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1. Consolidated Operating Results for the Year Ended March 31, 2007 (April 1, 2006 - March 31, 2007)

(1) Results of Operations
Note: Amounts of less than one million yen are omitted, and percentages have been rounded to the nearest percent. % changes are
presented in comparison with the same term of the previous year.

Ordinary Revenues % change Ordinary Profit % change Net Income % change
FY2006 ended March 31, 2007 ¥2 286,034 million (6.5) ¥158,172 million 15.6 ¥38,772 million 9.1
FY2005 ended March 31, 2006 |  ¥2 444,295 million 5.5 ¥136,846 million 257 ¥35,545 million 4.3)
Net Income per Share Net Income per Share | Ratio of Net.I.ncome to| Ratioof Ordinary |Ratio of Ordinary Profit
(Fully Diluted) Equity Profit to Total Assets | to Ordinary Revenues
FY2006 ended March 31, 2007 ¥157.45 : - 3.6% 1.1% 6.9%
FY2005 ended March 31, 2006 ¥146.19 - 4.3% 1.0% 5.6%

Note: Equity in net gain of affiliated companies: ¥33 million for the fiscal year ended March 31, 2007; ¥22 million for the fiscal year ended
March 31, 2006

2) Financial Conditions
Total Assets Net Assets Equity Ratio Net Assets per Share
As of March 31, 2007 ¥14,090,977 million ¥1,090,229 millicn 7.7% ¥4,419.55
As of March 31, 2006 ¥13,986,233 million ¥1,080,098 million 7.7% ¥4,384.93
Note: Equity: as of March 31, 2007: ¥1,088,319 million; as of March 31, 2006: ¥ - million
3) Results of Cash Flows
Cash Flows from Cash Flows from Cash Flows from Cash ':md Cash
rating Activities Investing Activities Financing Activitics Equivalents
Ope at End of Term
FY2006 ended March 31, 2007 ¥144,312 million ¥246,362 million ¥(1,648) million ¥1,217,045 million
FY2005 ended March 31, 2006 ¥138,640 million ¥(196,333) million ¥27,346 million ¥834,403 million
2. Dividends
Annual Dividends per Sharc Dividends paid for Payout Ratio DlVld::i: ;n Net
Inteim | Year-End the Year {Consolidated) (Consolidated)
Year Ended March 31, 2006 ¥55.00 - ¥55.00 ¥13,544 million 37.6% 1.6%
Year Ended March 31, 2007 ¥65.00 - ¥65.00 ¥16,006 million 413% 1.5%
Year Ending March 31, 2008
(Forecast) ¥65.00 - ¥65.00 43.3%
3. Consolidated Forecasts for the Year Ending March 31, 2008 (April 1, 2007 - March 31, 2008}
Note: % changes are presented in comparison with the same term of the previous year.
Ordinary Revenues Ordinary Profit Net Income Net Income per Share
Falf ¥ear cnding | 1,100,000 million (1.0)% | ¥70,000 million (16.0)% | ¥22,000 million  (20.9)% ¥89.34
p.30, 2007
Y di . . .
M‘j‘r'cg‘gl’f'gms ¥2,180,000 million (4.6)% | ¥130,000 million (17.8)% | ¥37,000 million  (4.6)% ¥150.25
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4. Others
(1) Changes in Consolidated Subsidiaries (Changes in Scope of Consolidation): None

(2) Changes in Accounting Principle and Procedure and Changes in Presentation Method for Consolidated Financial

Summary:
Changes due to the revision of accounting standards: Applicable
Changes due to other factors: Yes

Note: Please refer to T&D Holdings® “Summary of Significant Accounting Policies” section etc. in this material
“Financial Summary for the Fiscal Year Ended March 31, 2007.”

(3) Number of Outstanding Shares (Common Stock)
Number of outstanding shares including treasury stock at the end of the year: as of March 31, 2007: 246,330,000;
as of March 31, 2006: 246,330,000
Number of treasury stock at the end of the year: as of March 31, 2007: 78,848;
as of March 31, 2006: 58,753
Note: Please refer to T&> Holdings® "Per Share Information” section in this material “Financial Summary for the
Fiscal Year Ended March 31, 2007 about the number of shares used in the net income per share computations.

(Reference) Non-Consolidated Financial Summary

1. Non-Consolidated Operating Results for the Year Ended March 31, 2007 (April 1, 2006 - March 31, 2007}

(1) Results of Operations

Note: Amounts of less than one million yen are omitted, and percentages have been rounded to the nearest percent. % changes are
presented in comparison with the same term of the previous year.

Operating Income Operating Profit % | Ordinary Profit Net Income

% changg change % changq % changy
FY2006 ended March 31, 2007 | ¥16,399 million 20.2 ¥13,802 milion 23.1 | ¥13,329 million 25.8 | ¥13,588 million 24.3
FY2005 cnded March 31, 2006 | ¥13,643 million (47.6)| ¥11,216 million (51.5)] ¥10,994 miltion (50.8)| *¥10,930 million (51.4)

Net Income Net Income
r Share per Sl}are
pe (Fuily Diluted)
FY2006 ended March 31, 2007 ¥55.18 -
FY2005 ended March 31, 2006 ¥45.07 -
(2) Financial Conditions
Total Assets Net Assets Equity Ratio Net Assets per Share

As of March 31, 2007 ¥632,016 million ¥591,530 million 93.6% ¥2,402.14
As of March 31, 2006 ¥619,277 million ¥591,698 million 95.5% ¥2,402.47

Note: Equity: as of March 31, 2007: ¥391,530 million; as of March 31, 2006; ¥ - million

2. Non-Consolidated Forecasts for the Year Ending March 31, 2008 (April I, 2007 - March 31, 2008)

Norte: % changes are presented in comparison with the same term of the previous year.

. . . Net [ncome
Operating Income | Operating Profit | Ordinary Profit Net Income per Share
Half-Year ending ¥17,000 137 | ¥16,000 18.3 | ¥16,000 182 | ¥16,000 18.9 ¥64.97
September 30, 2007 million %o million % million %o million % ’
. ¥19,000 159 | ¥16,000 159 | ¥16,000 15.7 |¥16,000 17.7
Yeur cnding March 31,2008 | i % | million % | milion % | milion % ¥64.97

The above forecasts for the year ending March 31, 2008 reflect the Company’s current analysis of existing information and trends.
Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s businesses. Please refer
to T&D Holdings’ "'I. Results of Operations 4.Forecasts for the Year Ending March 31, 2007” section in this material “Financial
Summary for the Fiscal Year Ended March 31, 2007” about consolidated forecasts and non-consolidated forecasts.
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I. Results of Operations

1. Consolidated Results of Operations
For the fiscal year ended March 31, 2007, ordinary revenues decreased ¥158.2 billion (6.5 percent)
from the level of the previous fiscal year, to ¥2,286.0 billion, which was a total of income from
insurance premiums of ¥1,811.5 billion (down 4.8 percent), investment income of ¥407.4 billion
{down 12.5 percent), other ordinary income of ¥66.9 billion (down 12.2 percent) and other income.

Ordinary expenses decreased ¥179.5 billion (7.8 percent) from the level of the previous fiscal year,
to ¥2,127.8 billion, which was a total of insurance claims and other payments of ¥1,630.6 billion
{down 6.6 percent), provision for policy and other reserves of ¥94.2 billion (down 45.6 percent),
investment expenses of ¥115.2 billion {up 11.7 percent), operating expenses of ¥208.9 billion
(down 0.4 percent), and other ordinary expenses of ¥78.7 billion (up 4.5 percent).

As a result, ordinary profit increased by ¥21.3 billion (15.6 percent), to ¥158.1 billion. Ordinary
profit increased mainly due to an increase in income from interest and dividends.

Extraordinary gains increased 21.2 percent, to ¥2.2 billion, and extraordinary losses decreased 10.2
percent, to ¥35.3 billion. Extraordinary losses mainly consisted of impairment loss of ¥1.8 billion
(down 47.1 percent), provision for reserve for price fluctuations of ¥30.5 billion (down 2.5 percent)
and headquarters removal costs of ¥1.2 billion (-).

After accounting for extraordinary gains and losses, the provision for reserve for policyholder
dividends, and income taxes, net income increased ¥3.2 billion, or 9.1 percent from the level of the
previous fiscal year, to ¥38.7 billion.

2, Consolidated Financial Position
(1) Balance Sheets

As of March 31, 2007, total assets amounted to ¥14,090.9 billion (up 0.7 percent from March 31,
2006), mainly consisting of securities centered on public and corporate bonds amounting to
¥9,870.2 billion.(up 0.4 percent), loans of ¥2,430.5 billion (down 3.5 percent), monetary claims
purchased of ¥450.5 billion (up 60.6 percent), cash and deposits of ¥419.8 billion (down 6.1
percent) and call loans of ¥340.8 biltion (up 77.0 percent).

Total liabilities were ¥13,000.7 billion (up 0.7 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥12,344.7 billion (up 0.8 percent).

Total net assets were ¥1,090.2 billion (total shareholders’ equity as of March 31, 2006 was
¥1,080.0 billion), of which net unrealized gains on securities was ¥680.4 billion (down 2.5
percent).

(2) Cash Flows
Cash flows for the fiscal year ended March 31, 2007, were as follows.

Net cash provided by operating activities was ¥144.3 billion in revenue, up ¥5.6 billion from the
level of the previous fiscal year, This was mainly due to an increase in income from interest and
dividends.

-3- T&D Holdings, Inc.



Net cash provided by investing activities was ¥246.3 billion in revenue, an increase of gain of
¥442.6 billion compared with the expenditure of ¥196.3 billion recorded in the previous fiscal
year. This was mainly due to a decrease in purchase of securities and an increase in gains on sales
and redemption of securities.

Net cash used in financing activities was the expenditure of ¥1.6 billion, an increase of loss of
¥28.9 billion compared with ¥27.3 billion in revenue recorded in the previous fiscal year. This
was mainly due to an increase in dividend payments at this term and the issuance of common
stocks in the previous fiscal year.

As a result, cash and cash equivatents as of March 31, 2007 totaled ¥1,217.0 billion, up ¥382.6
billion from the beginning of the fiscal year.

(3) Equity Ratio and Market Capitalization Ratio

As of March 31, 2006 As of March 31, 2007
Equity ratio 9 9
((Equity / Total assets) X 100) 7.7% 7.7%
Market capitalization ratio g 9
((Market capitalization/ Total assets) < 100) 16.2% 14.2%

3. Operations of Three Life Insurance Companies (Non-consolidated Basis)

(1) Results of Operations

Taiyo Life Insurance Company:

For the fiscal year ended March 31, 2007, Taiyo Life’s ordinary revenues decreased ¥64.4 bitlion,
or 6.0 percent from the level of the previous fiscal year, to ¥1,012.0 billion, which was a total of
income from insurance premiums of ¥705.5 billion {(down 14.3 percent), investment income of
¥211.8 billion {up 7.0 percent), and other ordinary income of ¥94.5 billion (up 70.9 percent).

Ordinary expenses decreased ¥69.1 billion, or 6.7 percent from the level of the previous fiscal
year, to ¥960.3 billion, which was a total of insurance claims and other payments of ¥772.8
billion {down 9.8 percent), investment expenses of ¥70.3 billion (up 28.2 percent), operating
expenses of ¥78.8 billion {down 4.5 percent) and others.

As a result, ordinary profif increased ¥4.7 biilion, or 10.0 percent, to ¥51.6 billion. Ordinary
profit increased mainly due to an increase in income from interest and dividends,

Extraordinary gains increased 886.0 percent, to ¥3.9 billion, and extracrdinary losses decreased
6.4 percent, to ¥18.6 billion. Extraordinary losses mainly consisted of provision for reserve for
price fluctuations of ¥16.5 billion (up 1.5 percent).

Net income increased ¥7.0 billion, or 112.3 percent from the level of the previous fiscal year, to
¥13.4 billion.

Daido Life Insurance Company:

For the fiscal year ended March 31, 2007, Daido Life’s ordinary revenues decreased ¥0.6 billion,
or 0.1 percent from the level of the previous fiscal year, to ¥1,061.8 billion, which was a total of
income from insurance premiums of ¥865.2 billion (down 0.7 percent), investment income of
¥183.3 billion (up 1.5 percent), and other ordinary income of ¥13.2 billion (up 24.4 percent).

4. T&D Holdings, Inc.



Ordinary expenses decreased ¥22.4 billion, or 2.3 percent from the level of the previous fiscal
year, to ¥940.5 billion, which was a total of insurance claims and other payments of ¥758.2
billion (down 4.3 percent) and investment expenses of ¥44.1 billion (down 5.5 percent),
operating expenses of ¥111.8 billion (up 2.3 percent) and others.

As a result, ordinary profit increased ¥21.8 billion, or 21.9 percent, to ¥121.2 billion. Ordinary
profit increased mainly due to an increase in income from interest and dividends.

Extraordinary gains increased 221.9 percent, to ¥3.0 billion, and extraordinary losses decreased
4.3 percent, to ¥15.8 billion. Extraordinary losses mainly consisted of provision for reserve for
price fluctuations of ¥14.,0 billion (down 6.5 percent).

Net income increased ¥4.0 billion, or 10.4 percent from the level of the previous fiscal year, to
¥43.1 billion. This was due to an increase in the provision for reserve for policyholder dividends,
while ordinary profit increased.

T&D Financial Life Insurance Company:

For the fiscal year ended March 31, 2007, T&D Financial Life’s ordinary revenues decreased
¥46.2 billion, or 14.8 percent from the level of the previous fiscal year, to ¥266.1 billion, which
was a total of income from insurance premiums of ¥240.7 billion (up 15.7 percent), investment
income of ¥17.1 billion (down 81.4 percent), and other ordinary income of ¥8.1 billion (down
31.3 percent).

Ordinary expenses decreased ¥44.9 billion, or 13.9 percent from the level of the previous fiscal
year, to ¥279.6 billion, which was a total of insurance claims and other payments of ¥99.5 billion
(up 2.5 percent), provision for policy and other reserves of ¥154.5 billion (down 19.9 percent),
investment expenses of ¥4.7 billion (down 8.4 percent), operating expenses of ¥17.9 billion
(down 11.7 percent) and others.

As a consequence, ordinary losses increased ¥1.2 billion, or 10.5 percent, to ¥13.5 billion.

Extraordinary gains were ¥0.6 billion (up 52,385.9 percent), and extraordinary losses were ¥0.9
billion (down 65.2 percent), Extraordinary losses mainly consisted of headquarters removal costs
of ¥0.8 billion (-).

Net loss decreased ¥0.6 billion, or 6.1 percent from the previous fiscal year, to ¥10.7 biilion,
This was due to a decrease in extraordinary losses, while ordinary losses increased.

(2) Sales Results

Taiyo Life Insurance Company:

The new policy amount of individual insurance and annuities (including net increase from
conversions) for the fiscal year ended March 31, 2007, decreased 25.0 percent over the previous
fiscal year, to ¥2,127.3 billion. This was mainly due to a proactive action that the in-house sales
representatives focus more on improving surrender and lapse rate.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 8.5 percent, to ¥1,503.8 billion,

As a consequence, the total policy amount in force of individual insurance and annuities as of
March 31, 2007, increased ¥52.9 billion, or 0.3 percent over the previous fiscal year-end, to
¥17,644.5 billion.
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Daido Life Insurance Company:

The new policy amount of individual insurance and annuities {including the net increase from
conversions) for the fiscal year ended March 31, 2007, increased 0.8 percent over the previous
fiscal year, to ¥4,327.8 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
increased 18.9 percent , to ¥3,615.8 hillion, This was due to an increase of surrender of policies
which have the peak of the surrender payment.

As a consequence, the total policy amount in force of individual insurance and annuities as of
March 31, 2007, decreased ¥275.9 billion, or 0.7 percent over the previous fiscal year-end, to
¥39,732.0 billion.

T&D Financial Life Insurance Company:

The new policy amount of individual insurance and annuities for the fiscal year ended March 31,
2007, increased 10.3 percent over the previous fiscal year, to ¥179.5 billion. This was due to a
solid sales of mainstay variable annuities in the second half of this fiscal year.

The amount of surrender and lapse of individual insurance and annuities decreased 42.0 percent,
to ¥242.7 billion. This was because the effect of the restructuring of its sales representative
channel have receded.

As a consequence, the total policy amount in force of individual insurance and annuities as of
March 31, 2007, decreased ¥142.0 billion, or 5.3 percent over the previous fiscal year-end, to
¥2,523.3 billion.

(3) Other Material Items

Taiyo Life Insurance Company: .

Taiyo Life’s core profit (a measure of underlying profitability from core insurance operations on
a non-consolidated basis) for the fiscal year ended March 31, 2007, recorded ¥53.9 billion, up
41.3 percent from the previous fiscal year, after compensating for a negative spread of ¥24.6
billion (down 36.0 percent).

As of March 31, 2007, Taiyo Life’s solvency margin ratio (a measure of insurance companies’
financial soundness) was 1,100.4 percent, up 35.2 points from the end of the previous fiscal year
of 1045.2 percent. The value of adjusted net assets (adjusted assets at fair value less labilities,
excluding quasi-equity liabilities) amounted to ¥834.6 billion, up ¥77.0 billion from the previous
fiscal year-end of ¥757.5 billion.

Daido Life Insurance Company:

Daido Life posted ¥125.7 billion in its core profit for the fiscal year ended March 31, 2007, a
increase of 30.9 percent from the previous fiscal year. A negative spread in the previous fiscal
year turned a positive spread of ¥8.3 billion in the fiscal year ended March 31, 2007.

As of March 31, 2007, Daido Life’s solvency margin ratio was 1,320.6 percent, up 66.2 points
from the end of the previous fiscal year of 1,254.4 percent. The value of adjusted net assets
amounted to ¥1,109.6 billion, up ¥47.3 billion from the previous fiscal year-end of ¥1,062.3
billion,
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T&D Financial Life Insurance Company:

T&D Financial Life marked a loss of ¥6.4 billion (down 8.2 percent) in its core profit for the
fiscal year ended March 31, 2007, after compensating for a negative spread of ¥4.1 billion {(down
4.4 percent).

As of March 31, 2007, T&D Financial Life’s solvency margin ratio was 1,189.7 percent, down
722.1 points from the end of the previous fiscal year of 1911.8 percent. Furthermore, the value of
adjusted net assets amounted to ¥63.5 billion, down ¥1.0 billion from the end of the previous
fiscal year of ¥64.5 billion.

(4) Financial Position

Taiyo Life Insurance Company:

As of March 31, 2007, total assets amounted to ¥6,552.5 billion (down 0.6 percent from March
31, 2006), mainly consisting of securities centered on public and corporate bonds amounting to
¥4,485.2 billion (down 1.6 percent), loans of ¥1,502.2 billion (down 2.2 percent), call loans of
¥1,708 billion (up 51.8 percent) and tangible fixed assets of ¥163.4 billion (down 3.2 percent).

Total liabilities were ¥6,121.9 billion (down 0.8 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,836.5 billion (down 1.1 percent).

Total net assets were ¥430.5 billion (total shareholders’ equity as of March 31, 2006 was ¥418.5
billion), of which net unrealized gains on securities was ¥318.4 billion {up 1.1 percent).

Daido Life Insurance Company:

As of March 31, 2007, total assets amounted to ¥6,397.0 billion (down 0.1 percent from March
31, 2006), mainly consisting of securities centered on public and corporate bonds amounting to
¥4,410.1 billion (down 0.6 percent), loans of ¥932.9 billion (down 5.4 percent), monetary claims
purchased of ¥295.3 billion (up 89.0 percent), cash and deposits of ¥292.1 billion (down 4.0
percent} and call loans of ¥150.0 billion (up 87.5 percent).

Total liabilities were ¥5,792.2 billion (down 0.4 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,474.5 billion (down 0.0 percent).

Total net assets were ¥604.7 billion (total shareholders’ equity as of March 31, 2006 was ¥590.2
billion}, of which net unrealized gains on securities was ¥362.7 billion {down 5.3 percent).

T&D Financial Life Insurance Company:

As of March 31, 2007, total assets amounted to ¥1,078.4 billion {up 15.5 percent from March 31,
2006), mainly consisting of securities amounting to ¥977.5 billion (up 15.8 percent), cash and
deposits of ¥30.6 billion {down 26.3 percent), call loans of ¥20.0 billion {no held as of March 31,
2006) and monetary trusts of ¥12.3 billion (up 59.3 percent).

Total iiabilities were ¥1,044.2 billion {up 17.5 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥1,029.1 billion (up 17.6 percent).

Total net assets were ¥34.2 billion (total shareholders’ equity as of March 31, 2006 was ¥45.2
billion), of which net unrealized gains on securities was ¥ (0.8) billion (up 61.3 percent).
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4. Forecasts for the Year Ending March 31, 2008 (4pril 1, 2007 - March 31, 2008)

(1) Consolidated
(Billions of yen)
Ordinary revenues Ordinary profit Net income
Interim 1,100 70 22
Change (1.0%) (16.0%) (20.9%)
Year-end 2,180 130 37
Change (4.6%) (17.8%) (4.6%)

Note: “Change"” represents the amount change from the year ended March 31, 2007.

Ordinary revenues are expected to be ¥2,180 billion, a decrease of approximately ¥100 billtion or
4.6 percent from the fiscal year ended March 31, 2007. Ordinary profit is expected to be ¥130
billion, a decrease of approximately ¥28 billion or 17.8 percent. This decrease is due (o a
decrease in income from interest and dividends and a decrease in capital gains and losses such as
gains on sales of securities, not expected the level recorded at the fiscal year ended March 31,
2007,

Net income is expected 1o be ¥37 billion, a decrease of approximately ¥2 billion or 4.6 percent
from the fiscal year ended March 31, 2007. The extent of decrease will be smaller compared with
that of ordinary profit. This is due mainly to an expected decrease of provision for reserve for
policyholder dividends.

Reference: Forecasts for the Year Ending March 31, 2008, of Three Life Insurance

Companies (Non-consolidated Basis)
(Billions of yen)

Taiyo Life Daido Life T&D Financial Life

Ordinary revenues 900 990 350
Change (11.1%) (6.8%) 31.5%

Ordinary profit (loss) 52 93 (20)

' Change 0.7% (23.3%) 47.8%
Core profit (loss) 56 115 (11
Change 37% (8.6%) 70.4%

Net income (loss) 12 37 (14)
Change (10.6%) (14.3%) 30.6%

Note: “Change” represents the amount change from the year ended March 31, 2007,
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Taiyo Life Insurance Company:

It is expected that ordinary profit will be ¥52 billion which is almost equal to the fiscal year
ended March 31, 2007 (up 0.7 percent). Core profit is expected to be ¥56 billion (an increase by
approximately ¥2 billion, or 3.7 percent).

Net income is expected to be ¥12 billion, a decrease of approximately ¥1 billion or 10.6 percent
from the fiscal year ended March 31, 2007. This is because provisions of reserve for price
fluctuations, part of extraordinary losses, are expected to increase.

Daido Life Insurance Company:

It is expected that ordinary profit will be ¥93 billien (a decrease by approximately ¥28 billion, or
23.3 percent from the fiscal year ended March 31, 2007), because income from interest and
dividends as well as capital gains including gains on sales of securities are expected to decrease.
Core profit is also expected to decrease to ¥115 billion (a decrease by approximately ¥11 billion,
or 8.6 percent).

Due to a decrease of provision for reserve for policyholder dividends, net income is ¢xpected to
decrease to ¥37 billion (by approximately ¥6 billion, or 14.3 percent).

T&D Financial Life Insurance Company:

Ordinary losses are expected to be ¥20 billion, an increase of approximately ¥7 billion or 47.8
percent from the fiscal year ended March 31, 2007. This is because provision for reserve for
policy reserves relating to minimum guarantee risks of variable annuities accompanying growth
of new policy sales and operating expenses are expected to increase. Core profit is expected to be
a loss of ¥11 billion, an increase of approximately ¥5 billion or 70.4 percent from the fiscal year
ended March 31, 2007.

Mainly due to an increase of ordinary losses, net income is expected to be a loss of ¥14 billion (an
increase by approximately ¥4 billion, or 30.6 percent).

(2) Non-consolidated Forecasts for T&D Holdings

The non-consolidated forecast for the year ending March 31, 2008, is as follows:

(Billions of yen)
Operating income | Operating profit | Ordinary profit Net income
Interim 17 16 16 16
Change 13.7% 18.3% 18.2% 18.9%
Year-end 19 16 16 16
Change 15.9% 15.9% 15.7% 17.7%

Note: “Change” represents the amount change from the year ended March 31, 2007.

Mainly due to a 2.0 billion of yen increase in receipt of dividends from group companies,
operating income is expected to be ¥19 billion (an increase by 15.9 percent from the fiscal year
ended March 31, 2007). By the same reason, operating profit, ordinary profit and net income are
also expected to increase to ¥16 billion (by 15.9 percent), ¥16 billion (by 15.7 percent), and ¥16
billion (by 17.7 percent), respectively.

T&D Holdings, Inc.



5. Basic Profit Distribution Policy
T&D Holdings’ basic profit distribution policy is to retain necessary internal reserves for the group
in order to maintain a sound business base for T&D Holdings and group businesses. T&D Holdings
also pursues policies aimed at increasing shareholder value and paying stable dividends.

In consideration of these policies, we plan to pay a dividend of ¥65 per share for the fiscal year
ended March 31, 2007. And we plan to pay a dividend of ¥65 per share for the fiscal year ending
March 31, 2008. As the past, we continue an annuval dividend payment approved by the
Shareholders’ Meeting based on the fiscal year end. According to the Articles of Incorporation,
semiannual interim dividend payment as provided in Article 454-5 of the Japanese Company Law
may be made by the resolution of the Board of Directors.

.10- ' T&D Holdings, Inc.



I1. Subsidiaries and Affiliates

T&D Holdings, Inc. (“T&D Holdings” and the “Company”), was established on April 1, 2004, as a
holding company through the joint transfer of the stock of Taiyo Life Insurance Company (“Taiyo
Life”), Daido Life Insurance Company (“Daido Life”), and T&D Financial Life Insurance Company
(“T&D Financial Life”) (collectively, referred to below as the “Three Life Insurance Companies”™).
T&D Holdings and its subsidiaries (referred to below as the “T&D Life Group” or the “Group”)
comprise the holding company, 17 subsidiaries and 2 affiliated companies as of March 31, 2007.
Centered on the life insurance business, the Group’s operations are outlined below:

_l Insurance

*Taiyo Lifs Insurance Company (Life insurance business)

*Daido Life Insurance Company (Life insurance business}

*T&D Financial Life Insurance Company (Life insurance business)

*Pet & Family Small-amount Short-term Insurance Company (Small-amount short-term
insurance business)

_| Insurance-Related

*T&D Confirn Ltd. (Policyholder confirnation services)
*Toyo Insurance Agency Co., Ltd. (Insurance agent)
*Daido Management Service Co., Ltd. (Insurance agent)

—| Investment Advisory ]

*T&D Asset Management Co., Ltd. {Investment advisery and investment trust services)
*T&D Asset Management {U.S.A.} Inc. {Investment advisory services)

_| Cther I

*T&D Lease Co., Lid. (Leasing)

*T&D Asset Management Cayman In¢. (Fund management of and administration)
*Taiyo Credit Guarantee Co., Ltd. (Cradit guarantee services)

#Alternative Investment Capital, Ltd. (investrment in private equity funds)

#AIC Private Equity Fund General Partner, Ltd. {(Fund management and administration)

7 companies

Insurance & Insurance-
Reiated Businesses

T&D Holdings, Inc.
Investment-Rejatad Businesses
7 companies

_| Administration-Related ’

*T&D Customer Service Co,, Ltd. ‘

(Life insurance policy clerical services, including drafting, amendment, custody, and distribution
of documants)

*Taiyo Life Career Staff Co., Ltd. {Personnel placement agency)

_I General Aftairs and Calculation-Related

*T&D Information Systems, Ltd. {Computer software and system services)
*Zankoku Business Center Co., Ltd. (Premium collection)
*Nihon System Shuno, Inc. (Premium collection)

Administration-Relatad
Businesses
5 companies

Note: Companies marked by * are consolidated subsidiaries, and companies marked by # are affiliated companies
accounted for by the equity method.
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III. Management Principles and Goals

1. Basic Management Principles
With our “Try & Discover” motto for creating value, we aim to be a group that contributes to ail
people and societies the Group’s four management visions are as follows:

(1) Aim to provide the best products and services to increase customer satisfaction.

(2) Aim to increase the value of the Group by expanding and creating value in arcas where the
Group can take full advantage of its strengths.

(3) Broadly fulfill our social responsibilities with high ethical standards and strict compliance
practices.

(4) Aim to be an energetic group whose employees are encouraged to be creative and to take action.

2, Management Goals
The T&D Life Group aims at sustainable growth in its Embedded Value (EV)*, which is a yardstick
to evaluate the corporate value of a life insurance company. Crucial for EV enhancement are “solid
growth in new policy amount and the expansion of policy amount in force” as well as *“attainment of
higher managerial efficiency.” Based on a time-driven management style, the Group will meet the
said crucial challenges and strive to enhance its corporate value.

*Embedded value (EV) is the sum of adjusted book value calculated from the balance sheet, and
existing business value, calculated from existing policies in force. In Europe and Canada, along with
other information, EV is used to evaluate the corporate value of a stock life insurance company.

3. Medium-Term Management Strategy
T&D Life Group is pursuing the following five group strategies, along with the philosophies of
“growing and expanding the insurance business” by further leveraging the unique strengths inherent
in the business models of each of the Three Life Insurance Companies and “increasing operational
efficiency and strategic concentration of investment ” through consolidation of the Group’s
management resources,

(1) Growing and expanding the life insurance business
To grow and expand the Group’s core business, a life insurance business, through the further
reinforcement of the individual strengths of Taiyo Life, Daido Life, and T&D Financial Life —
each of which has independent product strategies and sales st.rategies—v'vithin the Group.

(2) Strategically reallocating the Group resources
To enhance the Group’s corporate value through strategic reallocation of group management
resources to the internal administration department and the fields with high growth potentiality
and profitability.
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(3) Providing high-quality services and increasing operational efficiency
To accomplish the provision of high-quality and appropriate services through the review of all
operations on payments of insurance benefits and other benefits from the customer’s viewpoint
and to achieve greater efficiency through the integration of such common group infrastructure as
back-office services and systems,

(4) Strengthening profit management and risk management
To win trust from customers by establishing a stronger financial basis through appropriate profit
management and risk management,

{5) Expanding the Group presence
To achieve the medium- and long-term growth of the Group by expanding the insurance
businesses and entering into new business areas through alliances and M&A.

4, Future Tasks

In the medium run the Japanese economy is expected to continue a steady recovery reflecting an
increase of business investment associated with a sustained expansion of corporate gains and a
healthy trend in consumer spending because of a moderate increase of employees’ income. In the
Japanese life insurance market, competition is expected to intensify in offering appealing premium
rates and new products and services due to aging population, diversification of customer needs and
expansion of deregulation. The incidence of improper nen-payment of insurance benefits and other
benefits has caused relevant parties including sharcholders and policyholders so much trouble and
worry. The T&D Life Group is accepting the present situation seriously and will aim to make a
sincere effort to prevent such a problem from occurring again. In such an environment, the T&D
Life Group will strive to realize its management philosophy and win the trust of customers by
offering new products and services which will fulfill customer satisfaction. From a broader and
long-term viewpoint, the Group will aim at sustainable business growth in harmony with society,
and will address “Business Operations to Fulfill its Corporate Social Responsibility (CSR)” through
proactive communication with all of its stakeholders.
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IV, Unaudited Consolidated Financial Statements

T&D Holdings, Inc.
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Unaudited Consolidated Balance Sheets

Increase

As of March 31, 2007 2006 (decrease) 2007

(Millions of (%} (Millionsof (%) (Millions of (Thousands of

yen) yen) yen) U.S. dollars)

Assets:
Cash and deposits ¥ 419,874 30 ¥ 447376 32 ¥ (27,501) § 3,556,751
Call loans 340,800 2.4 192,534 14 148,266 2,886,912
Monetary claims purchased 450,533 32 280,577 2.0 169,956 3,816,465
Monetary trusts 113,187 0.8 250,472 18 (137,284) 958,810
Securities 6,870,253  70.0 9,830,655 703 39,598 83,610,791
Loans 2,430,540 172 2,518,726  18.0 (88,185) 20,589,079
Property and equipment - - 318,610 2.3 - -
Tangible fixed assets 317,603 2.3 - - - 2,690,411
Intangible fixed assets 22921 02 - - - 194,169
Due from agencies 1,466 0.0 1,548 0.0 (81) 12,421
Due from reinsurers 8,955 0.1 7,196 0.0 1,759 75,859
Other assets 117,719 0.8 141,437 1.0 (23,718) 997,196
Deferred tax assets 770 0.0 830 00 (60) 6,525
Reserve for possible loan losses (3,648) (0.0) (3,732)  {0.0) 84 (30,908)
Total assets ¥14,090,977 100.0 ¥13986,233 100.0 ¥ 104,744 §119,364,487
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Unaudited Consolidated Balance Sheets (continued)

Increase
As of March 31, 2007 2006 (decrease) 2007
(Millions of (%) (Millionsof (%) (Millions of (Thousands of
yen) yen) yen) U.S. dollars)
Liabilities:
Policy reserves:
Reserve for outstanding claims ¥ 73,651 ¥ 68,674 ¥ 4977 % 623,899
Policy reserve 12,073,772 11,985,462 88,310 102,276,772
Reserve for policyholder dividends 157,357 196,698 658 1,671,810
Total policy reserves 12,344,781 87.6 12,250,835 87.6 93,946 104,572,482
Due to agencies 1,313 0.0 849 0.0 464 11,124
Due to reinsurers 529 0.0 549 0.0 20) 4,482
Short-term debenture 20,000 0.2 20,000 0.1 0 169,419
Subordinated bonds 20,000 0.2 20,000 0.1 0 169,419
Other liabilities 178,750 1.3 183,379 1.3 (4,629) 1,514,193
Reserve for bonus to directors and
corporate auditors 172 0.0 - - 172 1,457
Reserve for employees’ retirement
benefits 114,986 0.8 108,382 0.8 6,603 974,045
Reserve for directors’ and corporate '
auditors’ retirement benefits 3,707 0.0 3,368 0.0 339 31,410
Reserve for price fluctuations 104,542 0.7 73,995 0.6 30,546 885,575
Deferred tax liabilities 201,178 1.4 231,764 1.7 (30,585) 1,704,180
Deferred tax liabilities on land
revaluation 10,787 0.1 11,494 0.1 (707) 91,377
Total liabilities 13,000,748 923  12904,619 923 96,128 110,129,168
Minority interests - - 1,514 0.0 - -
Stockholders’ equity:
Common stock:
Authorized - 966,000,000 shares
Issued — 246,330,000 shares - - 118,595 0.8 - -
Capital surplus - - 106,104 0.7 - -
Retained earnings - - 205,889 1.5 - -
Land revaluation - - (47,724) (0.3) - -
Net unrealized gains on securities - - 697,511 50 - -
Translation adjustment - - 44 0.0 - -
Treasury stock - - (322 (0.0) - -
Total stockholders’ equity — - 1,080,098 7.7 - -
Total liabilities, minority interests
and stockholders’ equity - - 13,986,233 100.0 - -
Net assets:
Common stock:
Authorized — 966,000,000 shares
Issued — 246,330,000 shares 118,595 0.8 - = - 1,004,620
Capital surplus 106,106 0.8 - - - 898,828
Retained earnings 231,678 1.6 - - - 1,962,544
Treasury stock (496) (0.0) - - - (4,209)
Total stockholders’ equity 455,883 32 - - - 3,861,783
Net unrealized gains on securities 680,401 4.8 - - - 5,763,671
Gains on deferred hedge 488 0.0 - - - 4,134
Land revaluation (48,501) (0.3) - - - (410,859)
Foreign currency translation adjustment 43 0.0 - - - 409
Total valuation and translation
adjustment 632,435 4.5 - - - 5,357,355
Minority interests 1,909 (0.0 - - - 16,178
Total net assets 1,090,229 7.7 - — - 9,235,318
Total liabilities and net assets ¥14,090,977 1000 ¥ - - ¥ —  $119,364,487

See notes to unaudited consolidated financial statements.
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Unaudited Consolidated Statements of Operations

Increase
Years ended March 31, 2007 2006 (decrease) 2007
(Millions of (%) (Millionsof (%) (Millionsof (Thousands of
yen) yen) yen) U.S. dollars)
Ordinary revenues:
Income from insurance premiums ¥ 1,811,596 ¥ 1,902,318 ¥ (90,722) $ 15,346,006
Investment income:
Interest, dividends and income
from real estate for rent 269,689 236,154 33,534 2,284,540
Gains from monetary trusts, net 4,767 - 4,767 40,388
Gains on investments in trading
securities, net 17,824 22,157 (4,333) 150,990
Gains on sales of securities 94,247 87,559 6,687 798,366
Gains on redemptions of securities 1 467 (466) 9
Other investment income 2,763 2,762 0 23,408
Gains on separate accounts, net 18,156 116,568 (98,412) 153,799
Total investment income 407,449 465,671 (58,221) 3,451,503
Other ordinary income:
Other ordinary income 66,954 76,282 (8,327) 567,172
Total other ordinary income 66,954 76,282 (9,327) 567,172
Equity in net income of affiliated
comparnies 33 22 10 285
Total ordinary revenues 2,286,034  100.0 2,444,295 100.0 (158,260) 19,364,967
Ordinary expenses:
Insurance claims and other payments:
Insurance claims 672,425 790,900 (118,474) 5,696,108
Annuity payments 161,682 148,093 13,588 1,369,607
Insurance benefits 296,469 298,774 (2,305) 2,511,386
Surrender payments 389,975 369,103 20,871 3,303,477
Other payments 110,131 139,185 (29,053) 932,921
Total insurance claims and
other payments 1,630,683 1,746,057 {115,373) 13,813,501
Provision for policy and other
reserves:
Provision for reserve for
outstanding claims 4,977 - 4,977 42,160
Provision for policy reserve 88,310 172,169 (83,858) 748,080
Interest portion of reserve for
policyholder dividends 947 1,001 (54) 8,025
Total provision for policy and
other reserves 94,235 173,171 (78,935) 798,266
Investment expenses:
Interest expenses 1,806 1,663 143 15,305
Losses from monetary trusts, net - 1,055 (1,055) 0
Losses on sales of securities 52,377 26,833 25,543 443,686
Devaluation losses on securities 720 873 (152) 6,105
Losses from redemption of
securities 1 1 (» 15
Losses from derivatives, net 35,992 52,295 (16,303) 304,893
Foreign exchange losses, net 6,119 5,147 971 51,834
Provision for reserve for possible
loan losses 0 - 0 5
Write-off of loans 12 23 (11) 102
Depreciation of real estate for rent 5,201 5,391 (189) 44,063
Other investment expenses 12,979 9,846 3,132 109,946
Total investment expenses 115,212 103,132 12,079 975,959
Operating expenses 208,963 209,728 (765) 1,770,126
QOther ordinary expenses 78,767 75,358 3,408 667,237
Total ordinary expenses 2,127,862  93.1 2,307,448 94.4 (179,586) 18,025,091
Ordinary profit 158,172 6.9 136,846 5.6 21,325 1,339,875
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Unaudited Consolidated Statements of Operations (continued)

Increase
Years ended March 31, 2007 2006 (decrease) 2007
(Millionsof (%) (Millionsof (%) (Millionsof (Thousands of
yen) yen) yen) U.S. dollars)
Extraordinary gains:
Gains on disposal of property and
equipment ¥ - ¥ 908 ¥ - $ -
Gains on disposal of fixed assets 1,324 - - 11,218
Reversal of reserve for possible loan
losses - 606 {606) -
Recoveries of bad debis previously
written-off 194 224 (30 1,643
Other 763 143 619 6,467
Total extraordinary gains 2,281 0.1 1,883 0.0 398 19,330
Extraordinary losses:
Losses on sale, disposal and
devaluation of property and
equipment - 1,962 - -
Losses on sale, disposal and
devaluation of fixed assets 1,111 - - 9,414
Impairment loss 1,899 3,593 {1,693) 16,088
Provision for reserve for price
fluctuations 30,546 31,325 (779) 258,760
Headquarters removal costs 1,257 - 1,257 10,649
Other 494 2,434 {1,939 4,190
Total extraordinary losses 35,309 1.5 39,316 1.6 (4,006) 299,103
Provision for reserve for policyholder
dividends 56,481 2.5 44,476 1.8 12,004 478,455
Income before income taxes 68,663 3.0 54,936 2.2 13,726 581,646
Income taxes: )
Current 50,665 22 30,696 1.2 19,969 429,188
Deferred (20,909 (0.9) (11,428) (0.5) (9,481) (177,128)
Minority interests 134 0.0 123 0.0 10 1,142
Net income ¥ 38,772 1.7 ¥ 35545 1.5 ¥ 3227 $ 328,443

See notes to unaudited consolidated financial statements.
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Unaudited Consolidated Statements of Surplus

Year ended March 31, 2006
(Millions of yen)
Capital surplus:
Balance at beginning of year ¥ 87,515
Addition:
Issuance of new shares for capital increase 18,587
Gains on sale of treasury stock 1
Total additions 18,589
Balance at end of year 106,104
Retained earnings:
Balance at beginning of year 180,592
Additions:
Net income 35,545
Increase in retained earnings due to reversal of land revaluation 845
Total additions 36,391
Deductions:
Dividends 10,865
Bonuses to directors 201
Bonuses 1o corporate auditors 26
Total deductions 11,093
Balance at end of year ¥ 205,889

See notes to unaudited consolidated financial statements.
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Unaudited Consolidated Statements of Changes in Net Assets

Stockholders' equity

Commaon Capital Retained Treasury
stock surplus carnings stock Total
(Millions of yen)
Balance as of March 31, 2006 ¥118,595 ¥106,104 ¥205,889 ¥(322) ¥430,266
Changes in the period:
Dividends {13,544) (13,544)
Bonus to directors and corporate auditors (216) (216)
Net income 38,772 38,772
Acquisition of treasury stock (179) (179)
Disposal of treasury stock 2 5 8
Reversal of land revaluation 777 777
Net changes of items other than
stockholders' equity —
Total changes in the period — 2 25,788 (174) 25,616
Balance as of March 31, 2007 ¥118,595 ¥106,106 ¥231,678 ¥(496) ¥455 883
Valuation and translation adjustments
Net Foreign
unrealized Gains on currency
gains on deferred Land translation Mirority Total net
securities hedge revaluation adjustments Total interests assets
(Millions of yen)
Balance as of March 31, 2006 ¥697,511 ¥ - ¥(47,724) ¥44 ¥649,831 ¥1,514 ¥1,081,613
Changes in the period:
Dividends (13,544)
Bonus to directers and corporate auditors (216)
Net income 38,772
Acquisition of treasury stock (179)
Disposal of treasury stock 8
Reversal of land revaluation 77
Net changes of items other than
stockholders’ equity {17,110) 488 (777) 4 (17,395) 304 (17,0000
Total changes in the period (17,110) 488 (777 4 (17,395) 394 8,616
Balance as of March 31, 2007 ¥680,401 Y488 ¥(48,501) ¥48 ¥632,435 ¥1,909 ¥1,000,229
Stockholders' equity
Common Capital Retained Treasury
stock surplus earnings stock Tolal
(Thousands of U.S. dollars)
Balance as of March 31, 2006 $1,004,620 5898,808 $1,744,090 $(2,734) $3,644,785
Changes in the period:
Dividends (114,738) (114,738}
Bonus to directors and corporate auditors (1,833) (1,833}
Net income 328,443 328,443
Acquisition of treasury stock {1,523) (1,523)
Disposal of treasury stock 19 48 68
Reversal of land revaluation 6,582 6,582
Net changes of items other than
stockholders' equity -
Total changes in the period - 19 218,453 (1,475) 216,998
Balance as of March 31, 2007 $1,004,620 $398,828 $1,962,544 $(4,209) $3,861,783
Valuation and translation adjustments
Net Foreign
unrealized Gains on CUIrency
gains on deferred Land translation Minority Total net
securities hedge revaluation  adjustments Total inferests assets
(Thousands of U.S. dollars)
Balance as of March 31, 2006 $5,908,614 5 - $(404,276) $374 $5,504,711 $12,833 $9,162,331
Changes in the peried:
Dividends (114,738)
Bonus to directors and corporate auditors (1,833)
Net income 328,443
Acquisition of treasury stock {1,523)
Disposal of treasury stock 68
Reversal of land revaluation 6,582
Net changes of items other than
stockholders' equity (144,942) 4,134 {6,582) 34 (147,356} 3,345 {144 010)
Total changes in the period {144,942) 4,134 (6,582) 34 (147,356} 3,345 72,987
Balance as of March 31, 2007 $5,763,671 54,134 $(410,859) $409 $5,357,355 $16,178 $9,235,318
See notes to unaudited consolidated financial statements.
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Unaudited Consolidated Statements of Cash Flows

Increase
Years ended March 31, 2007 2006 {decrease) 2007
(Millions of yen) (Thousands of
U.S. dollars)
Cash flows from operating activities:
Income before income taxes ¥ 68663 ¥ 5493 ¥ 13,726 $ 581,646
Depreciation of real estate for rent 5,201 3,391 (189) 44,063
Other depreciation and amortization 14,054 20,903 (6,848) 119,057
Impairment loss 1,899 3,593 (1,693) 16,088
Amortization of goodwill due to consolidation 405 - 403 3,435
Increase (decrease) in reserve for outstanding claims 4,977 (6,358) 11,335 42,160
Increase in policy reserve 88,310 172,169 (83,858) 748,080
Increase in interest portion of reserve for
policyholder dividends 947 1,001 (54) B,025
Increase in provision for reserve for policyholder
dividends 56,481 44,476 12,004 478,455
Decrease in reserve for possible loan losses (83) (716) 633 (705)
Increase in reserve for bonus {o directors and
corporate auditors 172 - 172 1,457
Increase (decrease) in reserve for employees’
retirement benefits 6,603 (2,534) 9,137 55,934
Increase in reserve for directors’ and corporate
auditors’ retirement benefits 339 326 13 2,875
Increase in reserve for price fluctuations 30,546 31,325 (779) 258,760
Interest, dividends and income from real estate for
rent (269,689) (236,154) (33,534) (2,284,540)
Gains on investment securities (77,129) (199,045) 121,916 (653,359)
Interest expense 1,806 1,663 143 15,305
Exchange losses 6,185 5,203 981 52,396
Losses on sale or disposal of property and equipment - 667 - -
Gains on sale or disposal of tangible assets (345) - - (2,922)
Equity in net income of affiliated companies (33) (22) (10) (285)
(Increase) decrease in amount due from agencies 81 (11) 93 693
(Increase) in amount due from reinsurers (1,759) (1,115) (643) (14,900)
(Increase) in other assets (excluding investment
activities-related and financing activities-related) (6,551) (10,766) 4,214 (55,500)
Increase {decrease) in amount due to agencies 464 (144) 608 3,931
Decrease in amount due to reinsurers (20) (208) 188 (173)
Increase (decrease) in other liabilities (excluding
investment activities-related and financing
aclivities-related) 1,521 (4,038) 5,560 12,890
Other, net 41,436 61,046 (19,610) 351,010
Subtotal (25,512) (58,411) 32,899 (216,112)
Interest, dividends and income from real estate for
rent received 260,170 239,809 20,360 2,203,901
Interest paid (1,812) (1,671) (140) (15,350)
Policyholder dividends (56,763) (53,462) (3,300) (480,840)
Other, net 11,823 6,901 4,922 100,156
Income taxes received (paid) {43,594) 5,474 (49,068) (369,287)
Net cash provided by (used in) operating activities 144,312 138,640 5,671 1,222,466
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Unaudited Consolidated Statements of Cash Flows (continued)

Increase
Years ended March 31, 2007 2006 (decrease) 2007
(Mitlions of yen) (Thousands of
U.S. doliars)
Cash flows from investing activities:
Net decrease in short-term investments ¥ 0 ¥ 19 ¥ (19) % 0
Investments in monetary claims purchased (164,492) (136,593) (27,898) (1,393,416)
Proceeds from sale and redemption of monetary
claims purchased 37,041 77,863 (40,822) 313,779
Investments in monetary trusts (25,500) (142,200) 116,700 (216,010)
Proceeds from monetary trusts 159,308 144,346 14,962 1,349,502
Purchase of securities (2,543,595) (2,817,782) 274,187 (21,546,762)
Sale and redemption of securities 2,802,515 2,545,276 257,239 23,740,070
Investments in loans (639,698) (695,338) 55,639 (5,418,880)
Collection of loans 731,108 913,847 (182,739) 6,193,206
Qther, net (99,357) (83,459) {15,898) (841,656)
Subtotal 257,329 (194,021) 451,350 2,179,833
Total of net cash provided by (used in) operating
activities and investment transactions as above 401,641 (55,380) 457,022 3,402,299
Purchase of property and equipment - (5,406) - -
Purchase of tangible assets (14,264) - - (120,831)
Proceeds from sale of property and equipment - 3,094 - -
Proceeds from sale of tangible assets 3,484 - - 29,515
Purchase of subsidiary’s equity with a change of
scope of consolidation (186) - (186) (1,579
Net cash provided by (used in) investing activities 246,362 {196,333) 442,696 2,086,937
Cash flows from financing activities:
Proceeds from debt 18,100 6,750 11,350 153,324
Repayments of debt (6,316) (5,903) (413) (53,504)
Proceeds from issuance of stocks - 37,183 (37,183) -
Purchase of treasury stock (179) (139) (40) (1,523)
Sale of treasury stock 8 7 0 68
Dividends paid {13,229) {10,520) (2,708) (112,065)
Dividends paid to minority interests (30) (32) 1 (259)
Net cash provided by financing activities (1,648) 27,346 (28,994) (13,961)
Effect of exchange rate changes on cash and cash
equivaleats (6,384) (5,312) (1,071) (54,083)
Net increase {decrease) in cash and cash equivalents 382,642 (35,659) 418,301 3,241,359
Cash and cash equivalents at beginning of year 834,403 870,062 (35,659 7,068,220
Cash and cash equivalents at end of year ¥ 1,217,045 ¥ 834,403 ¥ 382642 $ 10,309,579

See notes to unaudited consolidated financial statements.
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(@)

(b)

T&D Holdings, Inc.

Notes to Unaudited Consolidated Financial Statements

March 31, 2007

Summary of Significant Accounting Policies
Basis of presentation

On April 1, 2004, T&D Holdings, Inc. (the “Company”), was established as a life
insurance holding company, through which Taiyo Life Insurance Company (“Taiyo Life”),
Daido Life Insurance Company (“Daido Life”) and T&D Financial Life Insurance
Company (“T&D Financial Life”) (hereafter, the “Three Life Companies”), have become
wholly owned subsidiaries through share transfers. The business combination was
accounted for as a pooling of interests.

The Company, including its domestic consolidated subsidiaries, maintains its
accounting records and prepares its financial statements in Japanese yen in accordance
with the provisions of the Insurance Business Law of Japan (the “Insurance Business
Law”) and in conformity with generally accepted accounting principles and practices in
Japan.

The accompanying consolidated financial statements are compiled from the financial
statements prepared by the Company as required by the Securities and Exchange Law of
Japan. In preparing the consolidated financial statements, certain items presented in the
original financial statements have been reclassified and summarized for readers outside
Japan. These consolidated financial statements have been prepared on the basis of
generally accepted accounting principles and practices in Japan, which are different in
certain respects from the application and disclosure requirements of International
Financial Reporting Standards. In addition, the accompanying footnotes include
information that is not required under generally accepted accounting principles and
practices in Japan, but is presented herein as additional information to the consolidated
financial statements.

Amounts of less than one million yen and one thousand U.S. dollars have been
climinated. As a result, yen and U.S. dollar totals shown herein do not necessarily agree
with the sum of the individual amounts. '

Principles of consolidation

The accompanying consolidated financial statements include the accounts of the
Company and its consolidated subsidiaries. All material intercompany balances and
transactions are eliminated. The number of consolidated subsidiaries for the years ended
March 31, 2007 and 2006 were 17 and 16, respectively.

Investments in affiliates are accounted for under the equity method. The number of
affiliated companies for the years ended March 31, 2007 and 2006 were two, respectively.
There are no affiliated companies which are accounted for under the cost method.

Further information for consolidated subsidiaries and affiliated companies is shown
in “II. Subsidiaries and affiliates.”
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(d)

The financial statements of subsidiaries located outside Japan for the year ended
December 31 are consolidated. Appropriate adjustments have been made for material
transactions between December 31 and March 31, the date of the Company’s
consolidated financial statements,

Foreign currency translation
(1) Foreign currency accounts

Foreign currency assets and liabilities are translated into yen at the prevailing foreign
exchange rates at respective balance sheet date except for certain hedging
instruments and related hedged items, which are translated at the contracted rates of
such hedging instruments.

All income and expenses denominated in foreign currencies are translated at the
prevailing exchange rates when such transactions are made. Exchange gains and
losses are credited or charged to income.

(ii) Foreign currency financial statements of consolidated subsidiaries

Assets, liabilities, income and expenses of the Company’s affiliates located outside
Japan are translated into yen at the exchange rates in effect at the consolidated
balance sheet date in accordance with generally accepted accounting principles and
practices in Japan. Gains and losses resulting from translation of foreign currency
financial statements are excluded from the consolidated statements of operations and
are accumulated in “Foreign currency translation adjustment” or “Minority interests”
as a separate component of net assets.

Investments in securities other than those of subsidiaries and affiliates

Investments in securities other than those of subsidiaries and affiliates are classified as
trading, held-to-maturity, available-for-sale securities or policy reserve-matching bonds.
Available-for-sale securitiecs with readily obtainable fair values (“marketable
available-for-sale securities”) and trading securities are stated at fair value. Unrealized
gains and losses on trading securities are reported in the consolidated statements of
operations. Unrealized gains and losses on marketable available-for-sale securities are
reported in a separate component of stockholders’ equity, net of income taxes, unless the
decline of the fair value of any particular available-for-sale securities is considered to be a
permanent impairment, in which case such declines are recorded as devaluation
(impairment) losses and recorded on the statements of operations. Held-to-maturity and
available-for-sale securitics without readily obtainable fair values are stated at amortized
cost. For the purpose of computing realized gains and losses, the cost is determined on
the moving-average method. Available-for-sale securities are carried at fair value with
unrealized gains or losses, net of applicable income taxes, included directly in net assets.

Taiyo Life has set up policy reserve-matching bonds. The purpose of the policy
reserve-matching bonds is to reflect Taiyo Life’s Asset Liability Management (ALM)
activity in its firancial statements. Taiyo Life holds these bonds to hedge the interest rate
risk arising from contracted insurance policies. Policy reserve-matching bonds are not
stated at fair market value but are stated at amortized cost, matching with the accounting
treatment of the policy reserve of insurance policies. For the purpose of computing
realized gains and losses, cost is determined by the moving-average method.
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Taiyo Life’s management and investment policies for policy reserve-matching bonds
include risk management guidelines for monitoring such bonds. Based on the guidelines,
Taiyo Life categorizes insurance policies into (1) all policies except for “group insurance
policies” and “other insurance policies” with respect to general assets, (2) all policies for
“defined contribution corporate pension insurance” and “group pure endowment
insurance” policies with respect to group annuity insurance assets, and (3) all policies
with respect to single premium whole life insurance assets.

Effective for the year ended March 31, 2007, Taiyo Life changed the category from
policies basis to assets basis. General assets previously included policies with maturities
of less than 25 years, however, to be consistent with actual condition of the liabilities, all
policies are included in the general assets. Taiyo Life newly added a category for single
premium whole life insurance assets for the purpose of presenting assets and liabilities
more accurately.

There is no impact on the consolidated balance sheets due to the changes mentioned
above.

Reserve for possible loan losses

The reserve for possible loan losses is established in accordance with the Three Life
Companies’ Self-Assessment Guidelines. With respect to loans to borrowers subject to
bankruptcy and similar proceedings, the Three Life Companies provide specific reserves
in the amount of the loan balance less amounts collectible from collateral, guarantees and
by other means. For loans to borrowers who are not yet bankrupt but highly likely to fall
into bankruptcy, management determines and provides for the necessary specific reserve
amount based on an overall assessment of the borrowers’ ability to pay after subtracting
the amount collectible from collateral, gnarantees and by other means. With respect to
other loans, the Three Life Companies provide for a general reserve by applying the
historical loan-loss ratio determined over a fixed period. Each loan is subject to asset
assessment by the business-related division in accordance with the Three Life
Companies’ Self-Assessment Guidelines, and the results of the assessment are reviewed
by the internal auditing division, which is independent from the business-related division,
before the reserve amount is finally determined.

Other consolidated subsidiaries also establish reserves for possible loan losses using
the procedures in the same manner as the Three Life Companies. The provision of the
reserve is based on the results of self-assessment procedures and also provides for an
amount, if considered necessary by management, by applying the historical loan-loss
ratio determined over a fixed period.

Reserve for price fluctuations

Pursuant to requirements under Article 115 of the Insurance Business Law, the Three Life
Companies maintain a reserve for price fluctuations primarily related to stocks, bonds and
foreign currency-denominated assets which are exposed to losses due to market price
fluctuations. This reserve may only be used to reduce deficits arising from price
fluctuations on those assets.
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Policy reserve

Pursuant to requirements under Article 116 of the Insurance Business Law, the Three Life
Companies maintain a policy reserve for the fulfilment of future obligations under life
insurance contracts. The reserve of the accompanying consolidated financial statements is
established pursuant to the net level premium method. This method assumes a constant or
level amount of net insurance premiums over the term of the relevant policy in
calculating the amount of the reserve required to fund all future policy benefits. The net
insurance premium is the portion of the premium covering insurance underwriting risk,
based on factors such as mortality rates, investment yield and policy cancellation rates,
and excluding the portion covering administrative expenses. The net level premium
reserve is calculated using interest and mortality rates set by the Financial Services
Agency. For policies issued after April 2001, the net level premium reserve is calculated
using an annual 1.5% interest rate and the mortality rate specified in the Life Insurance
Companies Standard Mortality Table 1996.

For the calculation of the reserve for the insurance contracts whose conditions were
changed under Article 69-4-4 of the “Enforcement Regulation of the Insurance Business
Law,” T&D Financial Life applied the net level premium method in place of the Zillmer
Method, of which period is the premium paying year of the contracts. The effect of this
change was to decrease ordinary profit and income before income taxes by ¥4,074
million ($34,516 thousand) for the year ended March 31, 2007.

In addition to the above, to provide for any extraordinary risks which might arise in
the future, the Three Life Companies are required to maintain a contingency reserve at an
amount determined based on requirements under the Insurance Business Law.

Reserve for bonus to directors and corporate auditors

To provide for payment of the bonus to directors and corporate auditors, the Company
and its consolidated subsidiaries set up a reserve for directors’ and corporate auditors’
bonus based on the expected amount to be paid in the year ended March 31, 2007.
Effective for the year ended March 31, 2007, the Company adopted Accounting Standards
Board of Japan (ASBI) Statement No. 4 “Accounting Standard for Directors’ Bonus”
issued by ASBIJ. The effect of this change was to decrease ordinary profit and income
before income taxes by ¥172 million ($1,457 thousand) for the year ended March 31,
2007.

Reserve for employees’ retirement benefits

The Company and its consolidated subsidiaries maintain noncontributory defined benefit
plans covering substantially all employees. Under the plans, qualified employees are
entitled to lump-sum or annuity payments based on their cumrent rate of salaries and
length of service at retirement or termination of employment for reasons other than
dismissal.

The Company and its consolidated subsidiaries set up a reserve for employees’
retirement benefits under the defined benefit plans based on the actuarial calculation
value of the retirement benefit obligations and the pension assets. The attribution of
retirement benefits to periods of employees’ service is made based on the benefit/years of
service approach.
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Net obligation at translation on the employees’ retirement benefits plan due to the
change of rules for some employees’ retirement benefits by Taiyo Life is recorded on
statements of operations for the year ended March 31, 2007.

Net actuarial gains and losses on the employees’ retirement benefits plan are
recorded on statements of operations when incurred.

Reserve for directors’ and corporate auditors’ retirement benefits

The Company and certain domestic consolidated subsidiaries have maintained retirement
benefit plans covering all directors and corporate auditors. Under the plans, all directors
and corporate auditors are entitled to lump-sum or annuity payments based on their
current rate of salaries and length of service at retirement.

The Company and these certain domestic consolidated subsidiaries set up a reserve
for directors’ and corporate auditors’ retirement benefits under the defined benefit plans
based on an actuarial calculation of the value of the retirement benefit obligations. The
attribution of retirement benefits to periods of consignees’ service is made based on the
benefit/years of service approach.

Income taxes

The Company has adopted the consolidated corporate tax system. The consolidated
corporate tax system allows companies to pay taxes based on the combined profits or
losses of a parent company and its wholly owned domestic subsidiaries. Due to the
adoption of the consolidated corporate tax system, a portion of valuation allowance for
deferred tax assets was reduced in respect of certain consolidated subsidiaries’ tax loss
carryforwards for which there had been uncertainty regarding realization.

The provision for income taxes is based on income recognized for financial
statement purposes, which includes deferred income taxes representing the effects of
temporary differences between income recognized for financial reporting purposes and
income tax purposes. Deferred tax assets and liabilities are determined based on the
difference between assets and liabilities for financial reporting purposes and tax purposes
using the statutory tax rate.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation. Depreciation is
computed by the straight-line method for buildings acquired on and after April 1, 1998
and by the declining-balance method for other property and equipment, based on
estimated useful lives ranging from 3 to 50 years for buildings and improvements and
from 2 to 20 years for equipment.

(m) Software

Development costs for internal-use software, which are included in intangible fixed assets,
are capitalized and amortized under the straight-line method over their estimated useful
lives of 5 years.
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Leases

Under the Japanese accounting standards for leases, finance leases that have been deemed
to transfer ownership of the leased property to the lessee (“ownership-transfer finance
lease™) are capitalized by the lessee, while other finance leases (“nonownership-transfer
finance lease”) are permitted to be accounted for as operating lease transactions.

The Company and its consolidated subsidiaries treat all nonownership-transfer
finance leases as operating leases. Accordingly, leased assets with respect to
nonownership-transfer finance leases where the Company is the lessee are not recognized
in the accompanying consolidated balance shects and lease payments are charged to
expense when incurred. Nonownership-transfer finance leases where the Company is
lessor are not treated as finance transactions and related leased assets are included in
other assets in the accompanying consolidated balance sheets. Depreciation of leased
assets is computed by the straight-line method over the respective lease period. Lease
income is recognized when incurred.

Land revaluation

Taiyo Life revalued its land for operating purposes as of March 31, 2002, as permitted by
the Land Revaluation Law (the “Law”), which became effective in 1998. In accordance
with provisions under the Law and related ordinances, the revaluation is a one-time event
and subsequent valuation gains or losses after the initial revaluation are not reflected in
the consolidated financial statements but are disclosed if additional valuation losses are
subsequently recognized after the initial revaluation. Net revaluation gains or losses are
not recorded on statements of operations but are reported as a separate component of net
assets, net of income taxes. In case the Company sells a part of such revalued land,
related revaluation gains or losses are transferred to retained earnings. Book values of
land for operating use before and after revaluation as of March 31, 2002 were ¥143,340
million and ¥110,220 million, respectively.

Derivative financial instruments

Changes in the fair values of the derivatives designated and qualifying as hedges are
either charged to income, reported as other assets/liabilities in the consolidated balance
sheets, or not recognized based on whether such hedges are considered a fair value, cash
flow or special hedge. Derivative financial instruments designated in special hedge
relationships are not revalued but the contractual rates of the derivative financial
instruments are reflected in income or expense measurement of the hedged items.
Changes in fair value of derivatives designated as fair value hedges of assets and
liabilities are recognized in income as an offset to the fair value adjustments of the related
hedged items. The fair value of instruments hedging anticipated transactions and referred
to as cash flow hedges are recognized in the consolidated balance sheets and are
reclassified into income when the related hedged item impacts income.

The effectiveness of the hedging is measured by reference to the market fluctuations
or the cash flow fluctuations as they affect the particular hedged item and hedging
instrument.
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Taiyo Life uses deferral hedge and fair value hedge. The special treatment for interest
rate swaps is applied only where the interest rate swaps satisfy the requirements for hedge
accounting. The hedge instruments and hedge items for Taiyo Life are follows.

a. Hedge instrument:  Interest rate swaps
Hedge item: Loans and bonds

b. Hedge instrument:  Foreign exchange contracts
Hedge item: Foreign currency denominated assets

c. Hedge instrument:  Individual stock options
Hedge item: Domestic equities

d. Hedge instrument:  Margin transactions
Hedge item: Domestic equities

e. Hedge instrument:  Forward trading
Hedge item: Domestic equities

Taiyo Life measures hedge effectiveness semi-annually using the method comparing
the variability of the cash flow of the hedging instrument to the variability of the cash
flow of the hedged item. However, Taiyo Life omits the test of hedge effectiveness of
special treatment for interest rate swaps, same currency interest rate swaps, and
individual stock options, margin transactions and forward trading with domestic equities
as hedged items.

Daido Life uses fair value hedge and deferral hedge. The assignment accounting for
foreign exchange contracts with certificates of deposit in foreign currency as the hedge
item is applied only where the hedge instrument satisfy the requirements. The hedge
instruments and hedge items for Daido Life are follows.

a. Hedge instrument:  Foreign exchange contracts
Hedge item: Foreign currency denominated available-for-sale securities
and certificates of deposit

b. Hedge instrument:  Interest rate swaps
Hedge item: Available-for-sale bonds

Daido Life measured the hedge effectiveness and determined that a part of interest
rate swaps to which deferral hedge was used had not fulfilled the requirement of
application of the hedge accounting, thus, the hedge accounting for the interest rate swaps
was no longer applied for the year ended March 31, 2007.

There is no impact from the above change on the consolidated balance sheet.

Accounting for consumption taxes

Consumption taxes received or paid by the Company and its domestic consolidated
subsidiaries are not included in income and expenses. The net of consumption taxes
received and paid are separately recorded on the consolidated balance sheets. Where
consumption taxes paid are not fully credited against consumption taxes received, the
noncredited portion is charged as an expense in the period in which the consumption
taxes are paid. However, certain noncredited portions of consumption taxes paid, such as
the purchase of property and equipment, are not charged to expense but are deferred as
prepaid expenses and amortized against income over a five-year period on a straight-line
basis.
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Amortization of goodwill
Goodwill is fully amortized when incurred.
Cash and cash equivalents

Cash equivalents consist of highly liquid investments without significant market risk, such
as demand deposits and short-term investments with an original maturity of three months or
less.

Presentation of Net Assets in the Balance Sheet

Effective for the year ended March 31, 2007, the Company adopted ASBJ Statement No. 5
“Accounting Standards for Presentation of Net Assets in the Balance Sheet” and ASBJ
Guidance No. 8 “Guidance on Accounting Standards for Presentation of Net Assets in the
Balance Sheet” issued by ASBJ.

Total equity calculated by the former presentation method was ¥1,087,831 million
(89,215,005 thousand).

Due to the revision of the regulations regarding consolidated financial statements, the
“Net assets” of the consolidated balance sheets for the year ended March 31, 2007 were
prepared in accordance with the revised regulations.

Changes in method of presentation

Pursuant to the revision of the exhibit forms on the “Enforcement Regulation of the
Insurance Business Law (Cabinet Office Order No. 59)”, the method of the presentation
has been changed as follows:

On the consolidated balance sheets, formerly presented as “property and equipment”
is presented as “tangible fixed assets”. The balance of “intangible fixed assets™, formerly
presented as a part of “other assets”, was ¥22,733 million as of March 31, 2006.

In the consolidated statements of operations, formerly presented as “gains on sale of
property and equipment” and “losses on sale, disposal and devaluation of property and
equipment” are presented as “gains on sale of fixed assets” and “losses on sale, disposal
and devaluation of fixed assets” respectively.

On the consolidated statements of cash flows, formerly presented as “gains/losses on
sale or disposal of property and equipment” is presented as “gains/losses on sale or
disposal of tangible assets”. Also, formerly presented as “purchase of property and
equipment” and “proceeds from sale of property and equipment” are presented as
“purchase of tangible asscts” and “proceeds from sale of tangible assets” respectively.

Net assets per share

Net assets per share is computed based on the number of shares of common stock
outstanding at the end of each fiscal year.

(w) Net income per share

Net income per share is computed based on the weighted average number of shares of
common stock outstanding during each fiscal year.

-30- T&D Holdings, Inc.



(x) Appropriation of retained earnings

As in the past, the Company continues an annual dividend payment approved by the
Ordinary Shareholders” Meeting. According to the Articles of Incorporation, semiannual
interim dividend payment may be made by the resolution of the Board of Directors.

2. U.S. Dollar Amounts

The translations of yen amounts into U.S. dollar amounts are included solely for the
convenience of the reader and have been made, as a matter of arithmetical computation only,
at the rate of ¥118.05=U.S.$1, which is the approximate rate prevailing at March 31, 2007.
The translations should not be construed as representations that such yen amounts have been,
could have been or could in the future be converted into U.S. dollars at that or any other rate.

3. Loans

Delinquent loans of the Company and its consolidated subsidiaries as of March 31, 2007 and
2006 are summarized as follows:

As of March 31
2007 2006 2007
(Millions of yen) (Thousands of
U.S. dollars)
Loans to bankrupt companies ¥ 559 ¥ 315 $ 4,735
Past due loans 2,873 2,564 24,338
Loans overdue for three months or more 4,165 4,698 35,289
Restructured loans 406 472 3,442
Total ¥8,004 ¥8,049 $67,805

“Loans to bankrupt companies™ are loans to borrowers that are subject to bankruptcy,
corporate reorganization or rehabilitation or other similar proceedings on which the Company
and its consolidated subsidiaries have stopped accruing interest after determining that
collection or repayment of principal or interest is unlikely due to significant delay in payment
of principal or interest or for some other reason.

“Past due loans” are loans, other than those categorized as “Loans to bankrupt
companies” and loans for which due dates for interest payments have been rescheduled for
purposes of restructuring or supporting of the borrower, on which the Company and its
consolidated subsidiaries have stopped accruing interest based on self-assessment.

“Loans overdue for three months or more” are loans other than those categorized as
“Loans to bankrupt companies” or “Past due loans” for which principal and/or interest are
overdue for three months or more.

“Restructured loans” are loans other than those categorized as “Loans to bankrupt
companies,” “Past due loans” or “Loans overdue for three months or more” for which
agreements have been made between the relevant parties to provide a concessionary interest
rate, rescheduling of due dates for interest and/or principal payments, waiver of claims and/or
other terms in favor of the borrower for purposes of restructuring or supporting of the
borrower.
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With respect to “Loans to bankrupt companies” and “Past due loans” that are covered by
collateral and guarantees, the Company and its consolidated subsidiaries write-off the portion
of such loans that is not collectable from collateral and guarantees, and charges such amounts
to the reserve for possible loan losses. Write-offs relating to bankrupt companies for the years
ended March 31, 2007 and 2006 amounted to ¥6 million ($56 thousand) and ¥6 million,
respectively. Past due loans decreased due to write-offs ¥240 million ($2,037 thousand) and
¥1,337 million for the years ended March 31, 2007 and 2006, respectively.

The Company and its consolidated subsidiaries’ outstanding loan commitments with
borrowers as of March 31, 2007 and 2006 are summarized as follows:

As of March 31
2007 2006 2007
(Millions of yen) {Thousands of
U.S. dollars)
Total loan commitments ¥2,500 ¥1,800 $21,177
Less amount drawn down 336 513 2,846
Unused loan commitments ¥2,163 ¥1,286 $18,330

Based on the loan commitment agreements, the extension of credit is subject to the
Company and its consolidated subsidiaries’ review procedures. The review procedures consist
ensuring the use of funds and assessing the creditworthiness of the borrower. Since not all of
the outstanding commitments will be drawn down, the outstanding commitment amounts do
not necessarily represent future cash requirements.

4. Accumulated Depreciation of Tangible Fixed Assets

Accumulated depreciation of tangible fixed assets as of March 31, 2007 and 2006 were
¥203,137 million ($1,720,774 thousand) and ¥198,771 million, respectively.

5. Separate Accounts

The consolidated balance sheets include ¥786,065 million ($6,658,750 thousand) and
¥618,093 million of assets and liabilities in equal amounts related to separate accounts as of
March 31, 2007 and 2006, respectively.

Separate account assets and liabilities reported in the accompanying consolidated balance
sheets represent funds that are administered and invested by the Three Life Companies to
meet specific investment objectives of the policyholders. All gains and losses relating to
separate account assets and liabilities are offset by a corresponding provision for or reversal
of policy reserve and do not affect the Three Life Companies’ net income. Separate accounts
are established in conformity with the Insurance Business Law. The assets of each account are
separately managed to identify investment results of each such account, although they are not
legally segregated in terms of their treatment in case of bankruptcy of the insurance company.

Securities invested under the separate accounts are deemed as trading securities and
stated at fair value. Cost is determined by the moving-average method.

-32- T&D Holdings, Inc.



6. Reserve for Policyholder Dividends

An analysis of the reserve for policyholder dividends included in policy reserves for the years
ended March 31, 2007 and 2006 are as follows:

Years ended March 31
2007 2006 2007

(Millions of yen) {Thousands of

U.S. dollars)

Balance at beginning of period ¥196,698 ¥204,665 $1,666,232
Policyholder dividends (56,763) (53,462) (480,340)

Increase in interest 947 1,001 8,025

Increase due to other reasons - 17 -
Decrease due to other reasons (7 - (62)

Provision for reserve for policyholder dividends 56,481 44,476 478,455

Balance at end of period ¥197,357 ¥196,698 $1,671,810

Provision for reserve for policyholder dividends includes the transferred amount from
unordinary dividends stated in the reorganization program on T&D Financial Life. This
amounted to ¥593 million ($5,026 thousand).

7. Subordinated Bonds

Taiyo Life issued domestic unsecured subordinated notes with an early redecmable option
(the “Notes”). Taiyo Life, by way of the issuance of the Notes, intends to enhance its solvency
margin ratio as well as develop its relationship with domestic market investors, with a focus
on investors in Japan.

The bankruptcy, commencement of corporate reorganization proceedings and
commencement of civil rehabilitation proceedings are subordination events for the Notes.
When a subordination event occurs, the principal amount and interest of the Notes will not be
paid until the conditions for suspension are completed.

A description of the Notes is shown below:

As of March 31, 2007 and 2006
Opening Ending Offered

Subscription date balance balance rate Guarantee Maturity
(Millions of yen)
Series 1 November 14, 2003 ¥20,000 ¥20,000 1.75% Unsecured  November 19, 2013

The offered rate is 1.75% until November 19, 2008 and 2.4% plus the offered rate per
annum for six-month Japanese yen deposits thereafter and redeemable at the option of Taiyo
Life on November 19, 2008 and on each interest payment date thereafter.
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8. Other Liabilities

Other liabilities included ¥35,000 million ($296,484 thousand) of subordinated borrowings as
of March 31, 2007 and 2006, respectively.

9. Commitments

The amounts of the Three Life Companies’ future contributions to the Policyholder Protection
Fund, which was taken over by the Policyholder Protection Corporation under the Enactment
Law for Financial System Reform in the year ended March 31, 2000, were estimated at ¥794
million ($6,727 thousand) and ¥2,346 million as of March 31, 2007 and 2006, respectively.
The contributions are recorded on statements of operation as an operating expense when paid,
as the amount of future contributions is not vet fixed.

The amounts of future contributions to the Policyholder Protection Corporation, which
are estimated in accordance with Article 259 of the Insurance Business Law, were ¥31,557

million ($267,326 thousand) and ¥31,263 million as of March 31, 2007 and 2006, respectively.

The contributions are also recorded on statements of operation as an operating expense when
paid, as the amount of future contributions is not yet fixed.

A total of ¥145,797 million ($1,235,048 thousand) and ¥145,462 million of the Three
Life Companies’ investments in securities was mainly pledged as collateral for the overdraft
limit of exclusive account of real-time gross settlement of government bonds with the Bank of
Japan, the benefit of the Policyholder Protection Corporation to secure such future
contributions and as a substitution of collateral for margin trading and margin for futures
contracts as of March 31, 2007 and 2006, respectively.

10. Organizational Change Surplus

The organizational change surplus, which is the portion of net assets attributable to
contributions by past policyholders as of the date of the demutualization of Taiyo Life and
Daido Life and whose distribution is restricted by Article 91 of the Insurance Business Law,
amounted to ¥63,158 million ($535,013 thousand) and ¥10,836 million ($91,794 thousand) as
of March 31, 2007, respectively.

11. Investments in Affiliates

Securities included ¥213 million ($1,810 thousand) and ¥186 million of mvestments in
affiliates as of March 31, 2007 and 2006, respectively.

12. Extraordinary Gains — Qther

Other extraordinary gains include the transferred amount from reserve assets of unordinary

dividends stated in the reorganization program on T&D Financial Life. This amounted to
¥593 million ($5,026 thousand).
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13. Impairment Loss

Impairment loss relating to fixed assets as of March 31, 2007 is as follows:

(1) Categorization of assets
The Three Life Companies categorize real estate owned for insurance marketing purposes
as a single asset group. Other assets such as lease property and unused real estate are
categorized separately. The other consolidated subsidiaries categorize real estate on a
company by company basis.

(2) Background of impairment loss
Because of decreases in fair market value and rental income, impairment loss was
recognized as the difference between the existing book value and recoverable amount.

This decrease is reported in extraordinary losses as “Impairment loss.”

(3) Impairment loss per asset group

The number of

impairment Impairment loss
Asset loss Land Buildings . Total
{Millions of yen) (Thousands of
U.S. dollars)
Lease assets 8 ¥1,290 ¥609 ¥1,899 $16,088

Note: Summarized above is to clarify the category of incurred impairment losses by
various asset groups.

(4) Calculation method of recoverable amount
The recoverable amount is based on the use value and the net realizable value. The use
value is calculated by discounting future cash flows at 5.8%. In principle, the net
realizable value is calculated by subtracting the estimated costs of disposal from appraisal
value calculated in accordance with the real estate appraisal standard.

14. Consolidated Statements of Changes in Net Assets

(1) Type and number of shares issued and treasury shares

Number of shares  Number of shares Number of shares  Number of shares

as of the previous increased in the decreased in the as of the fiscai
fiscal year-end fiscal year fiscal year year-end
Shares issued:
Commeon stock 246,330,000 - - 246,330,000
Treasury stock:
Common stock 58,753 21,055 960 78,848

Note 1: Treasury stock increased 21,055 shares by purchasing odd-lot shares.
Note 2: Treasury stock decreased 960 shares by accepting requests of adding to holding
odd-lot shares.
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(2) Information of sharcholder dividends

The amount of policyholder dividends is as follows:

Type of Amount of sharchoider Shareholder Record  Effective
Date of resolution  shares dividends dividends per share Date date
(Millions of (Thousands of (Yen) (U.S.
yen) U.S. dollars) dollars)
Ordinary
shareholders’
meeting held on  Common March 31, June 28,

June 28, 2006 stocks __ ¥13,544 $114,738 ¥55 3046 2006 2006

The amount of policyholder dividends that is affected in the year ending March 31,
2008 while its record date is in the year ended March 31, 2007 is as follows:

Shareholder
Type of Amount of shareholder Underlying dividends per  Record  Effective
Date of resolution  shares dividends assets share date date
(Millions (Thousands of (Yen) (U.S.
of yen) U.S. dollars) doilars)
Ordinary
shareholders’
meeting held on  Common Retained March 31, June 28,

June 27, 2007 stocks ¥16006 $135,589  eamings _¥65 $0.55 2007 2007

Note: This agenda will be presented in ordinary shareholders’ meeting held on June 27,
2007.

15. Consolidated Statements of Cash Flows

The following table provides a reconciliation of cash and cash equivalents in the consolidated
statements of cash flows to cash and cash deposits as stated in the consolidated balance sheets
as of March 31, 2007 and 2006:

As of March 31
2007 2006 2007
(Millions of yen) {Thousands of
U.S. dollars)

Cash and deposits ¥ 419874 ¥ 447376 $ 3,556,751
Less: deposits with an original maturity of more

than three months (90) (90) (762)
Call loans 340,800 192,534 2,886,912
Monetary claims purchased 450,533 280,577 3,816,465
Less: monetary claims purchased other than

cash and cash equivalents (269,413) (141,487) (2,282,201)
Securities purchased . 9,870,253 9,830,655 83,610,791
Less: securities purchased other than cash and

cash equivalents (9,594,912) (9,775,162) (81,278,378)
Cash and cash equivalents _ ¥ 1,217,045 ¥ 834,403 $ 10,309,579
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16. Segment Information

Segment information is not required to be disclosed, as ordinary revenues and total assets
related to the Company and its consolidated subsidiaries” insurance business in Japan exceed
90% of the total amounts of both ordinary revenues and total assets.

17. Lease Transactions
Information regarding nonownership-transfer finance leases were as follows:

(1) As lessee

Pro forma information of nonownership-transfer finance leases contracted as a lessee,
such as acquisition cost and related accumulated depreciation of leased assets, obligation
under finance leases, depreciation expense and interest expense of finance leases, which
is required under Japanese accounting standards for leases as of March 31, 2007 and 2006
are summarized as follows:

As of March 31
2007 2006 2007
(Millions of yen) (Thousands of
U.S. dollars)
Tangible fixed assets:
Acquisition cost ¥124 ¥108 $1,053
Accumulated depreciation (43) (81) (368)
Net carrying value ¥ 80 ¥ 26 $ 684
Other:
Acquisition cost ¥131 ¥ 71 $1,118
Accumulated depreciation 25) (2 (216)
Net carrying value ¥106 ¥ 69 $ 901
Total:
Acquisition cost ¥256 ¥180 $2,171
Accumulated depreciation (69) (84 {585)
Net carrying value ¥187 ¥ 95 $1,586

Obligations under finance leases as of March 31, 2007 and 2006 were as follows:

As of March 31
2007 2006 2007
{Millions of yen) (Thousands of
LS. dollars)
Due within one year ¥ 50 ¥23 $ 43
Duc after one year 138 72 1,169
Total ¥188 ¥96 $1,600
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Total payments for nonownership-transfer finance leases for the years ended March
31, 2007 and 2006 were ¥48 million ($408 thousand) and ¥18 million, respectively.

Depreciation and imputed interest cost, which are not reflected in the accompanying
consolidated statements of operations, for the years ended March 31, 2007 and 2006 were

as follows:
Years ended March 31
2007 2006 2007
{Millions of yen) (Thousands of
[.S. dollars)
Depreciation ¥45 ¥17 $388
Imputed interest cost 3 0 n

Depreciation is computed by the straight-line method over the respective lease period.
The residual value at the end of the lease period is not considered for the calculation of
depreciation. Imputed interest cost is computed by the interest method.

Future minimum lease payments on operating leases as of March 31, 2007 and 2006 were

as follows:
As of March 31
2007 2006 2007
(Mitlions of yen) (Thousands of
U.S. dollars)

Due within one year ¥ ¥5 $5

Due after one year - - 0 -
Total ¥0 ¥o $5

(2) As lessor

Information of nonownership-transfer finance leases contracted as a lessor, required
under Japanese accounting standards, as of March 31, 2007 and 2006 are summarized as
follows.

Leased assets included in the accompanying consolidated balance sheets accounted
for under operating lease accounting are summarized as follows:

As of March 31
2007 2006 2007
(Millions of yen) {Thousands of
U.S. dollars)
Other:

Acquisition cost ¥ 52,920 ¥ 49,171 $ 448,291
Accumulated depreciation (30,223) (26,751) (256,024)

Net carrying value ¥22,697 ¥ 22,420 $ 192,267
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The amounts equivalent to the minimum lease payments to be received as of March
31, 2007 and 2006 were as follows:

As of March 31
2007 2006 2007
{Millions of yen) {Thousands of
U.S. dollars)
Due within one year ¥ 7,618 ¥ 7,712 $ 64,532
Due after one year ’ 21,887 20,972 185,409
Total ¥29,505 ¥28,685 $249,941

Gross lease income, recovery to the principal amount and net lease income if the
Company applied finance lease accounting to nonownership-transfer finance leases for
the years ended March 31, 2007 and 2006 would have been as follows:

Years ended March 31

2007 2006 2007
{Millions of ven) {Thousands of
U.S. dollars)
Gross lease income ¥8,612 ¥8,366 $72,953
Recovery of principal amount 7,585 7,347 64,260
Net lease income 1,447 1,312 12,262

Imputed interest cost is computed by the interest method.

18. Income Taxes

The Company and its domestic consolidated subsidiaries are subject to corporate (national)
and inhabitants (local) taxes based on income. The footnote disclosure of reconciliation
between the enacted tax rate and the corporate tax rate is as follows. Since for the year ended
March 31, 2006 the difference between the enacted tax rate used and the corporate tax rate
used is less than 5% of the enacted tax rates, the footnote disclosure is omitted.

Years ended March 31
2007 2006
(%)
Statutory tax rate 36.1% -
Valuation allowance 4.1 -
Permanent difference items including entertainment expense, etc. 13 -
Other, net 1.8 -
Effective tax rate 43.3 % =
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Significant components of deferred tax assets and liabilities of the Company and
consolidated subsidiaries as of March 31, 2007 and 2006 are summarized below:

As of March 31
2007 2006 2007
(Millions of yen) (Thousands of

U.S. dollars)
Deferred tax assets:

Policy reserves ¥ 90,863 ¥ 82,046 $ 769,699
Reserve for employees’ retirement benefits 41,556 39,166 352,025
Reserve for price fluctuations 37,746 26,717 319,746
Devaluation losses on securities 10,021 10,146 84,890
Unrealized gains on available-for-sale securities 9,959 9,432 84,368
Deferred loss on sales of tangible assets 4,322 4,142 36,612
Tax loss carryforward 4,257 3,468 36,062
Reserve for bonus payments 3,321 3,336 28,132
Reserve for possible loan losses 1,405 1,774 11,906
Other 8,770 8,038 74,293
Subtotal 212,222 188,270 1,797,738
Valuation allowance (15,956) (13,024) (135,167)
Total deferred tax assets 196,266 175,245 1,662,570
Deferred tax liabilities:
Unrealized gains on available-for-sale securities 393,539 (403,639} (3,333,669)
Accrued dividend income (1,757) (1,615) (14,884)
Deferred gain on sales of real estate (908) (916) (7,695)
Other (469) ®8) (3,976)
Total deferred tax liabilities (396,674 (406,179) (3,360,225)
Net deferred tax asset ¥(200,408) ¥(230,933) $ 1,697,655
Amounts recognized in consolidated balance sheet:
Assets ¥ 770 ¥ 830 $ 6,525
Liabilities 201,178 231,764 1,704,180
¥(200,408) ¥(230,934) $ 1,697,655

19. Investments in Securities

(1) As of March 31, 2007

Securities classified as trading securities by the Company and its consolidated
subsidiaries as of March 31, 2007 are summarized as follows:

Valuation difference
charged to
Carrying amount earnings-gains
{Millions of yen)

¥944,537

¥(113)

Valuation difference
charged to
Carrying amount earnings-gains
(Thousands of U.S. dollars)

$8,001,167 $(963)
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Investments in held-to-maturity securities with readily obtainable fair value as of
March 31, 2007 are summarized as follows:

Carrying Gross unrealized
amount Fair value gains (losses)
{Millions of yen)
Items with fair value exceeding carrying
amount:
Domestic bonds:
Government bonds ¥151,675 ¥152,589 ¥ 913
Municipal bonds 21,755 22,243 488
Corporate bonds 44,422 45,458 1,036
Total domestic bonds 217,853 22021 2,438
Foreign bonds - - -
Other securities 50,281 50,764 483
Total 268,134 271,056 2,922
Items with fair value not exceeding
carrying amount:
Domestic bonds:
Government bonds 227,189 224,129 (3,059)
Municipal bonds 3,501 3,428 (72)
Corporate bonds 88,233 86,724 (1,509)
Total domestic bonds 318,924 314,283 (4,641)
Foreign bonds 15,000 14,992 N
Other securities 87,639 86,494 (1,144)
Total 421,563 415,770 (5,793)
Grand total ¥689,698 ¥686,826 ¥2,871)
Carrying Gross unrealized
amount Fair value gains (losses)

{Thousands of U.S. dollars)
Items with fair value exceeding carrying

amount;

Domestic bonds:
Government bonds $1,284,840 $1,292,580 $ 7,739
Municipal bonds 184,286 188,427 4,141
Corporate bonds 376,306 385,082 8,776
Total domestic bonds 1,845,433 1,866,090 20,657
Foreign bonds - - -
Other securities 425,932 430,028 4,096
Total 2,271,365 2,296,119 24,753

Items with fair value not exceeding
carrying amount;
Domestic bonds:

Government bonds 1,924,516 1,898,600 (25,915)
Municipal bonds 29,660 29,046 (614)
Corporate bonds 747,426 734,640 (12,786)
Total domestic bonds 2,701,603 2,662,288 (39,315)
Foreign bonds 127,064 127,001 (63)
Other securities 742,391 732,693 (9,697)
Total 3,571,059 3,521,983 @9,076)
Grand total $5,842,425 $5,818,102 $(24,323)

Note: Other securities include certificates of deposits amounting to ¥5,000 million
(342,354 thousand) that are shown as cash and deposits, commercial paper
amounting to ¥28,982 million ($245,509 thousand) and beneficiary trust
certificates amounting to ¥103,938 million ($880,458 thousand) that are shown as
monetary claims purchased on the consolidated balance sheet as of March 31,
2007.
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Policy reserve-matching bonds with readily obtainable fair value as of March 31,
2007 are summarized as follows:

Carrying Gross unrealized
amount Fair value gains (losses)
(Millions of yen)
Items with fair value exceeding carrying
amount:
Domestic bonds:
Government bonds ¥ 431,298 ¥ 435,755 ¥ 4,456
Municipal bonds 129,224 131,302 2,078
Corporate bonds 307,269 311,125 3,856
Total 867,791 878,183 10,391
Items with fair value not exceeding
carrying amount:
Domestic bonds:
Government bonds 145,959 145,227 (731)
Municipal bonds 189,091 188,011 (1,080)
Corporate bonds 452,143 449,491 (2,651}
Total 787,194 782,731 (4,463)
Grand total ¥1,654,986 ¥1,660,914 ¥ 5,927
Carrying Gross unrealized
amount Fair value gains (losses)

(Thousands of U.S. dollars)
Items with fair value exceeding carrying

amount:
Domestic bonds:
Government bonds $ 3,653,522 $ 3,691,275 $ 37,753
Municipal bonds 1,094,657 1,112,264 17,607
Corporatg bonds 2,602,871 2,635,536 32,664
Total 7,351,052 7,439,076 88,024

Items with fair value not exceeding
carrying amount:
Domestic bonds:

Government bonds 1,236,422 1,230,223 (6,199)

Municipal bonds 1,601,793 1,592,644 (9,148)

Corporate bonds 3,830,100 3,807,636 (22,463)
Total 6,668,316 6,630,504 (37,811)
Grand total $14,019,368 $14,069,581 $ 50,212
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Available-for-sale securities with readily obtainable fair value as of March 31, 2007
are summarized as follows:

Carrying
Acquisition cost amount Difference
{Millions of yen)
Items with carrying amount exceeding
acquisition cost:
Domestic bonds:
Government bonds ¥ 345167 ¥ 355370 ¥ 10,203
Municipal bonds 788,870 797,803 8,933
Corporate bonds 878,985 892,063 13,078
Total domestic bonds 2,013,022 2,045,237 32,215
Domestic equities 584,085 1,268,363 684,277
Foreign securities:
Foreign bonds 638,973 663,813 24,839
Foreign equities 90,378 120,385 30,006
Foreign other securities 85,066 97,284 12,218
Total foreign securities 814,418 881,483 67,0604
Other securities 699,906 956,321 256,415
Total 4,111,433 5,151,406 1,039,972
Items with carrying amount not exceeding
acquisition cost:
Domestic bonds:
Government bonds 242,396 240,730 (1,666)
Municipal bonds 253,935 251,378 (2,557)
Corporate bonds 459,961 454,081 (5,880}
Total domestic bonds 956,294 946,190 {10,104)
Domestic equities 68,150 58,196 (9,954)
Foreign securities:
Foreign bonds 191,469 189,629 (1,839)
Foreign equities 10,495 9,906 (588)
Foreign other securities 10,127 9,226 (900)
Total foreign securities 212,0m1 208,762 3,329)
Other securities 471,933 467,936 3,996)
Total 1,708,470 1,681,085 (27,384)
Grand total ¥5,819,903 ¥6,832,491 ¥1,012,588
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Carrying
Acquisition cost amount Difference

(Thousands of U.S. dollars)

Items with carrying amount exceeding
acquisition cost:
Domestic bonds:

Government bonds $ 2,923,908 $ 3,010,338 $ 86429
Municipal bonds 6,682,509 6,758,184 75,674
Corporate bonds 7,445,870 7,556,660 110,789
Total domestic bonds 17,052,289 17,325,183 272,894
Domestic equities 4,947,784 10,744,287 5,796,502
Foreign securities:
Foreign bonds 5,412,740 5,623,153 210,413
Foreign equities 765,598 1,019,781 254,182
Foreign other securities 720,593 824,099 103,506
Total foreign securities 6,898,931 7,467,033 568,102
Other securities 5,923,895 8,100,989 2,172,094
Total 34,827,901 43,637,494 8,809,593

Items with carrying amount not exceeding
acquisition cost:
Domestic bonds:

Government bonds 2,053,336 2,039,221 (14,115)
Municipal bonds 2,151,088 2,129,427 (21,660)
Corporate bonds 3,896,331 3,846,516 (49,814)
Total domestic bonds 8,100,756 8,015,165 (85,591)
Domestic equities 577,305 492,981 (84,323)
Foreign securities:
Foreign bonds 1,621,931 1,606,346 (15,585)
Foreign equities 88,906 83,917 (4,989
Foreign other securities 85,788 78,158 (7,629)
Total foreign securities 1,796,627 1,768,422 (28,204)
Other securities 3,997,738 3,963,884 (33,853)
Total 14,472,427 14,240,454 (231,972)
Grand total $49,300,328 $57,877,949 $8,577,620

Note 1: Other securities include certificates of deposits amounting to ¥116,500 million
($986,869 thousand) that are shown as cash and deposits, commercial paper
amounting to ¥166,128 million ($1,407,273 thousand) and beneficiary trust
certificates amounting to ¥149,757 million ($1,268,594 thousand) that are shown
as monetary claims purchased on the consolidated balance sheet as of March 31,
2007.

Note 2: Impairment losses with respect to the available-for-sale securities with readily
obtainable fair value as of March 31, 2007 totaled ¥339 million ($2,873
thousand) and were charged to income. Impairment loss was recognized when
the fair market value of securities as of March 31, 2007 decreased from the
acquisition cost by 30% or more.
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Gross gains of ¥93,883 million (795,282 thousand) and gross losses of ¥41,588
million ($352,291 thousand) were recorded on the sales of securities classified as
available-for-sale for the year ended March 31, 2007. Total proceeds on such sales
amounted to ¥1,437,906 million ($12,180,483 thousand) for the year ended March 31,
2007.

Gross gains of ¥364 miilion (33,083 thousand) and gross losses of ¥10,789 million
(891,394 thousand) were recorded on the sales of securities classified as policy
reserve-matching bonds for the year ended March 31, 2007. Total proceeds on such sales
amounted to ¥586,074 ($4,964,630 thousand) for the year ended March 31, 2007.

There are no sales of securities classified as held-to-maturity bonds for the year
ended March 31, 2007.

Securities without readily obtainable fair value held by the Company as of March 31,
2007 are summarized as follows:
Carrying amount
(Millions of yen)  (Thousands of
U.S. dollars)

Available-for-sale securities:

Unlisted stocks ¥ 32,199 $ 272,761
Foreign securities/unlisted stocks 0 0
Foreign securities/other securities 257,849 2,184,241
Other securities 28,797 243,939

Total ¥318,846 $2,700,941

The Company reclassified certain bonds originally classified as held-to-maturity
securities, with a net book value of ¥1,240,403 million (310,507,443 thousand), into
available-for-sale securities. To secure mobility to the shift of securities corresponding to
long-term insurance liabilities, the held-to-maturity securities in general assets were
reclassified. As a result of the reclassification, the balance of available-for-sale securities
increased ¥8,270 million ($70,061 thousand), the balance of monetary claims purchased
decreased ¥676 million ($5,727 thousand) and net unrealized gains on available-for-sale
securities increased ¥4,852 million ($41,102 thousand).

The carrying value of bonds classified as available-for-sale and held-to-maturity
securities at March 31, 2007, by contractual maturity date, is as follows:

Dues after one Due after five

Due in year through years through Due after
one year or less five years 10 years 10 years
{Millions of yen)

Government bonds ¥ 399,135 ¥ 413,450 ¥ 306,810 ¥ 432,745
Municipal bonds 164,910 683,658 461,645 82,541
Corporate bonds 200,244 972,411 564,816 489,387
Domestic equities - - 2,000 -
Foreign bonds 96,007 385,112 220,798 165,531
Foreign equities - 3,719 2,098 -
Other foreign securities 314 27,397 79,054 40,384
Other securities 316,843 34,052 25,167 242,972
Total ¥1,177,455 ¥2,519,802 ¥1,662,391 ¥1,454,061

.45 - T& D Holdings, Inc.




Dues after one Due after five

Due in year through years through Due after
one year or less five years 10 years 10 years
(Thousands of U.S. dollars)

Government bonds $3,381,067 $ 3,502,332 $ 2,598,984 $ 3,665,780
Municipal bonds 1,396,952 5,791,260 3,910,591 699,205
Corporate bonds 1,696,268 8,237,287 4,784,554 4,145,593
Domestic equities - - 16,941 -
Foreign bonds 813,277 3,262,287 1,870,379 1,402,214
Foreign equities - 31,508 17,772 -
Other foreign securities 2,667 232,080 669,673 346,329
Other securities 2,683,973 288,456 213,195 2,058,213
Total $9,974,206 $21,345,214 $14,082,093 $12,317,336

(2) As of March 31, 2006

Securities classified as trading securities by the Company and its consolidated
subsidiaries as of March 31, 2006 are summarized as follows:

Valuation difference

charged to
Carrying amount earnings-gains
{Millions of yen)
¥747,069 ¥116,015

Investments in held-to-maturity securities with readily obtainable fair value as of
March 31, 2006 are summarized as follows:

Carrying Gross unrealized
amount Fair valye gains (losses)
(Millions of yen)
Items with fair value exceeding
carrying amount:
Domestic bonds:
Government bonds ¥ 181,546 ¥ 186,872 ¥ 5326
Municipal bonds 349,033 354,834 5,801
Corporate bonds 352,857 360,319 7,462
Total domestic bonds 883,436 902,026 18,590
Fareign bonds 40,849 41,492 642
Other securities 24,219 24,256 36
Total _ 948,505 967,775 19,269
Items with fair value not exceeding
carrying amount;
Domestic bonds:
Government bonds 208,209 204,860 (3,348)
Municipal bonds 227518 222,056 (5,461)
Corpora(e bonds 432,979 422,234 (10,744)
Total domestic bonds 868,706 849,150 (19,555)
Foreign bonds 36,897 36,516 (381)
Other securities 127,304 124,244 (3,059)
Total 1,032,908 1,009,911 (22,996)
Grand total ¥],981,414 ¥1,977,687 ¥ (3,727)

Note: Other securities include certificates of deposits amounting to ¥5,000 million that
are shown as cash and deposits, commercial paper amounting to ¥28,998 million
and beneficiary trust certificates amounting to ¥117,525 million that are shown as
monetary claims purchased on the consolidated balance sheet as of March 31,
2006.
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Policy reserve-matching bonds with readily obtainable fair value as of March 31,

2006 are summarized as follows:

Items with fair value exceeding
carrying amount:
Domestic bords:
Government bonds
Municipal bonds
Corporate bonds
Total

Items with fair value not exceeding
carrying amount:
Domestic bonds:
Government bonds
Municipal bonds
Corporate bonds
Total

Grand total

Carrying Gross unrealized
amount Fair value gains (losses)
(Millions of yen)
¥ 192,548 ¥ 193,288 ¥ 740
23,731 ' 24,067 335
120,889 122,513 1,623
337,169 339,870 2,700
350,739 345,996 (4,743)
288,386 282,308 (6,077)
797,003 782,770 (14,232)
1,436,129 1,411,075 (25,053)
¥1,773,298 ¥1,750,945 ¥(22,353)

Available-for-sale securities with readily obtainable fair value as of March 31, 2006

are summarized as follows:

Items with carrying amount exceeding
acquisition cost:
Domestic bonds:
Government bonds
Municipal bonds
Corporate bonds
Totat domestic bonds
Domestic equities
Foreign securities:
Foreign bonds
Foreign equities
Foreign other securities
Total foreign securities
Other securities
Total

Items with carrying amount not
exceeding acquisition cost:
Domestic bonds:
Government bonds
Municipal bonds
Corporate bonds
Total domestic bonds
Domestic equities
Foreign securities:
Foreign bonds
Foreign equities
Foreign other securities
Total foreign securities
Other securities
Total

Grand total

Acquisition Carrying
cost amount Difference
{Millions of yen)
¥ 127,742 ¥ 134,965 ¥ 7,223
410,981 417,852 6,871
462,602 471,343 8,740
1,001,326 1,024,162 22,835
681,219 1,429,572 748,352
476,628 499,196 22,568
73,980 88,546 14,566
54,469 60,277 5,808
605,077 648,021 42,943
562,214 815,428 253,214
2,849,838 3,917,184 1,067,346
148,291 145,950 (2,340)
199,179 194,911 (4,267)
337,066 331,641 (5,425)
684,537 672,503 (12,033)
19,156 18,175 (980}
349,103 341,624 (7,479
16,006 15,123 (883)
64,275 62,560 (1,715)
429,386 419,308 (10,077)
355,536 352,784 (2,752)
1,488,616 1,462,772 (25,844)
¥4,338,454 ¥5,379,957 ¥1,041,502
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Note 1: Other securities include certificates of deposits amounting to ¥63,000 million
that are shown as cash and deposits, commercial paper amounting to ¥116,091
million and beneficiary trust certificates amounting to ¥17,961 million that are
shown as monetary claims purchased on the consolidated balance sheet as of
March 31, 2006.

Note 2: Impairment losses with respect to the available-for-sale securities with readily
obtainable fair value as of March 31, 2006 totaled ¥314 million and were
charged to income. Impairment loss was recognized when the fair market value
of securities as of March 31, 2006 decreased from the acquisition cost by 30% or
maore.

Gross gains of ¥86,692 million and gross losses of ¥19,844 million were recorded on
the sales of securities classified as available-for-sale for the year ended March 31, 2006.
Total proceeds on such sales amounted to ¥1,366,507 million for the year ended March
31, 2006.

Gross gains of ¥812 million and gross losses of ¥6,988 million were recorded on the
sales of securities classified as policy reserve-matching bonds for the year ended March
31, 2006. Total proceeds on such sales amounted to ¥370,366 million for the year ended
March 31, 2006.

Net gains of ¥54 million were recorded through the sales of securities classified as
held-to-maturity bonds for the year ended March 31, 2006. Total proceeds on such sales
amounted to ¥4,947 million, and total acquisition costs for such bonds amounted to
¥4,892 million.

To prevent the decrease of holding asset liquidity and the forecast of future cash
flows, this transaction was performed so that the liquidity of group insurance asset would
be maintained.

Securities without readily obtainable fair value held by the Company as of March 31,
2006 are summarized as follows:

Carrying amount
{Millions of yen)
Available-for-sale securities:

Unlisted stocks (excluding over-the-counter stocks) ¥ 31,138
Foreign securities/unlisted stocks (excluding over-the-counter stocks) -
Foreign securities/other securities 246,763
Other securities 19,590
© Total ¥297.492

The carrying value of bonds classified as available-for-sale and held-to-maturity
securities at March 31, 2006, by contractual maturity date, is as follows:

Dues after one Due after five

Due in year through  vears through 10 Due after
one year or less five years years 10 years

{Millions of yen)
Government bonds ¥278,337 ¥ 270,059 ¥ 281,477 ¥382,959
Municipal bonds 120,796 758,227 595,588 26,821
- Corporate bonds 132,675 1,106,904 780,608 483,113
Foreign bonds 72,379 432,431 276,571 137,207
Foreign equities - - - -
Other foreign securities 1,308 26,390 49,405 52,229
Other securities 213,333 21,280 18,910 132,024
Total ¥818,832 ¥2,615,294 ¥2,002,562 ¥1,214,354
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20. Investment in Monetary Trusts

(1) As of March 31, 2007

Monetary trusts classified as trading purpose trusts by the Company and its consolidated
subsidiaries as of March 31, 2007 are summarized as follows:

Valuation difference

charged to
Carrying amount earnings-losses
{Millions of yen)
¥12,340 ¥(2,979)
Valuation difference
charged to
Carrying amount earnings-losses
{Thousands of U.S. dollars)
$104,538 $(25,235)

There are no monetary trusts for held-to-maturity or policy reserve-matching
purposes as of March 31, 2007.

Monetary trusts other than investment, held-to-maturity and policy reserve-matching
purpose as of March 31, 2007 are summarized as follows:

Acquisition Carrying Gross unrealized
cost amount gains
{Millions of yen)
Monetary trusts ¥46,773 ¥76,546 ¥29,772
Acquisition Carrying Gross unrealized
cost amount gains
{Thousands of U.S. dollars)
Monetary trusts $396,221 $648,427 $252,205

Note: In addition to the monetary trusts above, joint menetary trusts amounting to
¥24,300 million ($205,844 thousand) are stated at the acquisition cost on the
consolidated balance sheet as of March 31, 2007.

(2) As of March 31, 2006

Monetary trusts classified as trading purpose trusts by the Company and its consolidated
subsidiaries as of March 31, 2006 are summarized as follows:

Valuation difference

charged to
Carrying amount carnings-losses
(Millions of yen)
¥7,748 ¥(4,406)

There are no monetary trusts for held-to-maturity or policy reserve-matching
purposes as of March 31, 2006.
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Monetary trusts other than investment, held-to-maturity and policy reserve-matching
purpose as of March 31, 2006 are summarized as follows:

Acquisition Carrying Gross unrealized
cost amount gains
{Millions of yen)
Monetary trusts ¥160,634 ¥1 98,374 3637,740

Note 1: In addition to the monetary trusts above, joint monetary trusts amounting to
¥44,350 million are stated at the acquisition cost on the consclidated
balance sheet as of March 31, 2006.

Note 2: Impairment losses with respect to monetary trusts other than investment,
held-to-maturity and policy reserve-matching as of March 31, 2006
amounted to ¥21 million and were charged to income. Impairment loss was
recognized when the fair market value of securities as of March 31, 2006
decreased from the acquisition cost by 30% or more.

21. Derivative Financial Instruments

The Three Life Companies use swaps, forwards, futures and option contracts to hedge
exposure to changes in interest rates, foreign exchange rates and stock and bond prices for
assets in the consolidated balance sheets or for future investments, and to manage the
differences in the duration of its assets and liabilities. In addition, the companies trade credit
derivatives within certain internal guidelines, such as total notional amount and credit rating
of entities to be referred under the credit derivatives.

The Three Life Companies have established internal rules regarding derivative financial
instruments including policies and procedures for risk assessment, approval, reporting and
monitoring. Based on such rules, the use of new types of derivative financial instruments must
be approved by the Board of Directors. Such rules enable the companies to maintain an
adequate control environment for derivative financial instruments. All dealing functions, such
as the front, back and middle offices, are completely separated into different departments. The
middle office, the Total Risk Monitoring Department, periodically monitors, measures and
analyzes risks related to derivative financial instruments, and periodically reports total risk,
position and gains and losses to the Board of Directors.

Because the Three Life Companies use derivative financial instruments mainly to hedge
or manage market risk exposures resulting from assets on the consolidated balance sheets, the
risk of derivative financial instruments is limited through offsetting the risk arising from those
assets. Instruments are traded either over an exchange or with counterparties of high credit
quality and the risk of nonperformance by the counterparties is therefore considered to be
remote.

The Three Life Companies use derivative financial instruments for the purpose of
complementing risk hedges, which are linked with cash product assets. Accordingly, the Three
Life Companies do not make a deal for speculative trades.

Taiyo Life focuses on the stable investment management of assets and leverages risks
linking hedge purposes with holding cash product assets. Daito Life focuses on efficient
investment management of assets and complementing trades of cash product assets. Daido
Life uses derivative financial instruments where trades are limited for the above policy.
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To minimize the risks of minimum death guaranty and guaranteed minimum living
benefit for individual variable annuities, T&D Financial Life uses derivative trades in
monetary trusts for hedge purposes against increasing risks, owing to falling prices related to
the subjected cash product assets in separate accounts.

The following tables show a summary of the notional amounts and current market or fair
values of derivative financial instruments held as of March 31, 2007 and 2006. Notional
amounts do not represent exposure to credit loss.

As of March 31, 2007

Notional amounts Current Valuation
Over One year market or gains
one year or less fair value (losses)
(Millions of yen)
Interest rate swap (fixed interest receipt) ¥116,235 ¥ 29,789 ¥ (733 ¥ (733
Interest rate swap (fixed interest pay) 138,382 1,400 1,209 1,209
Foreign exchange contracts sold - 789,672 788,415 1,256
Foreign exchange contracts bought - 995 1,005 10
Bond futures contracts sold - 22,559 22,537 21
Stock index futures sold - 16,563 16,753 (189)
Stock index options bought (put) - - - -
Total valuation losses, net ¥1,576

As of March 31, 2006

Notiona! amounts Current Valuation
Over One year market or gains
one year or less fair value (losses)
{Millions of yen)
Interest rate swap (fixed interest receipt) ¥123,240 ¥ 15,046 ¥ (2,083) ¥(2,083)
Interest rate swap (fixed interest pay) 139,782 2,600 3,309 3,30
Foreign exchange contracts sold - 684,568 692,495 (7,927)
Foreign exchange contracts bought - 156 156 0
Bond futures contracts sold - 27,233 26,958 274
Stock index futures sold - 26,375 28,417 (2,041)
Stock index options bought (put) - 19,996 340 {586)
Total valuation losses, net M

As of March 31, 2007

Notional amounts Current Valuation
Over One year market or gains
one year or less fair value (losses)

(Thousands of U.S. dollars)
Interest rate swap (fixed interest receipt)  $ 984,626 $ 252344 $  (6,210) $ (6,210

Interest rate swap (fixed interest pay) 1,172,232 11,859 10,247 10,247
Foreign exchange contracts sold - 6,689,302 6,678,660 10,642
Foreign exchange contracts bought - 8,429 8,519 9 -
Bond futures contracts sold - 191,097 190912 185
Stock index futures sold - 140,310 141,914 (1,603)
Stock index options bought (put) - - - =
Total valuation losses, net &

Note 1: The transactions that apply deferral hedge and fair value hedge accounting,
including special treatment for interest rate swaps, are included above.

Note 2: Foreign currency monetary assets or liabilities that are fixed at the yen amount at
settlement time by employing foreign exchange forward contracts and are stated
in yen in the accompanying consolidated balance sheets are excluded above.

-51- T&D Holdings, Inc.



\.l

T&D Financial Life uses monetary trusts to execute derivatives trades. The following
tables show a summary of the notional amounts and current market or fair values of derivative
financial instruments held as of March 31, 2007 and 2006.

As of March 31, 2007

Notional amounts Current Valuation
Over One vear market or gains
one year or less fair value (losses)
(Millions of yen)
Currency options bought (put) ¥ 32,286 ¥3,406
Option premium (4,338) (134) ¥(2,170) ¥(2,301)
Currency options bought (put) in USD 19,976 2,126
Option premium (2,930) 93) (1,646) (1,377)
Currency options bought (put) in EUR 12,309 1,279
Option premium (1,407) 41) (524) (923)
Stock index options bought (put) 97,500 6,908
Option premium (12,518) (292) a,717n (5,034)
Total valuation losses, net ¥(7,335)
As of March 31, 2006
Notional amounts Current Valuation
Over One year market or gains
one year or less fair value (losses)
(Millions of yen)
Currency options bought (put) ¥26,945 ¥2,455
Option premium (3,393) (53) ¥(1,918) ¥(1,528)
Currency options bought (put) in USD 15,536 1,429
Option premium (2,125) (33) (1,203) (955)
Currency options bought (put) in EUR 11,408 1,026
Option premium (1,267} 19 (714) (572)
Stock index options bought {put) 59,531 4,409
Option premium (6,908) (105) (4,185) (2.828)
Total valuation gains, net __¥4.356)
As of March 31, 2007
Notional amounts Current Valuation
Over One year market or gains
N 4 .
one year or less fair value (losses)
{Thousands of U.S. dollars)
Currency options bought (put) $273,495 $28,858
Option premium 36,747 1,138 $18,387 $(19,497)
Currency options bought (put) in USD 169,223 18,016
Option premium 24,823 791 13,943 (11,671)
Currency options bought (put) in EUR 104,272 10,842
Option premium 11,923 346 4,443 (7,826)
Stock index options bought (put) 825,922. 58,518
Option premium 106,045 2,481 65,882 (42,644)
Total valuation losses, net $(62,142)

Note 1: The transactions that apply deferral hedge and fair value hedge accounting,
including special treatment for interest rate swaps, are included above.

Note 2: Foreign currency monetary assets orliabilities that are fixed at the yen amount at
settlement time by employing foreign exchange forward contracts and are stated
in yen in the accompanying consolidated balance sheets are excluded above.
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22, Reserve for Employees’ Retirement Benefits

The components of net periodic pension cost are summarized below:

Years ended March 31
2007 2006 2007
(Millions of yen) (Thousands of
U.S. dollars)
Service cost ¥ 5,692 ¥5,752 $ 48,218
Interest cost 2,486 2,567 21,061
Expected return on assets (384) (332) (3,260)
Amortization of unrecognized net actuarial
loss 7,820 480 66,243
Amortization of unrecognized net obligation
at translation 314 - 2,660
Net periodic pension cost 15,927 8,467 134,924
Other 124 149 1,054
Total pension cost ¥16,052 ¥8,617 $135,979

Assumptions used in accounting for the plans were as follows:

Years ended March 31

2007 2006
Discount rate 1.9% -2.3% 1.9% -23%
Expected long-term rate of return on assets 1.25% - 2.49% 1.25% - 2.6%

The plans’ funded status as of March 31, 2007 and 2006 is summarized below:

As of March 31
2007 2006 2007
(Millions of yen) (Thousands of
U.S. dollars)
Projected benefit obligation ¥135,898 ¥127,369 $1,151,192
Plan assets _ (20,912) (18,986) (177,147)
Reserve for employees’ retirement benefits ¥114,986 ¥108,382 $ 974,045

23, Per Share Information

Net assets per share computed based on the number of shares of common stock outstanding as
of March 31, 2007 and 2006 were ¥4,419.55 ($37.43) and ¥4,384.93, respectively. Net
income per share computed based on the weighted-average number of shares of common
stock outstanding during the year ended March 31, 2007 and 2006 were ¥157.45 ($1.33) and
¥146.19, respectively.
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A summary of the net assets per share computations is as follows:

Net assets

Minority interests

Net income available to common
stockholders

The number of shares of common
stock outstanding

A summary of the net income per share computations is as follows:

Net income

Bonuses to directors and corporate auditors
Net income available to common
stockholders

Weighted-average common shares
outstanding

24. Subsequent Events

As of March 31
2007 2006 2007
{Millions of yen) (Thousands of
U.S. dollars)
¥1,090,229 - $9,235318
(1,909) - (16,178)
¥1,088,319 - $9,219,139
(Shares)
246,251,152 -
As of March 31
2007 2006 2007
(Millions of yen) {(Thousands of
U.S. dollars)
¥38,772 ¥35,545 $328,443
) (216) &
¥38,772 ¥35,328 $328,443
(Shares)
246,261,507 241,664,575

There were no applicable subsequent events in 2007 and 2006.
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Unaudited Non-Consolidated Balance Sheets

Increase
As of March 31, 2007 2006 {decrease) 2007
(Millions of (%) (Millionsof (%) (Millionsof (Thousands of
yen) yen) yen) U.S. dollars)
Assets:
Current assets:
Cash and deposits ¥ 17477 ¥ 19,056 ¥ (1,579) § 148,049
Prepaid expenses 18 23 4 156
Deferred tax assets 78 99 (21) 666
Accounts receivable 29,381 27,086 2,295 248,893
Other current assets 7 0 7 61
Total current assets 46,963 74 46,266 7.5 097 397,827
Fixed assets:
Tangible fixed assets;
Buildings 126 67 59 1,075
Machinery and equipment 8 0 8 72
Total tangible fixed assets 135 0.0 68 0.0 67 1,147
Intangible fixed assets:
Trademark 2 3 [($)) 23
Software 9 2 7 81
Total intangible fixed assets 12 0.0 5 00 6 105
Investments and other assets;
Investments in subsidiaries 583,171 571,066 12,105 4,940,037
Deferred tax assets 79 65 14 676
Deposi[ for rent 1,653 1,805 (152) 14,005
Total investments and other assets 584,904 926 572,937 925 11,967 4,954,719
Total fixed assets 385,052 92.6 573,011 925 12,041 4,955,972
Total assets ¥632,016 1000 ¥619,277 1000 ¥ 12738 $5,353,800
Liabilities:
Current liabilities:
Accounts payable ¥ 7326 ¥ 9,129 ¥ (1,802) % 62,065
Accrued expenses 127 95 32 1,084
Income tax payable 20,475 16,614 3,861 173,451
Consumption tax payable 8 29 (20) 72
Deposits received 5 4 0 42
Reserve for bonus to directors and
corporate auditors 43 - 43 365
Total current liabilities 27987 44 25873 4.2 2,113 237,082
Fixed liabilities:
Long-term debt 10,700 - - 10,700 90,639
Reserve for directors’ and corporate
auditors’ retirement benefits 252 160 92 2,142
Deposits received 1,545 1,545 = 13,088
Total fixed liabilities 12,498 2.0 1,705 0.3 10,792 105,870
Total liabilities 40,485 64 27,579 4.5 12,906 342,953
Stockholders’ equity:
Common stock:
Authorized - 966,000,000 shares
Issued — 246,330,000 shares - - 118,595 19.2 - -
Capital surplus:
Additional paid-in capital - 450,903 - -
Gains on sale of treasury stock - 1 - -
Total capital surplus S 450,905 72.8 - -
Retained earnings - - 22,520 3.6 - -
Treasury stock - - (322) (0.1) - -
Total stockholders’ equity - - 591,698 85.5 - -
Total liabilities and stockholders’ equity ¥ - - ¥ 619,277 1000 ¥ - ¥ =
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Unaudited Non-Consolidated Balance Sheets (continued)

' Increase
As of March 31, 2007 2006 (decrease) 2007
{Millions of (%) (Millionsof (%) (Millions of (Thousands of
yen) yen) yen) U.S. dollars)
Net assets:
Stockholders’ equity:
Common stock:
Authorized - 966,000,000 shares
Issued - 246,330,000 shares ¥ 118,595 18.8 - - - $1,004,620
Capital surplus:
Additional paid-in capital 450,903 - - - 3,819,600
Other capital surplus 3 - - - 3
Total capital surplus 450907 71.3 - - - 3,819,632
Retained earnings:
Unappropriated retained earnings 22,524 3¢ - - - 190,802
Total retained earnings 22524 36 - - - 190,802
Treasury stock 496) (0.1) - - - (4,209)
Total stockholders’ equity 591,530 93.6 - = — 5,010,846
Total net assets 591,530 93.6 - - - 5,010,846
Total liabilities and net assets ¥ 632,016 100.0 — - - $5,353,800
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Unaudited Non-Consolidated Statements of Operations

Increase
Years ended March 31, 2007 2006 (decrease) 2007
(Millions of (%) (Millions of (%) (Millions of (Thousands of
yen) yen) yen) U.S. dollars)
Operating income:
_ Dividends on Investments in subsidiaries ¥ 13,546 ¥ 10,867 ¥ 2,679 $ 114,752

Fees and commissions received from

subsidiaries 2,852 2,776 76 24,167
Total operating income 16,393  100.0 13,643 100.0 2,755 138,919
Operating expenses:

General and administrative expenses 2,596 158 2427 17.8 (169) 21,994
Operating profit 13,802  84.2 11,216 822 (2,586) 116,924
Non-operating income:

Interest income 34 0 33 292

Interest on tax refund 0 12 (12) 0

Fee income 6 3 3 58

Qther income 1 0 1 16
Total non-operating income 43 0.3 17 0.1 25 367
Non-operating expenses:

Interest expenses 1 - 1 11

Amortization for stock issuance costs - 239 (239) -

Fees and commissions paid 15 - 15 127

Qther expenses 0 - 0 4
Total non-operating expenses 16 0.1 239 1.7 (223) 142
Ordinary profit 13,829 843 10,994  B0.6 2,834 117,149
Extraordinary losses: .

Headquarter removal costs 127 0.8 - - 127 1,076
Income before income taxes 13,702 836 10,994  80.6 2,707 116,072
Income taxes: :

Current 107 0.7 105 0.8 2 909

Deferred 6 0.0 (41 (0.3) 48 57
Net income 13,588 829 10,930  R0.1 2,657 115,105
Unappropriated retained earnings at

beginning of year - 11,589 - -
Unappropriated retained earnings at end
of year ¥ - ¥ 22,520 ¥ - $ -
-58-

T&D Holdings, Inc.



Unaudited Non-Consolidated Statements of Surplus

Years ended March 31, 2006
(Millions of
yen)
Unappropriated retained earnings at end of year ¥ 22,520

Appropriation of retained earnings:
Dividends to shareholders

(cash dividends per share; ¥35 in 2006) 13,544
Bonus to directors 28
Bonus to corporate auditors 10

Total appropriation of retained earnings 13,584
Unappropriated retained earnings carried forward ¥ 8,936
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Unaudited Non-Consolidated Statements of Changes in Net Assets

Balance as of March 31,
2006

Changes in the period
Dividends
Bonus to directors and
corporate auditors
Net income
Acquisition of treasury
stock |
Disposal of treasury stock
Total changes in the period

Balance as of March 31,
2007

Baiance as of March 31,
2006
Changes in the period
Dividends
Bonus to directors and
corporate auditors
Net income

Acquisition of treasury
stock

Disposal of treasury stock
Total changes in the period

Balance as of March 31,
2007

(Millions of yen)

Stockholders’ equity

Capital Surplus Retained camings

Additional Other Unappropriated Total

Tl e LIRS T e TR s TR
118,595 450,503 1 450,905 22,520 22,520 (322) 591,698 591,698
(13,544)  (13,544) (13,544)  (13,544)
(3% (39 (39) (39
13,588 13,588 13,588 13,588
(179) (179) (179)
2 2 5 8 8
- - 2 2 3 3 (174) (167) (167)
118,595 450,903 3 450,907 22,524 22,524 (496) 591,530 591,530
(Thousands of U.S. dollars}
Stockholders’ equily
Capital Surplus Retained ¢amings
Conmon AU O Tomepm TR I, Temn gy T
capitzl surplus camings earnings
1,004,620 3,819,600 12 3,819,613 190,768 190,768 (2,734) 5,012,268 5,012,268
(114,738) (114,738) (114,738) (114,738)
(332) (332) (332) (332)
115,105 115,105 115,105 115,105
(1,523)  (1,523)  (1,523)
19 19 48 68 68
- - 19 19 33 33 (1475 (1421)  (1,421)
1,004,620 3,819,600 31 3,819,632 190,82 190,802  (4,209) 5,010,846 5,010,846
-60-
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(Reference)

Non-Consolidated Financial Data of the Three Life Insurance Companies
for the Fiscal Year Ended March 31, 2007

1. Sales Results (Individual Insurance and Annuities) (Billions of yen)
. Total
F;ic;lc:;alr Egg;d (Sum of Three Companies) Taivo Life Daido Life T&D Financial Life
’ Amount | Change | Amount | Change | Amount | Change | Amount | Change
New policy amount 6,634.7 0.0%) 21273 (25.0%)] 4,3273 0.8% 179.5 10.3%
Surrender and lapse amount 5,362.5 51%] 15038 (8.5%) 3,615.8| 18.9% 242.7 | (420%)
Surrender and [apse rate 8.55% |(1.14points) 9.04% | 1.38points 9.11% |(5.26points)
Policy amount in force 508959 | (0.6%)| 176445 03%| 39.7320] (0.7%) 252331  (5.3%)
Annualized premiums of pew policies 143.0 3.9% 36.6 (12.3%) 834 0.7% 22.9 76.4%
{3rd sector products 17.0 (7.8%) 13.1 (7.9%) 3.8 (0.6%) 0.0{ (100.0%)
Annualized premiums of total policies | 1,447.1 (05%)  6628] (47%) 6922 L1% 2.0  242%
13rd sector products 177.4 (0.2%) 112.1 2.4% 58.5 (3.4%) 6.7] (12.6%)
Notes:

1. New policy amount includes increase from conversion.
2. % Change is presented in comparison with the previous fiscal year (hereinafter, same if not mentioned otherwisej.

2. Summary of Operations (Billions of yen)
; T&D Holdings
F;;ca' hY;T E;g;d Consolidated Taiyo Life Daido Life | T&D Financial Life
arc ' Amount | Change | Amount | Change | Amount | Change | Amount | Change
Ordinary revenues 2.286.0 (6.5%) 1,012.0 (6.0%) 1,061.8 (0.1%)] 2661 | (14.8%)
Income from insurance premivms and others{__1,8115 | (4.8%)] 7055 | (143%) 8652 | (0.7%)| 2407 ] 15.7%
Investment income 407.4 (12.5%) 211.8 7.0% 183.3 1.5% 17.1 (81.4%)
Ordinary expenses 2,127.8 {7.8%) 960.3 (6.7%) 940.5 (2.3%) 279.6 (13.9%)
Insurance claims and other payments | 1,630.6 | (6.6%)] 7728 | (98%)) 7582 |  (4.3%) 90,5 2.5%
Investment expenses 115.2 11.7% 70.3 28.2% 44.1 (5.5%) 4.7 (8.4%)
Ordinary profit (oss) 158.1 15.6% 51.6 10.0% 121.2 21.9% {13.5) 10.5%
Extraordinary gains 2.2 21.2% 3.9 886.0% 3.0 221.9% 0.6 | 52,385.9%
Extraordinary losses 35.3 (10.2%) 18.6 (6.4%) 15.8 (4.3%) 0.9 (65.2%)
Provision for reseave for policyboider dividends 56.4 27.0% 15.0 (5.6%) 40.0 46.7% 1.3 11.3%
Income before income taxes 68.6 25.0% 21.9 90.5% 68.4 21.0% (15.2) {5.8%)
Income taxes 29.7 54.4% 8.5 64.2% 25.2 45.0% (4.5) (5.2%)
Net income {loss) 38.7 9.1% 13.4 112.3% 43,1 10,4% (10,7 {6.1%)
Notes:

1. T&D Holdings' consolidared figures do not always correspond to the sum of the three companies’ figures.
2, Income taxes include current income taxes and deferred income taxes.

3. Key Indicators (Billions of yen)
" Total
F;?}t:;? Egg;d (Sum of Three Companies)] __ Taiyo Life Daido Life T&D Financial Life
’ Amount | Change | Amount | Chanpe | Amount | Change | Amount | Change
Core profit 173.3 36.2% 53.9 41.3% 125.7 30.9% (6.4) (8.2%)
Amount of negative spread CTe— 24.6 (13.8) - - 4.1 (0.1)
Novte: Daido Life has a positive spread of 8.3 billion yen.
(Billions of yen)
Total
As of March 31, 2007 {Sum of Three Companies) Taiyo Life Daido Life T&D Financtal Life
Amount | ¥ | Amount | T | Amount | ST | Amount [ e T
Solvency margin ratio 1,100.4% | 55.2points| 1,320.6% | 66.2points| 1,189.7% |{722.1points)
Adjusted net assets 2,007.8 123.3 834.6 77.0 1,109.6 47.3 63.5 (1.0)
Unrealized pains/ losses on securities 1,045.3 (1.7) 499.6 33.0 546.3 {41.4) (0.7) 0.6
Domestic bonds 25.8 38.3 8.2 31.5 18.6 5.1 (1.0Y 1.6
Domestic sloc_l(s 674.2 {72.9) 425.6 (23.1) 248.5 {49.6) - (0.2)
Foreign securtties 63.7 30.6 53.8 29.2 9.8 13 0.0 0.0
Other securities 2524 1.4 12.9 (6.0) 239.3 83 02 (0.7}
Monetary trusts 29,7 {7.9) - - 29,7 (7.9) - -
Unrealized gains/ losses on real estate 28.8 384 11.6 16.2 17.1 22.1 - -

Notes:

1. These figures include securities held in monetary trusts and do not include securities without readily obtainable fair value,

2. Taiyo Life's net unrealized gains/ losses on real estate is basically calculared based on the appraisal price and the posted price

3. Daida Life's net unrealized gains/ losses on reai estate is basically calculated bosed on the appraisal price. Less important properties are calculated
based on the posted price,

4.The Embedded Value (EV) results are as follows: sum of three companies: 2,133.3 billion yen (up 140.5 billion yen); Taiyo Life: 785.5 billion yen
(up 67.6 billion yen); Daido Life: 1,287.5billion yen (up 81.9 billion yen); T&D Financial Life; 60.2billion yen (down 9.0 billion yen),

Please refer ro "Disclosure of Embedded Value as of March 31, 2007".
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(Reference)

Forecasts for the Year Ending March 31, 2008 (April 1, 2007 - March 31, 2008)

1. T&D Holdings {Consolidated)

(Billions of yen)
Year Ended Forecast for the Year
March 31, 2007 Ending March 31,2008 | | erecntage of Change (%)
Qrdinary revenues 2,286.0 2,180 (4.6%)
QOrdinary profit 158.1 130 (17.8%)
Net income 38.7 37 (4.6%)
Projected annual dividend per share for the year ending March 31, 2008 is 65.00 yen.
2. Three Life Insurance Companies (Non-consolidated Basis)
The followings are the three life insurance companies’ forecasts for the year ending March 31, 2008.
(Billions of yen)
Taiyo Life Daido Life T&D Financial Life
Ordinary revenues 900 990 350
% change (11.1%) (6.8%) 31.5%
Ordinary profit 52 93 (20)
% change 0.7% (23.3%) 47.8%
Net income 12 37 (14)
% change (10.6%) (14.3%) 30.6%
Nate: "% change” represents the change from the year ended March 31, 2007.
(Billions of yen)
SE‘: of Three Taiyo Life Daido Life T&D Financial Life
mpanics
Core profit 160 56 115 {11)
% change (7.7%) 3.7% (8.6%) 70.4%
L‘:zfn‘ﬁfmfg"g nsuance 1,830 640 850 340
% change 1.0% (9.3%) (1.8%) 41.2%
Negative spread 23 3 4
% change (6.7%) - (2.9%)
New policy amount 6,660 2,020 4,350 290
% change 0.4% (5.0%) 0.5% 61.5%
Policy amount in force 59,970 17,700 39,770 2,500
% change 0.1% 0.3% {0.1%) (0.9%)
Surrender and lapse rate 8.0% 8.5% 7.6%
change {0.55 points) (0.54 points) {1.51 points)

Notes:

1. "% change" and "change” represent the change from the year ended March 31, 2007,

2. Policy amount in force, new policy amount and surrender and lapse rate include individual insurance and annuities. The new policy amount includes
increase from conversion.

3. Regarding negative spread, Daido Life has a positive spread of 8.3 billion yen for the year ended March 31, 2007.

The above forecasts for the year ending March 31, 2008 reflect the Companyk current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may affect
the Company ¥ businesses.
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File No.82-34783
NON-CONSOLIDATED FINANCIAL SUMMARY

(For the fiscal year ended March 31, 2007)

=

"~ "May 17,2009

Name of Company: T&D Holdings, Inc. (Financial Summary for Taiyo Life Insurance Company)
Stock Listings: Tokyo, Osaka . T S
Security Code No.: 8795
Head Office: Tokyo, Japan T s
URL: hitp:/fwww.td-holdings.co.jp/e/ ‘ - -
1. Non-Consolidated Operating Results for the Fiscal Year Ended March 31, 2007 {(April 1, 2006 - March 31, 2007)
(1} Results of Operations
Note: Amounts of less than one million yen have been eliminated, and percentages have been rounded to the nearest percent.
Ordinary Profit
QOrdinary Revenues Net Income
% change % chiagd Core Profit % change % change

Year ended March 31, 2007

Year ended March 31, 2006

¥1,012,017 million (6.0)
¥1,076,418 million (5.7)

¥51,662 million 10.0

¥46,954 million 80.2

¥53,984 million 41.3

¥38,199 million 12.9

¥13,416 million 1123
¥6,319 miltion {12.0)

Net Income Per Share

Net Income Per Share
{Fully Diluted)

Ratio of Net Income to
Shareholders”™ Equity

Ratio of Ordinary
Profit to Toial Assets

Ratio of Ordinary Profit
to Ordinary Revenue

Year ended March 31, 2007

Year ended March 31, 2006

¥8,944 39
¥4,185.08

32%
2.0%

0.8%
0.7%

5.1%
4.4%

Notes:

1. Core Profit is a measure of a life insurance company's underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gainy and losses” such as gains and losses on sale of securities and devaluation losses on securities
and “other one-time gains and losses " such as provision for {reversal of) contingency reserve and wrire-off of loans.

2. % changes for ordinary revenues and ordinary profit, efc. are presented in comparison with the same term of the previous fiscal year.

(2) Financial Conditions

. . Net Assets
Total Assets Net Assets Equity Ratio per Share
As of March 31, 2007 ¥6,552,504 million ¥430,592 million 6.6% ¥287,061.52
As of March 31, 2006 ¥6,591,994 million ¥418,573 million 6.3% ¥279,020.59
Note: Shareholder's equity: as of March 31, 2007: ¥430,592 million; as of March 31, 2006: ¥-
2. Dividends
Annual Dividends per Share ivi . ivi
P
Interim Year-End Net Asscts
Year ended March 31, 2006 ¥3,054.00 ¥- ¥3,054.00 ¥4,581 million 73.0% 1.1%
Year ended March 31, 2007 ¥4,072.00 ¥- ¥4 072.00 ¥6,108 million 45.5% 1.4%

3. Forecasts for the Year Ending March 31, 2008 (April 1, 2007 - March 31, 2008)
Taiyo Life’s forecasts are omitted. Please refer 10 T&D Holdings’ “Consolidated Forecasts for the Year Ending March 31,
2008 " section in this material “Consolidated Financial Summary for the fiscal year ended March 31, 2007

4. Others
(1) Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Consolidated
Financial Summary:
Changes due to the revision of accounting standards: Applicable

Changes due to other factors : Yes
Note: Please refer to T&D Holdings' “Surumary of Significant Accounting Policies™ section in this material
Summary for the fiscal year ended March 31, 2007.

{2) Number of Qutstanding Shares (Common Stock):
Number of outstanding shares including treasury stock at the end of the year: as of March 31, 2007: 1,500,000
as of March 31, 2006: 1,500,000

“Consolidated Fingncial

Number of treasury stock at the end of the term: None
Average number of outstanding shares dunng the term: for the fiscal year ended March 31, 2007: 1,500,000
for the fiscal year ended March 31, 2006: 1,500,000
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Taiyo Life Unandited Non-Consolidated Balance Sheet

(Millions of yen)
As of March 31, 2006 As of March 31, 2007 Increase
{decrease)
Amotnt o Amount % Amount
Assets:

Cash and deposits 46,468 0.7 30,965 0.5 {15,302)
Cash 1,060 1,040 (19)
Deposit 45,407 29,925 (15,482)

Call loans 112,534 1.7 170,800 2.6 58,266

Monetary claims purchased 124,358 1.9 155,228 2.4 30,869

Monetary rusts 50 0.0 - - (50)

Sccuritics 4,556,859 69.1 4,485,211 68.5 {71,648)
Govermment bonds 721,570 910,444 188,873
Municipal bonds 542,817 535,207 (7,610)
Corporate bonds 1,408,631 1,182,805 (225,826)
Domestic stocks 936,417 873,267 {63,149)
Foreign sccuritics 865,375 865,958 583
Other securities 82,047 117,528 35,480

Loans 1,535,833 233 1,502,246 229 (33,587) |
Policy loans 109,118 105,316 (3,801)
Commercial loans 1,426,715 1,396,930 (25,785) |

Property and cquipment 168,936 2.6 - - - |
Land 100,866 - -
Buildings 67,611 - -
Equipment 455 - -
Comstruction in progress 2 - -

Tangible fixed assets - - 163,456 2.5 -
Land - 98,452 -
Buildings - 64,558 -
Construction in progress - 3 -
Other tangible fixed assets - 441 -

Intangible fixed assets - - 9,619 0.1 -
Software - 9,157 -
Other infangible fixed asscts - 462 -

Due from reinsurers 11 0.0 19 0.0 7

Other assets 48,621 0.7 37321 0.6 (11,300)
Accounts receivable 3,468 4,066 597
Prcpaid expenses 671 738 67
Accrued income 27,110 25,471 (1,639)
Deposit for rent 855 849 (5
Derivatives 1,223 1,233 10
Deferred valuation losses on hedge 846 - -
Suspensc payable 1,708 1,853 145
Other assets 12,737 3,107 (9,629)

Reserve for possible loan losses {1,680) (0.0} (2.364) {0.0)] (683)

Total assets 6,591,994 | 100.0 6,552,504 | 100 (39,489)
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As of March 31, 2006

As of March 31, 2007

Increase

(decrease)
Amount %o Amount k) Amount
Liabilities:

Policy reserves 5,899,100 89.5 5,836,539 89.1 (62,560)
Reserve for outstanding claims 20,477 22,121 1,643
Policy reserve 5,811,130 5,751,111 (60,018)
Reserve for policyholder dividends 67,491 63,306 (4,184)

Due to reinsurers 41 0.0 36 0.0 4

Subordinated bonds 20,000 0.3 20,000 03 -

Other Labilitics 71,139 1.1 74,626 1.1 3,486
Subordinated payable 35,000 35,000 -
Income taxes payable 716 2,817 2,100
Accounts payable 9,018 11,976 2,958
Accrued expenses 10,060 10,598 537
Uncamed income 585 630 44
Deposit received 519 727 207
Guarantee deposits 6,268 6,558 289
Derivatives 7,446 5,508 (1,937)
Deferred valuation gains on hedge 219 - -
Suspense receipt 1,301 806 (495)
Other liabilitics 3 3 -

Restc for bonus te directors and corporate ) ) 40 0.0 40

auditors

Reserve for employees’ retirement benefits 32,527 0.5 31,718 0.5 (809)

Rc.scn'c for directors' and corporate auditors' 1,250 0.0 1,481 0.0 231

retirement benefits

Reserve for price fluctuations 26,059 0.4 42,563 0.6 16,503

Deferred tax Liabilities 111,807 1.7 104,118 1.6 {7,688)

Deferred tax liabilities on land revaluation 11,494 0.2 10,787 0.2 (707

‘Total Habilities 6,173.421 93.7 6,121,912 934 (51,508)

Stockholders' equity:

Common stock 37,500 0.6 - - -

Capital surplus 37,500 0.6 - - -

Retained camings 76,314 1.2 - - -
Appropriated retained carnings 40,639 - -

Provision for advanced depreciation on real 639 ) )

estate

Gereral reserve 40,000 - -
Unappropriated retained camings 35,674 - -

Land revaluation (47,724) (0.7} - - -

Net umrealized gains on securities 314,983 4.8 - - -

Total stockholders' equity 418,573 6.3 - - -

Total lizbilities and stockholders' equity 6,591,994 100.0 - - -

Net assets:

Common stock - - 37,500 0.6 -

Capital surphus - - 37,500 0.6 -

Retained earnings - - 85,884 13 -
Other retaincd earnings - 85,884 -

Provision for advanced depreciation on real ) 611 .

estate

General reserve - 40,000 -

Unappropriated retained camings - 45,273 -
Total stockholders' equity - - 160,884 25 -

Net unrealized gains on sccuritics - - 318,499 4.9 -

Gains on deferred hedge - - (290) (0.0} -

Land revaluation - - (48,501} (0.7} -
Total valuation and translation adjustments - - 269,707 4.1 -

Total net assets - - 430,592 6.6 -

Total liabilities and net assets - - 6.552.504 100.0 -
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Taiyo Life Unaudited Non-Consolidated Statements of Operations

{Millions of yen)
Year ended March 31, 2006 Year ended March 31, 2007 Increase
(decrecase)
Amount To Amount Y Amount
Ordinary revenues 1,076,418 | 100.0 1,012.017 1 100.0 (64,401)
Income from insurance premiums §23,011 705,582 (117,428)
Insurance premiums 822,946 705,293 (117,653)
Ceded reinsurance recoverics 64 289 224
Investment income 198,089 211,893 13,804
:::rest, dividends and income from real estate for 126,092 137,257 11,165
Intesest income from deposits 2 127 124
Interest income and dividenis from securities 83,751 93,403 9,651
* Interest income from loans 33,677 30,279 {3,397
Interest from real estate for rent 7,348 7,423 75
Other income from interest and dividends 1,311 6,023 4,711
Gains from monetary trust, nct - 6 0
Gains on sales of securities 70,593 74,223 3,629
Other mvestment income 213 155 (58)
Gains on scparatc accounts, ncl 1,189 256 (932)
Other ordinary income 55,318 94,541 39,222
Income related to withheld insurance claims and
other payments for future ammity payments 363 705 42
Income due to withheld insurance payments 33,467 30,808 (2,659)
Reversal of reserve for owstanding claims 205 - (205)
Reversal of policy rescrve 18,246 60,018 41,771
Reversal of reserve fer employees' retirement 1,235 809 (425)
benefits
Other ordinary profit 1,800 2,199 399
Ordinary expenses 1,029,464 95.6 960,354 94.9 {69,109)
Insurance claims and other payments 857,053 772,881 (84,171)
Insurance claims 458,262 383,215 (75,047)
Anmity payments 115,815 128,527 12,711
Insurance benefits 106,390 105,102 (1,288)
Surrender payments 127,283 95,662 {31,621)
Other payments 49,004 60,111 11,106
Reinsurance premiums 295 262 (33)
Provision for policy and other reserves 88 1,731 1,642
Provision for reserve for outstanding claims - 1,643 1,643
Interest portion of reserve for policyholder
dividends 88 87 (0
Investment expenses 54,893 70,357 15,464
Interest expemscs 1,624 1,624 (0)
Losses on monctary trust, net 0 - (0)
Losses on sales of securitics 25,458 45,329 19,871
Devaluation losses on sccuritics 269 99 (169)
Losscs from derivatives, net 21,068 15,668 (5,399)
Foreign exchange losses, net 221 422 200
Provision for reserve for possible loan losses - 684 684
Depreciation of real estate for rent 2,692 2,485 (207
Other investment expenses 3,558 4,044 485
Operating expenses 82,533 78,811 (3,722)
Other ordinary expenses 34,895 36,572 1,677
Payments related to withheld insurance claims 22,764 24,496 1,732
Taxes 5,234 4,868 (366)
Depreciation 5.339 5,199 {139)
Other ordinary losses 1,557 2,007 450
Ordinary profit 46,954 4.4 51.662 5.1 4,708
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Year ended March 31, 2006

Year ended March 31, 2007

Increase

(decrease)
Amount % Amount Yo Amount
Extraordinary gains 402 0.0 3.971 0.4 3,568
Gains on sales of property and equipment 117 - -
Gains on sales of fixed assets - 1,315 -
Reversal of reserve for possible lean losses 270 - (270)
Recoveries of bad debts previously written-off 14 11 (2)
Gains on sales of stocks of affiliated companies - 2,644 2,644
Extraordinary losses 19,887 1.8 18,611 1.8 (1,276)
Losses on sales, disposal and devaluation of
property and equipment 306 ) )
Losses on sales, disposal and devaluatton of fixed
assets ) 142 )
Impairment loss 3,322 1,373 (1,948)
Provision for reserve for price fluctuations 16,258 16,503 244
Headquarters removal costs - 274 274
Other extraordinary losses - 316 316
Provision for reserve for policyholder dividends 15,932 1.5 15,040 1.5 {892)
Income before income taxes 11,537 1.1 21,983 2.2 10,445
Current income taxes 8,934 0.8 17,824 1.8 8,890
Deferred income taxes (3.716) (0.1) (9,258) (0.9) (5.541)
Net income 6,319 0.6 13,416 1.3 7,096
:,Jmfppf'opnated retained earnings at 28,509 ) )
eginning of year
Transfer from land revaluation 845 - -
Unappropriated retained earnings at
end sil?yeapr ’ 35,674 ) )
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Supplementary Materials for the Fiscal Year Ended March 31, 2007

Percentages are rounded 1o the nearest relevant percentage point.

Therefore, the sums of each percentage do not always amount to 100%.
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1. Insurance Business Highlights

(1) Total Policy Amount in Force

(Number: Thousands, 100 Millions of Yen, %)

As of March 31, 2006

As of March 31, 2007

Category Number Amount Number Amount
£ % % %
Change Change Change Change

Individual insurance 3,368 93.7 135,720 106.8 3,163 93.9 138,203 101.8
Individual annuities 1,368 9s5.2 40,194 94.4 1,312 95.9 38,241 95.1

Sub total 4,736 94.1 175,915| 103.7 4,476 94.5 176,445 100.3
Group insurance - - 104,469 98.6 - - 101,102 96.8
Group annuities - - 7,754 1079 - - 7,917 102.1

Notes: 1. The policy amount for individual annuities is equal to the fund to be held at the time annuity payments are to commence

Jor an annuity for which annuity paymenis have not yet commenced and the amount of policy reserve for an annuity for
which payments have commenced.

2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

3. % Changes are presented in comparison with the same term of previous fiscal year (hereinafter, same if not mentioned

otherwise),

(2) New Policy Amount

(Number: Thousands, 100 Millions of Yen, %)

Year ended March 31, 2006
Number Amount
Category Now Neti -
% Change % Change o et Increast
policies from conversion
Individual insurance 310 92.6 28,615 98.6 23,219 5,395
Individual annuities 3 86.2 (232) - 126 (358)
Sub total 314 925 28,383 98.2 23,345 5,037
Group insurance - - 1,298 471.4 1,298 .
Group annuities - - 0 21.9 0 .
Year ended March 31, 2007
Number Amount
Category T Neting
% Change % Change W el increase
policies from conversion
Individual insurance 271 874 21,070 73.6 15,440 5,630
Individual annuities 14 408.9 203 - 372 (169)
Sub total 285 91.0 21,273 75.0 15,812 5,460
Group insurance - - 510 394 510 .
Group annuities - - 0 39 0 .

Notes: 1.

The number of new policies includes increase from conversion.

2. The new policy amount n for individual annuities is funds 10 be held at the time annuity payments are to commence for an

annuity.

3. The new policy amount for group annuities is equal to the initial premium payment.
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(3) Annualized Premiums
a) Paolicies in force

(Millions of Yen, %)

As of March 31, 2006 As of March 31, 2007
Categor
By Amount % Change Amount % Change
Individual insurance 487,367 94.2 458,215 94.0
Individual annuities 207,775 97.0 204,601 98.5
Sub total 695,143 95.0 662,816 95.3
[ 3rd sector products, included 109,472 103.2 112,107 102.4

b) New policies

(Millions of Yen, %)

Year ended March 31, 2006 Year ended March 31, 2007
Category Amount % Change Amount % Change
Individual insurance 42,386 90.9 34,139 80.5
Individual annuitics (648) - 2,462 -
Sub total 41,737 89.9 36,601 87.7
| 3rd sector products, included 14,249 101.0 13,129 92.1

Notes: 1. The new policies include net increase from conversion
2. The amounts are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance
period.
3. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional
life insurance; the Second Sector, which involves P&C insurance; and the Third Sector, which involves insurance
positioned between the two, including medical insurance, cancer insurance, accident insurance, and nursing care

insurance.

(4) Policy Amount by Dividend Type (Individual insurance and annuities)
a) Policy amount in force

{100 Millions of Yen, %)

As of March 31, 2006 As of March 31, 2007
Category Amount P Amount
ercentage Percentage
Participating 71,093 40.4 62,904 357
Semi-participating 42273 24.0 41,238 234
Non-participating 62,548 35.6 72,302 41.0
“Total 175,915 100.0 176,445 100.0

b) New policy amount

{100 Millions of Yen, %)

Year ended March 31, 2006 Year ended March 31, 2007
Category Amount P Amount
ercentage Percentage
Participating 2 0.0 2 0.0
Semi-participating 2,979 12.8 2,449 15.5
Non-participating 20,363 §7.2 13,361 84.5
Total 23,345 100.0 15,812 100.0

Notes: 1. Semi-participating policies only pay dividends related to investment every five years.
2. The new policy amounst does not include net increase from conversion.
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(5) Average Amount of New Policies and Amount in Force (Individual insurance)

{Thousands of Yen)
Category Year ended March 31, 2006 Year ended March 31, 2007
Average amount of new policies 8,234 6,482
Average amount in force 4,029 4,368

Note:

The average amount of new policies does not include increase from conversion.

(6) New Policy Rate (New policy amount / policy amount in force at the beginning of fiscal year)

(%)
Category Year ended March 31, 2006 Year ended March 31, 2007
Individual insurance 18.27 11.38
Individual annuities 0.30 0.93
Sub total 13.76 8.99
Group insurance 1.22 0.49

Note:

The above figures do not include increase from conversion.

(7) Surrender and Lapse Rate (Surrender and lapse amount / pelicy amount in force at the beginning of fiscal year)

(%)
Category Year ended March 31, 2006 Year ended March 31, 2007
Individual insurance 12.29 10.59
Individual annuities 1.94 1.64
Sub total 9.69 8.55
Group insurance 6.28 1.85

(8) Surrender and Lapse Amount

{Number: Thousands, 100 Millions of Yen, %)

Year ended March 31, 2006 Year ended March 31, 2007
Category Number Amount Number Amoun!
% % % %
Change Change Change Change

Individual insurance 190 92.5 15,613| 118.0 168 88.4 14,375 921
Individual annuities 28 80.3 826 81.7 22(. 794 659 79.7
Sub total 218 90.7 16,440 1154 190 87.2 15,038 91.5
Group insurance - - 6,658 5,992.7 - - 1,937 29.1
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(9) Average Insurance Premium of Individual Insurance New Policies (Monthly premium)

(Yen)
Category Year ended March 31, 2006 Year ended March 31, 2007
Average insurance premium 12,582 12,006
Note: The above figures do not include increase from conversion.
{10) Average Assumed Investment Yield and Amount of Negative Spread
{Millions of yen)
Category Year ended March 31, 2006 Year ended March 31, 2007
Amount of negative spread 38,525 24,638
Investment yield on core profit 2.10% 2.30%
Average assumed investment yield 2.78% 2.74%
%ndmdual insurance & annuilies, 101% 2.98%
included
Policy reserve in general account 5,676,724 5,625,033

Notes: 1. Method of calculating negative spread;

{Investment yield on core profit {2.30%] - Average assumed investment yield [2.74%])
x Policy reserve in general account [5,625.0 billion yen}
2. “Investment yield on core profit” is calculated by dividing numerator as investment revenues and expenses {investment

profit in general account) included in core profit less amount of provision for accumulated interest due to policyholders
by denominator as policy reserve in general account.
3. Average assumed investment yield is calculated by dividing numerator as assumed interest (general account only} by
denominator as policy reserve in general account,

4. Policy reserve in general account represents the earned policy reserve calculated for policy reserve in general account
less contingency reserve by Hardy method as follows:
Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x

(172}

(11) Mortality Rate for Individual Insurance

Category Year ended March 31, 2006 Year ended March 31, 2007
Rate based on number of policies 6.31% 6.49%
Rate based on policy amount 2.38% 2.27%

Notes: 1. The above figures represent the rates of paid policies against passed policies.

2. 1% (per mille) represents 1/1000.
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2. Indices Concerning Accounting

(1) Reserve for Qutstanding Claims

(Millions of Yen)
Category As of March 31, 2006 As of March 31, 2007
Death benefits 7,586 8005
Aixcidental death benefits 380 457
. Disability benefits 779 923
Insurance claims -
Maturity benefits 468 674
Others 206 464
Sub total 9,420 10,524
Annuity payments 492 807
Insurance benefits 5,635 5,899
Surrender payments 4458 4,378
Deferred insurance benefits 77 83
Total, including others 20477 22121
(2} Policy Reserve
(Millions of Yen)
Catepgory As of March 31, 2006 As of March 31, 2007
Individual insurance 2,424,366 2359352
General Accounts 2,423,660 2,358,753
Separate Accounts 706 598
Individual annuities 2525028 2,498,927
General Accounts 2,525,028 2498927
Separate Accounts - .
Group insurance 11,086 11,547
i General Accounts 11,086 11,547
Policy rcst_:we Separale Accounts i i
(excluding —
contingency resarve) Group annuitics 715,481 791,738
General Accounts 775,481 791,738
Separate Accounts - -
QOthers 3922 3,996
General Accounts 3922 3,996
Separate Accounts - .
Sub total 5,739,885 5,665,562
General Accounts 5,739,179 35,664,963
Separate Accounts 706 598
I 44,713 45,538
Contingency reserve 1 26,520 40,000
m 10 10
Sub totai 71,244 85,549
Total 5,811,130 5,751,111
General Accounts 5810424 5,750,513
Separate Accounts 706 598
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(3) Policy Reserve Calculating Methods and Ratios

Calegory

As of March 31, 2006

As of March 31, 2007

Calculating Method

Policies subject to Standard Policy Reserve

Net level premium
reserve method

Net level premium
reserve method

methods
Reserve Method

Policies not subject to Standard Policy

Net level premium
reserve method

Net level premium
reserve method

Ratio of "amount of the company’s policy reserve {excluding contingency
reserve)" to "policy reserve required by regulatory standards”

100.0%

100.0%

Notes:

nox targeted at policy reserve for group insurance and group anmudies, so these insurance policies are not included.
2 The ratio for policies to which the standard policy reserve method is applied is indicated in the method laid down in Notice No. 48 from
the Ministry of Finance. The ratio for policies to which the standard policy reserve method is not applied is indicated for acaumudated

reserve for claims and unearned premiums calculated with the net level premium reserve method

(@) Policy Reserve by Contract Year

1. The calaudating methods and the ratios are set for individual insurance and individual annuities. The concept of accumulation method is

{Muillions of Yen, %)

Contract Year Policy Reserve Amount Assumed Investment Yield
-FY1980 5,053 4.00-5.50
FY1981 - FY1985 370,318 1.00-6.00
FY1986 - FY1990 828,031 1.00-6.00
FY1991 - FY1995 831,267 1.00-5.75
FY1996 - FY2000 1,375,104 1.75-275
FY2001 295,130 1.50-2.00
FY2002 276,864 1.50
FY2003 220,385 150
FY2004 200,563 1.50
FY2005 183,228 150
FY2006 271,732 150

Notes:

L The policy reserve amount stated above represents that of individual insurarice and annuities exclhuding contingency reserve.

2 The assumed investment yields stated above represent the main yield used in calculating policy reserve for each contract year.

(5) Other Reserves

(Millions of Yen)
Asof Decrease . Decrease Asof
Category Increase (used for specific {used for other
March 31, 2006 purpose) purpose) March 31, 2007
Reserve for possible loan losses 1,680 2,364 0 1,679 2,364
General reserve 1,482 1,447 - 1,482 1,447
Specific reserve 197 N6 0 196 916
Reserve for bonus to directors and
. - 40 - - 40
corporate auditors
Reserve for employees'
retirement benefits 32527 ) ) 809 31,718
Reserve for directors' and corporate
auditors’ retirement benefits 1,230 266 33 i 1481
Reserve for price fluctuations 26,059 16,503 - - 42,563
Notes: 1. "Decrease (used for other purpose)” of the general reserve for possible loan losses represents the recast based on the past loan loss ratio

of general loan receiables.

2 "Decrease (used for other purpose)” of the specific reserve for possible loan losses represents collection and others through repayment.

Taiyo Life Insurance Company




(6) Insurance Premium
a) Payment method

(Millions of Yen)
Year ended Year ended
Category March 31, 2006 March 31, 2007
Individual insurance 519,100 478,697
[Single premiums]| 92,143 74,098
[Annual payment] 11,414 10381
[Semi-annual payment] 1,343 1,255
[Monithly payment] 414,199 392,962
Individual annuities 90,146 97,820
[Single premiums] 3,201 18,828
[Annual payment] 0 0
[Semi-annual payment] - -
[Monthly payment] 86,944 78,991
Group insurance 35525 34.776
Group annuities 177,017 92,801
Total, including others 822,946 703,293
b) Year
(Millions of Yen)
Category Year ended Year ended
March 31, 2006 March 31, 2007

L First year 127,351 120,71

Individual insurance
. Second and subsequent years 481,895 455,745

and annuities

Sub total 609,247 576,517
First year 219 379
Group insurance Second and subsequent years 35,305 34,397
Sub total 35,525 34,776
First year 1,096 4,048
Group annuities Second and subsequent years 175,921 88,753
Sub total 177,017 92,801
First year 128,713 125,241
Total, including others Second and subsequent years 694,232 580,051
Total 822,946 705,293
% Change 4.4% (14.3%)
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(7) Insurance Claims

(Millions of Yen)
Category Year ended btivicuel Individual | Group Group ‘E:,.:;: Oess Year ended
March31,2006 |  insurance annities insuance | annuities gy March 31, 2007
Death benefits 50,924 27,894 3m 18,055 - - 2 49,665
Accidental 1,288 1,180 - 68 - - - 1,248
death benefits
Disability 2,158 1210 132 1,022 - - - 2,365
benefits
Maturity 403,596 308,124 - 1 21,172 - - 329297
benefits
Others 295 636 2 - - - 0 638
| Total 458,262 339,045 3,846 19,147 21,1712 - 3 383,215
(8) Annuity Payments
(MiRions of Yen})
Year ended Tndividual Individual . m Year ended
March 31, 2006 insurance annuites. | P e | Group amuites o Otbes March 31, 2007
115,815 - 113,683 436 14,346 61 - 128,527
(9) Insurance Benefits
{Millions of Yen)
Category Year ended ol | dividal | Group Grocp W:E s Year ended
March31,2006 |  insurance anmities imsurance | annuities T March 31, 2007
Death benefits 6,272 930 5,195 4 - 11 - 6,141
Hospitalization 2277 21,637 262 ) y . 79 22002
benefits
Operation
benefits 10,201 10,078 173 - - - - 10251
Injury benefits 56 43 - 14 - - - 58
Survival
benefits 37841 33,682 - - - 154 - 33,837
Others 29,741 85 20 7 32,694 - 2 32810
Total 106,390 66,458 5,652 48 32,694 166 82 105,102
(10) Surrender Payments
(Millions of Yen}
Year ended Individual Individhal _ | Ve Year ended
March 31, 2006 insurance anmitios. | COP insuance | Group anmaites e March 3. 2007
127,283 58,295 29,670 7 7,554 133 95,662
|
.
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(11) Operating Expenses
{Millions of Yen)
Category Year ended Year ended
March 31, 2006 March 31, 2007

Sales Activity Related Expenses 24,712 20,855
In-house sales representative expenses 23,509 20,172
Sales agenl expenses 270 219
Underwriting expenses 532 464
Sales Administrative Expenses 7,563 7,202
Administrative / operational expenses 5914 4,930
i)g:;l::;tt'?‘f et;ammg of in-house sales 1,565 1,716
Advertising expenses 83 554
Genera] Administrative Expenses 50,258 50,753
Personnel expenses 21,017 21,395
Non-Personnel Expenses 27,274 27,406
[Donation and others) [19] [17]
Contributions 676 668
Burden charges 1,289 1,283
Total 82,533 78,811

Notes: 1. Major non-personnel expenses are system-related costs, shop casts and welfare expenses.

2 The contributions are burden charges paid 1w former Life Insurance Policyholders’ Protection Fund taken over by the aurrent Life
Insurance Policyholders’ Protection Corporation in accordance with the provision of Clause 5, Article 140 of bylaws to the Law
Concemning Establishment of Laws Related to the Financial System Reformation.

3. The burden charges are paid to the Life Insurance Policyholders’ Protection Corporation in accordance with the provision of Article 259

of the Insurance Business Law.

(12) Operating Expense Ratio (Against insurance premiums)

Year ended March 31, 2006

Year ended March 31, 2007

10.0%

112%
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3. Investment in General Account Assets

(1) Fiscal Year 2006 Investment
a) Investment performances

Taiyo Life’s general account assets as of March 31, 2007 totaled ¥6,545.6 billion, down ¥39.6 billion from the

previous fiscal year-end.

In terms of major asset allocation, the Company focused on investments to yen interest income assets to pursue
stable income flow. While decreasing loans, the Company made new investments to yen-denominated public
and corporate bonds and monetary claims purchased. As a resull, the outstanding balance of yen interest

income assets stayed around the same level as at the previous fiscal year-end.

As for other assets than yen interest income assets, the Company manages investment corresponding to
financial market environment. While decreasing foreign bonds considering interest rate level, and domestic

stocks, the Company made new investments to foreign stocks and investment trusis.

b) Investment income/ expenses

Investment income of general account assets for fiscal year 2006 increased by ¥14.7 billion from the previous
fiscal year, to ¥211.6 billion due o increase of interest, dividends, and gains on sales of securities,

Investment expenses totaled ¥70.3 billion, up ¥15.4 billion from the previous fiscal year, due mainly to
increasing losses on sales of securities, while decreasing losses from derivatives.

As a result, net investment income totaled ¥141.2 billion, down ¥0.7 billion from the previous fiscal year,

Net unrealized gains on securities (See Note) as a whole were ¥499.6 billion, up ¥33.0 billion from the

previous fiscal year-end, due mainly to a fall in domestic interest rate and a rise in foreign stock prices.

Note: Net unrealized gains on securities represent those with market value.
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(2) Asset Composition

(Millions of Yen, %

As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
Cash and deposits, call loans 158,706 2.4 201,562 31
Securities repurchased under resale agreements - - - -
Pledged money for bond borrowing transaction - - - -
Monetary claims purchased 124,358 1.9 155,228 2.4
Securities under proprietary accounts - - - -
Monetary trusts 50 0.0 - -
Securities 4,550,498 69.1 4,478,636 68.4
Domestic bonds 2,671,153 40.6 2,626,478 40.1
Domestic stocks 933,993 14.2 870,930 13.3
Foreign securities 863,303 13.1 863,699 13.2
Foreign bonds 619,201 9.4 581,817 8.9
Foreign stocks and other securities 244,102 3.7 281,882 4.3
Other securities 82,047 1.2 117,528 1.8
Loans 1,535,833 23.3 1,502,246 23.0
Policy loans 109,118 1.7 105,316 1.6
Commercial loans 1,426,715 21.7 1,396,930 213
Property and equipment 168,480 2.6 163,014 2.5
Deferred tax assets - - - -
Deferred tax assets concerning revaluation - - - -
Other assets 49,049 0.7 47,359 0.7
Reserve for possible loan losses (1,680) {0.0) (2,364) (0.0
Total 6,585,207 | 100.0 6,545,684 | 100.0
lForeign currency denominated assets included " 793,354 12.0 776,976 11.9
(3) Changes in the Amount of Assets by Categories
{Millions of Yen
Year Ended Year Ended
Category March 31, 2006 March 31, 2007
Cash and deposits, call loans (15,329) 42,855
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased 41,016 30,869
Securities under proprietary accounts - -
Monetary trusts - (50
Securities 475,447 (71.861)]
Domestic bonds 100,360 (44,675)]
Domestic stocks 386,431 (63,063)}
Foreign securities 22,883 396
Foreign bonds {61,836) (37,383)
Foreign stocks and other securities 84,720 371,779
Other securities (34,228) 35,480
Loans (163,333) (33,587
Policy loans {(4,847) (3,801
Commercial loans (158,485) (29,785
Property and equipment {7,593) {5,466
Deferred tax assets (3,349) -
Deferred tax assets conceming revaluation (2,868) -
Other assets (10,767) (1,689
Reserve for possible loan losses 1,148 {683
Total 314,368 (39,612
|Foreign currency denominated assets included (3,451) (16,378
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(4) Investment Income

(Millions of Yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Interests, dividends and income from real estate for rent 126,092 137,257
Interest income from deposits 2 127
Interest income and dividends from securittes 83,751 93,403
Interest income from loans 33,677 30,279
Income from real estate for rent 7,348 7,423
Other income from interest and dividends 1,311 6,023
Gain on securities under proprietary accounts - -
Gains from monetary trusts, net - 0
Gains on investments in trading securities, net - -
Gains on sale of securities 70,593 74,223
Gains on sale of domestic bonds 1,592 895
Gains on sale of domestic stocks 46,687 61,881
Gains on sale of foreign securities 19,797 11,446
Others 2,516 -
Gains on redemption of securities - -
(Gains from derivatives, net - -
Foreign exchange gains, net - -
Other investment income _ 213 155
Total 196,899 211,636
(5) Investment Expenses
(Millions of Yen),
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Interest expenses 1,624 1,624
Losses on securities under proprietary accounts - -
Losses from monetary trusts, net 0 -
Losses on investments in trading securities, net - -
Losses on sale of securities 25,458 45,329
Losses on sale of domestic bonds 9.689 13,843
Losses on sale of domestic stocks 8.326 19,256
Losses on sale of foreign securities 7,325 12,229
Others 117 -
Devaluation losses on securities 269 99
Devaluation losses on domestic bonds - -
Devaluation losses on domestic stocks 34 99
Devaluation losses on foreign securities - -
Others 235 -
Amortization of securities - -
Losses from derivatives, net 21,068 15,668
Foreign exchange losses, net 221 422
Provision for reserve for possible loan losses - 684
Write-offs of loans - -
Depreciation of real estate for rent 2,692 2,485
Other investment expenses 3,558 4.044
Total 54,893 | 70,357
(6) Net Investment Income
(Millions of Yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007 |-
Total 142,006 141,278
[Reference] Breakdown of gains / losses from derivatives, net (Milligns of Yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Interest-rate-related gains / losses 297 27
Currency-related gains / losses (17.675) (15,513)
Stock-related gains / losses (3,690) (182)
Bond-related gains / losses - -
Other gains / losses - -
Total (21,068} {15.668)

-14 -
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(7) Investment Income by Asset Categories

a. Investment Yield

(%)

Category Year Ended March 31, 2006 Year Ended March 31, 2007
Cash, deposits & call loans 0.01 0.22
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased 1.20 1.61
Securities under proprietary accounts - -
Monetary trusis (0.39) 0.52
Securities 2.80 2.76
Domestic bonds 1.09 1.02
Domestic stocks 7.67 10.86
Foreign securities 4.06 3.26
Other securities 17.36 9.07
Loans 2.00 1.88
Policy loans 4.29 4.21
Commercial loans 1.83 1.70
Property and equipment 1.89 2.08
Total general accounts 2.33 231
IFchign investments and loans receivable included 3.53 2.63

Notes: 1. The yield is calculated with the average daily balance of the book value as the denominator, and the difference the between
the profit on asset management and the loss on asset management in recurring earnings as the numerator.

The numerator for the yield of “Shares™ and “General accounts” includes “Devaluation losses of trust securities.”
b4

2. Foreign investments and loans receivable are the total of foreign-currency-denominated assets and yen-denominated assets.

b. Average daily balance
{Millions of Yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007

Cash, deposits & call loans 129,048 170,684
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Maonetary claims purchased 95,960 141,076
Securities under proprietary accounts - -
Monetary trusts 50 24
Securities 3,979,648 4,034,254
Domestic bonds 2,621,943 2,684,657
Domestic stocks 431,700 467,095
Foreign securities 834,229 806,872
Other securities 91,775 75,630
Loans 1,633,877 1,513,342
Policy loans 110,691 107,013
Commercial loans 1,523,186 1,406,828
Property and equipment 171,974 166,543
Total general accounts 6,097,383 6,103,295

Iﬁ)reign invesiments and loans receivable included 1,040,776 976,063

-15-
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(8} Securities

(Millions of Yen, %)

As of March 31, 2006 As of March 31, 2007
Category
Amouni Percentage Amount Percentage
Government bonds 719,807 15.8 908,567 20.3
Municipal bonds 542,817 11.9 535,207 12.0
Corporate bonds 1,408,528 310 1,182,703 26.4
|Public corporation bonds, included 1,104,679 243 952,643 21.3
Domestic Stocks 933,993 20.5 870,930 19.4
Foreign securities 863,303 19.0 863,699 19.3
Foreign bonds 619,201 13.6 581,817 13.0
Foreign stocks and other securities 244,102 5.4 281,882 6.3
Other securities 82,047 1.8 117,528 2.6
Total 4,550,498 100.0 4,478,636 100.0
(9) Stock Holdings by Industry
(Millions of Yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
Fishery, agriculture and forestry 386 0.0 239 0.0
Mining 5,020 0.5 1,818 0.2
Construction 19,921 2.1 11,502 1.3
Food products 5,236 0.6 7,342 0.8
Textiles and clothing 11,698 1.3 7.824 0.9
Pulp and paper 5,782 0.6 3,797 0.4
Chemicals 44,081 4,7 43,610 5.0
8 |Medicals 12,047 1.3 16,450 19
‘§ 0il and coal products 3,626 04 1,497 0.2
& |Rubber products 3,453 0.4 1,744 0.2
20 tGlass and stone products 8,361 0.9 2,883 0.3
5 |Steel 44,782 4.8 45,530 5.2
8 |Non-steel metals 13,691 1.5 4,250 0.5
g  [Metal products 2,983 0.3 2,877 0.3
= |Machinery 171,957 18.4 166,456 19.1
Electric appliances 75,603 8.1 60,481 6.9
Transportation vehicles 27,302 29 35,772 4.1
Precision machinery 14,696 1.6 12,079 14
Others 10,062 1.1 6,611 0.8
Electric and gas utilities 17,314 1.9 29,284 34
o |Ground transportation 70,279 7.5 72,990 84
g E: # [Water transportation 5,126 0.5 4,577 0.5
g £ ¢ |Air transportation 206 0.0 369 0.0
- e ;§ Warehouses / transportation 1,089 0.1 876 Q1
" |Information / telecommunications 18,455 2.0 18,449 2.1
g Wholesaling 28,526 3.1 24,552 2.8
Retailers 18,940 2.0 6,380 0.7
E Banking 119,452 12.8 105,985 12.2
§ 2 |Securities and commodity futures trading 43,231 4.6 38,725 4.4
~'§' 2 |Insurance 23,228 2.5 23,670 2.7
e Other financial services 23,237 2.5 18,553 2.1
Real estate 74,354 8.0 87,092 10.0
Service companies 9,854 1.1 6,649 0.8
Total 933,993 100.0 870,930 100.0
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(10} Securities by Contractual Maturity Dates

(Millions of Yen)
As of March 31, 2006

Category Due in One Due after One Year | Duc afics Three Years | Due after Five Yearst Due aler Seven Years Due after Total

Year or Less through Three Years| through Five Years | through Seven Years| through Ten Years Ten Years* ota
Government bonds 88,260 58,664 34,655 86,406 152,885 298,934 719,807
Municipal bonds 21,115 82,474 71,003 71,477 284,067 12,678 542,817
Corporate bonds 64,844 263,871 247,620 143,804 465,641 222,746 1,408,528
Domestic Stocks 933,993 933,993
Foreign securities 39,112 136,468 139,299 77.570 149,815 321,038 863,303
Foreign bonds 39,016 133,228 127,892 77.570 149,815 91,677 619,201
Forcign locks 1né ethet totumites 95 3,239 11,406 - - 229,360 244102
Other securities 53 5,654 4,142 - 1,109 71,087 82,047
Total 1 213,385 547,132 | 496,721 379,259 1,053,520 | 1,860,479 4,550,498
(Millions of Yen)

As of March 31, 2007

Calcgory DUC il'l. One Due after One Year | Duc alter Three Years | Due afier Five Years| Due after Seven Years Due after T l

Year or Less through Three Years| through Five Years | through Seven Years| through Tea Yean Ten Years* ota
Government bonds 50,751 111,125 126,246 77,061 201,235 342,146 908,567
Municipal bonds 30,987 61,484 77,390 98,156 192,316 74,871 535,207
Corporate bonds 87,673 203,260 199,596 222,998 226,718 242 456 1,182,703
Domestic Stocks 870,930 870,930
Foreign securities 68,357 147,118 100,550 61,627 99 813 386,232 863,699
Foreign bonds 68,225 138,864 100,550 61,627 95,012 117,536 581,817
Foreign racky sad other secwites 131 8,254 - - 4,800 268,696 281,882
Qther securities 24 8,225 5,828 - 2,309 101,139 117,528
Total ' 237,793 531,215 [ 509,612 459,844 722,393 2,017,776 4,478,636

Note: "Due after Ten Years” includes securities with maturity dates unfixed.
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{11) Loans

(Millions of Yen)
Category As of March 31, 2006 As of March 31, 2007
Policy loans 109,118 105,316
Policyholders loans 106,516 102,820
Premium loans 2,601 2,495
Commercial loans 1,426,715 1,396,930
[Loans to non-residents included] 104,923 106,650
Loans to corporations 1,019,213 972,278
[Loans to domestic corporations included] 916,213 867,278
Loans to Japanese government,
government-related organizations and 7,872 5,071
international organizations
Loans to Japanese locz?l 3 10,188 12,944
governments and public entittes
Mortgage loans 246,001 260,867
Consumer loans 123,787 126,794
Others 19,652 18,973
Total 1,535,833 1,502,246
(12) Loans to Domestic Companies by Company Size
{Number, Millions of Yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Percentage Percentage
. . Number of debtors 178 754 179 72.8
Large-sized corporations
Amount’ 809,481 88.4 753,967 86.9
Medium-sized Number of debtors 5 2.1 4 1.6
corporations Amount 7,312 0.8 5,600 0.6
Small- and medium-sized | Number of debtors 53 22.5 63 25.6
corporations Amount 99,419 10.9 107,710 12,4
Total Number of debtors 236 100.0 246 100.0
Amount 916,213 100.0 867,278 100.0
Notes:
1. Corporations are grouped as follows:
Business type (D) All except (ii)-(iv) {if) Retail & restaurants (iii) Scrvices {iv) Wholesalers
Large-sized With 'Wich a capial of 1 billion. With more |wina capiataf 1 bilkoa With more |Wik 2 cepitmlof 1 bilkion With more |Wis s capital of 1 billio
corporations emplayecs [renormone than 50 Jrewermoce than 100  [rescrmere than 10O  [ressr o
Medium-sized more than [Wik l‘:lpihlnl morc hani  employees, [Wihacapialof morethan] gmployces, |Wiks capitalof morehas| employees, Wihic.-pi-lu! more dun
coporsions | 00,md [Amimree | g fhoteeetimen) g Aolesestiss] g |t

Small- and medium-
sized corporations

With & capiml of 390 million yew or less, or
reguine £mploy <1 of 300 or kas

'With u capieal of 50 m illion yen or less. or
regular employ ee3 of 5007 ks

'With n capial of 30 millo yen of kss, or
regular e pkry ces of 108 of ke

Witk » capical of 100 milliss yem or ks, o
Tegular employ x4 of 100 or ks

2. The number of debtors represents those who have an obligation, net of loans to the Company, not the number of loan transactions.
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(13) Loans by Industry

{Millions of Yen, %)

As of March 31, 2006

As of March 31, 2007

Category
Amount Percentage Amount Percentage
Manufacturing industries 139,981 9.8 120,536 8.6
Food products 1,642 0.1 1,641 0.1
Textiles and clothing 2,109 0.1 1,600 0.1
Timber and wood products - - - -
Pulp and paper 2,491 0.2 3,680 03
Printing - - - -
Chemicals 19,799 1.4 17,234 1.2
Oil and coal 7,250 0.5 7,125 0.5
Ceramic and stone products 2,125 0.1 1,610 0.1
Steel 48,066 34 36,132 2.6
Non-steel metals 4,355 0.3 3,479 0.2
Metal products - - - -
Machinery 12,369 0.9 12,379 0.9
Electric appliances 14,706 1.0 13,201 0.9
Transportation vehicles 22,361 1.6 20,970 1.5
2 Precision machinery 2,413 0.2 1,191 0.1
S| |others 290 0.0 290 0.0
a Agriculture - - - -
Forestry - - - -
Fisheries - - - -
Mining - - - -
Construction 7,868 0.6 6,159 0.4
Electricity, gas heat supply and waler supply 44,390 © 31 27,525 2.0
Information and telecommunication 8,268 0.6 13,376 1.0
Transportation 63,308 44 56,599 41
Wholesalers 106,304 7.5 106,270 7.6
Retailers 16,431 1.2 11,507 0.8
Financial services/insurance 363,226 255 342,595 24.5
Real estate 68,580 4.8 79,004 5.7
Service companies 110,093 7.7 114,254 8.2
Local governments 3,898 03 5,813 04
Mortgage and consumer and others 389,440 27.3 406,635 29.1
Total 1,321,792 92.6 1,250,280 92.4
- Govemment organizations 1,923 0.1 1,650 0.1
2 |Financial institutions 7,000 0.5 7,000 0.5
c% Commerce and industry companies 96,000 6.7 98,000 7.0
Total 104,923 7.4 106,650 7.6
Grand total 1,426,715 [ 100.0 1,396,930 100.0
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(14) Loans by Contractual Maturity Dates

(Millions of Yen)
As of March 31, 2006
Cat .
alegory Due in One Dug after Onc Year | Duc afier Theee Years | Due after Five Years| Duc aficr Seven Years Due after Total
Year or Less [through Three Years| - through Fhe Years | through Seven Years| troughTenYean | Tiapy Yeqpg# ota
Floating rates loans 24,929 89,196 48,743 72,907 23,665 46,614 306,055
Fixed rates loans 152,162 229,163 213,012 287,226 157,026 82,067 1,120,659
Total 177,091 318,360 261,755 360,134 180,691 128,681 1,426,715
(Millions of Yen)
As of March 31, 2007
Categow Due in One | Due after One Year | Due ater Three Years | Duc after Five Years) Due atier Seven Yann | Du€ after Total
Year or Less through Three Years| through Five Years  [through Seven Years| through Ten Years Ten Years* ota
Floating rates loans 46,884 56,274 55,601 57,603 23,831 52,363 292,558
Fixed rates loans 139,110 186,200 222 651 292,121 142 896 121,390 1,104,371
Total 185,994 242475 | 278253 349724 166,728 173,753] 1,396,930

Note: "Due after Ten Years” includes loans with maturity dates unfixed.
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(15) Foreign Investments

a. Investments by asset category

(i) Foreign currency denominated assets (yen amount not fixed)

(Millions of Yen, %)

As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
Foreign bonds 665,534 62.7 584,290 57.5
Foreign stocks 99,334 9.4 124,638 12.3
Cash, deposits & others 28,485 2.7 68,047 6.7
Total 793,354 74.7 | 776,976 | 76.5
(ii) Foreign currency denominated assets of which the amount in yen is fixed (Millions of Yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage |
Foreign bonds - - - .
Cash, deposits & others - - - .
Total - - R _
(iii} Yen denominated assets (Millions of Yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
Loans to non-residents 104,923 9.9 106,650 105
Foreign bonds 46,787 4.4 43,194 4.3
Foreign stocks & other securities 116,406 11.0 89,380 8.8
Others - - - -
Total 268,117 253 239,224 23.5
(iv) Total [ (i)+(ii)+(iii) | (Millions of Yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Pen::enlag|
Foreign investments and loans 1,061,472 100.0 1,016,200 100.0
(Real estate held abroad included) - - ~ -

Note: "Foreign currency denominated assets of which the amount in yen is fixed " are assets whose amounts in yen 1o be received at the
settlement are fixed by making exchange contracts, and are included in the Balance Sheet.

b. Foreign currency denominated assets by currency

(Millions of Yen, %)

As of March 31, 2006 As of March 3t, 2007
Category
Amount Percentage Amount Percentage
US dollar 251,494 3.7 263,420 33.9
Euro 344,261 434 309,832 39.9
British pound 18,190 2.3 25,205 3.2
Canadian dollar 85,796 10.8 53,565 6.9
Swedish krona 56,960 7.2 63,414 8.2
Hong Kong dollar 36,651 4.6 61,538 7.9
Others - - - -
Total 793,354 100.0 776,976 100.0
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c. Investments by region

(Millions of Yen, %)

As of March 31, 2006
Region Foreign securities - - — Loans to non-residents
Foreign bonds Forcign stocks & other securitics
Amount |Percentagel Amount |Percentage] Amount |Percentage] Amount |Percentage
North America 333,718 38.7 271,111 43.8 62,606 25.6 9,000 8.6
Europe 341,663 39.6 322,568 52.1 19,095 7.8 64,000 61.0
QOceania - - - - - - - -
Asia 36,801 43 - - 36,801 15.1 - -
Latin America 138,448 16.0 12,849 2.1 125,599 51.5 31,000 29.5
Middle East - - - - - - - -
Africa - - - - - - - -
Intemnational organizations 12,671 1.5 12,671 2.0 - - 923 0.9
Total 863,303 | 100.0 619,201 | 100.0 244,102 | 100.0 104,923 | 100.0
(Millions of Yen, %)
As of March 31, 2007
Region . . ]
& Foreign securities Forcign bonds roreign socks & oter vecartie Loans to non-residents
Amount Percentage Amount Percentage Amount Percentage| Amount Percentage
North America 322,582 373 253,606 435 69,575 24.7 9,000 84
Europe 339,437 393 310,396 53.3 29,041 10.3 64,000 60.0
Oceania - - - - - - - -
Asia 58,594 6.8 - - 58,594 20.8 - -
Latin America 136,002 15.7 11,331 1.9 124,671 44.2 33,000 30.9
Middle East - - - - - - - -
Africa - - - - - - - -
International organizations 7,082 0.8 7.082 1.2 - - 650 0.6
Total 863,699 | 100.0| 581,817| 1000 281,882 1000 106,650 | 100.0
t
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(16) Valuation Gains on Trading Securities

(Millions of Yen)
As of March 31, 2006 As of March 31, 2007
Category Custent Fair Value |  Net valuation | Current Fair Value ] Net valuation
and Carrying Vaiue gains/losses and Carrying Value gains/losses

Trading securities

lMonetary trusts

Note:

"Monetary trusts" is composed of securities held in monetary trust.
ry p ry

(17) Fair Value Information on Securities (those with current fair value out of securities excluding trading securities)

{Millions of Yen)
As of March 31, 2006
Category anyinkg‘valu: befare Current fair value Net _unrcalizcd :
mark-to-market gains/losses Gains Losses

Held-to-maturity securities 340,401 336,474 (3,926) 1,342 5,268
Domestic bonds 229,004 227,019 (1,984) 1,305 3,290
Monetary claims purchased 106,397 104,454 (1,942) 36 1,978
Certificates of deposit 5,000 5,000 0 0 -
Policy reserve matching bonds 1,773,298 1,750,945 (22,353) 2,700 25,053
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 1,949,006 2,441,908 492,902 508,504 16,002
Domestic bonds 667,801 668,850 1,049 7,442 6,393
Domestics stocks 466,882 915,698 448,816 449,644 827
Foreign securitics 732,794 757,349 24,554 32,807 8,252
Foreign bonds 609,075 619,201 10,125 16,301 6,176
Foreign stocks and other securities 123,719 138,148 14,429 16,505 2,076
Other securities 63,045 82,047 19,001 19,004 2
Money claims purchased 18,482 17,961 {520) 4 525
Certificates of deposit - - - - -
Others - - - - -
Total 4,062,706 4,529,328 466,622 512,946 46,324

Domestic bonds 2,670,104 2,646,815 (23,288) 11,448 34,737
Domestic stocks 466,882 915,698 448,816 449,644 827
Foreign securities 732,794 757,349 24,554 32,807 8,252
Foreign bonds 609,075 619,201 10,125 16,301 6,176
Foreign stock and other securities 123,719 138,148 14,429 16,505 2,076
Other sccurities 63,045 82,047 19,001 19,004 2
Monetary claims purchased 124,879 122,416 (2,463) 41 2,504
Certificates of deposit 5,000 5,000 0 0 -
Others - - - - -

Notes: 1. The above table includes assets such as certificates of depasits which are permitted to be considered as equivalent to securities

defined in the Securities and Exchange Law.

2. Monetary trusts do not include other than trading securities.

*The carrying value before mark-to-market of securitics without any current fair value is as follows:

(Millions of Yen

Category

As of March 31, 2006

Held-to-maturity securities

Unlisted foreign bonds

Others

Policy resérve matching bonds

Stock of subsidiaries and affiliated companies 6,375
Available-for-sale securities 117,893
Unlisted domestic stocks 11,919
Unlisted foreign stocks -
Unlisted foreign bonds -
Others 105,974
Total 124,268
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{Millions of Yen)

As of March 31, 2007
Category Carryinkg valubelore | o o fair value Net 'unrealized
mark-to-market gains/losses Gains Losses
Held-to-maturity securities 367,982 364,727 {3,255) 1,709 4,964
Domestic bonds 230,062 227,468 (2,594) 1,225 3,820
Monetary claims purchased 132,920 132,259 {661) 483 1,144
Certificates of deposit 5,000 4,999 (0) - 0
Policy reserve matching bonds 1,654,986 1,660,914 5,927 10,391 4,463
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,011,945 2,508,936 496,990 504,915 7,924
Demestic bonds 736,526 741,429 4,902 6,553 1,650
Domestics stocks 428,171 853,871 425,699 429,036 3,336
Foreign securities 719,991 773,799 53,807 55,795 1,987
Foreign bonds 563,924 581,817 17,893 18,747 854
Foreign stocks and other securities 156,067 191,981 35,914 37,047 1,133
Other securities 104,600 117,528 12,927 13,506 579
Maoney claims purchased 22,654 22,307 (346) 23 370
Certificates of deposit - - - - -
Others - - - - -
Total 4,034,914 4,534,577 499,662 517,015 17,353
Domestic bonds 2,621,575 2,629,811 8,236 18,170 9,934
Domestic stocks 428,171 853,871 425,699 429,036 3,336
Foreign securities 719,991 773,799 53,807 55,795 1,987
Forcign bonds 563,924 581,817 17,893 18,747 854
Foreign stock and other securities 156,067 191,981 35,914 37,047 1,133
Other securities 104,600 117,528 12,927 13,506 579
Monetary claims purchased 155,575 154,567 (1,007) 507 1,515
Certificates of deposit 5,000 4,999 {0) - 0
Others - - - - -

Notes: 1. The above table includes assets such as certificates of deposits which are permitted to be considered as eguivalent to securities
defined in the Securities and Exchange Law.
2. Monetary trusts do not include other than trading securities.

*The carrying value before mark-to-market of securities without any current fair value is as follows:
(Millions of Yen)
As of March 31, 2007

Held-to-maturity securities -

Category

Unlisted foreign bonds -
Others -
Policy reserve matching bonds -

Stock of subsidiaries and affiliated companies 4,680
Available-for-sale securities 101,795
Unlisted domestic stocks (except OTC-traded stocks) 12,378
Unlisted forcign stocks (except OTC-traded stocks) -
Unlisted foreign bonds -
Others 89,417
Total 106,476
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*The followings are unrealized profits and losses on the carrying value for the yen-translated foreign securities out of

securities without current fair value, and the securities with current fair value.
(Millions of Yen}

As of March 31, 2006
Calegory Carrying value before . Net unrealized
::;ﬂf_ \oumarke! Current fair value gains/losses Gains p—
Held-lo-maturity securities 340,401 336,474 (3,926) 1,342 5,268
Domestic bonds 229,004 227.019 (1,984) 1,305 3,290
Monetary claims purchased 106,397 104,454 (1,942) 36 1,978
Certificates of deposit 5,000 5,000 0 0 -
Policy reserve matching bonds 1,773,298 1,750,945 (22,353) 2,700 25,053
Stocks of subsidiaries and affiliated companies 6,375 6,375 - - -
Available-for-sale securities 2,066,899 2,559,831 492,931 508,934 16,003
Domestic bonds 667,801 668,850 1,049 7.442 6,393
Domestics stocks 478,801 927617 448,816 449,644 827
Foreign securities 838,719 863,303 24,584 32,837 8.253
Foreign bonds 609,075 619,201 10,125 16,301 6,176
Fareign stocks and other securities 229.643 244,102 14,458 16,535 2.077
Other securities 63,045 82,047 19,001 19,004 2
Money claims purchased 18,482 17,961 (520) 4 525
Certificates of deposit - - - - -
Others 50 50 - - -
Total 4,186,975 4,653,627 466,651 512,977 46,325
Domestic bonds 2.670,104 2,646,815 (23,288) 11,448 34,737
Domestic stocks 485,176 933,993 448,816 449.644 827
Foreign securities 838,719 863,303 24,584 32,837 8,253
Foreign bonds 609,075 619,201 10,125 16,301 6,176
Foreign stock and other securities 229,643 244,102 14,458 16,535 2,077
Other secunities 63,045 82,047 15,001 19,004 2
Monetary claims purchased 124,879 122,416 {(2,463) 41 2,504
Centificates of deposit 5,000 5,000 0 0 -
Others 50 50 - - -
_ {Millions of Yen)
As of March 31, 2007
Category Carmrying value before Current fair value Nel.unrcalized :
mark-lg-market gamsnosses Gains Losses
Held-to-maturity securities 367,982 364,727 {3,255) 1,709 4,964
Domestic bonds 230,062 227,468 (2,594) 1,225 3,820
Monetary claims purchased 132,920 132,259 (661) 483 1,144
Certificates of deposit 5,000 4,999 {0} - 0
Policy reserve matching bonds 1,654,986 1,660,914 5,927 10,391 4,463
Stocks of subsidiaries and affiliated companies 4,680 4,680 - - -
Available-for-sale securities 2,113,741 2611214 497,473 505,416 7,943
Domestic bonds 736,526 741,429 4,902 6,553 1,650
Domestics stocks 440,549 866,249 425,699 429,036 3,336
Foreign securities 809,409 863,699 54,290 56,296 2,006
Foreign bonds 563,924 581,817 17,893 18,747 854
Foreign stocks and other securitics 245,484 281,882 36,397 37,548 1,151
Other securities 104.600 117,528 12,927 13,506 579
Maoney claims purchased 22,654 22,307 (346) 23 370
Certificates of deposit - - S - - -
Others - - - - -
Total 4,141,391 4,641,537 500,146 517,517 17,371
Domestic bonds 2,621,575 2,629,811 8,236 18,170 9,934
Domestic stocks 445,230 870,930 425,699 429,036 3,336
Foreign securities 809,409 863,699 54,290 56,296 2,006
Foreign bonds 563,924 581,817 17,893 18,747 854
Foreign stock and other securities 245,484 281,882 36,397 37,548 1,151
Other securities 104,600 117,528 12,927 13,506 579
Monetary claims purchased 155,575 154,567 (1,007) 507 1,515
Centificates of deposit 5,000 4,099 (0) - 0
Others - - . - -
Notes: 1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined
in the Securities and Exchange Law.
2. Monetary trusts include securities other than trading securities and their carrving value and the current fair value were 50 million yen
as of March 31, 2006, (There were no unrealized gainsflosses.)
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(18) Fair Value Information on Monetary Trusts

{Millions of Yen)

Category

As of March 31, 2006

As of March 31, 2007

Carrying | Current Net unrealized gains/losses Carrying | Current Net unrealized gains/losses
value | fair value Gains Losses value | fair value Gains Losses
Monetary trusts 50 50 - - - - - - - -
* Monetary trusts for investment
(Millions of Yen)
As of March 31, 2006 As of March 31, 2007
Category
ine value Net valuation Carrving value Net valuation
ying gains/losses g gains/losses
Monetary trusts for investment - - - -
* Monetary trusts for held-to-maturity securities, policy reserve matching bonds and available-for-sale securities
(Millions of Yen)
As of March 31, 2006 As of March 31, 2007
Category r— . : r—— : -
t:;;'!f“‘! :l‘ Current Net unrealized gains/losses ::':Y"‘l o Current Net unrealized gains/losses
¢ mark:to- . e mark-(o- |
muker | fair value Gains | Losses maker | fair value Gains | Losses
Held-to-maturity
securities N - - - - - - - - -
Policy reserve matching
bonds B N ) B ) ) ) i B B
Available-for-sale
securities 50 50 ) - ) - ) B ) -
Jointly operated and
designed ¥ trusts 50 50 - - - - - - - -
Total 50 50 - - - - - - - -
(19) Fair Value Information on Real Estate
(Millions of Yen)
As of March 31, 2006 As of March 31, 2007
Category Carrying | Current Net unrealized gains/losses Carrying | Current Net unrealized gains/losses
value | fair value Gains Losses value | fair value Gains Losses
Land 100,866 | 96,268 | (4,597)] 8,099 | 12,697 | 98,452 (110,141 } 11,688 | 21,279 9,590
Leasehold 156 109 (46) 11 58 156 117 (39) 12 51
Total 101,023 | 96,378 | (4,644)| 8,111 [ 12,755 98,609 |110,258 | 11,649 r 21,291 | 9,642

Note: Current fair value are calculated based on the appraisal price or posted price.
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(20) Fair Value Information on Derivative Transactions
(total transactions to which hedge accounting is or is not applied)

(i) Breakdown of net gains/losses (breakdown of transactions hedge accounting appplied and not applied)

(Millions of Yen)
As of March 31, 2006
Interest-rate-related| Currency-related Stock-related Bond-related Others Total
Hedge accounting appplied (2,083) (5577) - - - (7,660)
Hedge accounting not appplied - (322) (986) - - (1,309)
Total (2,083) (5,900) (986) - - (8,969)
(Millions of Yen
As of March 31, 2007
Interest-rate-related| Currency-related Stock-related Bond-related Others Total
Hedge accounting appplied (733) (3,562) - - - (4,295)
Hedge accounting not appplied - (250) - - - (250}
Total (733) (3.812) - - : (4,546)

Note: Accrued interest of interest-rate-related net gainsflosses appiied hedge accounting. {94 million yen: as of March 31, 2006; 65 million
yen: as of March 31, 2007}, currency-related net gainsflosses with fair value hedge accounting {(5,577) million yen: as of March 31,
2006; (3,562) million yen: as of March 31, 2007}, and net gainsflosses not applied hedge accounting are recorded on the statement of

operations.

(ii) Interest-rate-related derivative transactions

{Millions of Yen)
As of March 31, 2006 As of March 31, 2007
o]
g Contracted val . d val .
& Type n,mc & \:ra l,le 'l Current | Valuation Con!racte ‘:'a 1'10 | Current [Valuation
] notional principal . notional principal .
o] market ot} gains market o] gains
amount . amount .
fair value| (losses) fair value| (losses)
Over 1 year Over 1 year
[L_{ Interest rate swaps
_?__ Receips fixed, payments foating | 138,286 | 123,240 (2,083)] (2,083)] 146,024 ] 116,235 733 733
Total (2,083) (733)

Note: Valuation gains/losses indicates the current market or fair value.

(Reference) Balance of notional principal of interest rate swapping by term to maturity

{Millions of Yen)
As of March 31,2006
1 year 1 yearto | 3 years to | 5 years to | 7 years to Over Total
or shorter | 3 years 5 years 7 years | 10 years | 10 years
Receipts fixed, payments floating 15,046 53413 27,496 34,000 8,330 -)| 138,286
(Average rate received) 1.59% 1.18% 1.38% 1.58% 1.63% - 1.39%
(Average rate paid) 087% | 038% | 060%] 0.65%| O0.28% -||  0.54%
_(Millions of Yen}
As of March 31,2007
lyear | lyearto | 3yearsto| Syearsto| 7 yearsto| Over Total
or shorter | 3 years 5 years 7 years | 10 years | 10 years
Receipts fixed, payments floating 29,789 35,836 35,453 34,500 10,445 - 146,024
(Average rate received) 1.06% 1.36% 1.61% 1.52% 1.80% - 1.43%
(Average rate paid) 0.73% 1.20% 1.07% 1.05% | 0.89% - 1.01%
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(iit) Currency-related derivative transactions

(Millions of Yen)

As of March 31, 2006 As of March 31, 2007
oy
E“ Type Confractcd ':'ahvle or Current | Valuation Con!racled \.'ahlle or Current | Valuation
5 notional principal market or gains notional principal market or gains
amount fair value | (losses) amount fair value (losses)
Over 1 year Over 1 vear
Exchange contracts
Sold 422,754 | 428654 (s.o0mf 376,822 -1 smoess (3.812)
O US doilar 84,888 - 86,555 (1,667) 81,551 - 80,725 826
[‘6 Euro 239,526 - 243,893 (4,366) 201,479 - 205,728 (4,248)
British pound - - . - 9,727 - 9,599 128
Canadian dollar 65,459 - 65,005 453 37,481 - 37,602 (121}
Swedish krona | 32879 - 33,199 (320)L 46,582 - 46,979 (397
Total e e 5,900 (3,812%'

Nores: 1. Exchange rate as of the end of each fiscal year is used for futures rate .
2. This disclosure excludes foreign-currency-dominated monetary receivables and payables which are recorded in yen in the balance
sheet, for the reason the settlement amount in yen is fixed based on the exchange contract.
3. Valuation gansflosses indicates the difference between the contracted amount and the current market or fair value,

(iv) Stock-related derivative transactions

{Millions of Yen)

As of March 31, 2006

As of March 31, 2007

Contracted value or

Contracted value or

Fn)
3
& Type . . Current | Valuation . . Current | Valuation
= notional principal . notional principal .
3 amount market or gains amount market or gaing
fair valee | (losses) fair value | (losses)
Over 1 year Over 1 year
Stock index options
([;) Bought
< Put 19,996 - . .
[1,326]) [-] 340 (986)L [l [} -
Total (986) -

Notes: 1. Figures in parentheses indicates option premiums in the balance sheet.
2. Valuation gansflosses indicates the difference between the contracted amount and the current market or fair value,

(v) Bond-related derivative transactions
The Company did not have any balances of bond-related derivative transactions as of March 31, 2006 and 2007.

(vi) Others
The Company did not have any balances of other derivative transactions as of March 31, 2006 and 2007.
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4, Status of Separate Account Assets

(1) Balance of Separate Account Assets

{Millions of Yen)
As of March 31, 2006 As of March 31, 2007
Category
Amount Amount

Individual variable insurance 6,700 6,822
Individual variable annnities - -
Giroup annuities - -
Total of separate account 6,700 6,822

(2) Status of Individual Variable Insurance (Separate Accounts)

a. Total number of policies and total policy amount in force

{Number, Millions of Yen)

As of March 31, 2006 As of March 31, 2007
Category
Number Amount Number Amount
Variable insurance (term-life) 316 349 298 323
Variable insurance (whole-life) 541 1,720 529 1,504
Total 857 2,069 827 1,827

b. Asset composition

(Millions of Yen, %)

As of March 31, 2006

As of March 31, 2007

Category
Amount Percentage Amount Percentage
Cash and deposits, call loans 295 4.4 203 3.0
Securities 6,361 54.9 6,574 96.4
Domestic bonds 1,865 27.8 1,978 29.0
Domestic stocks 2,423 36.2 2,336 343
Foreign securities 2,072 30.9 2,259 33.1
Foreign bonds 724 10.8 771 11.3
Foreign stock and other securities 1,347 20.1 1,487 21.8
Other securities - - - -
Loans - - - -
Others 43 0.6 43 0.6
Reserve for possible loan losses - - - -
Tatal 6,700 100.0 6,822 100.0
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¢. Net investment gains/losses

{Millions of Yen)
Year Ended March 31, 2006 Year Ended March 31, 2007
Category
Amount Amount
Interests, dividends and income 106 120
from real estate for rent
Gains on sale of securities 282 187
Gains on redemption of securitics - -
Valuation gains on securities 1,471 1,325
Foreign exchange gains, net 0 1
Gains from derivatives, net . R
Other investment income 0 0
Losses on sale of securities 170 37
Amortization of securities - -
Devaluation losses on securities 499 1,319
Foreign exchange losses, net 2 1
Losses from derivatives, net - -
Other investment expenses 0 0
Net investment gains/losses | 1,189 256
d. Valuation gains/losses on trading securities
(Millions of Yen)
Year Ended March 31, 2006 Year Ended March 31, 2007
Category Cumrent Fair Value and]  Net valuation  [Current Fair Value and|  Net valuation
Carrying Value gains/losses Carrying Value gains/losses
Trading securities 6,361 972 6,574 5

€. Fair value information on monetary trusts
The Company did not have any balances of monetary trusts as of March 31, 2006 and 2007.

f. Fair value information on derivative transactions
Interest-rate-related derivative {ransactions

Currency-related derivative transactions The Company did not have any balances
Stock-related derivative transactions of these transactions as of March 31,
Bond-related derivative transactions 2006 and 2007.

Others

(3) Status of Individual Variable Annuities (Separate Accounts)
The Company did not have any balances of individual variable annuities separate accounts as of March 31, 2006 and
2007.
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5. Reconciliation to Core Profit and Ordinary Profit

(1) Reconciliation to Core Profit

{Millions of Yen
Category Year ended March 31, 2006 Year ended March 31, 2007
Core Revenues 1,020,645 952,099
Income from Insurance Premiums 823,011 705,582
Insurance premiums 822,946 705,293
Ceded reinsurance recoveries o4 289
Investment Income 127,495 137,670
Interest, dividends and income from real estate for rent 126,092 137,257
Other investment income 213 155
Gains on separate accounts, net 1,189 256
Other Ordinary Income 70,138 108,846
Ioome related o mlhhd‘l insurance chaims amud other 363 705
payments for future anvity payments
Income due 1o withheld insurance payments - 33,467 30,808
Reversal of reserve for outstanding claims 205 -
Reversal of poticy restrves {exoept contingency reserve) 33,066 74,323
Reversal of reserve for employess” retirement benefits 1,235 809
Other ordinary profit 1,800 2,199
Other Core Revenues - 0
Core Expenses 982,444 808,114
Insurance Claims and Other Payments 857,053 772,881
Insurance claims 458,262 383,215
Annuity payments 115,815 128,527
Insurance benefits 106,390 105,102
Surrender paymenis 127,283 95,662
Other payments 49,004 60,111
Reinsurance payments 295 262
Provision for Policy and Other Reserves 88 1,731
Investment Expenses 7875 8117
Interest expense 1,624 1,624
Provision for general reserve for possible i (35)
loan losses
Depreciation of real estate for rent 2,692 2,485
Other investment expenses 3,558 4,044
Operating Expenses 82,533 78,811
Other Ordinary Expenses 34,895 36,572
Payments related to withheld insurance claims 22,764 24,496
Taxes 5,234 4,868
Depreciation 5,339 5,199
Provision for reserve for employees' retirernent benefits - -
Other ordinary losses 1,557 2,007
Other Core Expenses 0 -
Core Profit 38,199 53984 |
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(2} Reconciliation to Ordinary Profit

(Millions of Yen)
Year ended March 31, 2006 Year ended March 31, 2007

Core profit (A) 38,199 53,984

Capital gains 70,593 74,223
Gains from monetary trusts, net - -
Gains on investments in trading
securities, net i ’
Gains on sale of securities 70,593 74,223
Gains from derivatives, net - .
Foreign exchange gains, net - -
Others - -

Capital losses 47,017 61,520
Losses from monetary trusts, net - -
Laosses on investments in trading
securities, net i i
Losses on sale of securities 25,458 45,329
Devaluation losses on securitiés 269 %
Laosses from derivatives, net 21,068 15,668
Foreign exchange losses, net 221 422
Others - -

Total capital gains/losses B) 23,575 12,703

Core profit reflecting capital gains/losses 61774 66,687

(A) +(B)

Other one-time gains - -
Ceding reinsurance recoveries - -
Reversal of contingency reserve - -
Others - -

Other one-time losses 14,819 15,024
Reinsurance premiums - -
Provision for contingency reserve 14,819 14,304
Provision for specific reserve for possible i 720
loans losess
Provision for specific reserve for loans to
refinancing countries ) )
Write-off of loans - -
Others - -

Other one-lime gains/losses Q) (14,819 (15,024)

Ordinary profit (A)+(B)+(O) 46,954 51,662

Notes: 1. As regards year ended March 31, 2006, income losses of (0) million yen on losses from monetary trusts are included in other core
expenses of core profit instead of losses from monetary trusts, net.

2. As regards year ended March 31, 2007, income gains of 0 million yen on gains from monetary trusts are included in other core revenues

of core profit instead of gains from monetary trusts, net.
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6. Disclosed Claims under the Insurance Business Law

(Millions of Yen)
Category As of March 31, 2006 As of March 31, 2007
(Claims against bankrupt and quasi-bankrupt obligors a 632 557
IClaims with collection risk b 1] 1,004
Claims for special attention c 4,748 4,198
Sub total a+tb+c 5,381 5,760
% of Tolal 0.35% 0.38%
Claims against normal obligors d 1,535,628 1,501,481
Total a+b+c+d 1,541,010 1,507,242

Notes: 1. Claims against bankrupt and gquasi-bankrupt obligors are loans to borrowers who are subject to bankrupicy, corporate
reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.
2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deterigrated
financial condition and results of operations from which it is unlikely that the principal and interest on the loans will be

recovered.

3. Claims for special attention are loans on which principal and/or interest are past due for three months or more and loans
with a concessionary interest rate, as well as loans with renegotiated conditions in favor of the borrower, including
renegotiated schedule andlor waivers, in each case, other than the loans deseribed in Notes 1 or 2 above.

4. Claims against normal obligors are all other loans.

7. Risk Monitored Loans (Under the Insurance Business Law)

(Millions of Yen)

Category As of March 31, 2006 As of March 31, 2007

Loans to bankrupt companies a 193 336
[Past due loans b 439 1,225
Loans overdue for three months or more C 4,698 4,165
Restructured loans d 49 32
Total a+b+c+d 5,381 5,760

% of total loans =e 0.35% (.38%

Notes: 1. Certain Past due loans and loans to bankrupt companies were written off and charged 1o the reserve for possible loan losses.
Past due loans decreased due to write-offs in the amounts of 871 miflion yen as of March 31, 2006.
2. Loans to bankrupr companies are loans 10 obligors that are subject to bankruptcy, corporate reorganization, or
rehabilitation or other similar proceedings on which a company has stopped accruing interest after determining that
collection or repayment of principal or interest is impossible due to a significant delay in payment of principal or interest or

for some other reason.

3. Past due loans are loans (other than the loans described in Note 2 above and the loans for which due dates for interest
payments have been rescheduled for purposes of restructuring or supporting the obligor) on which a company has stopped

accruing interest based on self-assessment.

4. Loans overdue for three months or more are loans, other than the loans described in Note 2 or 3 above, on which principal

andlar interest are in arrears for three months or more.

3. Restructured loans are loans, other than the loans described in Note 2, 3, or 4 above, for which agreements have been made
between the relevant parties to provide a concessionary interest rate, rescheduling of due dates for interest and/or principal
payments, waiver of claims, andfor other terms in favor of the obligor for purposes of restructuring or supporting the obligor.

-33.

Taiyo Life Insurance Company



(Reference) Reserve for Possible Loan Losses

(1) Reserve for Possible Loan Losses

(Millions of Yen)
Category As of March 31, 2006 As of March 31, 2007
General reserve for possible loan losses 1,482 1,447
Specific reserve for possible loan losses 197 916
Specific reserve for loans to refinancing countries - -
Total 1,680 2,364
(2) Specific Reserve for Possible Loan Losses
(Millions of Yen)
Category As of March 31, 2006 As of March 31, 2007
Transfer 197 916
Reversal 199 196
Net transfer 1) 720

Note: The amount of reversal indicated above does not include the amount of reversal made for any specific purpose.

{(3) Specific Reserve for Loans to Refinancing Countries
a. Specific reserve for loans to refinancing countries

The Company held no specific reserve for loans to refinancing countries as of March 31, 2006 and 2007,

b. Loan outstanding by country

The Company held no loan outstanding by country as of March 31, 2006 and 2007

(4) Write-off of Loans

The Company held no write-off of loans as of March 31, 2006 and 2007.
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{Reference) Self-Assessment of Loans

Self-assessment of assets means individually reviewing each asset, and categorizing it according to risks in collection or
deterioration of the value as an asset, which should provide the basis for adequate write-offs or reservation, and creation
of reliable financial statements.

According to their risks in collection or deterioration of the value as an asset, assels are calegorized into four classes
from Class I - IV. Class I is composed of assets with ne problem.

Taiyo Life has established the internal criteria for self-assessment, and write-offs and reservation, and is carrying out
strict self-assessment, and write-offs and reserve,

In the results of self-assessment as of March 31, 2007, the Company deducted all asseis categorized Class IV as
uncollectible, and calculated the expected losses on each asset in Class IlI, and added the adequate reserve. Thus, the
Company is making efforts to keep soundness of its assets.

Self-Assessment of Loans (Millions of Yen)
o As of March 31, 2006 As of March 31, 2007
Classifications Before write-offs / After write-offs / Before write-offs / -Aftcr write-offs /
rescrvalion reservalion reservation reservation
Class I 1,518,782 1,518,976 1,485,628 1,486,542
Class 11 22,033 22,033 20,600 20,600
Class I11 193 0 1,013 100
Class IV 871 - 0 -
Total exposures 1,541,881 1,541,010 1,507,242 1,507,242
Note: The toral exposures include securities lent, guarantee endorsements, interest payable and suspense payments in

addition 1o loans. The interest payable and suspense payments included here are limited to those related to
loans and securities lent.
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8. Solvency Margin Ratio

(Millions of Yen
Items As of March 31, 2006 As of March 31, 2007

Total solvency margin (A) 844,762 895,485

Net assets (less certain items) 98,966 154,776

Reserve for price fluctuations 26,059 42,563

Contingency reserve 71,244 85,549

Reserve for possible loan losses 1,482 1,447

Net unrealized gains on available-for-sale securities

(before tax) (x 90 per cent, if gains; x 100 per cent, if 443 638 447726

losses)

Net unrealized gains (losses) on real estate (x 85 per

cent, if gains; x 100 per cent, if losses) (4,644) (26,065)

Excess of amount of policy surrender payment 72,383 61,285

U‘mlil]otlcd portion of reserve for policyholder 22,295 21,374

dividends

Future profits 6,339 6,757

Deferred tax assets 51,996 45,069

Subordinated debt 55,000 55,000

Deductible items - -
Total risk JRI+(R,+R,+R,)' +R,  (B) 161,631 162,744

Insurance risk R, 36,831 37,068

Assumed investment yield risk R, 24,255 23,727

Investment risk R, 129,193 130,785

Business risk R, 3,805 3,831

Minimum guarantee risk R, 19 16
Soivency margin ratio 1,045.2% 1,100.4%

A
(A) x 100
(172) x (B)

Notes: 1. The above figures were calculated on the basis of the provisions of Articles 86 and 87 of the Enforcement Ordinance of

9.

Insurance Business Law as well as Notification No. 50 of 1996 by the Ministry of Finance.

2. "Net asseis (less certain items)” as of March 31, 2007 represents net assets on the balance sheet less total valuation and
translation adfjustments, and estimated appropriation paid in cash. As of March 31, 2006, "Net assets (less certain

items)" above represents equity capital on the balance sheet less net unrealized gains on securities, and estimated

appropriation paid in cash.

3. The figures of “minimum guarantee risk” were calculared on the basis of the regulatory standard.

Adjusted Net Assets

(Millions of Yen)

Item

As of March 31, 2006

As of March 31, 2007

Adjusted net assets

757,580

834,661

Nore:

The above figures were calculated according to the orders providing classifications, etc. that are stipulated in 132.2 of

Insurance Business Law, and descriptions provided in Notification No. 2 issued in January 1999 by Financial Supervisory

Agency and Ministry of Finance.
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T D Supplementary Data for the Fiscal Year Ended March 31, 2007
AN Non-Consolidated Financial Results at Press Conf
QE—C . o v i on-vonsoliaate mnandcia €5Ults at rress Lonierence
! \% P‘ BT Al
;@\ SV© o .s(1):Sales Results (Millions of yen, %)
A Fiscal Year Ended Six Months Ended Fiscal Year Ended
March 31, 2006 September 30, 2006 March 31, 2007

Amount % Change Amount % Change Amount %o Change |

Annualized premiums of new policies 41,737 (16.1) 18,769 (11.9) 36,601 (12.3)

3" sector products 14,249 1.0 6,909 (1) 13,129 (1.9)

Annualized premiums of tolal policies 695,143 (5.0) 679,706 (4.6) 662,816 4.7

3" sector products 109,472 32 111,500 38 112,107 2.4

Income from insurance premiums 823,011 44 363,388 (14.2) 705,582 {14.3)

Individual insurance and annuities 609,247 (5.8) 289,378 {6.6) 576,517 (5.4)

Group insurance and annuitics 212,543 51.5 73,298 (35.1) 127,578 (40.0)

New policy amount 2,838,316 (1.8)] 1,176,571 (20.3)| 2,127,375 (25.0)

Policy amount in force 17,591,527 3.71 17,749,273 24| 17,644,524 03

Surrender & lapse amount 1,644,026 15.4 749,477 (7.8)] 1,503,878 (8.5)

Surrender & lapse rate 9.69%| 0.83 points 4,26%| (0.53 points) 8.55%| (1.14 points)

Notes:

1. New policy amount and policy amount in force include individua! insurance and annuities.
2, Surrender and lapse amount does not include reinstatement
3. Surrender and lapse rates for the six months ended September 30, 2006 ix not annunlized.
4. Annualized premiums include individual insurance and onnuities, and exclude the net increase from conversion.

(2) Assets (Millions of yen, %)
As of March 31, 2006 As of September 30, 2006 As of March 31, 2007
Amount % Change Amount % Change Amount % Change
Total assets 6,591,994 50| 6,491,309 13| 6,552,504 (0.6)
Adjusted net asset 757,580 63.2 686,278 13.1 834,661 10.2
Adjusted net asset / General account assets 115 4.1 points 106 1.1 points| 12.8 1.3 peints|
Solvency margin ratio 1,045.2 | 179.5 points 1,016.6 | 26.9 points 1,100.4 | 55.2 points

(3) Core Profit / Amount of Negative S

read / Investment Yield

(Millions of yen, %)

Fiscal Year Ended
March 31, 2006

Fiscal Year Ended
March 31, 2007

Fiscal Year Ending
March 31, 2008 (Forecast)

, Amount % Change Amount % Change Amount
Core profit
38,159 12.9 53,984 41.3 56,000
{(Millions of yen)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2006 March 31, 2007 March 31, 2008 (Forecast)
Amount of negative spread Amount Change Amount Change Amount
38,525 645 24,638 (13,886) 23,000
(%)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2006 March 31, 2007 March 31, 2008 (Forecast)
Investment yield for core profit 2.10 2.30 approx. 2.3
Investment yield - general account 2.33 231 approx, 2.0
Avcrage assumed investment yield 2.78 274 approx. 27
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{(4) Policy and Other Reserves

(Millions of yen)

As of March 31, 2006

As of September 30, 2006

As of March 31, 2007

Amount Change Amount Change Amount I ChanL
Policy reserve (Note 1) 5,739,885 (33,066)| 5,710,016 {15,537y 5,665,562 (74,32—3)
General account 5,739,179 (33,049)| 5,709,328 {15,546)| 5,664,963 (74,215)
Separate account 706 (16) 687 8 598 (107)
Reserve for price fluctuations 26,059 16,258 29,437 16,266 42,563 16,503
Contingency reserve 71,244 14,819 75,966 16,881 85,549 14,304
Contingency reserve 1 44113 841 45,195 907 45,538 824
Contingency reserve 2 26,520 13,968 30,760 15,974 40,000 13,480
Contingency reserve 3 10 10 10 0 10 -
Contingency reserve fund - - - - - -
Price fluctuation reserve fund - - - - - -
Appropriated retained earnings for
gencral purposes (Note 2) 40,000 - 40,000 - 40,000 -
Notes:

1. The amount of policy reserve excludes the amount of contingency reserve,
2. Appropriated retained earnings for general purposes as of March 31, 2005 and 2006 above are total amount after the appropriation of profit.
Appropriated retained earnings as of March 31, 2007 above are the balance after the approval of the proposal for the appropriated retained

earnings in the general meeting of shareholders as scheduled.

(5) Unrealized Gains / Losses

{Miltions of yen}

As of March 31, 2006

As of September 30, 2006

As of March 31, 2007

Amount Change Amount Change Amount | Change |
Securities 466,622 279,568 379,426 54,853 499,662 33,040
Domestic stocks 448,816 326,451 350,713 88,711 425,699 (23,117)
Domestic bonds {23,288) (60,141) {14,789} (31,768) 8,236 31,524
Forcign securitics 24,554 1,554 38,348 6,320 53,807 29,252
Real estate (domestic land and lease) (4,644) 7,243 (3,767) 5,795 11,649 16,294
(6) Impairment of Fixed Assets (Millions of yen)
Fiscal Year Ended Six Months Ended Fiscal Year Ended
March 31, 2006 Sepiember 30, 2006 March 31, 2007
Armount Change Amount Change Amount Change |
Impairment loss 3,322 - 1,373 (13)48) 1373 (1,948)

(7) Investment for the Fiscal Year Ended March 31, 2007

{Millions of yen)

Net Increase

Forecast for the Fiscal Year

(decrease) Ending March 31, 2008
Domestic stocks (39,946) Decrease
Domestic bonds (48,528) Level-Off
Foreign stocks, etc. 15,841 Increase
Foreign bonds (45,151) Increase
Real estate (5,466) Level-Off

Note: Net increase (decrease) is based on carring value before mark-to-market.
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(8) Level of Indices where Unrealized Gains/Losses on Assets are Break-even as of March 31, 2007

NIKKEI average approx. 8,660 Yen
TOPIX dpprox. 850 Poinis
Yen-denominated bonds approx. 1.7%
Foreign securities approx. 103.0 Yen
Notes.

1. These figures are calculated based on asset holdings as of Marck 31, 2007 assuming that our asset portfolio is the same as those of the
NIKKET average, TOPIX, 10-Year JGB and U.S .dollar [ yen rate. Because our portfolio is not necessarily the same as these indices, actual
results may differ from above figures.

2. The indices for Yen-denominated bonds are calculated on a 10-Year JGB yield basis (March31, 2007: 1.66%).

3. The indice of Foreign securities is calculated based on a U.S. dollarfyen rate basis (March 31, 2007: 118.05ven). Currency hedged position o
which applied hedge accounting rule are excluded in the calculation.

(9) Performance Forecast (Billions of yen)

Fiscal Year Ending March 31, 2008
income from insurance premiums 640
Annualized premiums of total policies 630
Policy amount in force 17,700
Notes:

1. Policy amount in force includes individual insurance and annuities
2. The above forecasts for the year ending March 31, 2007 reflect the Company’s current analysis of existing information and trends. Actual
results may differ from expectations based of risks and uncertainties that may affect the Company's businesses.

(10) Cross Holdings with Domestic Banks as of March 31, 2007

i) Contributicns from Domestic Banks (Millions of yen)
Amount

Funds None

Subordinated loans and debentures 30,000

ii) Contributions to Domestic Banks (Millions of yen)
Amount

Bank stocks held 105,985

Subordinated loans and debentures 289,592

(11) Number of Employees and Agents

As of March 31, 2006 As of September 30, 2006 As of March 31, 2007
Amount | % Change | Amount % Change Amouni % Change |
In-house sales representatives 8,963 (1.6) 8,460 {6.6) 8,116 (E.T).
Sales agents 2,704 09 2,765 (0.1) 2,735 1.1

(12) OTC Sales through Banks
Taiyo life is not applicable since the Company does not offer its products OTC through banks.
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1. Non-Consolidated Operating Results for the Fiscal Year Ended March 31, 2007 (April 1, 2006 - March 31, 20067)
(1) Resuits of Operations

Note: Amounts of less than one million yen have been eliminated, and percentages have been rounded 10 the nearest percent.

Ordinary Profit
Ordinary Revenues Net Income

% change % change Core Profit % change % clange
Year ended March 31, 2007| ¥1,061,817 million  (0.1)|¥121,247 million 21.9 ¥125,791 million 30,9 | ¥43,157 million 104

Year ended March 31, 2006 | ¥1,062,452 million 0.3 | ¥99,445 million 3.8 ¥96,105 million (6.4)| ¥39,099 million 17.4

Net Income Per Share | Ratio of Net Income to | Ratio of Qrdinary  [Ratio of Ordinary Profit

Net Income Per Share (Fully Diluted) Sharcholders’ Equity | Profit to Total Assets | to Qrdinary Revenue

Year ended March 31, 2007 ¥28,771.58 - 72% 1.9% 11.4%
Year ended March 31, 2006 ¥26,004.80 - 8.6% 1.6% 9.4%
Notes:

1. Core Profit is a measure of a life insurance company's underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluation losses on securities
and “other one-time gains and losses” such as provision for (reversal of) contingency reserve and write-off of loans,

2. % changes for ordinary revenues and ordinary profit, etc. are presented in comparison with the same term of the previous fiscal year.

(2) Financial Conditions

. . Net Assets
Total Assets Net Assets Equity Ratio per Share
As of March 31, 2007 ¥6,397,075 million ¥604,789 million 9.5% ¥403,193.21
As of March 31, 2006 ¥6,406,113 million ¥590,221 million 9.2% ¥393,419.43
Note: Sharekolder's equity: as of March 31, 2007: ¥604, 789 million; as of March 31, 2006: ¥-
2, Dividends
Annual Dividends per Share Dividends Paid for P . Dividends on
: the Year ayout Ratio Net Assats
Interim Year-End
Year ended March 31, 2006 ¥5,977.00 ¥- ¥5,977.00 ¥8,965 23.0% 1.5%
Year ended March 31, 2007 ¥6,602.00 ¥- ¥6,602.00 ¥9,903 22.9% 1.7%

3. Forecasts for the Year Ending March 31, 2008 (April 1, 2007 - March 31, 2008)
Daido Life’s forecasts are omitted. Please refer to T&D Holdings’ “Consolidated Forecasts for the Year Ending March
31, 2008 section in this material “Consolidated Financial Summary for the fiscal year ended March 31, 2007”.

4. Others
(1} Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Consolidated
Financial Summary:
Changes due to the revision of accounting standards: Applicable
Changes duc to other factors : Yes

Note: Please refer to T&D Holdings' “Summary of Significant Accounting Policies” section in this material “Consolidated Financial
Summary for the fiscal year ended March 31, 2007

(2) Number of Outstanding Shares (Common Stock):
Number of outstanding shares including treasury stock at the end of the year: as of March 31, 2007: 1,500,000
as of March 31, 2006: 1,500,000
Number of treasury stock at the end of the term: None
Average number of outstanding shares during the term: for the fiscal year ended March 31, 2007: 1,500,000
for the fiscal year ended March 31, 2006: 1,500,000
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Daido Life Unaudited Non-Consolidated Balance Sheet

(Millions of yen)

Asof March 31,2006 |  As of March 31, 2007 Increase
i (decrease)
Amount o Amount % Amount
Agsets:

Cash and deposits 304,368 4.8 292,155 4.6 (12,212)
Cash 71 103 32
Deposit 304,296 292,052 {12,244)

Call loans 80,000 1.3 150,000 24 70,000

Maonetary claims purchased 156,218 24 295,305 4.6 139,086

Monetary trusts 242,674 38 100,846 1.6 (141,827)

Securities 4,435,668 69.2 4,410,118 68.9 (25,549)
Government bonds 246,175 349,897 103,721
Municipal bonds 960,107 859,122 (100,984)
Corporate bonds 1,079,760 1,042,508 (37,251)
Domestic stocks 609,122 550,053 (59,068)
Foreign securities 673,504 707,654 34,149
Other securities 866,998 900,881 33,883

Loans 986,252 154 932,974 14.6 (53,270
Palicy loans 81,278 79,685 {1,592)
Commercial loans 904,974 853,289 (51,685)

Property and equipment 143,009 2.2 - - -
Land 81,141 - -
Buildings 58,567 - -
Equipment 1,159 - -
Construction in progress 2,141 - -

Tangible fixed assets - - 146,936 23 -
Land - 80,464 -
Buildings - 64,849 -
Construction in progress - 142 -
Other tangible fixed assets - 1,480 -

Intangible fixed assets - - 9,094 0.1 -
Software - 7,976 -
Other intangible fixed assets - 1,118 -

Due from agencices 1,548 0.0 1,466 0.0 (82)

Due from reinsurers 1,261 0.0 777 0.0 (484)

Other assets 56,800 0.9 58,443 0.9 1,642
Accounts receivable 15,596 24,458 8.861
Prepaid expenses 2,676 1,226 {1,449
Accrued income 18,606 18,787 181
Deposit for rent 4,262 3,763 (498)
Margin for futures contracts 1,739 128 (1,610)
Derivatives 3,712 7,504 3,731
Suspensc payable 756 751 (4)
Other assets 9,389 1,821 (7,568)

Reserve for possible loan losses (1,687} (0.0} (1,043) (0.0) 644

Total assets 6,406,113 | 100.0 6,397,075 | 100.0 (9,038)
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(Millions of yen)

Asof March 31,2006 |  As of March 31, 2007 Increase
{decrease)
Amount T Amount % Amount
Liabilities:

Policy reserves 5,476,012 85.5 5,474,512 85.6 (1,499)
Reserve for outstanding claims 43,721 46,385 2,664
Policy reserve 5,306,524 5,297,223 (9,300)
Reserve for policyholder dividends 125,766 130,903 5,136

Due to reinsurers 448 0.0 407 0.0 (40)

Short-term debenture 20,000 0.3 20,000 0.3 -

Other liabilities 76,844 1.2 53,982 0.8 (22,862)
Cash collateral receiving under security landing 20,275 . (20,275)
contracts
Income taxes payable 2,730 3,677 647
Accounts payable 23,631 23,469 {161)
Accrued expenses 9,382 11,505 2,122
Uneamed income 3,527 3,817 290
Deposit received 781 772 %)
Guarantee deposits 5,336 6,341 805
Derivatives 4,257 1,382 (2,874)
Deferred valuation gains on hedge 3,360 - -
Suspense receipt 3,361 3,016 (345)

Reserve for bonus to directors and corporate auditors - - 63 0.0 63

Reserve for employees' retirement benefits 67,316 11 74,722 1.2 7,405

Rcécrvc for directors’ and corporate auditors 1760 0.0 1,747 0.0 (13)

retirement benefits

Reserve for price fluctuations 47,5711 0.7 61,585 1.0 14,014

Deferred tax liabilities 125,937 2.0 105,263 1.6 (20,674)

Total liabilities 5,815,892 90.8 5,792,285 90.5 (23,606)

Stockholders' equity:

Common stock 75,000 1.2 - - -

Capital surplus 54 .0 - - -

Retained earnings 132,137 2.0 - - -
Legal reserve for future losses 7,345 - -
Appropriated retained earnings 74,619 - -

Provision for advanced depreciation on real cstate 1,359 - -
Provision for 100th anniversary project 60 - -
General reserve 73,000 - -
Unappropriated retained earnings 50,172 - -

Net unrealized gains on securities 383,030 6.0 - - -

Tolal stockholders’ equity 590,221 9.2 - - -

Total liabilities and stockholders' equity 6,406,113 | 100.0 - - -

Net assets:

Common stock - - 75,000 1.2 -

Capital surplus - - 54 0.0 -

Retained earnings - - 166,236 2.6 -
Legal reserve for future losses - 9,157 -
Other retained carnings - 157,079 -

Provision for advanced depreciation on real estate - 1,559 -
Provision for 100th anniversary project - 11 -
General reserve - 100,000 -
Unappropriated retained eamings - 55,507 -

Total stockholders' equity - - 241,290 38 -

Net unrealized gains on securitics - - 362,721 5.7 -

Gains on deferred hedge - - 778 0.0 -

Total valuation and translation adjustments - - 363,499 5.7 -

Total net assets - - 604,789 9.5 -

Total linbilities and net assety - - 6,397.075 | 100.0 -
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Daido Life Unaudited Non-Consolidated Statements of Operations

{Millions of yen)
Year ended March 31, 2006| Year ended March 31, 2007] S
(decrease)
Amount % Amount i Amount
Ordinary revenues 1,062,452 | 100.0 1,061,817 100.0 {634)
Income from insurance premiums 871,153 865,254 (5,899)
Insurance premivms 870,134 864,247 (5,887)
Ceded reinsurance recoveries 1,018 1,006 (12)
Investment income 180,674 183,345 2,671
:::le‘resl, dividends and income from real estate for 106,987 129,458 22,471
Interest income from deposits 5,343 6,968 1,625
Interest income and dividends from securities 75,571 93,983 18,411
Interest income from loans 19,304 18,954 (350)
Interest from real estate for rent 6,352 6,396 43
Other income from interest and dividends 415 3,156 2,740
Gains from monetary trust, net 3,664 8,092 4,428
Gains on investment in trading securitics, net 22,157 17,824 (4,333)
Gains on sales of securitics 16,449 18,756 2,307
Gains on redemption of securities 467 - (467
Other investment income 2,595 2,685 90
Gains on separate accouns, net 28,352 6,526 (21,826)
Other ordinary income 10,624 13,217 2,593
{ncome related to withheld msu-lrance claims and 297 311 14
other payments for future annuity payments
Income due to withheld insurance payments 3,177 2,552 (625)
Reversal of reserve for outstanding claims 3,900 - (3,900)
Reversal of policy reserve 2,188 9,300 7,112
Qther ordinary income 1,060 1,053 (7
Ordinary expenses 963,007 90.6 940,570 88.6 (22,436)
Insurance claims and other payments 791,872 758,211 (33,660)
Insurance claims 308,591 268,182 {40,408)
Annuity payments 27,259 27,978 718
Insurance benefits 175,698 174,681 (1,016)
Surrender payments 203,007 248,907 45,899
Other payments 76,220 37,415 (38,805)
Reinsurance premiums 1,093 1,045 47
Provision for policy and other reserves 206 3,518 2,611
Provision for reserve for outstanding claims - 2,664 2,664
Interest portion of teserve for policyholder
dividends 906 853 2)
Investment expenses 46,696 44,143 (2,552)
Interest expenses 25 165 140
Losses on sales of securities 1,045 5,744 4,698
Devatuation losses an securities 547 610 63
Losses from derivatives, net 31,227 20,324 (10,903)
Foreign exchange losses, net 4,924 5,696 771
Depreciation of real estate for rent 2,698 2,716 17
Other investment expenses 6,227 8,884 2,657
Operating expenses 109,262 111,815 2,552
Other ordinary expenses 14,268 22,881 8,612
Payments related to withheld insurance claims 1,914 2,344 429
Taxes 6,572 6,647 74
Depreciation 4,075 4,149 73
Provision for reserve for employees' retirement
benefits 1,379 7,405 6,026
Other ordinary expenses 326 2,334 2,008
Ordinary profit 99,445 9.4 121.247 11.4 21,801
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{(Millions of yen)

Year ended March 31, 2006] Year ended March 31, 2007)  /2E7e35¢
{decrease}
Amount % Amount % Amount
Extraordinary gains 961 0.1 3,095 0.3 2,134
Gains on sales of property and equipment 791 - -
Gains on sales of fixed assets - 7 -
Reversal of reserve for possible loan losses 139 626 486
Recaveries of bad debts previously written-off 30 122 91
Gains on sales of stocks of affiliated companies - 2,338 2,338
Extraordinary losses 16,563 1.6 15,845 1.5 {718}
Losses on sales, disposal and devaluation of property
: 1,257 - -
and equipment
Losses on sales, disposal and devaluation of fixed i 905 )
asscts
Impairment loss 270 525 254
Provision for reserve for price fluctuations 14,987 14,014 (973)
Provision for 100th anniversary project 47 48 0
Headquarters removal costs - 351 351
Provision for reserve for policyholder dividends 27,310 2.6 40,068 38 12,757
Income before income taxes 56,532 53 68,429 6.4 11,896
Current income taxes 27,266 2.5 34,907 32 7,641
Deferred income taxes (9,833) (0.9) (9,635) (0.9} 197
Net income 39,099 3.7 43,157 4.1 4,057
Unappropriated retained earnings at 11.024 ) i
beginning of period '
Transfer from provision for 100th anniversary 47 - -
Unappropriated retained earnings at 50,172 i i
end of vear
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Supplementary Materials for the Fiscal Year Ended March 31, 2007

Percentages are rounded to the nearest relevant percentage point.

Therefore, the sums of cach percentage do not always amount to 100%.

1. Business Highlights

(1) Total POllcy Amount in FOrce »seeor e s s s e P3
(2)  NEW POLICY AITIOURE -+-te+eetesseesrsessnussssies s et b8 P3
(3)  ANDUALIZEA PrEmMilIms «reeeresseteesserrmessesssssses st e o s P4
(4) Term Life Insurance Policies by Dividend Typerss s srseesseresseresssmeisrmmsrmnmmesssssnssstssessssssissinsssessnsnes P4
(5) Average Amount of New Policies and AMOuNt in FOre - sersmsesessnimssmsesnmsssnss s sssinesss P4
(6) NEW POLICY Raperrsssssereesssssssererrams s eseamssses s ettt P5
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1. Business Highlights (Non-Consolidated)

(1) Total Policy Amount in Force (Number: Thousands, 100 Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category Number Amount Number Amount
Change (%) Change (%) Change (%) Change (%)
Individual insurance 1,998,717 99.8 | 387,711 100.7 | 1,968,403 98.5 | 384,804 99.3
Individual annuities 150,324 103.9 12,369 102.5] 155,074 103.2 12,516 101.2
Subtotal 2,149,041 100.1 | 400,080 100.8 |2,123,477 98.8 | 397,320 99.3
Group insurance - -l 120,196 99.5 - -l 118,092 98.2
Group annuities - - 20,279 94.8 - - 19,548 96.4
Notes:

1. Policy amounis for individual annuities are equal to the fund to be held at the time annuity payments are to commence for an annuity for
which annuity payments have not yet commenced and the amouns of policy reserve for an annuity for which payments have commenced.
2. The policy amount in foree for group annuities is equal to the amount of outstanding policy reserve,

(2) New Policy Amount (Number: Thousands, 100 Millions of yen, %
Year Ended March 31, 2006
Category Number Amount
Change (%) Chanpe (%} | New policies! l":;i;i::m
Individual insurance 234,082 98.6 41,929 98.4 41,888 40
Individual annuities 11,471 107.2 998 106.6 998 0
Subtotal 245,553 99.0 42,927 98.6 42,886 40
Group insurance - - 543 187.0 543
Group annuities - - 0 6.9 0
Year Ended March 31, 2007
Category Number Amount
Change (%) Change (%) | New policies h:::::i:lm
Individual insurance 222,721 95.1 42,375 101.1 42,457 (82)
Individual annuities 11,419 99.5 903 90.4 901 1
Subtotal 234,140 95.4 43278 100.8 43,359 (81)
Group insurance - - 1,070 197.0 1,070
Group annuities - - 1 4445 1

Notes:

1. The number of new policies includes increase from conversion,

2. The new policy amount including increase from conversion for individual annuities is funds to be held at the time annuity payments are 10
commence for an anniity.

3. The new policy amount for group annuity is equal to the initial premium payment.

-3- Daido Life Insurance Company



(3) Annualized Premiums

(Millions of yen, %)

As of March 31, 2006

Year Ended March 31, 2006

Category Amount Change (%) Amount Change (%)
Individual insurance 639,11 102.1 645,359 101.0
Individual annuities 45,645 1011 46,913 102.8
Total 684,746 102.1 692,273 101.1
[3rd Sector 60,631 98.3 58,574 96.6

(Millions of yen, %)

As of March 31, 2006

Year Ended March 31, 2007

Category
Amount Change (%) Amount Change (%)
Individual insurance 79,131 99.9 79,773 100.8
Individual annuities 3,758 1334 3,688 98.2
Total 82,889 101.1 83,462 100.7
3rd Sector 3,916 103.4 3,892 99.4
Notes:

1.New policies include net increase from conversions.
2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life insurance; the Second
Sector, which involves P&C insurance;and the Third Sector, which involves insurance positioned between the two, including medical insurance,

cancer insurance, accident insurance, and nursing care insurance.

3. The amounts are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period.

(4) Term Life Insurance Policy Amount by Dividend Type

(100 Millions of yen, %)

As of March 31, 2006

Year Ended March 31, 2006

Category Policies in force New policies
Number % Amount % Number % Amount %o
Participating 748,570 513 200,392 55.8 44,648 24.1 10,577 26.7
Semi-participating 310,352 213 82,378 229 36,602 19.8 10,262 254
Non-participating 199,028 27.4 76,565 21.3 103,810 56.1 19,527 47.9
Total 1,457,950 100.0 359,336 100.0 185,060 100.0 40,767 100.0
(100 Millicns of yen, %)
As of March 31, 2007 Year Ended March 31, 2007
Category Policies in force New policies
Nember % Amount % Number % Amount %

Panicipatin_g 688,263 472 181,793 507 30,571 16.9 6,817 16.4
Semi-participating 289,073 19.8 76,920 21.5 7,666 4.2 1,891 4.6
Non-participating 481,462 330 99,466 27.8 143,244 78.9 32,793 79.0
Total 1,458,798 100,0 358,181 100.0 181,481 100.0 41,502 100.0
Notes:
1. Semi-participating policies only pay dividends related to investment every five years.
2. New policy amount do not include net increase from conversion.
(5) Average Amount of New Policies and Amount in Force (Individual Insurance) (Thousands of yen)

Category Year Ended March 31, 2006 Year Ended March 31, 2007
Average amount of new policics 18,100 19,277
Average amount in force 19,398 19,549

Note: The average amounts of new policies do not include net increase from conversion.
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(6) New Policy Rate (New policy amount / Policy amount in force at the beginning of the fiscal year)

(%)
Category Year Ended March 31, 2006 Year Ended March 21, 2007
Individual insurance 10.9 110
Individual annuities 8.7 7.7
Subtotal 10.8 10.9
Group insurance 0.5 0.9
Notes:
1. New policy amount does not include increase from conversion.
2. Policy amount in force for individual annuities are the funds 1o be held at the time annuity payments are 1o commence for
an annuity for which annuity payments have not yet commenced.
(7) Surrender and Lapse Rate (Surrender and lapse amount / Policy amount in force at the beginning of the fiscal year)
(%)
Category Year Eended March 31, 2006 Year Ended March 31, 2007
Individual insurance 8.72 10.25
Individual annuities 4.84 490
Subtotal 8.60 10.09
Group insurance 372 3.13
Note: Surrender and lapse rate represents adjusted rate including increase and decrease of policy amount and reinstatement.
{Reference) Surrender and lapse rate without adjustments (%)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Individual insurance and annuities 7.66 9.04
(8) Surrender and Lapse Amount {Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Individual insurance 2,987,384 3,561,197
Individual annuities 52,653 54,677
Subtotal 3,040,038 3,615,874
Group insurance 2,544,604 459,282
(9) Average Premium Amount of Individual Insurance New Policies (Monthly premium) (yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Average premium amount 230,047 251,368
Notes:
1. Figures above do not include increase from conversion.
2. Figures above are annualized,
(10} Average Assumed Investment Yield and Negative Spread (Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Amount of negative spread 29,390 .
Investment yield on core profit 1.99% 2.69%
Average assumed investment vield 2.58% 2.52%
ﬁndividual insurance and annuities 3.41% 3.25%
Policy reserve in general account 5,028,258 5,020,121

Notes:
1. Method of calculating negative spread:

(Investment yield on core profit - Average assumed investment yield) x Policy reserve in general account

2. “Investment yield on core profit” is calculated by dividing numerator as investmens revenues and expenses (investment profit in geaeral account)
included in core profit less amount of provision for accumulated interest due to policyholders by denominator as policy reserve in general account.
3. Average assumed investment yield is calculated by dividing numerator as assumed interest (general account only) by denominator as policy

reserve in general account.

4. Policy reserve in general account represents the earned policy reserve calculated for policy reserve in general account less contingency reserve by

Hardy method as follows:

Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x (112}

(11) Mortality Rate for Individual Insurance (%0)
Category Yecar Ended March 31, 2006 Year Ended March 31, 2007

Rate based on number of policies 3.88 3.78

Rate based on policy amount 3.97 3.83
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(12) Reserve for Qutstanding Claims (Millions of yen)
Category As of March 31, 2006 As of March 31, 2007
Death benefits 25,989 27,963
Accidental death benefits 836 817
. Disability berefits 5,301 5,940
Insurance claims
Maturity benefits 1,596 1,707
Others 67 47
Subtotal 33,890 36,476
Annuity payments 152 140
Insurance benefits 4,874 5,193
Surrender payments 4,408 4,131
Total 43721 46,385
(13) Policy Reserve (Millions of yen)
Category As of March 31, 2006 As of March 31, 2007
Individual insurance 2,734,610 2,777,553
General Accounts 2,706,913 2,750,842
Separate Accounts 27,697 26,711
Individual annuities 449,211 469,025
General Accounts 448,367 465,208
Separate Accounis 844 3,816
Group insurance 10,618 10,697
Policy General Accounts 10,618 10,697
feserve Separate Accounts - -
(exchuding -
contingency Group annuity 2,027,523 1,954,479
reserve) General Accounts 1,921,082 1,842,619
Scparate Accounts 106,449 111,859
Others 5,480 5,084
General Accounts 5,480 5,084
Separate Accounts - -
Subtotal 5,227,444 5,216,840
General Accounts 5,092,462 5,074,452
Separate Accounts 134,982 142,388
Contingency reserve | 44,764 45,074
Contingency [Contingency reserve 11 33,940 34,912
reserve  JContingency reserve 111 374 395
Subtotal 79,079 80,382
Total 5,306,524 5,297,223
General Accounts 5,171,542 5,154,834
Separate Accounts 134,982 142,388

(14) Policy Reserve Calculating Methods and Ratios

Category

As of March 31, 2006

As of March 31, 2007

Pelicies subject to

Calculating  |standard policy reserve method

Standard Policy reserve method

Standard Policy reserve method

Methods Policies not subject to
standard pelicy reserve method

Net level premium reserve method

Net leve] premium reserve method

Ratio of "Amount of the Company’s Policy Reserve
(excluding Contingency Reserve)" to "Policy Reserve

Required by Regulatory Standards™

100%

100%
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(15) Policy Reserve by Contract Year

{Millicns of yen, %)

As of March 31, 200

6

Contract Year Policy Reserve | Assumed Investment | Average Assumed
Amount Yield (%) Investment Yield (%)
General Accounts
-FY1980 21,970 4.00-5.00 4.36
FY1981-FY1985 44,753 5.00-6.00 5.06
FY1986-FY1990 543,967 5.50-6.00 5.53
FY1591-FY1995 874,270 3.75-5.50 4.76
FY1996-FY2000 833,728 1.75-2.75 2.44
FY2001 192,803 1.50 1.52
FY2002 237,623 1.00-1.50 1.47
FY2003 161,807 1.00-1.50 1.38
FY2004 152,905 1.00-1.50 1.35
FY2005 91,451 1.00-1.50 1.33
Subtotal 3,155,280 - 341
Separate Accounts 28,541
Total 3,183,822

{Millions of yen, %)

As of March 31, 2007

Contract Year Policy Reserve | Assumed Investment | Average Assumed
Amount Yield (%) Investment Yield (%)
General Accounts
-FY1980 20,519 4,00-5.00 436
FY1981-FY1985 42,912 5.00-5.50 5.06
FY19856-FY1990 499,950 5.50-6.00 5.52
FY1991-FY1995 832,71 3.75-5.50 4.76
FY1996-FY2000 782,455 1.75-2.75 2.44
FY2001 190,660 1.50 1.52
FY2002 247,370 1.50 1.48
FY2003 182,609 1.00-1.50 1.40
FY2004 191,872 1.00-1.50 1.38
FY2005 142,343 1.00-1.50 1.40
FY2006 82,585 1.00-1.50 136
Subtotal 3,216,050 - 3.25
Separate Accounts 30,528
Total 3,246,579
Notes:

1. Policy reserve amount stated above represents thar of individual insurance and annuities excluding contingency reserve,
2. Assumed investment yields siated above represent the main yield used in calculating policy reserve for each contract year.

(16) Other Reserves (Millions of yen)
As of March 31, 2006 As of March 31, 2007
Catego
gory Amount Increase Amount Increase
{decrease) (decrease)
General reserve 188 {129)] 183 (9]
Reserve for - I I
Possible Loan| SPECIfiC reserve 1,499 (16) 859 (639)
Losses  |Specific reserves for loans
1o refinancing countries ) ) i}
Reserve for bonus to directors and
. - - 63 63
corporate auditers
Reserve for employees’ retirement
ploy 67,316 1,379 74,722 7,405
benefits
Reserve for directors’ and corporate
auditors’ retirement benefits 1,760 2 1,747 (13)
Reserve for price fluctuations 47,571 14,987 61,585 14,014
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(17) Insurance Premium

a, Payment Method {Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Individual insurance 634,473 637,232
Single premiums 29,554 20,701
Annual payment 170,931 182,611
Semi-annual payment 1,137 1,033
Monthly payment 432 849 432,886
Individual annuities 33,377 36,639
Single premiums 73 3,417
Annual payment 6,690 5,812
Semi-annual payment 143 138
Monthly payment 26,468 27,290
Group insurance 46,518 44,827
Group annuities 153,371 143,806
Total 870,134 864,247
b. Year (Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Individual  |First year 106,787 101,833
insurance and |Second and subsequent year 561,062 572,058
annuities  |Subtotal 667,850 673,891
First year 153 261
Group insurance |Second and subsequent year 46,365 44,566
Subtotzl 46,518 44,827
First year 502 232
Group arnuitics |Second and subsequent ycar 152,868 143,573
Subtotal 153,371 143,806
First year 107,503 102,368
Total Second and subsequent year 762,631 761,879
Total 870,134 864,247
[% change] [(1.5)] [(0.7)]
(18) Insurance Claims (Millions of yen)
Category Year Ended I.ndividual lndivild'ual . Group Gro_u.p w‘;:;::‘;i:;“t Others Year Ended
Mach.31, 2006 | insurance annuities insurance annuities {surance Mach.31, 2007
Death benefits 173,269 135,435 1 22,903 - - 202 158,542
bA::;fi‘:;“a' death 2,116 1,352 - 214 . ; 29 1,595
Disability benefitd 12,522 9.567 - 1,393 - - - 10,960
Maturity benefits 119,705 72,701 1 - 23,375 51 - 96,130
Others 977 - - - 886 - 67 954
Total 308,591 219,055 3 24,511 24,261 51 299 268,182
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(19) Annuity Payments {Miilions of yen)
YearEnded | Individual | Individual |  Group Group i Year Ended
March 31,2006 | insurance annuities insurance annuities | insurance and Others March 31,
annuilies 2007
27,259 36 11,082 115 16,554 128 - 27,978
(20) Insurance Benefits {Millions of yen)
Waorkers' asset y
Category :;z:ﬁf I.ndiVidual I“diVi.d.u al . Group Gm.u P in:::'::u:n 4 Others Ylvchcin; :,d
2006 insurance annuities insurance annuities ranee > 2007
Death benefits 1,523 66 1,319 4 - 0 - 1,391
:ospnahzalmn 11,605 10,641 40 234 - - 53 11,024
encfits
Operation benefits 6,179 6,274 26 - - - - 6,300
Injury benefits 208 229 - 114 - - - 344
Survival benefits 1,814 2,120 - - - 109 - 2,229
Others 154,366 63 1,552 38 151,723 2 11 153,391
Total 175,698 19,396 2,938 441 151,723 111 69 174,681
(21} Surrender Payments (Millions of yen)
Year Ended Individual | Individual Group Group wzm:i::m Year Ended
March 31, 2006 | insurance annuities insurance annuities insurance and Others March 31,
annuities 2007
203,007 219,251 16,137 7 13,201 310 - 248,907
(22) Operating Expenses (Millions of yen)
Category Year Ended March 31, 2006] Year Ended March 31, 2007
Sales Activity Related Expenses 31,300 31,252
In-house sales representative expenses 18,428 18,293
Sales agent expenses 12,233 12,301
Sclection expenses 638 656
Sales Administrative Expenses 20,590 20,338
Administrative / operational expenses 19,289 19,022
Advertising expenses 1,300 1,314
General Administrative Expenses 37,372 60,2244
Personnel expenses 18,030 19,034
Exp‘cnscs for premium collection, computer systems, 36,783 38,551
equipments, offices and others
{Donation / contribution and others] [43] (47
Contribution to the Policyholder Protection Fund 864 893
Contribution to the Policyholder Protection Corporation 1,693 1,744
Total 109,262 111,815
Note:

1. Selection expenses represent mainly expense for medical examinations at the time of contract.
2.The contributions are burden charges paid to former Life Insurance Policyholders' Protection Fund taken over by the current Life Insurance

Policyholders’ Protection Corporation in accordance with the provision of Clause 5, Article 140 of bylaws to the Law Concerning Establishment of
Laws Related to the Financial System Reformation.
3. The burden charges are paid to the Life Insurance Policyholders' Protection Corporation in accordance with the provision of Article 259 of the
Insurance Business Law.

(23) Operating Expense Ratio (Against insurance premiums)

Itemn

Year Ended March 31, 2006

Year Ended March 31, 2007

Operating expense ratio

12.6%

12.9%
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2. Investment in General Account Assets for the Fiscal Year Ended March 31, 2007

(1) Fiscal Year Ended March 31, 2007 Investment Performance

As of March 31, 2007, general account assets amounted to ¥6,237.8 billion (¥6,255.4 billion), down ¥17.5
billion from the level at the end of the previous fiscal year (hereinafter, figures in parentheses represent levels
at the end of the previous fiscal year).

For the fiscal year ended March 31, 2007, Daido Life decreased the amount of domestic bonds and loans due
to restrained reinvestments, while increasing monetary claims purchesed due to agressive purchase of trust
beneficiary right to morgage loan for higher investment yeild.

As of March 31, 2007, the percentages of the Company’s general account assets in principal categories were
as follows: monetary claims purchased, 4.7% (2.5%); domestic bonds, 35.3% (35.7%); domestic stocks, 7.9%
(8.9%); foreign securities, 10.6% (10.1%); and loans, 15.0% (15.8%).

Regarding principal items within investment income and expenses, interest, dividends, and income from real
estate for rent amounted to ¥ 129.4 billion (¥106.9 billion). Gains on sales of securities totaled ¥ 18.7 billion
(¥16.4 billion). Net gains on investment in trading securities amounted to ¥ 17.8 billion (¥22.1 billion), and
net gains from monetary trust amounted to ¥ 8.0 billion (¥3.6 billion), while net losses from derivatives were
¥20.3 billion (¥31.2 billion). Losses on sales of securities totaled ¥ 5.7 billion (¥1.0 billion), and net foreign
exchange losses were ¥ 5.6 billon (¥4.9 billion).
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(2) Asset Composition

(Millions of yen, %)

As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
Cash and deposits, call loans 382,562 6.1 438,784 7.0
Securities repurchased under resale agreements - - i
Pledged money for bond borrowing transaction - - - -
Monetary claims purchased 156,218 25 295,305 47
Securities under proprietary accounts - - - -
Monetary trusts 242,674 39 100,846 1.6
Securities 4,289,684 68.6 4,255,395 68.2
Domestic bonds 2,236,251 35.7 2,199,953 353
Domestic stocks 553,898 88 493,472 7.9
Foreign securities 632,535 10.1 663,864 10.6
Foreign bonds 271,801 4.3 271,044 43
Foreign stocks and other securities 360,734 58 392,820 6.3
Other securities 866,998 139 898,094 14.4
Loans 986,252 15.8 932,974 15.0
Policy loans 81,278 1.3 79,685 1.3
Commercial loans 904,974 14.5 §53,289 13.7
Property and equipment 141,849 13 145,456 23
Deferred tax asset - - - -
Qther assets 57,912 0.9 70,150 1.1
Reserve for possible loan losses (1,687) (0.0)) (1,043) (0.0)]
Total assets 6,255,467 100.0 6,237,870 100.0
|F0reign currency denominated assets 396,855 6.3 489,391 78
{3) Changes in the Amount of Assets by Categories {(Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Cash and deposits, call loans 76,987 56,221
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased 67,221 139,086
Securities under proprietary accounts - -
Monetary trusts 27,897 (141,827}
Securitics 299,648 (34,288)
Domestic bonds (330,322) (36,287))
Domestic stocks 194,447 (60,425)|
Foreign securities 88,673 31,329
Foreign bonds (36,029) (757)
Foreign stocks and other securities 124,702 32,086
Other securities 347,350 31,095
Loans (54,221)) (53,277)
Policy loans 406 (1,592)
Commercial loans (54,627} (51,683))
Property and equipment (4,253) 3,606
Deferred tax asset (950)' -
Other assels 4,029 12,237
Reserve for possible loan losses 145 644
Total assets 416,502 (17,596)
[Forcign currency denominated assets 84,508 92,535
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(4) Investment Income {Millions of yen)
Category Year Ended March 31, 2006 | Year Ended March 31, 2007
Interests, dividends and income from real estate for rent 106,987 129,458
Interest income from depaosits 5,343 6,968
Interest income and dividends from securities 75,571 93,983
Interest income from loans 19,204 18,954
Income from real estate for rent 6,352 6,396
Other income from interest and dividends 415 3,156
(ain on securitics under proprietary accounts - -
Gains from monetary trusts, net 3,664 8,092
Gains on investiments in trading securities, nel 22,157 17,824
Gains on sale of securities 16,449 1B,756
Gains on sale of domestic bonds 237 3
Gains on sale of domestic stocks 8,883 11,302
Gains on sale of foreign securities 6,336 7,049
Other 461 401
Gains on redemption of securities 467 -
Gains from derivatives, net - -
Forcign exchange gains, net - -
Other investment income 2,595 2,685
Total 152,321 176,819
(5) Investment Expenses (Millions of yen)
Category Year Ended March 31, 2006 | Year Ended March 31, 2007
Interest expense 25 165
Losses on securities under proprietary accounts - -
Losses from monetary trusts, net - R
Losses on investments in trading securitics, net - N
Losses on sale of securitics 1,045 5,744
Losses on sale of domestic bonds 22 5,219
Losses on sale of domestic stocks 39 222
Losses on sale of foreign securities 983 302
Other - -
Devaluation losses on securities 547 610
Devaluation losses on domestic bonds - -
Devaluation losses on domestic stocks 336 407
Devaluation losses on foreign securities 23
Other 187 203
Losses on redemption of securities - -
Losses from derivatives, net 31,227 20,324
Foreign exchange losses, net 4,924 5,696
Provision for reserve for possible loan losses - -
Provision of specific reserve - -
Provision of general reserve - -
Write-off of loans - -
Depreciation of real estate for rent 2,698 2,716
Other invesiment expenses 6,227 £,884
Total 46,696 44,143
(6) Net Investment Income (Millions of yen)
Category Year Ended March 31, 2006 | Year Ended March 31, 2007
Net investment income 105,625 132,675
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[Reference] Breakdown of gains / losses from derivatives, net

(Millions of ven)

Category Year Ended March 31, 2006 | Year Ended March 31, 20107
Interest-rate-related pains / losses 4 (4)
Currency-related gains / losses (20,476) (23,214)
Stock-related gains / losses (11,442) 3,692
Bond-related gains / losses 687 (798)}
| Other pains / losses - -1

Total (31,227) (20,324}
(7) Investment Yield and Average Daily Balance by Asset Categories
a. Investment Income by asset categories (%)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Cash and deposits, call loans 0.02 027
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased 0.21 1.02
Securities under proprietary accounts - -
Monetary trusts 1,92 6.10
Securitics 2,17 2.67
Domestic bonds 1.81 1.47
Domestic stocks (0.35) 6.24
Foreign securities 4.66 423
Other securities 232 3.64
Loans 1.86 1.97
[Commcrcial loans 1.62 1.73
Property and equipment 1.76 1,52
Total general accounts 1.87 231
Other than stocks 1.96 2,13
Foreign investments 37 3.48
b. Average daily balance {Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2006
Cash and deposits, call loans 331,922 338,182
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased 148,130 267,014
Securities under proprietary accounts - -
Monetary trusts 189,103 132,755
Securities 3,671,910 3,744,263
Domestic bonds 2,298,329 2,165,903
Domestic stocks 239,448 263,171
Foreign securities 546,208 660,250
Qther securities 587,924 654,938
Loans 1,039,333 963,059
lCommcrcial loans 958,459 883,141
Property and equipment 144,218 142,737
Total general accounts 5,661,994 5,733,460
Other than stocks 5,422,546 5,470,239
Foreign investments 697,464 831,448
Notes:

1. For the calculation of investment yield ; (investment income - investment expense) divided by the average daily balance on a book

value basis.

2. Foreign investments represent the total of foreign currency denominated assets and yen denominated assets.
3. Above figures on derivative transactions are included in each asser category.
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(8) Securities

(Millions of yen, %)

As of March 31, 2006

As of March 31, 2007

Category Amount Percentage Amount Percentage
Government bonds 203,129 4.7 305,086 7.2
Municipal bonds 958,516 22.3 857,548 20.2
Corporate bonds 1,074,605 251 1,037,329 244
ﬁ’ublic corporation bonds 534,613 12.5 518,295 12.2
Domestic stocks 553,898 12.9 493,472 11.6
Foreign securities 632,535 14.7 663,864 15.6
Foreign bonds 271,801 6.3 271,044 6.4
Foreign stocks and other securities 360,734 8.4 392,820 9.2
Other securities 866,998 20,2 898,094 21.1
Total 4,289,684 100.0 4,255,395 100.0
|Subordinated debentures 26,974 0.6 45,215 1.1
Securities by holding purposes categories (Millions of yen)
As of March 31, 2006
Category ) Held-to- | Available-for- Smf:k.s ?f
Trading maturity cale suhsnd:alncs Total
and affiliates
Government bonds - 58,861 144,267 - 203,129
Municipal bonds - 551,254 407,262 - 958,516
Corporate bonds - 653,208 421,207 - 1,074,605
ﬁ’ublic corporation bonds - 368,058 166,554 - 534,613
Domestic stocks - - 550,207 3,690 553,898
Foreign securities 148,605 50,748 433,181 - 632,535
Foreign bonds - 50,748 221,053 - 271,801
Foreign stocks and other securities 148,605 - 212,128 - 360,734
Other securities - - 866,998 - 866,998
Tatal 148 605 [ 1,314,262 2,823,124 3,690 4,289,684
{Millions of yen)
As of March 31, 2007
. Stocks of
Category Trading }11{1;]:::?)'- Avml:;::c-fm- subsidiaries Total
and affiliates
Government bonds - - 305,086 - 305,086
Municipal bonds - - 857,548 - 857,548
Corporate bonds - 5,223 1,032,106 - 1,037,329
[Public corparation bonds - - 518,295 - 518,295
Dormestic stocks - - 492,080 1,392 493,472
Foreign securities 187,242 - 476,622 - 663,864
Foreign bonds - - 271,044 - 271,044
Foreign stocks and other securities 187,242 - 205,578 - 392,820
Other securities - - 898,094 - 898,094
Total 187,242 5,223 4,061,537 1,392 4,255,395
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(9) Securities by Contractual Maturity Dates (Millions of yen)
As of March 31, 2006
Due after Due after Due after Due after
Category Duein One | One Year | Three Years | Five Years | Seven Years| Due after Total
Year or Less|  through through through through Ten Years*
Three Years | Five Years | Seven Years | Ten Years
Government bonds 123,177 20,325 12,559 19,442 - 27,624 203,129
Municipal bonds 99,581 310,927 293,821 118,203 121,839 14,142 958,516
Corporate bonds 62,831 256,071 338,244 117,072 36,588 263,797 | 1,074,605
Domestic stocks 553,898 553,898
Foreign securities 32,576 92,470 74,908 44,995 58,057 329,527 632,535
Foreign bonds 31,363 92,062 63,659 17,830 31,355 35,529 271,801
Foreign stocks and other securitics 1,212 408 11,248 27,164 26,701 293,997 360,734
Other securities - 932 7,617 1,281 9,186 847,981 866,998
Total 318,167 680,727 727,152 300,995 225,671 | 2,036,971 | 4,289,684
(Millions of yen)
As of March 31, 2007
Due afier Due after Due after Due after
Category Due in One | One Year | Three Years | Five Years | Seven Years| Due after Total
Yearor Less|  through through through through Ten Years*
Three Years | Five Years | Seven Years{ Ten Years
Government bonds 219,493 5,409 32,114 2,557 10,412 35,099 305,086
Municipal bonds 133,922 338,794 205,988 83,194 87,977 7,669 857,548
Corporate bonds 112,570 294,983 273,880 59,036 38,563 258,294 | 1,037,329
Domestic stocks - - - 2,000 -| 491,472 493,472
Foreign securitics 12,71 118,345 49,813 49,986 90,523 342,494 663,864
ForciMds 12,545 112,438 32,906 29,432 34,724 48,997 271,044
Forcign stocks and other securities 156 5,907 16,906 20,553 55,799 293,497 392,820
Other securities 207 2,804 12,355 3,135 9,381 870,208 898,094
Total 478,896 760,336 574,151 199,910 236,859 | 2,005,240 | 4,255,395
* Includes securitics with maturity dates unfixed.
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(10} Stock Holdings by Industry

(Millions of yen, %)

As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
Fisheries, agriculture and forestry 903 0.2 804 0.2
Mining 14 0.0 - -
Construction 22,660 4.1 19,610 4.0
Manufacturing industries
Food products 8,474 15 10,496 2.1
Textiles and c]olhin_g 14,208 2.6 11,877 24
Pulp and paper 1,172 0.2 1,151 0.2
Chemicals 16,004 2.9 14,885 3.0
Medicals 42,352 7.6 37,819 1.7
Qil and coal products - - - -
Rubber products 10,327 1.9 9,567 1.9
Gilass and stone products 1,244 0.2 2,132 0.4
Steel 1,810 0.3 2,290 0.5
Non-steel metals - - - -
Metal products 553 0.1 478 0.1
Machinery 39,409 7.1 30,826 6.2
Electric appliances 29,685 5.4 31,604 6.4
Transportation vehicles 743 0.1 315 0.1
Precision machinery 9,026 1.6 10,300 2.1
Others 2,098 0.4 2,626 0.5
Electric and gas utilities 33,659 6.1 47,434 9.6
Transportation/ information telecommunications
Ground transportation 11,940 2.2 11,673 24
Water transportation 8 0.0 8 0.0
Air transportation - - - -
Warehouses/ transportation 260 0.0 219 0.0
Information/ telecommunications 16,293 29 13,956 2.8
Commerce
Wholesalers 9,350 1.7 8,892 1.8
Retailers 6,979 1.3 6,970 1.4
Financial services / insurance
Banking 199,202 36.0 154,586 31.3
Secugitics and commodity futures trading 44,924 8.1 33,523 6.8
Insurance 4,819 0.9 4,310 0.9
Other financial services 17,863 3.2 16,579 34
Real estate 3,664 0.7 4,581 0.9
Service companies 4,238 0.8 3,948 0.8
Total 553,898 100.0 | 493,472 100.0

Note: Categories af stock holdings by industry are based on the classification by Securities Identification Code Committee.
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(11) Loans (Millions of yen)
Category As of March 31, 2006 As of March 31, 2007
Policy loans 81,278 79,685
Policyholder loans 80,045 78,448
Premium loans 1,232 1,236
Commercial loans 904,974 853,289
[Loans 10 non-residents] [15,630] [12,10!)6]L
Loans to corporations 706,107 679,836
[Loans to domestic corporations] [693,960] {671,183]
Loans to Japanese government, government-related organizations
and inlemaﬁona] of’ganizalions s # 11,022 9,533
Loans to Japanese local governmenis and public entities 9,701 10,193
Mortgage loans 16,066 14,352
Consumer loans 121,962 105,872
Others 40,115 33,501
Total 986,252 | 932,974
(12) Loans by Contractual Maturity Dates (Millions of yen)
As of March 31, 2006
. Due after One | Duc after Three|{ Due after Five | Due afier Seven
Category ?c‘: ;“r?;‘:s Year through | Years through | Years through | Years through Dui?:::_“" Total
Three Years Five Years Seven Years Ten Years
Floating-rate loans 35,271 38,250 15,112 11,038 8,609 25,283 133,565
Fixed-rate loans 130,473 223,417 168,846 182,527 53,406 12,738 | 771,409
Total 165,744 261,668 183,958 | 193,565 62,015 38,021 | 904,974
As of March 31, 2007
N Due after One | Due after Three [ Due after Five | Due after Seven
Category ‘i‘; : i:_?;l:s Year through | Years through | Years through | Years through D“i::: ‘Tcn Total
Three Years Five Years Seven Years Ten Years
Floating-rate loans 28,060 17,499 15,204 7,153 13,609 25,646 107,174
Fixed-rate loans 131,121 181,699 222,629 139,339 57,806 13,517 746,114
Total | 159,181 199,199 237,834 146,493 71,415 39,164 853,289
Note: *"Due after Ten Years® includes loans with maturity dates unfixed.
{13) Loans to Domestic Companies by Company Size (Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Percentage Percentage
. Number of debtors 135 53.8 128 58.2
Large corporations
Amount of loans 616,747 88.9 576,013 858
. . , Number of debtors 1 0.4 . -
Medium-sized corporations
Amount of loans 1,000 01 - -
] Number of debtors 115 45.8 92 418
Small corporations
Amount of loans 76,213 11.0 95,170 14.2
Total Number of debtors 251 100.0 220 160.0
Amount of loans 693,960 100.0 671,183 100.0
Notes:

1. Corporations are grouped as follows:

Business type

(i} All

except (if)-(iv)

(ii) Reiail & rcstaurants

(iii) Services

{iv) Wholesalers

Larpe-sized
corporations

Medium-sized
corporations

With a capital of 1
billign yen or more

With With more With more With more
eqaployees With a capital of than 50 With a capital of than 100 |With 2 capital of than tog | With a capital of
more than | More than 300 employees, |MOFC than 50 employees, |MO7¢ than 50 cmployees, |MO™¢ than 100
300, and million yen and and million yen and and million yen and and million yen and

less than 1 billion
yen

With a capital of 1
tillion yen or morte

less than 1 billion
yen

With a capital of 1
billion yen or more

With a capital of 1
billion yen or more

less than | billion
yco

less than 1 billion
yen

sized corporations

Small- and medfum-

With = capital of 300 million yen
or less, or rcgular cmployees of
300 or less

With a capital of 50 million yen
or less, or regular employees of 50
or less

With a capital of 50 million yen
or less, or regular employees of
100 or less

With w capitsl of 100 miltion yen
or less, or regular employees of

100 or less

2. The number of debtors represents those who have an obligation, net of loans to the Company, not the number of loan transactions,
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(14) Loans by Industry

{Millicns of yen, %)

As of March 31, 2006

As of March 31, 2007

Category
Amount Percentage Amount Percectage
Domestic Loans
Manufacturing Industries 86,250 9.5 80,499 9.4
Food products 5,300 0.6 1,100 0.1
Textiles and clothing 5,000 0.6 5,000 0.6
Timber and wood products 136 0.0 48 0.0
Pulp and paper 500 0.1 - -
Printing - - - -
Chemicals 10,776 1.2 14,040 1.6
Qil and coal 1,410 0.2 1,260 0.1
Ceramic and stone products 700 0.1 700 0.1
Steel 20,076 22 19,812 23
Non-steel metals 3,000 0.3 1,400 0.2
Metal products 10 0.0 7 0.0
Machinery 5,011 0.6 3,942 0.5
Electric appliances 11,777 2.0 17,376 2.0
Transportation vehicles - - - -
Precision machinery 5,900 0.7 5,700 0.7
Others 10,652 1.2 10,112 12
Agriculture - - - -
Forestry - - - -
Fisherics - - - -
Mining - - - -
Construction 3,878 0.4 2,464 0.3
Utilities 75,553 8.3 72,113 8.5
Information and telecommunications 7,218 0.8 12,002 1.4
Transportation 41,530 4.6 42,850 5.0
Wholesalers 74,413 8.2 66,952 78
Retailers 10,174 1.1 6,903 0.8
Financial services/ insurance 274,103 30.3 257,990 30,2
Real estate 77,428 8.6 79,373 93
Service companics 57,587 64 59,465 7.0
Local governments 8,367 09 8,993 1.1
Mortgage and consumer and others 172,836 19.1 151,572 17.8
Other - - - -
Total 889,343 983 841,182 98.6
Foreign Loans
Governments, etc. 3,484 0.4 3,453 0.4
Financial institutions 4,742 0.5 1,652 0.2
Commerce and industry companies 7,403 0.8 7,000 0.8
Other - - - -
Total 15,630 1.7 12,106 14
Total 904,974 100.0 853,289 100.0
-18 -
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(15) Foreign Investments
1) Investments by asset category

(2) Denominated in foreign currency (yen amount not fixed) (Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentape
Foreign bonds 169,922 20.5 178,556 203
Foreign stocks 4,460 0.5 5,817 0.7
Non yen-denominated cash, cash equivalents and other a7z | 26.8 305,017 U6
assels
Total 396,855 | 47.9 489,361 5.6
(b) Denominated in foreign currency (yen amount fixed with forward currency exchange contracts) (Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Pcrcemag_s Amount Percentage
Foreign bonds - - - i
Non yen-denominated cash, cash equivalents and other 143 805 17.4 167,820 19.1
Total 143,805 17.4 | 167,820 19.1
{(¢) Denominated in yen (Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
Loans to borrowers located outside of Japan 15,630 1.9 12,106 1.4
Foreign bonds 101,879 12.3 92,488 10.5
Foreign stocks 137,909 16.6 86,765 9.9
(ther 32,718 3.9 31,739 3.6
Total 288,138 348 223,099 | 253
{d) Total (Millions of yen, %)
As of March 31, 2006 . As of March 31, 2007
Category
Amount Percentage Amount Percentage
Total foreign investments 828,799 100.0 880,310 100.0
2) Foreign currency denominated assets by currency (Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
1J.5. doliar 277,589 69.9 351,345 71.8
Euro 103,352 26.0 121,597 24.8
British pound 10,989 28 11,505 2.4
Canadian doilar 4,923 1.2 4,531 0.9
Australian dollar - - 10 0.0
Swiss franc - - - -
Swedish krone - - - -
Hong Kong dollar - - - N
Singapore dollar - - - -
Norwegian krone - - - -
Denmark krone - - - -
Total 396,855 100.0 489,391 100.0
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3} Investments by region

(Millions of yen, %)

As of March 31, 2006

Foreign securities

Loans to borrowers

Category Bonds Stocks and other located outside of Japan
securitics

Amount | Percentage| Amount | Percentage| Amount | Percemtape| Amount | Percentage

North America 135,265 21.4 102,020 Ky 33,244 9.2 5,000 32.0
Europe 136,090 21.5 112,913 41.5 23,176 6.4 4,600 29.4
QOceania 5,527 09 5,527 2.0 - - - -
Asia - - - - - - 184 1.2
Latin America 352,454 55.7 48,142 17.7 304,312 84.4 2,546 16.3
Middle East - - - - - - - -
Africa - - - - - - - -
International Organizations 3,197 0.5 3,197 1.2 - - 3,300 21.1
Total 632,535 100.0 271,801 100.0 360,734 100.0 15,630 | 100.0

(Millions of ven, %)

As of March 31, 2007

Foreign securities

Loans to borrowers

Category Bonds Stacks and other located outside of Japan
sccunties

Amount | Percentage| Amount | Percentageé| Amount | Percentage| Amount | Percentage

North America 152,132 229 103,130 38.0 49,002 12.5 5,000 413
Europe 141,504 213 116,352 42,9 25,152 6.4 1,600 132
Oceania 5,545 08 5,545 2.0 - - - .
Asia - - - - - - 153 13
Latin America 360,860 54.4 42,923 15.8 317,936 80.9 2,052 17.0
Middle East - - - - - - - -
Africa 728 0.1 - - 728 0.2 - -
Intemational Organizations 3,092 0.5 3,092 1.1 - - 3,300 273
Total 663,864 | 100.0 [ 271,044 | 100.0 392,820 100.0 12,106 100.0
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(16) Fair Value Information on Securities and Others
1) Valuation gains (losses) on trading securities

(Millions of yen)

As of March 31, 2006 As of March 31, 2007
Category Current fair vatue | Valuation gains | Current fair value | Valtation gains
and carrying value (losses) and carrying value (losses)
Trading securities 148,605 16,163 187,242 3,467
Domestic bonds - - - -
Domestic stocks - - - -
Foreign bonds - - - -
Foreign stocks, etc, 148,605 16,163 187,242 3,467
Monetary trusis - - - -
2) Fair value information on securities (except trading securities)
a. Securities with market value (Millions of yen)
As of March 31, 2006
Category Cost/ canrying vatue | Current fair Net unrealized gains (losses)
before mark-to-market value Gains Losses
Held-to-maturity securitics 1,354,389 1,355,206 816 17,243 16,426
Domestic securities 1,263,514 1,265,230 1,715 16,693 14,978
Foreign securities 50,748 50,930 182 549 366
Monetary claims purchased 40,126 39,045 (1,080) - 1,080
Policy reserve matching bonds . - - - -
Stoclks of subsidiaries and affiliated companies - - - . -
Available-for-sale securilies 2,413,092 3,000,075 586,982 594,812 7,829
Domestic bonds 960,948 972,737 11,788 15,392 3,604
Domestic stocks 233,305 531,455 298,149 298,303 153
Foreign securities 284,036 292,372 8,336 10,007 1,671
Bonds 216,061 221,053 4,991 6,266 1,274
Stocks, elc. 67,974 71,318 3,344 3,741 396
Other securities 616,979 847,946 230,967 232,605 1,637
Monetary claims purchased 116,091 116,091 - -
Certificates of deposit 45,000 45,000 - . -
Monetary trusts 156,731 194 471 37,740 38,503 763
Total 3,767,481 4,355,281 587,799 612,055 24,256
Domestic bonds 2,224,462 2,237,967 13,504 32,086 18,582
Domestic stocks 233,305 531,455 268,149 298,303 153
Foreign securitics 334,784 343,302 8,518 10,556 2,038
Bonds 266,809 271,983 5,173 6,815 1,641
Stocks, elc, 67,974 71,318 3,344 3,741 396
Other securitics 616,979 847,946 230,967 232,605 1,637
Monetary claims purchased 156,218 155,137 (1,080) - 1,080
Certificates of deposit 45,000 45,000 - - .
Monetary trusts 156,731 194,471 37,740 38,503 763

Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in the

Securities and Exchange Law.
2. Monetary rrusts include securities other than trading securities.

b. Securities without market value (Carrying value)

(Millions of yen)

Category

As of March 31, 2006

Held-to-maturity securities

Unlisted foreign bonds

Other securities

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 3,690
Available-for-sale securities 166,080
Unlisted domestic stocks (excluding over-the-counter stocks) 18,752
Unlisted foreign stocks (excluding aver-the-counter stocks)
Unlisted foreign bonds -
Others 147,328
Total | 169,771

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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a. Securities with market value

(Millions of yen)

As of March 31, 2007
Category Cost/ camrying value | Current fair Net unrealized gains (losses)
before mark-to-market valuc Gains Losses
Held-to-maturity securities 5,223 5,128 (94) - 94
Domestic bonds 5,223 5,128 {94) - 94
Foreign bonds - - - - -
Monstary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 3,767,539 4,314,030 546,491 564,466 17,975
Domestic bonds 2,175,995 2,154,740 18,745 25,641 6,895
Domestic stocks 223,976 472,510 248,534 255,151 6,617
Foreign securities 298,837 308,673 9,835 11,151 1,315
Bonds 265,926 271,044 5,117 6,091 973
Stocks, etc. 32,911 37,628 4,717 5,059 342
Other securities 630,353 869,670 239,316 241,527 2,211
Monetary claims purchased 293,291 293,578 286 1,067 780
Certificates of deposit 100,000 100,000 - - -
Monetary trusts 45,084 74,857 29,772 29,927 154
Total 3,772,762 4,319,159 546,396 564,466 18,069
Domestic bonds 2,181,218 2,199,869 18,650 25,641 6,990
Domestic stocks 223,976 472,510 248,534 255,151 6,617
Foreign securities 298,837 308,673 9,835 11,151 1,315
Bonds 265,926 271,044 5,117 6,091 973
Stocks, etc. 32,911 37,628 4,717 5,059 342
Other securitics 630,353 869,670 239,316 241,527 2,211
Monctary claims purchased 293,291 293,578 286 1,067 780
Certificates of deposit 100,000 100,000 - - -
Monetary trusts 45,084 74,857 20,772 29,927 154

Notes:

1. The above table includes assets such as certificates of deposits which are permirted 1o be considered as equivalent to securities defined in the

Securities and Exchange Law,
2. Monerary trusts include securities other than trading securities.

b. Securities without market value (Carrying value)

(Millions of yen)

Category As of March 31, 2007
Held-to-maturity securities -
Unlisted foreign bonds -
Others -
Policy reserve matching bonds -
Stocks of subsidiarics and affiliated companies 1,392
Awvailable-for-sale securities 194,706
Unlisted domestic stocks (excluding over-the-counter stocks) 19,569
Unlisted foreign stocks (excluding over-the-counter stocks) 0
Unlisted foreign bonds -
QOthers 175,136
Total 196,098
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c. Fair value information consisting of those stated in the previous table-b and foreign exchange and other gains (losses) for table-a.

(Millions of yen)

As of March 31, 2006

Category Costcarrying value Current fair Net unrealized gains (losses)
betore mark-to-market value Gains Losses
Held-to-maturity securities 1,354,389 1,355,206 816 17,243 16,426
Domestic bords 1,263,514 1,265,230 1,715 16,693 14,978
Foreign bonds 50,748 50,930 182 549 366
Monetary claims purchased 40,126 39,045 (1,080) - 1,080
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies 3,690 3,690 - - -
Available-for-sale securities 2,579,172 3,178,688 599,515 607,402 7,887
Domestic bonds 960,948 972,737 11,788 15,392 3,604
Domestic stocks 252,057 550,207 298,149 298,303 153
Foreign securities 414974 433,181 18,207 19,880 1,672
Bonds 216,061 221,053 4,991 6,265 1,274
Stocks, etc. 198,912 212,128 13,215 13,613 397
Other securities 633,369 866,998 233,629 235,323 1,693
Monetary claims purchased 116,091 116,091 - - -
Certificates of deposit 45,000 45,000 - - -
Monetary trusts 156,731 194,471 37,740 38,503 763
Total 3,937,253 4,537,585 600,332 624,645 24,313
Domestic bonds 2,224,462 2,237,967 13,504 32,085 18,582
Domestic stocks 255,748 553,898 298,149 208,303 153
Foreign securilies 465,722 484,112 18,389 20,429 2,039
Bonds 266,800 271,983 5,173 6,815 1,641
Stocks, etc. 198,912 212,128 13,215 13,613 397
Other securities 633,369 866,998 233,629 235,323 1,693
Monetary claims purchased 156,218 155,137 (1,080) - 1,080
Certificates of deposit 45,000 45,000 - - -
Monetary trusts 156,731 194,471 37,740 38,503 763
As of March 31, 2007
Category Cost/carrying value Current fair Net unrealized gains {losses)
before mark-10-market value Gains Losses
Held-to-maturity securities 5,223 5,128 (94) - 94
Domestic bonds 5,223 5,128 (94) - 94
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies 1,392 1,392 - - -
Available-for-sale securitics 3,962,245 4,529,972 567,727 385,885 18,158
Domestic bonds 2,175,995 2,194,740 18,745 25,641 6,895
Daomestic stocks 243,545 492,080 248,534 255,151 6,617
Foreign securities 447927 476,622 28,694 30,130 1,435
Bonds 265,926 271,044 5,117 6,091 973
Stocks, ete, 182,000 205,578 23,577 24,039 461
Other sccuritics 656,401 898,094 241,692 243,967 2,274
Monetary claims purchased 293,291 293,578 286 1,067 780
Certificates of deposit 100,000 100,000 - - -
Monetary trusts 45,084 74 857 29,772 29,927 154
Total 3,968,861 4,536,493 567,632 585,883 18,253
Domestic bonds 2,181,218 2,199,869 18,630 25,641 6,990
Domestic stocks 244,938 493,472 248,534 255,151 6,617
Foreign securitics 447,927 476,622 28,694 30,130 1,435
Bonds 265,926 271,044 5,117 6,091 973
Stocks, etc. 182,000 205,578 23,577 24,039 461
Other securities 656,401 898,094 241,692 243,967 2,274
Monetary claims purchased 293,291 293,578 286 1,067 780
Certificates of deposit 100,000 100,000 - - -
Monetary trusts 45.084 74,857 29772 29,927 154
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3) Fair value information on monetary trusts (Millions of yen)
As of March 31, 2006 )
Category Carrying value Carrying value| Current fair Net unrealized gains (losses)
before mark-to- (b) value (¢) -
market (a) (c)-(b) Gains Losses
Monetary trusts 204,934 242,674 242,674 - - -
As of March 31, 2007
Category Carrying value Carrying value| Current fair Net unrealized gains (losses)
before mark-to- () value () -
market (a) (c)-(b} Gains Losses
Monetary trusts 71,073 100,846 100,846 | - - -
a, Monetary trusts for investment (Millions of yen)
As of March 31, 2006 As of March 31, 2007
Category . Net valuation . Net valuation
Carrying value gains(losses) Carrying value gains(losses)
Monetary trusts for investment - - - -
l]nvcstmcnt type focused on stocks - - - -
Note: Above figures show all of the fair value information on monetary trusts including securities, cash and coll loans and others.
b. Monetary trusts for held-to-maturity, policy reserve matching securities and others (Millions of yen)
As of March 31, 2006
Category Carrying value Carrying value| Current fair Net unrealized gains (losses)
before mark-to-
market (a) ®) value (c) {c)-(a) Gaing Losses
Monetary trusts for held-to-maturity - - - - - -
Monetary trusts for policy reserve matching - - - - - -
Other monetary trusts 204,934 242,674 242,674 37,740 38,503 763
Investment type focused on bonds 96,258 96,043 96,043 (214) 37 252
Investment type focused on stocks 64,375 102,330 102,330 37,955 38,465 510
Investment type focused on foreign i ) i i i _
securities
Balance-type - - - - -
Investment type focused on collateral i i i i i i
shor-term money trust
Jointly-managed monetary trusts 44,300 44,300 44,300 - - -
Total 204,934 242,674 242,674 37,740 18,503 763
As of March 31, 2007
Category bce :,:?:f;:}:':- Carrying valuef Current fair Net unrealized gains (losses)
market (a) ®) value (c) (c)-(a) Gains Losses
Monetary trusts for held-to-maturity - - - - - -
Monetary trusts for policy reserve matching - - - - - -
Other monetary trusts 71,073 100,846 100,846 29,772 29,927 154
Investment type focused on bonds - - - - - -
Investment type focused on stocks 46,773 76,546 76,546 29,772 29,927 154
Investment type focused on foreign i i i i i i
securities
Balance-type - - - - - -
Investment type focused on collateral i A i i i A
short-term money trust
Jointly-managed monetary trusts 24,300 24,300 24,300 - - -
‘Total 71,073 100,846 100,846 29,772 29,927 154

Note: Above figures show ail of the fair value information on monetary trusts including securities, cash and call loans and others.
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¢. Fair value information for securities within monetary trusts in the previous table-a and b.

Monetary trusts within trading securities

{Miilions of yen)

As of March 31, 2006

As of March 31, 2007

Category Carrving val Net valuation Carrying val Net valuation
- arrying value arrying value gains {losses)

gains (losses)

Trading securities

Stocks

Manetary trusts within held-to-maturity securities, policy reserve matching bonds and available-for-sale securities

(Millions of yen)
As of March 31, 2006
Category Carrying value Current fair Net unrealized gains (losses)
before mark-to-
market value Gains Losses
Held-to-maturity securities - - - - -
Policy reserve matching bonds - - - - R
Available-for-sale securities 156,731 194,471 37,740 38,503 763
Domestic bonds 93,905 93,690 (214) 37 252
Domestic stocks 62,826 100,781 37,955 38,466 510
Other securities - - - - -
Forcign bonds - - - - -
Foreign stocks - - - - -
Total | 156,731 194,471 | 37,740 38,503 | 763
As of March 31, 2007
Category Carrying value Current fair Net unrealized gains (losses)
before mark-to-
market value Gains Losses
Held-to-maturity securities - - - - -
Policy reserve matching bonds - - - - -
Available-for-sale sccurities 45,084 74,857 29,772 29,927 154
Domestic bonds - - - - -
Domestic stocks 45,084 74,857 29,772 29,927 154
(ther securities - - - - R
Foreign bonds - - - - -
Foreign stocks . - - - .
Total 45,084 74,857 29,772 29,927 154
Note: Securities in jointly operaied and designated monetary irusts are not included.
4) Fair value information on real estate (Millions of yen)
As of March 31, 2006
Category - Current fair Net unrealized gains (losses)
Carrying value value Gains Losses
Land 81,141 76,562 (4,579) 25,764 30,343
Leasehold 913 518 (394) 217 611
[Total 82,054 77,080 (4,973) 25,982 30,955
As of March 31, 2007
Category . Current fair Net unrealized gains (losses)
Camrying value value Gains Losses
Land 80,464 97,885 17,420 41,690 24,269
Leaschold 913 648 (264} 303 569
@ 81,377 98,533 17,156 41,995 24,839

Note: Fair values are basically calculated based on the appraisal price. Less important property is calculated based on the

posted price,
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5) Fair value information on derivative transactions
a) Gains (losses) on derivatives with and without hedge accounting

As of March 31, 2006 (Miilions of yen)
Interest- UITEncy- tock- Bond-
Category related Crclatcdy rsclatcd related Others Total
Hedge accounting applied 3,360 (1,628) - - - 1,731
|Hedge accounting not applied {50) (398)] _ (2,041) 274 4 (2,216)
Total [ 3309 (2,021 (2,041)] 274 | (484
As of March 31, 2007 _ .
Interest- | Currency-| Stock- Bond-
Category related rt:]:;m:dy related related Others Total
Hedge accounting applied 1,218 (1,024) - - . 193
Hedge accounting not applied (8) 6,104 (189) 21 E 5,928
Total I 1200] 350719] {(189) 21} 4 6122

Nares:

1. Gains (losses) on derivatives which are applied to fair value hedge method (currency-related transactions as of March 31, 2006: 1 loss of 1,628
million yen ; as of March 31, 2007: a loss of 1,024 miilion yen) and gains (losses) on derivarives which are not applied to hedge accounting are recorded

in the income siatements.

2. Assets and linbilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange contracts and have been
disclosed in yen amounts in the balance sheets, are not subject to disclose.
3. 1,218 million yen of gains (losses) on derivatives which are applied to fair value hedge method as of March 31, 2007 include 249 million yen of gains
(losses) on transaction of interest rate swaps stopped applying 1o fair value hedge method as of March 31, 2007.

b} Interest-related transactions {Millions of yen)
As of March 31, 2006 As of March 31, 2007
Type Fonlmclledivalue or Current Valuation .CODIRCTEGIVEIHE or Current Valuation
notional principal amount | market or gains notional principal amount | market or gains
Over ! Year[ fair value (losses) Over 1 Year | fair valye (losses)
Over-the-counter transactions
Interest rate swaps:
Receipts fixed, payments floating - - - - - - - -
Receipts floating, payments fixed 142,382 | 139,782 3,309 3,309 ] 139,782 | 138,382 1,209 1,209
Receipts floating, payments floating - - - - - - - -
Others:
Sold - - - - - - - -
Bought - - - - - - - -
Total [ —— 3300 T ————1— 1,209
*Interest rate swaps by contractual maturity dates {Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category Total lyearor | 1yearto3 Over 3 ycarsi Total Yyearor | 1yearto3 Over 3 years|
shorter years shorter years
Receipts fixed, payments floating:
Notional amount - - - - - - - -
Average fixed rate (receipt) - - - - - - - -
Average fixed rate (payment) - - - - - - - R
Receipts floating, payments fixed:
Notional amount 142,382 2,600 1,400 | 138,382 ] 139,782 1,400 37,297 | 101,085
Average fixed rate (receipt) (%) 0.09 0.16 0.16 0.09 0.60 0.71 0.58 0.61
Average fixed rate (payment) (%) 0.92 1.97 1.97 0.89 0.90 1.97 0.77 0.93
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¢) Currency-related transactions (Millions of yen)

As of March 31, 2006 As of March 31, 2007
Contracted value or Current Valuation Contracted value or Current Valuation
Category . L . . . .
notional principal amount | market or gains notional principal amount | market or gains
Tver 1 Yeur fair value (losses) Over 1 Year fair value (losses)
Qver-the-counter transactions
Foreign exchange contracts:
Sold: 261,814 -| 263,841 (2,026)] 412,849 -| 407,780 5,069
U.S. dollar 178,450 -| 178,877 (426)] 307,976 -| 301,482 6,094
Euro 71,705 - 73,176 (1,471) 86,636 - 87,683 (1,047”
British pound 9,766 - 9,845 (78) 15,569 - 15,431 38
Canadian dollar 1,891 - 1,941 (50) 2,665 - 2,683 (17)
Bought: 156 . 156 o] 995 1 1008 10
U.S. dollar 156 - 156 (0) 402 - 406 3
Euro - - - - 592 - 599 6
British pound - - - - - -
| Canadian dollar - - - - -

Total [—— conl_——F——1 5,079
Notes:

1. Forward exchange rates are used as the year -term end exchange rates,
2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange coniraces and have
been disclosed in yen amounts in the balance sheets, are not subject to disclose.

d) Stock-related transactions {Millions of yen)
As of March 31, 2006 As of March 31, 2007
Contracted value or Current Valuation Contracted value or Current Valuation
Category . .. ) . . .
notional principal amount | market or gains notional principal amount | market or gains
m‘ fair value {losses) 'm fair value (losses)
Exchange-traded transactions
Stock index futures:
Sold 26,375 - 28,417 (2,041) 16,563 - 16,753 {189)
Bought - - - - - - - -
Stock options:
Sold
Call - - - - - - -
Put - - - . . - - .
Bought
Call - - - - - - - -
| Put - - - . - - - -
‘ Total 0 ey _F——1 (189)
¢) Bond-related transactions (Millions of yen)
As of March 31, 2006 As of March 31, 2007
Contracted value or Current Valuation Contracted valve or Current Vatuation
Category . . . : i .
notional principal amount | market or gains notional principal amount | market or gains
Im fair value (losses) [m fair valie (losses)
Exchange-traded transactions
Bond futures contracts: .
Sold 27,233 - 26,958 274 22,559 - 22,537 21
Bought - - - - - - - -
Bond futures options:
Sold
Call - - - - - - - -
Put - - - - - - - -
Bought
Call - - - - - - - -
Put - - - - - - - -
Total . 274 T ———F 21
6) Others

The Company held no other derivative instruments as of March 31, 2006 and March 31, 2007,
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3. Status of Separate Account Assets (Non-Consolidated)

(1) Balance of Separate Account Assets

(Millions of yen)

Category As of March 31, 2006 As of March 31, 2007
Individual variable insurance 27,697 26,712
Individual variable annuitics 17,773 18,141
Individual variable annuities (non-participating) - 3,960
Group annuities 106,440 111,859
Total 151,911 160,673
(2) Status of Individual Variable Insurance (Separate accounts)
a. Total number of policies and total policy amount in force (Number, Millions of yen)
As of March 31, 2006 As of March 31, 2007
Category
Number Amount Number Amount
Variable insurance (term life) 353 1,291 274 1,013
Variable insurance (whole life} 8,559 66,268 8,206 63,439
Total 8,912 67,559 8,480 64,453
b. Asset composition {Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
Cash and deposits, call loans 800 29 1,119 B 4.2
Securitics 26,259 94,8 24,989 93.6
Domestic bonds 6,499 23.5 5,883 22,0
Domestic stocks 12,027 434 11,454 429
Foreign securities 7,732 27.9 7,651 |. 28.6
Foreign bonds 3,135 113 3,074 115
Foreign stocks and other securities 4,597 16.6 4,576 17.1
Othcrgc-curitics - - - i
Loans - - - -
Other assets 637 23 603 2.3
Reserve for possible loan losses - - - -
Total assets 27,697 100.0 26,712 100.0
c. Net investment income (Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Interests, dividends and income from real estate :
for rent ‘ ® 402 490
Gains on sale of securities 1,857 1,802
Gains on redemption of securities - -
Valuation Eains on securities 4,782 -
Foreign cxchangisains, net - -
Gains from derivatives, net - -
Other investment income 2 12
Losses on sale of securities 841 396
Amortization of securilies - -
Devaluation losses on securities - 1,033
Foreign exchange losses, net 2 0
Losses from derivatives, net - -
Other investment expenses 0 0
Net investment income 6200 874

Note: Above net investment income(loss) are stated on the statemnets of operations as an item of the gains(losses) from separate accounts.
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d. Fair value information on securities
Valuation gains (losses) on trading securities

(Millions of yen)

As of March 31, 2006 As of March 31, 2007
Category Current fair value and|  Valvation gains | Current fair value and|  Valuation gains
: carrying value (losses) carrying value (losses)

Trading securities 26,259 4,782 24,989 (1,033)

Domestic bonds 6,499 (15 . 5,883 105

Domestic stocks 12,027 4,147 11,454 {(1,378)

Foreign bonds 3,135 (33) 3,074 17

Foreign stocks and other securities 4,597 820 4,576 222

Other securities - - - -

Monetary trusts - - - -

¢. Fair value information on derivative transactions

(a) Interest-related transactions

The Company held no interest-related derivative instruments as of March 31, 2006 and 2007.

(b) Currency-related transactions

The Company held no currency-related derivative instruments as of March 31, 2006 and 2007.

{c) Stock-related transactions

The Company held no stock-related derivative instruments as of March 31, 2006 and 2007.

(d) Bond-related transactions
The Company held no bond-related derivative i

{e) Others

nstruments as of March 31, 2006 and 2007.

The Company held no other derivative instruments as of March 31, 2006 and 2007,

{3) Status of Individual Variable Annuities (Separate Accounts)
8. Total number of policies and total policy amount in force

(Number, Millions of yen)

As of March 31, 2006 As of March 31, 2007
Category
Number Amount Number Amount

Yaniable annuities 193 869 180 806
(variable investment type)

Variable annuities

(guaranteed living benefit type) 171 536 164 307
Totat 364 1,405 344 1,313
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b. Asset composition

(Millions of yen, %

Category

As of March 31, 2006

Variable investment type

Guarantzed investment type

Emphasis on stable return Emphasis on high return
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 536 9.8 245 4.1 216 35
Securities 4,913 89.8 5,773 95.5 6,008 96.1
Domestic bonds 3,397 62.1 1,007 16.7 2,890 46.2
Domestic stocks 849 155 3,082 51.0 2,023 324
Forc_ign_ securities 667 12.2 1,682 27.8 1,004 17.5
Foreign bonds 258 4.7 542 9.0 593 9.5
Foreign stocks and other securities 408 75 1,140 18.9 501 8.0
Other securities - - - - - -
Loans - - - - - -
Other assets 20 04 29 0.5 29 0.5
Reserve for possible loan losses - - - - - -
Total assets 5,470 100.0 6,047 100.0 6,254 100.0
As of March 31, 2007
Category - Variable investment ty[ic - Guarantzed investment type
Emphasis on stable return Emphasis on high return
Amount Percentage Amount Percentage Amount Percentape
Cash and deposits, call loans 560 10.0 260 4.2 251 40
Securities 5,015 89.6 5,900 95.2 6,060 95.5
Domestic bonds 3,531 63.1 1,202 194 3,069 48.4
Domestic stocks 819 14.6 3,091 499 1,915 30.2
Foreign securitics 664 119 1,606 259 1,075 17.0
Foreign bonds 269 4.8 573 9.2 631 10.0
Foreign stocks and other securities 394 7.1 1,033 16.7 444 7.0
Other securities - - - - - -
Loans - - - - - -
Other assets 23 0.4 34 0.6 32 0.5
Reserve for possible loan losses - - - - - -
Total assets 5,599 100.0 6,196 100.0 6,345 100.0

¢. Net investment income

{Millions of yen)

Year Ended March 31, 2006

Yecar Ended March 31, 2007

Category Variable investment type (-Suaranlccd Variable investment type Fiuaramecd
Emphasis on | Emphasis on | investment | Emphasis on | Emphasis on | investment
. stable return high return type stable retum | high return type

}z:c::::s, dividends and income from real estate 81 84 94 % 106 109

Gains on sale of securities 148 301 244 149 421 302
Gains on redemption of sccurities - - - - - -
Valuation gains on securities 243 1,172 665 - - -
Foreign exchange gains, net - - - - - -
Gains from derivatives, net - - - - -

Other investment income 0 0 0 1 3 1

Losses on sale of securities 66 106 84 49 84 69
Losses on redemption of securitics - - - - - -

Devaluation losses on securities - - - 44 278 189

Foreign exchange losses, net 0 Y 0 0 1 0
Losses from derivatives, net - - - - - -

Other investment expenses 0 0 0 o 0 0

Net investment income 407 | 1,451 | 918 146 167 | 154

Note: Above net investment income (loss) are stated on the statements of operations as an item of the gains (losses) from separate accounts.
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d. Fair value information on securities
Valuation gains (losses) on trading securities

Individual variable annuities (Variable investment type | Emphasis on stable return) {Millions of yen})
. As of March 31, 2006 As of March 31, 2007
Category Current fair value and Valuation Current fair value and Valuation
carrying value gains(losses) camrying value gains(losses)
Trading securities 4,913 243 5,015 (44)
Domestic bonds 3,397 (79) 3,531 41
Domestic stocks 849 259 819 (109)
Foreign bonds 258 {1 269 2
Foreign stocks, ctc. 408 65 394 20
Other securitics - - - -
Monetary trusts - - - -
| Individual variable annuiries (Variable investment type | Emphasis on high return) {Millions of yen)
‘ As of March 31, 2006 As of March 31, 2007
| Category Current fair value and Valuation Current fair value and Valuation
carrying value gains(losses} carrying value ghins{losses)
Trﬂng securitics 5,773 1,172 5,900 (278)
Domestic bonds 1,007 (20)] 1,202 15
Domestic stocks 3,082 1,012 3,091 (342)
Foreign bonds 542 (7 573 11
ForcMcks, ete. 1,140 186 1,033 36
Other securities - - - -
Monetary trusts - - - -
Individual variable annuities (Guaranteed investment type) {(Millions of yen)
As of March 31, 2006 As of March 31, 2007
Category Current fair value and Valuation Current fair value and Valuation
carrying value gains(losses) carmrying value geins{losses)
Trading securities 6,008 665 6,060 (189)]
Domestic bonds 2,890 (68) 3,069 41
Domestic stocks 2,023 655 1,915 (255)]
| Foreign bonds 503 5 631 9
| Foreign stocks, etc. 501 83 444 15
Other securities - - - -
Monetary trusts - - - -

e. Fair value information on derivative transactions
(a) Interest-related transactions
The Company held no intercst-related derivative instruments as of March 31, 2006 and 2007,

(b) Currency-related transactions
The Company held no currency-related derivative instruments as of March 31, 2006 and 2007,

(c) Stock-related transactions
The Company held no stock-related derivative instruments as of March 31, 2006 and 2007.

(d) Bond-related transactions
The Company held no bond-related derivative instruments as of March 31, 2006 and 2007.

(¢) Others
The Company held no ather derivative instruments as of March 31, 2006 and 2007.
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(4) Status of Non-Participating Individual Variable Annuities (Separate accounts)

Note: Regarding non-participating individual variable annuities, there were no figures as of March 31, 2006 and 2007,

a. Total number of policies and total policy amount in force

(Number, Millions of yen)

Category

As of March 31, 2006

As of March 31, 2007

Number

Amount

Number

Amount

Non-Participating Individual Variable Annuities

244

3,372

b. Asset composition

(Millions of yen, %)

As of March 31, 2006

As of March 31, 2007

Category
Amount Percentage Amount Percentage

Cash and deposits, call loans - 1,172 29.6

Sccurities - 2,787 704
Domestic bonds - - -
Domestic stocks - - .
Foreign securities - - -
Foreign bonds . - -
Foreign stocks and other securities - - -

Qther securities - 2,787 70.4
Loans - - -
Qther assets - - -
Reserve for possible loan losses - - -

Total assets . 3,960 100.0
c. Net investment income (Millions of yen)

Category

Year Ended March 31, 2006

Year Ended March 31, 2007

Interests, dividends and income from real estate for rent

Gains on sale of securities

Gains on redemption of securities

Valuation gains on sccuritics

Forcign exchange gains, net
gn gcg

Gains from derivatives, net

Other investment income

Losses on sale of securities

Amortization of securities

Devaluation losses on securities

Foreign exchange losses, net

Losses from derivatives, net

Qther investment expenses

Net investment income

37

Note: Above net investment income(loss) are siated on the statemnets of operations as an item of the gains(losses) from separate accounts.
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d. Fair value information on securities

Valuation gains (losses) on trading securities {Millions of Yen)
As of March 31, 2006 As of March 31, 2007
Category Current fair value and|  Valuation gains | Current fair value and|  Valuation gains
carrying value (losses) carrying value (tosses)
Trading securities - - 2,787 37
Domestic bonds - - - -
Domestic stocks - - - -
Foreign bonds - - - -
Foreign stocks and other securities - - - -
Other securitics - - 2,787 k¥
Monetary trusts - - - -

e. Fair value information on derivative transactions

(a) Interest-related transactions
The Company held no interest-relfated derivative instruments as of March 31, 2006 and 2007.

(t) Currency-related transactions
The Company held no currency-related derivative instruments as of March 31, 2006 and 2007,

(c) Stock-related transactions
The Company held no stock-related derivative instruments as of March 31, 2006 and 2007.

(d) Bond-related transactions
The Company held no bond-related derivative instruments as of March 31, 2006 and 2007,

(c) Others
The Company held no other derivative instruments as of March 31, 2006 and 2007.
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4. Reconciliation to Core Profit and Ordinary Profit

a. Reconciliation to core profit (Millions of yen)
Category Year Ended March 31, 2006 | Year Ended March 31, 2007
Core Revenues 1,021,367 1,034,031
Income from insurance premiums 871,153 865,254
Insurance premiums 870,134 864,247
Ceded reinsurance recoveries 1,018 1,006
Investment income 138,403 138,671
Interest, dividends and income from real estate for rent 106,987 129,458
Gains on redemption of securities 467 -
Other investment income 2,595 2,685
Gains on separate accounts, net 28,352 6,526
Other ordinary income 11,810 14,520
Income rcla.tcd to withheld insurance claims and other payments for 297 a1
future annuity payments
Income due to withheld insurance payments 3177 2,552
Reversal of reserve for cutstanding claims 3,900 4
Reversal of reserve for employees” retitement benefits 3,374 10,603
Reversal of reserve for directors' and corparate auditors’ retirement
benefits .
Other ordinary income 1,060 1,053
Other core revenues - 15,584
Core Expenses 925,261 908,240
Insurance claims and other paymeals 791,872 758,211
Insurance claims 308,591 268,182
Annuity payments 27,259 27,978
Insurance benefits 175,698 174,681
Surrender payments 203,007 248,907
Other payments 76,220 37,415
Reinsurance payments 1,093 1,045
Provision for policy and other reserves 906 3,518
Investment expenses 8,950 11,767
Interest expense 25 165
Losses on redemption of securities - -
Provision for reserve for possible loan losses - -
Depreciation of real estate for rent 2,698 2,716
Other investment cxpenses 6,227 8,884
Losses on separate accounts, net - -
Operating expenses 109,262 111,815
Other ordinary sxpenses 14,268 22,881
Payments related to withheld insurance claims 1,914 2,344
Taxes 6,572 6,647
Depreciation 4,075 4,149
Provision for reserve for employees’ retirement benefits 1,379 7,405
Other ordinary expenses 326 2,334
Other core expenses - 46
Core Profit 96,105 125,791
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b. Reconciliation to core profit {Millions of yen)
Category Year Ended March 31, 2006 | Year Ended March 31, 2007
Core profit (A) 96,105 125,791
Capital gains 42,270 29,089
Gains from monetary trusts, net 3,664 8,092
Gains on investments in trading securities, net 22,157 17,824
Gains on sale of securities 16,449 18,756
Gains from derivatives, net - -
Foreign exchange gains, net - -
Others - (15,584)
Capital losses 37,745 32,330
Losses from monetary trusts, net - -
Losses on investments in trading securities, net - -
Losses on sale of securities 1,045 5,744
Devaluation losses on securities 547 610
Losses from derivatives, net 31,227 20,324
Foreign exchange losses, net 4924 5,696
Others - (46)]
Capital gains/losses (B) 4,525 (3,241)]
Core profit reflecting capital gains / losses (A+B) 100,630 122,549
Other one-time gains {1,185)] (1,302))
Ceding reinsurance commissions - -
Reversal of contingency reserve (1,185) (1,302)
Others - -
Other one-time losses - -
Reinsurance premiums - -
Provision for contingency reserve - -
Provision for specific reserve for possible loan losses - -
Provision for specific reserves for loans to refinancing countries - -
Write-off of loans - -
Others - -
Other one-time gains/losses (C) (1,185) (1,302)
Ordinary profit (A+B+C) 99,445 121,247

Note: Core profit for the year ended March 31, 2007 includes 966 million yen of

income gains from monetary trusts,

14,618 million yen of income

gains on investment in trading securities as other core revenues instead of capital gains, and 46 million yen of income losses from derivatives as

other core expenses, instead of capital fosses.
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5. Disclosed Claims Based on Insurance Business Law Standard

(Non-Consolidated) (Millions of yen, %)
Category As of March 31, 2006 As of March 31, 2007
Claims against bankrupt and quasi-bankrupt obligors 121 210
Claims with collection risk 1,999 1,249
Claims for special attention 422 374
Sub-total 2,543 1,834
[% of Total] [ 0251 [ 0.20]
Claims against normal obligors 1,009,163 936,253
Total 1,011,707 938,088
Notes:

1. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankrupicy, corporate
reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial difficuities.
2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorared financial
condition and reswlts of operations from which it is unlikely that the principal and interest on the loans will be recovered.
3. Claims for special attention are loans on which principal and/for interest are past due for three months or more and loans with a
concessionary interest rate, as well as loans with renegotiated conditions in favor of the borrower, including renegotiated schedule
andfor waivers, in each case, other than the loans described in notes I or 2 above.

4. Claims against normal obligors are all other loans.

6. Risk Monitored Loans (Based on Insurance Business Law Guidelines)

(Non-Consolidated) (Millions of yen, %)
Category As of March 31, 2006 As of March 31, 2007

Loans to bankrupt companies 93 195
Past duc loans 2,025 1,264
Loans over due for three months or more - -
Restructured loans 422 374
Total: a 2,541 1,833
[% of total loans] [ 026] ] [ 0.20]

Notes:

1. Certain past due loans and loans to bankrupt companies were written off and charged 10 the reserve for possible loan losses. Write-
offs relating to bankrupt companies as of March 31, 2006 and March 31, 2007 amounted to 6 million yen and 5 million yen,
respectively, Past due loans also decreased due to write-offs in the amounts of 431 million yen and 219 million yen as of March 31,
2006 and March 31, 2007, respectively.

2. Loans to bankrupt companies are loans to borrowers that are subject to bankruptcy, corporate reorganization or rehabilitation or
other similar proteedings on which the Company has stopped accruing interest after determining that collection or repayment of
principal or interest is impossible due 1o @ significant delay in payment of principal or interest or for some other reason.

3. Past due loans are pans (other than the loans described in note 2 above and the loans for which due dates for interest payments
have been rescheduled for purposes of restructuring or supporting the borrower) on which the Company has stopped accruing interest
based on self-assessment,

4. Loans over due for three months or more are loans, other than the loans described in notes 2 or 3 above, on which principal andfor
interest are in arrears for three months or more.

5. Restructured loans are loans, other than the loans described in notes 2, 3 or 4 above, for which agreements have been made betwzen
the relevant parties to provide a concessionary interest.rate, rescheduling of due dates for interest andjor principal payments, waiver of
claims andlor other terms in favor of the borrower for purposes of restructuring or supporting the borrower,
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(Reference) Reserve for Possible Loan Losses

(1) Reserve for Possible Loan Losses (Millions of yen)
Category As of March 31, 2006 As of March 31, 2007
General reserve for possible loan losses 188 183
Specific rescrve for possible loan losses 1,499 859
Specific reserve for loans lo refinancing countries - -
Total - 1,687 | 1,043
(2) Specific Reserve for Possible Loan Losses (Millions of yen)
Category Year Ended March 31, 2006§ Year Ended March 31, 2007
Transfer 1,499 859
Reversal 1,509 1,481
Total (0) 621)]

Note: The amount of reversal indicated above does not include the amount of reversal made for any specific purpose.
(3) Specific Reserve for Loans to Refinancing Countries

a. Specific reserve for loans to refinancing countries
The Company held no specific reserve for loans to refinancing countries as of March 31, 2006 and 2007.

b. Loan outstanding by country
The Company held no loan outstanding by country as of March 31, 2006 and 2007.

(4) Write-off of Loans (Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Write-off of loans ’ - -
Note: The amounts of loan write-offs are those representing the portions of the relevant collateralized or guaranteed credits to Bankrupt Debtors and

Effectively Bankrupt Debtors that remain unrecoverable, after deduction of the amounts equivaient to those deemed recoverable by way of valuation of
collateral or execution of guarantee, and are reduced directly from the relevant aggregate credits.

{Reference) Self-Assessment of Loans

Sclf-assessment of assets means individually reviewing each asset, and categorizing it according to risks in coilection or deterioration of
the value as an asset, which should provide the basis for adequate write-offs or reservation, and creation of reliable financial statements,

According to their risks in collection or deterioration of the value as an asset, assets are categorized into four classes from Class I - IV,
Class I is composed of assets with no problem.

Daido Life has established the internal criteria for self-assessment, and write-offs and reservation, and is carrying out strct self-
assessment, and write-offs and reserve.

In the results of self-assessment of loans as of March 31, 2007, the Company deducted all assets categorized Class IV as uncollectible, and
calculated the expected losses on cach asset in Class I, and added the adequate reserve. Thus, the Company is making efforts to keep
soundness of its assets.

Seif-Assessment of Loans (Millions of yen)
As of March 31, 2006 As of March 31, 2007
ificati
Classifications Before write-offs / After write-offs / Before write-offs / After write-offs /
Teservation reservation reservation 1eservation
Class 1 1,004,156 1,005,508 922,280 923,005
Class I 6,089 6,089 14,937 14,937
Class II1 1,461 109 - 869 | 144
Class [V - to- - -
Total exposures 1,011,707 1,011,707 938,088 938,088

e
Note: The total exposures include securities lent, guarantee endorsements, interest payable and suspense payments in addition ¢ logns. The interest
payable and suspense payments included here are limited to those related to loans and securities lent.
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7. Solvency Margin Ratio (Non-Consolidated)

(Miltions of yen, %)
ltems As of March 31, 2006 As of March 31, 2007
Total solvency margin (A) 1,068,289 1,135,048
Net assets (less certain items) 196,573 229,827
Reserve for price fluctuations 47,571 61,585
Contingency reserve 79,079 80,382
Reserve for possible loan losses 188 183
Net unrealized gains .on avallahlc-for-salc. securities (before tax) 539,564 510,954
(x 90 per cent., if gains; x 100 per cent., if losses)
Net unrealized gains (losses) on real estate
(x 85 per cent., if gains; x 100 per cent., if losses) (4973) 14,582
Excess of amount of policy surtender payment 124,207 127,608
Unallotted portion of reserve for policyholder dividends 8,916 13,240
Future profits 13,655 15,502
Deferred tax assets 63,305 81,181
Deductible items - -
Total risk 4 R(+ (R + Ry + Ry)*+ R, (B) 170,317 171,889
Insurance risk R, 34,182 33,692
Assumed investment yield risk R, 20,493 19,197
Investment risk R, 141,649 144,508
Business risk R, 3,940 3,964
Minimum guaranty risk R, 684 804
Solvency margin ratio
A 1,254.4% 1,320.6%
X 100 ! ’
(1/2) X (B)

Notes:

1, The above ratio is calculated in accordance with Articles 86, 87 of the ministerial ordinance for Insurance Business Law as well as
Announcement No. 50 issued by the Ministry of Finance in 1996.

2. "Net assets (less certain items)” as of March 31, 2007 represents net assets on the balance sheet less net unrealized gains on securities,
provision for advanced depreciation on real estate, gains on deferred hedge and estimated appropriation paid in cash. As for March 31,
2006, “Net assets (less certain items)” above represents equity capital on the balance sheet less net unrealized gains on securities, provision
for advanced depreciation on real estate and (estimated) appropriation paid in cash.

3. Net unrealized gains(losses) on real estates are basically calculated by the method of appraised price, whereas as for less important real
estates, they are calculated by the method of posted price.

4. Minimum guarantee risks were calculated using the standard method regulated by FSA.

8. Adjusted Net Assets (Non-Consolidated)

{Millions of yen)
As of March 31, 2006 As of March 31, 2007
Adjusted net assets 1,062,325 1,109,674

Note: Foregoing were calculated according to the orders providing classifications, etc. thar are stipulared in 132.2 of Insurance Business
Law, and descriptions provided in Notification No. 2 issued in January 1999 by Financial Supervisory Agency and Ministry of Finance.

Itemns
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;,\Su‘pplementary Data for the Fiscal Year Ended March 31, 2007
1 L 0 e Non:Consolidated Financial Results at Press Conference
- R e
ce 5% r(f)_§5|e§_‘ké‘s‘uu-s ) (Millions of ycn, %)
BN i Fiscal Year Ended Six Months Ended Fiscal Year Ended
) March 31, 2006 September 30, 2006 March 31, 2007
Amount % Change | Amount % Change Amount % Change
Annualized premiums of new policies 82,880 T1] 42,025 1.0 83,462 0.7
3" sector products 3,916 34 1,898 (5.4) 3,892 (0.6)
Annualized premiums of total policics 684,746 2.1 690,185 1.7 692,273 1.1
3" sector products 60,631 (1.7) 59,804 (2.1) 58,574 (3.4)
Income from insurance premiums 871,153 (1.5) 432,069 (08)] 865254 (0.7)
Individual insurance and annuities 667,850 0.5 336,392 1.3 673,891 0.9
Group insurance and annuities 159,850 (7.8) 94,038 (7.2) 188,633 (5.6)
New policy amount 4,292,776 (1.4); 2,239,268 4.4 | 4,327,836 0.8
Policy amount in force 40,008,062 0.8 | 39,990,162 0.5 | 39,732,008 ©.7)
Surrender & lapse amount 3,040,038 04] 1,765410 12.1] 3,615,874 18.9
Surrender & lapse rate 7.66%)| (0.04points) 4.41%| O.44points}  9.04%| 1.38points
Notes:

1. New policy amount and policy amount in force include individual insurance and annuities.

2, Surrender and lapse amount does not include reinstatement

3. Surrender and lapse rates for the six months ended September 30, 2006 is not annualized,

4. Annualized premiums include individual insurance and annuities, and exclude the net increase from conversion.

(2) Assets {Millioas of yen, %)
As of March 31, 2006 As of September 30, 2006 As of March 31, 2007
Amount % Change Amount % Change Amount % Change |
Total assets 6,406,113 7.1] 6,302,087 32 6,397,075 (0.1)
Adjusted net asset 1,062,325 58.7| 1,001,923 18.6 | 1,109,674 4.5
Adjusted net asset / General account assets 17.0 5.5points 16,3 2.1points 17.8 0.8points
Solvency margin ratio 1,254.4 | 217.2points 1,199.1 78.4points 1,320.6 | 66.2points
(3) Core Profit / Negative Spread / Investment Yield (Millicns of yen, %)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2006 March 31, 2007 March 31, 2008 (Forecast)
Core profit Amount % Change Amount % Change Amount
fe prott 96,105 64 125791 309 115,000
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2006 March 31, 2007 March 31, 2008 (Forecast)
Negative s d Amount Change Amount l Change Amount
gative sprea 29,390 9,910 - (Note) 3,000
Note: There was positive spread ( ¥8,390 million) for the fiscal year ended March 31, 2007
(%)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2006 March 31, 2007 March 31, 2008 (Forecast)
Investment yield for core profit 1.99 2.69 ApprOX. 2.4
Investment yicld - general account 1.87 231 approx. 1.8
Average assumed investment yicld 2.58 2.52 approx. 2.5
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(References) (%)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2006 March 31, 2007 March 31, 2008 (Forecast)
Average assumed investment yicld 259 252 approx. 25
(at year-end)
Investment yicld - gcncra.] account 248 1.54

(at fair value)

-

{4) Policy and Other Reserves

(Millions of yen)

As of March 31, 2006

As of September 30, 2006

As of March 31, 2007

Amount | Change Amount Change Amount Chanpe
Policy reserve {Note 1) 5,227,444 (3,374 5,215,860 17,745 5,216,840 (10,603)
General account 5,092,462 (1,174)| 5,081,444 15,104 5,074,452 (18,010)
Scparate account 134,982 {2,159 134,416 2,640 142 388 7,406
Reserve for price fluctuations 47,571 14,987 55,022 18,977 61,585 14,014
Contingency reserve 79,079 1,185 79,539 1,065 80,382 1,302
Contingency reserve 1 44,764 284 44,979 487 45,074 309
Contingency reserve 2 33,940 526 34,181 572 34,912 971
Contingency reserve 3 374 374 378 5 395 21
Contingency reserve fund - - - - - -
Price fluctuation reserve fund - - - - - -
Appropriated retained earnings for 100,000 27,000 100,000 27,000 130,000 30,000
general purposes (Note 2)
Notes:

1. The amount of policy reserve excludes the amount of contingency reserve.
2, Appropriated retained earnings for general purposes as of March 31, 2005 and 2006 above are total amount after the appropriation of profit.
Appropriated retained earnings as of March 31, 2007 above are the balance after the approval of the proposal for the apprapriated retained

earnings in the general meeting of shareholders as scheduled.
3) Unrealized Gains / Losses (Millions of yen)
As of March 31, 2006 As of September 30, 2006 As of March 31, 2007
Amount |  Change Amount Change Amount Change |
Securities 587,799 323,144 498,698 83,799 546,396 (41,402)
Domestic stocks 298,149 170,429 245,504 41,135 248,534 (49,615)
Domestic bonds 13,504 {71,563) 19,928 {38,804) 18,650 5,146
Foreign securities 8,518 (4,639) 14,258 1,908 9,835 1,317
Other securities 230,967 197,301 189,482 70,600 239,316 8,348
Real estate (domestic land and lease) (4,973) 5,628 (2,714) 7,665 17,156 22,129

Notes:

1. These figures include securities held in monetary trusts and do not include securities without readily obtainable fair value.
2. Unrealized gains [ losses on real estate are mainly calculated based on the appraisal price. As for less important property, posted price is used.

| : 6) Impairment of Fixed Assets {Millions of yen)
. Fiscal Year Ended Six Months Ended Fiscal Year Ended
| March 31, 2006 September 30, 2006 March 31, 2007
Amount Change Amount Change Amount Change
Impairment loss 270 270 525 254 525 254
{7) Investment for the Fiscal Year Ended March 31, 2007 (Milligns of yen)
Net Increase Forecast for the Fiscal
(decrease) Year Ending March 31, 2003
Domestic stocks (37,200)
[Including stocks held in investment trusts) (25,180) Prnllong dura-tinnl of domestic bonds if in't?lcst Tates rise..
Domestic bonds (43,027) Basxically maintain c_:urrenl asset composition for domestic stocks,
; foreign stocks, foreign currency exchange and others,
Forcign stocks, etc. 6,365 Possible change according to the prospect of the market.
Foreign bonds (10,730)| Continue to increase net exposure to alternative investments.
Real eslate 9,051
Notes:

1. Net increase (decrease) indicates net of the total executed amount including stock futures contracts and bond futures contracts. As for monetary
trusts the amount is the net cash inflow (outflow) due to newly setup or cancellation.
2. Forecasts for the fiscal year ending March 31, 2008 are stated on net exposure basis.
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(8) Level of Indices where Unrealized Gains/Losses on Assets are Break-even as of March 31, 2007

NIKKEI Average approx. 8,200 Yen
TOPIX approx. 810 Points
Yen-denominated bonds approx. 1.90%
Foreign securities Approx. 104 Yen
Notes:

1. These figures are calculated based on asset holdings as of Marck 31, 2007 assuming that our asset portfolio is the same as those of the NIKKE!
average, TOPIX, 10-Year JGB and U.5 .dollar ! yen rate. Because our portfolio is not necessarily the same as these indices, ectual results may

differ from above figures.

2. The indices for Yen-denominated bonds are calculated on a 10-Year JGB yield basis (March31, 2007: 1.66%).

3. The indice of Foreign securities is calculated based on a U.S. dollarfyen rate basis (March 31, 2007: 118.05yen). Currency hedged position 1o
which applied hedge accounting rule are excluded in the calculation.

(9) Performance Forecasts (Billions of yen)
Fiscal Year Ending March 31, 2008
Income from insurance premiums 850
Annualized premiums of total policies 700
Policy amount in force 39,770

Notes:

1. Policy amount in force includes individual insurance and annuities
2. The above forecasts for the year ending March 31, 2007 reflect the Company's current analysis of existing information and trends. Actual results
may differ from expectations based of risks and uncertainties that may affect the Company’s businesses.

{10) Cross Holdings with Domestic Banks as of March 31, 2007

i) Contributions from Domestic Banks (Millions of yen)
Amount

Funds None

Subordinated loans and debentures None

ii) Contributions to Domestic Banks

{Millions of yen)

Amount

Bank stocks held

154,586

Subordinated loans and debentures

262,012

(1) Number of Employees and Agents

As of March 31, 2006 As of September 30, 2006 As of March 31, 2007

Amount % Chanpe Amount % Change Amount 9% Change
In-house sales representatives 4,909 0.4 4,886 1.8 4,726 (3.7
Sales agents 13,963 4.1 14,287 34 14,295 24
Administrative personnel 3,171 1.2 3,245 1.5 3,212 1.3
(12) Provision for reserve for policyholder dividends for the Year ended March 31, 2007

(Millions of yen)
Amount % Change

Individual insurance 21,407 93.3
Individual annuities 158 100.7
Group insurance 15,241 4.3
Group annuities 3,007 131.1
Total including others 40,068 46.7

(13) OTC Sales through Banks

Daido life is not applicable since the Company does not offer its products OTC through banks.
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1, Non-Consolidated Operating Results for the Fiscal Year Ended March 31, 2007 (April 1, 2006 - March 31, 2007)

(1) Results of Operations

Note; Amounts of less than one million yen have been eliminated, and percentages have been rounded to the nearest percent.

Net Income Per Share

{Fully Diluted)

Shareholders’ Equity

Profit to Total Assets

Ordinary Profit
Ordinary Revenues Net Income
% change] % change Core Profit % change! % change
Year ended March 31, 2007 ¥266,120 million (14.8)] ¥(13,528) million 10.5] ¥(6,457) million (8.2) ¥{10,720) million (6.1)
Year ended March 31, 2006 ¥312,371 million 108.0{ ¥(12,246) million (5.0)} ¥(7,037) million 4.3 | ¥(11,413) million -
Net Income Per Share | Ratio of Net Income to|  Ratio of Ordinary  [Ratio of Ordinary Profit

to Ordinary Revenue

Year ended March 31, 2007
Year ended March 31, 2006

¥(13,400.36)
¥(18,952.71)

. (27.0%
. (32.5)%

(1.3%
(1.5)%

(5.1)%
(3.9)%

Notes:

1. Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluation losses on securities
and “other one-time gains and losses” such as provision for (reversal of) contingency reserve and write-off of loans.

2. % changes for ordinary revenues and ordinary profit, etc. are presented in comparison with the same term of the previous fiscal year,

(2) Financial Conditions

Total Assets Net Assets Equity Ratio N;:TASS;:::
As of March 31, 2007 ¥1,078,447 million ¥34,201 million 32% ¥42,752.18
As of March 31, 2006 ¥934,116 millicn ¥45,243 million 4.8% ¥56,554.76

Note: Shareholder's equity: as of March 31, 2007: ¥34,201 million; as of March 31, 2006. ¥-

2. Dividends
Annual Dividends per Share Dividends Paid for Dividends on
Interim Year-End the Year Payout Ratio Net Assets
Year ended March 31, 2006 ¥ ¥ ¥- ¥- -% %o
Year ended March 31, 2007 ¥. ¥ ¥ ¥. A -G

3. Forecasts for the Year Ending March 31, 2008 (April 1, 2007 - March 31, 2008}
T&D Financial Life’s forecasts are omilted. Please refer to T&D Holdings® “Consolidated Forecasts for the Year Ending
March 31, 2008 section in this material “Consolidated Financial Summary for the fiscal year ended March 31, 2007".

4. Others

(1) Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Consolidated

Financial Summary:

Changes due to the revision of accounting standards: Applicable

Changes duc to other factors
Note: Please refer to T&D Holdings' “Summary of Significant Accounting Policies"” section in this material “Consolidated Financial Summary
Jor the fiscal year ended March 31, 2007".,

: Applicable

(2) Number of OQutstanding Shares (Common Stock):
Number of outstanding shares including treasury stock at the end of the year: as of March 31, 2007: 800,000
as of March 31, 2006: 800,000

Number of treasury stock at the end of the term: None
Average number of outstanding shares during the term: for the fiscal year ended March 31, 2007: 800,000
for the fiscal year ended March 31, 2006: 602,192
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T&D Financial Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)

As of March 31, 2006 As of March 31, 2007 Increase
{decrease)
Amount % Amount % Amount
Assets:

Cash and deposits 41,611 4.5 30,649 28 (10,961)
Cash 5 1 3
Deposit 41,605 30,648 (10,957)

Call loans - - 20,000 1.9 20,000

Monetary trusts 7,748 0.8 12,340 11 4,592

Secarities 844,351 90.4 977,536 90.6 133,185
Government bonds 289,335 336,822 47,487
Corporate bonds 23,092 17,686 (5,406)
Domestic stocks 2,331 1,913 (418)
Foreign sccurities 46,688 24,823 (21,864)
Cther securities 482,903 596,290 113,386

Loans 13,333 1.4 10,259 1.0 (3.074)
Policy loans 8,261 7,704 (557)
Commercial loans 5,071 2,555 (2,516)

Property and equipment 145 0.0 - - -
Buildings 124 - -
Equipment 20 - -
Construction in progress 0 - -

Tangible fixed assets - - 298 0.0 -
Buildings - 286 -
Other tangible fixed assets - 11 -

Intangible fixed assets - - 2,690 0.2 -
Software - 2,682 -
Other intangible fixed assets - 8 -

Due from agencies - - 0 0.0 0

Due from reinsurers 5,923 0.6 8,158 08 2,235

Other assets 15,887 1.7 10,330 1.0 (3,557)
Accounts recgivable 11,284 8,585 (2,699)
Prepaid expenses 230 260 29
Accrued income 932 842 (90)
Deposit for rent 993 414 (579}
Suspense payable 85 64 (20}
Other asscts 2,360 162 (2,198}

Deferred tax assets 5,207 0.6 6,254 0.6 1,046

Reserve for possible loan losscs {92) (0.0) (71) (0.0) 20

Total assets 934,116 100.0 1,078,447 100.0 144,331
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{Millions of yen)

As of March 31, 2006 As of March 31, 2007 Increase
(decrease)
Amount % Amount o Amount
Liabilities:

Policy reserves 874,877 837 1,029,160 95.4 154,283
Reserve for outstanding claims 4,475 5,144 669
Policy reserve 866,962 1,020,869 153,907
Reserve for policyholder dividends 3,440 3,146 (293)

Due to agencies 849 0.1 1,313 0.1 464

Due to reinsurers 59 0.0 84 0.0 25

Other liabitities 4,718 0.5 5,347 0.5 629
Income taxes payable 38 24 (13}
Accounts payable 2,518 3,525 1,006
Accrued expenses 1,129 1,385 255
Unearned income 0 0 0
Deposit received 365 312 (53)
Suspense receipt 666 100 (565)

Reserve for employees® retirement benefits 7,886 0.9 7,794 0.7 (91)

Rc.scrve for directors' and corporate auditors' 117 0.0 152 0.0 35

retirement benefits

Reserve for price fluctuations 364 0.0 393 0.1 29

Total liabilities 888 872 95.2 1,044,246 96.8 155,373

Stockholder's equity:

Common stock 36,000 3.8 - -

Capital surplus 26,000 2.8 - -

Retained earnings (deficit) (16,231) (1.7) - -
Unappropriated deficit 16,231 - -

Net unrealized gains on securities (524) (0.1) - -

Total stockholder’s equity 45,243 4.8 - -

Total liabilities and stockholder's equity 034,116 | 100.0 - -

Net assets:

Common stock - - 36,000 34 -

Capital surplus - - 26,000 24 -

Retained earnings - - (26,951) (2.5) -
Other retained carnings - {26,951) -

Unappropriated retained earnings - {26,951) -

Total stockholder's equity - - 35,048 33 -

Net unrealized gains on securities - - (846) {0.1) -

Total valuation and translation adjustments - - (846) (0.1) -

Total net assets - - 34,201 3.2 -

Total liabilities and net assets - - 1,078.447 | 100.0 -
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T&D Financial Life Unaudited Non-Consolidated Statements of Operations

(Millions of yen)
Year ended March 31, 2006 | Year ended March 31, 2007 increase
(decrease)
Amount % Amount o Amount
Ordinary revenues 3123711 10040 266,120 | 100.0 (46,250)
Income from insurance premiums 208,153 240,759 32,605
Insurance premiums 203,351 235,146 31,794
Ceded reinsurance recoveries 4,802 5,612 810
Investment income 92,291 17,173 (75,118)
i:rlletresl, dividends and income from real estate for 4,590 4,396 (194)
Interest income from deposits 0 0 (®
Interest income and dividends from securities 4,224 3,990 (233)
Interest income from loans 366 342 (24)
Other income from interest and dividends 0 62 62
Gains on sales of securities 502 1,266 764
Gains on redemption of securities 0 1 0
Other investment income 170 136 (34)
Gains on separate accounts, net 87,026 11,372 (75,653)
Other ordinary income 11,926 8,188 (3,738)
Income related to withheld mSLfrance claims and 6,413 7,751 1,337
other payments for future annuity payments
Income due to withheld insurance payments 470 335 (135)
Reversal of reserve for outstanding claims 2,252 - (2,252)
lI:cversal of reserve for employees' retirement 2752 91 (2,661)
enefits
Reversal of reserve for directors’ and corporate s i ©)
auditors' retirment benefits
Other ordinary profit 30 9 (20)
Qrdinary expenses 324,617 103.9 279,649 105.1 (44,967)
Insurance claims and other payments 97,131 99,590 2,459
Insurance claims 24,046 21,027 (3,018)
Annuity payments 5,017 5,176 158
Insurance benefits 16,686 16,685 (0)
Surrender payments 38,812 45,406 6,594
Other payments 9,235 7,825 (1,410)
Reinsurance premiums 3,334 3,470 136
Provision for policy and other reserves 192,921 154,582 (38,338)
Provision for reserve for outstanding claims - 669 669
Provistion for policy reserve 192,914 153,907 (39,006)
Interest portion of reserve for policyholder 6 5 )
dividends
Investment expenses 5,202 4,766 (435)
Interest expenses 1 4 2
Losses from monetary trusts, net 4,788 3,407 (1,381)
Losses on sales of securilies 291 1,302 1,010
Devaluation losses on securities 55 - (55)
Losses from redemption of securities 1 1 (0)
Foreign exchange losses, net 0 0 (0)
Other investment expenses 61 50 (10)
Operating expenses 20,294 17,921 (2,372)
Other ordinary expenses 9,068 2,787 (6,280)
Payments related to withheld insurance claims 543 638 94
Taxes 1,484 1,530 46
Depreciation 535 560 25
Provision for reserve for directors' and corporate ) 35 35
auditors' retirement benefits
Amortization of goodwill 6,500 - (6,500)
Other ordinary losses 5 22 17
Ordinary loss 12,246 (3.9) 13,528 {5.1) 1,282
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(Millions of yen)

Year ended March 31,2006 | Year ended March 31, 2007 Increase
(decrease)
Amount % Amount % Amount
Extraordinary gains 1 0.0 603 0.2 602
Gains on sales of fixed assets - 0 -
Reversal of reserve for possible loan losses 1 9 8
Other extraordinary gains - 593 593
Extraordinary losses 2,699 0.9 939 0.3 (1,760}
Laosses on sales, disposal and devaluation of property 376 ) A
and equipment
Losses on sales, disposal and devaluation of fixed
assets ) 36 )
Provision for reserve for price fluctuations 80 29 (51)
Headquarters removal costs - 873 873
Other extraordinary losses 2,243 - (2,243)
Provision for reserve for policyholder dividends 1,233 04 1,373 0.5 139
Loss before income taxes 16,178 (5.2) 15,237 3.7 (940)
Current income taxes (6,309) (2.2) (3,608) (1.4) 3,201
Deferred income taxes 2,044 0.7 (908) (0.3) (2,953)
Net loss 11,413 (3.7) 10,720 (4.0) (692)
Unappropriated deficit at beginning of year 4,818 - -
Unappropriated deficit at end of year 16,231 - -
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Supplementary Materials for the Fiscal Year Ended March 31, 2007

Percentages are rounded to the nearest relevant percentage point.

Therefore, the sums of each percentage do not always amount to 100%.
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1. Business Highlights (Non-Consolidated)

(1) Total Policy Amount in Force (Number: Thousands, 100 Millicns of yen, %)

As of March 31, 2006 As of March 31, 2007
Category Number Amount Number Amount

Change (%) Change (%) Change (%) Change (%)

Individual insurance 286 84.4 20,708 82.0 253 88.6 17,734 85.6

Individual annuities 86 120.3 5,945 152.9 105 121.2 7,499 126.1

Subtotal 373 90.7 26,654 915 358 96.1 25,233 94.7

Group insurance - - 15,160 82.8 - - 10,227 67.5

Group annuities - - 444 89.9 - - 395 89.0

Notes:

1. Policy amouns for individual annuities are equal 1o the funds to be held at the time annuity payments are to commence for an annuity for
which annuity payments have not yet commenced and the amount of policy reserve for an annuity for whick payments have commenced.

2. The policy amount in force for group annuities is equal to the amount of ourstanding policy reserve.

(2) New Policy Amount {Number: Thousands, 100 Millions of yen)
Year Ended March 31, 2006 Year Ended March 31, 2007
Category Number | Amount Number | Amount
New policies ltzr::::st;zm New policies h::::si:m
Individual insurance 3 341 341 - 0 ¢ 0 -
Individual annuities 19 1,286 1,286 - 23 1,795 1,795 -
Subtotal 23 1,627 1,627 - 23 1,795 1,795 -
Group insurance - - 0 0 - - -1
Group annuitics - - - - - -

Notes:

1. There is no conversion plan from FY2001.

2. The new policy amount including increase from conversion for individual annuities is funds to be held at the time annuity paymenis are to
commence for an annuity.

3. The new policy amount for group annuity is equal to the initial premium payment,

(3) Annualized Premiums

a. Policy amount in force (Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Change (%) Amount Change (%)
Individual insurance 32,681 T 810 28,721 87.9
Individual annuitics 41,436 148.0 63,363 152.9
Total 74,117 108.5 92,085 124.2
[3rd Sector 7,711 81.7 6,741 874
b. New policies {Millions of yen, %)
Year Ended March 31, 2006 Year Ended March 31, 2007
Category
Amount Change (%) Amount Change (%)
Individual insurance 485 182 0 0.2
Individual annuitics 12,545 2225 22,990 183.3
Total 13,030 156.9 22,991 176.4
3rd Sector 293 17.3 0 0.0
Notes:

1. New policies include net increase from conversions.

2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life insurance,the
Second Sector, which involves P&C insurance;and the Third Sector, which involves insurance positioned between the two, including medical
insurance, cancer insurance, accident insurance, and nursing care insurance,

3. The amounts are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period.
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(4) Policy Amount by Dividend Type (Individual Insurance and Annuities)

a. Policy amount in force

(Millions of yen, %)

As of March 31, 2006

As of March 31, 2007

Catego
gory Amount Percentage Amount Percentage
Participating 1,614,147 60.6 1,426,030 56.5
Semi-participating 369,586 139 300,773 11.9
Non-participating 681,683 25.6 796,539 31.6
Total 2,665,417 100.0 2,523,343 100.0

b, New policies

(Millions of yen, %)

Year Ended March 31, 2006

Year Ended March 31, 2007

Category
Amount Percentage Amount Percentage

Participating - - N
Semi-participating 5,549 34 - -
Non-participating 157,233 96.6 179,576 100.0
Total 162,783 100.0 179,576 100.0
Notes: Semi-participating policies only pay dividends related 1o investment every five years.
(5) Average Amount of New Policies and Amount in Force (Individual Insurance) (Thousands of yen)

Category Year Ended March 31, 2006 Year Ended March 31, 2007
Average amount of new policies 8,892 12,600
Average amount in force 7,228 6,990

Note: There is no conversion plan from FY2001.

(6) New Policy Rate (New policy amount / Policy amount in force at the beginning of the fiscal year)

(%)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
individual insurance 14 0.0
Individuai annuities 331 30.2
Subtotal 5.6 6.7
Group insurance 0.0 G.0

Note: There is no conversion plan from FY2001.

(7) Surrender and Lapse Rate (Surrender and lapse amount / Policy amount in force at the beginning of the fiscal year)

(%)
Category Year Eended March 31, 2006 Year Ended March 31, 2007
Individual insurance 154 10.0
Individual annuities 75 6.1
Subtotal 14,4 9.1
Group insurance 0.1 0.z
(8) Surrender and Lapse Amount (Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Individual insurance 389,473 206,356
Individual annuitics 29,221 36,410
Subtotal 418,694 242,766
Group insurance 1,843 3,681
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(9) Average Premium Amount of Individual Insurance New Policies (Monthly premium)

(yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Average premium amount 9,723 18,530
Norte: There is no conversion plan from FY2001.
{10) Average Assumed Investment Yield and Negative Spread (Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Amount of negative spread 4,306 4,117
Investment yield on core profit 1.14% 1.13%
Average assumed investment yield 2.19% 2.17%
IIndividual insurance and annuities 2.36% 2.33%
Policy reserve in general account 411,721 396,596

Notes:
1. Method of calculating negative spread:

(Investment yield on core profit - Average assumed investment vield) x Policy reserve in general account
2. “Investment yield on core profit” is calculated by dividing numerator as investment revenues and expenses (investment profit in general account}
included in core profit less amount of provision for accumulated interest due 10 policyholders by denominator as policy reserve in general account.

3. Average assumed investment yield is calculated by dividing numerator as assumed interest (general account only) by denominator us policy reserve in

general account.

4. Policy reserve in general account represents the earned policy reserve calculared for policy reserve in general account less contingency reserve by

Hardy method as follows:

Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x (1/2)

(11) Mortality Rate for Individual Insurance (o)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Rate based on number of policies 4.46 5.21
Raie based on policy amount 5.16 6.44
(12) The Number of Reinsurance Companies Accepting the Company's policies
{Number)
Year Ended March 31, 2006 Year Ended March 31, 2007
4 4
(13) The Ratio of Reinsurance Premium paying to Top Five Reinsurance Companies to Total Reinsuriance
Premium Amount
(%)
Year Ended March 31, 2006 Year Ended March 31, 2007
100.0 100.0
(14) Reinsurance Premium Ratio by Rating Categories (%)
Category Year Ended March 31, 2006 Year Ended Mazch 31, 2007
AAA 0.0 ‘ 0.0
AA- 100.0 100.0
Note: Rating categories are based on the Insurer Financial Strength Rating Definitions by Standard & Poor's.
(15} Reinsurance Recovery Receivable (Millions of yen)
Year Ended March 31, 2006 Year Ended March 31, 2007
- 0
(16) Ratio of Insurance Claims to Earned Premium by the Benefit Cause in 3rd Sector Insurance {Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Occurrence rate in 3rd sector insurance 311 32.8
Medical 29.8 30.1
Cancer 60.8 519
Nursing care 1.5 16
Others 46,3 50.2
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(17) Reserve for Outstanding Claims {(Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Death benefits 1,643 1416
Accidental death benefits 34 48
. Disability benefits 316 577
Insurance claims -
Maturity benefits 499 600
Others 17 -
Subtotal 2,511 2,643
Annuity payments 37 55
Insurance benefits 583 670
Suriender payments 1,310 1,302
Deferred insurance benefits 22 22
Total including others 4,475 5,144
(18) Policy Reserve (Millions of yen)
Category As of March 31, 2006 As of March 31, 2007
Individual insurance 247 468 235,174
General Accounts 244,281 232,059
Separate Accounts 3,186 3,115
Individual annuities 568,797 735,822
General Accounts 115,316 124,058
Separate Accounts 453 480 611,763
Group insurance 285 235
Policy reserve General Accounts 285 235
{excluding Scparate Accounts - -
contingency | Group annuity 44,425 39,555
reserve) General Accounts 44,369 39,555
Separate Accounts 56 -
Others 849 769
General Accounts 849 769
Separate Accounts - -
Subtotal 861,827 1,011,557
General Accounts 405,103 396,678
Separate Accounts 456,724 614,879
Contingency reserve I 2,989 4,571
Contingency |Contingency reserve I1 - -
reserve Contingency reserve III 2,145 4,740
Subtotal 5,134 9,311
Total 866,962 1,020,869
General Accounts 410,237 405,990
Separate Accounts 456,724 614,879
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{19) Policy Reserve Calculating Methods and Ratios

Category As of March 31, 2006 As of March 31, 2007

Variable

. Standard policy reserve method
annuitics

Standard policy reserve method
Policies subject to

standard policy reserve
method

5-year Zillmer Method 5-year Zilimer Method
(Full-year Zillmer Method is applied | (Full-year Zillmer Methed is applied
to the policies whose effective date argto the policies whose effective date ard
before September 30, 2001.) before September 30, 2001.)

Other insurance

Calculating
methods

Variable

. Net level premium reserve method]Net level premium reserve method
annuities

Policies not subject to
standard policy reserve

method

Other insurance

Full-year Zillmer Method

Full-year Zillmer Method

Ratio of "Amount of the Company's Policy Reserve
{excluding Contingency Reserve)” to "Policy Reserve
Required by Regulatory Standards”

99.2%

99.5%

Note:

1. Calculating methods and ratios stated above cover individual insurance and annuity policies only. Group insurance and annuity policies have
different calculating methods.
2.The ratio for policies the standard policy reserve method is indicated in the method laid down in Notice No. 48 from the Ministry of Finance.
The ratio for policies not applied the standard policy reserve method is indicated for accumulated reserve for claims and unearned premiums

calculated with the net level premium reserve method,
3. Policy reserve calculated by Full-year Zillmer Method is increased intentionally on the purpose of method change to net level premium reserve

method.
(20) Policy Reserve for Separate Account Policies with Minimum Gurantee {Millions of yen)
Category As of March 31, 2006 As of March 31, 2007
Policy reserve (General account) 4,609 12,946
{21) Other Reserves (Millions of yen)
As of March 31, 2006 As of March 31, 2007
Category Increase Increase
* Amaunt (decrease) Amount (decrease}
Reserve for Possible [General reserve 13 (] 4 (9
Loan Losses  |Specific reserve 79 50| 67 ()
Reserve for employees’ retirement benefits 7,886 (2,752)' 7,794 (91)'
;1:::;: for directors’ and corporate auditors’ retirement 17 ( 5)I 152 15
Reserve for price fluctuations 364 80 393 29
(22) Insurance Premium (Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Individual insurance 28,313 23,780
Single premiuvms 484 -
Annual payment 2,930 2,566
Semi-annual payment 438 373
Monthly payment 24,460 20,840
Individuval annuities 166,043 204,069
Single premivms 164,315 202,518
Annual payment 236 212
Semi-annual payment 23 20
Monthly payment 1,468 1,317
Group insurance 4,832 3,589
Group annuitics 4,119 3,672
Total includinJgﬂhcrs 203,351 235,146
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{23) Insurance Claims {Millions of yen)

Year Ended | 4 jividual | Individual |  Group Group | totion Year Ended
Category March 31, insurance | annwities | insurance | annuities | inswance and Others March 31,
2006 anmuitics 20067
Death benefits 12,684 8,447 - 2,200 - - - 10,647
Accidental death benefits 84 102 - 3 - - - 105
Disability benefits 702 674 - 119 - - - 793
Maturity benefits 10,573 9,413 - - - 34 - 9,447
Others 2 33 - - - - - 33
Total 24,046 18,670 - 2,323 - 34 - 21,027
(24) Annuity Payments {Millions of yen)
Workers' asset
Year Ended March 31, Individual | Individual Group Group ) formation Others Year Ended March 31,
2006 insurance | annuities | insurance | annuities | insurance 2nd 2007
anouities
5,017 - 4,015 42 1,063 54 - 5,176
(25) Insurance Benefits (Millions of yem)
vy | et [ v [ i [ o [ oon [, [ s
2006 msurance annuities insurance annuities lﬂsﬁ::?:::ﬂ 2007
Death benefits 7,032 1 8,725 - . 0 - 8,727
Hospitalization benefits 1,567 1,346 2 4 - - 0 1,353
Operation benefits 634 599 1 - - - - 601
Injury bencefits 20 29 - 0 - - - 30
Survival benefits 3,261 2,409 - - - 0 - 2,410
Others 4,170 53 - - 3,508 - - 3,562
Total 16,686 4,440 8,729 4 3,508 1 0 16,685
{26) Surrender Payments (Millions of yen)
Year Ended March 31, | Individual | Individual Group Group w‘f’:::ﬁ::.m Others Year Ended March 31,
2006 insurance | annuities | insurance annuities | insurance and 2007
annuities
38,812 8,422 35,631 - 1,315 15 - 45,406
(27) Operating Expenses (Millions of ven)
Category Year Ended March 31, 2006 | Year Ended March 31, 2007
Sales Activity Related Expenses 9,127 8,374
Sales Administrative Expenses 1,184 404
General Administrative Expenses 9,981 9,143
Total 20,294 17,921
Note: Selection expenses represent mainly expense for medical examinations at the time of contract.
(28) Operating Expense Ratio (Against insurance premiums) %)
Item Year Ended March 31, 2006 | Year Ended March 31, 2007
Operating expense ratio . 10.0 7.6
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2. Investment in General Account Assets for the Fiscal Year Ended March 31, 2007

(1) Fiscal Year Ended March 31, 2007 Investment Performance

As of March 31, 2007, generél account assets amounted to ¥463.2 billion (¥476.3 billion), down ¥13.0 billion
from the level at the end of the previous fiscal year (hereinafter, figures in parentheses represent levels at the
end of the previous fiscal year).

For the fiscal year ended March 31, 2007, T&D Financial Life continued to invest mainly in yen-denominated
fixed income assets, and sold all currency-hedged foreign bonds considering interest rate trends. In addition,
T&D Financial Life started investing in call loan from July along with the end of the BOJ's zero-rate policy .

At the end of the fiscal year ended March 31, 2007, the percentages of general account assets in principal
categories were as follows: domestic bonds, 76.4% (65.5%); domestic stocks, 0.0% (0.1%); foreign securities,
4.9% (9.4%); other securites, 1.0%(8.7%); and loans, 2.2% (2.8%).

For the fiscal year ended March 31, 2007, net investment income increased by ¥0.9 billion from the previous
fiscal year, to 1.0 billion. This was mainly due to a decrease in losses from monetary trusts that are equal to
gains and losses on derivative transactions for the purpose of hedging minimum guarantee risks relating to
individual variable annuites.
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(2) Asset Composition (Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
Cash and deposits, call loans 30,582 6.4 31,756 6.9
Securities repurchased under resale agreements - - - -
| Pledged money for bond berrowing transaction - - - -
Monetary claims purchased - - - -
Securities under proprictary accounts - - - -
Monetary trusts 7,748 1.6 12,340 2.7
Securities 398,232 83.6 381,539 82.4
Domestic bonds 311,786 65.5 353,902 76.4
Domestic stocks 481 0.1 115 0.0
Foreign securities 44 607 9.4 22,773 49
Foreign bonds 27,566 58 15,580 3.4
Foreign stocks and other securities 17,041 16 7,192 1.6
Other securilies 41,356 8.7 4,747 1.0
Loans 13,333 2.8 10,259 2.2
Property and equipment 125 0.0 286 0.1
Deferred tax asset 5,207 1.1 6,254 1.4
Other assets 21,200 4.5 20,873 4.5
Reserve for possible loan losses {92) {0.0) (1) {0.0)
Total assets 476,337 100.0 463,238 100.0
| |Forcign currency denominated assets 658 0.1 660 0.1
{3) Changes in the Amount of Assets by Categories (Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Cash and deposits, call loans (2,703 1,174
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased - -
Securities under proprietary accounts - -
Monetary trusts 711 4,592
Securities 10,481 (16,693)
Domestic bonds 43,792 42,116
Domestic stocks 97 {366)]
Foreign securities (6,725)] (21,834)]
Forcign bonds (3,353)] (11,985)]
Foreign stocks and other securitics (3,371)' (9,84?)'
Other securitics (26,683)] (36,609)]
Loans (1,419) (3,074))
Property and cquipment (37)| 161
Deferred tax asset (1,864)] 1,046
Other assets (10,335)] (327)
Reserve for possible loan losses 52 20
Total assets (5,115) (13,099)
lFon:ign currency denominated assets 34 L 1 I
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(4) Investment Income (Millions of yen)
Category Year Ended March 31, 2006 | Year Ended March 31, 2007
Interests, dividends and income from real estate for rent 4,590 4,396
Interest incorne from deposits 0 0
Interest income and dividends from securities 4,224 3,990
Interest income from loans 366 342
Income from real estate for rent - -
Other income from interest and dividends 0 62
Gain on securities under proprietary accounts - -
Gains from monetary trusts, net - -
Gains on investments in trading securities, net - -
Gains on sale of securities 502 1,266
Gains on sale of domestic bonds 145 -
(Gains on sale of domestic stocks 356 1,266
Crains on sale of foreign securities - -
Other - -
Gains on redemption of securities 0 1
Gains from derivatives, net - -
Foreign exchange pains, net - -
Other investment income 170 136
Total 5,264 5,800

(5) Investment Expenses

(Millions of yen)

Category Year Ended March 31, 2006 | Year Ended March 31, 2007
Interest expense 1 4
Losses on securities under proprietary accounts - -
Losses from monetary trusts, net 4,788 3,407
Losses on investments in trading securities, net - -
Losses on sale of securities 291 1,302
Lasses on sale of domestic bonds 206 1,103
Losses on sale of domestic stocks 21 51
Losses on sale of foreign securities 63 148
Other - -
Devaluation losses on securities 55 -
Devaluation losses on domestic bonds | -
Devaluation losses on domestic stocks 55 -
Devaluation losses on foreign securities - -
Other - -
Amortization of securities 1 1
Losses from derivatives, net - -
Foreign exchange losses, net 0 0
Provision for reserve for possible loan losses - -
Write-off of loans - -
Depreciation of real estate for rent . -
Other investment expenses 61 50
Total 5,202 2,766
Note: The figures of gains and losses from monetary trusts are equal to gains and losses on derivarive transactions for the purpose of
hedging minimum guarantee risks relating to individual variable annuities.
{6) Net Investment Income {(Millions of yen)
Category Year Ended March 31, 2006 | Year Ended March 31, 2007
Net investment income 62 1,033
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(7) Investment Yield by Asset Categories

(%)

Category Year Ended March 31, 2006] Year Ended March 31, 2007
Cash and deposits, call loans 0.00 0.14
Securities repurchased under resale agreements - R
Pledged money for bond borrowiag transaction - -
mtary claims purchased - -
Securities under proprietary accounts - -
Monetary trusts (51.19) (28.54)
Securities 1.20 1.08
Domestic bords 0.96 0.91
Domestic stocks (12.02) 55.31
Foreign sccurities 1.30 1.77
Loans 2.55 2.75
Property and equipment - -
Total general accounts 0.01 0.22
[Excluding monetary trusts) [1.07 [0.98]
[Fon:ig,n investments l.3ﬂ[ 0.44
(8) Securities (Millions of ven, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage |
Government bonds 288,693 72.5 336,216 88.1
Municipal bonds - - - -
Corporate bonds 23,092 5.8 17,686 4.6
[Public corporation bonds 4 0.0 16 0.0
Domestic stocks 481 0.1 115 0.0
Foreign securities 44 607 11.2 22,773 6.0
Foreign bonds 27,566 6.9 15,580 4.1
Foreign stocks and other securities 17,041 4.3 7,192 1.9
| Other sccurities 41,356 10.4 4,747 1.2
[Total 398,232 100.0 381,539 | 100.0
(9) Securities by Contractual Maturity Dates {Millions of yen
As of March 31, 2006
Due after Thi Due sfter Five | Due afier Seven
Calcgory Due :?::SYCM Year thmﬂlt: [‘)l'u:n:sﬁlc;mugr;c Years through Years through T[::eva::‘ Total
. Three Years Five Years Seven Years Ten Years
Govermnment bonds 67,034 60,525 85,172 15,100 6,214 54,646 288,693
Municipal bonds - - - - - - .
Corporate bonds - 1,093 4 9,996 6,998 5,000 23,092
Domestic stocks - - - - - 481 481
Foreign securitics 1,999 15,654 - - - 26,954 44 607
Foreign bonds 1,999 15,566 - - - 10,000 27,566
Foreign stocks and other sccurities - 87 - - - 16.954 17,041
Other securitics 190 2,180 108 - 2,512 36.365 41,356
Total | 69,224 | 79,453 85,285 25,096 15,725 | 123,447 398,232
(Millions of yen)
As of March 31, 2007
. Drue after One | Du 1 Thre Due after Five | Due after Seven
Category Due ::CL):':Y“' Year Ihmuogh Y:a:sﬁlehmughe Years through | Years through T[::"Y’;L:_ Total
Three Years Five Years Scven Years Ten Years
Government bonds 128,884 76,680 62,249 8,638 6,005 53,756 336,216
Municipal bonds - - - - - - R
Corporate bonds - 673 16 14,997 1,998 - 17,686
Domestic stocks - - - - - 115 115
Foreign securities 15,262 393 - - - 7,117 22,773
Foreign bonds 15,234 345 - - - - 15,580
Foreign stocks and other securities 27 47 - - - 7,117 7,192
Other securitics 26 292 - 1,985 115 2,328 4,747
[Total 144,173 78,040 62,266 | 25,621 8,120 63,317 381,539
* Includes securities with maturity dates unfixed.
-12- T&D Financial Life Insurance Company



(10) Stock Holdings by Industry

(Millions of yen, %)

Category

As of March 31, 2006

As of March 31, 2007

Amount

Percentage

Amount

Percentage

Fisheries, agriculture and forestry

Mining

Construction

0.0

0.0

Marnufacturing industries

Food products

Textiles and clothing

Pulp and paper

Chemicals

Medicals

Oil and coal products

Rubber products

(lass and stone products

Steel

Non-steel metals

Meial products

Machinery

Electric appliances

Transportation vehicles

Precision machinery

Others

Electric and gas utilities

Transportation/ information telecommunications

Ground transportation

Water transportation

Air transportation

5.5

26

23.1

Warehouses/ transportation

Information/ telecommunications

Commerce

Wholesalers

Retailers

Financial services / insurance

Banking

Securities and commodity futures trading

Insurance

Other financial services

12

2.6

12

10.8

Real estate

49

10.3

49

42.4

Service companies

27

57

27

23.6

Total

481

100.0

115 |

100.0

Note: Categories of stock holdings by industry are based on the classification by Securities Identification Code Committee.
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(11) Loans (Millions of yen)
Category As of March 31, 2006 As of March 31, 2007
Potlicy loans 8,261 7,704
Policyholder loans 6,856 6,394
Premium loans 1,405 1,309
Commercial loans 5,071 2,555
[Loans to non-residents] [-] {-1
Loans to corporations 5,000 2,500
[Loans to domestic corporations) [5,000] [2,500]
Loans to Japanese government, government-related organizations 50 13
and international orpganizations
Loans to Japanese local governments and public entities 2 0
Morigage loans - -
Consumer loans - -
Others 18 16
Total 13,333 | 10,259
{12) Loans to Domestic Companies by Company Size (Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Percentage Percentage
Large corporations Number of debtors 1 100.0 1 100.0
ge corp Amount of loans 5,000 100.0 2,500 100.0
. . . Number of debtors - - - -
Medium-sized corporations
Amount of loans - - - -
. Number of debtors - - - -
Small corporations
Amount of loans - - - -
Total Number of debtors 1 100.0 1 100.0
Amount of loans 5,000 100.0 2,500 100.0
Notes:
1. Corporations are grouped as folfows:
Business type (i) All except {ii)-{iv) (i} Retail & restawrants (iif) Services {iv) Wholesalers
Large-sized With a capital of 1 With a capitalof 1 With a capital of 1 With a capitalof 1
oorp orations With billion yen or more With more billioa yen or more With more billion yen or more With more bittion yen or more
employees With a capital of than 50 With a capital of than 100 [Withs capital of than 100 With a capital of
M edium-sized more than | ™OT® than 300 employees, |MOr® than 50 cmployces, [P9¢ than 50 employees, merc than 100
o tio 300, 1nd million yen and and million yen and and million yen and and million yen and
rporations ’ tess than 1 billion loss than 1 billion less than I billion less than 1 biltion
yen yen yen yen
. With a capital of 300 million yen [With a capital of 50 million yer |With a capitsl of 50 million yen |With a capital of 100 million yen
Senall- and medam-
. X or less, or regular cnployees of or tess, or regular employces of 50 |or less, or regutar employees of or less, or regular emplayces of
sized corporations 300 or less or less 100 or less 100 or less

2. The number of debtors represents those who have an obligation, net of loans to the Company, not the number of loan transactions,
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(13) Loans by Industry

(Milligns of yen, %)

Category

As of March 31, 2006

As of March 31, 2007

Amount

Percentage

Amount

Percentage

Domestic Loans

Manufacturing Industries

Food products

Textiles and clothing

Timber and wood products

Pulp and paper

Printing

Chemicals

0il and coal

Ceramic and stone products

Steel

Non-steel metals

Metal products

Machinery

Electric appliances

Transportation vehicles

Precision machinery

Others

Agriculture

Forestry

Fisheries

Mining

Construction

Utilities

Information and telecommunications

Transportation

0.4

Wholesalers

Retailers

Financial services/ insurance

99.0

98.6

Real estate

Service companies

0.2

0.3

Local governments

0.0

0.0

Mortgage and consumer and others

18

0.4

0.7

Total

5,071

100.0

2,555

100.0

Foreign Loans

Governments, ctc.

Financial institutions

Commerce and industry companies

Total

Total

5,071

2,553
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(14) Foreign Investments
1) Investments by asset category

(a) Denominated in forcign currency (yen amount not fixed)

(Millions of yen, %)

As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage

Foreign bonds 566 0.8 580 24
Foreign stocks - - - -
Non yen-denominated cash, cash equivalents and other 9 01 79 03
assels

Total 658 | 051 660 2.7

(b) Denominated in foreign currency (yen amount fixed with forward currency exchange contracts)

{Millions of yen, %)

Category

As of March 31, 2006

As of March 31, 2007

Amount

Percentage

Amount

Percentage

Foreign bonds

Non yen-denominated cash, cash equivalents and other
assets

Total

(c) Denominated in yen

(Millions of yen, %)

As of March 31, 2006

As of March 31, 2007

Category
Amount Percentage Amount Percentage
Loans to borrowers located outside of Japan - - - -
Foreign bonds 26,999 36.0 15,000 61.6
Foreign stocks 47,301 63.1 8,669 35.6
Other 36 0.0 24 0.1
Tatal 74,337 99.1 | 23,694 97.3
(d) Total {Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
Total foreign investments 74,996 100.0 24,354 100.0

2) Foreign currency denominated assets by currency

(Millions of yen, %)

As of March 31, 2006

As of March 31, 2007

Category
Amount Percentage Amount Percentage
U.S. dollar 658 100.0 660 100.0
Euro - N - R
Canadian dollar - - - -
Aaustralian dollar - - - .
Others . . . .
Total . 658 100.0 660 100.0
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3) Investments by region

(Millions of yen, %)

- As of March 31, 2006

Foreign securities Loans to borrowers
Category Bonds Stocks and other | cated outside of Japan
securities

Amount | Percentage| Amount | Percentage| Amount | Percentage| Amount Pcrccmag
North America 614 . 14 566 2.1 47 0.3 - -
Europe 18,854 423 10,000 363 8,854 520 - -
Qceania - - - - - - - -

Asia - - - - - - -
Latin America 25,139 56.4 16,999 61,7 8,139 478 - -
Middle East - - - - - - -
Africa - - - - - - -
International Organizations - - - - - . -
Total 44,607 100.0 27,566 100.0 17,041 100.0 -

{Millicns of yen, %)

As of March 31, 2007

Category Foreign securities TP Loans to I?on'owcrs
Bonds . located outside of Japan
securities

Amount | Percentage | Amount | Percentage | Amount | Percentage | Amount | Percentage |

North America 628 2.8 580 3.7 47 0.7 - -
Europe 2,026 8.9 - - 2,026 28.2 . -
Oceania - - - - - - - -
Asia - - - - - - - -
Latin America 20,117 88.3 15,000 96.3 5,117 71.2 - -
Middle East - - - - - - - -
Africa - - - - - . - -
International Organizations - - - - - . - -
Total 22,773 100.0 15,580 100.0 | 7,192 100.0 - -

(15) Fair Value Information on Securities and Others
1) Valuation gains (losses) on trading securities

(Millions of yen)

As of March 31, 2006 As of March 31, 2007
Category Curent f'air value and Valuation gains (losses) Carrent ffm value and Valuation gains (losses)
carrying value carrying value

Trading securities 453,866 75,563 608,338 {4,371)
Domestic bonds 642 (13) 606 6
Domestic stocks 1,849 695 1,797 {23)
Foreign bonds 529 38 554 24
Foreign stocks 1,550 158 1,496 15
Other securities 441,546 79,091 591,542 (1,415)
Monetary trust 7,748 (4,406) 12,340 {2,979)
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i 2) Fair value information on securities (except trading securities)

a. Securities with market value {Millions of yen)
' As of March 31, 2006
Category Cost/ carrying value |~ oy fatr Net unrealized gains (losses)
before mark-to- .
market value Gains Losses
Held-to-maturity securities 285,920 285,309 (610) 682 (1,293)

Palicy reserve matching bonds - - : - '
Stocks of subsidiaries and affiliated companies - - - - -

Available-for-sale securities 112,461 111,711 (749) 1,994 (2,743)
Domestic bonds 54,868 52,865 (2,003) 0 (2,003)
Domestic stocks 99 365 265 265 -
Foreign securities 17,633 17,608 (24) 128 (153)

Bonds 595 566 (28) - (28)
Stocks, elc. 17,038 17,041 3 128 (125)
Other securities . 39,859 40,872 1,013 1,599 (S85)
Monetary claims purchased - - - - -
Centificates of deposit - - - - -
Others - - - - -

Total 398,381 397,021 (1,360} 2,676 (4,036)

Domestic bonds 313,789 311,096 (2,693) 588 (3,281)

Domestic stocks 99 365 265 265 -

Foreign securities 44,632 44,686 53 222 (168)
Bonds 27,594 27,645 .50 93 {43)
Stocks, atc. 17,038 17,041 3 128 (125)

Other securities 39,859 40,872 1,013 1,599 (585)

Monetary claims purchased - - - - -

Certificates of deposit - - - - -

Others - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted 1o be considered as equivalent to securities defined in the
Securities and Exchange Law.

b. Securities without market value (Carrying value) {Millions of yen)
Category As of March 31, 2006

Held-to-maturity securities -

Unlisted foreign bonds -

Other securities -

Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companics ' -

Available-for-sale securitics 600
Unlisted domestic stocks {excluding over-the-counter stocks) 116
Unlisted foreign stocks (excluding over-the-counter stocks) -
Unlisted foreign bonds -
Others 484

Total 600

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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a. Securities with market value

(Millions of yen)

As of March 31, 2007
Category Costf carrying valuet o~ 0 oo Net unrealized gains (losses)
before mark-to-
macket value Gains Losses
Held-to-maturity securities 315,889 316,371 481 1,212 (73]
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 66,424 65,215 (1,209) 425 {1,634)]
Domestic bonds 54,549 53,013 (1,536) 16 (1,553)|
Domestic stocks - - - - -
Foreign securities 7,681 7,773 91 118 (26)}
Bonds 592 580 (11) - an|
Stocks, etc. 7,088 7,192 103 118 (14)}
Other securities 4,194 4,429 235 290 s9)|
Monetary claims purchased - - - - N
Certificates of deposit - - - - -
Others - - - - -
Total 382,314 381,586 {(727) 1,638 (2,365)
Domestic bonds 355,439 354,31 {1,047) 1,229 (2,276)
Domestic stocks - - - - N
Foreign securities 22,681 22,765 84 118 (33)
Bonds 15,592 15,572 (19) - (19)
Stocks, cte. 7,088 7,192 103 118 (14)
Other securitics 4,194 4,429 235 290 {55)
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Others - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted 10 be considered as equivalen: 10 securities defined in

the Securities and Exchange Law.

b. Securities without market value {Carrying value)

(Millions of yen)

Category

As of March 31, 2007

Held-to-maturity securities

Unlisted forcign bonds

QOthers

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies

Available-for-sale securitics

434

Unlisted domestic stocks (excluding over-the-counter stocks)

115

Unlisted foreign stocks {excluding over-the-counter stocks)

Unlisted foreign bonds

Qthers

318

Total

434
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3) Fair value information on monetary trusts {Millions of yen)
As of March 31, 2006
Category . Current fair Net unrealized gains (losses)
Carrying value -
value Gains Losses
Monetary trusts 7,748 7,748 - - -
As of March 31, 2007
Category . Current fair Net unrealized gains (losses)
Carrying value
me value Gains Losses
Monetary trusts 12,340 12,340 - - -
a. Monetary trusts for investment (Millions of yen)
As of March 31, 2006 As of March 31, 2007
Category Carrving value Net valuation Carrving value Net valuation
frying gains(losses) frying gains(losses)
Monctary trusts for investment 7,748 (4,406) 12,340 (2,979)
Note: Above figures show all of the fair value information on monetary rrusts including securities, cash and call loans and others.
b. Monetary trusts for held-to-maturity, policy reserve matching securities and others (Millions of yen)

As of March 31, 2006

Category Carrying value Current fair Net unrealizcd‘ gains {losses)
value Gains Losses
Monetary trusts for held-to-maturity - - - - -
Monetary trusts for policy reserve matching - - - - .
Other monetary trusts - - - - -
As of March 31, 2007
Category . Current fair Net unrealized gains (losses)
Carrying value -
value Gains Losses
Maonetary trusts for keld-to-maturity - - - - -
Monetary trusts for policy reserve matching - - - - N
Other monetary trusts - - - - R
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4) Fair value information on derivative transactions
a) General information
1. Types of transaction
The Company uses the following derivative transactions.
i) Currency-related : currency option transactions
i) Interest-related : not applicable
iii) Stock-related : stock index option transactions
iv) Bond-related : not applicable

2. Transaction policy

The Company uses derivative transactions to hedge minimum guarantee risks (guaranteed minimum death benefit risk,
guarantee of minimum annuitization value risk) relating to variable annuities.

3. Purpose of use

In accordance with the transaction policy, derivative transactions are used to hedge against the price fluctuation risks for
the underlying assets of separate accounts,

4, Risk profile

Since the derivative transactions in which the Company is engaged are only put option purchases, it is exposed only to
limited risks related to derivative transactions. Since it uses these transactions to hedge fluctuations of minimum
gunarantee risk from market risks (price fluctuation and currency risk} relating 1o the underlying assets of separate
accounts, tbe risk of derivative transactions is limited further.

The risk of nonperformance by counterparties is also limited, because the Company only conducts transactions through
exchanges or carefully selected OTC dealings with partners with high credit ratings.

5. Risk management

The policy of hedging minimum guarantee risk relating to variable annuities is stipulated in the Company’s internal
regulations regarding the execution and monitoring of hedging transactions, and the Company conducts tightly
controlled operations in this respect. In the Company's approach to risk management, the front and back offices are
separated into the investment section and the clerical and administrative section, which mutually supervise each other.
The Total Risk Control Division also ascertains and analyzes all kinds of risks, including derivative transaction risk, and
regularly reports to the Board of Directors.

6. Supplemental information

The Company does not apply hedge accounting to derivative transactions for the purpose of hedging minimum guarantee
risk relating to variable annuities.
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b) Gains (losses} on derivatives with and without hedge accounting
i) Interest-related transations
The Company held no interest-related derivative instruments as of March 31, 2006 and March 31, 2007.

ii) Currency-related transactions (Millions of yen)
As of March 31, 2006 As of March 31, 2007
Category C“"“‘fﬂd.“l“ﬂ or notional Current Valn?linn Conlmcfcd.valuc or notional Current Vaju'arjon
principal amount market or gains principal amount market or gains
Over 1 Year | f2ir value (losses) Over 1 Year | fair value (losses)
Over-the-counter transactions
Foreign exchange contracts;
Sold:
Call - - - -
[-] (-] [l ] (] [-] [l [l
U.S. dollar - - - -
[-] [-] [] (-] [ [-] [-] [
Euro - - - -
[ [ [ 1 [ g [l [
Put - - - -
(- [l [} (-] -] [l (-l -]
Bought:
Call - - - .
(-] (-] ) (-] (-] [l -l [-)
Put 29,401 26,945 35,692 32,286
[3,446] [3,393] [1,918]] [(1,528)] [4,472] [4,338] [2,170]] [(2,301)]
U.S. dollar 16,966 15,536 22,103 19,976
[2,159] [2,125] [1,203] [(955}] [3,023] [2,930] [1,646] [(1.377)]
Euro 12,435 11,408 13,589 12,309
[1,287] [1.267} [714] [(572)] [1.448] [1,407] (524 923
Total (1,528) T (2,301)]

Note: Parenthesized figures are option premiums.
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iii) Stock-related transactions {Millions of yen)
As of March 31, 2006 As of March 31, 2007
Contracted value or notional Current Valuation Contracted value or notional Current Valuation
Category o : . .
principal amount market ar pains principal amount market or gains
Over1 Year | fair value | (losses) Over1Year | f2irvalue | (losses)
Over-the-counter transactions
Stock index options:
Sold:
Call - - - -
[) il [l (-] ] ] [] [
Put - - - -
{1 [l [-] -] [-] [] [-] -}
Bought:
Call - - - -
-] [-] [-] (-] [-] [-] [-] [-]
Put 63,940 59,531 104,408 97,500
[7,014] [6,908] [4,185]| [(2,828)] [12,811] [12,518) [7777])  [(5,034)]
Nikkei225 63,940 59,531 96,744 89,942
[7,014] [6,908] [4,185])] [(2,828)) {11,447) [11,159] [6,585]] [(4,861)]
S&PS00 - - 5,022 4,951
[ [l [-] (-] (822] (819] (719 [(103)]
DIES 50 - - 2,641 2,605
[-1 [-1 [l [-] [54HJ [539] [472] J(69)
Total (2,828) 1 (5,034)

Note: Parenthesized figures are option premiums.

iv) Bond-related transactions
The Company held no bond-related derivative instruments as of March 31, 2006 and March 31, 2007.

v) Others

The Company held no other derivative instruments as of March 31, 2006 and March 31, 2007.
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3. Status of Separate Account Assets (Non-Consolidated)

(1) Balance of Separate Account Assets

(Millions of yen)

Category

As of March 31, 2006

As of March 31, 2007

Individual variable insurance 3,227 3,127
Individual variable annuities 456,198 615,441
Group annuities 56 -
Total 459,481 618,569

(2) Status of Individual Variable Insurance (Separate accounts)

a. Tota) number of policies and total policy amount in force

{Number:Thousands, Millions of yen)

As of March 31, 2006 As of March 31, 2007
Category
Number Amount Number Amount
Variable insurance (term life) 16 15
Variable insurance (whole life) 3 12,533 3 12,272
Total 3 12,550 3 12,288
b. Asset composition {Millions of yen, %)
As of March 31, 2006 As of March 31, 2007
Category
Amount Percentage Amount Percentage
Cash and deposits, call loans 214 6.7 134 43
Securities 2,980 92.4 2,958 94.6
Domestic bonds 601 18.6 606 19.4
Domestic stocks 1,849 57.3 1,797 57.5
Foreign securities 529 16.4 554 17.7
Foreign bonds 529 16.4 554 17.7
Foreign stocks and other securities - - - -
Other securities - - - -
Loans - - - -
Other assets 31 1.0 4 1.1
Reserve for possible loan losses - - - -
Total assets 3,227 | 100.0 | 3,127] 100.0
c. Net investment income (Millions of yen)
Category Year Ended March 31, 2006 Year Ended March 31, 2007
Interests, dividends and income from real estate for rent 53 57
Gains on sale of securities 53 30
Gains on redemption of securities - -
Valuation gains on securitics 1,216 938
Foreign exchange gains, net - 0
(rains from derivatives, net - -
Other investment income 0 -
Losses on sale of securities 74 2
Amortization of securities 11 -
Devaluation losses on securitics 502 932
Foreign exchange losses, net - -
Losses from derivatives, net - .
Other investment expenses 0 0
Net investment income 734 92

Note: Above net investment income(loss) are stated on the statemnets of operations as an item of the gains(losses) from separate accounts.
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(3) Status of Individual Variable Annuities (Separate Accounts)

a. Total number of policies and total policy amount in force

(Number:Thousands, Millions of yen)

Category

As of March 31, 2006

As of March 21, 2007

Number

Amount

Number

Amount

Individual variable annuities

49

459,514

69

621,544

b. Asset composition

(Millicns of yen, %)

As of March 31, 2006

As of March 31, 2007

Category
Amount Percentage Amount Percentage

Cash and deposits, call loans 10,799 2.4 18,758 3.0

Securities 443,097 97.1 593,039 96.4
Domestic bonds - - - -
Domestic stocks - - - -

Fcﬂgn securitics 1,550 0.3 1,496 0.2
Foreign bonds - - - -

Foreign stocks and other securities 1,550 0.3 1,496 0.2

QOther securities 441,546 96.8 591,542 96.1
Loans - - - R

QOther assets 2,301 0.5 3,643 0.6
Reserve for possible loan losses - - - -

Total assets 456,198 160.0 615,441 100.0
¢. Net investment income (Millions of yen)

Category

Year Ended March 31, 2006

Year Ended March 31, 2007

Interests, dividends and income from real estate for rent

7,041

12,682

(ains on sale of securities

Gains on redemption of securities

Valuation gains on securities

102,525

Foreign exchange gains, net

Gains from derivatives, net

Other investment income

Losses on sale of securities

6

Amortization of securitics

Devaluation losses on securities

25,039

103,926

Foreign exchanpe losses, nel

Losses from derivatives, net

Other investment expenses

Net investment income

86,274

11,274

T&D Financial Life Insurance Company




d. Fair value information on securities
1) Valuation gains (losses) on trading securities

(Millions of yen}
As of March 31, 2006 As of March 31, 2007
Category Current fair value and Valuation Current fair value and Valuation
carrying value gains{lesses) carrying value gains(losses)
Trading securitics 443,097 79,249 593,039 {1,400)

Note: The above table includes securities such as monetary trusts on trading securities.

2) Fair value information on monetary trusts
The company held no monetary trusts as of March 31, 2006 and 2007.

3) Fair value information on derivative transactions
(a) Interest-related transactions

The Company held no interest-related derivative instruments as of March 31, 2006 and 2007.

(b} Currency-related transactions
The Company held no currency-related derivative instruments as of March 31, 2606 and 2007.

{c) Stock-related transactions
The Company held no stock-related derivative instruments as of March 31, 2006 and 2007.

(d) Bond-related transactions
The Company held no bond-related derivative instruments as of March 31, 2006 and 2007.

(¢) Others
The Compan'y held no other derivative instrumenis as of March 31, 2006 and 2007.

-26- T&D Financial Life Insurance Company




4. Reconciliation to Core Profit and Non-Conselidated Ordinary Profit

a. Reconciliation to Core Profit

Category Year Ended March 31, 2006 Year Ended March 31, 2007
Core Revenues 311,869 264,853
Income from insurance premiums 208,153 240,759
Insurance premiums 203,351 235,146
Ceded reinsurance recoveries 4,802 5,612
Invesiment income 91,788 15,906
Interest, dividends and income from real estate for rent 4,590 4,396
Gains on redemption of securities 0 1
Other investment income 170 136
Gains on separate accounts, net 87,026 11,372
Other ordinary income 11,926 8,188
Income re withheld i i h
pa;.;ncn:s lﬁ:ﬂ:&relaﬁug;;?;:;i: ims and other 6,413 7,751
Income duc to withheld insurance payments 470 335
Reversal of reserve for outstanding claimns 2,252 -
Reversal of policy and other reserves - -
Reversal of reserve for employees’ retirement benefits 2,752 91
Other ordinary income 35 9
Other core revenues - -
Core Expenses 318,906 271,311
Insurance claims and other payments 97,131 99,590
Insurance claims 24,045 21,027
Annuity payments 5,017 5,176
Insurance benefits 16,686 16,685
Surrender payments 38,812 45,406
Other payments 9,235 7,825
Reinsurance payments 3,334 3,470
Provision for policy and other reserves 192,347 150,954
Investment expenses 64 56
Interest expense 1 4
Losses from redemption of securities 1
Provision for reserve for possible loan losses - -
Depreciation of real estate for rent - -
Other investment expenses 61 50
Losses on separate accounts, net - -
Operating expenses 20,294 17,921
Other ordinary expenses 9,068 2,787
Payments related to withheld insurance claims 543 638
Taxes 1,484 1,530
Depreciation 535 560
Provision for reserve for employees’ retirement benefits - -
Other ordinary expenses 6,505 57
Other core expenses - -
Core Profit {7,037) (6,457)
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b. Reconciliation to Ordinary Profit

(Millions of yen)

Category Year Ended March 31, Year Ended March 31,
2006 2007
Core profit (A) (7,037) (6,457)
Capital gains 502 1,266
Gains from monetary trusts, net - -
Gains on investments in trading securities, net - -
Gains on sale of securities 502 1,266
Gains from derivatives, net - -
Foreign exchange gains, net - -
Others - -
Capital losses 5,137 4,710
Losses from monetary trusts, net (Note 1) 4,788 3,407
Losses on investments in trading securities, net - -
Losses on sale of securities 291 1,302
Devaluation losses on securities 55 0
Losses from derivatives, net - -
Foreign exchange losses, net 0 0
Others - -
Capital gains/losses (B) (4,635) (3,443)|
Core profit reflecting capital gains / losses (A+B) (11,672) {9,900
Other one-time gains 2,962 548
Ceding reinsurance commissions - -
Reversal of contingency reserve - -
Others (Note 2) 2,962 548
Other cne-time losses 3,536 4,177
Reinsurance premiums - -
Provision for contingency reserve 3,536 4,177
Provision for specific reserve for possible loan losscs - -
Provision for specific reserves for loans to refinancing countries - -
Write-off of loans - -
Others - -
Other one-time gains/losses (C) {573) (3,628)
Ordinary profit (A+B+C) (12,246) (13,528)
Notes:

1. The figures of gains and losses from monewary rrusts are equal to gains and losses on delivative transactions for the purpose of hedging minimum

guarantee risks relating to individual varieble annuities.

2. 'Cihers’ in Other one-time gains and losses above include reversal and provision for policy reserve relating to minimum guaraniee risks for individual
variable annuities contracted prior to March 31, 2004, which were not mandatory in the FSA regulation.
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5. Disclosed Claims Based on Insurance Business Law Standard

(Non-Consolidated) (Millions of yen, %)
Category As of March 31, 2006 | As of March 31, 2007
Claims against bankrupt and quasi-bankrupt obligors 94 101
Claims with collection risk - -
Claims for special attention R -
Sub-total 94 101
[% of Total} [ 07011 [ 0.97]
Claims against normal obligors 13.434 10,345 |
Total 13,529 10,446
Notes:

1. Claims against bankrupt and quasi-bankrupt obligors are loans o borrowers who are subject to bankruptey, corporate recrganization or
rekabilitation or other similar proceedings and other borrowers in serious financial difficulties.
2 Claims with collection risk are loans to obligors (other than bankrupt and guasi-bankrupt obligars} with deteriorated financial condition and
results of operations from which it is uniikely that the principal and interest on the loans will be recovered.
3. Claims for special attention are loans on which principal andfor interest are past due for three months or more and loans with a
concessionary interest rate, as well as loans with renegotiated conditions in favor of the borrower, including rencgotioted schedule andfor

watvers, in each case, other than the loans described in notes I or 2 above.

4. Claims against normal obligors are all other loans.

5. The amount of policy loans included in rotal loan amounts above as of March 31, 2007 is 7,827 million yen, including 38 million yen of
claims against bankrupt and quasi-bankrupt obligors, and 7,789 million yen of claims against normal obligors,

6. Risk Monitored Loans (Based on Insurance Business Law Guidelines)

(Non-Consolidated) (Millions of yen, %)
Category As of March 31, 2006 | As of March 31, 2007
Loans to bankrupt companies - -
Past due loans 31 37
Loans over due for three months or more - -
Restructured loans - -
Total 31 37
[% of total loans] [0.24 ] [(0.37)]
Nates:

L. Loans 1o bankrupt companies are loans to borrowers that are subject to bankruptcy, corporate reorganization or rehabilitation or other
similar proceedings on which the Company has stopped accruing interest afier determining that collection or repayment of principal or interest
is impossible due to a significant delay in payment of principal or irterest or for some other reason.
2. Past duc loans are loans {other than the loans described in note 2 above and the loans for which due dates for interest payments have been
rescheduled for purposes of restructuring or supporting the borrower) on which the Company has stopped accruing interest based on self.

ossessment,

3. Loans over due for three months or more are loans, other than the loans described in notes 2 or 3 above, on which principal andfor interest

are in arrears for three months or more.

4. Restructured loans are loans, other than the loans described in notes 2, 3 or 4 above, for which agreements have been made berween the
relevans parties to provide a concessionary interest rate, rescheduling of due dates for interest andfor principal payments, waiver of claims
andior ather terms in favor of the borrower for purposes of restructuring or supporting the borrower.
3. The total amount of risk monitored loans as of March 31, 2007 are comprehensive policy loans. The all amount of policy loans applicable to

risk monlitored loans are reserved by the amount of surrender and lapse and others.
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(Reference) Reserve for Possible Loan Lasses

(1) Reserve for Possible Loan Losses

{Millions of yen)
Caiegory As of March 31, 2006 As of March 31, 2007
General reserve for possible loan losses 13 4
Specific reserve for possible loan losses 79 67
Specific reserve for loans to refinancing countri - -
Total 92 71
(2) Specific Reserve for Possible Loan
(Millions of yen)
Category Year Ended March 31, 2006 | Year Erded March 31, 2007
Transfer 1 0
Reversal 52 0
Total (50 {0)
Note: The amount of reversal indicated above does not include the amount of reversal made for any specific purpose.
(3) Specific Reserve for Loans to Refinancing Countries
a. Specific reserve for loans to refinancing countries ,
The Company held no specific reserve for loans to refinancing countries as of March 31, 2006
and March 31, 2007.
b. Loan outstanding by country
The Company held no loan outstanding by country as of March 31, 2006 and March 31, 2007.
(d) Write-off of Loans
(Millions of yen
Category Year Ended March 31, 2006 | Year Ended March 31, 2007

Write-off of loans

Note: The amounts of loan write-offs are those representing the portions of the relevant collateraiized or guaramteed credits to Bankrupt

Debtors and Effectively Bankrupt Debtors that remain unrecoverable, after deduction of the

r

s equivalent to those d

recoverable by way of valuation of collateral or execution of guarantee, and are reduced directly from the relevant aggregate credits,
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(Reference) Self-Assessment of Loans

Self-assessment of assets means individually reviewing each asset, and categorizing it according to risks in collection or
deterioration of the value as an asset, which should provide the basis for adequate write-offs or reservation, and creation of
reliable financial statements.

According to their risks in collection or deterioration of the value as an asset, assets are categorized into four classes from
Class 1- IV, Class I is composed of assets with no problem.

T&D Financial Life has established the internal criteria for self-assessment, and write-offs and reservation, and is carrying out

strict self-assessment, and write-offs and reserve.

In the results of self-assessment of loans as of March 31, 2007, the Company deducted all assets categorized Class I'V as
uncollectible, and calculated the expected losses on each asset in Class III, and added the adequate reserve. Thus, the
Company is making efforts to keep soundness of its assets,

Self-Assessment of Loans (Millions of ven)
As of March 31, 2006 As of March 31, 2007
Classifications Before write-offs / After write-offs / Before write-offs / After write-offs /
reservation reservation reservation reservation
Class [ 13,465 13,466 10,382 10,383
Class 11 - - - -
Class 111 - - - -
Class IV 0 - 1 -
ﬁotal €XpOosures 13,466 13,466 10,383 10,383

-
Note: The total exposures include securities leat, guarantee endorsements, interest payable and suspense payments in addition to loans, The interest payable

and suspense payments included here ere limited to those related to loans and securities lent.
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7. Solvency Margin Ratio (Non-Coensolidated)

{Millions of yen, %)
Items As of March 31, 2006 { As of March 31, 2007
Total solvency margin (A) 71,703 71,523
Net assets (less certain items) 45,768 35,048
Reserve for price fluctuations 364 393
Contingency reserve 5,134 9,311
Reserve for possible loan losses 13 4
Net unrealized gains on available-for-sale securities (before tax)
749 1,209
(x 90 per cent,, if gains; x 100 per cent., if losses) (749) ( )r
Net unrealized gains {losses) on real estate i )
(x 85 per cent,, if gains; x 100 per cent., if losses)
Excess of amount of policy surrender payment 20,555 27,585
Unallotted portion of reserve for policyholder dividends - -
Future profits 616 389
Deferred tax assets - -
Subordinated debt - -
Deductible items - R
Total risk.J R+ (Ry+ Ry+ R+ Ry . (B) 7,501 12,023
Insurance risk R, 2,660 2,165
Assumed investment yield risk R, 402 387
Investment risk R, 2,512 2,005
Business risk R, 281 407
Minimum guarantee risk R, 3,796 9,020
Solvency margin ratio
A X 100 1,911.8% 1,185.7%
(112) X (B)

Notes:

1. The above ratio is calculated in accordance with Articles 86, 87 of the ministerial ordinance for Insurance Business Law as well as Announcement No, 50 issued by

the Ministry of Finance in 1996.

2. “Met assets {less certain items) " as of March 31, 2007 represents net assets on the balance sheet less net unrealized gains on securities, provision for advanced
depreciation on real estate, gains on deferred hedge and estimated appropriation paid in cash. As for March 31, 2006, “Net assets (less certain items) " above
represents equiry capital on the bulance sheet less net unrealited gains on securities, provision for advanced depreciation on real estate and (estimared)
appropriation paid in cash,

3. Minimum guarantee risks were calculated using the standard method regulated by FSA.

8. Adjusted Net Assets (Non-Consolidated

(Millions of yen)
Ttems As of March 31, 2006 { As of March 31, 2007
Adjusted net assets | 64,567 63,511
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T&D Financial Life Insurance Company

mentary Data for the Fiscal Year Ended March 31, 2007
on-Consolidated Financial Results at Press Conference

(Millions of yen, %)

EEE

|- ‘C ¢ \\: L -:.’ A Fiscal Year Ended Six Months Ended Fiscal Year Ended
\Lﬁ‘ ” March 31, 2006 September 30, 2006 March 31, 2007
Amount % Change Amount I— % Change Amount I % Change
Annualized premiums of new policies 13,030 56.9 6,253 (13.6) 22,991 76.4
3" sector products 293 (82.7) 0 (100.0) 0 {100.0)
Annualized premiums of total policies 74,117 8.5 78,029 6.9 92,085 24,2
3 sector producls 7,711 {18.3) 7,172 (15.7) 6,741 (12.6)
Income from insurance premiums 208,153 65.2 85,606 (20.4) 240,759 15.7
Individual insurance and annuities 194,357 72.9 80,405 (19.9) 227,849 17.2
Group insurance and annuities 8,951 (18.2) 3,815 (15.9) 7,262 {18.9)
New policy amount 162,783 (45.7) 54,064 (47.5) 179,576 10.3
Policy amount in force 2,665,417 (8.5 2,529,204 9.1y 2,523,343 (5.3)
Surrender & lapse amount 418,654 (1.5) 138,858 (37.9) 242,766 (42.0)
Surrender & lapse rate 14.37% 5.21% 9.11%

Notes:

1. New policy amount and policy amount in force include individual insurance and annuities.
2. Surrender and lapse amount does not include reinstatement
3. Surrender and lapse rates for the six months ended September 30, 2006 is not annualized.

4, Annualized premiums include individual insurance and annuities, and exclude the net increase from conversion.

(2) Assets (Millions of yen, %}
As of March 31, 2006 As of September 30, 2006 As of March 31, 2007
Amount | % Change Amount I % Change Amount 1 % Change

Total assets 934,116 28.4 956,364 17.0 1,078,447 15.4

Adjusted net asset 64,567 56.7 63,353 74.8 63,511 (1.6)

Adjusted net asset / General account assets 13.6 13.5 13.7

Solvency margin ratio 1,911.8 1,559.0 1,189.7

Note: Adjusted net asset is calculated based on the regulatory standard.

(3) Core Profit / Negative Spread / Investment Yield (Millions of yen, %)

Fiscal Year Ended
March 31, 2006

Fiscal Year Ended
March 31, 2007

Fiscal Year Ending
March 31, 2008 (Forecast)

Core profit

Amount % Change

Amount % Change

Amount

(7.037) -

(6,457) -

(11,000)

Fiscal Year Ended
March 31, 2006

Fiscal Year Ended
March 31, 2007

Fiscal Year Ending
March 31, 2008 (Forecast)

. Amount Cha_ngc Amount ChanEc Amount
N
egative spread 4,306 381 4,117 (189) 4,000
(%)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending

March 31, 2006 March 31, 2007 March 31, 2008 (Forecast)

Investment vield for core profit 1.14 1.13 approx. 0.9
Invesiment yiel - general account 0.01 0.22 approx, ) 0.4
[Excluding monetary trusts] f1.07] [0.98] approx. [0.7]
Average assumed investment yield 2.19 2.17 approx. 2.1
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(4) Policy and Other Reserves

(Millions of yen)

As of March 31, 2006

As of September 30, 2006

As of March 31, 2007

Amount Change Amount Change Amount | Change
Policy reserve (Note 1) 861,827 189378 | 887,515 121,528 | 1,011,557 ] 149,730
General account 405,103 {(22,232) 399,768 (14,927) 396,678 (8,424)
Scparate account 456,724 211,610 487,746 136,455 614,874 158,154
Reserve for price fluctuations 364 80 385 51 393 29
Conﬁngcncy reserve 5,134 3,536 6,496 3,352 9,311 4,177
Contingency reserve 1 2,989 1,390 3,308 647 4,571 1,582
Contingency reserve 2 - - - - - -
Contingency reserve 3 2,145 - 3,187 2,705 4,740 2,595
Contingency reserve fund - - - - - -
Price fluctuation reserve fund - - - - - -

Notes:

1.The amount of policy reserve excludes the amount of contingency reserve.
2.Appropriated retained earnings for general purposes as of March 31, 2007 is rotal amount after the appropriation of profit.

(5) Unrealized Gains / Losses

{Millions of yen)

As of March 31, 2006

As of September 30, 2006

As of March 31, 2007

March 31, 2006

Amount Change Amoynt Change Amount_ ] _ Change

Securities (1,360% {4,496) (644) (3,369) (727)] 633

Domestic stocks 265 201 192 35 - (265}

Domestic bonds {2,693) (6,423) (1,211) (3,065) (1,047) 1,646

Foreign securities 53 747 (&) 141 84 31
Real estate {domestic land and leasc) - - - - - -
(6) Impairment of Fixed Assets (Millions of yen)

Fiscal Year Ended Six Months Ended Fiscal Year Ended

September 30, 2006

March 31, 2007

Amount % Change

Amount % Change

Amount % Change

Impairment loss

(7) Investment for the Fiscal Year Ended March 31, 2007

(Millions of yen)

Net Increase

Forecast for the Fiscal Year

(decrease) Ending March 31, 2008
Domestic stocks (100) -
Domestic bonds 41,649 Increase
Foreign stocks (9,949) Decrease
Foreign bonds (12,002) Decrease
Real estate 161 -

(8) Level of Indices where Unrealized G

NIKKEI Average approx., 12,214 Yen
TOPIX approx. 1,211 Points
Yen-denominated bonds approx. 1.67%
Foreign sccurities ApprOX. 123 Yen

Notes:

ains/Losses on Assets are Break-even as of March 31, 2007

1. These figures are calculated based on asset holdings as of March 31, 2007 assuming that our asset portfolio is the same as those of the NIKKE!
average, TOPIX, 10-Year JGB and U.S .dollar [ yen rate. Because our portfolio is not necessarily the same as these indices, acrual results may differ

from above figures.

2. The indices for Yen-denominated bonds are calculated on a 10-Year JGB yield basis.
3. The indice of Foreign securities is calculated based on a U.S. dollar/yen rate basis. Currency hedged position to which applied hedge accounting

rule are excluded in the calculation.
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(9) Performance Forecasts (Billions of yen)
Fiscal Year Ending March 31, 2008
Income from insurance premiums 340
Annualized premiums of total policies 120
Policy amount in force 2,500

Notes:

1. Policy amount in force includes individual insurance and annuities

2. The above forecasts for the year ending March 31, 2007 reflect the Company's current analysis of existing information and trends Actual results may
differ from expectations based of risks and uncertainties that may affect the Company s businesses.

(10) Cross Holdings with Domestic Banks as of March 31, 2007

i) Contributions from Domestic Banks (Millions of yen
Amount

Funds None

Subordinated loans and debentures None

ii} Contributions to Domestic Banks {Millions of yen
Amount .

Bank stocks held -

Subordinated loans and debentures 15,996

(11) Number of Employees and Agents

As of March 31, 2006 As of September 30, 2006 As of March 31, 2007
Amount | % Change Amount | % Change Amount % Change |
In-house sales representatives 1 {99.8) 0 - 0 ]
Administrative personnel 297 (34.9) 311 (29.6) 320 7.7
(12) Alloted portion of reserve for policyholder dividends as of March 31, 2007
{Millions of yen)
‘ Amount % Change
Individual insurance 592 ~ -
Individual annuities - -
Group insurance 794 (39.5)
Group annuities 28 (8.6)

Nore: FPolicyholder dividends include special settlement dividends for reorganizational plan on the former Tokyo Life Insurance Company (Currently T&D
Financial Life Insurance Company). Individual Insurance: 592 millions of yen, group insurance: ¢ millions of yen; Group annuities: 0 millions of yen,

(13) OTC Sales through Banks {Millions of yen)
Fiscal Year Ended March | Fiscal Year Ended March Tmnl_ Sfmlcs since October 2002
1. 2006 31,2007 (Lifting of ban on sales of
3L ' individual anmuities)
Amount | % Change | Amount | % Change Amount
. - Number 17,858 180.8% 19,010 6.5% 63,839
Variable annuities
Amount 115,360 123.5% 147,187 27.6% 449,880
Number - - - - -
Fixed annuiti
1X¢C urics Amoun[ : 3 - 3 N
(Millions of yen)
Total Sales since December 2005 (Lifting
of ban on sales of whole life and
endowment with single premiums)
Whole life insurance with single Number -
premiums Amount -
P . Number .
Endowment with single premiums
Amount -
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T&D Life Group

Disclosure of Embedded Value as of March 31, 2007

T&D Holdings, Inc., Taiyo Life Insurance Company, Daido Life Insurance Company, and T&D
Financial Life Insurance Company hereby announce the Embedded Value (hereinafter, EV)
calculations of the T&D Life Group (Total and by each company) as of March 31, 2007, as
described below.

1. The T&D Life Group’s EV Results

The followings are the EV of the T&D Life Group (sum of the three life insurance companies’
EV) and its breakdown as of March 31, 2007. T&D Life Group has standardized the
methodology and the approach to set major assumptions for the calculation of EV.

(Billions of yen)

As of March 31,2007 | As of March 31, 2006 A’""é’;‘;&;‘g’“

EV 2,133.3 1,992.8 140.5
Adjusted book value (Note 1) 1,298.8 1,232.5 66.3
Existing business value (Note 2) 8344 760.2 74.2
EV of new business (Note 3) 70.5 65.1 54

Note 1: Adjusted book value = Total net assets (excluding total valuation and translation adjustrnents)
+ quasi-equity liabilities (reserve for price fluctuations, contingency
reserve, and unallotted portion of reserve for policyholder dividends)
+ general reserve for possible loan losses (after-tax)
+ net unrealized gains (losses) on securities (after-tax, excluding yen

denominated bonds, including derivative transactions)
+ net unrealized gains (losses) on real estate (after-tax})

- deferred tax assets for quasi-equity liabilities.

Note 2: Existing business value = Present value of future after-tax profit on existing business in force
- present value of cost of capital.

Cost of capital is the spread between the investment yield and the discount rate applied to the
amounts of capital and surplus that will be required to maintain the assumed solvency margin

ratio.

Note 3: The EV of new business included in the total EV represents the value of new business
(including new business from conversion} for the year ended March 31, 2007.




What is “Embedded Value (EV)”?

EV is the sum of adjusted book value, calculated from the balance sheet, and existing
business value, calculated from existing policies in force. In Europe and Canada, along with
other information, EV is used to evaluate the corporate value of a stock life insurance
company. Under current statutory accounting practices applicable to life insurance
companies in Japan, there is a time lag between the sale of policies and recognition of
profits. The use of EV allows the contribution of future profit from new business to be
recognized at the time of sale. It therefore serves as a valuable supplement to statusory

financial information.

2. The EV Results of the Three Companies

The followings are the EV of Taiyo Life, Daido Life, and T&D Financial Life.

(1) Taiyo Life
(Billions of yen)
As of March 31,2007 | As of March 31, 2006 A'“°(‘:l‘c§’ef;;‘:)“=”°
EV 785.5 717.8 67.6
Adjusted book value 554.8 514.83 399
Existing business value 230.7 202.9 277
EV of new business 283 315 3.0

(2) Daido Life

(Billions of yen)

As of March 31, 2007

As of March 31, 2006

Amount of incr:ase

{decrease)
EV 1,287.5 1,205.6 81.9
Adjusted book value 701.9 667.1 34.8
Existing business value 585.6 538.4 47.1
EV of new business 45.4 36.0 G3

(3) T&D Financial Life

{Billions of yen)

As of March 31, 2007

As of March 31, 2006

Amount of ingrease

(decrease)
EV 60.2 69.3 {©.0)
Adjusted book value 42.0 50.5 (8.4)
Existing business value 18.1 18.8 {1.6)
EV of new business (3.2) (2.4) (0.7}




3. Major Assumptions

The followings are the major assumptions employed in the calculation of EV.

Item

Setting of assumptions

Discount rate

6.0%

Set by adding the company's assumed risk premium
{4.5%) to the year-end risk free rate (the yield on 10-year
Japanese government bonds: 1.66 %).

Investment yield on new investments

Set each company’s planned asset allocation and assumed
investment yield by assets categories on new investments
{see details in table (1)-(3) below).

Taiyo Life: 2.72 %

Daido Life: 3.02%

T&D Financial Life: 1.21%

Required solvency margin ratio

600%

For the purpose of calculating the cost of capital, the
solvency margin ratio required to be maintained was
assumed.

Mortality and morbidity

Set based on each company’s experience over the three
most recent fiscal years (fiscal 2004 — fiscal 2006).
(Note)

Surrender and lapse

Set based on each company’s experience over the three
most recent fiscal years {fiscal 2004 — fiscal 2006).

Operating expenses

Set based on each company’s experience of the most
recent fiscal year {fiscal 2006).

Effective tax rate

Set based on the most recent effective tax rate (based on
the rate for fiscal 2006).

Note : “fiscal 2006" as used above means the period April 1, 2006 — March 31, 2007.

(1) Taiyo Life’s Assumed Investment Yield and Planned Asset Allocation on New

Investments
As of March 31, 2007 As of March 31, 2006
Asset categories Assumed Asset allocation an Assumed Asset allocation on
investment yield new investment investment yield new investment

Cash and deposits, call loans 0.67% 2.3% 0.08% 2.6%
Domestic bonds, commercial loans 1.70% 65.9% 1.77% 66.2%
Domestic stocks 6.66% 14.3% 6.77% 14.5%
Foreign bonds 1.68% 9.7% 2.00% 9.7%
Other assets 5.94% 7.8% 5.64% 6.9%
Total 2.72% 100.0% 2.74% 100.0%

(2) Daido Life’s Assumed
Investments

Investment Yield and Planned Asset Allocation on New

As of March 31, 2007

As of March 31, 2006

Asset categories Assumed Asset allocation on Assumed Asset allocation on
investment yield new investment investment yield ncw investment

Cash and deposits, call loans 0.67% 14.0% 0.08% 11.5%
Domestic bends, commercial loans 1.75% 50.9% 1.56% 54.9%
Domestic stocks 6.66% 18.4% 6.77% 16.3%
Foreign bonds 2.10% 4.9% 3.68% 5.4%
Other assets 5.97% 11.8% 5.41% 11.9%
Total 3.02% 100.0% 2.81% 100.0%




{3) T&D Financial Life's Assumed Investment Yield and Planned Asset Allocation on

New Investments

As of March 31, 2007 As of March 31, 2006
Asset categories Assumed Asset allocation on Assumed Asset atlocation on
investment yield new investment investment yield new investraent
Cash and deposits, call loans 0.67% 5.0% 0.08% 3.1%
Domestic bonds 1.19% 93.0% 1.66% 94.9%
Domestic stocks - - - -
Foreign bonds - - - -
Other assets 3.60% 2.0% 3.60% 2.0%
Total 1.21% 100.0% 1.65% 100.0%

Note 1: For the assumed investment yield used in each asset category, domestic bonds, commercial
loans, and foreign bonds are calculated based on each company’s investment pian
(composition of maturity date, ratings, etc., are considered in domestic bonds and commercial
loans, and currency position and hedge ratio are considered in foreign bonds). Other categories
are calculated based on the figures standardized by the T&D Life Group.

Note 2: Other assets include real estate, foreign stocks, policy leans, private equities and hedge funds,

etc,

4. Effects of Changes in Assumptions (Sensitivities)
The followings are the effects on the EV of changes in assumptions,

(1) Taiyo Life
(Billions of yen)
Amount of

increase (decrease) EV amount

Q 0 3
Discount rate Up from 6.0% to 7.0% (25.5) 760.0
Down from 6.0% to 5.0% 29.8 8154
. . Up from 600% to 700% (27.4) 758.0

Solvency margin ratio :
Down from 600% to 500% 27.0 812.5
Investment yield: +0.25% Total Assets 60.0 8456
New Assets 19.4 804.9

-}
Investment yield: -0.25% Total Assets (69.9) ‘jSA
New Assets (19.4) 766.1
Surrender and lapse rate Assumption x 110% 6.8) 778.6

(in individual insurance and individual -
annuities) Assumption x 90% 7.2 702.8
Operating expense rate Assumption x 110% (15.1) 7704
(related to maintaining existing -

policies in-force) Assumption x 90% 15.1 800.6




(2) Daido Life

(Billions of yen)

Amount of
increase (decrease) EV amount
Discount rate Up from 6.0% to 7.0% (57.9) 1,229.6
Down from 6.0% to 5.0% 67.8 1,355.4
. . Up from 600% to 700% {20.0) 1,267.4
Solvency margin ratio
Down from 600% to 500% 19.5 1,307.0
[nvestment yield: +0.25% Total Assets 69.3 1,356
New Assets 57.6 1,345.2
Investment yield: -0.25% Total Assets (69.1) 1,218.4
New Assets (57.5) 1,230.0
Surrender and lapse rate Assumption x 110% (28.7) 1,258.7
(in individual insurance and individual -
annuities) Assumption X 90% 322 1,319.8
Operating expense rate Assumption x 110% (15.7) 1,271.8
(related to maintaining existing )
policies in-force) Assumption x 90% 15.7 1,303.3
(3) T&D Financiai Life
(Billions of yen)
Amount of
increase (decrease) EV amount
0, Q,
Discount rate Up from 6.0% to 7.0% {0.5) 59.7
Down from 6.0% to 5.0% 0.4 60.6
. . Up from 600% to 700% (1.6) 58.6
Solvency margin ratio
Down from 600% to 500% 1.6 61.8
Investment yield: +0.25% Total Assets 44 64.6
New Assets 2.9 63.2
Investment yield: -0.25% Total Assets (4.6) 35.3
New Assets (2.9) 57.2
Surrender and lapse rate Assumption X 110% 0.0 60.2
(in individual insurance and individual -
annuities) Assumption x 90% 0.1 60.3
Operating expense rate Assumption x 110% (1.6) 58.5
(related to maintaining existing -
policies in-force) Assumption x 90% 1.6 61.9




5. Analysis of Change in EV from March 31, 2006 to March 31, 2007
The followings are the analysis of change in EV of Taiyo Life, Daido Life, and T&D Financial
Life from March 31, 2006 to March 31, 2007.

(Billions of yen)

Amount
ltem Taiyo Life | Daido Life F.m:jg Life Total

(1) EV as of March 31, 2006 717.8 1,205.6 69.3 1,992.8
(2) Shareholder dividends and other 4.6 (9.0 - (13.6)
(3) Expected interest on EV as of March

31, 2006 (Note 1) 46.3 71.7 4.4 128.6
(4) Differences between assumed and

actual experiences for fiscal 2006 (9.0) (65.1) (5.9) (80.0)

{Note 2)
(5) Differences from changes in the '

assumptions 9.7 334 (4.3) 388
6) EV of decrease from conversion for
( )fiscal 2006 (3.1) (0.5) ) (37
(7) EV of new business for fiscal 2006 28.3 45.4 (3.2) 70.5
(8) EV as of March 31, 2007

(total of (1) ~ (7)) 785.5 1,287.5 60.2 2,133.3

Note 1: The amount of expected interest is calculated as follows: The EV at the beginning of the fiscal
year {(1) + (2} in the above table) x the discount rate applied to the EV calculation at the end of
the previous fiscal year {6.5%).

Note 2: “fiscal 2006” as used above means the period April 1, 2006 — March 31, 2007.

6. Note in Using EV

The calculation of EV involves certain assumptions regarding future projections that are 'subject
to risks and uncertainties. It should be noted that actual future results might materially differ
from the assumptions used in the EV calculations. Moreover, although EV is one indicator of
the corporate value of a stock life insurance company, the actual market value may significantly
diverge from the EV, and investors are advised to be cautious.

7. Opinion of Actuarial Firm
T&D Holdings requested Milliman Inc., an out51de third party professional (an independent
actuarial firm) equipped with expert knowledge relating to actuarial calculations to review the
calculation methodology, the assumptions, the consistency of methodology and the validity of
results of EV calculations among the three companies of the T&D Life Group, and cbtained
Milliman’s professional opinion.

(To see the Milliman opinion, please refer to our Web site: URL http://www.td-holdings.co.jp/e/)

For inquiries regarding the above, please contact:
T&D Holdings, Inc. Investor Relations

Tel: +81-3-3434-9142

E-mail: ir.request{@td-holdings.co.jp
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Change of Director

File No.82-34783

May 21, 2007

T&D Holdings, Inc.
Naoteru Miyato, President
(Security Code: 8795)

T&D Holdings, Inc. has decided to change its director, as follows.

1. New Director (Effective as of June 27, 2007)

Name New Post Current Post
. - Director and , .
Tetsuhiro Kida Managing Executive Officer Managing Executive Officer

This change is subject to the approval of the General Meeting of Shareholders on June 27,

2007.

Retiring Director (Effective as of June 27, 2007)

Name

Current Post

Sonosuke Usui

Director (part time)

Mr. Usui, who is currently Managing Executive Officer of Daido Life, will become
Director and Managing Executive Officer of the Company as of June 25, 2007.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142

E-mail: ir.request@td-holdings.co.jp
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(Reference)
Board of Directors and Corporate Auditors
{As of June 27, 2007)
Post Name Main Occupation (Concurrent Post)
Representative Director and | Naoteru Miyato (Director of Daido Life)

President

Representative Director and
Senior Executive Officer

Kunio lkeda

of Group Finance &
and Public

In charge
Accounting Department
Relations Department
(Director of Taiyo Life)

Director and
Senior Executive Officer

Osamu Koyama

In charge of Risk Control Department
and Business Auditing Department
(Director and Senior Executive Officer
of Daido Life)

Director and
Senior Executive Officer

Kenji Nakagome

In charge of General Affairs Department

and second in charge of Business
Auditing Department

{Director and Senior Executive Officer
of Taiyo Life)

Director and
Managing Executive Officer

Tetsuhiro Kida

In charge of Group Planning Department
(Director of T&D Financial Life)

Director (part time)

Shigeru Kobori

(Attorney)

Director (part time)

Katsuro Oishi

(Representative Director and President
of Taiyo Life)

Director {part time)

Haruo Kuramochi

(Representative Director and President
of Daido Life)

. - . Muneo Takeuchi | (Representative Director and President
Director (part time) of T&D Financial Life)
Standing Corporate Auditor | Yoichi Kinoshita | (Corporate Auditor of Daido Lifz)

Standing Corporate Auditor

Osamu Mizuyama

(Corporate Auditor of Taiyo Life)

Corporate Auditor (part time)

Minoru Suzuki

(Corporate Auditor of Taiyo Life)

Corporate Auditor (part time)

Masanao lechika

(Professor of Konan  Umversity
Graduate School of Law, Attorney)




Name:

Date of Birth:

Personal History:
March 1976
April 1976
March 1998
March 1999
July 2000
April 2003
June 2006
April 2007

Biography

Tetsuhiro Kida
June 19, 1953

Graduated from Keio University, school of Law

Entered Daido Life

General Manager of Personnel Department of Company
General Manager of General Planning Department of Company
Director of Company

Managing Director of Company

Managing Executive Officer of Company

Director of T&D Financial Life (part time) (currently)

Director of T&D Asset Management (part time) (currently)

Director of Pet & Family Small-amount Short-term Insurance
Company (part time) (currently)

Managing Executive Officer of T&D Holdings (currently)



File No.82-34783

RECTIVED
D an May 25, 2007

- L T&D Holdings, Inc.
T&D Lite Group P LpARE LT L L Natern Miyato, President
. o ©1E T (Security Code: 8795)
T&D Asset Management Co., Ltd.
Mikihiro Katsura, President

Change of Representative Director in T&D Asset Management

At the meeting held on May 25, 2007, the Board of Directors of T&D Asset Management Co.,
Ltd. passed the resolution to change in representative director, as follows. This change is
subject to the approval of the General Meeting of Shareholder and the resolution of the Board
of Directors on June 6, 2007.

1. New Representative Director (Effective as of June 6, 2007; scheduled)

Name New Post Current Post
Kosuke Ardo Representatw\f: Director and Advisor
President

Mr. Rei Oyama, Representative Director and Chairman, and Mr. Mikihiro Katsura,
Representative Director and President, will retire from their positions on June 6, 2007,

2. Reason for Change

On April 1, 2007 T&D Holdings, Inc. made T&D Asset Management Co., Ltd. a direct
subsidiary of T&D Holdings, Inc. in order to strengthen group activities in the asset
management business. In addition, T&D Holdings, Inc. has decided to shake up the
management organization of T&D Asset Management Co., Ltd. by hiring a person as
president from outside the Group.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142

E-mail: ir.request(@td-holdings.cojp




Name:
Date of Birth:

Educational Background:

March 1980
June 1985

Personal History:
April 1980
May 1987
June 1993

November 1999
February 2002

June 2003

April 2005
May 2007

Biography

Kosuke Arao
April 12, 1957

B.A. in Economics from Hitotsubashi University

Master of Business Administration from Northwestern
University, Kellogg Graduate School of Management

Entered Nomura Securities
Entered Warburg Asset Management

Director and General Manager of Investment Department of
Company

Managing Director and Head of Marketing of Company
Entered Deutsche Asset Management

General Manager of Investment Trust Marketing Department
of Company

Entered Mizuho Securities

General Manager of Equity Group Department of Company
Sub-Manager of Equity Group of Company

Entered T&D Asset Management

Advisor of Company
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This document is an English ranslation of the notice of convocation of the ordinary general meeting of shareholders

in Japanese for the convenience qf shareholders overseas. In the event of any discrepancy between the English
translation and the Japanese versiony the Japanése version shall prevail,

Securities Code 8795

T I S B AR June 8, 2007

PR ' i

To Our Shareholders .t .57 .+
U Tt T&D Holdings, Inc.

2-3 Kaigan }-chome, Minato-ku, Tokyo, Japan
Naoteru Miyato

Representative Director and President
Notice of Convocation of the 3rd Ordinary General Meeting of Shareholders

You are cordially invited to attend the 3rd Ordinary General Meeting of Shareholders of the
Company. The meeting will be held as described below.

If you are unable to attend the meeting, you can exercise your voting rights by paper ballot or via the
electromagnetic method such as via Intemnet, etc. Please review the attached Reference Materials for
the General Meeting of Shareholders, and etther return the Voting Rights Exercise Form with your
selections, or vote via the voting rights exercise site (http://www.evote.jp/) specified by the
Company by 5:00 p.m. on Tuesday June 26, 2007 (JST).

1. Date & Time: 10:00 a.m. Wednesday, June 27, 2007 (JST)
2. Venue: Concord Ballroom, 5th Floor, Main Building,
Keio Plaza Hotel Tokyo
2-1 Nishi-Shinjuku 2-chome, Shinjuku-ku, Tokyo, Japan
3. Agenda of the Meeting:
Matters to be reported:

Item No.1: Report on the Business Report and the Consolidated Financial Statements for
fiscal year 2006 (from April 1, 2006 to March 31, 2007), as well as the results of
audits on the Consolidated Financial Statements by the Accounting Auditor and
the Board of Corporate Auditors

Item No.2: Report on the Non-consolidated Financial Statements for fiscal year 2006 {from
April 1, 2006 to March 31, 2007)

Matters to be resolved:

Proposal Ne.1: Appropriation of Surplus

Proposal No.2: Election of Seven Directors

Proposal No.3: Election of One Alternate Corporate Auditor

Proposal No.4: Determination of Amount of Compensation for Directors and Corporate

Auditors

Proposal No.5: Payment of Bonuses to Directors and Corporate Auditors for fiscal year
2006
Proposal No.6: Payment of Retirement Benefits to a Retiring Director

4. Announcement on Exercise of Voting Rights

Please refer to the "Announcement on Exercise of Voting Rights via Electromagnetic Method”
(page 2)

Note: When atiending the meeting in person, please submit the enclosed Voting Rights Exercise Forra to the
receptionist.

Infortnation: Please note that if there arises any amendment to the Reference Materials for the General Meeting of
Shareholders, Business Report, Non-consolidated Financial statements and Consolidated Financial Statements, such
amendment will be posted on the Company's home page (http://www.td-holdings.co.jp/).



Announcement on Exercise of Voting Rights via Electromagnetic Method

Exercise of Voting Rights via the Internet

When exercising your voting rights via the Internet, please confirm the following matters.

(If you plan to attend the General Meeting, you do not need 1o exercise your voting rights by mail or
via the internet.)

{1) Using the voting rights exercise site

1) Exercise of voting rights via the Internet is only possible by accessing the website designated
by the Company for the purpose of exercising voting rights from your computer or mobile
phone (using iMode, EZweb or Yahoo! Keitai}*.

* iMode is a registered trademark of NTT DoCoMo; Ezweb is a registered trademark of
KDDI; Yahoo! is a registered trademark of Yahoo! Inc. in the United States.

2) Certain internet settings on your computer—particularly firewall, anti-virus software and proxy
server settings—may interfere with the internet voting procedure.

3) From a mobile phone, use the iMode, Ezweb or Yahoo! Keitai service. For security purposes,
the mobile phene must be equipped with the SSL encrypted communication function and must
transmit information about itself.

4) While we accept your voting rights via the Internet if we receive them by 5:00 p.n. on
Tuesday, June 26, 2007 {JST), we appreciate it very much if you could exercise your voting
rights via the Internet carlier than this deadline. In the event of any difficulties, you may
contact our Help Desk.

(2) Exercise of voting rights via the Internet

1) On the designated website (http://www evote.jp/), enter the login ID and temporary password
supplied on your Voting Rights Exercise Form, and then follow the on-screen instructions to
exercise voting rights.

2} To prevent unauthorized access (identity fraud) and/or interference with voting decisions, you
are asked to change the temporary password.

3) You will be provided with a new login ID and temporary password prior to each general
meeting of shareholders.

(3) Multiple voting

1) If you exercise your voting rights by two different methods, that is, via the Internet as well as
by mailing your Voting Rights Exercise Form, your voting results via the Internet shall be
deemed valid.

2) If you exercise your voting rights via the Internet more than once, only your final votes shall
be deemed valid. When you exercise your voting rights by both computer and mobile phone,
final votes shall be deemed valid.

{4)  Charges o be incurred in relation to accessing the voting rights exercise site

1) Charges to be incurred in relation to accessing the voting rights exercise site (dial-up
connection charge, telephone charge, etc.) shall be bome by shareholders. Similarly, mobile
phone charges such as packet transmission charges shall be borne by the shareholders.

Contact for inquiries in relation to system environment etc.:
Transfer Agent (Help desk), Mitsubishi UFJ Trust and Banking Corporation
Phone: 0120-173-027 (9:00 a.m. to 9:00 p.m. (JST), tell free)

Please note that the above service is only available for the call from Japan.

*Platform for Electronic Exercise of Voting Rights
[f nominee shareholders such as trust & custody services banks, etc. (including standing proxies)
make prior application to use the platform for the electronic exercise of voting rights operzied by
the joint venture company established by Tokyo Stock Exchange, Inc., etc., such shareholders
may use the said platferm as an electromagnetic method for exercising voting rights at the
General Meetings of Shareholders of the Company in addition to the exercise of voting rights via
the Internet pursuant to the above,
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(Attachment)

Reference Materials for the General Meeting of Shareholders

Proposals and references

Proposal No.1: Appropriation of Surplus

The year-end dividend for fiscal year 2006 has been prepared in line with the basic policy of the
Company, which is to improve the future value of equity for our shareholders and to continue to
distribute a constant dividend while ensuring the sound operation of the business of the Company
and its group companies and the securing the necessary internal reserves for the entire group.

In accordance with this basic policy and based on careful consideration of the Company’s overall
business performance during the term, we hereby propose that the year-end dividend be as
follows:

1. Type of property for dividend

Cash
2. Dividend and its total amount

65 yen per share (common stock) total amount 16,006,324,880 yen
3. Effective date of distribution of surplus

June 28, 2007



Proposal No.2: Election of Seven Directors

The term of office of seven Directors (Naoteru Miyato, Kunio lkeda, Osamu Koyama, Kenji
Nakagome, Sonosuke Usui, Shigeru Kobori and Muneo Takeuchi) will expire at the conclusion of
this General Meeting of Sharcholders. Accordingly, the election of the following seven Directors
is proposed.

The candidates for Directors are as follows:

Number
Candidate Name Personal history, position, responsibilities of the
No. (Date of birth) and representation of other companies Company's
shares held
APR 1967 Entered Daido Mutual Life Insurance
Company
JUL 1994  Director of Daido Mutual Life
Insurance Company
MAR 1996 Managing Director of Daido Mutual
Life Insurance Company
MAR 1999 Senior Managing Director of Daide
Mutual Life Insurance Company
Naoteru Miyato JUL 1999  Representative Director and President
l of Daido Mutual Life Insurance 4,500
(May 20, 1943) Company
APR 2002 Representative Director and President
of Daido Life Insurance Company
APR 2004 Director of Daido Life [nsurance
Company (present)
APR 2004 Representative Director and President
' of the Company (present)
{Position and responstbilities)
Representative Director and President
APR 1973  Entered Taiyo Mutual Life Insurance
Company
JUL 1997  Director of Taiyo Mutual Life
Insurance Company
APR 1999  Managing Director of Taiyo Mutual
Life Insurance Company
APR 2003 Managing Director of Taiyo Life
Insurance Company
JUN 2003 Representative Director and Senior
Managing Director of Taiyo Life
Insurance Company
JAN 2004  Senior Managing Director of Taiyo
Kunio Ikeda Life Insurance Company
2 APR 2004  Director of Taiyo Life Insurance 2,190
(July 9, 1950) . Company (present)
APR 2004 Senior Managing Director of the
Company
JUN 2005 Representative Director and Senior
Managing Director of the Company
JUN 2006 Representative Director and Senior
Managing Executive Officer of the
Company (present)
(Position and responsibilities)
Representative Director and Senior Managing
Executive Officer
In charge of Group Finance & Accounting
Department and Public Relations Department

4




Number

Candidate Name Personal history, position, responsibilities of the
No. (Date of birth) and representation of other companies Company's
shares held
APR 1972 Entered Daido Mutual Life Insurance
Company
JUL 1998  Director of Daido Mutual Life
Insurance Company
MAR 2001 Managing Director of Daido Mutual
Life Insurance Company
APR 2002 Managing Director of Daido Life
Insurance Company
APR 2004 Managing Director of the Company
JUN 2006 Director and Managing Executive
Osamu Koyama Officer of Daido Life Insurance
3 Company 2,900
{November 30, JUN 2006 Director and Managing Executive !
1947) Officer of the Company
APR 2007 Director and Senior Managing
Executive Officer of Daido Life
Insurance Company (present)
APR 2007 Director and Senior Managing
Executive Officer of the Company
(present)
(Position and responsibilities)
Director and Senior Managing Executive Officer
In charge of Risk Management Department and
Internal Auditing Department
APR 1976 Entered Taiyo Mutual Life Insurance
Company
JUL 2001  Director of Taiyo Mutual Life
Insurance Company
APR 2003 Director of Taiyo Life Insurance
Company
JUN 2003  Managing Director of Taiyo Life
Insurance Company
APR 2004 Managing Director of the Company
JUN 2006 Director and Managing Executive
Kenji Nakagome Officer of Taiyo Life Insurance
4 Company 1,725
(Janmary 25, JUN 2006 Director and Managing Executive !
1954) Officer of the Company

APR 2007 Director and Senior Managing
Executive Officer of Taiyo Life
Insurance Company (present)

APR 2007 Director and Senior Managing
Executive Officer of the Company
{present)

{Position and responsibilities)

Director and Senior Managing Executive Officer

In charge of General Affairs Department, and deputy

chief of Internal Auditing Department




Number
Candidate Name Personal history, position, responsibilities of the
No. (Date of birth) and representation of other companies Compuny's
shares held
APR 1976 Entered Daido Mutual Life Insurance
Company
JUL 2000  Director of Daido Mutual Life
Insurance Company
APR 2002 Director of Daido Life Insurance
Company
APR 2003 Managing Director of Daido Life
Insurance Company
Tetsuhiro Kida | JUN 2006 Managing Executive Officer of Daido
5 Life Insurance Company 2,000
(June 19, 1953) | APR 2007 Director of T&D Financial Life
Insurance Company (present)
APR 2007 Director of T&D Asset Management
Co., Ltd. (present)
APR 2007 Director of Pet & Family Small-
amount Short-term Insurance Company
{present)
APR 2007 Managing Executive Officer of the
Company (present)
APR 1960 Admitted to the Bar
APR 199! Chairman of the Tokyo Bar
_Shigeru Kobori Association
6 APR 1998 Chairman of the Japan Federation of 250
(February 8, Bar Associations
1931) APR 2004  Director of the Company (present)
(Position and responsibilities)
Director
APR 1970  Entered Daido Mutual Life Insurance
Company
JUL 1996  Director of Daide Mutual Life
Insurance Company
MAR 1999 Managing Director of Daido Mutual
Life Insurance Company
MAR 2001 Senior Managing Director of Daido
Mutual Life Insurance Company
APR 2002  Senior Managing Director of Daido Life
[nsurance Company
. | APR 2004 Director of Daido Life Insurance
7 Muneo Takeuchi Com 3.000
pany ,
(June 7, 1945) APR 2004 genior Managing Director of the
ompany
APR 2005  Director of the Company (present)
APR 2005 Representative Director and President
of T&D Financial Life Insurance
Company (present)
(Position and responsibilities)
Director
{Representation of other companies)
Representative Director and President of T&D
Financial Life Insurance Company
Notes: 1. Ne conflict of interest exists between the Company and any of the above candidates,

2. Of the above candidates, Mr. Shigeru Kobori satisfies the required conditions for an
Outside Director as stipulated in Article 2, Paragraph 3, Item 7 of the Ordinance for
Enforcement Regulation of the Company Law.

3. We have elected Mr. Shigeru Kobori as candidate for an Outside Director, and consider
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that he will be able to adequately perform the duties, because he is a practicing atiorney
and has fulfilled important responsibilities in the community of lawyers as Chairman of
The Japan Federation of Bar Associations, and so forth. We consider that he has extensive
professional knowledge and expertise in a wide range of areas and that he is suitable for
director of the Company,

Mr. Shigeru Kobori has served as an Outside Director of the Company since April |, 2004
(3-year term).

. The Company now has an agreement with Mr. Shigeru Kobori that liabilities which may be
claimed against him under Article 423, Paragraph ! of the Company Law of Japan shall not
exceed ¥10 million or the lowest amount as set forth by law, whichever is higher. If the re-
election of Mr. Kcbori is approved, the Company will renew the above-mentioned
agreement.

. Mr. Shigeru Kobori has been an Outside Corporate Auditor of Kajima Corporation since
June 2004. Kajima was given a summary order by the Tokyo Summary Court conceming
its bidding for civil engineering works offered by the Japan Defense Facilities
Administration Agency in March 2006, and was prosecuted for an alleged violation of the
Anti-monopoly Law concerning construction works for the Nagoya City subway on March
2007. Mr. Kobori had not been aware of the facts leading to those legal actions until they
were revealed as problems. He had often tried to draw Kajima's attention tc ensure
thorough compliance with the laws and regulations at meetings of the Board of Directors,
and on other occasions. When they were revealed, he questioned about Kajima’s responses,
and expressed his view that they should thoroughly comply with the laws and regulations,
and need to prevent the recurrence of such problems,



Proposal No.3: Election of One Altemate Corporate Auditor

In order to prepare for the event of an unexpected shortfall in the number of Corporate Auditors
that is required by law, it is proposed that the Company preliminarily elect one person as an
Altemate Qutside Corporate Auditor for Outside Corporate Auditors Minoru Suzuki and Masanao
Jechika.

It is also proposed that, before the appointment becomes effective, the election under this
proposal may be revoked by a resolution of the Board of Directors based on the consent of the
Board of Corporate Auditors.

The Board of Corporate Auditors has previously given its approval to this proposal.

The candidate for Alternate Corporate Auditor is as follows.

Name Personal history, position, responsibilities th?ér:;el;;f's
(Date of birth) and representation of other companies shares Eclg

Shigetake Ogata

(June 4, 1934)

APR 1960 Public Prosecutor, The Tokyo District Public
Prosecutors Office

JUL 1993 Director, Public Security Investigation Agency

JUL 1995 Superintendent Public Prosecutor, Sendai High
Public Prosecutors' Office

JUN 1996 Superintendent Public Prosecutor, Hiroshima
High Public Prosecutors’ Office

JUN 1997 Registration as practicing attorney

JUL 1998 Corporate Auditor of Taiyo Mutual Life
Insurance Company

APR 2003 Corporate Auditor of Taiyo Life Insurance
Company (present)

1,040

Notes: 1.

2.

No conflict of interest exists between the Company and the above candidate for Alternate
Corporate Auditor.

The candidate for Alternate Corporate Auditor satisfies the required conditions for
candidate for an Outside Corporate Auditor as stipulated in Article 2, Paragraph 3, ltem 8
of the Enforcement Regulation of the Company Law.

We have elected Mr. Shigetake Ogata as candidate for an Alternate Outside Corporate
Auditor, and consider that he will be able to adequately perform the duties, because he is
currently serving as Corporate Auditor of Taiyo Life Insurance Company, and, as a lawyer,
has extensive professional knowledge and sufficient expertise to control the business
management. We therefore consider that he is suitable for officer of the Company.

The Company now has an agreement with each Qutside Corporate Auditor that liabilities
that may be claimed against him or her under Article 423, Paragraph | of the Company
Law shall not exceed ¥10 million or the lowest amount as set forth by law, whichever is
higher. If Mr. Shigetake Ogata assumes office as Corporate Auditor, the Company will
enter into the liability limitation agreement with him.

Mr. Shigetake Ogata has been an Outside Director of Kobe Steel, Lid., since June 2001.
Kobe Steel was recommended by the Fair Trade Commission to refrain from improper acts
related to the Steel Bridge Collusion Case in September 2005, Mr, Ogata had not been
aware of the facts leading to such recommendation until they were revealed as problems.
He had often made suggestions to Kobe Steel to ensure through compliance with the laws
and regulations, and tried to draw their attention to such compliance. When the case was
revealed, he requested Kobe Steel to investigate the causes of the case at meetings of its
Board of Directors and Compliance Comunittee, and expressed his views on preventing
recurrence and proper internal disciplinary actions.




Proposal No.4: Determination of Amount of Compensation, etc. for Directors and Corporate
Auditors

The compensation for the Company's Directors and Corporate Auditors is, as resolved by the 1st
Ordinary General Meeting of Shareholders on June 29, 2005, limited to a maximum total figure
of ¥25 million per month for Directors and a maximum total figure of ¥10 million per month for
Corporate Auditors. With changes in the economic situation, etc., thereafter, it is proposed that
the amount of compensations for the Directors be limited to ¥400 million per year (including not
more than ¥20 million for the Outside Directors) (excluding the amount equivalent to the portion
of the employee's salary included in the compensation of employee-directors), and ¥120 million
per year for Corporate Auditors for each of fiscal year 2007 and subsequent fiscal years, in view
of the fact that the bonuses for the Directors and Corporate Auditors should preferably be paid
within the framework of compensation, etc.

The Company now has nine Directors (including one Outside Director) and four Corporate
Auditors. The number of Directors will be nine {including one Qutside Director) and the
number of Corporate Auditors will be four in the case that Proposal Ne. 2 passes in its
original form.

Proposal No.5: Payment of Bonuses to Directors and Corporate Auditors for fiscal year 2006

It is proposed that a total of ¥33,145,000 (including ¥800,000 for the Outside Director) be paid to
the nine Directors (including one QOutside Director) as of the end of fiscal year 2006, and a total of
¥9,140,000 be paid to the four Corporate Auditors as of the end of fiscal year 2006, as bonuses on
the basis of the results of such fiscal year. It is also proposed that the amounts of bonuses for the
individual Directors be decided by a resolution of the Board of Directors, and that those for the
individual Corporate Auditors be decided through deliberations among the Corporate Auditors.

Proposal No.6: Payment of Retirement Benefits to a Retiring Director

It is proposed that retirement benefits be paid to Director Mr. Sonosuke Usui who will retire at the
conclusion of this meeting, in consideration of his services to the Company while in office, in
amounts within a reasonable range in accordance with the internal rules of the Company. It is also
proposed that the decisions on the specific amount, the timing and method of payment, etc. be
entrusted to the Board of Directors.

The personal history of the retiring Director is summarized as follows:

Name Persenal history

APR 2004 Director of the Company

APR 2005 Managing Director of the Company

Sonosuke Usui JUN 2006  Director and Managing Executive QOfficer
of the Company

APR 2007 Director of the Company (present)




Consolidated Balance Sheet for Fiscal Year 2006
(as of March 31, 2007)

(Millions of yen)
Account Amount Account Amount
{Assets) (Liabilities)
Cash and deposits 419,874 Policy reserves 12,344,781
Call loans 340,800 Reserve for outstanding 73.651
Monetary claims purchased 450,533 claims -
Monetary trusts 113,187 Policy reserve 12,073,772
Securities 9,870,253 Reserve for policyholder .
. 197,357
Loans 2,430,540 dividends
Tangible fixed assets 317,603 | Due to agencies t,313
Intangible fixed assets 22,921 | Due to reinsurers 529
Due from agencies 1,466 | Short-term debenture 20,000
Due from reinsurers 8,955 | Subordinated bonds 20,000
Other assets 117,719 | Other liabilities 173,750
Deferred tax assets 770 | Reserve for bonus to
Reserve for possible loan (3.648) dire'ctors and corporate 172
losses ’ auditors
Reserve for employees’
retirement bene%tsy 114,986
Reserve for directors’ and
corporate auditors’ 3,707
retirement benefits
Reserve for price
fluctuations ° 104,542
Deferred tax liabilities 201,178
Deferred tax liabilities on
land revaluations 10,787
Total liabilities 13,000,748
{Net assets}
Common steck 118,595
Capital surplus 106,106
Retained earnings 231,678
Treasury stock {496)
Total stockholders’ equity 455,883
iituz.xg:ghzed gains on 680,401
Gains on deferred hedge 488
Land revaluation (48,501)
Fo;eign currency translation 48
adjustments
Total valuation and
translation adjustments 622,435
Minority interests 1,909
Total net assets 1,090,229
Total assets 14,090,977 | Total liabilities and net 14,090,977
assets
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Consolidated Statement of Operations for Fiscal Year 2006

{from April 1, 2006 to March 31, 2007)

{Millions of yen)
Account Amount

Ordinary revenues 2,286,034
Income from insurance premiums 1,811,596
Investment income 407,449
Interests, dividends and income from real estate for rent 269,649
Gains from monetary trusts, net 4,767
Gains on investments in trading securities, net 17,824
Gains on sales of securities 94,247
Gains on redemptions of securities i
Other investment income 2,763
Gains on separate accounts, net 18,156
Other ordinary income 66,954
Equity in net income of affiliated companies 33
Ordinary expenses 2,127,862
Insurance ¢laims and other payments 1,630,633
Insurance claims 672,425
Annuity payments 161,632
Insurance benefits 296,459
Surrender payments 389,975
Other payments 110,131
Provision for policy and other reserves 94,235
Provision for reserve for outstanding claims 4,977
Provision for policy reserve 88,310
Interest portion of reserve for policyholder dividends 947
Investment expenses 115,212
Interest expenses 1,806
Losses on sales of securities 52,3717
Devaluation losses on securities 720
Losses on redemption of securities 1
Losses on derivatives, net 35,992
Foreign exchange losses, net 6,119
Provision for reserve for possible loan losses 0
Write-off of loans 12
Depreciation of real estate for rent 5,201
Other investment expenses 12,979
Operating expenses 208,963
Other ordinary expenses 78,767
Ordinary profit 158,172

i



{(Millions of yer)

Account Amount
Extraordinary gains 2,281
Gains on sale of fixed assets 1,324
Recoveries of bad debts previously written-off 194
Other 761
Extraordinary losses 35,309
Losses on sale, disposal and devaluation of fixed assets 1,111
Impairment loss 1,894
Provision for reserve for price fluctuations 30,546
Headquarters removal costs 1,257
Other 494
Provision for reserve for policyholder dividends 56,481
Income before income taxes 68,663
Income taxes
Current 50,665
Deferred {20,909)
Minority interests 134
Net income 38,772
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Consolidated Statement of Changes in Net Assets for Fiscal Year 2006
(from April 1, 2006 to March 31, 2007}

(Millions of yen)

Stockholders’ equity

Common stock

Retained

Capital surplus carnings

Treasury stock

Balance as of March 31,
2006

118,595

106,104 205,889

(322)

Changes in the period

Dividends

(13 544)

Bonus to directors and
corporate auditors

(216)

Net income

38,772

Acquisition of treasury
stock

(179)

Disposal of treasury
stock

Reversal of land
revaluation

771

Net changes of items
other than stockholders’

equity

Fotal changes in the period

2 25,788

(174)

Balance as of March 31,
2007

118,595

106,106 231,678

{496)

Stockholders’
equity

Valuation and translation adju

stments

Total stockholders’
equity

Gains on deferred
hedge

Net unrealized gains
on securities

Land revaluation

Balance as of March 31,
2006

430,266

697,511 —

(47,724)

Changes in the period

Dividends

(13,544)

Bonus to directors and
corporate auditors

(216)

Net income

38,772

Acquisition of treasury
stock

(179}

Disposal of treasury
stock

8

Reversai of land
revaluation

71

Net changes of itemns
other than stockholders’
equity

(17,110) 488

am

Total changes in the peried

25,616

(17,110 488

(777)

Balance as of March 31,
2007

455,883

680,401 4388

(48,501)
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{(Millions of yen)

Valuation and translation adjustments

Foreign currency

Total valuation and

Minority interests

Total net assets

translation translation
adjustments adjustments
Balance as of March 31, a4 649,831 1,514 1,081,613
2006
Changes in the period
Dividends (15,544}
Bonus te dl]‘t?lﬂl’S and (216)
corporate auditors
Net income 38,772
Acquisition of treasury
stock (179)
Disposal of treasury 8
stock
Reversa! of land 7
revaluation
Net changes of items
other than stockholders’ 4 {17,395} 394 (17,000)
equity
Total changes in the period 4 (17,395} 394 8,616
D ance as of March 3, 48 632,435 1,909 1,090,229
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Non-consolidated Balance Sheet for Fiscal Year 2006

(as of March 31, 2007)

(Millions of yen)
Account Amount Account Amount
(Assets) (Liabilities)

Current assets 46,963 1 Current liabilities 27,987
Cash and deposits 17,477 Accounts payable 7,326
Prepaid expenses 18 Accrued expenses 127
Deferred tax assets 78 Income tax payable 20,475
Accounts receivable 29,381 Consumption tax payable 8
Other current assets 7 Deposits received 5

Fixed assets 585,052 Reserve for bonus to

Tangible fixed assets 135 directors and corporate 43
Buildings 126 | auditors
Machinery and equipment 8 | Fixed liabilities 12,498
Intangible fixed assets 12 Long-term debt 10,700
Trademark 2 Reserve for directors’ and
Software 9 corporate auditors’ 252
Investments and other assets 584,904 retirement benefits
Investments in subsidiaries 583,171 Deposits received 1,545
Deferred tax assets 79 Total liabilities 40,485
Deposit for rent 1,653 (Net assets)
Stockholders’ equity 591,530
Common stock 118,595
Capital surplus 450,907
Additional paid-in capital 450,903
Other capital surplus 3
Retained earnings 22,524
Other retained eamings 22,524
Ear:.z?f;;)priated retained 22.524
Treasury stock (496)
Total net assets 591,530
Total assets 632016 | o hebilities and net 632,016
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Non-consolidated Statement of Operations for Fiscal Year 2006

(from April 1, 2006 to March 31, 2007)

(Millions of yen)

Account Amount
Operating income 16,399
Dividends on investments in subsidiaries 13,546
Fees and commissions received from subsidiaries 2,852
Operating expenses 2,596
General and administrative expenses 2,594
Operating profit 13,802
Non-operating income 43
Interest income 34
Interest on tax refund 0
Fee income 4
Other income ]
Non-operating expenses 16
Interest expenses 1
Fees and commissions paid 15
Other expenses 0
Ordinary profit 13,824
Extraordinary losses 127
Headquarter removal costs 127
Income before income taxes 13,702
Income taxes
Current 107
Deferred 5
Net income 13,583




Non-consolidated Statement of Changes in Net Assets for Fiscal Year 2006
(from April 1, 2006 to March 31, 2007)

(Millions of yen)
Stockholders’ equity
Capital surplus
Common stock Additional - Other capital Total capital
paid-in capital surplus surplus
Bal f March 31
vt " 118,595 450,903 1 450,905
Changes in the penod
Dividends
Bonus to directors and
corporate auditors
Net income
Acquisition of treasury
stock
Disposal of treasury
stock 2 2
Total changes in the period — — 2 2
Bal f March 31
Saoince as of March 31, 118,595 450,903 3 450,907
Stockholders' equity
Retained earnings
Oﬂ::f:rr;?:lm: = Treasu Total Total net
E Total retained i stockholders’ assets
Unappropriated carnines stock equity
retained g 1
earnings
?&')2"“ as of March 31, 22,520 22,520 (322) 591,608 591,698
Changes in the period
Dividends (13,544) (13,544) (13,544) (13,544)
Bonus to directors and
corporate auditors (39 (39 (39 (39
Net income 13,588 13,588 13,588 13,588
Acquisition of treasury
ooy (179) 179 (179
Disposal of treasury
stock 3 8 8
Total changes in the period 3 3 (174) (167) (167}
253(1)‘3,““ as of March 31, 22,524 22,524 (496) 591,530 591,530
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T&D Life Group T&D Holdings, Inc.
Naoteru Miyato, President

(Security Code: 8795)

Notice of Withdrawal of Proposal from Agenda for
Ordinary General Meeting of Shareholders

At a meeting held on May 21, 2007, the Board of Directors of T&D Holdings, Inc. (the
"Board") resolved the agenda for the 3rd Ordinary General Meeting of Shareholders to be held
on June 27, 2007. At a meeting held on June 18, 2007, the Board resolved to withdraw one
proposal from such agenda, as follows:

1. Proposal to be withdrawn
Proposal No. 3: Election of One Alternate Corporate Auditor
2. Reason for withdrawal

On June 13, 2007, Mr. Shigetake Ogata, the candidate for Alternate Corporate Auditor,
declined such position.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc,

Tel: +81-3-3434-9142

E-mail: ir.request@td-holdings.co.jp




File No. 82-34783

BRIEF DESCRIPTION OF JAPANESE LANGUAGE DOCUMENTS

Annual Securities Report

The Annual Securities Report for the 3rd fiscal year (from April 1, 2006 through March 31,
2007) prepared in accordance with paragraph 1 of Article 24 of the Secunties and Exchange
Law was filed with the Director of the Kanto Local Finance Bureau through EDINET
(Electronic Disclosure for Investors' Network) on June 27, 2007 and sets forth the following
information:

PART ONE CORPORATE INFORMATION
L. Outline of the company
Changes in principal indicators of business operations, etc.
Brief history of the company
Substance of business
Related companies
Employees
I Business operations
Summary of results of operations, etc.
2 State of underwriting and asset management
3 Material business issues to be dealt with
4 Risks of business operations, etc.
5. Contracts material to operation of business
6
2

gl ol

1
. Research and development activities

7. Analysis of financial position and results of operations
III.  Conditions of facilities

1. Outline of capital expenditures, etc.

. Conditions of principal facilities

3. Plans for establishment, disposal, etc. of facilities

Iv. State of the company

1. Information concerning shares, etc.
2. Acquisition, etc. of treasury stock
3. Dividend policy
4. Changes in share price
5. Officers
6. Corporate governance
V. Financial condition
1. Consolidated financial statements, etc.
2. Non-consolidated financial statements, etc.

VI.  OQutline of share handling matters
VII. Information for reference
1. Information of the parent company




2. - Other information
PART TWO INFORMATION ON THE GUARANTOR, ETC. (not applicable)
Audit Reports

The annual securities report is available for public inspection through EDINET and at the
Tokyo Stock Exchange, Inc. and the Osaka Securities Exchange Co., Ltd. for a certain period.

END




