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The following information is provided by Samsung Electronics Co., Ltd. to the
Securities and Exchange Commission pursuant to paragraph (b) (1} (i) of Rule 12g3-
2(b) under the Securities Exchange Act of 1934, as amended.

Shouid you have any questions on the foregoing, please do not hesitate to call Jin
Hyuk Park of Simpson Thacher & Bartlett, U.S. counsel to Samsung Electronics Co.,
Ltd. at {852) 2514-7665. Thank you.
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Manager

Investor Relations Team
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DECEIVED

July 13, 2007

Earnings Release 2Q 2007
Samsung Electronics

Disclaimer

This report includes forward-looking statements which can generally be identified
by phrases such as Samsung Electronics (SEC) or its management

"believes,” "expects,” "anticipates,” "foresees,” "forecasts,” "estimates"

or other words or phrases of similar import.

rn.mn

Similarly, such statements that describe the company's business strategy,
outlook, objectives, plans, intentions or goals also are forward-looking statements.

All such statements are subject to certain risks and uncertainties that
could cause actual results to differ materially from those in this material.

Auditing for the 2Q 2007 financial results has not been finalized.
Figures in this earnings release are subject to change
during the independent auditing process.




Sales and Profits

{Unit : Trillion, KRW) 2Q07 Q-onQ | 1Q07 2Q 06 Y-on-Y
Sales 14.63 2% 14.39 14.11 4%
Gross Profit 3.34 20 3.44 3.71 100
(Margin) (23%) 3% (24%) (26%) 10%
SG&A 2.43 8% 2.26 2.29 6%
Operating Profit 0.91 920 1.18 1.42 _ago
(Margin) (6%) 23% (8%) (10%) 36%
Non-operating 0.71 8% 066 034  107%
Income
Pretax Income 1.62 o 1.84 1.76 _qo
(Margin) (11%) -12% (13%) {(13%) 8%
Income Tax 0.20 -19% 0.24 0.26 -26%
Net profit 1.42 ° 1.60 1.50 _EO
{Margin) (10%) 1% (11%) (11%) 5%
Divisional Performance - Sales
{Unit : Trillion, KRW) 2Q07 Q-onQ 1Q 07 2Q 06 Y-onY
Semiconductor 4.26 -5% 4.48 4.42 -4%
Memory 3.08 7% 3.30 3.32 7%
System LS| 0.65 14% 0.57 0.52 25%
LCD 3.34 17% 2.84 2.85 17%
Telecommunication 4.50 -2% 4.60 4.28 5%
Handsets 423 1% 428 4.04 5%
Digital Media 1.45 7% 1.55 1.66 -13%
Digital Appliances 0.95 23% 0.77 0.77 23%
Total 14.63 2% 14.39 14.11 4%




Divisional Performance — Operating Profit

{Unit : Trillion, KRW) 2Q07 Q-onQ 1Q 07 2Q 06 Y-on-Y
Semiconductor 0.33 0.54 0.98

(Margin) (8%) -39% (12%) (22%) -67%
LCD 0.29 o 0.07 0.07

{Margin} (9%) 298% {3%) {3%) 230%
Telecommunication 0.35 o 0.60 0.41 )

(Margin) (8%) -41% (13%) (9%) 13%
Digital Media -0.06 -0.04 -0.06

{Margin) {(-4%) (-2%) (-4%)
Appliances - - -

{Margin) (0.1%) (-0.02%) (-0.4%)
Total 0.91 1.18 1.42

(Margin) (6%) -23% (8%) (10%) -36%

[Consolidated basis operating profit]

(Units : Trillion KRW)
2Q " 07 10" 07 2Q 06

Telecom 0.5 0.8 0.4

Digital Media 0.2 0.2 0.2
Appliances 0.1 0.03 0.04

¥ The consolidated OP for business with a high level of overseas production is
provided to enhance the understanding of the investors.

Financial Position

(Unit; Trillion KRW) 2Q 07 1Q 07 FY 06
Assets 59.3 56.5 57.8
Cash” 4.1 29 6.4
A/R & Inventories 52 5.5 5.1
PP&E 29.8 29.8 28.8
Other Assets 20.2 18.3 17.5
Liahilities 12.5 121 12.6
Debt 0.1 0.1 0.1
Other Liabilities 12.4 12.0 12.5
Shareholders Equity 46.8 44.4 45.2
Debt / Equity 0.2% 0.2% 0.2%
Net Debt / Equity -8.6% -6.3% -13.9%
Return on Equity 12.5% 14.3% 18.7%
Return on Asset 9.8% 11.2% 14.6%

* Cash = cash + cash equivalent + short-term financial instruments + marketable secunties




Cash Flow

(Unit: Trillion KRW) 2Q 07 1Q 07
Cash* (Beginning of period) 2.91 6.37
Cash flow from Operation 3.14 1.86
Net Profit 1.42 1.60
Depreciation 1.73 1.66
Income(Loss) from Equity method -0.56 -0.56
Increase{decrease) in Workin
Capital, étc ) J -0.55 -0.84
Cash flow from Investment -1.98 -2.78
CAPEX -2.03 -2.63
Cash flow from Finance 0.03 -2.54
Dividend - -0.75
Decrease of Short-term borrowings - -
Repurchase of Shares - -1.83
Proceeds from sales of shares
Under stock option plan 0.03 0.03
Net decrease in cash 1.20 -3.46
Cash (End of period) 4.11 2.91

* Cash = cash + cash equivalent + short-term financial instruments + marketable securities

Capital Expenditure

(Unit: Trillion KRW) 07 Plan 1HActual) (%) 06 Actual
Semiconductor 544 3.64 67% 6.64
Memory 4.82 322 67% 582
System LS| 0.54 0.39 72% 0.75
LCD 1.41 0.62 44% 2.53
Telecommunication 0.56 0.11 20% 0.22
Digital Media & Others 0.69 0.28 41% 0.62
Total 8.10 4.66 58% 10.01

For a detailed presentation of our 2Q 2007 results including business outlook,

Please refer to the following link :

http://www.samsung.com/ir
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Proforma Balance Sheet (Parent Basis)

(Unit : 100 Millicn, KRW)

2Q '07 1Q '07 2Q '06 Q-on-Q Y-on-Y
(A) (B) (C) (A-B) (A-C)

Current Assets 126,143 116,349 123,587 9,794 2,556
— Cash & Cash Equivalentd 33,478 19,481 30,412 13,997 3,066

- Marketable Securities 7,611 9,617 14,439 -2,006 -6,828

- A/R 20,216 22,434 18,763 -2,218 1,453

— Inventories 31,745 32,116 30,401 -371 1,344
Non Current Assets 466,359 448,598 389,231 17,761 77,128
- Investment 151,262 134,248 107,989 17,014 43,273

- PPE 298,021 298,250 266,244 -229 31,777

— Intangible Assets 5,432 5,436 4,906 -4 526

— Other Non Current Asset 11,644 10,663 10,092 981 1,552
Total Assets 592,503 564,947 512,818 27,556 79,685
Liabilities 124,373 .' 120,613 106,900 3,760 17,473
— Debts 871 884 903 -13 -32

— Trade Accounts and N/P 21,589 21,501 20,823 88 766

- Other Accounts and N/P 24,930 30,092 25,254 -5,1862 -324

~ Accrued Expenses 30,226 23,472 23,312 6,754 6,914

- Income Tax Payable 10,474 9,037 5,245 1,437 5,229
Shareholders' Equity 468,130 . 444,334 405,918 23,796 62,212
- Capital Stock 8,975 8,975 8,975 0 0

— Capital Surplus 63,645 63,632 63,723 13 -78

- Capital Adjustments —87,384 -87.,674 -70,149 290 -17,235

- ’“C%ﬁ;"rg'ha;ﬁgig:‘féome 16,570 7,302 4,438 9,268 12,132

— Retained Eamings 466,324 452,099 398,931 14,225 67,393
Lotal Liapiives & 592,503 | 564,947 | 512,818| 27,556 | 79,685

Shareholder's Equity




Proforma Income Statement (Parent Basis)

(Unit : 100 Million, KAW)

2Q'07 (a) 1Q'07 (B) 2Q'06 {C) Q-on-Q Y-on-Y
% % % (A-8) (A-C)
Sales 146,329 | 100%( 143,860 | 100%| 141,078 | 100% 2,469 5,250
- Domestic 29,947 | 20.5% 30,824 | 21.4% 27,302 | 19.4% -877 2,555
- Export 116,382 | 79.5%| 113,036 | 78.6%| 113,687 | 80.6% 3,346 2,695
Cost of Sales 112,897 | 77.2%| 109,417 | 76.1%| 103,968 | 73.7% 3,480 8,929
Gross Profit 33,432 | 22.8% 34,443 | 23.9% 37,110 | 26.3% -1,011 -3,678
5G&A 24,325 | 16.6% 22,612 | 15.7% 22,930 | 16.3% 1,713 1,395
- Wages & Fee 3,760 | 2.6% 3,990 | 2.8% 3,740 | 2.7% -230 1
- Marketing Expenses 6,315 4.3% 3,398 2.4% 4,276 3.0% 2.9i7 2,03¢
- R&D / Royally Expenses 9.195| 6.3% 10,078 |  7.0% 9.800| 6.9% -883 -605
Operating Profits 9,107 6.2% 11,831 8.2% 14,180 | 10.1% -2,724 -5,073
Non OP Income &
Expenses 7,077 4.8% 6,578 4.6% 3,423 2.4% 499 3,654
- E/X Gain (or Loss) 02| 0.3% -339 | -0.2% 73| 0% 741 329
- gﬁi,rr‘e(n(’c'yl”{’;ﬂsf;igﬁreig" -30| 0.0% 22| 0.0% 4| o.o% -52 -34
- Gain {or Loss) on Eauty 5,556 | 3.8% 5.585|  3.9% 2.348)  1.7% -29 3,208
Ordinary Profits 16,183 [ 11.1% 18,409 | 12.8% 17,603 | 12.5% -2,226 -1,420
Income before
Income Taxes 16,183 | 11.1%) 18,409 | 12.8%| 17,603 | 12.5%| =-2,226 -1,420
- Income Taxes 1958 1.3% 2417 1.7% 2636 | 1.9% -a59 -678
Net Income 14,225 9.7% 15,992 [ 11.1% 14,967 | 10.6% -1,767 -742
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Interim Cash Dividend

On July 13, 2007, the BOD of Samsung Electronics authorized cash dividend.

The details of dividend are described below.

o Details
1. Dividend per share
- Common stock: KRW 500
- Preferred stock: KRW 500

2. Total payout: KRW 73.0 billion

3. Record date: June 30, 2007

4. Scheduled payout date: August 13, 2007

# In accordance with the Code of Commerce, dividend is required to be paid to

| shareholders within one month following the BOD authorization.
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Ceiling on Transactions with Financial Affiliate

On July 13, 2007, the BOD of Samsung Electronics authorized the Company to put
a ceiling on annual transaction volume with Samsung Investment Trust

Management at a total of KRW 5 trillion.

o Details
- Party involved: Samsung Investment Trust Management
- Transaction target. Beneficiary Certificate
- Ceiling: KRW 5 trillion
- Transaction Purpose: To stabilize asset management and improve profitability

- Valid Period: From July 15, 2007 to July 14, 2008
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ELECTRONICS

Purchase of Property & Casualty Insurance Policy

On July 13, 2007, the BOD of Samsung Electronics authorized the purchase of a

property & casualty insurance policy.

o Details
1. Insurer: Samsung Fire & Marine Insurance Co., Ltd.
2. Insurance Policy Purchase Date: August 1, 2007
3. Type of Insurance Policy: Property & casualty insurance policy
4. Terms and Conditions of Insurance
- Insurance Premium: KRW 85.6 billion
- Insurance Claim: KRW 5.5 trillion

- Insurance Penod: From August 1, 2007 to July 31, 2008
- Premium Payment Mode: Lump-sum payment

5. Purchase of Insurance Policy: To cover possible damage or loss from fire or

other accidents at semiconductor, LCD and telecommunication factories.
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Donation to related parties

1. On July 13, 2007, the Board of Directors of Samsung Electronics
authorized a KRW 41 billion donation to its related party of Samsung
Life Public Welfare Foundation, 4.57% of capital stock as of the end of
2006 of KRW 897.514 billion.

2. On Juily 13, 2007, the Board of Directors of Samsung Electronics
authorized a KRW 15 billion donation to its related party of Samsung
Foundation of Culture, 1.67% of capital stock as of the end of 2006 of
KRW 897.514 billion.




