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Quarterly figures/Structural measures

ESCADA AG DE 0005692107
Margaretha-Ley-Ring 1
D-85609 Aschheim/Munich, Germany

ESCADA publishes half-year figures and decides on comprehensive
structural optimizations leading to a significant loss after taxes for
full fiscal year 2006/2007

Munich, June 28, 2007 -~ Over the first half of fiscal year 2006/2007
(reporting date; October 31) the ESCADA Group increased sales and
earnings slightly against the same period of last year recording a
moderate business performance overall. Group revenues for the women’s
luxury fashion manufacturer were up by 3.7%, climbing from last year's
total for the period of 332.1 million Euro to 344.3 million Euro (currency
adjusted: + 6.4%) At 37.6 million Euro, Group earnings before interest,
taxes, depreciation and amortization (EBITDA) were up by 1.9% on the
previous year (36.9 million Euro). Half-year earnings after taxes and
minority interests came to 9.3 million Euro. Last year's half-year loss of
-3.0 million Euro had been considerably affected by one-time expenses
during the second quarter.

The Group recorded a sales plus of 10.7% for the second quarter of
2006/2007, up from 165.4 million Euro in Q2 of 2005/2006 to 183.1 million
Euro in 2006/2007. At 16.0 million Euro, EBITDA was marginally below
the figure of last year (Q2 2005/2006: 16.4 million Euro).

Looking ahead over the full fiscal year 2006/2007, the Board of
Management reckons Group sales and consolidated EBITDA both to grow
moderately in the single percentage point range against the prior year.

The Board of Management and the Supervisory Board have agreed on the
implementation of a strategic program, called “ESCADA Excellence”, for
the years ahead in order to set the stage for accelerated growth and
higher profitability. The program will concentrate on the following five
strategic objectives: build up a strong and clear brand identity, create the
accessories business, focus on core markets, rationalize the retail network
and adjust the Group’s organization and structure to the strategic
objectives.




Furthermore, ESCADA's Board of Management has decided to execute
structural optimizations in order to improve the Group's efficiency. The
measures relate to management of the retail network, the organizational
improvement of the subsidiaries and to the closing of contractual liabilities.

These structural costs will come to around 35 million Euro and will affect
the Income Statement of the Annual Financial Statement 2006/2007. For
the current fiscal year, the Board of Management furthermore estimates
that the German company tax reform will have a negative effect on the
Group as it will necessitate a re-valuation of capitalized deferred taxes
leading to a write-down of around 14 million Euro. As a consequence of
above two factors, the ESCADA Group will complete fiscal year
2006/2007 with a loss after taxes of approximately 25 million Euro.

Contact:

Viona Brandt

Investor relations

Phone: ++49 - 80 -99 44 13 36

viona.brandi@de.escada.com
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PRESS RELEASE

ESCADA Group sets the stage for accelerated growth and
higher profitability

+ Moderate business performance during first half year 2006/2007

* New Supervisory Board and Board of Management conducted a
critical review of ESCADA’s operations and defined a strategic
program, called “ESCADA Excellence”, with five key objectives for
the years ahead

+ Board of Management has decided to execute important structural
optimization measures

« The impact of these measures combined with negative effects from
the German tax reform will result in a significant loss after taxes for

full fiscal year

Munich, June 28, 2007 — Over the first half of fiscal year 2006/2007 (reporting
date: October 31) the ESCADA Group increased sales and earnings slightly
against the same pericd of last year recording a moderate business

performance overall.

Business performance during first half year 2006/2007

¢ Group sales for the first half year 2006/2007 were up by 3.7 % from
332.1 million Euro to 344.3 million Euro. Currency-adjusted this
increase came t0 6.4 %.
The ESCADA business unit (ESCADA Collection, ESCADA Sport,
ESCADA Accessories and ESCADA Licenses) recorded a slight plus of
0.4 % to 230.3 million Euro.
The PRIMERA business unit {with the labels apriori, BiBA, cavita and

Laurel) managed to increase its sales by 12.9 % to 126.0 million Euro.



The Group’s gross profit margin fell by 2.0 percentage points to 62.6 %.
This was mainly due to the effects of foreign-exchange rates and a

lower full-price sell-through.

Operating costs of 186.8 million Euro {personnel expenses plus other
operating expenses} were down by 2.3 % from a year earlier (191.2
million Euro). This was due to the positive effects from process
optimizations as well as to a positive impact of exchange rate changes

on expenses.

At 37.6 million Euro, Group earnings before interest, taxes and
depreciation and amortization (EBITDA) were up by 1.9 % on the
previous year (36.9 milion Euro). The ESCADA business unit
generated an EBITDA of 25.9 million Euro (prior year period: 26.5
million Eure). The PRIMERA Group increased its operative earnings to
11.7 million Euro (first half year 2005/2006: 10.4 million Euro: +12.5 %).

The Group's earnings before taxes (EBT) came to 18.9 million Euro.
The figure of the prior year (6.5 million Euro) had included one-time

expenses of 11.5 million Euro here.

Half-year earnings after taxes and minority interests came to 9.3 million
Euro. Last year's half-year loss of -3.0 million Euro had been severely
affected by the one-time expenses and negative impacts in the fiscal

result due to the write down of deferred taxes in France.

Business performance of second quarter 2006/2007

The Group recorded a sales plus of 10.7 % for the second quarter of
2006/2007, up from the 165.4 million Euro in the second quarter of
2005/2006 to 183.1 million Euro for 2006/2007. This increase is partly
the result of sales being adjourned from the first into the second quarter.

At 16.0 million Euro, EBITDA was marginally below the figure of last
year (16.4 million Euro).




¢ ESCADA closed the quarter with a profit after taxes and minority

interests of 2.4 million Euro (last year's quarter: -9.2 million Euro).

“ESCADA Excellence” — a program for growth and profitability

ESCADA’s Board of Management has decided to implement a strategic program,
called “ESCADA Excellence”, for the years ahead. With this program, ESCADA
responds to identified weaknesses such as:

slow increase in core sales, loss of market share, heavy recent investments in a
non-efficient retail network, unclear brand and collections, failures in the

accessories business, unclear ESCADA and PRIMERA organization structures.

The “ESCADA Excellence” program includes a host of measures that will allow
to set the stage for accelerated growth and higher profitability.
The program will concentrate on five strategic objectives over the coming

years:

Build up a strong brand identity with a clear Ready to Wear offer,

2. Create the accessories business, with the objective of generating 20 %
of ESCADA brand sales,

3. Focus the strategy on the development of ESCADA's core markets (e.qg.
USA, Germany, China,....),
Rationalize and reposition ESCADA’s retail network,

5. Adjust ESCADA Group’'s organization and structure to the strategic

objectives.

Structural Optimization Measures
Furthermore, ESCADA’s Beard of Management has decided to execute
structural optimization measures in order to improve the Group's efficiency.

This includes primarily the following:

¢ Management of retail network: The worldwide network of ESCADA
stores will be subjected to an extensive revision. Benchmark will be to
raise the potential of each individual store, from a present level of

around 7,000 Euro/per square meter per year.



The current refurbishment program for some of the ESCADA stores is
reviewed as far as scope, realization and concept is concerned. In
addition, shorter depreciation terms will be introduced waorldwide that
are applicable to all stores’ fittings and equipment.

* Organizational improvement of the subsidiaries: the commercial
structure between the PRIMERA and the ESCADA brand will be
differentiated to guarantee a clear strategic and operational
management,

» Closing of contractual obligations with regard to real estate, personnel

and other items.

The structural costs for these measures will come to around 35 million Euro
and will affect the Income Statement of the Annual Financial Statement
2006/2007.

Further to this the Board of Management estimates that the German company
tax reform will have a negative effect on the Group during the current fiscal
year as it will necessitate the new valuation of capitalized deferred taxes
leading to a write down of around 14 million Euro. The new valuation is based
on a lower corporate tax rate in the future, which in turn necessitates lowering
the valuation of capitalized deferred taxes. This new valuation will be taken
account of in the fiscal result for 2006/2007.

Jean-Marc Loubier, CEOQ of ESCADA AG: "ESCADA, in the world of luxury
and fashion, is one of the very rare companies with such an extracrdinary
potential. 2005/2006 performance as well as the first half of fiscal year
2006/2007 show that we need to act. ESCADA cannot count on a persisting
status quo just rolling out an ongoing business. We have real challenges that
we can only face with a clear strategy and a rational and determined execution.
From brand, collections and products to a professional management of retail
and core countries, we are developing, in a team work, the “ESCADA
Excellence” program to address our past weaknesses. | am convinced that this

program will become a catalyst for growth and profitability.”




Outlook for full fiscal year 2006/2007
For the full fiscal year 2006/2007, the Board of Management reckons
consolidated sales and consolidated EBITDA to grow moderately against the

prior year in the region of a single percentage point.

One-time expenses for the structural optimization program and the additional
write-offs from the new valuation of capitalized deferred taxes will mean that
the ESCADA Group will close fiscal year 2006/2007 with a loss after taxes of
approximately 25 million Euro,

For further information:

Financial Press: Investor Relations:

Frank Elsner Kommunikation fir Unternehmen GmbH Viona Brandt, ESCADA

Phone: +49 —5404 - 91 920 Phone; +49 89 9944 1336

Fax: +49 — 5404 - 91 92 29 Fax: +49 89 9944 1650

E-mail: info@elsner-kommunikation.de Mail: viona.brandt@de.escada.com




ESCADA Group at a glance

{Figures according to IFRS/IAS)

Income statement

“ without minority interests

in million Euro Haif year | Half year Q2 Q2
2006/2007 | 2005/2006 | 2006/2007 | 2005/2006
Group sales’ 344.3 3321 183.1 165.4
e ESCADA 230.3 229.4 118.8 108.5
e PRIMERA Group 126.0 111.6 69.3 58.5
Gross profit 215.6 214.7 107.7 100.8
Gross profitin % 62.6 64.6 58.8 60.9
Operating expenses? 186.8 191.2 95.6 95.2
Other operating income 8.8 13.4 39 10.8
Earnings before interest, taxes, 37.6 36.9 16.0 16.4
depreciation and amortization
(EBITDA)
e ESCADA 259 26.5 99 11.9
¢ PRIMERA Group 11.7 10.4 6.1 4.5
Restructuring costs /extraordinary 0.0 11.5 0.0 11.5
{non recurrent) items
Net financial result -8.8 -9.3 -4.5 -4.6
Earnings before taxes (EBT) 18.9 6.5 6.3 -456
Earnings after taxes and Third Party 9.3 -3.0 24 -9.2
shares
Earnings per share in € (undiluted) 0.55 -0.18 0.14 -0.56
Weighted number of issued no-par shares
* Consolidated, without Group-internal sales
2 aggregate of personnel expenses and other operating expenses
Balance sheet
in million Euro 30. April 2607 | 31. Oct. 2006 | 30. April 2006
Balance sheet total 425.2 426.1 427.6
Inventories 87.0 102.4 119.3
Equity” 120.0 110.1 101.7
Net debt 174.6 188.7 207.2




First six months of fiscal year 2006/2007
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Key figures for the ESCADA Group (IAS/IFRS)

in million Euro 6 months 6 months
2006/2007 2005/2006
Sales 344.3 3321
- ESCADA brand 230.3 229.4
- PRIMERA Group 126.0 111.6
- Consolidation -12.0 -89
Gross profit as % of sales 62.6 64.6
- ESCADA brand 64.4 67.5
- PRIMERA Group 53.4 53.7
EBITDA 376 36.9
- ESCADA brand 25.9 26.5
- PRIMERA Group 11.7 10.4
Net profit before taxes 18.9 6.5
Consolidated net profit/loss 9.3 -3.0
Capital expenditures 10.3 11.9
Net debt (as of 4/30) 174.6 207.2
Employees (as of 4/30) 3,955 3,970
Price per share (Euro) (as of 4/30) 36.35 26.00
Earnings per share
6 months 6 months
2006/2007 2005/2006
Consolidated after-tax profit in million 9.3 -3.0
Euro
Weighted number of outstanding no-par 16,846,360 | 16,550,094
shares
Undiluted earnings per share 0.55 -0.18
in Euro
Weighted potential no-par shares from 335,698 598,580
conversion of convertible bond and from
stock options
Total weighted and potential no-par 17,182,058 | 17,148,674
shares
Fully diluted earnings per share in 0.54 -0.17
Euro

ESCADA AG - Margaretha-Ley-Ring 1 85609 Aschheim/Germany — Tel.: +49 (0) 89 9944.0 - Fax: +49 (0) 89 9944-1111 2
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The ESCADA Group at a Glance

The ESCADA Group is an international maker of women's luxury fashions. It has
a presence in more than 60 countries around the world. it has two business units,
the ESCADA brand and the PRIMERA Group.

The ESCADA brand has three sub-segments: Fashion (ESCADA Collection and
ESCADA Sport), Accessories (handbags, shoes and small leather goods), and
Licenses (fragrances, eyewear, scarves, ties, children’'s fashions and jeweiry).
ESCADA stands for top-quality materials, exclusivity, fine crafting and comfort —

as well as color and femininity.

The PRIMERA Group includes the apriori, cavita and Laurél brands, and the
BiBA retail chain. They operate in the mid-price to high-end segment of the
fashion market.

Key statements on the first six months 2006/2007

+ Moderate operative business performance
* Currency-adjusted Group sales up by 6.4%
* Group EBITDA slightly up
» Profit after taxes comes to 9.3 million Euro
e Strategic program “ESCADA Excellence” sets the stage
for accelerated growth and higher profitability
s Important structural optimization measures decided
* Impact of these measures combined with negative effects from German tax

reform result in significant loss after taxes for full fiscal year

ESCADA AG — Margaretha-Ley-Ring 1 85609 Aschheim/Germany — Tel.: +49 (0} 89 9944-0 - Fax: +49 (0) 89 9944-1111 3
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Management’s Report for the ESCADA Group

Revenue performance

The ESCADA Group recorded a moderate business performance during the first
half of fiscal year 2006/2007, from November 2006 through to April 2007. Sales
totaled 344.3 million Euro, which is a plus of 3.7 % against the same period of
last year (332.1 million Euro). On the basis of constant exchange rates from the

previous year, growth in sales came to 6.4 %.

The ESCADA brand generated sales during the half year of 230.3 million Euro, a
plus of 0.4 % on the same period of the prior year (229.4 million Euro). Currency-
adjusted growth came to 4.4 %. The PRIMERA business unit increased its sales
by 12.9% to 126.0 million Eurc (first half year 2005/2006: 111.6 million Euro).
This is mainly due to the gratifying expansion of the BiBA retail chain and the

encouraging performance at Laurél.

Looking at the Group sales by region over the first six months a strong increase
in Europe (+9.8%) has been achieved. Sales in North America, on the other
hand, were below last year's level (-4.4%), but only due to the effect of foreign
exchange rates (currency-adjusted: +4.7%). The Asian sales region saw
revenues down by 12.1%, period-on-period, while currency-adjusted this decline

was 6.0%.

In the second quarter the Group generated sales of 183.1 million Euro, after
165.4 million Eurc over the same period of last year. As already announced, this
10.7% increase results from strategic shifts of revenues from the first to the
second quarter, as a consequence of the adjustment of the delivery schedule to

better fit market requirements.

The ESCADA business unit generated second quarter sales of 118.8 million Euro
(Q2 2005/2006: 108.5 million Euro; +9.5 %). PRIMERA Group sales went up by
18.5 %, from 58.5 million Euro to 69.3 million Euro.

ESCADA AG — Margaretha-Ley-Ring 1 85609 Aschheim/Germany — Tel.: +49 (0) 89 9944-0 — Fax: +49 (0) 83 9944-1111
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Sales performance by region and business unit

In million Euro

Europe

North America

Asia

Group total

Total for ESCADA

Total for PRIMERA
Group

Consolidation

Group total

6 months
2006/2007

237.5

62.5

443

3443

2303

126.0

-12.0

3443

6 months
2005/2006

2163

65.4

50.4

3321

229.4

111.6

a3z

Earnings performance

The Group's gross profit margin fell by 2.0 percentage points to 62.6%. This

was mainly due to the effects of foreign-exchange rates and a lower full-price

sell-through.

Operating costs (personnel expenses plus other operating expenses) for the
first six months were down 2.3 percent from a year earlier, to 186.8 million Euro
(vs. 191.2 million Euro). This was due to the positive effects from process
optimizations as well as to a positive impact of exchange rate changes on
expenses. Thus, while personnel expenses remained almost on par with the level
of tast year, the other operating expenses were reduced. At 54.3% the cost ratio

(operating costs’ share of sales) was significantly below the previous year's ratio

of 57.6%

ESCADA AG — Margaretha-Ley-Ring 1 85609 Aschheim/Germany — Tel.: +49 {0) 89 9944-0 — Fax: +49 (0) 89 9944-1111

Change
in %

+9.8

-4.4

-12.%

+3.7

+0.4

+128

-34.8

+3.7

6 months
2006/2007

on comparable
exchange-rate basis

2375

68.5

47.4

353.4

239.4

126.0

-12.0

353.4

Change
in %

+9.8

+4.7

+5.4

+4.4

+12.9

-34.8

+6.4

5
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Other operating income for the first six months came to 8.8 million Euro after
13.4 million Eurc for the same period of the year before. This decline is
essentially due to lower income from license revenues as well as conversion and
hedging effects. The other operating income for the second quarter was 3.9
million Euro (Q2 2005/2006: 10.8 million Euro).

The Group reports earnings before interest, taxes, depreciation and
amortization (EBITDA) of 37.6 million Euro for the first six months, which is
1.9% higher than in the same period of last year (36.9 million Euro).

The ESCADA business unit generated an EBITDA of 25.9 million Euro (first half
year of 2005/2006: 26.5 million Euro; -2.3%). The PRIMERA Group increased its
operative result from 10.4 million Euro to 11.7 million Euro, a plus of +12.5 %.
The Group’s EBITDA for the second quarter was 16.0 million Euro and thus
marginally below the level of last year's quarter (16.4 million Euro).

At 9.9 million Euro, depreciations and amortizations were slightly above the

level of last year (9.6 million Euro).

Earnings before interest and taxes (EBIT) and after one-time expenses
came to 27.7 million Euro, following the 15.8 million Eurc recorded for the first
half year in 2005/2006. Second quarter EBIT after one-time expenses came to

10.8 million Euro (previous year's quarter: 0.0 million Euro).

The net financial expenses for the first six months came to -8.8 million Euro

after -9.3 million Euro for the same period of last year.

For the first half year 2006/2007 the Group reports earnings before taxes (EBT)
of 18.9 million Euro against the 6.5 million Euro recognized for the same period
in 2005/2006. The figure of the prior year had included one-time expenses of

11.5 million Euro here.

Income taxes amounted to 9.7 million Euro, following 9.5 million Euro for the first
half of 2005/2006.

ESCADA AG — Margaretha-Ley-Ring 1 85609 Aschheim/Germany — Tel.: +49 {0} 89 9844.0 - Fax: +49 (0) 89 9944-1111
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The Group's profit after taxes and minority interests for the first six months
stands at 9.3 million Eurc after a loss of 3.0 million Euro during the same period
of last year, which had been strongly affected by one-time expenses and write-
offs of deferred tax assets in the fiscal result. The second quarter profit after
taxes and minority interests came to 2.4 million Euro {Q2 2005/2006: -9.2 million

Euro).

Asset position

As of the reporting date, April 30, 2007, there had been no material changes in
the balance sheet structure against the end of the previous fiscal year (October
31, 2008).

Total assets came to 425.2 million Euro and was thus some 0.9 million Euro
below the value reported as of October 31, 2006 (426.1 million Euro).

Non-current assets were down by 10.3 million Euro to 197.5 million Euro
against October 31, 2006. This decline was essentially a consequence of

reduction of capitalized deferred taxes (-6.9 million Euro to 62.2 million Euro).

Current assets increased by 9.4 million Euro to 227.7 million Euro. Inventories
of 87.0 million Euro were not only below the figure recorded at the end of the
previous fiscal year (102.4 million Euro), but also significantly tower than on the
same date the year before (119.3 million Euro). This demonstrates that progress
is being made with the Board of Management's objective of reducing working

capital in the Group.

In return, liquid assets as of April 30, 2007 rose to 37.9 million Euro and where
thus some 17.8 million Euro above the level as of October 31, 2006. The reason
for this increase is a significantly higher cash-flow from operating activities that
stems from an improved half-year result as well as the progress made in the

working capital management.

ESCADA AG — Margaretha-Ley-Ring 1 85609 Aschheim/Germany — Tel.: +49 (0) 89 9944-0 — Fax: +49 (0) 89 9944-1111
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On the equity and liabilities side of the balance sheet, consolidated
shareholders’ equity (not including minority shareholders) came to 120.0 million
Euro at the end of the second quarter of 2006/2007, a gain of 9.9 million Euro
against the end of the past fiscal year.

The economic equity ratio (excluding minority interests and including the
outstanding 2003/2013 convertible bond with a fixed conversion rate) came to
28.8% following a ratio of 26.4 % as of October 31, 2006.

Non-current liabilities were almost unchanged at 216.3 million Euro (October
31, 2006: 218.8 million Euro), The predominant item is still the 2005/2012 bond

issue for a par value of 200 million Euro.

Amoeng the current liabilities, the financial liabilities rose to 9.3 million Euro
(October 31, 2006: 5.5 million Eurc). The ESCADA Group's net debt (interest-
bearing debt less cash and equivalents not including outstanding non-interest-
bearing convertible bonds) was reduced to 174.6 million Euro (October 31, 2006:
188.7 million Euro).

Trade accounts payable came to 26.2 million Euro (October 31, 2006: 36.9

million Euro).

Cash flow

For the first six months of 2006/2007 the ESCADA Group reports a positive
Cash-flow from operating activities of 24.2 million Eurc after reporting 9.0
million Euro for the same period the year before. This significant increase is due
to two main factors: improved Group earnings, which in turn were essentially
caused by the cessation of one-time expenses, as well as the reduction of
working capitai in line with company strategy, which was particularly evident in

the decrease of inventories.

investing activities used cash of 9.8 million Euro (versus 11.7 million Euro used

in the same period last year).

ESCADA AG — Margaretha-Ley-Ring 1 85608 Aschheim/Germany — Tel.: +49 (0} B9 9944-0 - Fax: +49 (0) 89 9944-11 11
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The cash flow from financing activities reached 3.6 million Euro, and resulted
from the increase in short-term financial loans. Last year's figure of 8.0 million
Euro included the cash inflow from the issuance of new shares following the

exercise of stock options.

Totaling up the cash flows, and allowing for the effects of differences in foreign
exchange rates, total cash and cash equivalents at the end of the second
quarter 2006/2007 were up by 17.8 miliion Euro from the beginning of the fiscal

year.

Segment Reporting ESCADA

Sales and EBITDA
in million Euro
Sales EBITDA
6 months 6 months 6 months 6 months
2006/2007 2005/2006 _2006/2007 2005/2006
ESCADA Collection 1369 137.7 18.4 16.0
ESCADA Sport 54.2 53.0 8.5 59
ESCADA Accessories 13.6 12.2 -23 -23
ESCADA Licenses 1.2 2.0 31 42
Others 22.4 245 0.2 2.1
Non-attributable depreciation
and amortization w—— emeem 0.0 0.6
Total for ESCADA 230.3 220.4 25.9 26.5
Sales EBITDA
Q2 Q2 Q2 Q2
2006/2007 2005/2006 2006/2007 2005/2006
ESCADA Collection 68.5 60.1 8.0 4.3
ESCADA Sport 29.5 29.3 1.7 3.9
ESCADA Accessories 71 54 -1.3 -1.6
ESCADA Licenses 0.5 1.2 1.7 3.4
Others 13.2 12.5 -0.2 1.6
Non-attributable depreciation
and amortization - e 0.0 0.3
Total for ESCADA 118.8 108.5 9.9 11.9

ESCADA AG — Margaretha-l.ey-Ring 1 85609 Aschheim/Germany - Tel.: +49 (0) 89 9944-0 - Fax: +49 (0) 89 9944-1111
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The ESCADA business unit generated sales of 230.3 million Euro for the first six
months of the year, which is some 0.4% above the same period the year before
(229.4 million Euro). All three segments (ESCADA Collection, ESCADA Sport as

well as ESCADA Accessories) reported a slight plus in sales.

EBITDA for the ESCADA business unit came to 25.9 million Euro and was thus
marginally lower than for the first half of fiscal year 2005/2006 (26.5 million Euro).
While ESCADA Collection and ESCADA Sport managed to increase earnings,

the License segment was below the figure recorded in the previous year.

Segment Reporting PRIMERA Group

Sales and EBITDA

in million Euro
Sales EBITDA

6 months 6 months 6 months 6 months

2006/2007 2005/2006 2006/2007 2005/2006

PRIMERA Group 126.0 111.6 117 10.4
Sales EBITDA
Q2 Q2 Q2 Q2

2006/2007  2005/2006 2006/2007  2005/2006

PRIMERA Group 69.3 58.5 6.1 4.5

The PRIMERA business unit increased sales in the second half year by 12.9 %
to 126.0 million Euro. The strong growth is due to the ongoing expansion of the

BiBA retail chain and the encouraging development at Laurél.

The PRIMERA Group's EBITDA after six months, at 11.7 million Euro, was
12.5% up on the same period of last year.

ESCADA AG - Margaretha-Ley-Ring 1 85609 Aschheim/Germany — Tel.: +43 (0} 89 9944-0 — Fax: +49 (0} 89 9944-1111
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Capital expenditures

The ESCADA Group invested 10.3 million Euro from November 2006 to April
2007, following 11.9 million Euro for the same period the year before. Capital
expenditures for the second quarter came to 6.6 million Euro {last year's quarter:
8.3 million Euro).

Out of this total for the first six months, 8.2 million Euro was for the ESCADA
business unit (prior year period: 9.0 million Euro). Focus of investments was on
the renovations in the company-own retail. A total of 13 ESCADA Collection
stores were renovated during the first six months, seven of which belong to the

company-own retail.

PRIMERA Group invested a total of 2.1 million Euro during the first half of the

fiscal year (last year's period: 2.9 million Euro).

Employees

Per reporting date, April 30, 2007 the total headcount for the ESCADA Group
was 3,955 employees. This was 15 less than on the same date the year before
(3,970). In Germany the Group employs 22 member of staff less against the
comparable reporting date, while staff outside Germany increased by 7

employees.

Changes in the Board of Management and Supervisory Board of
ESCADA AG

On May 30, 2007 the company announced that the CEQO, Mr. Frank Rheinboldt,
and the Supervisory Board agreed on a separation by mutual consent, effective
May 31, 2007, given their differing views regarding the future strategy and

business policy for the company.

ESCADA AG — Margaretha-Ley-Ring 1 85608 Aschheim/Germany — Tel.: +49 (0) 89 9944-0 — Fax: +49 (0) 89 9944-1111
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The Supervisory Board appointed Mr. Jean-Marc Loubier, business consultant
from Paris, as new CEQ, effective June 1, 2007. Mr. Loubier has been a member
of the Supervisory Board of ESCADA AG since November 2006 and was
chairman of its Strategy Committee.

Mr. Loubier has resigned from his position on the Supervisory Board of the

company, effective May 31, 2007.

Major events subsequent to the reporting period

On June 28, 2007 ESCADA AG announced that the new Supervisory Board and
the Board of Management conducted a critical review of ESCADA’s operations
and implemented a strategic program, called “ESCADA Excellence”, with five key

objectives for the years ahead

With this program, ESCADA responds to identified weaknesses such as: slow
increase in core sales, loss of market share, heavy recent investments in a non-
efficient retail network, unciear brand and collections, failures in the accessories

business, unclear ESCADA and PRIMERA organization structures.

The "ESCADA Excellence” program includes a host of measures that will allow to
set the stage for accelerated growth and higher profitability. The program will

concentrate on five strategic objectives over the coming years:

Build up a strong brand identity with a clear Ready to Wear offer;

2. Create the accessories business, with the objective of generating 20% of
ESCADA brand sales;

3. Focus the strategy on the development of ESCADA's core markets (e.g.
USA, Germany, China,...);
Rationalize and reposition ESCADA s retail network;

5. Adjust ESCADA Group’s organization and structure to the strategic

objectives.

ESCADA AG — Margaretha-Ley-Ring 1 85609 Aschheim/Germany — Tel.: +49 (0) 89 9944-0 — Fax: +49 (0) 89 9944-1111
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As also announced on June 28, 2007, ESCADA’s Board of Management has
decided to execute structural optimization measures in order to improve the

Group’s efficiency. This includes primarity the following:

¢ Management of retail network: The worldwide network of ESCADA stores

will be subjected to an extensive revisiori. Benchmark will be to raise the
potential of each individual store, from a present level of around 7,000
Euro/per square meter per year.
The current refurbishment program for some of the ESCADA stores is
reviewed as far as scope, realization and concept is concerned. In
addition, shorter depreciation terms will be introduced worldwide that are
applicable to all stores’ fittings and equipment.

+ Organizational improvement of the subsidiaries: the commercial structure
between the PRIMERA and the ESCADA brand will be differentiated to
guarantee a clear strategic and operational management.

» Closing of contractual liabilities with regard to real estate, personnel and

other items.

The structural costs for these measures will come to around 35 million Euro and
will affect the Income Statement of the Annual Financial Statement 2006/2007 as

one-time expenses. Thereof 12 million Euro are cash effective.

The one-time expenses will be recognized in the Group’s Income Statement as a
separate position before the financial result. Thus, they will not affect the EBITDA
performance.

Projections for fiscal year 2006/2007 as a whole

For the full fiscal year 2006/2007, the Board of Management reckons

consolidated sales and consoclidated EB!TDA to grow moderately against the

prior year in the region of a single percentage point.

ESCADA AG - Margaretha-Ley-Ring 1 85608 Aschheim/Germany — Tel.. +48 (0) 89 8944-0 — Fax. +49 (0) 89 99441111
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Further to this the Board of Management estimates that the German company
tax reform will have a negative effect on the Group during the current fiscal year
as it will necessitate the new valuation of capitalized deferred taxes leading to a
write down of around 14 million Euro. The new valuation is based on a lower
corporate tax rate in the future, which in turn necessitates lowering the valuation
of capitalized deferred taxes. This new valuation will be taken account of in the
fiscal result for 2006/2007.

One-time expenses for the structural optimization program and the additional
write-offs from the new valuation of capitalized deferred taxes will mean that the
ESCADA Group will close fiscal year 2006/2007 with a loss after taxes of

approximately 25 million Euro.

Aschheim/Munich, in June 2007
ESCADA AG

The Board of Management

ESCADA AG — Margaretha-Ley-Ring 1 85609 Aschheim/Germany — Tel.: +49 (0) 89 9944-0 — Fax: +49 (0) 89 9944-1111 14
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Interim Financial Statements of the ESCADA Group
as of Apri! 30, 2007

Accounting and reporting principles

The consolidated interim financial statements of ESCADA AG as of April 30,
2007, like the consolidated interim financial statements as of April 30, 2006, and
the consolidated annual financial statements as of October 31, 2006, were
prepared in accordance with International Financial Reporting Standards (IFRS)
and their interpretations in effect as of the applicable reporting date. The

provisions of JAS 34 on interim reporting were particularly applied.

The reporting, valuation and consolidation methods applied are the same as
were also used in the consolidated interim financial statements as of April 30,
2006 and the consolidated annual financial statement as of October 31, 2006. In
compliance with IAS 1.91, we refer to the Notes to the consolidated annual
financial statement as of October 31, 2006, where the principles applied are

explained in all due detail.

The present interim financial statements were not reviewed by our independent
auditors.

Scope of consolidation

In addition to the parent company, ESCADA AG, the consolidated Group covered
by the interim financial statements comprises 42 fully consolidated companies.
100% of the shares of the Florence-based ltalian subsidiary, EPA S.r.l. were
newly integrated into the scope of consolidation. This integration has no material

influence on the net worth, financial position or earmings of ESCADA Group.

ESCADA AG - Margaretha-Ley-Ring 1 85609 Aschheim/Germany — Tel.: +49 (0) 88 9944-0 — Fax: +49 (0) 89 9944-1111
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ESCADA GROUP CASH FLOW STATEMENT

in million Euro

6 Months 6 Months
2006/2007  2005/2006

Consolidated net profit/loss before minority interests 9,2 -3,0
Depreciation and amortization of noncurrent assets 9.9 10,1
Increase of long-term provisions -0,2 -1,3
Other noncash expenses 53 3,2
Total cash flow 24,2 9,0
Decrease in short-term provisions -5.4 -4,9
Loss on disposal of noncurrent assets 04 0,2
Decrease in inventories, trade accounts receivable and other assets 12.1 7.9
Decrease in trade accounts payable and other liabilities -7.0 -3,5
Cash provided by operating activities 24,3 8,7
Capital expenditures for noncurrent assets -10,3 -11.9
Other payments received for financial investments 0.5 0.2
Cash used in investing activities -9,8 -11,7
Proceeds from borrowings 3,6 4.4
Exercise of stock options 0,0 36
Cash provided by financing activities 3,6 8,0
Changes in cash and equivalents affecting payments 18,1 50
Effect of exchange rate changes on cash and equivalents -0,3 -0,1
Cash and cash equivalents at beginning of period 201 12,2

Cash and cash equivalents at end of period 37,9 i7A
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Shareholdings and stock options held by members of corporate bodies

Shareholdings of members of corporate bodies (common stock} as of
April 30, 2007:

Board of Management:

Frank Rheinboldt 22,000
Beate Rapp none
Markus Schirholz 1,000
Jean-Marc Loubier none

Supervisory Board:

Rustam Aksenenko 4,294 653
(4,266,585 held through FCMH Fund L.P.)
Dr. Clemens Haindl 38,700

As of April 30, 2007, members of the Board of Management and Supervisory
Board held no units of the ESCADA convertible bond issue (DEC005568174) or
the ESCADA bond (XS50215685115).

As of April 30, 2007, members of the Board of Management held no stock
options (prior year: 15,000} and 65,000 stock appreciation rights (prior year: 0).
Additionally, members of the management of Group companies held no stock
options (prior year: 10,000) as well as 47,500 Stock Appreciation Rights {prior
year: 0). Other members of management held 52,500 stock options (prior year:
106,500} as well as 5,000 stock appreciation rights (prior year: 0).

ESCADA AG - Margaretha-Ley-Ring 1 85609 Aschheim/Germany — Tet. +49 (0) 89 9944-0 — Fax: +48 (0} 89 9944-1111 1§




Financial calendar

Interim report, 1 Half Year 2006/2007

Press conference, Munich

Analysts and Investor conference, Munich

(Live broadcast on the Internet)

Road show London

Road show, Madrid

interim report, 9 Months 2006/2007

{Press and analyst conference call)

Preliminary key figures for fiscal year 2006/2007
(Press and analyst conference cail)

For more information:

Investor relations

Viona Brandt

ESCADA AG

Phone; +49 -89 -9944 13 36

Fax: +49 - 89 — 99 44 16 50

E-mail: viona.hrandi@de.escada.com

http:/finvestor-relations.escada.com

Financial and business press relations

Frank Elsner

Frank Elsner Kommunikation fir Unternehmen GmbH
Phone: +49-5404 -9192 0

Fax: +49 -54 04 -91 92 29

E-mail: info@elsner-kommunikation.de

Private investor contact:

E-mail: escada@aktionaersinfo.de

This quarterly report is also available in German.

ESCADA Six months report 2006/2007

June 28, 2007
June 28, 2007
June 28, 2007

July 6, 2007
July 11, 2007
September 27, 2007

December 20, 2007

END
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