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The Market Price for Santos’ off-market share buy-back (as defined in the Buy-Back booklet)

is $14.1349. On this basis, the tender discounts are equivalent to the following tender prices
(rounded tc the nearest cent):

29 June 2007

Market Price for Santos’ off-market buy-back

Tender discount Tender price PH‘

14% $12.186 DCESSED
13% $12.30 i

12% $12.44 4L 03 2007
11% $12.58 THOM

10% $12.72 £l ggiﬂ\_!

9% $12.86

8% $13.00

The results of the buy-back, including the buy-back price and any scale back, will be posted
and available to be viewed on Santos’ website (www . santos.com) and lodged with the ASX
on Saturday, 30 June 2007.

Shareholder enquiries in relation to the buy-back may be directed to Santos’ dedicated
enquiry line on 1300 366 075 within Australia or +613 9415 4612 from outside Australia.

Important notice

Not for distribution or release in or into the United States or Canada

This press release does not constitute, or form part of, any offer or invitation to sell, or any
solicitation of any offer to purchase any securities in any jurisdiction, nor shall it or the fact of
its distribution be relied on in connection with any contract thereof. No indications of interest
in the buy-back are sought by this press release.

712

Santos Limitad ABN 80 007 550 923
GPO Box 2455, Adelaido 8A 5001
Telaphona: +61 8 8116 5000 Facsimile: +61 8 8118 5131
wwa safitos.com
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- Bantos Asx/Media Release

Shareholders who are (or nominees who hold Santos Limited shares on behalf of or for the
account of persons who are) in the United States or US persons, (within the meaning of
Regulation € under the United States Securities Act of 1333), residents of Canada or who
are otherwise excluded foreign persons will not be eligible to participate in the off-market buy-
back described in this press release. ADRs and restricted employee shares may not be
tendered into the buy-back. Buy-back documents, including the booklet describing the terms
of the buy-back and tender forms, when issued, will not to be distributed or sent into the
United States or Canada.

Forward looking statements

This press release contains forward looking statements, including statements regarding the
implementation of the off market buy-back and its effects on our business and securities. The
results and effects of the off-market buy-back may differ materially from those expressed in,
or implied by, these forward looking statements. Factors that could cause or contribute to
such differences include the number of shares bought back, the buy-back price and the
general trading and economic conditions affecting our business. We do not undertake any
obligation to revise these forward looking statements to reflect any future events or
circumstances.

Ends

Santos stock symbols: STO (Australian Securities Exchange), STOSY (NASDAQ ADR), Ref
#82-34 (Securities Exchange Commission)

Bantoe Limitod ABN 80 007 550 523
GPO Box 2455, Adelaide 8A 5001
Telephone: +81 B 81168 5000 Facsimile: +51 B 8118 5131
www saritos.com
Page 2 of 2



TO:SECURITIES EXCHANGE COMMISSION

-
Santos td ’?ﬂt:ivED
A.B.N. BO 007 550 923
d .
Ground Floor N 29 A =9

80 Flinders Street
Adelaide SA 5000 GE OF Lk o
GFO Box 2455 CONPORATE FINAMNCE
Adelaide SA 5001

Telephone: 08 8118 5000
Facsimile: 08 8118 5623

To: Company Announcements Office
ASX Ld

From: Company Secretary

Date: 27 June 2007

Subject: UBS Conference Prasentation

Please find attached a copy of the presentation given at the UBS Australian Energy &
Utilities Conference by Mr John Ellice-Flint, Santos’' Managing Director and Chief
Executive Officer, in Sydney today.

James Baulderstone
Company Secretary
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and, in particular, the various types of risk associated with the asset or liability. However, the limitations
inherent to the measurement models developed and the possible inaccuracies of the assumptions required
by these models may signify that the fair value of an asset or lability thus estimated does not coincide
exactly with the price for which the asset or liability could be purchased or sold on the date of its
measurement,

Derivatives and other futures transactions

These instruments include wnmatured foreign currency purchase and sale transactions, unmatured
securities purchase and sale transactions, futures transactions relating to securitics, exchange rates or
interest rates, forward interost ratc agreements, options relating to exchange rates, securities or interest
rates and various types of financial swaps,

All derivatives are recognized in the balance sheet at fair value from the date of arrangement. If the
fair value of a derivative is positive, it is recorded as an assct and if it is negative, it is recorded as a
lability. Unless there is evidence to the contrary, it is understood that on the date of arrangement the fair
value of the derivatives is equal to the transaction price. Changes in the fair value of derivatives after the
date of arrangoment are recognized with a balancing entry under the heading Gains or Losses on
Financial Assets and Liabilities in the consolidated income statermnent. Specifically, the fair value of the
standard financial derivatives included in the held for trading portfolios is equal to their daily quoted
price, If, under exceptional circumstances, their quoted price cannot be established on a given date, these
derivatives are measured using methods similar to those used to measure over-the-counter (*OTC™)
derivatives.

The fair value of OTC derivatives is equal to the sum of the future cash flows arising from the
instrument, discounted at the measurement date (“present value” or “theoretical close™); these derivatives
are measured using methods recognized by the financial markets, including the net present value (“"NPV™)
method and option price calculation models,

Financial derivatives that have as their underlying equity instruments, whose fair value cannot be
determined in a sufficiently objective manner and are scitled by delivery of those instruments, are
measured at cost,

Goodwill in consolidation

The positive differences between the cost of business combinations and the acquired percentage of
the net fair value of the assets, liabilitics and contingent liabilities of the acquirees are recorded as
goodwill on the asset side of the balance sheet. Goodwill represents the future economic benefits from
assets that cannot be individually identified and separately recognized. Goodwill is not amortized but is
submitted to impeairment analysis. Any impaired goodwill is written off.

Goodwill is ellocated to one or more cash-generating units expected to benefit from the synergies
arising from business combinations. The cash-generating units represent the Group’s business and/or
geographical segments as managed internally by its directors.

The cash-generating units to which goodwill has been allocaied are tested for impairment based on
tho carrying amount of the unit including the allocated goodwill. Such testing is performed at least
annually and whenever there is an indication of impairment.

For the purpose of determining the impairment of a cash-generating unit to which goodwill has
been allocated, the carrying amount of that unit, adjusted by the theoretical amount of the goodwill
attributable to the minority interest, shall be compared with its recoverable amount. The resulting loss
shall be apportioned by reducing, firstly, the carrying amount of the goodwill allocated to that unit and,
sccondly, if there are stil! impairment losses remaining to be recognized, the carrying amount of the rest
of the assets. This shall be done by allocating the remaining loss in proportion to the carrying amount of
each of the asscts in the unit. It will be taken into account that no impairment of goodwill attributable to
the minority interest may be recognized, In any case, impairment Josses on goodwill can never be
reversed.

Pension commitments and other commitments to employees

Pension and post-retirement benefit costs and credits are based on actuarial calculations. Inherent in
these calculations are assumptions including discount rates, rate of salary increase and expected return on
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plan assets. Changes in pension and post-retirement costs may occur in the future as a consequence of
changes in interest rates, expected return on assets or other assumptions. See Note 2.2.¢ and Note 29 to
the Consolidated Financial Statements, which contains a summary of our significant accounting policies.

Allowance for loan losses

Our loan loss reserve i3 intended to cover losses in connection with substandard loans (including
risks and other losses relating to certain performing loans and operations). As we describe in Note 2.2.b.4
to the Consolidated Financial Statements, a loan is considered to be an impaired or substandard loan—
and therefore its carrying amount is adjusted fo reflect the effect of its impairment—when there is
objective evidence that events have occurred which, in the case of loans, give rise to a negative impact on
the future cash flows that were estimated at the time the transaction was arranged.

As a general rule, the carrying amount of an impaired loan is adjusted with a charge to the
consolidated income statement for the year in which the impairment becomes known, and the recoveries
of previously recognized impairment losses are recognized in the consolidated income statement for the
year in which the impairment is reversed or reduced.

The amount of the impairment losses incurred on these insiruments relates to the positive difference
between their respective carrying amounts and the present values of their expected future cash flows. The
following is to be taken into cansideration when estimating the future cash flaws:

= all the amounts that are expected to be obtained over the residual life of the instrument,
including, where appropriate, those which may result from the guarantees provided for the
instrument (after deducting the costs required for foreclosure and subsequent sale);

+  the various types of risk to which cach instrument is subject, and

= the circumstances in which collections will foreseeably be made.

These cash flows are subsequently discounted using the instrument’s effective interest rate (if its
contractual rate is fixed) or the effective contractual interest rate at the discount date (if it is variable),

The possibie impairment losses on these asscts are determined:

+  individually, for all significant loans and for those which, although not significant, cannot be
classified in homogenous groups of instruments of similar characteristics, i.c., by instrument
type, debtor’s industry and geographical location, type of guarantee, age of past-due amounts,
etc.; or

*  collectively, in all other cases.

Criteria for determining impairment losses resulting from materialization of the insolvency risk of
the obligors have been established. Under these criteria, a loan is impaired due to insolvency:

*  when there is evidence of a deterioration of the obligor’s ability to pay, either because it is in
arrears or for other reasons; and/or

»  when country risk materializes; country risk is considered to be the risk associated with
debtors resident in a given country due to circumstances other than normal commercial risk.

Simnilarly, different classifications of transactions have been established on the basis of the nature of
the obligors, the conditions of the countries in which they reside, transaction status, type of associated
guarantees, and time in arrears. For each of these risk groups minimum impairment losses (“identified
losses™) that must be recognized in the financial staterments of consolidated entities are established by
BBVA.

In addition to the recognition of identified losses, provisioning, for the losses inherent in loans not
measured at fair value through profit or loss and in contingent risks classified as standard is recognized
taking into account the historica] expericnce of impairment end the other circumstances known at the time
of the assessment. For these purposes, inherent losses are the Josses incurred at the date of the financial
statements, calculated using statistical procedures, that have not heen allocated to specific transactions.

The Group has implemented a methodology which complies with EU-IFRS required to be applied
by Bank of Spain under its Circular 4/2004 and is consistent with by-the-Bank-ofSpain its requirements
related to the determination of the level of provisions required to cover inherent losses. The

ldoos
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aforementioned methodology takes as the first step the classification of portfolios considered &s normal
risk (debt instruments not valued at their fair value with changes in the income statement, as with
contingent risks and contingent commitments), Once the portfolios have been classified in the
aforementioned groups, the Bank of Spain, based on its experience and the information available to it
with respect ta the Spanish banking sector, has determined the method and amount of the parameters that
entities should apply in the calculation of the provisions for inherent losses in debt instruments and -
contingent risks classified as normal risk.

The Group estimates the provisions to be made to croate these allowances using models based on
our own credit loss experience and management’s estimates of future credit losses, The Group has
developed internal risk models, based on historical information available for each country and type of risk
(homogenous portfolios). For a discussion of our credit risk management system, see “Ttem 11.
Quantitative and Qualitative Disclosures about Market Risk™. These models produce a range of results
that comprises the level of provisions that we arrive at using the model established by the Bank of Spain
23 cxplaincd above. These internal models may be applied in future poriods but are subject to local
regulatory review (the Bank of Spain). In order for each internal model to be considered valid by the local
regulator, the calculation should be methodologically correct, and be supported by historical information
which covers at least one complete economic cycle and stored in detabases which are consistent with
information that has been audited by bath the Group’s internal audit function.

The development of the internal model has led to the introduction of databases that can be used to
accurately estimate the risk parameters required in the calculation of capital and expected loss, following
best practices in the market and the guidelines of the New Capital Accord (Basel II).

Although there should be no substantial difference in the calculation of loan allowances between
EU-IFRS required to be applied by Bank of Spain under its Circular 4/2004 and U.S. GAAP, the Bank
has included in the reconciliation of stackholders® equity and net income a difference between EU-IFRS
end58; hoth GAAP related to the determination of allowance losses not allocated to specific loans.
According to U.S. GAAP, the loan loss allowsnce should represent the best estimate of probable losses in
possible scenarios. Under EU-IFRS required to be applied by Bank of Spain under its Circular 4/2004,
the Bank has additionally applied the statistical percentages obtained from historical trends as determined
by the Bank of Spain’s guidance. As a result, the loan allowances not atlocated to specific loans, as
determined by using this method, are higher than those meeting the requirements of U.S. GAAP, being
the amounts determined under both generally accepted accounting principles within the range of possible
estimated losses calculated internally by the Group,

The estimates of the portfolia’s inherent risks and overall recovery vary with changes in the
economy, individual industries, countries and individual borrowers” or counterparties’ ability and
willingness to repay their obligations. The degree to which any particular assumption affects the
allowance for credit losses depends on the severity of the change and its relationship to the other
assumptions.

Key judgments used in determining the allowance for loan losses include: (i) risk ratings for pools
of commercial loans and leases; (ii) market and collateral values and discount rates for individually
cvaluated loans; (iii) product type classifications for consumer and commercial loans and lcases; (iv) loss
ratcs used for consumer and commercial loans and leases; (V) adjustments made to asscss current events
and conditions; {vi) considerations regarding domestic, global and individua! countries economic
uncertainty; and (vii) overall credit conditions.
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1.2. BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

Under Regulation (EC) no 1606/2002 of the European Parliament and of the Council of July 19, 2002,
all companies governed by the law of an EU Member State and whose securities are admitted to trading
on a regulated market of any Member State must prepare their consolidated financial statements in
conformity with the International Financial Reporting Standards previously adopted by the European
Union (“EU-IFRSs™). The Bank of Spain issued Circular 4/2004 of December 22, 2004 on Public and
Confidentiel Financial Reporting Rules and Formats (“the Civcular”), which requires Spanish credit
institutions to adapt their accounting system 1o the principles derived from the adoption by the
European Union of EU-IFRS. Therefore, the Group is required to prepare its consolidated financial
_statements for the year ended December 31, 2006 in conformity with EU-IFRS required to be applied
by Bank of Spain under its Circular 4/2004.

Under IFRS financial institntions that have entity specific historical loss experience should evaluate
impairment in future cash flows in a group of financial sssets on the basis of such historical loss
experience for assets with similar credit risk characteristics. The Group has entity specitic loss
experience. In applying EU-1FRS required to be applied by the Circular in our consolidated financial
statements we must follow the methodology developed by the Bank of Spain in relation to allowances
for loan losses based on historical statistical data relating to the entire Spanish financial system (peer
group) until such time as the Bank of Spain has reviewed and verified our internal risk models (see
Note 2.2 b.4). The Bank of Spain has allowed us (o use our intemal risk models with respect 1o the loan
portfolio of our wholly-owned subsidiary, Bancomer. Once the Bank of Spain has completed its
review and verification and considered whether our historical information is adequate, we expect 1o be
allowed to use our internal models for our entire loan portfolio, but we cannot predict whether the Bank
of Spain will require any modifications to such models.

The BBV A Group's consclidated financial statements for 2006 were prepared by the Bank’s directors
(at the Board Meeting on February 12, 2007} in accordance with EU-IFRS required to be applied by
the Circular, and by applying the basis of consolidation, eccounting pelicies and measurement bascs
described in Note 2, so that they present fairly the Group's equity and financial position at

31 December 2006, and the results of its operations, the changes in consolidated equity and the
cansolidated cash flows in 2006, These consolidated financial statements werc prepared on the basis of
the accounting records kept by the Bank and by each of the other Group companies and include the
adjustments and reclassifications required to unify the accounting policies and measurement bases used
by the Group (Note 2.2).

All accounting policies and mcasurement bases with a significant effect on the consolidated financial
statements were applied in their preparation.

F-13
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61. MFFERENCES BETWEEN EU-IFRS REQUIRFED TO BE APPLIED BY THE BANK OF
SPAIN UNDER ITS CIRCULAR 4/2004 AND UNITED STATES GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES AND OTHER REQUIRED DISCLOSURES.

As descnibed in Note 1, the accompanying Congolidated Financial Statemenis of the BBV A Group are
presented in the formats stipulated by the Bank of Spain Circulars and were prepared by applying EU-
IFRS required to be applied by the Bank of Spain under its Circular 4/2004. Such formats and accounting
principles vary in certain respects from those generally accepted in the United States (“U.S. GAAP”).

Following is 2 summary of the main differences between EU-IFRS required to be applied by the Bank of
Spain under its Circular 4/2004 and U.S. generally aceepted accounting principles:

+  Net income and Stockholders’ Equity reconciliation to U.S. GAAP

A
»  Consolidated Financial Statemenis B
= Additional information required by U.S. GAAP c

The preparation of these Consolidated Financial Statements requires management to make estimates and
assumptions thet affect the reported amounts and allocations of assets and liabilities and disclosures of
contingent assets and liabilities and the reported amounts of revenues and expenses during the reported
period. Actual results could differ from those estimsted but any difference should not be material.

IFRS 1 First-time adoption with a number of exemptions and exceptions from full retrospective
application (see Appendix VI). Net income, stockholders’ equity and the reconciliation to U.S. GAAP
shown below would have been different if EU-IFRS required to be applied by the Bank of Spain under its
Circular 4/2004 had been applied fully retrospectively.
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Accounting Principles Affecting 2006, 2005 and 2004

Under Regulation (EC) no. 1606/2002 of the European Parliament and of the Council of 19 July

2002, all companies governed by the law of an EU Member State and whose securities are admitted to trading
on a regulated market of any Member State must prepare their Consolidated Financial Statements for the
years beginning on or after January 1, 2005 in conformity with EU-IFRS. The Bank of Spain issued Circular
4/2004 of December 22, 2004 on Public and Confidential Financial Reporting Rules and Formats (“the
Circular’), which requires Spanish credit institutions to adapt their accounting system to the principles
derived from the adoption by the Eurepean Union of EU-IFRS, Therefore, the Group is required to prepare its
Consolidated Financial Statements for the year ended December 31, 2006 (together with comparative
financial information for the years ended December 31, 2005 and 2004) in conformity with the EU-IFRS
required to be applied by Bank of Spain under its Circular 4/2004.

Under IFRS financial institutions that have entity specific historical loss experience should evaluate
impairment in future cash flows in a group of financial assets on the basis of such historical loss experience
for assets with similar credit risk characteristics. The Group has entity specific loss experience. In applying
EU-IFRS required to be applied by the Circular in our consolidated financial statements we must follow the
methodology developed by the Bank of Spain in relation to allowances for loan losses based on historical
statistical data relating to the entire Spanish financial system (peer group) until such time as the Bank of Spain
has reviewed and verified our intemal risk models (see Note 2.2.b.4). The Bank of Spain has allowed us to
usc our internal risk models with respect 1o the 1oan portfolio of cur wholly-owned subsidiary, Bancomer.
Once the Bank of Spain has completed its review and verification and considered whether our historical
information is adequate, we expect to be allowed to use our internal models for our entire loan portfolio, but
we cannot predict whether the Bank of Spain will require any modifications to such models.

Consistent with our past practice, we use our internal risk models for US GAAFP purposes. As a result, there is
an adjustment in the reconciliation to US GAAP in order to reflect in net income the reversal of the provisions
recorded in each year and in stockholder’s equity the excess of the accumulated allowance for loan losses.
Note 62.7 to our Consolidated Financial Statements provides additional information about this reconciliation.

EU-IFRS required to be applied by Bank of Spain under its Circular 4/2004 differs in certain significant
respects from Spanish GAAP applicable to the years 2003 and 2002. As a result, our financial information
presented under EU-IFRS required to be applied by the Circular is not directly comparable to our financial
information presented with respect to previous years under Spanish GAAP, and readers should aveid such a
comparison. For quantitative information regarding the adjustments required to reconcile our Spanish GAAP
financial information to EU-IFRS required to be applied by Bank of Spain under its Circular 4/2004, see
Appendix V1 to the Consolidated Financial Statements.

See Note 62 to our Consolidated Financial Statements for a quantitative reconciliation of profit for the year
and stockholders’ equity from EU-IFRS required to be applied by the Circular to generally accepted
accounting principles in the United States (“U.S. GAAP”),
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Material Differences between U.S. GAAP and EU-IFRS required to be applied by the Bank of
Spain under its Circular 4/2004

As of December 31, 2006, 2005 and 2004, our Consolidated Financial Statements have been
prepared in accordance with EU-IFRS required to be applied by the Bank of Spain under its Circular
4/2004, which differ in certain respects from U.5. GAAP. The tables included in Note 62 to our
Consolidated Financial Statements give the effect that application of U.S. GAAP would have on income
for the year and stackholders' equity as reported under EU-IFRS required to be applied by the Bank of
Spain under its Circular 4/2004.

The transition of the Group's Consolidated Financial Statements to EU-fFRS required to be applied
by the Bank of Spain under its Circular 4/2004 has been carried out by applying IFRS 1: First-Time
Adoption of Intemational Financial Reporting Standards (“IFRS 1'); as January 1, 2004 was the
beginning of the carliest period presented for comparative purposes under the new accounting standards.
This date is considered as the date of transition to EU-IFRS required to be applied by the Bank of Spain
under its Circular 4/2004.

As a general rule, the EU-IFRS required to be applicd by the Bank of Spain under its Circular
4/2004 in force at December 31, 2006 must be applied retrospectively to prepare an opening balance sheet
at the date of transition and all following periods. IFRS 1 provides for certain exemptions from full
retrospective application of EU-IFRS required to be applied by the Bank of Spain under its Circular
4/2004 in the opening balance sheet. The main exemptions are disclosed in Appendix VI to our
Consolidated Financial Statements.

Reconciliation to U.S. GAAP

As of December 31, 2006, 2005 and 2004, stockholders’ equity under EU-IFRS required to be
applied by the Bank of Spain under its Circular 4/2004 were €21,550 million, €16,330 million and
€13,068, respectively.

As of December 31, 2006, 2005 and 2004, stockholders’ equity under U.8, GAAP would have been
€30,461 million, €25,375 million and €23,465, respectively.

The increase in stockholders” equity under U.S. GAAP as of December 31, 2006, December 31,
2005 and December 31, 2004 as compared with stockholders’ equity under EU-IFRS required to be
applicd by the Bank of Spain under its Circular 4/2004 at cach of those dates is principally duc to the
goodwill that arose from the business combinations with Argentaria (2000) and Bancomer (2004). See
Note 62 to aur Consolidated Financial Statements.

As of December 31, 2006, 2005 and 2004, to income attributed to the Group under EU-IFRS
required to be applicd by the Bank of Spain under its Circular 4/2004 were €4,735 million, €3,806 million
and €2,923, respectively.

As of December 31, 2006, 2005 and 2004, net income under U.S. GAAP would have been
€4,972 million, €2,018 million and €3,095 , respectively.

The differences in net income in 2006 under U.S. GAAP as compared with income attributed to the
Group for the year in 2006 under EU-1FRS required to be applied by the Bank of Spain under its Circular
4/2004 are principally due to the following reconciliation items: “loans adjustments” end “accounting of
goodwill.” The decrease in net income in 2005 between both GAAP is principally due to in the first
adaption of EU-IFRS required to be applied by the Bank of Spain under its Circular 4/2004 we have
taken certain charges to stockholders’ equity as of January 1, 2004, while under U.S. GAAP we have
taken these charges to stockholders’ equity as of January 1, 2005. See Note 62 to our Consolidated
Financial Statements.

See Note 62 to our Consolidated Financial Statements for a quantitative reconciliation of net
income and stockholders® equity to U.S. GAAP.

o1l
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BANCO BILBAQ VIZCAYA ARGENTARIA, §.A. AND COMPANIES '.COMPOSING THE
BANCO BILBAO VIZCAYA ARGENTARIA GROUP

NOTES TO THE CONSOLTDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2006

1. INTRODUCTION, BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS AND
OTHER INFORMATION

11. INTRODUCTION .

Banco Bilbso Vizcaya Argentaria, S.A. (“the Back® or “BBVA™Yis a private-law entity governed by the rules and regulations
applicable to banks operating in Spain. The Bank leads its bbsinest throngh branches and offices located troughout Spais and
abrood.

The bylows of association and other public luf'onnw.ion on the Bank can be consulied both ot its registercd office (Plaza San Nicolds,
4, Bilbao) and on its officlal website, www bbva.com.

In addition 13 the openuom carricd on dircctly by it, the Bank is the head of a group of subsidiaries, jointly conuolled entities and
associaies that engage in varipns business activitics and which composse, together with the Bank, the Banco Bilbao Viztaya
Argentaria Group (“the Group” or “BBVA Croup™). Therefars, the Baok is obliged fo prepare, in addition to its own financial
statemenis, the-Gronp ‘s cousolidated Faancial sttements,

As of December 31, 2066 the Gmup was composed by 304 cndues that were fully consolidated, 6 wére cansolidated by the
propdrtionate mdhod and 58 entities sccounted for usitig the oquity inethed (Notes 4 and 18 and appendix I to IT of the present
consolidated ﬁnnnmnl statemertes).

The Group's consolidated financial statemednis for 2005 were approved by the shareholders ot the Baok' s Arnual Geners) Meeting o
March 18, 2006,

The 2006 consolldated finncial statements of the Group and the 2006 financial staterients of the Bank and of substantially all the
Group companies have oot yet been approved by their sharcholders at the respective Anmual General Meatings. However, the Bank's
"Board of Dircctors cansidérs that the nfmtmcm oned l'mmmal statements will be appmvcd without any ctmngcs

Bi BASTS OF PREBENT ATION OF THE cousoummn FINANCIAL STATEMBNTS '

Undcr RO, Al C) no 1606/2002 of ths Europesn Parfizment and of the Cauncil of July 19, 2002, ull cempanics governed by the
H . lawofan EU M..m EPrugg and Whoie secutities are admitted to trading on a regulared market of any Member State must prepare
their consolidated ﬁnanciu.l sURRMus in conformity with the International Financial Reporting Stundards’ previously ndopted by the
European Union (“EU-JFRSs™. The-rc rowthe Group is required to prepare its consolidated financia) statemencs for the year ended
Decertber 31, 2006 in conformity with EU-IFESky,

In order to adapt the.accoundng system of Spanigh. credi: i¥Bngions tn l‘.l'u: oow standards, the. Bank of Spain issued Circular 4/2004
of Decembeér 22, 2004 on Public and Confidential Finenciz) ReporfinpRytes and Formals,

The BBV A Graup's consolidated Gnoncial statements for 2006 wefe prepared by MeBank's dircctors (at the Board Meeting an

February 12, 2007) in accordance with EU-IFRSs, tking into account hest practices of Bandggl Spein Circular 4/2004,.and by

- applying the basis of consolidarion, eccountng policies and measurtmet Huses described in NiS@ngo thnt they present faicy the i

. Group's equity wnd financis) postdon at 31 Decarmber 2006, and the results of ity pperasions, Up chang pggusolidated equicy and
. the consglidaied cash ﬂows in 2006. These consolidated financial sratlements were:prepared on the basis of the T ating cecords -

- kept by the Bank and by -each of the ofker Group compantes-aind inclide rhe adjustments znd reclassificitions teqmrc agify the

'._zccomﬁngpohcn;sandmeaturemaubasesnsedbylhecmup(Nme!!) e O T TR DY A N T T )
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o B A COMPARATIVE IN'FORMATION

" The information relanng 0 2005 and 2004 comnlnc.d in‘these notes to the consolidared financial staiements is presented, solely for
comparison purposss, with information relating o 2006 and, ‘accordingly, it does not constitate zhu Group’s statstory consolidated
ﬁnmcml slatemenu for' 2005 and 2004,

. Thr.oonsuhda.ted finantial swcmems for the'yeay ended Detstuber 31,2005 were-the first 6 have-bean propared in accardance with

RUEIREY, these standards enml. srith respectita.ihe riles in foroe (Bank-of Spajn.Clrcular4/1991) when the: Group’s consalidated

" fisancial statements for 2004 were prepared, sigmﬂcu.m changes-in. tbn:ccounﬁ.ng palicies, mepsureinént bases and mmnon of :

the finrincial statedicats making up the adnua] financial statements, Ths ain efrects oflha miapmmn i <l RN
xn:cxplained in Noté 3 arid Appendix VL

14 RESPONSIBILITY FOR THE INFORMA'I‘ION AND FOR THE EST[MATES MA‘D!!

The ml’unnauuu in these BBVA Group consolidated financial smzmems 15 the responsibility of the Group’s directors. In preparing
these consolidated financial statements estimates were ozcasionally made by the'Bank and the consglidated companics in order to
quantify certain of the. gssety, lisbilities, income, expenscs and commitments reported berein, These estirmates relate mainly to the
following:

*  The impaimment losses on certaln financial assets (Notss 13, 14, 15 y 18).

* The assumptions used in the actuarial calculation of the post-employment benefit liabilitics and commitments (Notc 29).

*  The useful life of tangibles and intangible assets (Notes 20 and'21).
*  The measurenicnt of goodwill afising on.consolidation (Nates 18 and n.
» The fdir value of cermn ungaoted-assets (Note 13). .

: Although these: csllnuls were'made on the basis of the best information avatluble as of December 31, 2006 on the events analysed,
 eveniy that mke plscs in lha fature :mghr make’ :memsuy w chmgeﬂmse estivilcs (upwu-ds or downwerdy) in conting yz-.m

18, ENVIRONMENTAL IMPAET -
‘As of Decembgr 31, 2006 the Gitoup's. consolldntcd ﬁnnn::nl statements did not discloso mny itom.-tiat should be included in the
énvironmental infotrnatioh document envisaged in the related Ministry of the Economy Order dated Octobor 8, 2001.

1.6. DETAIL OF AGENTS OF CREDIT INSTTI'UTIONS
The detail of BBVA agents required pursusnt to. Article 22 of Royal Décree 1245/1995 of.14 July of the Ministry of Economy and
Fitance i iy disciosed in the BBVA t’mmd:alsmammt! far the year ended December 31, 2006

1.7. REPORT ON- THE ACTIVITY OF THE CUSTOMER CARE DEPARTMENT AND THE CUSTOMER OMBUDSMAN

Thc report-on the ootivity of the Cistomer Cars Department and the Custorner Ombudsman required pursoant to Article 17 of
Ministry of Economy ahd Finance Order ECOH.'MQW of 11 March i3 Insluded in the-management report accompanying these

consalldaled financial statements.

'18. CAPITAL RATIOS
Law 13/1992 of Iune 1, 1992 and Bank of Spain Circulur 5/1993 and mbsequcnt amcndments thereto regulats the minimum capital
requirements for Spanish credit institutions — both as individual. ennur.a nnd-as consolidated groups - and Lhe manner in which these

" copital requirenients ase o be calentaled,
As of December 31, 2006, 2005 and 2004 the Group® uquulfymg capital exceeded the minimom: reqmred under the aforementioned
legislation (Note 36).

F-14
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2 BAS[S or CONSOLIDATION, ACCOUNT]NG POLICIES AND MEA.SUREMEN'!‘ BASES APPLIED
2.1, BASIS OF CONSOLIDATION

. =) Bunsiniarres.
‘The parcent company shlmdinrlca ard included Inthe BBVA: Gmup dbmolldnmd financial statements using the full consolidation
method, "Subsidiaries™ arc defined as entldes aver which the Group has the c-npmty to exercise control, taken 1o be the power to
‘govem the finaneial ind opersting policics 'of an entity so'as to obtaid profitd from ifs activitias, is, in general bot nat caclusively,
presumed to exist-when &m parent'¢omipany: owny divectly or mdueclly. mare than, half of the voling powet of the investee or, even if
this- pcf::cnuge 5 lower orzem, when, for cxa.mpla there are; agrwmum wuh other. shamholdm of the investes that give the Group
contol .

In'this connecnon, there are soveral compmics fnrm!ng pact of the BBVA Banmr.‘onummal (Pern) Groop which, a]thougb lesy than
50% awned by. the Growp,' mfully consplidated because dae«ng;umenucnwrcd into with-the other sharsholders give the Group
effectiva contiol, Similarly, Benco Proviricial Overseas, NV, ts fully consolldated since the Groop has effective control due to its®
43% ownership interest in Inversiones Banpro Tnternational Ine, M, V., which it owns 100% of Baneo Provintial Overscas N.V.

For the mentioned eatitias, the pcraemagc-of'ownmhip and voting rightsof the Group is as follows as of Docember 31, 2006;

COMBANY
Bich Cotinehiil S -AT iy &)
Continental Bolss, Sociedad Agcnm de
Cantizental Speiidisd TialZeg hh S

Contlnenml S.A. Sociedad 4,
TniABehIl Y REA iperE

Banco vamcml Grvenm N

The financlal suaumenu of the subsidiariey are rully consolidated wuh those of thu Bank. Acuordmglg. all mateniaf balances and.,
effeets of the ranysctions between cansolidated comnpanies Wt eliminaiéd on consolidation. $ince the actounting policies and

. messtrement bases ysed in preganng the Group's-consolidated finencial stitemonts as of December 34, 2006 may differ from those:
uséd by certain Groap:campenics, the required id]usu'mmu uulmhmﬁcmmns were mndc on- con.sohdatnon io umfy tht pol!cles nnd
bnses usad and tor make: !hcm comp!un; with I8IRE . : ; b

The sham of tlurd pam;s in the-Group's equity is preaented under the hndmg “Minority Interests” in the-cansetidated balance shect
" aind thelr share in thc profit or loss forhe year is presented under the hadmg "Incomc Aumibuted to Minonty Tnterests” in the
cnnsuﬁdl.u:d indome statement (Nots 30),

']11: sesults of subsidiaries ncqmretl during-the year are im:lud:d in the consolidaled income statement from the date of scquisition to
yenr-end, similarly, thé resolis of subsidiarics dispased of dm—mg the yur are included In' thé consolidated income statement from the
beginning of the«_m.r to the date of duposal ’

Nowe 4 coatains: m.fnnmhtm on'the most slgmfu:nm ifvestmepts and divestments in subsidiaries that took place in 2006, 2005 and
2004,

Appendix I includey the ‘most sigrificant mformulon nn these compamu o : o .
b) JOINTLY CONTROLLED. mms T ] @- P @ Qﬂ"ﬁn

A “Jointly controled. cnmy“ is clcﬁncd as 6 cmlly that, althongh-not been subsidmry. iy oomroned _mmdy by two or more unrelated
entities (“ventures”) that, following the definition-of “joint veritures™, ‘ore bound by 2 conmtual agreement.to take on an economic
ucﬁvily By shariag the surategic management thsks (both financial 20d operatlogal) of the “jointly controlicd catity” In order to-bencfit
From i nperau:msAﬂ the strategic financial.and operating decisions require the unanimous consent of the ventures.

E Kaqmgy w0 iricthods-for the- mnguman of joiotly controlled entitics: the equity method and tha proportionite
aonsohdatmn mﬂhod Under the proportionate.consolidativn mathod, tho aggregation of balances and subsequent climinations zre
only made in propnmonlo the Group s ownership-interest-in the capital of these entities. The assets and Kabilives assignod by the
Gronp th jointy onnu'ollnd aperutions and the Groyp's share of the Jointly controlled assets are recognited in the consolidaied balamee
sHeet classified nccording tp thels specific.nature, Similadly, the Group's share of the income and expenses of joint ventures is
‘n':cogmsed in the consolfdeted income: smunem ‘on the basis of their-nature, As of Decemiber 31, 2006 thiis shcthod way applied to the
following cntities: Holing de Partieipaciones lndusl:inles 2600, S.A.. PSA Finance Argentina Compafifa Financiers, $.A., Ecasa,
S.A,, Forum Disvibuidora, S.A., Darby.— BBVA Latin Am:rlcan Investors, Lid. and Farum Servicios Finaacicros, 5.A.
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Since the accounting pohcxes amd m:amrnmmt bases uved in preparing the Group's consolidated financial mtemcnrs as of
December 31, 2006. inay differ from those used by Gestain Gmup cotupanies, the required adjustmcnts and reclasnﬁcanom were
mndeonemolidnuontonmfyfhapohcxoaandbmusedandlomnkclhcmmmphammﬂx LT . P T—-—

Appendn I inclndes rhomust significant mformnuon on d\cucompania

Thc Group 6pt¢d>m valug ity oumership interears i in un:un jointly cmtrolled entitles using the equity method, since it considered that
‘this better refleoted the financial sitdation of these holdings. The joint veotures.that the Groop accolnted for using the equity methed
03 'of Dovember 31, 2006, arc listed in Appendlx 418

‘Had these cntities-been proportionately consolidated, the Group's total.assess a3 of Decernber 31, 2006, 2005 and 2004, would bave
incrensed by appmxmntcly €1,017,007 thousand, €777699 thousand and €727.679 thousand, respectively; thit decision did not have
a muterinl cconomic impact on the {tems it the consolidates tncome statermenty far 2006, 2005- ind 2004,

€) ASSDCIATES

“Assorintes” are defined a3 entities over which the Group is in o position to exercise significant influence, but not control. Significant
influence is presumed to exist when the Group dwhs.direcily or indirectly 20% or inote of the voting power of the investes.

However, cortain entitics in ‘which the Group.owns 209 or more of the voting rights are not included as Group associatcs, since it is
consldered that the Group does not have ths capacity w exercise significant influcnco over these entities. The investments in these
ennhr.:, which do nof repruent material amoonts fir thé Gmup, ayo clasyificd as available-for-sale investnents.

Iavestments in axsocmes are atcounted for using the equity method, i:e. at the Group?’s share of net assots of the mvastev.-.. aftar taking
into ecepumi the dividends robeived there from and gther'equity eliminations.

Since the nccounung ‘policics and measurement bives osed In preparing:the Gronp’s consclidated financial statements as of
Decembér 31, 2006 may-differ Fonr those used by certain assotiates, the reguired ad] usrmmu.md reclusxﬁcauons were made on
consolidation to'unify the policies and bascs used and 1o make !hamcomplium w:th MR : S

Appenchx o conmnsslgtuﬁca.n: mfmmuitm on-the associntes.

d) INFORMATION ABOUT ASSOCI‘ATF.‘S AND JOINTLY CONTRQLLED ENTITIES BY THE PROPORTIONATE
CONSQOLIDATION, METHIOD :

- The tollowingslila provides significant. mfnrmahon rogarding the most relevant a:mciam and jointdy conuoﬂed entities (see Note
18 and Appeadix YTT) as of Docember 31; 2006, 2005 and 2004;

2008 ;o_gg
NeEsdjeis MY ETAg - e ETE: T 499470
Operating Inggue nz, 492 153 506 331,669
NetIncome:, 7 ! mﬂgaa- 91,752+ 1. 214363, &
Current As_scls 780313 2,251,250 7446924 §
Hiot pargrefiv Axsita Y4048 1,815,488 12 457,183 8
Current Liabilitics 238,033 1,543,243 5,742,964 §
Nan-cifreoh bt 110751020 “1Z3 IS 14,2610 (43 §

{*y Non audneﬁ informmion

1.2. ACCOUNTING POLICYES AND MBASUREMENT BASES APPLI'ED
'I‘he teeounting policies and measuretrient bases used in prepu-mg these consolldated ﬁnnacm} sun:mcms weie as Tollows:

") FAIR VALUE

The fair value of: n assetor o liabllity on a given-date is taken to be the smonnt for which It could be bought or sold on that date by
w knowledgeable, independent particsin en amm's length transaction actlng prudently. The most objective and.common reference |
for the fiir value of an assct.or a liability is the pride that would be paid for it on sh orgunised, transparcnt and deep market (“quoted

price” or “murket price™).
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. Of the famg-n turreney: bﬂnhccs shown ixt Lthe: ub[o ehove, npprotimatcly 4% -o0f the assels and liabilitiés relate to nnmnpuom n
‘ :,Mex}cnn pcsos and US: dqllm .

. gl Em‘ms.s m nnm:lms wcam w COUNTRIES wrm uvmrunoum momm .
Nona of thu funa.lanul cnm-.ucie.s uf the cema!idﬂed subsidiories and &ssaciates and their branches locoted ebroad relate to

il 7 . Accmd.mgly as'of Decembl:r 31, 2006, 2005 and 2004 it Was not necessary o

h) Nox- CURR.ENTMSEI'S HELD FOR SALY AND LIABILITTES ASSOCIATED WITH NON-CURRENT ASSFTS HE1D FOX SALE

The heading “Non-cusrent Assets Held for 521¢" reflects the carrying emount of the assels — composing a “disposal group™ or formin g
part of a buginess ynit that the Groog intends to sell (“discontinued operations”) — which will very probably b sold in their current
condition Mthmun:ycm’ﬁ'om the dale of the'consolidated financlal statéments, Therefore, the crrrying ambunt of these aesets ~
which can be ﬁnanuul or non:financial - will foresceably be recovered traugh the price obtained on their sale,

. Spemﬁcaﬂy e ussct.s received by the onnsulxdatod entities from their debitors in full or-part settiement of the debtors’ payment

obll_gmnm (foraclosed assets) are. treated 48 Ron-current assets beld for sale, unless (he cmsohdmcd cnlitiés have decided to moke
conunumg isse-of these ugyels,

Symrmn'ica.lly. ﬂlahcedmg "laahi]:t[es Assuclated wu.h Nan:current Assess Hcld for Sala" reflects the balances payable arising on
dasposal groups and d:soonunund npcﬁuons

i) s:u.m AND INCOME FROM THE, FEOVISION.OF NON-FINANCIAL. SERVICES

This, hmdmg showa the carying émount of the sales of avsets and income feom the services provided by the consolidated Group
companies \hat are not fmmcul insttions. In the casc of the Group, these: companies are mainly real estite and services companies.

)] tr:smﬂcs AND. REINSURANCE CONTHACTS

" In ccordance with standard uccouunng practice in the insurance {ndustry, the consolidated insurance entities credit to the income

staement the amounts of the premm.ms writoh and charge to income the cost df- the claifns incurfed on final settlement thereof,

- Insurance catities ore theréforn régaired to aecrue 2t yoar-end the unenmed rovenues credited 10, their income statements and the
* accrucd, costs not clmgcd 10 income . .

R Thc most ngniﬁcam: tccruals n:cordcd by the consolidated: mdﬂac in rdar.inn to dirget Insivdance contracts anfanged by them relacs to

the: fulImeg (Ncm: 7N

" Mathematical provisians, which include:.

»  Life insurance pmvinlunn these reprosent the value of the life Josurance obligations of the insurance companies ot
yoar-cod, net of the obligations.of the pol!cyhnldu

* . Nom-life insurance provisions: provisions for uneamned premlums. These pn:vmous are intended for the.accrual, o
the date of calcultion, of the premiums writien, Their bolance reflects the portipn of the premiums eccrued in the
year that has o be pllocated to Lhe period from the reporting date o the cnd of the policy period.

Provman for clpimi: (his refleets (he tota] amount of the sbligations utstanding arising from.claims incurred prior (o the reporting
dale. The insurance companies caloutate this provision.as the diffcrence between the total estimated or cermia cost of the claims not
yet tq:m'md seuted or paid,. mdihe total amounts alreidy piid in relation t.u these claims.

Provisions for unexpired risks dnd. other provisions, which include:

«* Non-life insuraice grovisions ~ upexpired risks: ¢he provision for unexpired risks supplemetits the provision. for imearned
‘premiums by the amourit by, whiich (hat provision is not sufficient to réflect i’ assessed fisks and cxpensts to be covered
by the fisurance conpanies in tie poticy pedod nat glapsed st year-end,

F27
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“u) mummmnv-m\sm FAYMENT TRANSACTIONS - ' '

. Equity- séuded share-bascd paymenit tranyactions, when the instruments granted do nof vest unu'l the counterparty corupletes a
specified peripd of service; shal-be accdunted for thost services as they trejenideredby the counterparty during the vesting period,
with & comrespoading increase ih equity. he entity shall measure the goods of services received, and the corresponding increase in
equity, directly, af the fair value of the gbods or ecrvices received, usiless chat fair value cannot be estimazed telizhly. If the eatity
cannol estmaté relighly tho felr value ofjthe.goodds-or sereiced recvivied, the.entity shall measure their valoe, and the corresponding
fnerease inequity, indireedy, by referengs to'the fair value of the | equity insruments grmu:d ot-grant date.

Market conditions shall be rakep into oc unt whea: estimating the fair valae of the equity insruments granted, thus, their ovolution
will not be reflected on the profit and loss accounl, Vesdng conditons, other than marker conditions, shall not be taken into account
when estimating the fiir velue of the shares ot the measurement date. Ingtcad, vesting conditions shall be taken into aceount by
adjuttmg the numbcr of equity instrumepis incladed in the measurement of the transaction -amount.so thas, ultimately, the emount
. mcugmsed for goods or sorvices receivefl as éonsidération for the cqmty Instrymedts grainted shall be based on the number of equity
instruments-thae eveul:unlly vest, As 1 nce thie effect of vesting conditions ather than market conditions, will be recognized
. on'the profif and loss account with the onding ineréase inequity,

_ ¥) ACQUIRE OF SHARES WITE DISCOUNT
In the last guatter of 2005, certain Group tompanies implemented a corporate programme for W& permmanem empioyses to snble them
to scqities, with a 10% distount, shares-of Banco Bilbao Vizcaya Argentaria, §.A. This total number of fhares ncquired in 2005 ax patt
of this programme amcunited o 2.5 million at a market price of €[4,68 per share. The pocaibility of fingncing the acquixition through
& personal Loan was offered to the employess. The unamortised balance of the financing granted to employees amounied o

€23,722 thousend ny of December 31, 2006, Additionally, in 2006 & new phase of this corparate programme has been developed, this
. time withoot the posstbility of financing for the acquisition of the shares, The Total aumber of shares acquired in this second phase
- amounted-to 578.333. .

The total cost of thi programre is charged to the heading “Personnel cxpenscs™ of the consolidated incowe statement.

W) TERMINATION BENEFITS

Termination benefits must ba cecognised when the company is commified to sovering ils contractual refatipnship with jts employees
and, to this end, has-aformal detafled’ n:dundmcy plan, There:wereno mdunduucy plans, o it iz not neczssary to recoghise 8
provision for this fssue, -

3 RECUNCIUATION OF THE CLOSING BALANCES FOR 2003 AND 2004 TO THE OI’EMING BAI.ANCES FOR 1004 '
AND 2005 : . ey,

that the. l‘lm mruoludated'ﬂn‘nncml statements prepared in-accordanca wuh GRS (nclude o reconciliation of
the ¢losing balnr;ocs for the immediawely preceding year to the cpening balances tor the year to which these financial statements refer.

The recoacilintion of the bolances in the consolidated balance sheets and consolidated income statements js shown in Appendizes VI
" The definition of cortaln térms vsed thercin is a5 follows:

2003 closmg the belanees ns of Diedernher 31, 20034 in accordance with the standards in forcs at thet date (Bank of Spain Circular
411991) applying, as & ‘geheral rle, the basis of presentation erivissged under the'new standards,

" 2004 opening: thé balances resulting from considering the effect'an the closidg balances for the preceding yedr of the nd;uslmcnls and
reclassifications made under the nnw standards In farce sinee. January 1.

2004 closing: the b_nl:ncc.s'us-of December 31, 2004 in accordance with Bank of Spain Circular 4/1991 in force ut that Sate applying,
as u generel rule, the basis of presentation envisaged under the now standards.

2005 opening:. the balances resulting from considering the ¢ffect on the closing balances for the preceding year of the adjustments and
reclassificaltions mede undor the now standards'in forcs.

2004 re-stated balances: balancés' of year 2004 in accordance with new standards,

4. BANCO BILBAO VIZCAYA ARGENTARL\ GROUP

Banco Bilbas Vizcays Argentaria, 5.A. (BBVA) is the Group's parent company. Its individual financial statements are prepared on
the basis of the accountixig, policids and meihods contained in Bank of Spain Circular 472004, (Sec Note 1.2)
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_ As, descﬂbod 1h Nots 1 the !ccom;mnying Consolldnmd Fimm:u} Statements ofthc BBVA Gruup are pmenu:d in the funmls
supulamd by !hr.-Bmk ofSpnin Cuculm uud warePr‘-'-Pared by hpplylng agoes: P P :

spresltarts kiidalngn 'Suchformauand nccounnng pmcrple'.‘ vuryln ccnnlnimpccufrnmthose .
genaallyncoepmdmtthmmdS:lces("US GAAP") Sxmilansalid i : n =

Following is a-summary of the ruain differcnces between ﬂnd Us. gmernﬂy accepted accounting principley:
s Netincome and Stockholders’ Equity.reconcilintion fresesliSam0 U.S, GAAP A
*  Consolidawed Pioencial Starements
¢ Addidonal information required by U.S. GAAP

+

The preparstion of these Consoliduted Financial Starements requires management 10-make csrimates and assumptions that affect.the

* Teparted amounts and'alldeaticns of aswets-and liabilities aid disdlosares of cantingent asscrs and liabilltics and the reparied amounts
of revenues and expenses-dnring the reported puiud. Actual results could differ ftom thos estimated but any difference should not be
material.

IFRS I Flm-:im adoprfan pnmdﬁs ﬁm-mao

wuh anumber af exrmpuons end exeepdons from full retrospective
SR GAHAP shows below

; ) NET INCOME AND $TOCKROLDERS! EQUITY BECONCI;UATIONBE’]WEEN.[FRSANDU.S. GAAP.

' Au:ounzmg practives used by the Bunk in préparing the Consolidated Finencial Statements conform to IEHE, but do not coaform to
US, GAAP. A sumimasized reconciliation of stpekbolders' equity as of December 31, 2005, 2005 and 2004 and net income for the
years 2006, 2005 and 2004 to. .S, GAAP is setforth below.

Tht: fu!lowmg wbles zet {nnh the adjuatments to consolidated pet incoroe and to cunsblidated swekholders' cquity which would be
required if U.S. GAAP had been applied 10 the necompanying Consolidsted Floancial Statements:

Tnevenss (Dezcase) Year
___Endod TDecambey 31,

Ttein # wos

. NEE: mc‘ém'
l:_‘rom for tl:e

s1z l 3,108 209
Hrate s

L -fzea*

{ugome nltrlhuu.-d othe Group \mder lF,RS 1}

AdjisiaidiG Yolcoatirito US GAKPA 15T T
Busineys corpbuunan with Argentaria
Viiatigitap st

T (‘,22;,_2!9) 33,836) (33 sas) (w sss)
LS LS KRRy @%GJ AT a3y 20
3 74370 26,002 26902 247935
"r,es’&ﬁ 5963‘ S ATR 430) : @7R450):. - 3is21%)

FORISSIY T (99851): T (69.344)
28 (303277) | (303,277) 196,940
L nEOHT858) (47958 L ignkTY

Trans!auon of ﬁnancnal
Bipietor S FAS IS -

Loans nd)ustmmts
in:mgﬂf}é' IR

mg ) 694230 ,m,saa.qu 11,508
F%nsmn?;pmn cogii i il Y X e y T l--\. 3
- Net Income Inaccurdance with U.S. GAA? bzfcn: chmgu in .
3462035 2,863,209 3,089,046

adeounting principies
g F-112
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