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Securities and Exchange Commission S U PP L
100 F Street, N.E. '
Washington D.C. 20549

Re: ACOM CO., LTD. - Rule12g3-2(b)

Dear Sir / Madam,

LTD. (the “Company”), enclose herewith Exhibits 1 through 15, as listed in the
attached sheet, English translations and brief descriptions in English of the documents
which were published by the Company during the period from October 1, 2006 to
December 31, 2006, which are the documents of the Company required to be furnished
to the Securities and Exchange Commission in respect of such period under Rule
12g3-2(b).

We will continue to submit to you English versions, English translations, adequate
summaries in English and/or brief descriptions in English of the published documents
of the Company to the extent required under Rule 12g3-2(b).

Yours faithfully,

PROCFSSED

JUN 1 § 2007,

ACOM CO., LTD.
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By «\\\. ] a/ﬂ%nq

Name : Satoru Wliyakawa

Title : Chief General Manager,
General Affairs Dept.
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Exhibit 1

Exhibit 2

Exhibit 3

Exhibit 4

Exhibit 5

Exhibit 6

Exhibit 7

Exhibit 8

Exhibit 9

Exhibit 10

Exhibit 11

List of material information made public in Japan

from October 1, 2006 to December 31, 2006

Date

October 5, 2006

October 30,
2006

November 8,
2006

November 8§,
2006

November 8,
2006

November 8,
2006

November 8,
2006

November 29,

2006

November 29,

2006

December 7,
2006

December 8§,
2006

Descriptions

Notice of Cancellation of “Group Life
Insurance for Consumer Credit”
(English translation)

Revision of Business Forecast for the
Interim Period Ending March 2007
(English translation)

Brief Overview of Interim Financial
Results and Forecast for the Fiscal
Year Ending March, 2007 (Reference)
(English translation)

Brief Statement of Interim Financial
Results for the Fiscal Year Ending
March 2007 (English translation)

Data Book (The Interim Period Ending
March, 2007) (English translation)

Enforcement of “Group Management
Reformation” (English translation)

Revision of Business Forecast for the
Fiscal Year Ending March 2007 and
Dividend Payment (English
translation)

47th Issuance of Domestic Unsecured
Straight Bonds (English translation)

Supplemental Document to the Shelf

Registration Statement (Brief
description in English)
“Key Note” (the Semi-Annual

Business Report for the 30th Fiscal
Year) (Brief description in English)

Amendment to the Shelf Registration
Statement (Brief description in
English)

Attachment

Information*
provided to

Public,
TSE

Public,
TSE

Pubilic,
TSE

Public,
TSE

Public,
TSE

Public,
TSE

Public,
TSE

Public

DKLFB,
TSE

Shareholders,

TSE

DKLFB,
TSE




Exhibit 12 December 8, Written Confirmation Regarding the
2006 Appropriateness and Accuracy of the
Semi-Annual Securities Report (Brief

description in English}

TSE

Exhibit 13 December 8§, Semi-Annual Securities Report (Brief DKLFB,

2006 description in English) TSE
Exhibit 14 December 15, Notification of Merger of Subsidiaries Public
2006 and Change of the Name of Subsidiary TSE ’
(English translation)
Exhibit 15 December 15, Notification of Merger of Subsidiaries
2006 and Corporate Split-up for Installment Public,
Sales Finance Business of ACOM TSE

CO., LTD. (English translation})

* “TSE” means the Tokyo Stock Exchange, Inc., on which the shares of the Company
are listed.
“DKLFB” means the Director-General of the Kanto Local Finance Bureau.




October 5, 2006

Notice of Cancellation of “Group Life Insurance for Consumer Credit”

It is hereby notified that ACOM CO., LTD. (hereinafter: “ACOM”) will cancel the
“Group Life Insurance for Consumer Credit” contracts on November 30, 2006.

1. Reason of Cancellation

ACOM has offered “Group Life Insurance for Consumer Credit” by ACOM's
expense since 1993 because the bereaved family would not be burdened with
debt in case a customer unfortunately passed away.

However considering the current circumstances surrounding consumer finance
industry and change of customer’s requirement, ACOM has synthetically
decided to cancel contract after reviewing whether it is proper to sustain.

2. The Subjects of Cancellation
All customers ACOM has offered “Group Life Insurance for Consumer Credit”

3. The Date of Cancellation
November 30, 2006

4, Treatment
In case a customer unfortunately passed away, ACOM would like to respond
sincerely to the bereaved family not to be burdened with debt.




October 30, 2006

Revision of Business Forecast for the Interim Period Ending March 2007

In sight of recent developments in the market and other factors, ACOM CO., LTD. hereby
has decided to revise the earnings forecast for the Interim Period Ending March 2007 (April
1, 2006 to September 30, 2006) previously released in its announcement of financial results
on April 27, 2006.

1. Revision of Earnings Forecast for the Interim Period Ending March 2007 (April 1, 2006 to
September 30, 20086)

1)Consolidated (Millions of Yen, %)

Income Before

Previous Interim Period

Operating Income . Net Income
Extraordinary ltems
Previous Forecast (A) 218,100 56,400 33,000
Revised Forecast (B) 215,880 60,016 (282,140)
Difference (B - A) (2,220) 3,616 (315,140)
Percentage Change (%) (1.0) 6.4 -
(Reference) 222,182 79,916 46,351

2)Non-Consolidated

(Millions of Yen, %

Income Before

Operating Income . Net income
Extraordinary Items
Previous Forecast (A) 193,400 55,500 32,700
Revised Forecast (B) 190,906 58,369 (282,742)
Difference (B)}-{A) (2,494) 2,869 (315,442)
Percentage Change (%) (1.3) 52 -
(Reference) 200,312 77,022 45,757

Previous Interim Period

2. Reasons for the Above Revisions

{1) Non-Consolidated Earnings Forecast

In sight of recent development on increase trend in customers’ legal debts arrangement of
loan business, there is a possibility of interest repayments exceeding the forecast. Based on
the public statement released by The Japanese Institute of Certified Public Accountants on
October 13, 2006, “Audit Guidelines on Consumer Finance Companies' Provisions for
Possible Losses on Reimbursements of Excess Interest Payments,” ACOM will book 357.5
billion yen for additional allowance for loss on interest repayments as liability reserves to
respond both interest repayments and waiver of principles due to requests of interest
repayment and 317 billion yen for cumulative loss on interest repayments in prior years as
extraordinary losses. Therefore ACOM has decided to revise the earnings forecast
downward due to conclusion that net income will hardly achieve the forecast.

{(2) Consolidated Eamnings Forecast

The revision of the consolidated earnings forecast reflects that of the non-consolidated
forecast. This is mainly attributable to the downward revision of ACOM's non-consolidated

_1..




financial resuits.

3. Revision of Earnings Forecast for the Fiscal Year Ending March 2007
Revision of earnings forecast for the fiscal year ending March 2007 is now under review and
will be announced on November 8, 2006, the announcement of interim financial results.

4. Dividend Forecast

The interim dividend will remain unchanged at the present point. However the year-end
dividend is now under review and will be announced on November 8, 2006, the
announcement of interim financial results.

The above-mentioned forecasts have been made based on the information available on the
date on the press announcement. The final financial results may vary according to various
factors.




(TRANSLATION)

Brief Overview of Interim Financial Results and Forecast for the Fiscal Year

Ending March, 2007 (Reference)

November 8, 2006

Forward-looking Statement

The statements and figures contained in this document with respect to ACOM’'s plans and
strategies and other statements that are not historical facts but are forward-loocking statements
about the future performance of ACOM are based on management’'s assumptions and beliefs in
light of the information currently available to it and involve risks and uncertainties. Actual results
may differ from those in the forward-looking statements as a result of various factors. Potential
risks and uncertainties include, without limitation, general economic conditions in ACOM's market
and changes in the size of the overall market for consumer loans, the rate of default by
customers, the level of interest rates paid on ACOM's debt, and legal limits on interest rates
charged by ACOM.

1. Actual and estimated Income and Expenses (Consolidated)

(Millions of yen, %)

2006/9 200713
Year Consolidated Year Consolidated
Yearon | on / . Year on on !
Actual year | year ACOM Unconsolidat Estimated year year ACOM Unconsolidat
% ed ratio % ed ratio
Operating Income 215,880 -6,302| -2.8| 190,906 1.131% 425,000 -20,431| -4.6| 370,000 1.149
Operating Expenses 157,668 14,278 10.0] 134,113 - 330,800 -4,239] -1.3| 280,000 -
Financial Expenses 10,136 =335 -3.2 8,511 - 21,400 688 33 17,900 -
Bad-debt-related
Expenses 56,551 5,700 11.2 52,344 - 139,700 22,574] 19.3] 132,100 -
Interest-repayment-
related Expenses 13,155 13,155 - 13,155 13,1585| -24,073] -64.7 13,155
Operating Profit 58,211 -20,581| -26.1 56,793 1.025 94,200 -16,192] -14.7 90,000 1.047
Non-gperating Income 1,823 577 46.3 1,638 - 2,600 -159; -5.8 2,700 -
Non-operating Expenses 18 -104| -84.8 62 - 100 -40| -28.9 100 -
Income Before
Extraordinary ltems 60,016| -19,899| -24.9 58,369 1.028| 96,700 -1 _6,311 -14.41 92,600 1.044
Toome Before Income 257,223 -336,798] - | 258,840 ) 237,400 349,458 - | -241,400 .
Net Income -282,140| -328,492 - | -282,742 1.002 -257,300) -322,895 - | -258,700 1.005




2. Actual Income and Expenses (ACOM)

(Millions of yen, %)

2006/9 |
Year on Year Compared Comparedl
Actual ear on Factors of increase or decrease to initial | to initial
R ¥ year % plan plan %
Decrease in average unsecured loan
Operating Income 190,906 9,405 4.7|receivables outstanding (-13 billion yen) and -2,494 -1.3]
average interest (-88 BP)
Operating Expenses 134,113 9,041 8.0
Decrease in borrowings (average borrowings outstanding -75.9 billion
Financial Expenses 8,511 -784| -8.4|yen} and average nominal interest rate on funds procured during the
year (-0.0169 PP)
Bad-debt-related Expenses 52,344 5595 12.0
. Decrease due to transfer of amount voluntarily waivered by ACOM
Bad Debt Write-offs 42,868 8951 -17.3 regarding interest repayments to interest-repayment-related expenses
increase or Decrease in
Allowance for Bad Debts 8.99) 14476 -
Increase or Decrease in Amount of guarantee of loans from banks
Allowance for Loss on Debt 480 370 336.4
Guarantees
Interest-repayment-related .
Expenses 13,155 13,155
Interest Repayments 13,630 13,630 -
Bad Debt Write-offs Increase due to transfer of amount voluntarily waivered by ACOM
(ACOM's Voluntary Waiver 16,024 16,024 - [regarding interest repayments from bad-debt-related expenses
of Repayments)
Increase or Decrease in Adjustment of the difference between the allowance calculated
Allowance for Loss on -16,500| -16,500 - Jretroactively as of the beginning of the year (374 billion yen) and the
Interest Repayments actual interim allowance (357.5 billion yen)
Other Operating Expenses 60,102 -8,023 -11.8
Personnel Costs 16,286 -1,188| 6.8
Advertising and R B Decrease due to voluntary restriction of television commercials
Promotiona! Expenses 5,420 2,794) 340
Administrative Expenses 7.314 2 0.0
Expenses for Computer
Operation and 10,029 461 4.8
Development
Others 21,050 4504| 176 (Previous interim period) Interest repayments: 4,525 million yen
! ! “reported
|Operating Profit 56,793| -19,347) -25.4 2,593 4.8
Non-operating Income 1,638 608 58.0
Non-operating Expenses 62 -85 -57.8
Income Before Extraordinary | 58368 -18,653| -24.2 2,869 5.2
(Previous interim period) Profit on sale of the shares of CHAILEASE
: ACOM : 286, profit on sale of ACOM's training center (land) : 201
Extraordinary Income 242 -244) -50.2 (Current interim period) Profit on sale of the shares of MasterCard
Incorporated: 198
' _ |increase duse to reporting of the Allowance for loss interest repayments|
Extraordinary Losses 317,461 316,718 (317,061 million yen)
|tncome Before Income Taxes | -258,849( -335,618 -
[Income Taxes, deferred 1,563 -9,068 -85.3
|Net Income -282,742| -328,500 - -315,442 -




3. Estimated Income and Expenses for the Fiscal Year Ending March, 2007 {ACOM)

200713 |
; Compared Comparedl
Estimated Ye:ra?" YZ::E;: Factors for increase or decrease to initial | to initial
y y plan plan %
Decrease in average unsecured loan
raceivables outstanding (-29.5 billion yen}
|Operating Income 370,000| -26,637 -6.7|and average interest -113 BP (Actual -15,700 4.1
performance for the previous year 23.32% -
22.19%)
rOperating Expenses 280,000| -10,512 -3.6
Financial Expenses 17.500 .286 16 y[,)e'e'::)reyase in borrowings (average borrowings outstanding -84.6 bllll0n1
Bad-debt-related Expenses 132,100 23,816] 221
Decrease due to transfer of amount voluntarity waivered by ACOM
Bad Debt Write-offs 94,800| -12,339{ -11.5|regarding interest repayments to interest-repayment-related
expanses
Increase or Decrease in
Allowance for Bad Debts 35,700 35,208 )
Increase or Decrease in Increase in the outstanding amount of loan guarantees from banks
Allowance for Loss on Debt 1,500 1,050] 233.3
Guarantees
Interest-repayment-related _
Expenses 13,155) -24,072] -54.7
Interest Repayments 31,455 17,927] 132.5|!ncrease in claims for interest repayment
Bad Debt Write-offs
(ACOM's Voluntary Waiver 36,800 35,800 -
of Repayments)
Increase or Decrease in
Allowance for Loss on -55,100| -78,800] -332.5
Interest Repayments
Other Operating Expenses 116,845 -10,069 79
Personne! Costs 30,900 -3,823| -11.3|Decrease in number of employees, etc.
Advertising and Decrease due to voluntary restriction of television commercials
Promotional Expenses 1.100]  -4,987) -3 'ol
Administrative Expenses 14,700 5 0.0
Expenses for Computer
QOperation and 20,500 1,244 6.5
Development
Others 39,645 -2,408 5.7
Operating Profit 90,000| -16,124| -15.2
Non-operating Income 2,700 484 21.9]
Non-operating Expenses 100 65 -394
Income Before Extraordinary 92,600| -15574| -14.4 -17,000 -15.5
ltems
Extraordinary Income 600 10| 227
Extraordinary Losses 334,600 333,175 ) J:tILowance for loss interest repayments, special retirement benefits,
Income Before Income Taxes | -241,400( -348,639 -
|Incorne Taxes, deferred -8,000] -6,317| 3756
|[Net Income -258,700| -322,852 - -323,600 -

4. Other Ratios (ACOM)




\ 2006/9 20073
Actual Year on year |Yearonyear%| Estimated Year on year |Year on year %
Loans Receivable Outstanding
(100 millions of yen, %) 15,713 -354 -2.2 15,255 -707 4.4
Unsecured Loans for
Consumers
Loans Receivable
Outstanding (100 millions 15,192 -323 2.4 14,757 -664 4.3
of yen, %)
Number of New Loan
Customers (%) 150,740 -17,880 -10.6F 270,000 -59,814 -18.1
Number of Accounts (%) 2,794,493 -81,523 -2.6 2,697,800 -148,843 -5.2
Lending Amount
(Thousands of yen, %) 544 s 0.9 47 5 08
Average Loan Yield (%, 22.50 088 _ 2219 1.13 )
PP) . . . .
Number of Loan Business
Outlets (%) 2,044 143 - 1,868 -135 -
Staffed 242 -57 - 142 -135 -
Unstaffad 1,802 200 - 1,726 0 -
[QUICK MUJIN Machine 218 107 - 174 -20 -
Number of MUJINKUN
Machine (%) 2,051 263 - 1,875 -133 -
|Funds Procurement
Borrowings (100 millions of 8.811 1.061 -10.8 8725 727 77
yen' %) L} L} - L]
Average Nominal Interest
Rate on Funds Procured 1.51 0.02 - 1.60 0.13 -
During the Year (%, PP)
Ratio of Short-term
Borrowings (%, PP) 68 N B 69 15 -
Ratio of Fixed-rate
Borrowings (%, PP) B4 0.6 - 85.5 0.3 )
Direct Borrowings (100 . _ .
millions of yen) 3,069 279 -8.3 3,069 239 7.3
Bad Debt Write-offs {100
| millions of yen, %) 527 65 14.2 1,188 229 240
|Unsecured Loans 524 65 14.3 1,180 229 24.1
Ratio of Bad Debt Write-offs
(%, PP) 3.35 0.48 - 7.77 1.78 -
IUnsecured Loans 3.45 0.50 - 7.98 1.83 -
Allowance for Bad Debts {100
|milions of yen, %) 984 -242 -19.8 1,251 24 2.0

Notes: 1. Bad debt write-offs and ratio of bad debt write-offs are those with respect to loan receivables.
2. The allowance for bad debts figure under in the column “year on year® (actual) indicates the
change from the end of the previous fiscal year.

5. ACOM MasterCard

\

Actual

2006/9

Year on year |Year on year %

200713

Estimated J Year on year lYear on year %




Number of Cardholders (%) 1,285,319 64 466 5.3] 1,145,000 -108,603 -8.7

Card Shopping Receivables . }

(100 millions of yen, %) 485 20 4.2 452 23 4.9
Revolving Receivables . p R . .
(100 millions of yen, %) 422 15 34

Operating Income {100 _ R

millions of yen, %) 2 ! '4'9| 57 -4 71

6. Installment Sales Finance Business
F\ 2006/9 200713
—— Actual Year on year |Year onyear%| Estimated Year on year |Year on year %
g;f;“be’ of Customer Accounts 173,292 71,283 -29.1 156,500 49,283 23,9
Installment Receivables (100 182 185 a7 110 138 .30.3

millions of yen, %)

Note:
outstanding.

7. Guarantee Business

Number of customer accounts indicates the number of contracts with installment receivables

yen, %)

\ 2006/9 200713

Actual Year on year |Year onyear %| Estimated Year on year |Year on year %
Guaranteed Receivables (100
millions of yen, %) 1,751 235 15.5 1,867 229 14.0
Income from Guarantee
Business (100 millions of 53 7 16.5 110 15 15.8

<Guarantee Business Pariners> 13 banks and 1 corporation (As of September 30, 2006}

The Hokkaido Bank, Ltd., The Hiroshima Bank, Ltd., Suruga Bank Lid., The Juroku Bank, Ltd., DC Cash
One Ltd., The Aomori Bank, Ltd., The Hachijuni Bank, Ltd., THE NISHI-NIPPON CITY BANK, LTD., The
Bank of Nagasaki, Ltd., The Nanto Bank, Ltd., The Hokuriku Bank, Ltd., The Gunma Bank, Ltd., The Joyo

Bank, Ltd. and The Bank of lwate, Ltd.




Brief Statement of Interim Financial Results
for the Fiscal Year Ending March 2007 (Consolidated)

November 8, 2006

Forwarddooking Statement

The statements and figures contained in this Brief Staterment of Interim Finandial Results for the fiscal year ending March 2007
(the “Brief Staternent”) with respect to ACOM's plans and strategies and other statements that are not historical facts but are
forwardHocking statements about the future performance of ACOM are based on management’s assumptions and beliefs in
light of the information cumrently available to it and involve risks and uncertainties. Actual resufts may differ from those in the
forwardHocking statements as a result of various factors. Patential risks and uncertainties indude, without fimitation, general
economic conditions in ACOM's market and changes in the size of the overall market for consumer lcans, the rate of default by
customers, the level of interest rates paid on ACOM's debt, and legal limits on interest rates charged by ACOM.

Name of the company: ACOM CO., LTD. ("ACOM or the “Company’)
Stock market: Tokyo Stock Exchange
Code Number: 8572
Location of the head office: Tokyo
URL: http/Aww.acom.co.jpirfenglsin/
Reference:
Paosition of the representative: President & Chief Executive Officer
Name: Shigeyoshi Kinoshita
Pasition of the person in charge: General Manager of Corporate Planning Department
Name: Yoshinon Matsubara
Telephone Number: {03) 5533-0631
Date of the board of directors’
meeting for the account setlement: November 8, 2006

Name of parent and other related companies: Mitsubishi UFJ Financial Group, Inc., (Code No.:8306), 4 other companies
Percentage of shares of voting stock of

the Company owned by the parent and
other related companies: 15.20%

U.S. accounting standards: Not adopted

Note: All amounts under minimum units appearing in each of the tables have been disregarded, except for per share amounts throughout this
Brief Statement (Consolidated) and the Annexed Materiats.




{1) Consolidated Operating Results

(Milions of yen)
. . Income Before

Operating Incorme Operating Profit Extraordinary ems
9/06 (Interim) 215,880 (2.8%) 58,211 (26.1%) 60,016 {24.9%)
/05 {Interim) 222,182 2.6% 78,792 0.2% 79,916 27%
3006 (Annual) 445431 110,392 113,011

Net Income (loss) Net Income (loss) per Share | Net Incorme per Share Diluted

(Milions of yen) (ven) (en)

9/06 {Interim) (282,140) —_ (1,794.86) —
9/05 {Interim} 46,351 39% 20429 294.15
306 (Annual) 65,595 416.69 416.50

Notes: 1. Gain (loss} on investments in equity-method: 465 million yen in $06 (interim), 251 million yen & 905 (interim), and 734 million yen in
3/06 (annual)

2. Average outstanding shares during the period (consolidated): 157,193,605 shares in S/06 (interim), 157,501,805 shares in 9/05
(interim), and 157,337,635 shares in 306 (annual)

3. Change in accounting polices: Adopted

4. Regarding operating income, operating profit, income before extraordinary tems and net income above, the figures in percentages
show the growth of change from previous interim accounting period.

{2) Consolidated Finandial Status

__(Milions of yen)
Ratio of NetAssels
Total Assets NetAssets Sharshokders’ Equity per Share (Yen)
8/06 (Interim) 2,085,535 621,969 298% 3910.19
9/05 {Interim}) 2,081,360 905,547 43.5% 5,762.61
306 {Annual) 2,106,681 927,722 44.0% 5,901.70

Note: Number of shares issued at the end of the period (consolidated): 157,194,337 shares in 906 (interim), 157,142,039 shares in 905
(interim), and 157,190,055 shares in 3/08 {annual).

{3) Consolidated Cash Flow Status
(Millions of yen)
From Operating From Investing From Financing Cash and Cash Equivalents
Adlivities Activiies Adtivities at the End of Year
8/06 (Interim) 51,812 353 {54,330) 96,646
9/05 {Interim) 41,548 {43,678) {51.375) 92 661
306 (Annual) 100,226 {44,973) (104,389) 97,399
(4) Scope of Consolidation and Equity Method
Number of consolidated subsidiaries: 21
Number of unconsolidated subsidiaries accounted for under equity method: -
Number of unconsoclidated affiliates accounted for under equity method: 1
(5) Change in Scope of Consolidation and Equity Method
Consolidated subsidiaries {addition): 5
Consolidated subsidiaries (exclusion}): 1
Affiliates accounted for under equity method {(addition): -
Affiliates accounted for under equity method (exclusion): -
2. Forecasts for the Fiscal Year Ending March 31, 2007 (from April 1, 2006 to March 31, 2007)
{Millions of yen)
Operating Incorme Income before Extraordinary ltems Net Income
Annual 425,000 96,700 {257,300)

Reference: Forecasted net income (Joss) per share (annual): (1,636.83) yen




The ACOM Group consists of ACOM CO., LTD., 21 subsidiaries (induding investing business association) , and 1 affiliate
as wel as 2 other related companies and 3 subsidiaries of other related company. The Group’s main line of business is
finandial services such as loan business, credit card business, installment sales finance business, guarantee business, and
loan servicing business. Other business lines include rental business, advertising agency, real estatevelated business, and
insurance agency business. The following table explains the positicning of each group company.

Segment Company Name Business Outline Classification
Loan business including
ACOM CO,,LTD. unsecured loan and secured loan
DC Cash One Ltd. .
Loan Business JCK CREDIT CO., LTD. | Unsecured loan business Consoiidated subsidiary
DC Card Co., Lid. Equity-method affiliate
UmEAS.n:dBUY Public Company Unsecured ioan business in Thatand Consolidated subsidiary
Credit card business of which the principal
vt Card Busingss. L= <0- LTD. commodity is ACOM MasterCard® —
Credit card business of which the principal . )
DC Card Co., Ltd. commodity is DC GARD Equity-method affliate
ACOMCO,, LTD. : _—
ooy |[almentSdes  [JGK CREDITCO. TD Installment sales finance business
; f Busi - ) -
nar )cxal' inance Business E/r\nSnZdBUY Public Compary Hire I business in Thailand Consalidated subsidiary
Businesses ACOM CO.,, LTD. Guarantee business for personal ioan of —
Guarantee Business | DC Cash One Ltd. banks, etc. Consoidated subsidiary
DC Card Co., Lid. Loan guarantee business for banks, efc. Equity-method affiliate
IR Loan Servicing, Inc. Loan recovery (servicing) business
Loan Senvicing Yugensekinin-Chukanhojin I (servicing) business Consoiidated subsidiary
Business Mirai Capital* e wl PN ery (sef Comu G
Power Investments LLC & uT pany)
RELATES CO., LTD. m with call center functions of
Development, investment, promotion and
Others AC Ventures Co., Lid. su ofventure -
Financial services for ACOM
ACOM FUNDING CO., LTD. (Spedial Pu Company)
Rental business ACOM RENTAL CO.,LTD. Comprehensive rental business
JLAINCORPORATED . ,
construction of service outiels Consolidated subsidiary
AJAST Lid. Insurance agency business
ACOMESTATE CO., LTD. Real eslate management
BL&QH e ABS CO, LTD. Mamemn;nce of buildings and other
AB PARTNER CO,, LTD. Back-office services
ACOM PACIFIC, INC.
ACOM (USA)INC.
ACOM INTERNATINAL, INC.
gr"g:pbf::m Financal | gank holding company Other related company
E: Mitsubishi  Trust  and | 11 bank business Subsidiary of
Other Related Com nidg Corporation otherrlated company
r pany Mitsubishi Securies Co., Lid. | Securiies business
Maruito Shokusan Co., Ltd. Other related company
Manuto Shoten Co., Lid. Subsd 'a’mepany
Notes: 1. ACOM (U.S.A} INC, suspended their operation; therefore, outlines of their husinesses are omitted above.

2. IR Loan Servicing, Inc. established 2 Special Purpose Companies, (1) Power Investments LLC on August 24, 2006 and (2) Mirai
Capital on August 28, 2006, in order to purchase menetary daims, ete.

3. Following the announcement "PITF No. 20 Practical Solution on Application of Control Criteria and Influence Criteria to Investment
Assodations” (Accounting Standards Beard of Japan, September 8, 2006), three new Investment Partnerships (MTBC First, Second,
and Third investment Partnerships) are included as consolidated subsidiary companies from this interim consolidated fiscal year.

4. AJAST Ltd. abolished ifs insurance agency business induding dlerical services on October 2, 2006.

5. AB PRTNER CO., LTD. started insurance agency business induding derical services on October 2, 2006.

*"Yugensekinin-Chukanhofin Mirai Capital” is exact name of registrant as specified in its charter




Diagram of Business of ACOM Group

r Customers |
. Loan business
Laap business and guarantee — rexi card busi
guarantee for Instalment sales finance business
DC CashOne Ly, _ unsecured joans Guarantee business
{Consoldated subsidiary)
Credit card business, bban business and Hire purchase business and kian busness
guarantee business EASY BUY R
DC Card Co., Lid. (Consolidated subsidiary)
(Equity-method afiliate)
Instaltment sales finance business
and loan business
JCK CREDIT CO.,, LTD.
(Consobdated subsidiary)
Loan recovery (servicing) Recovery {senvidng)
business business for instaiment
IR Loan Senviding, Inc. sales finance debis N
(Corrsolidated subsdiary) »
Entrusted with ca Fnancial senices
center functions of ACOMFUNDING CO., LTD.
guarantee business N {Consodated subsidiary)
RELATES CO., LTD. partner .
(Consoiidated subsidiary) v
AC Ventures Co., Lid.
(Consolidated subsidiary)
=
Q
ACOM RENTALCO, LTD.
{Consofidated subsidiary)
Achemsngand outiefs’
JLAINCORPORATED interior design .
(Consobdated subsidiary) v
Mitsubshi Tokyo Financial Group, Inc.
{Other refated company)
The Mitsubishi Trust and Banking Corporation
AJAST Lid. Insurance sevices (Subsidiary of other retated compary) —
(Consofidated subsiciary) v Mitsubishi Securities Co., Lid.
{Subsidiary of other related company)
ACOMESTATE CO, LTD, Real estate management
{Consolidated subsidiary) v
Cleaning of stores and
ABSCO, LTD. buiding management . -
{Consolidated subsidary) v Maruito Sholassan Co., Lid.
(Other retated company)
AB PARTNER CO, LTD. Backoficesenvice {Subsidiary of other related company)
{Consolidated subsidiary)

Note: 1. ACOM (USA) INC., ACOM INTERNATIONAL, INC. and ACOM PACIFIC, INC. suspended its operation, therefore, they are
eliminated from the diagram.
2. Investing business association is omitted as it operates funds.
3. This diagram doesn't include 2 Special Purpose Companies, Power Investments LLC and Yugensekinin-Chukanhajin Mirai
Capital, established by IR Loan Servicing, Inc., in order to purchase loans, efc.
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(1) Basic management policy
We, ACOM Group, were founded under the motto “Extending the feeling of confidence from person to person” in which we
place our corporate philosophy of “Serving humanity”, “Putting the customer first”, and “Creative and innovative
management” to deepen mutual trust between all stakehoiders and achieve growth in concert with society.

(A)Spreading business ethics (Compliance)
ACOM Group positions strict compliance with business ethics as one of our most important management challenges and
promotes the adoption of business ethics based on the “ACOM Ethical Codes for Business” and “Business Ethics
Three-Year Plan."We will further push forward for the deeper pemeation of business ethics (compliance) in all
departments and staff in order for the ACOM Group to achieve long-term growth and fulfill our social responsibiliies into
the future.

{B)Expanding business fields and strengthening the revenue base through mobilization of the Group’s total management
resources
ACOM Group focuses on promoting its group management by enhancing coordination among respective ACOM Group
businesses, centered on its financial service companies and taking advantage of the synergy effect created by its fie-up
with Mitsubishi UFJ Financial Group, Inc. (hereafter, “MUFG”) to the fullest, aiming at expanding the scale of its financial
service business. ACOM Group will also proactively push ahead with its efforts to enter new business fields by leveraging
the varied business expertise it has culiivated over the years and by strengthening its revenue base and expanding its
business fields.

(C)Expanding the scale of business by strengthening competitiveness in service quality
Under the motto of “Putting the customer first,” ACOM Group will further strengthen its competitiveness in service quality
by restructuring and implementing business strategies that are capable of coping with rapidly changing market frends
(customers, regulatory requirements, intensified competition etc.) in order to improve its asset quality and expand its scale
of business. We will also try to improve our credit screening technigues by, for example, enhancing our computer credit
screening system and darifying our customer segments into smaller categories.

(D)Reinforcing competitive edge by promoting operational reforms
We have focused on cost-cutting operations and pursuit of high profitability through reduction of outlet expenses by
infroducing the “MUJINKUN" (automatic contract machines) and promoting the efficient use of personnel. We will
enhance our cost competitiveness by conducting reforms in business operations at all of our group companies, and
further promoting low-cost operations in the future. To achieve these goals, we are conducting a full-scale review of our
existing business operations in an effort to create a more robust system framework.

(E)Nurturing professionals
In preparation for future business growth, we will endeavor to nurture professionals with financial expertise in our group
and personnel who will be responsible for future management by implementing systematic job rotations, on-thejob
fraining, and educational programs.

(2) Basic palicy on profit distribution
With regard to profit distribution to shareholders, it is our basic policy to attempt aggressive and continuous profit distribution
with enhanced dividends, taking into consideration the economic and financial situation and our own performance.

Also, as a goal for retums to shareholders, ACOM Group advocates “a medium term plan which, based on the targeted
shareholders’ equity ratio, aims at maintaining no less than 30% net income ratio against the total amount of treasury stock
purchased, plus the dividend payments thereon, every fiscal year.”

Based on both the idea that the loss of this interim finandial results and the expected financial results of this fiscal year is
temporary and this fundamenta! policy mentioned above, it intends to pay an interim dividend of 70 yen per share, and 30
yen per share for the end of fiscal year, meaning a dividend of 100 yen per share annually. Retained eamings will be
allocated to strategic investments to enhance our business base, induding optimal relocation of business outets,
improvements to the business structure to achieve a low-cost operation system, and further development of new
businesses.

(3) Policy conceming reduction in the number of shares comprising a trading unit
At a meeting of the board of directors held on February 18, 2002, a reduction from 100 to 10 shares comprising a single
trading unit was approved. This measure, intended to increase the liquidity of ACOM's shares and expand the range of
investars, took effect on May 1, 2002,

We will continue to consider appropriate measures, taking into account the trends in the stock market and ACOM's share
prices,
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{4)Target indicators
ACOM Group has adopted a series of target indicators intended to guide the ACOM Group toward the achievement of
higher shareholder value and the continuation of stable business management. In this context, special emphasis is placed
on retum on equity (ROE), retum on assets (ROA) and shareholders' equity ratio. Similarty, ACOM Group is also intent on
improving other indicators such as the ratio of income before extraordinary items to total assets, the ratio of income before
extraordinary items to operating income, and netincome per share.

(5)Medium-o-ong term corporate management strategies
The business environment surrounding ACOM Group will continue to be harsh due to structural changes in our society as
represented by the dedlining birthrate and the aging population, intensifying competition, regulatory revisions etc. Under this
business climate, ACOM Group has set up its corporate image for the medium term as the “Best Life Partner”, which aims
at successfully gaining the highest satisfaction and confidence from its customers through its advanced comprehensive
financial services that cover all the consumer credit markets, including loan, credit card, and installment sales finance
business.

ACOM Group also intends to broaden and develop its diversified financial business lines, such as new financial business
generated from business alliances with MUFG Group, guarantee business, loan servicing business, and call center
operation business. Its accumulated technologies and expertise conceming consumer finance, IT technologies for channet
development and cost saving methods through centralization of businesses will work as effective weapons for the
accomplishment of the aforermentioned objectives and will serve for the development of ACOM Group's medium-term
growth potental.

(6) Problems to be tackded
Current consumer credit market is that a will for consumption is expected to increase due to the steady economic recovery,

however, the amendment of the Law conceming regulation etc. of Money Lending Business (hereinafter, Money Lending
Control Law) is approaching under the circumstances such as the expansion of the wage gap and aggressive borderless
competition over industries. Espedially, the reduction in interest cap will affect ACOM group widely.

ACOM will tacile with group-wide management reformation dealing with the problems mentioned above. Presupposing
further thoroughness of business compliance, this management reformation is aimed at realization of both strengthening
sales services and improving management efficiency by drastic cost structure reformation of ACOM group. In addition,
ACOM will construct new business mode! of loan business under the new law of amendment of lending business
regulation law, secure long-term and stable eamings, and build management base for a step for next growth.
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{A} Business names, etc. of the Parent Company, etc.

Co., Ltd.

(—)

Percentage of
ownership of voting
Business name or name Attribute rights held by the Stock Exchange, etc. under which the
of Parent Company, efc. Parent Company, Parent Company (etc.)'s stock is listed
efc.
(%)
Applicable other
. company where
rtgrurto Sholassan, Co. listed company is the ( 129 fg ) —
) affiliate of the cther ’
company
Tokyo Stock Exchange  First Section
Mitsubishi UFJ Financial 15.20 Osaka Stock Exchange  First Section
Group, Inc. Same as the above (201) Nagoya Stock Exchange  First Section
New York Stock Exchange (U.S.A)
, 246
Manuito Shoten Co., Lid. Same as the above (—) —
Mitsubishi UFJ Trust and 2.00
Banking Corporation Same as the above (=) -
e . Tokyo Stock Exchange  First Section
Mitsubishi UFJ Securities Same as the above 0.00 Osaka Stock Exchange  First Section

Nagoya Stock Exchange  First Section

(Note) The figures in (

indicates percentage of indirect ownership.

) under the percentage of ownership of voting rights held by the Parent Company, etc. column

(B) Business name or name of entity among parent company, etc., that is considered to have the most influence on

ACOM, and the reason.

Business name or
corporate name

Reason

Mitsubishi UFJ Financial
Group, Inc.

retai field.

*The ownership percentage of voling rights of Mitsubishi UFJ Financial Group, Inc. in
ACOM is 15.20% in total, together with percentages of its subsidiaries, Mitsubishi UFJ
Trust and Banking Corporation and Mitsubishi UFJ Securities Co., Ltd.
*ACOM and Mitsubishi UFJ Finandial Group, Inc. engage in a business alliance in the

*One of Mitsubishi UFJ Finandial Group, Inc.'s directors concurrently holds an outside
director position at ACOM.




Company, etc. and other listed companies
(a)ACOM s position in relation to the Group Companies of the Parent Company, etc.
The aims of ACOM's business tie-up with MUFG are to boost revenue by strengthening and enhancing our
competitiveness in the consumer finance market within retail business, and to contribute to the sound development of
Japan's consumer finance market. A capital alliance between the two companies is also in place in order to maintain an
even doser and more comprehensive business tie-up over a long period. As Mitsubishi UFJ Financial Group, Inc. owns
15.20% of voting rights in ACOM, together with its subsidiaries, Mitsubishi UFJ Trust and Banking Corporation and
Mitsubishi UFJ Securiies Co., Ltd., ACOM is now an equity-method affiliate of MUFG

ACOM secures its management independency in determining its business operations and management judgment.
ACOM has a basic concept of establishing sound, transparent and efficient management with focused efforts on
“thoroughness of “Compliance”, “Expansion of Intemal Control System”, “Strengthening of Risk Management Structure”,
“Positive Promotion of Disclosure”, ete. In addition, ACOM established its “Corporate Govemance Structure”, which
indudes several measures. Apart from the functions of the Board of Directors’ monitoring and supenvision of business
execution and the Corporate Auditor’s surveillance of business execution, ACOM infroduced an exeautive officer system
in June 2003 with the intention of enhancing business execution functions and clearty separate the functions between
supenvision and business execution. This also enhanced the internal control system through regular discussions by the
Board of Directors, Executive Management, Affiliate Fims Adjustment meeting, and the Business Ethics Committee.

(b) Other relationships conceming the listed company and the Parent Company
ACOM started loan business from 1978 through the transfer of loan daims and operational outiets from Maruito Co, Ltd.,
a company belonging to Maruito Group. Maruito Shoten Co. Ltd. is a subsidiary of Maruito Shokusan Co., Ltd.; both
companies do not have a business relationship or transactions with ACOM.

3. Business Results and Financial Position
{1) Business results
(A) Interim business results for the current fiscal year
Japan's economy during the first half of the cumrent consolidated fiscal year consistently showed signs of a steady
recovery overall, thanks to the continued increase in capital investment. This was against a backdrop of high corporate
eamings and fim consumer spending, reflecting an improved employment situation and wage levels. Nevertheless, the
business envionment sumounding the Group was increasingly severe, with the govemment moving toward revising
refevant laws, induding regulated interest rates, the consumer financing industry as a whole suffering from a negative
image fostered by newspaper and media coverage, and fiercer competition particularty in the loan business.
Under such drcumstances, the Group has adopted the following management policies for the cument fiscal year.
“Expanding the scope and strengthening revenue bases by vigorous engagement of the entire Group”; “Building up the
scale of operations by strengthening competitiveness in sales and services”; “Reinforcing cost competiiveness by
promoting operational reforms”; “Professional development in human resources”; and “Firmly establishing business ethics
in the Group (Compliancey". In the field of the loan business, we have put our best efforts towards realizing key objectives
such as ‘improving asset quality”, “enhancing our ability o attract new customers®, and ‘improving efficiency by
streamlining operations”, and have also implemented a two-brand marketing strategy with DC Cash One Ltd. (hereinafter
referred to as “DC Cash One”). In the credit cand business, the guarantee business and the loan serving business, the
Group has given priority to working on further cuttivation of custorner groups different from those of the loan business. On
the overseas business front, we have been proactively engaged in focused actions in the Asian region, while our active
involvernent in the existing overseas operations has continued.

The business results of the first half of the current consolidated fiscal year recorded operating income of 215,880 million
yen (down 2.8% year-orvyear), operating expenses of 157,668 milion yen (up 10.0% year-on-year), income before
extraordinary items of 60,016 milion yen (down 24.9% year-on-year), and interim net loss of 282,140 milion yen. The
factors behind the results include an increase in losses on interest repayments and an increase in written-off bad debts
constituted primarily by the principal amount of loans written off when reimbursing interest payments in the loan business;
and inclusion of 317,061 million yen transferred to the allowance for loss on interest repayments ( 357.5 billion yen) to be
reserved for interest repayments, and the principal amount of loans writter-off arising out of future interest repayment
claims for extraordinary losses, pursuant to the “Audit procedures of consumer financing companies conceming the
allowance for losses caused by interest repayments daims”, an announcement issued by the Japanese Institute of
Certified Public Accountants on October 13, 2006.

The main strategic measures that have been taken by the Group during the first half of the current consolidated fiscal
year are described below.




(Streamiining operations)

We have outsourced to 1BM Japan, Ltd. (hereinafter refermed to as IBM Japan), reforms to the back-office operations of our
sales operation, a major task of which consists of managing contract documents with customers of the loan business, the
credit card and installment sales finance businesses, and the guarantee business of the Company, utilizing a BTO (Business
transformation outsourcing) of 1BM Japan, Ltd. Through this streamiining effort, we expect to realize a productivity gain of
approximately 15% in our sales administration.

Furthenmore, on July 21, 2006, the boand members agreed to abolish of the insurance agency AJAST Lid., a consolidated
subsidiary of the Group, and to start the aforementioned business at AB PARTNER CO., LTD., another consolidated
subsidiary, in order to improve the efficiency of the management of the entire Group. The dedision was carmied out as planned
on October 2, 2006.

{Overseas business development)

As part of the collaboration with The Bank of Tokyo-Mitsubishi UFJ, Ltd. in the Asian region, the Group inifiated actions
toward joint acquisition of a controlling interest in “PT. BANK NUSANTARA PARAHYANGAN Tbk.", a bank in the Republic of
Indonesia, by the end of Decemnber, 2006, in accordance with the decision to enter into negotiations with existing shareholders
of the bank.

In addition, since September, 2005, when the “PKU-ACOM Finandial Information Research Center” was jointly established
with Beiing University, a leading university representing academic institutions in China, the Group has been participating in
joint research on consumer finance and finandial information systems in China. With the aims of market research and
collecting information in China and Vietnam, both countries which are expecied to experience and sustain high levels of
growth and development, (Vietnam, following in China's footsteps, is considered a “China Plus One country™), we opened the
Beijing Representative Office (located in Beijing, the People’s Republic of China) in August 2008, and the Ho Chi Minh City
Representative Office (located in Ho Chi Minh City, the Sodialist Republic of Vietnam) in July 2006.

{Loan business)

In the field of the loan business that constitutes our core finandial business, we have put our best efforts towards realizing
key objectives such as “‘improving asset quality”, “enhancing our ability to attract new customers”, and “improving efficiency by
streamlining operations”. Our slogan is “Striving toward innovative competitiveness”.

To improve asset quality, we have been making efforts towards building up our counseling skill through counseling service
training, under the counselor accreditation system established as an intemal system, and have modified operational
procedures in conjunction with the automatic dial callout system introduced in March of the previous year. With such efforts,
we are implementing efficient and effective counseling practices.

To enhance our ability to atiract new customers, we have been promoting sales and marketing strategies, including the
introduction of “MUJINKUN" automatic contract machines and “QUICK MUJIN™ automatic loan application machines. In
addition, we have launched a DC Cash One agency in each of our staffed branch offices.

With the aim of improving efficiency by streamiining operations, following the integration of the four service centers of
Fukuoka, Hiroshima, Kumamoto and Okinawa (a central operation center of automatic contract machines, etc.) in the
previous fiscal year, ancther seven service centers, namely Shizuoka, Gifu, Nagoya, Kyoto, Osaka, Hyogo, and Shikoku have
been integrated into the Nishi-Nihon Service Center (located in Fukuoka city).

Meanwhile, EASY BUY Public Company Limited (hereinafter refemed to as EASY BUY), which conducts a financial service
business in Thailand, embarked on a pilot sale of loan produdts by a revolving method in June of this year, and launched a
ful-scale sale in August. The interim figures of operating income and profit of EASY BUY were down on a year-on-year basis,
primarily because EASY BUY adopted the July 2005 regulation conceming interest ceilings govemed by the central bank of
Thailand ahead of schedule in January of this year.

As a result of the above, loan receivables at the end of the first half of this fiscal year have decreased by 10,750 million yen
during the semi-annual term to 1,692,422 miflion yen (a 0.6 % decrease compared to the end of the previous fiscal year),
while interest on loan receivables amounts to 188,184 million yen {down 3.9 % year-on-year).

(Credit card and installment sales finance businesses)

In the credit card business, we have put an emphasis on sales promotion of the ACOM MasterCard®, as well as improving
the efficiency and productivity of ather tie-up cards, focusing on restruciuring tamgeted promotion and marketing systems. As a
result, the number of cardholders increased to 1,285 thousand (a 2.5% increase from the end of the previous fiscal year),
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transaction values.

In the installment sales finance business, the Group has made stronger efforts to cultivate new membership and promote
further improvement in managerial efficiency, through strengthening our coordination with a wholly-owned subsidiary, JCK
CREDIT CO., LTD, in conjunction with our enhanced marketing targeting existing member stores which has continued from
the prior fiscal year. As a result, we were able to curb the year-on-year dedine in the total handling value to a figure of 1,155
million yen.

The balance of instaliment account receivables fell by 17,418 million yen during the semiannual period to stand at 114,037
million yen {a 13.3 % decrease compared to the end of the previous year) at the end of the first half of this fiscal year, while the
fees from the credit cand business for the same period totaled 2,992 milion yen {a 4.8 % deciine compared to the end of the
previous year), and the fees from installment sales finance totaled 4,496 million yen (down 38.3 % year-on-year).

{Guarantee business)

In the guarantee business, with the focused objectives of “enhancing systems for business promotion” and “achieving
low-cost operations”, the Group has worked on expanding their scale of operations by providing operational support to
existing guarantee business partners of ours, and acquiring new business partners, under dose cooperation with a
wholly-owned subsidiary RELATES CO., LTD.

With 14 finandial institutions as our guarantee business partners, the consolidated balance of guaranteed loan receivables
at the end of the first half of the cument consolidated fiscal year was 98,754 milion yen, while fees from credit guarantees for
the same period amountad to 293 million yen (up 14.8 % year-on-year), and operating income of the guarantee business
which includes commissions for credit guarantee amounted to 4,289 million yen (up 42.4 % year-on-year).

{Loan servicing business)

In the loan senvicing business, we have been expanding to business areas including back-office outsourcing services and
temporary staffing services, on top of our core businesses of management and collection of purchased receivables and loan
servicing activities under contract, following the basic policies of “enhanced ability to acquire deals”, and “enhanced servicing
ability”.

During the cument interim period, collection of purchased receivables assodiated with large corporate loans was strong,
which has boosted the eollection of purchased receivables to 6,973 million yen (up 41.3 % year-on-year) during the first six
months of the cument fiscal year, and the operating income of the loan senvicing business for the same period to 7,226 million
yen {up 35.8 % year-on-year), induding commissions,

(B) Forecast for this full finandial year
The business environment sumounding us is expected to continue to be tough for the coming future. Despite the
foregoing, we continuously exert our corporate-wide best efforts to realize “The Best Life Partner,” a corporate image
capable of acquiring great customer confidence and satisfaction through continuous expansion of our business fields and
group-wide management reconfiration.

With respect to forecast for this full financial year, it is estimated that our consolidated operating income will amount to
425 hillion yen (decreased by 4.6% year on year), income before extraordinary items will stand at 96.7 bilion yen
(decreased by 14.4% year on year), and loss in net incorme to be 257.3 billion yen.

(2) Financial position .

At this interim accounting period, our total assets and shareholders’ equity had decreased by 41,145 and 293,157 million
yen respectively compared with the end of the previous consolidated financia! year. Ratio of shareholders’ equity decreased
14.2 points to 29.8%.

(Assets)

Regarding major changes in cumrent assets during the first six-month accounting period of the current fiscal year, loan
receivables showed a decrease of 10,750 million yen, installment account receivables decreased by 17,418 milion yen,
suspense payments for redemption of debentures decreased by 10 billion yen, and the allowance for bad debts decreased by
25,246 milion yen. Thus overall, current assets fell by 5,653 million yen. Fixed assets decreased by 35,491 million yen, for
reasons including a decrease of 33,583 million yen in the value of investments in securities caused by a drap in the market
values of such securities.
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{Liabilities)

In terms of the liability account, interest-bearing liabilities induding loans and straight bonds decreased by 51 ,150 million yen,
while the allowance for loss on interest repayments recorded as current liabilities, causing an increase of 333.8 billion yen.
Hence, the total amount of liabilities increased by 269,479 million yen.

{Net Assets)

In the shareholders’ equity account, the eamed surplus amount decreased by 293,178 million yen due to the interim net
loss, which lead to a dedine of 293,157 million yen in the shareholders’ equity. In addition, securities valuation adjustment
decreased by 19,892 milion yen. As a result, the net assets decreased by 310,625 million yen.

(A) Status of our cash flows during the cumment six-month consolidated accounting period
Cash and cash equivalents (hereinafter collectively referred to as “funds”) during the first half of the cumrent fiscal year
deciined by 753 milion yen, to a figure of 96,646 million yen at the end of the same pericd. The changes in the
respective cash flows and the reasons thereof are as follows:

(Cash flows from operating activities)

The cash flow from operating activities showed an increase of 51,812 million yen at the end of the aforementioned
period, primarity due to: a 257,223 million yen interim net loss before income tax; a decrease in funds of 25,860 miltion
yen due to a decrease in the allowance for bad debts; an increase in funds of 333,800 bilion yen due to an increase in
the allowance for loss on interest repayments; an increase in funds of 12,296 milion yen due to decreased
disbursement of loan receivables; an increase in funds of 18,475 million yen resulting from decreased installment
acoount receivables; and income taxes paid totaling 25,818 million yen.

(Cash flow from investing activities)

Funds from investing activities recorded an increase of 353 milion yen at the end of the aforementioned financial
period. This was primarily because the amount paid for the purchase of fixed assets exceeded the amount of sales of
fixed assets, causing a decrease of 1,139 milion yen, and the proceeds from sales of investments in securities
exceeded the original cost of investments in securities, causing an increase of 1,350 million yen.

(Cash flow from financing activities)

Funds from financing activiies showed a 5,433 million yen decline at the end of the aforementioned financial period,
primarily due to the fact that the total payment amount for loan repayments and redemption of bonds exceeded the
total amount of revenues resulting from proceeds from loans and the issue of bonds by 43,309 million yen, as well as
due to dividend payments of 11,009 milion yen.

(B) Outiook for the fulkyear cash flow

With respect to the full-year cash flow for the current fiscal year, the annual cash fiow from our operating activities is
estimated to show an increase of 96.0 bilion yen through the cument consolidated fiscal year, primarily due to
implementation of business strategies that attach preferential importance to the promotion of loans and installment
sales finance, and credit card business while the annual cash flow from investing activities is estimated to show a
dedline of 6.0 bilion yen due to the acquisition of marketable securities. The annual cash flow from our financial
activities is estimated to decline by 82.0 billion yen as a resutt of decreased Interest-bearing liabilities.

In total, the estimated cash and cash equivalents at the end of the current fiscal year will show a increase of 8.0 billion
yen when compared to the end of previous fiscal year.

(3) Risks relating to business
The following statement regarding business-related risks details potential risks to our group's operations based on our
assumptions and views conceming the submission date of financial statements. In addition, in view of providing disclosure
to investors, we will indude risks that may possibly not be associated with our operations.

However, the following risks do not include all potential risks. With future changes in the economic conditions and
environment regarding the consumer finance industry, there may be new risks that arise from various uncertainty factors.

-11-




and views as of the submission date of the finandial statements.

(A) Issues related to our business
(a) Maintain the level and growth rate of profitability
Whether or not we can maintain a level and the growth rate of profitability equivalent to our past business performance
depends on various factors including those listed below.

1. Changes in the averall consumer finance market.

2. Growth rate in the number of customer accounts and average balance.

3. Decrease in the maximumn interest rate chargeable by loan business and changes in the legal framework
conceming the consumer finance industry.

4. Fluctuations in the average contracted interest rate received from clients in the loan business.

5, Fluctuations in number of cases of cizims from and the amount paid to customers who daim us to reimburse the
portion of interest in excess of the interest ceiling as specified in the Interest-Rate Restriction Law in the loan
business (herein after referred to as “the portion exceeding the interest rate cefling”)

6. Completion among

7. The rate of default by customers.

8. Our credit screening ability with regard to our customers, based on a credit database.

9. Overall Japanese economic conditions.

10. Our maximum amount of bormowing available through financing and our financing costs.
11. The level of our advertising, personnel, and other expenses.

{b) Business Results
We are focused on promoting efficiency for the customer, induding the infroduction of automatic contract machines,
prompt ACOM MasterCard issuance, and expansion of the ATM and cash dispenser network mainty within financial
institutions. Moreover, we are formulating activities such as branding and public relations in the mass media in order to
improve our corporate image. As a result, we have achieved satisfactory results in expanding our business contents.

The Group achieved increases in both sales and profit until the fiscal year ended March 2002, However, for the
succeeding several years, the financial results of the Group were unstable, aftemating between increased profit and
decreased profit. This was due to increases in the allowance for bad debts caused by the rise in legal proceedings
related to bad debt write-offs, such as personal bankruptcies and dvil rehabilitation proceedings. This was against the
backdrop of a deteriorating business environment with unemployment rates running high and personal income
decreasing, and a prolonged slump in the national economy. During the first half of the cument consolidated fiscal year,
Japan's economy was steadily recovering overall thanks to a continued increase in capital investment, reflecting high
corporate eamings and firm consumer spending stemming from the improved employment situation and higher wage
levels. Nevertheless, a steep loss was recorded in the business results of the current interim consolidated accounting
period, primarily because of increased losses on repayments on the portion of interest exceeding interest ceilings in
the loan business, as well as allocation of the allowance for loss on interest repayments to be reserved for future
repayment risk.

We will make our efforts to respond swiftly to changes in the business environment and promote efficiency through
cost reduction while strengthening our credit screening and counseling functions. However, our performance may be
influenced by factors such as changes in the Japanese economic conditions, the consumer finance market, and the
competitive situation.

{B) Legal restrictions
Loan business (consumer finance business), as our group's core activity, is govemed by the following laws: Regulations
Goveming Money Lending Business Law (hereinafter referred to as “RMBL") and the Acceptance of Contributions,
Money Deposits, and Interest Law (hereinafter referred to as "ACMI"). Our credit card business and instaliment sales
business are govemed by the Law Conceming Instaliment Sales (hereinafter referred to as “LCIS"). The aforementioned
laws govemn each business, in all aspects of operation.

(a) Reguiations regarding RMBL and LCIS

Each company engaged in loan business in ACOM Group shall be registered as an eligible money lender pursuant
to Article 3 of RMBL. RMBL stipulates several restrictions on loan business, induding prohibition of excessive lending,
restrictions on indication of lending conditions, prohibition of excessive advertising, issue and delivery of documents
and receipts for each payment of principal and interest on the loan, maintenance of book-keeping, restrictions on
receipt of blank power of attomey, restriction on excessive collection activities, and the retum of loan certificates to
bomowers. RMBL defines administrative punishments (suspension of all or part of operations, or revocation of the
money lending license) and penalties for money lenders in violation of these provisions.

In addition, the LCIS requires a description of the terms and conditions of the transaction, the issue of a written
document, and prevention of excessive purchasing beyond paying capacity. A penalty will be imposed on failures to
comply with the provisions.
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In the event that part of our business needs to be restricted due to changes in our business rules following
amendrment of the laws or new judicial judgments, our loan business and installment sales business and the overall
performance may be adversely affected.

(b} Regulations regarding lending rates
The maximum interest rate chargeable by ACOM Group is regulated by ACMI. According to the law, this maximum
interest rate may be “reviewed and modified at the end of the three-year period {January 2007) following enforcement
of the amended RMBL and ACMI, taking into consideration the capital requirements and other economic and
financial situatons and the money lending company business practice of setting interest rates according to the
finandal strength or credit status of those in need of funds.”

The interest rates charged by ACOM Group in all of our loan products are lower than the ACMI interest rate ceiflings. If,
however, the maximurmn interest rates under the ACMI should be reduced below the current interest rates charged by
ACOM Group, the performance of, and income from, our loan business may be adversely affecied.

{c) Increase of losses from reimbursement of the portion of interest in excess of the interest ceiling to customers

Apart from the interest rate ceflings defined by ACMI, Article 1, Section 1 of the Interest Rate Restriction Law
(hereinafter refermed to as “IRRL") specifies that, under any loan agreement, the portion of interest that is higher than
the interest rate ceiling (If the principal is less than 100,000 yen, the interest is 20% per annum. From 100,000 yen up
to 1 million ven, 18% per annum. Over 1 million yen, 15% per annum) is deermed invalid. Section 2 of the above
Artide stipulates that in the case wherein the debtor voluntarily pays the portion of interest in excess of the interest
cefing as spedified above, hefshe cannot daim reimbursernent of the said interest.

According to Article 43 of RMBL, given that a written document is issued at the inception of the contract as prescribed
by law and that the payment of interest futfils the conditions set forth therein, the interest is deemed to be
reimbursable, notwithstanding the provisions in Article 1, Section 1 of IRRL.

A portion of the maximum interest rate chargeable by ACOM Group exceeds the interest rate ceilings specified in
IRRL. In the event that our customers (including agents such as lawyers) apply for a court-mandated rehabilitation or
personal bankruptcy, they may deny the payment of the portion exceeding the interest rate cefling, or seek
reimbursement of the said portion that has already been paid to ACOM Group. In some cases, ACOM Group writes
off such debts or reimburses such portion of the interest.

In addition, several consumers have taken legal acion against consurner finance companies, including ACOM, calling
for a reimbursement of the portion of interest exceeding the interest rate ceiling, asserting that such portion of interest
does not meet a part of the requirements set forth in Article 43 of RMBL. Recently, in some of court precedents,
plaintiffs' demands were accepted.

Under this situation, customers have been increasingly refusing payment of the portion of interest exceeding the
interest rate ceiling and/or calling for reimbursement of such portion already paid year by year, and this trend might be
accelerated in the future. The increasing cases of daims might cause a negative effect on ACOM Group's business
performance.

(C) Financing
{(a) Financing

ACOM Group primarily secures the necessary funds for operations and debt repayments not only through cash
provided by operating activites, but also through financing activiies such as bomowings from financial
institutions—including banks and insurance companies—--and direct financing from capital markets, including bond
issues. As of the end of this accounting period, 49.3% of our comorate group’s outstanding interest-bearing debt is
resourced from the top 10 lender banks and other financia! institutions (excduding those from syndicated loans). While
our corporate group has steadily diversified its funding resources in recent years, there is no assurance that the
existing main banks and lenders to our corporate group will not change their current lending policy toward us due to a
potential reorganization of financial groups in Japan or other factors. Furthermore, there is no assurance that capital
markets will always be available as a reliable financing resource in the future.

Our corporate group has not experienced significant difficulties in raising money in recent years, however, if our
company's credit rating was to be downgraded by a credit rating agency, this may cause an increase in interest costs
and have a negative effect on our fund raising capabilities in both public and private placernent bond markets. Such
events would consequently have a significant influence on our business performance.

(b} Bomowing rate of interest
While our borrowing interest rates may fluctuate dus to the market environment or other factors, the maximum lending
interest rate is limited to 29.2% according to the rules stipulated by the Investment Deposit and Interest Rate Law,
imespedtive of fluctuations in borrowing interest rates. In order to minimize interest-rate risks, our corporate group takes
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of interest-rate Ructuations or other factors in accordance with the principle of securing 80% or more of fixed interest
rate based debt among the total debt. However, a possible rising of interest rates might have a negative impact on our
business performance in the future.

(D) Allowance for bad debts
In respect of loans receivable and installment sales receivable constituting a majority of total assets of our corporate group,
we set up an allowance for bad debts based on the conditions of borrowers and the estimates of pledged collateral value
as of the end of this accounting period.

An increase of payment delays and uncollected loans receivable might occur due to future changes in economic
conditions, the market environment, and the social sincture in Japan. The may also be potential increases in the number
of individuals (including loan customers of our corporate group) pursuing remedies under the guardianship of the laws by
a revision of legal systems including the Bankruptcy Act, the Law Conceming Specific Conciliation, the Civil Rehabilitation
Law, and the Judical Scrivener Law. For these reasons, an increase in our allowance for bad debts may cause a
negative effect on the business performance of our corporate group.

(E) Problem of multiple debtors
For the purpose of addressing the problem of debtors who take out heavy loans or credit-card loans from muiltiple
consumer credit companies, the “Liaison Group of Consumer Finance Companies” announced five urgent tasks,
constituting “Promotion of consumer enlightenment activites,” “Improvement of counseling functions for consumer loan
customers,” * Further rigorous credit administration,” “Review of advertising content,” and “Implementation of disclosure.”
The group has been taking a serious approach to solving the problems of individual bankruptcies and heavy debtors, as
seen by the “Japan Consumer Counseling Fund,” which was founded by the leadership of the group on June 13, 1997,
with the aim of improving our counseling functions. Moreover, our corporate group has been striving to prevent an
increase in heavy debtors and the occurrence of unrecoverable loans by implementing a review of personal credit data
obtained from a personal credit information agency on a regular basis, for determining initial and subsequent credit limits
for each individual borrower.

In the case wherein the number of multiple debtors increases due to future changes in economic conditions or the market
environment in Japan or other factors, an increase in the allowance for bad debis may cause a negative effect on the
business performance of our corporate group.

(F) Information system
For the purpose of creating new business, supplying services to customers, and business management, efc., our
corporate group is dependent on and has increased its reliance on intemal and extemal information and technical
systems. Many new loan customers have opened a loan account through our “MUJINKUN" automatic contract
machines, and many prefer to access their loan accounts through ATMs installed by our company and affiliated
consumer loan faciliies’ ATMs to enjoy the services offered.

Our corporate group is further increasing refiance on cutfing-edge software, systems, and networks for managing the
various components constituting the retail branch network, customers, and account data. ACOM Group is diversifying its
operational risks so that we will be able to avoid the negative impact from potential damage or discontinuation of running
communication lines, hardware and software problems arising from emors, natural disasters, power blackouts and similar
events, or disruptions to support services from third parties, induding telecommunications camiers and Intemet providers.
However, such distuptions, breakdowns, delays or other interruptions to information or technical systems might affect
consumer reliance through a reduction in the number of new customers opening accounts or an increase in the number
of payment delays on unpaid balances, and consequently such events may cause a negative effect on the business
performance of ACOM Group.

In addition, our company has a backup center for the payment and settiement system, in order to avoid any occurrence
of business discontinuation, However, it might be possible for our company'’s business to be suspended in the eventof a
natural disaster such as an earthquake or flood.

{(G) Management of personal information

Upon the full enforcement of the “Law Conceming the Protection of Personal Information” from April 1, 2005, our group's
main subsidiaries, incuding our company, are now regarded as businesses handling personal information as defined by
the law. In the management of personal information, induding custormer information within our corporate group, we have
formulated thoroughgoing safety measures for physical security, including controls on entering and leaving the computer
center, and for information security, such as controlling access to computer systems. Moreover, we aoquired Information
Security Management System (ISMS) certification for the operation and maintenance of the Computer Center.

However, when private information is disciosed to other people for any reason whatsoever, the negative effects might not
be limited to a worsening of business performance arising from a dedline in the reputation of our group or compensation
for damages. In the case of a violation of regulations conceming business handling personal information, our company
may be subjected to recommendations, orders, and provisions.

(H) Business and capital alliance with Mitsubishi UFJ Financial Group, Inc.
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Inc. (Present; Mitsubishi UFJ Financial Group, Inc.) In the event of future changes in the legal system goveming banks,
including a Banking Law change, it might be possible that restrictions shall be applied to certain business areas cumently
available to our company, its subsidiaries or affiiate companies when a certain ratio or more of total outstanding shares of
our company is held by the bank.

Moreover, when another company competing with us in the same business field concludes a similar business and capital
alliance agreement with a bank or financial institution, the competition with our group is expected to be keener according to
such confractual coverage.

(1) Investment
Our corporate group has so far increased investments in new businesses, including the establishment of joint ventures in
new markets and the expansion of our share in the consumer loan market. Since the prospect for profits obtained from
such investments is uncertain, there is no assurance that our corporate group will be able to set up or expand new joint
businesses successfully.

Our corporate group makes a regular review of the profitability and potential growth of each business. It might be possible
that such reviews will make us withdraw from new joint businesses or may require a decrease in human or visible
resources allocated to such businesses in the future. In the case wherein a joint business falls short of its profit target,
there is a risk that our corporate group will not be able to recoup its existing investments.

In addition, in the event that the stock price of marketable securities which ACOM holds drops substantially, there is a
possibility of deteriorating ACOM Group's business results due to the generation of losses from hoiding marketable
securities and a dedline in shaneholders’ equity ratio.

(J) Significant dispute cases
As of the end of this accounting period, our company faces a significant pending liigation in facing accusations in a
class-action tawsuit. In this case, the complaint requests us to refund the price paid to a participating store (one company)
for goods and services related to our instalilment sales finance business.
Although the aggregate amount daimed in the case does not have a significant impact on the business performance of
our corporate group, it might be possible that similar lawsuits could be brought successively and such occurrence could
have an impact on the creditworthiness of our corporate group in future.

(K)Disposal of shares of our company held by Kyosuke Kinoshita, Chaimman, Shigeyoshi Kinoshita, President & CEQ and
other family members, elc.
As of September 30, 2006, Kyosuke Kinoshita, Chairman of our company and Shigeyoshi Kinoshita, President & CEC of
our company, in conjunction with other famity members and associated companies, own approximately 40% of the total
outstanding shares of our company. If these stockholders dispose of a part of their stockholdings at this paint, there is the
possibility that the stock price of our company may receive a negative effect from an increased supply of our stocks in the
market

{L)Shares of our company held by Kyosuke Kinoshita, Chairman, Shigeyoshi Kinoshita, President & CEO, and the family
members, etc.
Since the Kinashita family and others own or control approximately 40% of the total outstanding shares of our company,
they may assert a dominant influence on important dedision-making that will impact the business activities of our company,
induding significant business transacions such as transfer of the controlling stake in our company, restructuring of
business operations, investmentin other businesses or assets, or the tenms and conditions of future finanding.

{M) Deregulation
As the legal regulations cumently goveming the consumer loan industry have been further tightened, including the
revision of Money Lending Controf Law on January 16, 2004, and a drastic change in market share is not expected by
new entrants from outside the industry, we do not expect that new enfrants from outside the industry will make a
significant change to our market share or have an impact on the business performance of our corporate group in the
foreseeable future.

However, if the regulations are relaxed in future, a new situation of competition might occur in the consumer loan industry,
and this could have an impact on the business performance of our corporate group.
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(1) Interim Consolidated Balance Sheets

{Miions of yen)
Term accounting period accounting period fiscal year Changes
{As of September 30, 2005)| (As of September 30, 2006)|  (As of March 31, 2006)
ratio rafio ratio
% % %, %
(Assets)

1. Cumrent assets 1,904,071 915 | 1,898,070 919| 1903724 904 {5,653) {03)
Cash and fme deposits 82,676 74,854 70402 4452 63
Trade notes and accounts receivable 438 m 432 (120) (279}
Loans receivable 1,697,962 1,602422 1,703,172 (10,750) (0.6)
Instaliment accounts receivable 158,079 114,037 131,455 (17418) (13.3)
Marketable securities 1,201 28 721 (693) (96.0)
Invertones 21,966 4,149 21507 {17.358) (80.7)
Purchased recefvables _ 20,898 — 20,898 -
Deferred tax assets 28,445 45579 4259 2987 70
Short-term loans 9,999 21,791 26997 5.205) (19.3)
Other curvent assets 2501 27,835 15527 (7.691) (216)
Aowances for bad debts (122712) (103,838) {129,084) 25246 (196)

Il Fixedassets 177,288 85 167,464 BA 202,955 9.6 (35491) (17.5)
Tangible fixed assets 50,301 24 50,766 24 52,002 25 {1.235) (2.4)

Buidings and structures 18,988 18618 18,204 (585) (3.0)
Equipmest and fumiture 14,298 15201 15,787 (586) (3.7)
Land 16,999 16,937 16,999 {61} (0.4)
Other tangble fed assels 14 9 " 4] (157)
Intangble fixed assets 1,381 01 1240 01 1268 00 2N (22}
nvestments and other assels 125,605 60 115458 56 149,686 71 {34,228) {(229)
Irvestments in securiies 105,527 94,203 127,787 (33,583) (26.3)
Defermed tax assets 1,065 1,202 1127 164 146
Guaranty money deposied 10,389 10,379 10,503 (124) {1.2)
Prepaid pension expenses 292 1257 1,667 {409) (24.5)
Other investments and assets 11,085 10,528 1,135 {607) (55
Alowance for bad debts (2,764) (2.203) {2535) 331 (13.1)
Tota Assels 2,081,360 1000 | 2085535 1000 | 2,106,681 1000 {41,145) {2.0)
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Term accounting period acoounting period fiscad year Change
{As of September 30, 2005} (As of September 30, 2006)]  {As of March 31, 2006)
Subject Amouny | COmPostion| g [ Comeosont it | COMPOSBON] - runt | Percentage
ratio ratio ratio
% % % %
(Liabiities)
| Cument kabdities 497,086 239 409653 198 468,670 223 (59,017) (12.6)
Notes and accounts payable 4631 323 4777 (1,544) (323
Short-term loans 74600 46,752 51,729 (4977} (9.6)
Current portion of long-term lcans 247,672 213,485 229633 {16,417) (7.0)
Commercia paper 30,000 60,000 50,000 10,000 200
Curment portion of bonds and notes 85,340 35,000 55,000 {20,000) (36.4)
Accrued income taxes 22712 23549 26375 (2,826) (10.9)
Defemed tax fabilties 0 —_ 7 {7} -
Allowance for loss on debt quarantees 1,524 1,895 1,647 248 150
Allowance for oss on interest repayments - - 23,700 (23,700} —
Deferred ncome on instzlment sales 15,796 B.9g7 11485 (2,498) (21.8)
Other current kabififies 14,809 16,750 14,313 2436 17.0
Il Fixed kabftes 673940 24 1033912 50.1 7065415 335 328,496 466
Straight bonds 205,000 20,060 210,000 (940) (0.4)
LongHerm loans 451,851 449,136 468,222 {19,085) 4.1)
Deferred tax Eabifiies 11,995 13,397 22,062 (8,664) (393
Allowance for emplovees’ refrement benefits 289 295 318 (22) (72)
Adowance o drectors and coporats audiors 803 862 851 10 12
Allowance for loss on interest repayments — 357,500 — 357,500 —
Cther iixed Eabiities 4200 3659 3,961 {301) (7.6}
Tola! Eabiities 1,471,027 563 | 1443565 699 | 1,474,085 558 269479 230
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Prior Pierimcorsokied || This erim consofdoted Pror coneolated
Tom | coountgpercd cccuthng perod o yoor
(s of September 30, 2005) (As of Septerber 30, 2006) (As of March 31, 2006)
% % % %
(Minority interests in consoédated subsidiaries)
Minorly interests in consolidated subsidiaries 4785 02 - —| 4813 02
{Shareholders’ equity)
. Common stock 63,832 31 — —| e3em 30
I, Capit surplus 76,121 36 — —| 76020 36
. Eamed surphs 767,777 %9 — —| .02 369
V. Securiies valuaion adjstment 18,655 09 — —| 38 15
V. Foreign cumency transtation adustments (1.962) ©.1) - —| (140 0.1)
VI Treasury stock (18877) ©9) - —| (85w (09)
Tote! sharsholders equity 905,547 435 _ I 440
Totad ml Ias m interests, and 2,081,360 1000 - — | 2108881 1000
(Net assets)

. Sharsholders' equity 604,177 203

Common stock 63832 31

Capita! surplus 76,010 37

Eamed suphss 482,842 234

Troasury stock (18,508) ©09)
I Vahsaion and tansiation adustments 10482 05

Securities valuation adjstment 11,983 06

Deferred gains (losses) on hedges @) 00

Forelgn currancy transiation adustments (1,507) ©.1)
. Minorty interests 7,200 03

Total net assets 621,969 301

Total Eablities and net assets 2,066,535 1000
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Term acoounting period acoounting period fiscal year
FromApri 1, 2005 FromApr 1, 2006 9 FromApd 1, 2005
Subject 1o Septarmber 30,2005 | to September 30, 2006 io March 31, 2006
Amount | Perentage | Amount | Percentage| Amount | Percentage | Amount | Percentage
% % % %,
l.  Operating ncome 222182 1000 215,880 1000 (6,302) (2.8) 445431 100.0
Interest on loans receivable 195,781 188,184 {7,597 {39) 389,387
Fees from credt card business 3144 2902 {152) 4.8) 8211
Fees from instafiment sales fnance business 7291 4,49 {2,795} {38.3) 13733
Fees on guaranteed foans receivable 2530 2903 KIX] 148 5203
Collection of purchased lcans rexeivable 4936 6,973 2,037 413 13322
Other financial income 15 30 14 9202 49
Sdles 3809 4838 1028 270 7,681
Other operating income 4673 5461 788 169 9,641
li. Operating expenses 143,390 845 157 668 730 14278 100 335,039 752
Finandial expenses 10472 47 10136 47 {335) (32) 20,711 46
Cost of purchased lcans receivsble 2732 12 4287 20 1555 56.9 8,064 1.8
Costof sales 2448 1.1 3321 15 8r2 356 5,126 12
Other operating expenses 127,736 575 139922 648 12,185 95 301,136 676
Operating profit 78,792 355 58211 270 (20,581} {26.1) 110,392 248
Il Non-operating incorme 1,246 06 1823 08 577 463 2759 06
Interest income 139 207 68 458 329
Dividends received 168 513 345 2049 484
Gains on investments in equity-method 251 465 214 853 734
Income from anonymoss association
agreement 2 - @4 - -
Rert from corporate residence 246 249 2 12 493
COther non-operating income 205 356 180 879 7
M. Nonoperating expenses 123 01 18 0.0 (104) (84.8) 140 0.0
Irterest expenses 3 0 (3} (95.8) 5
Loss on investments i investing business
association T’ 4 {73) (94.8) Fa|
Other non-operating expenses 41 14 (27} (652) 64
Income before extracrdinary tems 79,916 360 60,016 278 {19,899) {249) 113,011 254
V. Extraominary ncome 400 02 221 041 (179) (44.8) 411 01
Gains on sale of fixed assets 223 0 (222) {998) 224
Gains on sale of investrnents in securities 177 1688 20 16 177
Other extraordinary income - pra 2 —— 9
V1. Extracrdnary losses 743 04 317,481 1471 316,717 — 1,363 03
Loss on sale of fixed assels 364 40 (324} (89.0) 468
Loss on disposal of fixed assets 345 72 72) (21.1) 802
Imparment loss — 8 8 — 4
Loss on sale of investments in securities — 18 18 — —
Loss on revaluation of mvestments in securibies — 33 33 — —
Special Provision for loss on interest
— 17,061 317,061 — —
3
Cther extraordinary losses 3 26 (7) {21.5) 88
Incorne {loss) before income taxes 79572 358 | (257.223) (119:2) (336,796) — 112,059 252
Income taxes
{corporation tax, inhabitants’ tax and enterprise tax) 2018 149 23083 15 984 {25.1) 47389 105
Deferred income taxes 11,057 1,739 9,317) (968)
Minority interests i eamings of consoldated
bsiciari 86 0.0 115 0.0 28 3386 43 00
Net income 46,351 2091 (282140} (130.7) (328.492) —_ 65,595 14.7

-19-




AW AR ATV AT T T T T TR TR B TR TR TR T T

Prior consolidated fiscal year

Term Prior interim consobidated accounting pericd
{From Apsil 1, 2005 to Septermber 30, 2005) (From Apri 1, 2005 to March 31, 2006)
Sublect Amount Amount
Capital surplus
. Capital surphss at the beginning of the fiscal year 76458 76458
Il Decrease in capital surplus
Net Yoss on disposal of ireasury stock 336 336 438 438
1. Capitd surplus at the end of the intexim accounting
period and fiscal year 76121 76,020
Eamed surphss
. Eamed surplus at the beginning of the fiscal year 730,168 730,168
Il. Increase in eamed sumphss
Net income 46,351 46,351 65,595 65,595
. Decrease in eamed surphss
Dividends 8,706 19,706
Bonwses o diectors 3% 8743 % 19742
. wﬁmﬁmdmmw 767,177 776,021
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N £

This interim Accounting Period (From April 1, 2006 to September 30, 2006)

{Miionss of yen}
Shareholders’
Total
Commonstock | Capitalsurplus | Eamed suplus | Treasury stock | sharsholders’
equity
Balance as of March 31, 2006 634832 76020 776,021 (18,538) 897,334
Dividends from surphus {note) (11,003} {11.003)
Bonuses to drectors (note) (34) (34}
Net income {loss) for this interim accounting
period (282,140) (282,140}
Acnuisition of treasury stock © (©)
Disposal of treasury stock (9) 30 bl
';:'H;dd'a'ngw during this ntexim accounting @ (253.178) 0 293,157)
Batance as of Septernber 30, 2006 63832 76,010 482842 {18,508} 804,177
Vahuation and transtation adjustments .
Securities Defermed gains Total valuaion interest
" " yon currency and tronsiat Minodty net assets
9 adustiments adustments
Balance as of March 31, 2006 31,886 —_ (1,498) 30,387 4873 932 595
Changes during this interim acoounting peried
Dividends from surplus (note} (11,003)
Bonuses to direclors (note) (34)
Net income (loss} for the this interim
accournting period (282,140}
Acruisition of treasury stock {0}
Disposal of treasury stock 21
::my during &mmg period (19.892) 3 ® (19,904) 2436 (17.468)
g;"’;od"‘a“gﬁ duing this interim acoounting (19,892) (3) ®) (19.904) 24|  (10625)
Balance as of September 2006 11,983 (%] (1,507) 10482 7,309 621,969

Note: ltems represent disposal of netained earmings at the Annual Shareholders’ Meeting inune 2006.
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(Miions of yen)

Term acoounting pesiod accounting period fiscal year
FromAprl 1, 2005 FromApd 1, 2006 9 FromApd 1, 2005
Subject to Septermber 30,2005 | to Seplember 30, 2006 to March 31, 2006
Amount Amount Amount Armount
I.  Cash flows from operating acthviies
Income (loss) before income taxes 79572 (257 273) (336,796) 112,059
Depreciation and amortization 2217 2016 (260} 4,805
Impairment loss — 8 8 4
Lr:;ae {decrease) in allowance for bad (4830) (25,850) 21,019) 1,084
Increase (decrease)in allowance for loss on
debl guarantsed koars recaivable 34 248 282 89
Increase (decrease) in allowance: for loss of
. — 333,800 333,800 23,700
Increase (decrease) in alowance for
employees retirement benefis 2 @1) (64) 54
Increase (decrease) in alowance for directors’
and statutory audiors refrement benefits (@) 10 54 3
Non-operating interest and dividends income (308) 1) (413) (814)
Non-operating inferest expense 3 0 3) 5
R zetion of | . : 193 40 {152} 383
Loss (gain) on foreign curmency exchanges {9) 0 10 (36}
Loss (gain) on investments in equity-method (251) (465) (214) (734)
L.oss (gain) on sales of tangble fied assets 141 15 {126) 144
Loss on disposal of angile fed assets 345 272 (72) 802
Loss (gain) on sales of investments in
= (17N {179) n (177}
Loss on revaluation of mvestments in
i — 33 33 —
Decreass (increasa) in notes and accounts
bl 123 120 (2} 129
Decrease (ncrease) in foans receivable {17.778) 12,266 30,075 (21,697)
Decrease (ncrease) in instaiment
rabh 18,698 18475 (222) 47,101
Decrease (ncrease) in inventories (3,269) (58} 321 (4.803)
Decrease (Increase) in purchased receivables — (3,474} (3474} -
Decrease (ncrease) in other cunent assets {25) (504) (569) {268)
mm”“** (decrease) in nates and acoounts (1,449) (1,553) (104) (1,343)
Increase (decrease) in defemed income on
ettiront solos (2.035) @732) (697) 6741)
Increase (decrease) in other cunert ablities {2.963) 2425 5395 (3.724)
Bonus paid to direciors (36) (34) 2 (36)
Irncreass (deaease) in other operating
L 889 12 (876) (911)
Subtolal 69,057 76,858 7,801 149,074
Non-operating interest and dividends received 355 772 417 852
P 1 peid [e)] (0] 4 &)
Income taxes paid (27,859) (25,818) 2040 {49,695)
Cash used in operating activites 41,548 51812 10,264 100,226
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\ Temn accounting period accounting period fiscal year
FromApril 1, 2005 From April 1, 2006 : FromApd 1, 2005
Subject to September 30, 2005 | to September 30, 2006 to March 31, 2006
Amourt Amount Amournt Amourt
Il Cash flow from invesiing aclivities
Additions to time deposit (10 — 10 (10)
Maturity of time deposit 45 —_ (46) 12
Proceeds from sale of securiies — 576 576 580
Purchase of tangile fixed assets {1,793) {1,197} 595 a22m
Proceeds from sde of tangible fixed assets il 58 (733) 798
Purchase of investments i securiies (45,630} (257) 45373 (46,078)
Proceeds from sale of nvestimerts in securities 946 1,031 85 1,798
Proceeds from collection of leans M - (34) 3
Increase in other investments (289) (500) 211} {1.214)
Decrease in other investments 2221 643 (1,584) 3,200
Increase (decrease) in other investment activiies © - 0 24
Net cash provided by (used in) investing actviies {43678} 353 44,081 {44.973)
. Cash flow from financing actvities
Proceeds from short-term loans 140,032 168,667 28,635 262,945
Repayments of short-terrn loans (101,602) (174,326} (72,724) (248,009)
Proceeds from issue of commercial paper 70,000 110,000 40,000 160,000
Payments for redernption of commercial paper (60,000} {100,000} (40,000) (130,000}
Proceeds from issue of straight bonds 29,807 ame (20,788) 59,615
Payments for redenmption of straight bonds (15,300) {30,000) (14,700) 71.040)
Payments for deposit on redemption of straight bonds - - — (10,000)
Proceeds from deposit on redemption of siraight bonds - 10,000 10,000 —
Proceeds from long-term debt 44,520 81575 37,054 171,962
Repayments of long-term debt (141612) {118.244) 23368 (271851)
Gain on disposal of treasury stock 783 21 (762) 1020
Payments for purchase of reasury stock 9.207) (0} 9207 {9.207)
Cash dhidends pak by the Compary {8.705) (11,009) (2.303) {19594)
Incresse (dacrease} in other financing activities o1) (33) 57 {130)
Net cash provided by financing activitles {51,375) (54,330} (2.955) (104,389)
IV. Effect of exchange rate change on cash and cash
) 246 (38) {284) 616
V. Increase {decraase) in cash and cash equivalents (53,258) {2.203) 51,055 (48,520)
V1. Cashand cash equivalents &t the beginning of the year 145,920 97,399 {48,520) 145,920
V. Increass in cash and cash equivalents due o indusion _ 1450 1450 _
of new consobdated subsidaries ! '
Vill. Cash and cash equivalents at the end of the interim
ing period and fiscal year 92661 96,646 3985 97,399
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(A) Extent of consolidation

Nurnber of consolidated subsidiaries: 21
For the names of consolidated subsidiaries, please refer to the section entitles “1. State of Business Group.”

From this interim consolidated accounting period, pursuant to “PITF No. 20 Practical Solution on Application of
Control Criteria and Influence Criteria to Investment Associations (issued by the Accounting Standards Board of Japan
on September 8, 2006),” MTBC First Investment Partnership, MTBC Second Investment Partnership and MTBC Third
Investment Partnership became consclidated subsidiaries.

Yugensekinin-Chukanhojin, Mirai Capital and Power Investments LLC were newly established and became

consolidated subsidiaries in this consolidated fiscal year.
ACOM PACIFIC INC., which was a consolidated subsidiary until the prior consolidated fiscal year, is excluded from
consolidated subsidianies as it was dissoived during the prior consolidated fiscal year.

(B) Application of the equity method
Number of equity method affiliates: 1
For the names of equity method affiiates, please refer to the section entities “1. State of Business Group.”

{C) Matters relating to fiscal year, etc. of subsidiaries

The interim periods of the following consolidated subsidiaries end on June 30:
ACOM (US.A}INC.
EASY BUY Public Company Limited
ACOM FUNDING CO., LTD.
Yugensekinin-Chukanhajin Mirai Capital
Power Investments LLC
MTBC First Investment Partnership
MTBC Second Investment Partnership
MTBC Third Investment Partnership
AC Ventures Fourth Investment Partnership

The interim period of the following consolidated subsidiary ends on August 31:
AC Ventures Fifth Investment Partnership

The interim consalidated finandial statements hereof are prepared by using financial statements as of the above
mentioned seflement date and important matters that occured between the setfement date and the interim
consolidated setiernent date are subject to the adjustment necessary for consolidation.

(D) Significant accounting policies
(a) Valuation and computation of assets
{1) Securities
Securities held to maturity ... Amortized cost method (straight-ine method)
Cther securities
Where there is a market price
Market value as determined by the quoted price at the end of the interim accounting period
(The difference between the carmying value and the market value is included in equity)
(Cost of securities sold is computed using the moving average method)
Where there is no market price
Cost determined by the moving average method
The equity in imited investment partnership and other simiar partnership (deemed as securities by the
Adicle 2, Section 2 of the Securiies and Exchange Law) is accounted for by the equity method, based on its
latest finandial statements available considering the closing dates stipulated by the respective partnership
confracts.
{2) Inventonies
Purchased loans receivable ... Cost on an individua! spedified cost basis
Merchandise
Paintings ... Cost on an individual specified cost basis
Others merchandise ... Cost based on the last purchase price method
Miscellanecus items ... Cost based on the firstHin first-out method
{3) Derivative transactions
Option transaction ... Market value
Swap transaction ... Market value

(b) Deprediation of property, plant and equipment
(1) Tangible fixed assets
At the Company and its domestic consalidated subsidiaries ... Dedining balance method
At overseas consolidated subsidiaries ... Straightline method
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Buildings and structures ... 3 to 49 years
Equipment and fumiture ... 2 to 20 years
(2) Intangible fixed assets ... Straightine method
(3) Long-term prepaid expenses ... Amortized in equal installments
{4) Deferred assels
Stock issue expenses. .. Entire amount expensed as incurred

(c) Basis for calculating allowances
(1}Allowance for bad debts

In providing for bad debts, the Company and its domestic consclidated subsidiaries make an allowance for
ordinary bad debts based on the historical rate of default. For specific debts where recovery is doubltful, the
Company considers the likelihood of recovery on an individual basis, making an allowance for the amount
regarded as imecoverable.

Overseas consolidated subsidiaries make an allowance as necessary having considered the likelihood of
recovery on an individual basis.

{2) Allowance for loss on debt guarantees

In providing aliowance for loss on debt guarantees, the Company makes an allowance as necessary having

considered the likelihood of losses at the end of the interim consolidated accounting period.
(3) Allowance for loss on interest repayments

We estimate and allocate a reasonable amount of repayments to be reserved for future loss on interest

repayments, based on the historical data of repayments and recent status of repayments.

{Additional information)

In response to “Audit procedures of consumer financing companies conceming the allowance for loss caused by
interest repayments daims (Technical topic report No. 37)," which was issued by the Japanese Institute of
Certified Public Accountants on October 13, 2006 to darify the policy conceming methads for calculating the
allowance for loss on interest repayments and the reasonable period of estimation, the method used to compute
amounts of the said allowance was changed in this consalidated interim accounting pesiod.

The balance of 317,061 milion yen between the allowance amount at the beginning of period computed based
on the aforementioned procedures and the allowance amount computed based on the estimation method of the
previous consolidated fiscal year (incduding 33,238 million yen, the amount transferred from the initiat batance of
the allowance) was included in the extraordinary loss.

As a result, compared to the method utllized in the previous consolidated fiscal year, operating profit and
income before extraordinary items increased by 41,754 million yen, and loss before income taxes increased by
275,306 million yen.

{4) Allowance for retirement benefits

The Company and its domestic consolidated subsidiaries make provisions for refirement benefits based on
projected retirement obligations and pension fund asset at the end of the consolidated fiscal year. Adjustments are
made to determine the amounts applicable to the end of interim consolidated accounting period.

Past senvice liabiliies have been recognized evenly over the five years (a period not exceeding the expected
average remaining working lives of the employee) from the time of occumence.

Actuarial losses have been recognized evenly over the five years (a period not exceeding the expecled
average remaining working lives of the employees) following the respective fiscal years when such losses are
identified.

An some of overseas consolidated subsidiary makes provisions for retirement benefits based on projected
refirement obligations at the end of the fiscal year. Adjustments are made to determine the amounts applicable to
the end of interim accounting pericd.

(5) Allowance: for directors’ and statutory auditors’ refirement benefits

The Company and some of its domestic consolidated subsidiaries make provisions for directors’ and corporate
auditors’ retirement benefits at the end of the interim accounting period in accordance with the Company's intemal
rules.

(d) Currency translation standards for significant foreign-cumency-denominated assets or liabilites used in preparing the
interim financial statements of consolidated companies on which interim consolidated finandal statements are based
Foreign-cummency-denominated monetary daims and liabilities are converted into yen using the spot market rate for
the interim consolidated accounting date, and differences in curmency translation are added up as profit or loss.
The assets and liabilies, and profit and expenses of overseas subsidiaries and others are converted into yen using
the spot market rate for the interim consolidated accounting date, and differences in cumrency translation are added
up as minority shareholders’ interest and as currency transtation adjustment accounts under shareholders’ equity.

{e) Accounting for significant lease transactions

The Company and some of its domestic consolidated subsidiaries account for finance leases where ownership of
the leased asset is not transferred to the lessee as operating leases. .

.25.




{1)Accounting for hedging activities
Deferred hedge accounting has been adopted.
Interest-rate swaps and cumrency swaps when meet certain conditions are accounted for according to exceptional
treatments.
{2) Hedging instuments and tems hedged
Interest related derivatives

Hedging instruments . .. Interest-rate swaps agreements and interest-rate caps

Items hedged ... Loans with variable interest rates
Currency related derivatives

Hedging instruments . .. Currency swaps agreements

Iterns hedged ... Loans denominated in foreign curency

(3) Hedging policy

The Company and consolidated subsidiaries enter into derivative contracts such as interestvate swap
agreements in order to hedge against the risk of fluctuations in interest rates relating to #ts variable-rate loans and
bonds.

The Company and consolidated subsidiaries enter into derivative contracts such as cumency swap agreements
in onder to hedge against the risk of fluctuations in foreign cumency exchange rates relating to its foreign currency
loans.

Derivative transactions are entered into in compliance with the Companies’ intemal nies.

(4) Evaluating the efficacy of hedging activities

The performance of the hedging instruments and the items hedged is monitored primarily using the same
criteria. As it can be assumed that changes in interest rates and foreign cumency exchange rates are fully offset by
changes in cash flows from hedging instruments, further evaluation is not required.

(g) Other significant accounting policies for the preparation of consolidated financial statements
(1) Basis of recognition of income and expenses
Interest on loans receivable
Interest on loans receivable is recognized on an accrual basis.
Accrued interest on loans receivable is recognized at the lower of the interest rate stipulated in the Interest
Restriction Law of Japan or the contracted interest rate of the Company.
Income from credit card business
Fees from customers ... Recognized mainly by credit-balance method
Fees from member outlets ... Recognized as fees when treated
Income from installment sales finance business
Fees from customers and member outlets ... Recognized by sum-of-the months’ digits method on a due date
basis
Fees on guaranteed loans receivable ... Recognized by credit-balance method

{2) Treatment of consumption tax, etc
Consumption tax is treated outside of the financial statements
However, non-deductible consumption tax and others relating to assets is recognized as an expense during the
year in which it is incumed.

(E) Cash and Cash Equivalents as Stated in Consolidated Staternents of Cash Flows
Cash and cash equivalents include cash at hand, highly liquid deposits at banks and short-term investments with
negligible risk of fiuctuation in vatue and maturities of less than three months.

{7) Change in Accounting Policies

(Accounting standards for presentation of net assets in the balance sheet)

“ASBJ Staterent No. 5, Accounting Standards for Presentation of Net Assets in the Balance Sheet and its Implernentation
Guidance (issued by the Accounting Standards Board of Japan on December 8, 2005)" and “ASBJ Guidance No. 8,
Guidance on Accounting Standards for Presentation of Net Assets in the Balance Sheet (issued by the Accounting
Standards Board of Japan on December 9, 2005)" have been applied from the cument interim consolidated accounting
period.

The amount comesponding to the conventional shareholders’ equity is 614,663 million yen.

Additionally, the staternent of net assets in the cument interim consolidated accounting period was prepared in accordance
with the revised rules for interim consolidated finandal statements in response to the amendment of the regulations
conceming such statements.

(Practical application of control criteria and influence criteria to investment associations)
“P[TF No. 20 Practical Solution on Application of Control Criteria and Influence Criteria to Investment Associations (issued
by the Accounting Standards Board of Japan on September 8, 2006y has been adopted from the cument interim
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Comparison of the results based on the above method to those based on the conventional standard is discussed below.
<Interim consofidated balance sheet>

Cument assets increased by 2,755 million yen, fixed assets decreased by 278 million yen, current liabilites increased by 14
million yen, and minority interests in consofidated subsidiaries increased by 2,491 million yen.
<Interim consofidated income statements>

Operating income increased by 385 million yen, operating expenses increased by 61 milion yen, operating profit and
income before extracndinary items increased by 323 million yen, lass before income taxes decreased by 323 million yen, and
minority interests in consclidated subsidiaries increased by 323 million yen.
<Interim consolidated statements of cash flows>

The cash flow from operating activities decreased by 288 million yen, and cash and cash equivalents increased by 1,450
million yen due to additional consolidation of subsidiaries, thus the balance of cash and cash equivalents at the end of the
interim accounting period increased by 1,162 million yen.

(B) Changes in disdosure methods
(Interim consolidated balance sheet)

“Purchased receivables” which was included and presented in the “Inventories™ account of current assets up to the prior
inferim consolidated accounting period, are now separately presented, as the amount of purchased recefvables has
exceeded one per cent of the total assets.

The “Purchased receivables” figure of the previous interim consolidated accounting period was 15,930 million yen.

(Interim consolidated statemerts of cash flows)

“Decrease (increase) in purchased receivables,” which was induded in the “Decrease (increase) in inventories” under
cash fiow for the operating activiies up to the prior interim consolidated accounting period, is separately presented in the
interim consalidated statements of cash flows as well in accordance with a separate statement of “Purchased receivables.”

The “Decrease (increase) in purchased receivables” of the previous interim consolidated accounting period was a
decrease of 3,206 miillion yen.
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Prior interim consolidated accounting period This Interim oonsolidated accounting period Prior consofdated fiscal year
{As of September 30, 2005) {As of Septernber 30, 2006) {As of March 31, 2006)
1. Curnulative deprediation of tangible fxed assets 1. Cumulative deprediation of tangible fixed assets 1. Cumutative depreciaion of tangble fixed assets
45,177 million yen 47,253 mifion yen 46,018 miion yen
2. Assets pledged as security 2. Assets pledged as security 2. Assels pledged as seaurly
(Mifions of yen) (MiBions of yen) {MiBions of yen)
(1) Pledged assets (1) Pledged assets (1) Pledged assets
413416 272246 340,716
Loans recafvable <62 002> Loans receivable <31,764> Loans receivable <45,582>
[ 29,806] [24,512] [27.623)
(2) Secured fiabiities (2) Secured fabilties {2) Secured Eablites
Short-tenn bans 1,000 119,359 Short-erm lcans 1,000
<1,000> Current portion of long-term loans  <19,519> <1,000>
142,730 [7.960]) 130,508
Cumernt porfion of long-term loans  <29,134> 140,297 Current portion of long-erm loans  <24.217>
[7.960] Long-term loans <12,238> [7.960)
253,656 [3,880) 197,383
LongHesm koans <31,757> 259,656 Long-term loans <21,254>
[ 11,240 Total <31,757> [7.960]
403,386 [ 11,940] 328591
Total <61,891> Total <46471>
[19.900] [15.920)
Figures in brackets represent amounts Figures in brackets represent amounts Figures in brackets represent amounts
engaged in transferming assignment of daims engaged in fransfering assignment of daims engaged in transfeming assignment of daims
and figures in the brackets [T represent and figures in the brackedts { T represent and figures in the brackets ‘T represent
amounts relating 1o securitization amounts relating to securitization. armounts redating o securitization,
3 3. Bils matured on the tasl day of the inteim |3
consobdated accounting period
As o accounting procedures for bils matured
on the last day of the interim consoldated
accounting period, they were setfied on the date of
dearance. However, the last day of the curent
interim consoiidated accounting pericd fel on a
banking holiday, therefore, 2 miion yen of frade
manmdkshﬁmﬁnﬁaﬁnhﬂ&wdta
inferim consoidated acoountng  period
included in the balance at the end of the mterm
consolidatad accounting period.
4. Contingent fabiities 4, i fahiilies 4, i kabiities
(1)Amount of guaranteed loans of guaraniee (1) Amount of guaranteed loans of guarantee (1) Amount of guaranteed loans of guarantee
business business bushess
{Mifons of yen) (Mifions of yen) {MiBons of yen)
Guaranteed lcans 83,580 Guaranteed lcans 88,754 Guaranteed loans 89,854
Alicwrance for loss on Allowance for kiss on Alowancs for loss on
debt s 1,524 debt guarantees 1,895 debt guarantees 1647
Net 82056 Net 95,858 Net 88,246
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{As of September 30, 2006)

Prior consobidated fiscal year
{As of March 31, 2006)

amgmdbaaﬂnmews&mumbbbmvw
repeatedly within the Emit of the faciity, provided
that confract terms have nat been violated.
Outstanding unexerdised portions of such faciities
amounted to 842,013 million yen at the end of the
inteim consoidated  accounting  period.  Thes
n&dm a vl of 572658 miion yen of

A cextain poxtion of revolving credit ine contracts
lapse without ever being used. Therefore, the
amount isetf of autstanding unexercised facilties
wﬂuummaamwmhdmemueaﬂ1wwd

rejoct applications for addfonal bormowing or
reduce the faclity in case of changes in the
customer's oredt standing or other material
reasons. Oustanding confracts are regularty
exammed according to intemal procedures o
determing the aredit standing of customers and
other pertinent information. When  necessary,
contracts are reviewed and measures are taken {o
presenve loan assels

5, Commitrent ine contracts for oans receivables

Loans extended by the Company and some of
its consolidated subsiciaries pimarily take the fom
dmmmuguaﬂ&mammxswhmﬁyahdw
indicating a. madnum loanable amourt s
assigned 1o a customer who is then able to bomow
repeatedly within the Emit of the faciity, provided
that confract terms have not been viokated.

unexercised portions of such facilies
amounted to 908,451 miion yen at the end of the
nterim  consolidated accounting  period.  This
ncuded a bl of 639242 milion yen of
wnexarcised amounts remaining in the accounts of
cusiomers with zero outstanding batances at the
and of the iInterim consolidated accounting pesiod.

A certain portion of revolving credit ne contracts
lapse without ever being used. Therefore, the
amount fiself of outstanding unexarcised faciities
wil not necessarly affedt the future cash flow of
the Comgany and its consolidated subsidianies.

Confracts contain  provisions  allowing  the
Company and its consoidated subsidiaries to
reject appicatons for addiional bomowing or
reduce the faclily in case of changes in the
cussiomers oedit staxfng or other matenial
reasons. Outstanding contracts are reguiarly
eamned accordng to intemal procedures o
determine the oredit standing of customers and
cther perfinent information. When  necessary,
contracts are reviewed and measures are taken o
preserve koan assets.

5. Commitrnent ne condracts for loans receivables

Loans extended by the Company and some of
anaﬁhmdabaﬁm%pmmmwwm&etmnd

assigned to a customer wha is then able to bomow
repeatedly within the imit of the facity, provided
that contrad terms have not been violated
Quistanding uneercised postions of such faciities
amounted 1o 880,903 mifion yen &t the end of the
accounting period. This included a total of 611,480
miion yen of unexercised amounts remaining in
the acoounts of customers with zero outstanding
batances al the end of the accounting period. A
certzin portion of revoing credt Ene contradts
lapse wihout ever being used. Therefore, the
amount iself of autstanding unexercised faciliies
wﬂnmnaxsmﬂydkdﬂnImuacmh&wvd

Company and consobidated subsidiaries o reject
apphcations for addiional bomowing or reduce the
facility in case of changes in the customer's credit
standing or other material reasons. Outstanding
confracts are requialy exarmmned accordng to
nlemal procedires 1o delermine the  credt
standing of customers and other pertinent
iformation.  When necessary, confracts are
reviewed and measures ame taken o preserve
lvan assets.
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Losses on unsecured consumer loans to
benkrupt parties are witten of at the tme
banknupicy is decianed. For this reason, loans ©
bormowers in bankuptcy include 4,499 milon yen
for debiors who have pefiioned for bankruptcy as
of the end of the interim consobidated accounting
period, but not yet declared banknupt This entire
amount is charged to the aflowance for bad debts.

in addition, from the poirt of view of maintaining
the soundness of the Company's assets, lcans
where repayment is doubthul are stated exclusive
of acoued interest, and the lvans in question are
dassified as lans in amears. The Company's
policy differs from that set forth in Japan's tax taws,
under which accrued inferest is charged on loans
less than six months in amears. As a resutt of the

s policy, loans in amears included
addiional 26,450 milion yen. Under the polices
stiputated in Japan's tax laws, 13,051 mifion yen of
this amount would be dassified as loans overdue
by three months or more, 5915 mdion yen as
restructred loans and 7,484 miion yen as loans
no longer in amears.

Accrued interest on the loans of domestic
consolidated subsidiaries is added up acoording o
the polides sfiiputated in Japan's corporation tax
law, that of overseas consolidated subsidiaries is
addedupamcirgbhepoﬁa&;sﬁpuatedn
acoountng standands appcabis In counties
where they operate.

Losses on unsecured consumer loans to
barkrupt paties are written off &t the time
banknupicy is dedared. For this reason, loans to
borowers in banknuptoy include 3,547 milion yen
for debtors who have petiioned for banlquplcy as
of the end of the interim consolidated accounting
period, but not yet dectared bankrupt This entre
armount is charged to the allowance for bad debis,

In addition, from the point of view of maintaining
the soundness of the Company's assets, loans
where repayment is doubtful ane stated exclusive
of accrued interest, and the loans i question ae
dassfied as loans in amesrs. The Company's
policy dffers from that set forth in Japan's tax laws,

less than six months in amears. As a resutt of the
Company's policy, loans in amears induded
addiional 54,080 mifion yen. Under the policies
stipulated in Japan's tax laws, 18,095 milion yen of
this amount would be dassified as lbans overdue
by three months or more, 8,289 m¥on yen as
restructured loans and 26,694 milion yen as foans
no longer in amears.

Accrued interest on the loans of domestic
oonsobdated subsidianes is added up according to
the polides stipulated in Japan's corporation tax
law, that of overseas consoiidated subsidianies is
addedupamtﬁgbﬁ'lepobesstpuiatedn
acoountng standards applicable in countries
where they operate.

under which accrued interest s charged on loans |

(As of September 30, 2005) (As of September 30, 2006) {As of March 31, 2006)
6. Status of bad debts of loans receivable 6. Status of bad debis of loans recetvable 6. Status of bad debts of loans receivable

Losses on unsecured consumer loans o
bankqupt parties are written off at the tme bankrupt
is dectared. For this reason, loans to bomowers in
bankquptoy include 3,852 miion yen for deblors
who have petifioned for barknuplcy as of the end
of the fiscal year, but not yet deciared bankrupt.
This enfre armourt i charged to the allowance for
bad debis.

In addition, from the point of view of maintaining
the soundness of the Company’s assels, lbans
where repayment is doubtiid are stated exclusive
of accrued mterest, and the loans in question are
dassified as kans n amears. The Company’s
policy differs from that set forth in Japan's tax laws,
under which accrued interest is charged on loans
less than six morths in amears.  As a result of the
Company's poficy, lbans in amears inchuded
addional 37,382 miion yen. Under the polides
stipulated in Japan's tax kws, 12,635 mifion yen of
this amount would be dassified as loans overdue
by three months or more, 7,205 miion yen as
restructured loans and 17,541 miion yen as loans
no longer in amears.

Accrued interest on the loans of consobidated
mbsdamsaddedmmdr\gbﬂnpoias

(MiBons of yen) {MGions of yen) {Miions of yen)
c oot | Classication crtert . Cassification oi c " Ciassitcation et
Loans to (8,591) | Loans exchusive of accrued Loansto (7,317} |Loans exdusive of acoued | | (Loans > (7,707) | Loans exclusive of accrued
banknpt 8,591 |interest to bankrupt parties bankrupt 7317 |interest to bankrupt parties, || |bankaupt 7,107 |interest to banknupt parties,
perties parties in rehabilitation and | | |parties parties in rehabifitation and || |parties parties in rehabiiitaion and
Loans in (11,701}{Other  lhans  siated || |Loansin (15393)(Other  kans  stated || [Loansin {12521)|Othes loans  stated
amears 38,152 |exiusive  of accrued|| amears 69473 |odusive of acoued || |amears 49904 |excusive of acoued
that have been that have been that have been
restructured or on which restructured or on which restructured or on which
inerest is reduced in the interest s reduced in the nterest is recuced in the
interest of rehabilitating the interest of rehabilitating the interest of rehabifitating the
debior, cebior, debior.
Loans (15600} |Loans other than the|| |Loans (20294) |Loans other than the|] |Loans (14631)|Loars other than the
overdueby| 2548 |above that are overdue by | | |overdueby| 1,199 |above that are overdue by | | |overdueby| 1,935 |above thet are overdue by
three three months or more three three months or mare. three three months or more
months or months or months or
more more moe
Restuchr | (51,438)|Loans on which favorable | | [Restruchr | (67.411)|Loans on which favorable || |Restuchur | (61,969) {Loans on which favorable
ed loans 45523 |tems have been granted ed foans 59,121 [terms have been granted, || |edloans 54764 [tenms have been granted,
such as the waiving of such as the waiving of such as the waming of
nterest {0 facitate nerest to  facitate nerest 0 faciate
recovery of the loans other recovery of the lnans other recovery of the loans other
(87,331} (110.418) (96,829)
Toal | ‘94815 Toal [ a7 112 Toid | 114371

Figures in brackets refer fo the balance of
delinquent loans computed according o the
policies set forth in Japanese tax laws.

Figures In brackets refer to the balance of
deinquent loans computad according o the
policies set forth in Japanese tax kaws.

Figures in brackes refer o the balance of
deinquent foans computed acconding o the
policies set forth in Japanese tax laws.
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{As of September 30, 2005)

Prior consobidated fiscal year
{As of March 31, 2006)

. Financial assels received as freely disposable
”

The Company and some of is subsidiaries
entered info “Gensald” ransactions (to purchase
debt securiies under resale agreements) and
received marketable secuniies as securities for
the money repayable from the selfers.

Amount of marketahle securiies purchased
(Stated as short-term loans)

9,999 miion yen
Market valle of marketable securities
puchased at the end of the interim
consolidated accounting period

9,999 mifion yen
8. Agreements for overdrat and commitment faciiies

For efficient procurement of working capital, the
Company and some of its consoldated
subsidianes maintain overdraft contracts with 7
fne confracts with 20 fnandial instifidions. As of
the end of the cument interim consobdated
accounting period, the unexercised porion of

7. Financial assets received as freely disposable
"

The Company and some of is subsidianes
entered into "Gensald” ransactions (lo purchase
debt securies under resdle agreements) and
received merketable securiies as securiies for
the money repayable from the seflers.

Amount of marketable securities purchased
{Stated as shortterm lcans)

21,791 mifion yen
Maket vaue of marketable securiies
puchased at the end of the interm
consoiidatad accounting period

21,787 mifion yen
8. Agreements for overcraft and commitment faciiities
For effident procurement of working capital, the
financial instituions and designated cormemitment
fine contracts with 19 finandal instiutions. As of

the end of the cument inderim consolidated
accounting perod, the unexercised portion of

7. Finandal assets received as freely disposable
"

The Company and some of its subsidianes
entered into “Gensaki” transactions (o purchase
debt securties under resale agreements) and
received marketable securiies as securties for
the money repayable from the seflers.

e contracts with 22 fnandal instituions. As of
the end of this consolidated accounting pericd,
the unexercised porbon of faclties based on

faciities based on these contracts was as follows. faciiies based on these contracks was as follows. these contracts was as follows.
{Miions of yen) (Mions of yen) (Mibons of yen)
Agreed amount of agreerent for Agreed amoustt of agreement for Agreed armount of agreerment for
overdraft and commitment | e Nz overdratt and commitment | ne 279433 overdratt and cormmitment ne 331,853
i 128797 . Amount of borrowing 101,903 Amount of borrowing 99,004
Unused amourd 182913 Unused amourt 177.529 Unused amount 232849
(10) Notes to Interim Consclidated Income Statements
{From Apri 1, 2005 to September 30, 2005 {From Apr 1, 2006 to September 30, 2006 {From April 1, 2005k0 March 31, 2006
1. Other principal financial ncome 1. Other principal financial income 1. Other principal financial income
{Milions of yen) (Mions of yen) (Milions of yer)
interest on deposits 1 Interest on deposits 1 Inferest on deposits 4
Interest on loans 4 Interest on loans 16 Interest onloans 8
Effect of curercy exchange 9 Effexd of cusrency exchange 1 Effect of cumency exchange 3%
2. Principal financial expenses 2. Principal financial expenses 2. Principal finandial expenses
(Milbions of yen) (Milbons of yen) {Milions of yen)
Interest paid 6809 Interest paid 6.901 Interest paid 13,404
Interest on straight bonds 2,503 Interest on straight bonds 2430 Interest on straight bonds 5,066
Bond issue expense 183 Bond issue expense 40 Bond issue expense 383
3. Principal tems of operational expenses 3. Principal iterns of operational expenses 3. Principal tems of operational expenses
(Miions of yen)} {Milions of yen) (Mificns of yen)
Advertising expenses 9,754 Advertising expenses 6,727 Adverfising expenses 19,104
Provision for bad debls 50,064 Provision for bad debis 55260 Provision for bad debts 115477
Prowision for loss on debt guarariees 786 Provision for loss on debl guarantees 1,290 Provision for loss on debt guarantees 1,647
Salaries 16,857 Spedial Provision for loss on interest Spexial Prowvision for loss oninterest
Retirement benefit expenses 1616 repayments 13,155 repayments 23,700
Provision for directors’ and corporate Salaries 16,962 Salaries 33640
auditers' refirement benefits 49 Retirernert benefit expenses 780 Retirement benefit expenses 323
Welfare expenses 2,068 Provision for direciors’ and corporate Provision for directors’ and corporate
Leases 6,856 auditors’ retirernent benefits 49 auditors' reirement benefits 98
Depraciation expenses 2094 Welfare expenses 2,090 Welfare expenses 4223
Fees 15518 Leases 6,853 Leases 13747
Depreciation expenses 1,863 Deprediation expenses 4446
Fees 17,258 Fees 32125
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Prior interim consolidated acoounting period
(FromAprl 1, 2005 to September 30, 2005}

{From Aprd 4, 2006 to September 30, 2006)

Prior consolidatad fiscal year
(From Apd 1, 2005 to March 31, 2006)

4, Breakdown of gains on sales of foeed assets

(Millions of yen)
Buildings and structures 0
Equipment and furniture
Land

Total

9
213
223

6. Breakdown of loss on sales of fixed assets

{Millions of yen)
Buildings and structures 282
Equipment and fumiture 9
Land 72
Toal 364

7. Loss on disposal of fixed assels mainly consists of
transfer of operating outlets, remodeding of interior
and change of singes. The breakdown thereol is

set out below

4, Gains on saes of fixed assets represent profit from
sales of equipmert and fumiture.

5. Breakdown of other extracrdinary income
(Milions of yen)
Gamonmah.lnlydvmmtruss 2
Gainson of 4]
Total 22

6. Braakdown of loss on sales of fixed assets
{Milions of yen)
Buidings and stuchres 0
Equipment and fumiture 3
Land 1
Other fixed 4
Total 40

7. Loss on disposal of fixed assets manly consists of
transfer of operating oulets, remodeling of infexior
and change of snges. The breakdown thereof is
set out below

4. Breakdown of gains on sales of ficed assets

(MiBions of yen)

Buikfing and structures 0

Other tangible fixed assets
Land
Total

10
213
224

5, Breakdown of other exiracrinary income
{Mions of yen)
Ga:nsmselﬂemerﬁofaﬂﬁdedoonpamas 7

sales of qolf dub membership 1
Told 9

6. Breakdown of loss on sales of fixed assets
{MiBons of yen)

Bulidings and struciures 283
Equipment and furrdhre 1"
Land 74

Other tangible fixed assets 2.2
Total 468

7. Loss on disposal of fixed assets mainly consists of
transfer of operating culiets, rermodeling of interior
and change of singes. The breakdown thereof is
set out below

{(Mlons of yen) (Miions of yen) {Milions of yen)
Buldings and structures 230 Buidings and stnxchres 248 Buikdings and structures (74
Equipment and fumiture 115 Equipment and fumiture 24 Equipment and fuoiture 180
Total 345 Total 272 Total 802
8 8 Impetinmend foss 8.Impaimment loss
Our Group has reported impairment loss for this Our Group has reported impaiment loss for this
fiscal year as below: fiscal year as below:
{1)Assets recognized as having sufered impairment (1) Assets recognized as having suffered impainment
- Type - Type
wate | Welare/ | . ond Buidings Me | O odand Buldings
Hachimantai Leisure Py Toba Cily Leisura prey
City Facities Facities
Shizol Weltarel
H | L sisure Larldardachdngs
City Fadiiies
Mie Letsu Land and Buidings
Toba City e efc.
Facilties
2) Method of grouping assets 2) Method of grouping assels
The smakest units our Group has adopted for the The smallest units our Group has adopted for the
of fixed assets are as beflow: grouping of fixed assets ame as bellow:

{ayFor the loan business (part of our finandial senvices
business): regional business departments
(b)Far the instatiment sales finance business (part of
our financial services business): business offices
{c)For other financial or norH-inancial businesses:
efe.

For leasehold estate and property to be soid, the

S)Hmhmghvmmimpah'nﬂltb&wés

recognized
Wae recognized impaimment loss on propexty to be
lower than the assats’ canying values. No
indications of impaimment were observed in units
comprising groups of assets, such as business
departments and business offices.
4)Amounts of impaiment loss
{Miliors of yen)
Buidings and structures 6
Equipment and fumiture
Land
Total

0
i
8

{a)For the loan business (part of our financial services
business): regional business departments

{b)For the instaliment sales finance business (par of
our francial services business). business offices
{c)For other financial or norHinancial businesses:
departments etc.

For leasehold estate and property o be soid, the
Qur headquarter and welfaredeisure faciiies for our
employees are treated as common assets because
they do not generate their own cash flows.

3) Process through which impainment loss was

recognized
We recognized impaiment loss on property to be
sold because the sale prices were significantly
indications of impairment were observed in unils
comprising groups of assets, such as business
departments and business offices.
{4) Amounts of impairnent loss
(MiBions of yen),
Buidings and structures 3
Land
Total

0
4
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(From April 1, 2005 to September 30, 2005)

{From April 1, 2006 to September 30, 2006)

Prior consolidated fiscal year
(From Apr 1, 2005 to March 31, 2006)

{5) Calculation of recovery price
The recovery price is measured by either the higher
of the surm of the expected futLre net cash flows or

net realizable value. The surn of the expected future
net cash flows is calouated by discounting at a rate
of 7 % the cash flows that the asset will generate in

the future, while net reaizable value is assessed by,
for exarmple, a real estate appraiser.

(5) Calautation of recovery price

The recovery price is measured by either the higher
of the sum of the expected future net cash flows or
net realizable vadue. The sum of the expected fubre
net cash flows is cakoulated by discounting al a rate
of 7 % the cash flows that the asset wil generate in
the future, while net realzabie value is assessed by,
for evcample, a real estate apperaiser.

8. Breakdown of other extraordinary bxsses

{Milions of yen)
Vialuation loss of goif cub memberships 12
Pronsion for defautt of golf dub
Memberships 5
Ternporary amortization of longterm
prepaid expenses 15
Total 3

10. Basis for dassification of financal income and
expenditune on the interim consoiidate income
staternents

(1) Financial incorme stated as aperating income
ncude al financial income other than
dividends and inferest on investrnents in
secrites made by the Company and
subsidiaries engaged in the finandial service
business.

{2) Fnancial expenditure staled &5 operating

expenses
Indude &l fnandal expenditre by the
Company and subsidaries engaged in
that has no refationship 1o operating income.

8. Breakdown of other exdraordinary losses

(Milions of yen}

\aluation loss of golf dub memberships 2
Provision for defatit of golff b
Meamberships 3
Lass on maturity of goif cub memberships 1
Temporary amortization of long-term
prepaid expenses 19

Total %

10. Bass for dassification of finandial income and
expenditure on the interim consolidate income:
staternents

{1} Financial income stated as operating inoome
Incdude al fimandal income other than
dividends and interest on irvestments in
soariies made by the Company and
subsidiaries engaged & the finandal senvice
business.

(2) Financial expenditure stated as operating
expenses
Indude al fnandal expendiure by the
Company and subsidiaries engaged in
thet has no refationship to operating income.

8. Breakdown of other extraordinary losses

(Miions of yen)
Valuation loss of goif cub memberships 15
Prowision for default of golf dub
memberships 30
Loss on matuity of golf cub memberships 15
Temporary amortization of long-term
_Drepaid expenses 27
Total 88

10. Basis for dassification of finandial income and
expenditure on the consalidated income
staterments

{1) Financial ncome stated as operating income
Induda a financial income other than
dividends and inferest on imvestments in
securtes made by the Company and
subsiciaries engaged i the financial service
business.

(2) Financial expenditure stated as operating

axpenses
Indude al francial expendiure by the
Company and subsiciares engaged in
theat has no relationship to-operating income.
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This Interm Acco

unting Period (From April 1, 2006 to September 30, 2006}

{A) Matters related to issued shares (Shares)
Type of shares fiscal year Increase Decrease accounting period
(As of March 31, 2006) (As of September 30, 2006)
Common shares 159,628,280 —- — 159,628,280
(B} Matters related to treasury shares
Type of shares fiscal year Incease Decrease accourting period
{As of March 31, 2006) {As of September 30, 2006)
Common shares 2438225 18 4,300 2438943
{Outfine for the change)
18 shares of increase is owing b purchase of shares in unifs of less than 10.
4,300 shares of decrease is owing to exerdising fights of stock options.
(C) Matters related to stock acquisition rights, etc
Nurmber of shares aimed of stock acquisition nights Outstanding &t
Typeof sheres e theendofthis
Company Breakdown mm fiscal year Increase | Decrease acoounting period oonsolidated
(As of March 31, 2006) {As of Septarmber 30, 2006) m;u';wg
ACOMCO,, LTD. Syock qaon 1S | Comenon shares 130,010 - 5,500 124510 -
{Consoidertad Steck fskion rights
subsickary comparny) m. ' - — — —_ —_ —_
R Loan Senvcing, e, | 9 5Pk optors
{Notes) 1. Potental number of exerdsing the fights is stated as number of shares aimed of stock acquisiion rights

2. Oulfine for the change of the number of shares aimed of stock acquisition fights
Breakdown of decrease of ACOM CO,, LTD. is as follows;

Decreas owing to exercising rights of stock options:
Decreasa owing to lapse of rights of stock options:

4,300 shares
1,200 shares

3. Thefirst effective date for exercising stock aceusition Hghts of stock options of IR Loan Sesvicing, . is yet to be reached.
4. There is no outstanding of stock acquisiion rights of stock options of IR Loan Senvidng, Inc. since theyy are given before the operation of

Companies Act.

(D) Matters related to dividends

{a) Dividends paid -
Total amount of .
Resolution Type of shares dividends Oivider 'dsmﬁ share Basicdate Effective date
{milions of yen)
Annual shareholders meeting
as of June 22, 2006 Common shares 11,003 70.00 March 31,2006 June 23, 2006

(b) Dividends after the end of this interim consolidated accounting period of which basic date belongs to this interim

consolidated accounting period
Total amount of .
Resoluion Type of shares Source of dividends D“"de"'f:eff' Basic dato Effeciive date
dhidends (riion ofyen) | S&®
Board of direclors
asof November 8, 2006 | Commonshares | Eamed suphss 11,003 70.00 September 30,2006 |  December 8, 2006
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{From Apri 1, 2005 to September 30, 2005)

(FromAprl 1, 2006 1o Septernber 30, 2006)

Prior consolidatad fiscal year
(FromApxl 1, 2005 to March 31, 2006)

1. Relationship between cash and cash equivalents
at the end of the interim accounting period and
interim consoidated balance sheet items as at
September 30, 2005,

(Miions of yen)
Cash and tme deposits 82676
Marketable securiies 1,201
Short-temm loans 9,999
Time deposits and certificates of
which term of deposit is more than
threa months (15)
Shares, bonds and stock investment
trusts, maturing more than three
months after the date of purchasa (1201)
Cash and cash equivalents 92661

1.

at the end of the interim accounting period and
nterim consobdated batance sheet items as at
September 30, 2006.

1. Relationship between cash and cash equivaents
at the end of the year and consoidated balance
sheet iterns as at March 31, 2006,

{Miions of yen} {Mions of yen)
Cash and ime deposits 74854 Cash and time deposits 70402
Marketable securities 2 Marketable securities ™
Short-termn loans 21T Shorttenm loans 26,997
Shares, bonds and stock investment Shares, bonds and stock investment
months after the date of purchase (28} the date of il
Cash and cash equivalents 96,648 Cash and cash equivalents 97,399

(13) Segment Information
(A) Business segment information

Prior interim consolidated accounting period (from April 1, 2005 to September 30, 2005)
This interim consolidated accounting period (from Aprif 1, 2006 to September 30, 2006)
Prior consolidated fiscal year (from April 1, 2005 to March 31, 2006)
Detailed business segment information is omitted as operating income and operating profit in financial service
business account for more than 90% of total consolidated operating income and consolidated operating profit across

all segments.

(B) Geographical segment information

Prior interim consolidated accounting period (from April 1, 2005 to September 30, 2005)
This interim consolidated accounting period (from April 1, 2006 to September 30, 2006)
Prior consolidated fiscal year (from April 1, 2005 to March 31, 2006)
Geographica! segment information is omitted as sales in Japan account for more than 90% of total consolidated sales
and total consolidated assets across all segments.

{C) Overseas sales

Prior interim consolidated accounting period (from April 1, 2005 to September 30, 2005)
This interim consolidated accounting period (from April 1, 2006 to September 30, 2006)
Prior consolidated fiscat year (from April 1, 2005 to March 31, 2006)

Overseas sales information is omitted as overseas sales account for less than 10% of total consolidated sales.
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(From Aprd 1, 2005 to September 30, 2005)

This interim consoidatad accounting period
(From Apd 1, 2006 to September 30, 2008)

Prior consolidated fiscal year
(From Apr 1, 2005 1o March 31, 2006)

1. Finance lease transactions other than those where
ownership of the leased asset is ransferred 1o the
lesses

1. Financa lease transactions other than those where
ownership of the leased asset is transfemed to the
lessee

1. Finance lease fransactions other than those where
ownership of the leased asset is transforred to the
lessee

(1) Equivalent of acquisiion cost, accumuated {1) Equivalent of acquistion cost, accumudated (1) Equivalent of acquisition cost, accumulated
deprediation and residual value of the leased depreciation and residual value of the leased depreciation and residual value of the leased
assefs assets assets

{Milions of yen (Miions of yen) {Milions of ven

Equivalent of , .
-~ Equivalent of | Equivalent of
aoquisition o ol

Equivalent of . |
Equivalent of | Equivalent of
soxuisiion - el

Equivalentof , )
" Exqqivaent of | Equivalent of
cost preciic .

Machinery 177 7] 94 Machinery 152 a2 O Machinery 177 B3 : 8]
Eqpsipment Equiprment Ecuipment

and fumiure 5039 3,505 1533 and furtura 3112 224 965 and fumi 3o 2793 1,148
Total 5216 3558 1628 Totd 3272 23% 935 Totdl 4,119 2881 1,237

(2) Equivalent batance of the unaccrued lease
fees

{MiBons of yen)

Within a year 974
More than one year 690
Tolal 1,665
(3)Leasefeepayable equivalent of depreciation

ard equivalent of nterest payable

(Miions of yen)

Lease fees payable 693
Equivalent of depredation 660
Equivalent of interest payable 2

(4) Method of calutation of equivalent of

depreciation

Calcukated by using the siraight-ine method,
assuming that the lease period comesponds to
the useful ife of the asset and a residual value
of zeso.

{5) Method of calaulation of equivalent of interest
The equivalent of interest is regarded s the
difference between the tolal lease payments
and the amount equivalent to acouisition cost
of tha asset. The interest method is usad to
caicdate the potion appicable to each

2. Further payments under operating lease transaction

Unaccrued lease fees (Mifions of yen)

Within a year 0
More than one year =
Tota 0

(2) Equivalent batance of the unaccued lease
fees

{Millons of yen)
Within a year 552
More than one year 401
Total o

(3) Lease fee payable, equivalent of depreciation
and equivalent of inferest payable

(Milions of yen)
Lease fees payable 472
Equivalent of deprediation 451
Equivalent of interest payable 12

{4) Method of caloutation of equivatent of

depreciation

Calcutated by using the: straightine method,
assuming that the lease period comesponds
to the useful ife of the asset and a residual
value of zer.

{5) Method of calcutation of equivalent of interest
The equivalent of interest is regarded as the
diffierence between the foltal lease payments
and the amount equivalent to acquisition cost
of the asset. The interest method is used to
calodate the porion appicable to each
accounting period.

{2) Equivalent balance of the unaccrued lease
fees

{Mions of yen)

Within a year F&1

More than cne year 532

Total 1,264

(3} Lease foe payable, equivalent of depreciation
and equivaient of interest payable

{Milfions of yen)

Lease fees payable 1272

Equivaent of depreciation 121

Equivalent of inferest paryable 40

{4} Method of calcutation of equivalent of

deprecation

Calauiated by using te straight-ine method,
assuming that the lease pericd corresponds
to the useful e of the asset and a residual
value of zero.

{5) Method of calculation of equivalent of interest
The equivalent of interest is regarded as the
difference between the total lease payments
and the amount equivalent to acquisition cost
of the asset. The interest methed is used o
caiulate the portion appicable to each
accounting period.
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{A) Bonds held to maturity with market quotations

{Mifions of yen)
Prior lnterm consolidated This ntetrn consobdated Prior fcated fiscal year
acoounting period accourting perod {As of March 31, 2006)
Term (PﬁofSeﬁﬂTba'SO 2005) (AsofSepta‘rberSO 2006)
Amourt Amourtd Amourt
recorded on X Unrealized | recorded on ) Unmeaiized | recorded on X Unreafized
Type consolidated | MAIKEAPIoe | o noes) | consolidated | Maketprce | qin foss) | consoidated | Marketpce | - oz (iasg)
balance sheet batance sheet batance sheet
(2} Governmentimenicpal - - — -_— - - — - —
(b} Comporate — —_ — — -— — — — —_
() Miscellaneous 4,000 4,092 92 4,000 4,047 47 4,000 4071 ral
Total 4000 4,092 ) 4,000 4047 47 4000 401 Tl
(B) Other marketable securities with market quotation
{Miions of yen)
Torm accounting period accounting perod {As of March 31, 2006)
(As of Septernber 30, 2005) (As of Septernber 30, 2006)
Amount Amount Amount
T . recorded on | Unreafized . recordedon | Unnealized \ninal oot recordedon | Unreafized
ype Onignal cost | consofidated | gain (loss) | O9Nal0st | oonsofidated | gain (oes) | Original consofdated | gain (loss)
batance sheet balance sheet balanca sheet
{(a) Siocks 57215 87,722 30,507 57,645 76,958 19312 57,658 10,023 52,365
(b} Bonds
Govemment/municipal 82 8 3 82 84 2 82 84 2
Corporate 1,116 1,115 el — — — 580 591 1
Miscellzneous —_ —_ — — —_ — — — —_
(c) Other 1615 1,768 183 1575 1,823 247 1,637 1,984 346
Subirtal 60,029 00,722 30693 58304 78866 19,562 59,968 112,684 52715

Note: In prior intexim consolidated acoounting period , no impaimment loss was recorded with respect to other securiies with market prices.
In the cument interim consolidated accounting period, among other securities, those with market prices were treated with an impaimment

loss of 13 million yen.

Impaimment loss is recorded when (i) the market price of a given marketable security felt below 50% of its original cost, and is deermed
uniikely to recover to the level of the cost, or (i) the market price fell below 30% to 50% of the cost, and the rate of dedine remained 30%

or higher during the past cne year.

{C) Principal marketable securities where there is no market quotation

PmrnMﬂocnsoﬁdamd

‘nmmermomso&hted

Term ccoounting period fing period Prior consolidated fiscal year

(hs of Soplrniny 3, 2006) (As fSeptemioer 30,2006 (As of March 31, 2006)

Amount recorded on interim Amount recorded on interim Amount recorded on

Type consoidated balance sheet consoldated batance sheet consolidated batance sheet
Other marketabla secuities

Unisted securities (exchuding OTC securiies) 472 419 456
Investments in investing business assocktion 1,069 693 666
Investments in anomymous partnership 1219 — 631

{16) Derivative Transaction

Prior interim consolidated accounting period (from April 1, 2005 to September 30, 2005)
This Interim consolidated accounting period (from April 1, 2006 to September 30, 2006)
Prior consolidated fiscal year (from April 1, 2005 to March 31, 2006)

Market value information is not required as all of the Company and consolidated subsidiaries’ denvative transaclions are

accounted for as hedging transactions.
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Prior interim consolidated aooounting period This interim consolidated accounting period Prior consofidated fiscal year
{(From April 1, 2004 to September 30, 2005) {From Apri 1, 2005 to September 30, 2006) (FromApxd 1, 2005 to March 31, 2006)
(Yen) {Yen) {'fen)
Net assets per share 576261 Net assets per share 391019 Net assets per share 590170
Netincome per share 20429 | Netincome {oss) per share (1,794 86) Net income per share 41669
Net income per share diuted 204,15 | Net income per share diuted is not presented since | Netincome per share diuted 416.50
net loss is recorded.
(Ackiional ink jon)
"ASBJ Staternent No. 2 (revised on January 31,
2006) Accounting Standard for Eamings per Share”,
and its Implementaion Guidance - ASBJ Guidance
No. 4 (revised on January 31, 2008), Guidanoe on
Accounting Standard for Eamings per Share” have
been appied from the cument interim consolidated
accounting period.
Neti asset value per share of the cument itesim
conscolidated  accounting  period computed I
accordance with the traditional method Is 3,910.21
yen.
(Note} 1. Net assets per shane is calculated based on the following data.
Prior interim consolidated This interim consolidated Prior consolidated
accounting period accounting period fiscal year
(As of Septermber 30, 2005) | (As of September 30, 2006) {As of March 31, 2006)
Total net assets (mifions of yen) — 621,969 —
The amounts deducted from lotal net assets (miions of yen) — 7.309 —
[ Minosity interests induded in the above] (miflions of yen) [ — 1 [ 7309 ] [—]
Amounts of net assets related to common shares at the end of . 614,660 .
accounting period (milicns of yen) '
Nurnber of shares issued within common shares — 158,628,280 shares —
Number of treasury shares within common shares - 2,433 943 shares —
Number of common shares to calculate net assets per share at . 157194337 o _

the end of acoounting pericd

2. Net income (loss) per share and net income (loss) per share diluted are calculated based on the following data.

Prior interim consolicted This interim consolidated Prior consolidated
From Apd 1, 2005 FromApr 1, 2008 From Apxd 1, 2005
to September 30, 2005 to September 30, 2006 to March 31, 2006
Net income (loss) per shae
Net income (loss) (mifions of yen) 46,351 (282,140) 65,595
Net income not avaiable o common shareholders —_ — 34
[ Borwses to directors inchuded in the above | [—] (=] 4]
(milions of yen)
Net income (loss) relatad to cormmon shares
\(Nm dions of yen) _ - 46,351 {282,140) (65,561)
X average nurmber of comimaon i
aceounting period 157,501,805 shares 157,193,605 shares 157,337 635 shares
Net income (loss) per share diuted
Net income effect of dilutive securities — — _
Nu'rberd‘measeofcomrm sham‘ ) 76,458 shares — 70,501 shares
[Stod&lophons(stod(aoqm@ﬁs)rdﬂednme {76458 ¢ ] =] (70501 & ]
Stock options Stock options
Residual securifies which do not diute net income per share ( freasury stodmethod) — { reasury stock method)
311,000 shares 308,400 shares
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- .(1 ) Op;eraﬁng income by segment

(MiBions of yen)
Term | Priorinterim consoidated | This interim consofidated Prior consclidated
acoounting period accounting period Change fiscal year
From Apr 1, 2005 From Aprd 1, 2006 From Apd 1, 2005
1o Septermber 30, 2005 o Septermber 30, 2006 to March 31, 2006
them Amoutt | Pementage | Amount | Pementage | Amount | Pementage | Amount | Perceniage
o%, 9% %
Finance Service Business 218,830 g5 | 212642 %85 (6,187 28| 43888 985
Loan business 199,358 gar [ 191567 887 (7.791) 39| 396485 890
Credit card business 3266 15 3125 15 (139) (43) 6,462 14
Instatment sates finance business 7,759 35 5185 24 (2.574) (332) 14,809 33
Guarantee business 3013 14 4289 20 1276 424 6,651 15
Loan senvicing business 5323 24 7226 33 1,903 358 14,117 32
Others 109 00 1247 06 1,138 — 31 0.4
Other business 3352 15 3237 15 (115) (34) 6544 15
Rental business 2,119 09 2167 10 47 23 4318 10
Others 1233 06 1070 05 (163) (132) 22% 05
Total 22182 1000 | 215880 1000 (6,302) e8| 4543 1000
{2) Other statistics
(a} Receivables outstanding {Milions of yen)
emn |  Priorinterim corsobdated | This interim consolated Prior consobidated Change
accounting period accounting period fiscal year (YTD)
(As of September 30, 2005) | (As of Septernber 30, 2006) | (As of March 31, 2006)
Amourt Amount Amount Amout | Perertage
%
Loan business 1,697,962 1692422 1,703,172 (10,750) (08)
Crodit card business 49129 47,1 48,120 {1,009) @1
Credit cand 48579 46531 47537 {1.005) @21
Others 549 579 563 @) o7
Instafiment saies finance 108,949 66,926 83335 {16,408) {19.7)
Loan senvicing business 15930 20898 17423 3474 199
Tota 1871972 1,827,358 1,852,053 (24,694) (13)
(b)Y Number of customer accounts
Torm | Priorienim consoidated | This interim oonsoldated Prior consolidated Crengs
accounting period accounting pericd fiscal year
[From Aprl 1, 2005 1o [From Apd 1, 2006 to [From Apid 1, 2005t (YT}
September 30, 2005] September 30, 2006] March 31, 2006} [From September 30, 2005
(As of September 30,2005) | (As of Septermber 30,2006) |  (AsofMarch31,2008) | 0 September 30, 2006]
em . Amount Amourt Amount Amourt | Perentage
Loan business 3,443,070 3464,188 3,450,636 13582 04
Cradit card business 1,226,580 1.291,331 1,250,509 382 25
Credit card 1220853 1285319 1253603 3,716 25
Others 5,721 6,012 5906 106 18
Instarment sales fnance business 924,944 485,142 671742 | (186,500) (@7.8)
Loan senvidng business 190,900 217,410 200662 16,748 83
Rental business [ 6261] [ 5025 [ 9268 | [ (1.236) [(19.7]

Note: Nurber of customer accounts refers to followings:
(1). Loan business: Number of loan accounts with receivables outstanding

(2). Credit cand business

Credit card: Cardholder of ACOM MasterCard®

{3). Installment sales finance business: Number of contracts with receivables outstanding
{4). Loan servicing business: Number of accounts for purchased loans
(5). Rental business: Number of users during the fiscal year
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Yerm | Priorinterim consolidated | This interim consobdated Priorconsolidated | Changa
{As of September 30, 2005) | (As of September 30, 2008) | (As of March 31, 2006)
ftem Amount Amount Amount Amount | Percentage
Nurnber of outiets 1979 2146 2,102 44 21
Nurmber of employees 6,731 6814 679 17 03
Alowancs for bad debts (milfions of yenif 125477 106,041 131,620 (25.578) (194)
Alowance ftirn:::ofg.;ﬁeed loans 1524 1,895 1647 248 150
W”"“““{mm - 357,500 23700 333,800 —
Bad debt write-ofs {milions of yen) [ 55721] [ 48865 [ 115881] [ 6855) | [ (123)
Loss on interest repayments s of yen) { 4529 [ 298655] [ 13528 [ 25129)| [ 555.3)

Nate: The amount of “Allowance for bad debts” mentioned above is the sum of “Allowance for bad debts” fisted in cument assets and “Allowance
for bad debts” isted in fixed assets on Balance Sheet
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(TRANSLATION)

Brief Statement of Interim Financial Results
for the Fiscal Year Ending March 2007 (Non-consolidated)

November 8, 2006

Forwarddooking Statement

The statements and figures contained in this Brief Statement of interim Financial Resutts for the fiscal year ending March 2007
(the “Brief Statement’) with respect to ACOM's plans and strategies and other statements that are not historical facts but are
forwardHooking statements about the future performance of ACOM are based on management's assumptions and befefs in light
of the information curently available to it and involve risks and uncertainties. Actual results may differ from those in the
forward-ooking statements as a result of various factors. Potential risks and uncertainties incdude, without limitation, general
economic conditions in ACOM's market and changes in the size of the overall market for consumer loans, the rate of default by
customers, the level of interest rates paid on ACOM's debt, and legal limits on interest rates charged by ACOM.

Name of the company: ACOM CQ., LTD. ('ACOM" or the “Company”)
Stock market: Tokyo Stock Exchange
Code number: 8572
Location of the head office: Tokyo
URL http-/Awww.acom.co.jpirfenglishy
Reference:
Position of the representative: President & Chief Executive Officer
Name: Shigeyoshi Kinoshita
Posttion of the person in charge: General Manager of Corporate Planning Department
Name: Yoshinor Matsubara
Telephone Number: (03) 5533 - 0631
Date of the board of directors’
meeting for the account settiement: November 8, 2006
! Date of the interim dividend payment: December 8, 2006
Interim-dividend system: Adopted
Unit of share system: Adopted (10 shares for a unit)

Note: All amounts under minimum units appearing in each of the tables have been disregarded, except for per share amounts
\ throughout this Brief Statement (Non-consolidated).
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1, Non-Consclidated Business Results for the Interim Accounting Period (from April 1, 2006 to September 30, 2006)

{1) Operating Results
{Milions of ven)
. . Income Before
Operating Income: Orerating Profit Extraordinary ltems
906 (Interim) 190,906 (4.7%) 56,793 {25.4%) 58,369 (24.2%)
/05 (Interim) 200,312 {0.9%) 76,140 0.0% 77,022 04%
306 (Annual) 396,637 106,124 108,174
Netincome (loss) Net income {loss) per Share
(Mifions of yen) (Yen)
9/06 (Interim) (2682,742) — (1,798.69)
905 (Interim) 45,757 1.4% 290.52
306 {Annual) 64,152 407.52
Notes: 1. Average outstarding shares during the period: 157,193,605 shares in Y06 (interim), 157,501,805 shares in 945 (interim), and

157,337,635 shares in 306 (@annual).

2. Change in accounting policies: Adopted

3. Reganding operating income, operating profit, income before extraordinary items and net income above, the figures in percentages
show growth from the previous interim accounting period.

{2) Non-Consolidated Financial Position

Tokal Assets NetAssel Rato of Sharcholders
(Milions of yen) (Millions of yen) Equity . NetAssets per Share (ven)
506 (InteAm) 1,006,199 609,994 20% 388051
905 (Intesim) 1045922 902728 46.4% 5.744.67
306 (Annual) 1951 462 923408 A7 1% 5874.26
Noles: 1. Number of shares issued af the end of the penod: 157.194.337 shares n G/06 (imerim), 157,142,030 shares in 305 (nterim), and

157,190,055 shares in 306 (annual).
2. Number of treasury shares at the end of the period; 2,433,943 shares in 9/06 (interim), 2,486,241 shares in 905 (interim), and

2,438,225 shares in 306 (annual).
2. Nor-Consolidated Forecast for the Fiscal Year Ending March 31, 2007 (from April 1, 2006 to March 31, 2007)
(Millions of yen)
. Income Before
Total Operating Income E finary ltems Net tncome
Annual 370,000 92,600 {258,700
Reference: Projected net income (loss) per share (annual); (1645.73) yen
3. Dividends
Cash Dividends Cash Dividends per Share (Yen)
Interim Period The End of Fiscal Year Annual
306 70 70 140
307 (Actual Resutt) 70 - 100
307 (Forecast) — 30
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6. Interim Non-Consolidated Finandial Statements

{1) Interim Non-Consolidated Balance Shests

{Miions of yen)
Prior inteim This Interim Prior consokdated

(As of September 30, 2005)| (As of Seplerber 30,2006)|  (As of March 31, 2006)

&m e e .
(Assets) % % % %
| Curentasses 1730230 gsg | 171081 go7 | 1725542 880 | (14%1) ©9)
Cash and time deposis 67605 58253 53981 4272 79
Loans receivable 1,606,799 1571,342 1,506,276 24.934) (18)
Instaliment acoourts receivable 105,374 84,739 93321 (8.582) ©2)
Merchandise 5721 3721 3721 - _
Deferred tax assefs 27261 4299 40244 2,745 68
Other current assets 31,708 45,770 58,165 238 | @13
Alowances for bad debts (114:240) (96.206) (120,170) 23| (199
I, Fiedassels 215,691 11| 195588 103] 26920 12o| waxy| wmn
Tangible foed assets 36,505 37331 36488 (1,156) 30)
Land " Tes0 | | eses| | 60| | 6| ©9)
Otter tangitle fxed assets 30044 30843 31,908 (1,084) 34)
Intangible fixed assels 1,139 901 1019 @n 27
Investments and ofher assels 180716 150,464 198942 @oarn| (98
Adowance for bad debts 2.760) 2.200) 2.5%) 30| (130
Total Assets 1,045922 1000 | 1,906.1%0 1000 | 1961462 1000 | (55269) 28)
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{Milions of yen)

Prior interim This interim Prior consolidated
Term accounting period accounting period fiscal year Change
{As of September 30, 2005) | (As of Septerber 30, 2006)|  (As of March 31, 2006)
(Liabiiies) % % % %
I.  Cument kablities 427 805 220 3242565 170 385,572 196 (61,316) (15.9)
Accounts payable 1,151 1,068 1,187 (118) (100}
Short-tesrn loans 37,000 — 1,000 (1,000} -
Current portion of longHerm loans 235,862 182,685 207,221 (24,536} (11.8)
Commercial papes 30,000 60,000 50,000 10,000 20
Current portion of bonds and rmotes 80,000 35000 55,000 (20,000) (36.4)
Accrued ncome txes 20,958 22,800 24937 {2,137) (86)
Allowance for loss on debt rerantees 2990 3810 3330 480 144
Alowance for kes on interest repayments — —_ 23,700 {23,700) —
Defermed noome on instalment s3es 7007 4574 5515 (940) {17.1)
Other cument kzbiiies 12835 14,317 13,680 636 47
Il. Fixed kabiities 615,387 e 971,945 50 652481 333 319467 490
Straight bonds 205,000 200,000 210,000 {10,000} 48}
Long-term loans 390,435 403467 421987 {18,520) 44)
Allowance for direciors’ and copxrate
audiors’ retrement benefits 705 733 736 2 04)
Allowance for loss on interest reperyments - 357,500 —_ 357,500 —
Other fixed Eabliies 10,247 10,248 19,757 (9,509) {48.1)
Tota! Eabiliies 1,043,193 536 | 12965205 680 | 1038083 529 258,151 249

- 44 -




Prior interim consolidated This interim consofidated Prior consciatod
Tam accounting period accourting period fscal year
(As of Septerrber 30, 2005) | (As of September 30, 2006) {As of March 31, 2006)
ratio ratio ratio
{Shareholders’ equity)
I.  Common stock 63,832 33 — — 63,832 33
Il. Capital stzplus 76,121 39 — — 76,020 39
Addiional paicHn capital 7232 — 7232
Other capital surplus 3,799 — 3,697
Il Eamed suiplus 763,441 392 _ — 770,836 393
Legal reserve 4,320 —_ 4,320
Voluntary reserve 690,000 — 690,000
Unapprogriztad retained eamings 69,120 - 76515
V. Securties valuation adustment 18210 10 —_ —_ 31258 18
. Treasury stock (18877) (1.0) — —| (8538 (1.0)
Total sharehoiders’ equity 902,728 464 — -_— 923408 47.1
Tota ml m interests, and 1945922 1000 - —| 181482 1000
(Net assets)
. Shareholders' equity 588,301 N4
Common stock 63,832 34
Capitl suphus 76,010 40
Additional paid-n capital 72322
Other capital surplus 3688
Eamed suphs 477,056 250
Legal reserve 4320
Other eamed suplus 472,735
Voluntary reserve 720,000
Eamed surplus brought forward (247 264)
Treasury stock (18,508) £1.0)
. Valation and transiaion adustments 11,602 06
Securities valuation adjustrment 11,602 06
Total net assets 609,994 20
Total Eabdities and net assets 1,906,199 1000
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(2) Interim Nor-Consolidated Income Statements

(Miflions of yen
Term . . . N Prior fiscal
accounting period acoounting period . 1t:;
From Apd 1, 2005 From Apd 1, 2006 ) o A"'im'm
. to September 30, 2005 1o Septernber 30, 2006 !
! Amount | Percentage | Amount | Perentage| Amount | Perceniage | Amount | Pescentage
% % % %
l.  Operating ncome 200312 1000 190,906 1000 {9.405) @a.7) 306,637 100.0
Interest on loans receivable 185,502 177020 {8,482} {4.6) 367619
Fees from credt card business 3109 2955 (153) 4.9) 6,139
Fees from instaiment sales finance busmess 3132 103 (1,218) (389) 5550
Fees on quaranteed loans receivables 4113 4,780 667 16.2 8549
COther financial ncome 14 27 12 835 46
Other operating income 4440 4209 {230} 52) 8732
IIl.  Operating expenses 124,171 620 134,113 703 9941 80 290,512 732
Financial expenses 9,296 45 851 45 (784} (84) 18,186 46
Other operating expenses 114,875 574 125602 658 10,726 93 212325 686
Operating proft 76,140 380 56,793 07 (19.:347) (25.4) 106,124 %38
1. MNoncperating income 1,030 05 1,638 09 608 590 2215 06
N, Non-operating expenses 148 00 62 00 {85) (57.8) 165 01
Income before exdracrdinary tems 702 385 58,369 06 (18,653) (24.2) 108,174 273
V. Extraordinary income 487 02 242 0.1 (244) (502) 489 04
V1. BExiraordinary Losses 741 04 37461 166.3 316,718 —— 1424 04
Income {loss) before income taxes 76,768 383 | (258B49) (135.6) (335618) —_ 107239 270
Income taxes
" . _— . 20,380 330 1 4,770
{corporation tax, inhabitents” tax and enterprise tax) 155 2z, 125 =20 (23.0) 108
Deferred income taxes 10,631 1,563 {9,068) {1.682)
Net income ( loss) 45757 28| (282742) (148.4) | (328,500) —_ 64,152 162
Retainad eamings caried forward from the
. . 23363 23
iod 363
Interirn dividends — 10,999
Unapproprizted retained eamings 89,120 76515
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(3)Summarized Non-Consolidated Statement of Changes in Net Assets

Note: lems represent disposal of refained eamings at the Annual Sharehokders Meeting i June 2006.
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This Interim Accounting Period (From April 1, 2006 to September 30, 2006) {Miions of yen)
Sharcholders’ equity
Capital surphus
Common stock | Addional peicn | Other capial Tolal capital
capital SUpUS surplus
Batance as of March 31, 2006 63,832 72322 3,697 76,020
o i, his e ing period
Dividends from surphus (Note)
Bonuses to directors (Note)
Additions o voluntary reserve (Note}
Net ncoma (Ioss) for this interim accounting
period
Acquisition of treasury stock
Disposal of treasury stock @ )]
ot chenges during this interim accouring © ®
pesiod
Balanca as of Seplermber 30, 2006 63,832 72322 3688 76,010
Shareholders’ Equity
Retained eamings
Other retained eamings T ook Total
Retzined Totalretained | Treasury shareholders’
Legal reserve : . equity
brought forward
Balance as of March 31, 2006 4,320 690,000 76515 770,836 {18,538) 892,150
Changes during this interim accounting period
Dividericds from surplus (Nota) {11,003) {11,003} (11,008)
Bonuses lo dreciors (Note) {34) (34) 34
Additions to voluntary reserve (Note) 30,000 (30,000)
Net inoome (loss) for the this infesim
accourting pesiod (282.742) (282,742) (282742)
Acisition of treasury stock © ©
Disposal of reasury stock 30 bl
mdﬂ\gﬁ during this interim accounting 30,000 {323,780) (293,780} 30 (293.759)
Balanee as of September 30, 2006 4320 720,000 (247,264) 477,056 (18,508) 598,391
Vahsation and transdation
Securities Total valuaton | Totl net assets
valuation and translation
adistment adjusiments
Balance as of March 31, 2006 31258 31,258 923408
- v this e ing period
Dnidends from surplus (Note} {11,003)
Bonuses to drectors (Note) (34)
Additions to voluntary reserve (Note)
Net income (loss} for the this inferim
g period {282,742)
Acquisition of treasury stock )]
Disposal of treasury stock 21
Net changes of iems other than
sharehckders’ equity during this intenm (19,655} (19,655) {19,655)
ing period
mddmgam\g this interim acoouning (19,655) (19,655) (313414)
Batance as of September 30, 2006 11,602 11,602 609,994




(4) Significant tems Relating to the Preparation of Interim Non-Consolidated Financial Statements
{A} Valuation and computation of assets
{a)Valuation and computation of securities
Securiies of subsidiaries and affiliates ... Cost as determined by the maoving average method
Securities held to maturity ... Amortized cost method (straight line method)
Other securities
Where there is a market price
Market value as determined by the quoted price at the end of the intefim accounting period
(The difference between the canying value and the market value is included in equity.)
(Cost of securities sold is computed using the moving average method.)
Where there is no market price
Cost determined by the moving average method
The equity in limited investment partnership and other similar partnership {deemed as securities by the Article
2, Section 2 of the Securities and Exchange Law) is accounted for by the equity method, based on its Latest
finandal statements available considering the dosing dates stipulated by the respective parinership contracts.
{b) Valuation and computation of the inventories
Merchandise ... Cost on an individual spedified cost basis
{c) Valuation and computation of derivative transactions
Option transaction ... Market value
Swap fransaction ... Market value

(B) Depreciation of the fixed assets
(a) Tangible fixed assets ... Dedining balance method
(b) Intangible fixed assets ... Sraightdine method
{c) Long-term prepaid expenses ... Amortized in equal installments

(C) Basis for calculating allowances
{a) Allowance for bad debts
In providing for bad debts, the Company makes an allowance for ordinary bad debts based on the historical rate of
defautt. For specific debts where recovery is doubtful, the Company considers the likelihood of recovery on an individual
basis, making an aliowance for the amount regarded as imecoverable.
(b} Allowance for loss on debt guarantees
In providing allowance for loss on debt guarantees, the Company makes an allowance as necessary having
considered the likelihood of losses at the end of the interim accounting period.
(c) Allowance for loss on interest repayments
We estimate and allocate a reasonable amount of repayments to be reserved for future loss on interest repayments,

based on the historical data of repayments and recent status of repayments.
{Additional information)

In response to “Audit procedures of consumer financing companies conceming the allowance for loss caused by
interest repayments daims (Technical topic report No. 37),” which was issued by the Japanese Institute of Certified
Public Accountants on October 13, 2006 to darify the policy conceming methods for calculating the allowance for loss
on interest repayments and the reasonable period of estimation, the method used to compute amounts of the said
allowance was changed in this consolidated interim accounting period.

The balance of 317,061 million yen between the allowance amount at the beginning of period computed based on
the aforementioned procedures and the allowance amount computed based on the estimation method of the previous
consolidated fiscal year (including 33,238 million yen, the amount transfemed from the initial balance of the allowance}
was included in the extraordinary loss.

As a resutt, compared to the method utiized in the previous consolidated fiscal year, operating profit and income
before extraordinary items increased by 41,754 million yen, and loss before income taxes increased by 275,306 million

yen.
{d) Allowance for retrerment benefits
The Company makes provisions for retirement benefits based on projected retirement obligations and pension fund
asset at the end of fiscal year. Adjustments are made to determine the amounts applicable to the end of interim
accounting period.
Past service liabilities have been recognized evenly over the five years (a peried not exceeding the expected average
remaining working fives of the employee) from the time of cocumence.
Actuarnial losses have been recognized evenly over the five years (a period not exceeding the expected average
remaining working lives of the employees) following the respective fiscal years when such losses are idenfified.
(e) Allowance for directors' and statutory auditors' reirement benefits
The Company makes provisions for directors’ and statutory auditors’ refirement benefits at the end of the interim
acocounting period in accordance with the Company’s intemal rules.
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(D) Currency translation standards for foreign-curency-denominated assets or kabilities
Foreign-currency-denominated monetary claims and liabilifes are converted into yen using the spot market rate for the
interim acoounting date, and differences in curency translation are added up as profit or loss.

(E}Accounting for lease transactions
The Company accounts for finance leases where ownership of the leased asset is not transferred to the lessee as
operating leases.

(FyAccounting for hedging activities
{(a) Accounting for hedging aclivities
Deferred hedge accounting has been adopted.
Interest-rate swaps when meet certain conditions ane accounted for according to exceptional treatments.
{b) Hedging instruments and items hedged
Hedging instruments ... Interest-rate swaps agreements and interest-rate caps
ltens hedged ... Loans with variable interest rates
(c) Hedging policy
The Company enters into derivative contracts such as interestrate swap agreements in order to hedge against the
risk of fluctuations in interest rates relating to ils varable-rate loans.
(d) Evaluating the efficacy of hedging activities
The performance of the hedging instruments and the items hedged is monitored primarily using the same criteria.
As it can be assumed that changes in interest rates are fully offset by changes in cash flows from hedging instruments,
further evaluation is not required.

(G) Other Significant Items Relating to the Preparation of Interim Non-Consolidated Financial Statements
(a) Basis of recognition of income and expenses
Interest on loans receivable
Interest on loans receivable is recognized on an accrual basis.
Accrued interest on loans receivable is recognized at the lower of the interest rate stipulated in the Interest
Restriction Law of Japan or the contracted interest rate of the Company.
Income from credit card business
Customer fees ... Recognized by credit balance method.
Merchant fees ... Recognized as fees when treated.
tncome from installment sales finance business
Fees from customers and member outlets ... Recognized by sumof-the months' digits method on a due date
basis
Fees on guaranteed loans receivables .. .Recognized by credit-balance method
(b) Treatment of consumption tax
Consumption tax is treated outside of the finandal statements
However, non-deductible consumption tax and others relating to assets is recognized as an expense during the year
in which it is incumed.
(5) Change in Accounting Policies
{Accounting standards for presentation of net assets in the balance sheet)

“ASBJ Staternent No. 5, Accounting Standards for Presentation of Net Assets in the Balance Sheet and its Implementation
Guidance (issued by the Accounting Standards Board of Japan on December 9, 2005)" and “ASBJ Guidanoce No. 8, Guidance
on Accounting Standards for Presentation of Net Assets in the Balance Sheet (issued by the Accounting Standards Board of
Japan on December 9, 2005)" have been applied from the curent interim consolidated accounting period.

The amount cormesponding to the conventional shareholders’ equity is 609,994 million yen.

Additionally, the statement of net assets in the cument interim consolidated accounting period was prepared in accordance
with the revised rules for interim consolidated financial statements in response to the amendment of the regulations conceming
such statements.
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(6) Notes to Interim Non-Consolidated Balance Sheets

Prior interim accounting period This interim accounting peticd Prior fiscal year
{As of September 30, 2005) {As of Septernber 30, 2006) (As of March 31, 2006)
1. Curmudative: depreciation of tangible fixed assets 1, Cumulative deprediation of tangble fixed assets 1. Cumulative depreciation of tangble fixed assets
44,3:22 millon yen 45,573 miion yen 44,719 milion yen
2. Assets pledged as security 2. Assets pledged as seaurity 2. Assets pledged as security
(Miffons of yen) (Milions of yer) (Milions of yen)
(1) Pledged assets (1)Pledged assets (1)Pledged assets
413416 272246 340,716
Loans receivable <652,002> Loans recsivable <31,764> Loans recefvable <46 582>
[ 20,806] [24512) [27.623)
{2) Secured fiabiities {2) Secured liablites (2) Secured liabiites
1,000 119,359 1,000
Short-term loans <1,000> Cument portion of Longtemm boans  <19,519> Shortterm boans <1,000>
142,730 [7.960] 130,508
Current portion of LongHerm lcans <29,134> 140,297 Cugrent portion of LongHerm loans <24, 217>
[7.960] LongHerm loans <12,238> [7.960]
259,656 [3.980] 197,383
Long-Hem koans <31,757> Total 259,656 Long-termn loans <21,254>
[11,940] <31,757> [7.960]
Tokal 403,386 [11,940) Tota! 328,69
<61,891> <46.471>
[19,900] [15.520)
Figures in brackets “< >" represent amounts Figures in brackels “< >" represent amounts Figures in brackets “< >” represent amounts
engaged in transferring assignment of daims engaged in transferming assignrment of daims engaged in transfenng assignment of clams
and fiqures in the brackets ‘I T represent and figures in the brackets ‘[ T represent ang! figures in the brackets " T represent
amounts relating to securitization. amounts relating to securitization. amounts relating to securitization.
3. Contingent fiabilies 3. Contingent fiabiifies 3. Contingent kabities
(1)Amount of guaranteed lcans of guarantee (1) Amount of guaranteed loans of guarantee (1) Amount of guaranteed loans of guarantee
{Milions of yen) (Milions of yen) (Mifions of yen)
Guaranteed loans 151,684 Guaranteed loans 175,188 Guaranteed lcans 163,782
Allowance for loss on Allowance for loss on Allowance for loss on
debd quarariees 2990 debl guarantees 3810 deht quarantees 3330
Net 148,694 Net 171,378 Net 160,452
(2yAmount of guaranteed abffiies of affiliated (2)Amount of guaranteed liabiities of affiiated (2)Amount of guaranteed abliies of afifated
(Mifions of yen) (Miliors of yen) {Miions of yen)
JLA  INCORPORATED 1,006 JLA  INCORPORATED 539 JLA. INCORPORATED 1,108
ACOMESTATE CO,, LTD. 225 JCK CREDIT CO., LTD. 545 ACOM ESTATE CO., LTD. 50
JCK CREDITCO,, LTD. 2,750 IR Loan Senvcing, Inc. 7.200 JCK CREDIT CO,, LTD. 1,099
IR Loan Servicing, Inc. 1,200 DC Cash One 1. 77939 IR Loan Senvicing, Inc. 1,200
DC Cash Ore Lid. 65,356 EASY BUY Public DC Cash One Lid. 72,733
EASY BUY Public Company Limited 44093 EASY BUY Public
Compearsy Limited 33790 Company Limited 38,855
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(As of Septernber 30, 2005)

{As of September 30, 2006)

Prior fiscal year
{As of March 31, 2006)

4. Commitment ine contracts for loans recefvables

Loans extended by the Company primeanly taka
the form of revolving creditine contracts whereby
a faciity indicating a madmum loaneble amount is
assigned 0 a customer who is then able to bomow
repeatedly within the imit of the facity, provided
that confract terms have not been viclkated,
Quistanding unexexcised portions. of such fadities
amountad to 799,930 mifion yen &t the end of the
interim accourting perod. This inchuded a total of
552210 miion yen of unexemised amourds
remaining in the accounts of customers with zero
outstanding batances at the end of the inferim
acoournting period.

A certain portion of revolving crediiing contracts
lapse without ever being used. Therefore, the
amount itself of outstanding unexercised faciliies
will not necessarly affect the future cash flow of the
Company.

Compeny to relect appiications for addiional
bomowing or reduce the faciity in case of changes
n the astormer’s credit standing or ofher material
reasons. Outstanding contracts are  requiarly
examined according to intemal procedures o
determing the credit standing of customers and
cther pertinent information. When  necessary,
confracs ane reviewed and measures are taken to
preserve loan assets.

5. Status of bad debis included in lcans receivable

Losses on unsecued consumer lans o
banknupt parties are witten off at the time banknupt
is dedarad, For this reason, loans o bomowers 0
banknuptcy incdude 4,499 milon yen for deblors
who have petiioned for banksuptcy as of the end
of the inferim accounting period, but not yet
deciared bankrupt. This entire amount is changed
to the aiowance for bad debts.

In addition, from the point of view of maintzining
the soundness of the Company's assets, loans
where repayment is doubtiul are stated exclusive
of accrued interest, and the koans in question ae
ciassified as loans i amears. The Compeny's
pobicy differs from that set forth in Japan's tax laws,
under which accrued intereslt is charged on loans
less than six months in amears. As a result of the
Company's policy, loans in amears induded
addiional 24,590 rmiion yen. Under the polcies
stiputated in Japan's tax kaws, 12,481 miion yen of
this amount wousd be diassified as loans overdue
by three months or more, 5,422 milion yen as
restnuchred loans and 6,687 milion yen as loans
ne longer i amears,

4, Commirment fne confracts for loans recefvables

Loans extended by the Company primardy take
the form of revolving creditine contracts whereby
a facity indicating a maximum loanable amount is
assigned 10 a customer who s then able fo borow
repeatedly within the limdl of the facity, provided
that contract terms have not been violated.
Quistanding unaxercised portions of such faciiies
amourted to 853,835 milion yen at the end of the
interim acoounting period. This included & total of
610066 milon yen of wnexercised amounts
remaining in the acoounts of customers with zero
outstanding balances at the end of the inferim
A certain portion of revalving creditine contracts
amount itself of outstanding unexercised faciiies
will not necessarily affect the futune cash flow of the
Company.

Company i reject applicaions for addional
bormowing or reduce the faclity in case of changes
in the customer’s credit standing or other material
reasons. Oulstanding contracts ae regularly
examned according fo infemal procedures o
detenmine the credit standing of customers and
confracts are reviewed and measures are taken o
preserve loan assets.

5. Statirs of bad debts inchuded in foans receivable

Losses on unsecured consumer bans o
banknupt parties are written off at the Brme banknupt
is dedared. For this reason, loans to bomowers in
bankruplcy indude 3,547 mibon yen for deblors
who have petiioned for banknuptcy as of the end
of the interim accounting period, but not yel
dediared bankupt. This enfire amount s charged
{o the allowance for bad debts.

In addition, from the point of view of maintaining
the soundness of the Cormpany’s assets, loans
where repayment is doubtful are stated exclusive
of accrued interest, and the loans in question are
dassified as bans in amears, The Company’s
policy diffiers from that set forth in Japan's tax kews,
under which acrued inferest is charged on loans
less than six months in arears. As a resut of the
Company's pobicy, Ioans in emears included
additional 50,836 milion yen. Under the poficies
stiutated in Japan's tax laws, 18,152 million yen of
this amount would be dassified as loans ovendue
by three months or more, 7,422 milion yen as
restuctired foans and 25,241 miion yen as loans
NG longer in arears.

4. Commitrnent ine contracts for lears receivables

Loans extended by the Company primardy take
the form of revolving creditHine condracts whereby
a fadity indicating a maximum lcanable amount is
assigned 10 a customer who is then able to bomow
repeatadly within the Emit of the faciity, providexd
that oontradt terms have not been violated.
Outstanding unexerdised porbons of such facities
amounted & 834,762 miion yen at the end of the
fiscal year. This induded a tolal of 587,092 miion
yen of unexercised amounts remaining in te
acoounts of customers wih zero outstanding
balances at the end of the fiscal year.

A certain portion of revolving credit-ine contracts
amount iself of outstanding unexercised fadiliies
will not necessarlly affect the future cash flow of the
Company.

Company to rejed applications for addifonal
bomowing or reduce the faclty in case of changes
in the customer's credit standing or other material

contracts are reviewed and measures are taken o
presenve loan assets.

5. Status of bad debts induded in loans receivable

Losses on unseared consumer loans 1o
bankrupt parties ane witten off at the time bankrupt
is dedared. For this reason, loans 1o bomowers in
baniquptoy include 3,852 miion yen for deblors
who have petiioned for bankaupicy as of the end
of the fiscal year, but not yet dedlared benkaupl
This entire amourt is charged to the aflowance for
bad debts.

I addition, from the point of view of maintaining
the souncdness of the Comparny's assets, lcans
where repayment is doublful are stated excusive
of accrued interest, and the loans in question are
classified as loans in amears. The Company's
policy differs from that set forth in Japean's tax laws,
under which accrued interest is charged on lcans
less than six months n amears. As a resut of the
Company’s poficy. loans in amears ncluded
additional 35,090 miion yen. Under the polides
stpulated in Japan's tax taws, 11,969 mifion yen of
this amount would be diassfied as loans overdue
by three months or more, 6,559 milion yen as
restructured loans and 16,560 miion yen as loans
no longer in amears.
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{As of Septernber 30, 2005) {As of September 30, 2006) (As of March 31, 2006}
{Milons of yen) (Mibons of yen) {Miions of yen)
Categary | Amount Classhcaton crieria Caegory | Amownt Classification aitera Capgory | Amount Classfication tifieria
Loans o (7.924) |Loans exiushe of acoued Loans o {6564) [Loans eschsive of acoued | | |Loansto {7,000} |Loans exdusve of accrued
bankoupt 7924 |inforest 10 hanknupt parties, bankrupt 6584 |inerest v bankoupt parties, barknpt 7000 [interest o barkrupt perties,
parties pevies in rehabiiation, and pertes paties n rehabiiaton, and parties parties in rehabiiation, and
others others ofhers
Loansin (11,352) | Other 1oas Stated exclusive Loansin (14,469) | Cther Icans stated exdusive Leansin (11,619) [Other loars stated exchusive
arears 35943 of aconued interest, excluding amears 65,306 |of acued interest, aaiudng arears 46,709 [of aotrued interest, excluding
bans on which intrest s bans on which miwest s loons on which interest i
roduced for the rehabiitation of reducad for the nehabiitation of reduced for the rohabRation
dablors or support o them. debtors or support to them, of debiors or support 1o them.
Loarsoverdue | (14,547) |[Loans other than the above Losns overdue | {18,720} [Loans ather than the above Loansoverdue|  {13,080) |Loans cther than the above
by twee 2066 (that are ovardue by tvee by three 567 |tha am overdue by three by three 1,10 |that ae overdus by thme
months of morths or monz morghs or months or more months of months or mom
more more o
Restruchured (50,826) |Loans on which favorable Restuctured (66,442) |Loans on which Eavorable Rastuciured (61,312) |Loans on which fvorable
loans 45504 |erms howe been granted, lans 000 Jtlems have been granted, ars 54,752 [emms have been grantad,
such as the waiving of interest such as the wahing of interest such as tha waiving of i
o faciae recovery of the o fadizs movery of the o fcitate recovery of thef
Ioans other than the above. loans cther than tha above, Ioans other than tha above.
750 (106217) 53.012)
Total (314.438) Tod 131458 Toud 109573
Figures in brackets refer o the batance of Figures in brackets refer fo the bakince of Figures in brackets refer 1o the batanca of
definquent loans computed accoding to the defnquent loans computed acoonding to the deinquent loans computed according to the
poficies set forth in Japanese tax laws. poicies set forth in Japanese tex kaws. poiicies set forth in Japanese tax laws.
6. Financial assets received as freely disposable 6. Finandal assels received as freely disposable 6. Financial assets recetved as freely disposable

transactions {to purchase debi securities under
resale agreements) and received marketable
securities as seauifies for the money repayable
from the sefless.
Amount of marketable seauities purchased
{Stated as Other curent assets)
7,999 miBon yen
Market value of marketable secuites
puchased at the end of the interim
acoounting pedod
7,959 miion yen

7. Ageements for overdaft and commitment
faciites

For effident procurement of working capital,
the Compary maintsins overdratt confract
wih 1 financial institution and designated
commitment kne contracts with 3 finandial
institutions. As of the end of the cument interim
accounting period, the unexerdsed portion of
faciiies based on these confracs was as

follows,
{Miions of yen)
Agreed amount of agreement
for commitment ine: 230,820
Amount of bormowing 69900
Unused amount 160,920

transactions {fo purchase debt securities under
resale agreements) and recefved merketable
securities as seaurities for the money repayable
from the sellers.
Amount of marketable securies purchased
{Stated as Cther curent assels)
20,992 mifion yen
Market value of marketable securiies
puchased at the end of the interim

20,988 mition yen

nstituions. As of the end of the curment interim
acoounting period, the unexercised portion of
faciiies based on these contracts was as

follows.
{Mitiors of yen)
Agreed amount of agreement
for comemémexrt ne 178,050
Armount of bomowing 26940
Unused amourt 151,110

transactions {lo purchase debt securiies under
mesale agreements) and received marketable
seaurities as securities for the money repayable
from the seders.
Amount of marketable securbes purchased
{Stated as Other cumrent assets)
24,997 riion yen
Market value of marketable securies
purchased at the end of the fiscal year
aueo
24,972 milion yen

7. Agreements for overdrat and commitment
faciities

institutions, As of the end of the curment fiscal
year, the unexercsed portion of faciities
based on these confracts was as follows.
au

{Miions of yen)
Agreed amount of agreement
for cormmitment ine 226462
Amount of bormowing 30920
Unused amount 205,542
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{(7) Notes fo Interim Non-Consolidated Statements of income

4. Principle terns of non-operzting expenses
{Mions of yen}
Loss on nvestments in investing
business association 120
5.Principle items of exdracrdinary income:
(MiBons of yen)
Gains on sales of fixed assets 0
Gains on sdles of mestmentsin affkales 286

6. Principle tems of extraondinary losses
(Vitions of yen)
Loss on sales of fixed assels as7
Loss on disposal of ixed assets n

4. Principle iterns of non-operating expenses

(Milfions of yen)
Loss on investments in investing
bausiness association 50
5 Principle items of extraorcinary income
{Mikions of yen)
Gt on sales of fixed assels 198
Gains on sales of investiments in affiiates 21
Gains on maturity of investment trusts 22
6. Principle items of extraordinary losses
(Milions of yen)
Loss on saes of fixed assets 38
Loss on disposal of fixed assets 304
impaiment loss 8
Loss on revaluation of nvestments
n securiies 233
Special Provision for kass on interest
repayments 317,061

(From Aprd 1, 2005 o September 30, 2005) (From Agxl 1, 2006 to September 30, 2006) {From Aprl 1, 2005 to March 31, 2006)
1. Other principal financial income 1. Other principal financial income 1. Other principal fnancial inoome
(Mions of yen) {Milions of yen) {Miions of yen)
Interest on loans 4 Interest on deposits 10 Interest on loans 8
Effect of cumency exchange 9 Interest on loans 16 Effect of cumency exchange 36
2. Principal financial expenses 2. Principal financial expenses 2. Principal financial expenses
{Mions of yen) {Milions of yen) {Mions of yen)
Intenest paid 5765 Interest paid 5545 Interest paid 11,142
Interest on corporate bonds 2413 Interest on corporate bords 2239 Interest on corporate bonds 4892
Bond issue expenses 193 Bond issue expenses 383
3. Principdl items of non-operating income 3. Principal items of non-operating income 3. Principal itams of non-operating income
(Mifions of yen) {Milions of yen) (Miiorss of yen)
Interest income: 289 Interest income 282 Interest income 572
Interest on securities 41 Interest on securiies 48 interest on securities 97
Insurance payment received 42 Insurance payrnent recelved 28 Insurance payment received 50
Rent from corporate residence 246 Rent from corporate residence 249 Rent from corporate residence 492

4. Principle items of norroperating expenses
(Mifions of yen)
Loss on investments n imvesting
business assodiation 124
5 Principle fierns of extraordinary income
(Miions of yen)
Gains on sales of fxed assels n
Gains on sales ofinvestments in afifiates 286

6. Principle iterms of extraondinary fosses
{(Miions of yen)
Loss on sales of fxad assets 436
Loss on disposal of fixed assels an
Impaiment loss 4

Loss on setiement of afifiated compenies 22
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(From Apri 1, 2005 to September 30, 2005)

{From April 1, 2006 to Septerber 30, 2006)

Prior fiscal year
{From April 1, 2005 t March 31, 2006)

8, Depreciation amount
{MiBors of yen}
Tangibile feed assets 1.887
Intangibie fixed assets 3

{b) For the instalment sales finance business (part of
our financial senvices business): business offices
(c) For other financial businesses: department etc.

For property to be sold, the smallest units are the
individual assets themseives. Our headquarter
and welfarefetsure faclifies for our employees are
treated as common assets because they do not
generats ther own cash flows.

{3) Process through which impainment was
recognized
Wa recognized impaiment ioss on property o

be sokl because the expected sale prices were
sigrificantly lower than the assets’ book values.

No indications of impairment were observed in
units comprising groups of assets, such as

7. impairment loss 7. Impainment loss
The Company has reported impairment loss ke The Company has reported impaiment foss for
this fiscal year as below. this fiscal year as below:
{1)Assets moogrized as having suffered impaimment | (1) Assefs recognized as having suffered impainment
Location Usage Type Location Usage Typa
wate Woelfare/ Welkarad
lachi il Les Landandm&jcﬁgs To::,ay Lot La'\da';;&ii'gs
City Facilies Facilies
Shizuoka Welfare/
H Lok Lmdamm&ﬂcings
City Facfities
Welfare/
Mie ;
Tobn Gty Letsure LandandeLﬂrﬁ‘lgs
Faciities
(2) Method of grouping assets (2) Method of grouping assets
The smaflest units the Company has adopted fior The smallest units the Company has adopted for
the grouping of fixed assets ane as below: the grouping of fixed assets are as below:
(a) For the loan business (part of our financial (a) For the loan business (part of our fnancial
sesvices business): regional business sanices business). regional business
departments departments

(b) For the instaiment sales finance business (part of
our finandial senvices business): business offices
{c) For ather finandial businesses: department etc.
For property to be soid, the smaflest units are the
individual assets themselves. Our headquarter
and welfarefeisure fadiliies for our employees are
treated as cormmen assets because they do not
generals their own cash flows.

(3) Process through which impatmnent was
recognized

We recognized impaimnent loss on property to
be soid bacause the expected sale prices were
significartly kower than the assets’ book values.

No indications of impairment were observed in
units comprising groups of assets, such as

The recovery price is estimated by net realizable
value and is estimated by, for example, a real
estate appraiser.

8. Depreciation armount
(Milions of yen)
Tangibie fixed assets 1741

Intangble fixed assets

business departments and business offices. bssiness departments and business ofices.
(4) Caloutation of recovery pice {4) Caloutation of recovery price
Land 1 Land 0
Other tangibie fixed assets Other tanghie fixed assets 3
Toid 8 Total
(5) Caluation of recovery price (5) Calautation of recovery price

The recovery price is estimated by nel reafizable
value and is estimated by, for example, a real
estate appraiser.

8. Depreciation amount
(Milions of yen)

Tangible fixed assets 4093
Intangble fxed assets 6




(8} Notes to Interim Non-Consclidated Staterment of Changes in Net Assets
This Interim Accounting Period (From April, 2006 to September 30, 2006)

(A) Matters for freasury shares

Prior consofidated This interim consclidated
Type of shares fiscal year Increase Decrease accounting period
(As of March 31, 2006) (As of September 30, 2006}
Common shares 2438225 18 4,300 2433943
(Outine for the change)
18 shares ofincrease is owing to purchase of shares in units of less than 10.
4,300 shares of decrezase is owing to exercising rights of stock oplions.
(9) Notes to Lease Transactions
Prior interim accounting period This intesim acoounting peniod Prior fiscal year

(From Aprl 1, 2005 to September 30, 2005)

(From April 1, 2006 to Septerrber 30, 2006)

{From Aprl 1, 2006 to March 31, 2006)

Finance lease fransactions other than those
where ownership of the leased asset is transfemed
tothe lessee

Finance lease fransactions other than those
where ownership of the leased asset is transfemed
o the lessee

Finance lease transactions other than those
where ownership of the leased asset is fransfermed
to the lessee

1. Equivalent of acquisition cost, accumedated 1, Equivalent of acquisition cost, accumutated 1. Equivalent of acquisition cost, accumulated
depreciation and residual value of the leased depreciation and residual value of the leased depradiation and residual vatue of the leased
assets assets assels

(Miions of yen) {(Miliors of yen) (Miiors of yen)
Eque a'_ E_‘ld Equivalert of | Equivalent of Eq"'"a" E,m Equivalent of | Equivalentof HvaE o Equivalent of | Equivalent of
a0 deprociation | residual vahue pastio depreciation | residual vake oo depreciation | residual velue:

oost oost oost
delvery 160 75 32 delvery 132 76 55 dolivery 151 79 7
andl faritre 4,312 2,963 1329 and fumibre 2553 1,889 63 and fumites 3181 2237 2k
Totl 4473 3,059 1413 Total 2885 196 719 Tokal 3333 2,317 1,015)

2. Equivalent of balance of the unaccrued lease fee

2. Equivalent of balance of the unaccrued lease fee

3. Leasa fee payable, equivalent of depreciation and

equivalent of interest payable
(Milions of yen)

Lease fea payable 601
Equivalent of depreciation 575
Equivalent of interest payable 17

4. Method of calautation of equivalent of deprediation

Calauiated by using the straight-ine method,
assuming that the lease perod comesponds to the
useful i of the asset and a residual value of zero.

5. Method of calculation of equivalent of interest
Obtained by appropriating the differential between
the total lease fee payable and the equivalent of
acquisition cost of the leased object, for the lease
period by interest method.

{Milions of yen) (Milions of yen)
Within 1 year 855 Within 1 year 461
More than 1 year 586 More than 1 year 270
Total 1441 Tota! 731

3. Lease fee payable, equivalent of deprediation and

equivalent of interest payable
(Miions of yeri)

Lease fee payable 403
Equivalent of depreciation 387
Equivadent of nterest payable 8

4. Method of calcutation of equivalent of depreciation

Calculated by using the straight-ine methed,
assuming that the lease period corresponds to the
useful bfe of the asset and a residual value of zero.

5. Method of calcutation of equivalert of interest
Obtained by appropriafing the differential between
the total lease fee payable and the equivalent of
aoquisiion cost of the leased object, for the lease
period by inferest method.

2. Equivalent of balance of the unaccrued lease fee

{Milions of yen)
Within 1 year 625
More than 1 year 409
Total 1,035

3. Lease fee payable, equivalent of depreciation and

equivalent of interest payable
(Milions of yen)
Lease fee payable 1,099
Equivalent of depreciation 1052
Equivalent of interest payable 30

4. Method of calcutation of equivalent of depreciation
Calcuiated by using the straight-ine method,

assuming that the lease period comesponds o the
useful life of the asset and a residual value of zero.

5. Method of calautation of equivalent of interest
Obtained by appropriating the differential between
the total lease fee payable and the equivalent of
acquisition cost of the leased objedt, for the lease
period by interest method,
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(10} Securities (Subsidiary and affiliate stock)

Prior interim accounting period {from April 1, 2005 to Septermber 30, 2005)
This interim accounting periad (from April 1, 2006 fo September 30, 2006)
Prior fiscal year (from April 1, 2005 to March 31, 2006)

There is no subsidiary 2nd affiliate stock for which market prices are available.

(17) Footnotes to statistics per Share

(From Apnl 1, 2005 to September 30, 2005) {From Aprl 1, 2006 to September 30, 2006) (From April 1, 2005 to March 31, 2006)
{Yen) (Yen) {Yen)
Net assets per share 574467 | Netassets pershame 3,880.51 Net assets per share 5874.26
Net incormne per share 290.52 Net incorme (loss) per share (1,798.69) Net income per share 407.52
Net income per share dhuted 29038 | Netincome per share diuted is not presented since | Netincome per share diuted 407.34
net loss is recorded.
(Note) 1. Net assets per share is calculated based on the following data.
{As of Septermber 30, 2005) | {As of Septernber 30, 2006) {As of March 31, 2006)
Total net assets {miions of yen) — 609,994 _
The amounts deducted from iotal net assets {(mifions of yen) — — —
Armounts of net assets relatad 1o common shares at the end of _ 609.994 _
accounting period (midlions of yen) :
Number of shares issued within common shares —_ 159,628,280 shares -
Number of treasury shares withn comimon shares —_ 2,433,943 shares -
Nurnber of common shares o calcutate net assets per share at . 157194357 _

the end of accounting period

2. Net income (loss) per share and net income (loss) per share diluted are calculated based on the following data.

From Apd 1, 2005 From Apnl 1, 2006 From Apil 1, 2005
to Septernber 30, 2005 to September 30, 2006 to March 31, 2006
Net income (loss) per share
Net income (loss) (miffions of yen) 45757 (282,742) 64,152
Net income not avattable to common shareholders — — 34
[ Bonuses to directors inchxded in the above | (—] —] [34]
{mifions of yen) ;
Net income (Joss) related to comemon shares
(rrdions of yen) 45,757 (282,742) 84,118
Wes i n
egrted. averRg al common duing 157 501,805 shares 157,193,605 shares 157,337,635 shares
Net income (loss) per share diuted
Net incorme effect of diutive securiies — — —
N.mbercf_ ingease of common shafes ) 76,459 shares — 70,501 shares
[Stod(]onxns(stod&a:x;mngiﬂs)rdﬂednm (76458 ¢ ] (—] (70501 ]
Stock options Stock options
Residual seausifies which do not diute net income per share ( reasury stock method) —_ { treasury stock method)
311,000 shares 308,400 shares
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7. Actual Results
(1) Operating income by Category

{MiBions of yen)
T Prior interim i infer
FromApril 1, 2005 From Apr 1, 2006 Change vkt
t September 30, 2005 to September 30, 2006 '

Division | Category Amount ’am'. Amount ram' Amount | Percentage | Amount Cor ramp‘?a"“
% % % %
Interest on koans recaivable 185,502 926 177 020 w07 {8482) {46) 367,619 927
Unsecured loans 182,063 0.9 173,746 910 {8,316) {46) 360,812 910
Consumers 182,048 909 173736 910 {831) {46} 360,784 910
Finance Cormmercials 15 00 10 00 (5) {353) 2z 00
Business Secured loans 3438 1.7 3273 17 {165) {4.8) 6,806 17
Fees from 6,241 31 4,869 26 {1,372) {(220) 1,690 29
Credit card business 3109 15 2955 16 {153) {4.9) 6,133 1.5
Instafiment sajes finaricing 3132 16 1913 1.0 (1,218) {38.9) 5,550 14
Fees fom credit guarantzes 4113 2.1 4,780 25 567 162 8549 22

Cther
B Sales — — - - - — - —
Other finandialincore 14 00 27 0.0 12 835 46 00
Other Other operating income 4,440 22 4,209 22 {230 (6.2) 8,732 22
Catogary | | Ciocton ofbaddebis 3560 18 3158 17 @01) (13) 6922 17
' Others 880 04 1,050 05 170 19.3 1,809 05
Total 200,312 1000 190,906 1000 {9,405) {47 396,637 1000
Note: Operating income of “ACOM MasterCand®" is included in “Fees from credit card business.”
{2) Other statistics
{a) Receivables outstanding at the end of accounting period
{Miiorss of yen
Tom o -
e
ften {As of Septamber 30, 2005) | (As of September 30, 2006) | (s of March 31, 2006) (YD)

%

Loans receivable outstanding 1,606,799 1,571,342 1,596,276 (24,934) (19

Unssecured loans 1,551,716 1,519,341 154225 (22915) (15)

Consumers 1,551,549 1519223 1542121 (22,898) (15)

Commercials 167 118 134 (16) (124)

Secured kans 55,083 52,000 54,000 {2.019) (37)

Credit card business 48,591 4553% 47551 {1,015 1)

ACOM MasterCard® 48579 4653 47537 {1,005) 21

Other 1 4 14 )} {67.5)

instaliment sales finance business 56,783 38202 45,760 7.567) {165)
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{b) Number of customer accounts

{Milions of yen)
e (s o?mpiﬁdm) (AsofSeplenbefpeéadZODB) {As of March 31, 2006) {Y7D)
%
Number offoan customer acoounis 2,888,690 2806722 2,859,176 (52454) (18)
Unsecured loans 2876210 2,794,625 2,846,796 52171) (18)
Consumers 2876016 2794493 2,846,643 (52,150) (18)
Commercials 194 132 153 @1) (137)
Secured loans 12,480 12,007 12,380 (283) 23)
Credit card business 1,221,052 1285516 1,253,800 31716 25
ACOM MasterCard® 1220853 1285319 1253603 31716 25
Other 199 197 197 — -
Instaliment sales finance business 244,575 173292 208,783 (32,491) (158)
Note: 1. Loan business: The number of loan accounts with receivables outstanding
2. Credit card business: Cardholder of ACOM MasterCard ®
3. Installment sales finance business: Number of contracts with receivables outstanding
{c) Number of outlets, MUJINKUN, and Cash Dispenser (“(ED")IATM
ftem (A o et SepbmberpeggdZOOS) (As d?(mnSeptembermg "?E"m {As of March 31 2000 C'(gg)ﬂ
Nurrber of outlets %
1910 2053 2012 a1 20
Loan business outlets 1,901 2,044 2,003 a1 20
Staffed 299 242 217 (35) (126)
Unstafied 1602 1802 1726 76 44
[ quickMuun 11 218 194 24 124
Instaliment sales finance business 9 9 9 — —
Number of MUJINKUN outiets (machines) | <1,899> 1898 | <2,051> 2,051 | <2,008> 2,007 44 22
[ QUICK MUIN Machines < 1> | < 2 27 | <01> 201 26 129
Nurmber of CDVATM 81,493 85913 83,868 2,045 24
Proprietary 1,932 1978 1952 % 13
Open 366 days /year 1,931 1977 1961 % 13
Open 24 hours / day 1705 1750 1727 7 13
Tee-up 79,561 83935 81,916 - 2019 25
Others 8814 8976 8,903 73 08
(d) Others
e o ot o Prior fiscal year sy
e (As of September 30, 2005) | (As of Sepiember 30, 2005) | ¢S of March 31,2006) [Fbms Sep‘e"‘bgo?%g]w
%
Nurmber of employees 4067 3,767 3911 (144) 37)
Allowarice for bad debts (millions of yen) 17,000 98,406 122,700 (24293) (198)
Allowanca for loss on loans
b (o Ofﬁmmd 299 3810 3330 480 144
o > On iares repayments — 357500 zn70| 333800 —
Bad debt write-offs (millions of yen) [ 51819 {42869 [ 17z | [ ey [ (73]
Loss on interest repayments (miions ofyen) (452 [ 29655] [ 135271 [ 25129)] [ 55531

Nate: The amount of “Allowance for bad debts” mentioned above is the sum of “Allowanoe for bad debts listed in cument assets and “Aliowance for
bad debts” listed in fixed assets on Balance Sheet.
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Notes:1. Forward Looking Statements

The figures contained in this DATA BOOK with respact to ACOM's plans and strategies and other statements
that are not historical facts are forward-looking statements about the future performance of ACOM which are
based on management's assumplions and belief in light of the information currently avaitable to it and involve
risks and uncertainties and actual resuits may differ from those in the forward-looking statements as a resuits of
various facts. Potantial risks and uncertainties incluge, without limitation, general economic conditions in
ACOM's market and changes in the size of the overall market for consumer loans, the rate of default by
custorners, tha level of interest rates paid on the ACOM's debt and legal limits on interest rates charged by
ACOM,

12, All amounds less than one million have been tnuncated. Percentage figures have been as a result of mounding.

The average balanca of unsecured loans for consumers per account in the amount of five hundred yen or more
have been rounded upward to the nearest one thousand yen, and that the amounts of adjusted per share data
have been as a result of rounding.

The total amounts shown in the tables may do not necessarily aggregate up with the sums of the individual
amaunts.

Estimated growth ratio from year to year have been calculated based on the amount in yen.

The term “non-interest-bearing balance” refers to fractional balances that arise when loan balances paid back
by ATM remittance and other means are l5s than 1,000 yen. From October 2000, non-interest bearing
balance and number of account are included in the receivables outstanding and number of customer accounts.

-+ =."is displayed when the percentage change exceeds 1,000%.

- %{EY indicates estimates.

“yoy p.p." indicates year on year percentage point.

*C.R." indicatas composition ratio.




1. Consolidated Subsidiaries and Equity-Method Affiliates

Name of company o Summary of business
<Domestic> Consolidated Subsidiaries: 18 (including 5 Investing Business Associations) Equity-method Affiliate: 1
DC Cash One Ltd. 54.73% |Loan and credit guarantes business
[Equity-Method Affllate] 20.33% |Unsecured loan business, credil card business of which principal commodity is DC CARD, and loan guarantee business for banks, etc.
DC Card Co., Ltd.
JCK CREDIT CO., LTD. 100% [Installment sales finance and unsecured loan business
IR Loan Servicing, Inc. B0% |Loan servicing business
0%
Yugensekinin-Chukanhajin Mirai Capital ( 80%) Loan servicing business(Special Purpose Company).
0% . . .
Power Investments LLC ( 80%) Loan servicing businass(Special Purpose Company).
'
RELATES CO., LTD. .. 100% |Entrusted call center functions business from banks
AC Ventures Co., Lid. 100% |Development, investment, promotion and support of venture campanies
ACOM RENTAL CO., LTD. 100% |Comprehensive rental business
JLA INCORPORATED 100% |Advertising agency, interior design and construction of service outlets
25% .
AJAST Ltd, Insurance agency business
{ 75%)
ACOM ESTATE CO., LTD. 100% {Real Estate Management business
0%
ABS CO., LTD. Maintenance of buildings and other properties
{ 100%)
AB PARTNER CO., LTD. 95% |Entrusted back-office services
<Qverseas> Consolidated Subsidiaries: 3 Equity-method Affiliate: -
EASY BUY Public Company Limited 49% |Hire purchase and unsecured loan business in Thailand.
ACOM FUNDING CO., LTD. 100% |Financial services for ACOM (Special Purpose Company).
ACOM (U.S.A}INC. 100% -

Noles: 1. Figures in parentheses are indirect ownership by ACOM CO., LTD,

2. ACOM {U.5.A.} INC. suspended their operation.

3. IR Loan Servicing, Inc. astablished 2 Special Purposs Companies. {1) Power Investments LLC on August 24, 2006 end (2) Yugensekinin-Chukanhojin Mirai
Capital on August 28, 2006, In order o purchase monetary clgims, etc.

4. Following the announcement "Practical Treatment of Application of Consclidation Policy for Investment Partnerships” by Accounting Standards Board of Japan,
three new Invesiment Partnerships (MTBC Flrst, Second, and Third Investmant Partnerships) are included as consolldated subsidiary companies from
tha interim accounting period as of September 2006,

5. lnvestiry business sssociations are omilted as they operate funds.




2. Income and Expenses (Consolidated)

(MiIons of yen)
200673 2006/9 2007T/HE)
Conmoiidaled Corslipbid Consolidahed
{ acom | vy yay % | M e yoy % | (_acom )| vy yoy % | o=
Opaersiing ncome 445431 ( 396,637 ) 11,465 2.6 1.123 215,880 { 190,906 ) -6,302 -2.8 1.131 425,000 ( 370,000) -20,431 4.6 1.149
Opernting Expensas 335,039 ( 290,512)| 45434 15.7 - 157,668 { 134,113) 14,278 10.0 - 330,800 ( 280,000 ) -4,23% -1.3 -
Financial Expenses 20,711 ( 18,186)| | 1,822 -8.1 - 10,136 ( 8,511) -335 -3.2 - 21,400 ( 17,800) 688 33 -
Bad-sebi-reiated Expenses 117,125 { 108,183) 8,671 8.0 - 56,651 ( 52344) 5,700 11.2 - 139,700 { 132,100) 22,574 18.3 -
Intarest-repaymant-reiated E 37,228 (37,227 )| | 37,228 - - 13,155 ( 13,1585) 13.155 - - 13,155 ( 13,155} | -24.073 -64.7 -
Operaung Profit 110,392 { 106,124 )| -33,968 -23.5 1.040 58,211 ( 56,793) -20,581 -26.1 1.025 94,200 (  90,000) -16,192 -14.7 1.047
Non-cperating income 2,759 ( 2.215) 1,304 89.6 - 1,823 ( 1,638 ) 577 46.3 - 2,600 ( 2,700 ) -159 -5.8 -
Non-operating Expansas 140 ¢ 165) -2,328 -94.3 - 18 { 62 ) -104 -84.8 - 100 ¢ 100) 40 -28.9 -
Incoma Befors Extraondinary tems 113,011 ( 108,474 -30,336 -21.2 1.045 60,016 ( 58,369)] -19,899 -24.9 1.028 96,700 ( 92600) -16,311 -14.4 1.044
Extracrdinary Income a11 | 489 ) 269 188.3 - 221 { 242 ) -179 -44.8 - 600 { 600 ) 188 45.8 -
Extrnomdinary Losses 1,363 1424) -1,737 -58.0 - 317,461 ( 317461 316,717 - - 334,700 { 334,600 )] 333,336 - -
Income Bators Income Taxes 112,059 ( 107,239} -28,329 -20.2 - -257,223 ( -258,849 )| -336,796 - - -237,400 { -241,400 )| -349,459 - -
Net ncome 65,595 { 64,152)| -15,938 -19.5 1.022| -282,140 ( -282,742 )| -328,492 - 1.002 | -257,300 ¢ -258,700 )| -322,695 - 1.005
(Note) interesi-repayment-related Expenses represents the sum of Interest Repayments, ACOM's Voluntary Walver of Repayments
accompanied with interest Repaymants and increase or Decrease in Alowance for Loss on Interest Repayments.
3. Operating Income by Segment {Consaolidated)
{iiBona of yen, %)
2005/3 2006/3 2006/9 2007/3(E)
yoy % C.R. yoy % C.R. Yoy yoy % C.R. yoy % CR.
Operating Incoms 433,965 -0.2 100.0 445,421 2.6 100.0 215.880 -6,302 -2.8 100.0 425,000 -4.6 100.0
Losn Business 387,348 -1.0 89.3 396,485 2.4 89.0 191,567 7,791 -3.9 88.7 372,600 -6.0 87.7
ACOM 0.1 TD. 379,248 -1.8 - 374,233 -1.3 - 180,043 -8,856 4.7 - 348,100 1.0 -
DC Cath One LTD. - - - 11,354 - - 6,449 1,061 18.7 - 13,200 18.3 -
EASY BUY Pubuic Company Limited 8,095 61.0 - 10,895 34.6 - 5,074 4 0.1 - 11,300 3.7 -
_..nx CREDIT €0.,LTD. 4 -£9.2 - 0 -77.5 - 0 -0 -80.3 - 0 1.8 -
Crodk Card fuainess 6,311 7.4 1.4 6,462 24 1.4 3,125 -139 4.3 15 6,100 -5.6 14
ACOM CO.LTD. 6,227 7.7 - 6,389 2.6 - 3,088 -141 4.4 - 6,000 -6.1 -
JCK CREDIT €O, LTD. 84 a7 - 72 -14.0 - 37 1 3.8 - 100 38.9 -
Salos Finance 16,622 -26.9 3.8 14,839 -10.7 3.3 5,185 -2,574 -33.2 24 10,200 -31.3 2.4
[scom co.Lmo. 9,458 -32.5 - 5,802 -38.8 - 2,067 -1,197 -36.7 - 3,700 -36.2 -
_m>m< BUY Pubulic Company Limited 2,827 43.1 - 6,762 139.2 - 2,413 -746 -23.6 - 5,300 -21.6 -
_._nx CREDIT GO, LTD. 4,339 -35.8 - 2,275 476 - 705 -630 472 - 1,200 473 -
Guaranitee Butiss 7,627 51.4 1.8 6,651 -12.8 1.5 4,289 1,276 42.4 2.0 9,800 47.3 2.3
ACGM CO.LTD. 7,627 51.4 1.8 6,244 -18.1 - 3,467 444 14.7 - 7,200 5.3 -
DC Cash One L, - - - 406 - - 832 832 - - 2,600 540.4 -
Loan Servicing Business 8,762 214.5 2.0 14,117 61.1 3.2 7,226 1,903 35.8 3.3 17,700 254
feomecton of purehased rocetvales [77s7||[2715] |[ - wazz|if Ay - [ wara]{[ 2037 |[ a13]|[ - [ 7.100] [[Z84]]|[ -
Rental Business 3,781 7.2 0.9 4,318 14.2 1.0 2,187 47 23 1.0 4,500 4.2 1.0
|Oers 3,511 -6.2 0.8 2,557 -27.2 0.6 2,318 975 72.6 1.1 4,100 60.3 1.0
[oer Frumcint Busrwsses [ a2 - 0.0 at ([ 6760 |[ o] [ 1.247]j[ 1.138}|] - [o6f|[ 2000 |{50a3{[ -

-q-




Receivables Outstanding by Segrment {Consolidated)

200313 2004/3 2005/3 2006/3 2006/9 200713(E)
, yoy % yoy % yoy % yoy % yoy yoy % ytd % yoy %
seivables Qutstanding (Millions of yen) | 1,941,244 28| 1,857,536 43| 1,869,685 0.7| 1,852,053 09| 1,827,358 -44,614 -24 -1.3 1,784,000 A7
yan Business 1,660,256 25 1,623,154 2.2 1,680,184 35 1,703,172 14 1,692,422 -5,540 0.3 -0.6 1,662,200 24
A\COM CO., LTD. 1,652,890 22 1,612,799 2.4 1,601,773 0.7 1,596,276 0.3 1,571,342 -35,457 =22 -1.6 1,525,500 -4.4
JICK CREDIT CO., LTD, 153 -53.1 66 -56.8 33 -49.3 20 -38.7 18 -5 =237 -8.1 20 0.0
ZASY BUY Public Company Limited 7,212 3823 10,289 427 17,163 66.8 29,564 723 36,846 16,341 79.7 246 47,100 59.3
3C Cash One Lid. - - - - 59,246 - 74,142 251 80,064 11,960 17.6 8.0 84,900 14.5
.3% Card Business 41,850 30.4 46,731 1.7 49,359 57 48,120 -2.6 47,111 -2,018 -4.1 2.1 45,700 -5.0
ACOM MasterCard 41,114 3.0 45,941 11.7 48,833 6.3 47,537 -2.7 46,531 -2,047 4.2 -2.1 45,200 -49
ICK CREDIT CO., LTD. 684 9.6 758 10.8 546 -27.9 568 4.1 574 36 6.8 1.0 500 -12.0
stallment Sales Finance Business 237,948 0.2 181,567 -23.7 127,378 -29.8 83,335 -34.6 66,926 -42.023 -386 -19.7 55,900 -329
ACOM CO., LTD. 153,203 -5.0 113,934 -25.6 70,014 -38.5 45,769 -34.6 38,202 -18,580 -32.7 -16.5 31,900 -30.3
JCK CREDIT CO., LTD. 77,338 10.5 58,785 -22.7 33,607 -43.8 17,335 -48.4 12,891 -11,629 474 -25.6 10,000 423
EASY BUY Public Campany Limited 7,406 18.3 7,847 6.0 23,756 202.7 20,229 -14.8 15,832 -11,813 42.7 -21.7 14,000 -30.8
oan Servicing Business 1,189 706.5 6,082 4111 12,723 108.2 17,423 35.9 20,898 4,968 31.2 19.9 20,200 159
_Em_.:mma Receivables 57,926 - 100,971 74.3 78,015 -22.7 89,894 15.2 98,754 15,174 18.2 9.9 127,700 421
COM CO., LTD. 57,926 - 100,971 74.3 78,015 -22.7 89,639 149 95,124 11,543 13.8 6.1 101,500 13.2
C Cash One Lid. - - - - - - 254 - 3,630 3,630 - - 26,200 -
Number of Customer Accounts by Segment (Consolidated)
200313 2004/3 20051 2006/3 200619 200713(E)

_ Yoy % yoy % Yoy % yoy % Yoy yoyk biieh] yoy % |
an Business 3,161,304 34 3,161,884 0.0 3,406,054 7.7 3,450,636 13 3,464,188 21,118 0.6 04 3,452,000 0.0
COM CO,, LTD. 3,032,330 -0.4 2,954,073 -26 || 2902916 -1.7|| 2,859,176 -1.51| 2,806,722 -81,968 -2.8 -1.811 2,709,700 -5.2
CK CREDIT CO., LTD. 1,122 -58.7 422 -62.4 167 -60.4 40 -76.0 24 74 -75.5 -40.0 10 -75.0
ASY BUY Public Company Limited 127,852 544 1 207,399 62.2 347,003 67.3 410,142 18.2 466,293 83,125 21.7 13.7 540,200 ns
C Gash Ono Lid. - - - - 150,074 - 172,183 147 179,646 16,034 98 4.3 189,000 9.8
mn_. Card Business 1,021,131 05 1,071,681 5.0 1,197,784 11.8 1,259,509 5.2 1,291,331 64,751 53 25 1,150,900 -8.6
COM MasterCard 1,014,845 1.1 1,064,492 49 1,191,875 12.0 1,253,603 5.2 1,285,319 64,466 5.3 25 1,145,000 8.7
CK CREDIT CO., LTD. 6,004 212 6,982 16.3 5,609 -19.7 5,709 18 5,815 287 5.2 19 5,700 -0.2
taliment Sales Finance Business 091,162 8.4 886,110 -10.6 958,768 8.2 671,742 -29.9 485,142 -439,802 -47.5 -27.8 440,700 -34.4
COM CO., LTD. 479,182 -1.5 387,261 -19.2 284,782 -26.5 205,783 217 173,292 -71,283 -29.1 -15.8 156,500 -23.9
CK CREDIT CO., LTD, 263,202 6.7 222,424 -15.5 148,059 -33.4 96,023 -35.1 76,141 44,073 -36.7 -20.7 56,000 -41.7
ASY BUY Public Company Lirmited 248,778 44.3 276,425 114 525,927 90.3 369,936 -29.7 235,709 -324,446 -579 -36.3 228,200 -38.3
an Servicing Business 10,540 618.0 31,851 202.2 137.808 3327 200,662 456 217,410 26,510 139 a3 - -
trs - 1.Loan Bus Number of accounts with Ut InChuchics. NON-Ntr-SEL haaving betance.

:2.Crecit Card Business: Numbaer of cerdholders.

3. Sales Finance Number of with

-4.4pan Servicing Busniess: Numbier of scoounts for purchesed loans.




Income and Expenses (ACOM)

[Millions of yen)
200373 2004/3 200513 200673 2006/9 2007/3(E)

P yoy % yoy % yoy % yoy % yoy yoy% yoy %
erating Income 419,258 4.6 411,799| -1.8 402,734 -2.2 396,637 -1.5 190,906 9405 47 370,000 -6.7
nterest on Loans Receivable 388,483 | 4.4 379,332 -24 372,389 | -1.8 367619 -13 177,020 -8,482| -48 343,000 6.7
erating Expenses 276,677 | 193 295918 7.0 262,500 | -11.3 290,512) 10.7 134,113 9,941 8.0 280,000 -3.6
-inancial Expenses 29,585 34 26,115 -11.7 21591 -17.3 18,186 -15.8 8,511 -784| -84 17,900 -1.6
wmn.aoc?qm_maa Expenses 112,108 | 60.2 135474 20.8 102,462 -24.4 108,183 5.6 52,344 5,585| 120 132,100{ 221
Wﬂ:,maﬂ-aumu.aoa.a_mﬂan Expenses - - - - - - 37,227 - 13,155 13,155 - 13,155 | -64.7
Other Operating Expenses 134,878 1.2 133,597 | 0.9 138,289 3.5 126,914 | -8.2 60,102 -8,023| -11.8 116,845 -7.9
erating Profit 142,581 | -15.6 115,880 | -18.7 140,234 | 21.0 106,124 | -24.3 56,793 -19,347| -254 90,000 -15.2
n-operating Income 2118 -04 2,086 -15 2,083 -041 2,215 6.3 1,638 6081 59.0 2,700 219
_”oum_mnam Expenses 197 | -51.6 167 | -15.0 622 271.2 165] -73.3 62 -85 | -57.8 100] -394
ome Before Extraordinary ltems 144,502 | -153 117,799} -18.5 141,695 203 108,174 | -23.7 58,369 -18,653 | -24.2 92,600| -14.4
”.e,moam:ma. Income 5| 2026 3,198] - 141 | -95.6 489 | 245.7 242 -244 | -50.2 600 | 227
traardinary Losses 9.925| 435 7,861 | -20.8 2.805| -64.3 1,424 | 49.2 317,461 | 316,719 - 334,600 -
Speciat Provision for Loss on Interest Repayments - - - - - - - - 317,061 | 317,061 - 317,100 -
mmm on Sales of Fixed Assets 5914 6.0 292 -95.0 29| -90.0 436 - 38 -299 | -88.7 140| 679
”% an Revaluation of Investments in Securities 2,706 | B57.7 335| -87.6 353 5.4 - - 23 23 - - -
-ome Before Income Taxes 134,582 | -17.8 113,136 | -15.9 139,031 229 107,239 | -22.9 -258,849 | -335618} - 241,400 -
,uo_.zm Taxes, current 68,070 ] -14.2 54,160 | -20.4 47,540 | -12.2 44770 -5.8 22,330 1,850 9.6 25,300 | -43.5
Enterprise Taxes 14,570 | -14.1 11,760 | -19.3 §,240] -299 7670 -6.9 3,830 3501 1041 - -
some Taxes, deferred -10,977 5.9 -6,671| -38.2 8,490 |-227.3 -1,682 |-119.8 1,563 -9,068 | -85.3 -8,000| 3756
ﬂ:noao 77.489| -18.2 65,648 | -15.3 83,001 | 264 64,152 | -22.7 -282,742| -328,500| - -258,700 -




7. Operating Income by Category (ACOM)

{Millions of yen)

| 2003/3 2004/3 2005/3 200673 2006/9 2007/3(E)
yoy % yoy % yoy % yoy % yoy yoy% yoy %
_oumac.:m Income 419,258 4.6 411,799 -1.8 402,734 -2.2 396,637 -1.5 190,906 -9,405 o 370,000 -6.7
tnterest on Loans Receivable 388,483 4.1 379,332 -2.4 372,389 -1.8 367,619 -1.3 177,020 -8.482 4.6 343,000 -6.7
Unsecured Loans 380,090 4.1 370,985 -2.4 364,991 -1.6 360,812 -1.1 173,746 -8,316 -4.6 336,700 -6.7
Consumers 379,923 4.1 370,894 2.4 364,944 -1.6 360,784 -1.1 173,736 -8,3M11 4.6 336,680 -6.7
Commercials 167 -39.7 a0 -45.7 47 -47.7 27 -41.2 10 -5 -35.3 20 -25.9
Secured Loans 8,393 31 8,347 -0.5 7,397 -11.4 6,806 -8.0 3,273 -165 4.8 6,300 -7.4
Fees from Credit Card Business 4,986 35.0 5714 14.6 6,113 7.0 6,139 04 2,955 -153 4.9 5,700 -7.2
ACOM MasterCard | ags2]|| 347 5647 ||| 14.0 611]|[ 82 8137 [|] 04 2955 ||[ -1s3]| <s]ll 5700 7.
Fees from Instaliment Sales Financing 16,166 -0.7 13,799 -146 9,255 -329 5,550 -40.0 1,913 -1,218 -38.9 3,500 -36.9
Fees from Credil Guarantees 1,866 483.8 5,035 169.7 7,599 509 9,496 25.0 5,300 749 16.5 11,000 158
Sales 105 - 735 600.0 158 -78.5 - - - - - - -
Others 7,651 4.9 7,181 -6.1 7,218 0.5 7,830 8.5 3,716 -300 -7.5 6,800 -13.2
| [coliection of Bad Debts Deductad 6430])| -73 8083 ||| 54 6103]]| 03 6922 ||| 134 3,158 401 |[[ -11.3]|]]  s5.800]|] -16.2
7-2. Composition Ratio of Operating Income by Category (ACOM)
(%)
200313 2004/3 2005/3 2006/3 20086/9 2007/3(E)
Operating income . 100.0 100.0 100.0 100.0 100.0 100.0
Interest on Loans Receivable g2.7 92.1 92.5 927 Q2.7 92.7
Fees from Credit Card Business 1.2 1.4 1.5 1.5 1.6 1.5
Fees from Instaliment Sales Financing 39 34 2.3 1.4 1.0 1.0
Fees from Credit Guarantees 0.4 12 1.9 24 28 3.0
Sales 0.0 0.2 0.0 0.0 0.0 0.0
Others 1.8 17 1.8 20 1.9 1.8




8. Operating Expenses (ACOM)

{Millions of yan)
2003/3 200473 2005/3 2006/3 20069 2007/3(E)
yoy % yoy % yoy % yor% yoy yor% yoy %
Oparating Expenses 276,677 19.3 295,918 7.0 262,500 -11.3 290,512 10.7 134,113 9,941 8.0 280,000 -3.6
Firarial Expenses 29,585 3.4 26,115 -11.7 21,591 -17.3 18,186 -15.8 8,511 -784 -5.4 17,900 -1.6
Cast of Sales 104 - 731 596.7 157 -78.5 - - - - - - -
Bad-debi-reiated Expenses 112,108 60.2 135,474 20.8 102,462 -24.4 108,183 5.6 52,344 5,585 12.0 132,100 2.1
Bad Debt Write-offs 81,608 50.4 112,588 38.0 108,446 -3.7 107,239 -1.1 42,868 -8,951 -17.3 94,900 -11.5
incrense or Decreass in Allowance for Bad Debix 30,039 90.9 21,485 -28.5 -5,998 -132.6 493 107.1 8,896 14,176 - 35,700 -
Increuse or Decrense it Alowancs for Loss on Debt Gusnintees 461 - ._.mmﬂ 201.7 .__Q__m -27.0 450 -55.7 480 370 3364 L_.mQQ 233.3
Interast-repaymeni-related Expenses - - - - - - uN.MNN - 1 w. 155 13 , 155 - 13 ' 155 -64.7
{interest Rapayments - - - - - - 13,527 - 13,630 13,630 - 31,455 132.5
|Bad Dabt Wrte-offs (ACOM's Voluntary Waivar of Repaymants) - - - - - - - - 16,024 16,024 - 36,300 -
[incrasse o Dacresse in ARowance for Loss on Irterwst Repaymants - - - - - - 23,700 - -16,500 -16,500 - -55,100 -332.5
Other Operating Expenses 134,878 1.2 133,597 -0.9 138,289 35 126,914 -8.2 60,102 -8,023 -11.8 116,845 -7.9
Personnel Casts 36,869 3.0 37,235 1.0 36,116 -3.0 34,823 -3.6 16,286 -1,188 -5.8 30,900 -11.3
Advertising and P | Exp 15,853 -17.9 13,989 -11.8 16,025 14.5 16,087 0.4 5,420 -2,794 -34.0 11,100 -31.0
Adminisirative Expernses 15,851 2.4 15,191 -4.2 14,583 4.0 14,694 0.8 7.314 2 0.0 14,700 0.0
Expenses for Computer Opembon and Development 23,311 -0.1 21,296 8.6 20,923 -1.8 19,255 -8.0 10,029 461 4.8 20,500 6.5
Fees 12,119 7.8 13,635 12.5 16,074 17.9 16,672 3.7 8,684 423 5.1 17,500 50
Insurance Expenses 8,782 40.6 9,347 6.4 9,020 -3.5 7,580 -16.0 3.611 -155 -4.4 3,100 -59.1
Depraciaton Expenses 3,428 -10.5 2,950 -14.0 2,560 -13.2 2,524 -1.4 1,191 -21 -1.8 2,400 -4.9
Taxes and Other Public Charges 6,625 -3.3 6,161 -7.0 6,253 1.5 6,106 -2.4 2,918 =277 -8.7 5,900 -3.4
Enterprise Tax (Pro forma standard taxation) - - - - 970 = 940 -3.1 470 24 5.4 900 4.3
Markeat Davatopment Expentes - - - - - - - - - - - 1,500 -
Primary Expenses. - - - - - - - - - - - - -
Others 12,036 7.9 13,788 14.6 15,761 14.3 8,229 -47.8 4,176 -4,497 -51.9 8,345 14
Fiote® Falowing the changs of metad 1o Calcaeie “Allowancs For Liw tr Wikl ™, AW Vokriary Warver of Repaymants',
SoxTrarrly 8 SmR0Eon of “Burd Dte Watte-oy”, ba etaind me 2 of “intarest ralind #om hie inserim
acmourseng paricd.
8-2. Ratio of Operating Expenses to Operating Income (ACOM)
%)
20023 2004/3 2005/3 2006/3 2006/9 200713(E)
yoyp.p. Yoy pp. YOy p.p. yoypo. | Yoy p p- yoy p.p.
Operating Expenses 66.0 8.2 71.9 5.9 65.2 £.7 73.2 8.0 70.3 8.3 757 25
Financial Expenses 71 0.0 6.3 -0.8 5.4 09 4.6 -0.8 4.5 -0.2 4.5 0.2
Cost of Sales 0.0 0.0 0.2 0.2 - 0.2 - - - - 0.0 0.0
Bad-debt-retated Expenses 26.7 9.2 32.9 6.2 255 -7.4 27.2 1.7 27.4 4.1 35.7 8.5
Bad Dabt Writa-ofls 19.5 5.9 274 7.9 26.9 0.5 27.0 0.1 225 -3.4 256 -1.4
Increasa or Dacreass in Allowarics lor Bad Debts 7.1 3.2 5.2 -1.9 -1.7 -5.9 0.1 1.8 4.7 7.3 9.7 9.6
T for 4 0.1 0.1 0.3 N2 0.3 0.0 0.1 -0.2 0.2 0.2 0.4 0.3
Interest-repayment-raated Expanses - - - - - - 9.4 9.4 6.9 6.9 3.6 -5.8
_5332 Repayments - - hd - - = 34 3.4 7.1 7.1 8.5 5.1
[Bad Detr wrte-otts {ACOM's vohmitary Wakver of Repayments) - - - B - - - - B84 8.4 10.0 10.0
Jincressa o Decreses in Abowanca for Lons o rserest Fepeyments - - - - - - 6.0 6.0 8.6 -8.6 -14.9 -20.9
Other Operating Expenses 32.2 -1.0 32.5 0.3 343 1.8 320 -2.3 31.5 -2.5 316 -0.4
{Parsonnel Costs 8.8 -0.1 9.0 0.2 9.0 0.0 8.8 -0.2 8.5 -0.2 8.4 -0.4
Advertising and Promotional Expenses 3.8 -1.0 3.4 -0.4 4.0 0.6 4.1 0.1 29 -1.2 3.0 -1.1
Adminisirative Expenses 3.8 -0.1 3.7 -0.1 3.6 -0.1 3.7 0.1 38 .1 4.0 0.3
Expenses for Computer Operation and Development 5.5 -0.3 5.2 0.3 5.2 0.0 4.9 -0.3 5.3 0.5 55 0.6
Faes 2.9 0.1 3.3 0.4 4.0 0.7 4.2 0.2 4.6 0.5 4.7 0.5
Insurance Expenses 2.1 0.5 2.3 0.2 2.2 0.1 1.9 -0.3 1.8 0.0 0.8 -1.1
Depreciabon Expanaes 0.8 -0.1 0.7 -0.1 0.6 -0.1 0.6 0.0 0.5 0.0 0.7 0.1
Taxes and Other Public Charges 1.6 0.1 1.5 -0.1 1.6 0.1 1.5 -0.1 1.5 -0.1 1.6 0.1
Entarprisa Tax {Pro forma standard taxstion) - - - - 0.2 0.2 0.2 0.0 0.2 0.0 0.2 0.0
Market Davelopment Expenses - - - - - - - - - - 0.4 0.4
Primary Expenses - - - - - - - - - - 0.0 0.0
Others 2.9 0.1 34 0.5 3.9 _ 435 2.1 -1.8 2.2 -2.1 2.3 0.2

Nots: Ratio of operaling expen3es o OparEting vt & OPrALNG #XPantas Drarming inonmes




9. Receivables Qutstanding (ACOM)

200373 200413 20053 2006/3 2006/9 2007/3(E)
yoy % yoy % yoy % yoy % yoy yoy% ¥id % yoy %
Recaivables Outstanding (Milioes of yen} 1,847,259 24| a772708] 40| 1720641 29| 1e89598| 18| 1656081 -56092] 33 20| 4.602,600 5.4
Loan Business 1,652,890 22 |[ 1612799|[ 24| 1601773 07| 15%276|[ 03 || t1s571342| -3s457]] 22 -16|{ 1525500 4.4
Unsacurad Losns 1,582,751 22||[ 1548818 ||[ -22]]; 1545493 02 ||[ 1542256 ||[ 02 ||| 1518.341](] -32.374]| -2 5]|[ 1475800 4.3
Consumars 1,582,125 22|||] 1.548.274 -21}||[ 1.545.295 -0.2 ||} [ 1,542,121 0.2 1,519,223 | ||| -32.326] || -2.1 -1.5]||[ 1.475.700 4.3
Commercials 625 | |1] <0.1 341 ||| 454 197 |11} 42.3 134 |[{[-315 118 -48]||] -20.2]||[ -12 100 ||| -25.4
Secured Loans 70,139 32 64,183 -8.5 56,280 [ |[ -12.3 54,020 |} 4.0 52,000 -3082||| 56 3.7 49,700 -8.0
[Real Estate Card Loan [ sessz |||[ 62 ]|{|[ 278 |||[ 72|||[ 4738 ||| [0z [{[[ ae210]||[20 |[|[ 24898||I[ -1ea8)|\[ -35][I[ -28][)] - [ -
Crecit Gard Busingss 41,166 |[ 308 459731 117 48,853 6.3 47,551 -27 46,536 -2054|| 42 -2.1 45,200 4.9
facom Mastercar [ aa||[30||[ essar||[ || sssss||[ e3]||[_arsar||[ 27 |{[__eessr||[ -20a7||[ 42||[ -2a]|[ 4se00]f| 4s
Instaliment Sales Financ Business 153,203 -5.0 113934 || -256 70014 -385 45769} 348 38,202]{ -18580|] -327|[ -165 31900([ -30.3
Average Balance of Unsecured Loans for 524 2.3 527 06 535 15 542 13 544 5 09 04 547 0.9
Consumers par Account {Thousands of yen}
<regfgrance>
{Guaraatsad Receivabies | 57,926 - | 100,971 74.3 | 137,261  35.9| 163,782 19.3 | 175188]  23504]  155] 7.0 186,700|  14.0]

10. Number of Customer Accounts (ACOM}

200373 200473 200513 200673 2006/9 200713(E)
yoy % yoy % yoy % yoy % yay yoy% yid % yoy %

Loan Business 3,032,330 04| 2,954,073 26 2902916 17| 2,859,176 15| 2g806722] -81968) -28 18] 2,708,700 -5.2
Unsecured Loans 3,017,837 0.1 | 2940,345 -26|| 2890353 47|l 2848706 -15] 2794625|| -81.585|] -28 -1.8f[ 2697900 -5.2
Gonsumers 3,017,176 0.4 ||] 2939945 -26||[ 2890120 A7 ||[ 2848843]|] -15[|[ 2794.493]|| -81523]|] -28 18| 2.697.800 -5.2
Cornmarcials g61 ||| -24.2 400 || -39.5 233 ||| 418 153 ||| -34.3 132 -62||| -320]|] 137 100||| -34.6
Sacured Loans 14,493 4.1 13,728 -5.3 12,563 -8.5 12,380 15 12,007 -383j|  -34 -2.3 11,800 4.7
Credit Card Business 1,015,127 03] 1,064,699 49| 1192175] 120 1,253,800 5.2 1,285516] 64,464 5.3 25] 1,145,200 -8.7
ACOM MasterCard [ 1014845 11|[ Toesaez|[ 49j[ t191875]] 120]|] 1.253603 5.2 12853191 e4466|] 53|] 25]| 1145000 -8.7
instaliment Sates Finance Business 479,182 1.5 387,261 | -192 284,782 |  -265 205783 -27.7 173202 -71.283] -291{ 158 156,500  -23.9

Notes :1.Loan Business: Number of customer accounts with outstanding balance.
Credit Card Business: Number of cardholders.
3 Installment Sales Finance Business: Number of contracts with receivables outstanding.




11. Number of Naw Loan Customers (ACOM)

200373 200473 2005/3 200613 2006/9 Z007/3(E}
yoy % yoy % yoy % yoy % yoy ) yay %
Nurnper of New Loan Gustomars 408,146 -8.0 359,311 -12.0 340,033 54 330,385 -2.8 150,880 -18,008 -10.7 270,250 -18.2
Unsscured Loans 406,693 -8.0 358,570 -11.8 339,567 -5.3 329,814 -2.9 150,740 -17,860 -10.6 270,000 -18.1
Consumers 406,685 8.0 358,570 -11.8 339,567 -5.3 320,814 -2.9 150,740 -17,860 -106 270,000 -18.1
Commercials 8 -57.8 0 -100.0 0 - 0 - 0 - - - -
Sncured Loans 1,453 7.3 741 -49.0 466 -37.1 571 225 140 -148 -51.4 250 -56.2
12. Number of Loan Business Outlets (ACOM)
20033 200473 200573 200603 2006/ 200773(E)
Xor Yoy yoy Yo i % 1oy
Numbar of Lozn Business Outiats 1,716 -45 1,699 -17 1,785 86 2,003 213 2,044 41 2.0 1,868 -135
Staffad 468 -53 381 -87 324 -57 277 A7 242 -35 -12.6 142 -135
Unstatied 1,248 8 1318 70 1,461 143 1,726 265 1,802 76 44 1,726 [
QUICK MUJIN Machine [ - [ - [ - - [ || sl |] 19a]|[ s8] ] 28] 2a) ] 124] ] 174 ]| -20
13. MUJINKUN (ACOM)
20033 700413 200573 200673 j 2006/9 200773(E)
yoy Yoy YO Yoy ytd % yoy
Nurribar of MUJINKUN Outiats 1,705 -44 1,691 -14 1,782 91 2,007 225 2,051 44 22 1.875 -132
Numbet of MUJINKUN Machino 1,706 -45 1,692 -14 1,783 91 2,008 225 2,051 43 2.1 1,875 -133
{QUICK MUJIN Machine R [ - - [ - | 38 38| || 201 || 163] || 227 ||| 2] 128] 1] 183 | | | -18
14. Cash Dispensers and ATMs (ACOM)
200373 200473 2005/3 200673 2006/9 2007/3(E)
Yoy yoy yoy yoy yid % Yoy
Number of Cash Dispensers and ATMs 69,215 19,438 76,282 7.067 81,736 5,454 83,868 2,132 85,913 2,045 24 - -
Proprietary 2,026 -42 1,961 65 1,891 70 1,952 61 1,978 26 13 1,846 -106
Open 365 Days/Y ear 2,020 -39 1,957 63 1,888 69 1,951 63 1,977 26 13 - -
[open 24 HoursDay [ t7a0|||[ e[| wros|{|[_=a|}|[ tes2f{[[ a|[\[ t72r]|{[ ss|[If 1.7s0}|]] 2 3|y - [ -
Tiewp 67,189 18,480 74,321 7,132 79,845 5,524 81,916 2,071 83,935 2,019 25 - -
Others 7,621 10 8,424 803 8,684 260 8,903 219 8,976 73 0.8 - -

Note. "Othen” indicates receipt of payment by convenience slores undar &n Sgency sgresment.

15. Employees (ACOM)

20033 2004/3 200513 20063 2006/9 200713(E)
Yor Yoy yoy yoy yid % Yoy
Number of Employess 4,405 39 4,238 -167 4,096 -142 3.911 -185 3,767 -144 -37 2,805 -1,106
Head Office 869 113 932 63 925 -7 937 12 966 29 31 - -
Cradit Supervision related [ 302] || | 345] || 43] (] 336} | | ali[ " 6]] w0}l 361 ]| 15 || 43| - [ -
Financial Service Business Division 3,536 -74 3,306 -230 3171 -135 2,974 -197 2.801 -173 -5.8 - -
Contact Center 1,058 724 043 -116 887 -56 964 77 940 -24 -2.5 - -
Credit Card/ Instafiment Business Dept. 228 -3 346 118 317 -29 281 -36 255 -26 -9.3 - -
lGusrantss Businass Depl. - - - - 48 48 59 11 a4 35 593 - -

Nata, Tha number of errgicysss a3 of March 2003 i adjusted according 1o crpanizational Chinge in June 2003,



Avarage Loan yietd (ACOM)

20035 200473 70058 20067 2606 2007R1(E) =
Yoy p.p. Yoy p.p. YOy p-p- Yoy p.p. Yoy p.9. ydpp Yoy pp
wgc«i_n 2347 -0.33 2323 -0.24 2313 0.10 22.54 0,19 22,24 -0.85 -0.70 21.85 =109
sacursd Loans 22,96 <0.36 2272 0.24 23.55 0.7 prc i ¥ -0.23 22.59 -0.88 -0.73 219 =113
SOAUTBE 23.88 -0.36 2212 0.24 23.58 0.17 23,32 -0.23 22.59 -0.88 £0.73 22.19 -1.13
Lrnmarcials 20.04 -1.55 18.86 -1.08 17.12 -1.84 16.63 0.49 15.59 -1.28 -1.04 15.00 -1.63
cured Loans 12.15 Q.02 1216 0.01 12,27 0.1 1238 o.11 12.23 -0.1% -0.15 12.14 -0.24
hyerage Yieic = Interesl on Losne / Tarn Average of On at the Beganning of the Yeer
Unsecured Loans Receivable Outstanding by Interest Rate {(ACOM)
_ 20033 200473 200573 200673 20069 200773(E) S
Nurnber Racalvabies Number Rucuivables Number Racaivables Numbar Recarvabies Numbar Racsivabive Nurrder Racaivabiss
vm Arusd el Aate of Accounts | CR. (W) Outstinnding CR.M%)| of Acounm CR.(%) Outsianding CR. (%) of AGoounts. CR.(%) Outstanding CR.(%W) olAocounts |G R (%)]  Outstandng CR %) of Accourts. CR.(%) Oustanding CR (%) of Acoounis  |CR. (%Y Oultanding CR.{%)
“_.H...a.iﬁus 3,047,176 | 100.0 1,582,125 100.0 2,939,945 | 100.0 1,548,274 | 100.0 2,890,120 | 100.0 1,545,295 | 100.0 2,846,643 | 1000 1,542,121 | 100.0 2,794,493 | 100.0 1,519,223 | 100.0 - - 1,475,700 | 100.0
ATO% Bext HiGher 129,643 4.3 49475 ) 3 100,931 34 38,701 25 78,365 27 31,483 21 51859 2.2 25418 18 57,944 2.1 22,992 1.5 - - 20,200 1.4
L375% 1,747,741 | 57.9 639,356 | 404 1,759,8301 59.9 642,084 | 41.5 1,757,575 60.8 652,293 | 42.2 1685553 | 59.2 623,676 | 40.4 1,516,230 | 543 589,938 30.8 - - 535,900 | 363
 DO0% - 28.500% 585372 197 345529 219 545,094 | 185 338,972 219 524539 18.2 343,838 ) 223 509,80t | 17.9 338,043 | 219 541,985 194 300,397 20.4 - - 273800 | 186
. 000% - 24 820% 360,906 | 12.0 332,760 | 21.0 321,458 | 109 312,498 202 301,330 | 10.4 304,686 | 19.7 308,659 | 108 314393 | 204 328,536 ) 1.7 304,813 201 - - 270,300 | 183
, 250% - 19.000% 51,353 1.7 96,294 | 6.1 46,184 1.5 87,939 57 41,830 1.5 79,546 5.1 39,623 1.4 73,732 448 40,603 1.4 70,566 46 - - 102,600 7.0
.000% + 18.000% 57,918 1.9 99,223 6.3 52,657 1.8 92,256 6.0 52,927 18 91.183 59 63,8677 2.3 104,125 6.8 1LZN 42 151,21 10.0 - - 198,400 | 134
a8 than 15.000% 74,243 25 19485 12 13751 39 34,827 22 133,554 4.6 42,263 27 176,871 6.2 62,731 4.1 191,954 69 70.241 4.6 - - 73,500 50
Unsecured Loans Receivable Qutstanding by Classified Receivable Qutstanding (ACOM)
— AT o o)
20003 20047 200573 200673 200619 200773(E)
nfind Recananie
standing Numbes Recaivaties Numbar Receivabies. Hhamber Racetvabies Nurbr Receivaties Number Receivabies Number Rucaivablet
_!-uu:nukwi:v of Actxants C.R. %) Qutstanding C.R. ()| of Accauid CR (%} Outptanding CR_(%} of Accounts CR (%) Outatanciing CRA. %) of Accounty CR %) Cutilirxing C.R. (%} of Acrwanis CR.(%) Outstanding CR.(%) of Accounty  |CR_{% Outatanding CR.%)
100 446,625 | 148 20,603 1.3 440,852 | 150 20,278 1.3 433,121 15.0 19,936 1.3 436,574 153 20,000 1.3 429,685) 154 18,628 1.3 - - 19,000 1.2
100< 5300 550,290 | 18.2 125037 79 557,345 | 18.9 124,248 8.0 521911 184 116,143 7.5 498,132 175 110,773 72 492,373 | 176 109,517 72 - - 106,700 7.3
300< X500 1,367,116 | 454 831,290 39.9 1,288,519 | 44.2 589,785 | 387 1,255,695 44.8 599,363 | 38.8 1,276,930 | 449 591,204 | 384 1,249,009 | 44.7 578,639 381 - - 558,200 | 37.8
500< 51,000 380,548 | 126 326476 206 3599231 123 307,833 | 20.0 346,243 120 295,102 191 328,892 1186 278,185 | 18.0 319,383 | 114 269,285 7.7 - - 257,200 | 17.4
1,000< 272,597 9.0 478,716 | 30.3 283,266 9.8 496,029 | 32.0 2931507 101 514,745 33.3 308,115} 10.7 541,066 [ 351 3040427 109 541,972 357 - - 534,600 | 362
Total 3,017,176 | 100.0 1,582,125 [100.0 2,939,845 | 100.0 1,548,274 | 100.0 2,890,120 | 100.0 1,545,295 | 100.0 2,846,643 | 100.0 1,542,121 | 100.0 2,794,493 [ 100.0 1,519223 | 100.0 - . 1,475,700 | 1000

-0~




19. Number of New Customers by Annual Income [Unsecured Loans](ACOM)

{Thousands of yen, %}

200313 2004/3 2005/3 200643 2006/9
Number of Actounts Number of Accounts Number of Accounts Number of Accounts Number of Accounts
C.R. (%) |wited Avesage CR. (%} |wicl Average C.R.{%) [wiel Aversge C.R. (%) ritet Aveage C.R. (%) [kl Avecage
lannual Income (Millions of yen) Lending Lending Lamding L anclieg Landting
Armouunt Arnount Amouunt jArmouant Armouunt
=2 96,455 237 136 86,242 24,1 123 83,370 245 134 82,914 251 139 37,361 248 141
2< 55 255,555 62.9 161 227,416 63.4 151 214,180 63.1 158 207,675 63.0 158 95,420 63.3 161
5< &7 36,465 89 204 30,252 8.4 193 28,065 B.3 199 26,279 8.0 192 11,866 7.9 195
7< =10 15,014 37 225 12,214 34 217 11,712 34 230 10,746 3.2 220 5,002 33 224
10< 3,196 0.8 239 2,446 0.7 229 2,240 0.7 247 2,200 0.7 243 1,091 0.7 248
Total 406,685 | 100.0 162 358,570 | 100.0 151 339,567 100.0 158 329,814 | 100.0 159 150,7401 100.0 162
20. Composition Ratio of Customer Accounts by Age [Unsecured Loans](ACOM)
(%)
200313 2004/3 2008/3 2006/3 200619
Existing Accounts (%) | Write-offs Acoount (%) | Existing Accounts (%) | Write-offs Account (%) | Existing Accounts (%) | Write-offs Account (%) | Existing Accounts (%) | Writsoffs Account {%) | Existing Accounts (%) | Write-offs Account (%)
Under 29 253 21.8 242 2186 23.1 216 2.1 225 21.4 240
Age 30-39 28.7 28.0 283 28.5 295 28.7 29.3 281 294 28.0
Age 40 - 49 205 1.7 205 215 20.7 213 209 216 209 208
Age 50 - 59 179 19.7 18.0 18.3 18.3 19.0 189 18.7 181 181
Over 60 7.6 88 8.0 9.1 8.4 9.4 8.8 91 9.2 9.1
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
21. Composition Ratio of Customer Accounts by Gender [Unsecured Loans] (ACOM}
%)
200373 2004/3 200573 2006/3 2006/9

Exisling Accounts (%)

Writa-offs Account (%)

Existing Accounts (%)

Writa-offs Account (%)

Existing Accounts (%)

Write-offs Account (%)

Existing Accounts (%)

Writa-offs Account (%)

Existing Accounts {%}

Write-offs Account (%)

Male (%)

733

69.2

734

68.0

73.5

69.5

73.3

69.8

73.2

69.8

Fematle (%)

26.7

30.8

26.6

31.0

26.5

30.5

26.7

30.2

26.8

30.2

-11-




22, Bad Debt Write-offs (ACOM)

2003/3 2004/3 2005/3 2006/3 2006/9 2007/3(E)}

, yoy % yoy % yoy % yoy % yoy yoy% yoy %

Bad Debt Writa-ofts (Millions of yer} 81,608 50.4| 112,598 38.0 108,446 -3.7} 107,239 -1.1 58,892 7,072 13.6 131,700 228
Loan Recaivable 75,428 47.9|| 103,093 36.7 97,166 5.7 95,826 -14 52,784 6,579 14.2 118,800 24.0

Unsacured Loans 75,039 50.9 || 100,781 343 96,415 -4.3 95,053 -1.4 52,462 6,570 14.3 118,000 241
Sacurad Loans 388 -69.9 2,312 ||| 494.8 750 ||| -67.5 772 29 321 8 29 800 3.6
ACOM MasterCard 3,344 §9.2 4,745 41.9 4,394 -7.4 3,805 -11.1 1,879 -81 4.2 3,900 -0.1
instaliment Sales Finance 2,457 66.6 2,890 17.6 3,095 7.9 2,088 -32.5 701 -443 -38.8 1,300 -37.7
Guarantes 306 - 1,860 {| 506.1 3,785 || 103.5 5,409 42.9 3,496 988 39.4 7,700 42.4

Average Amount of Bad Debt Wile-Ols per

e tpmsscure sy (Thessmands of yen) 363 9.3 395 8.8 408 3.3 425 4.2 427 3 0.7 - -

<reference>

Average Balance of Unsacured Loans o

Gonsumers por Agcount (Thousands of yen) 524 - 527 0.6 535 1.5 542 1.3 544 5 0.9 547 0.9

Nots: Amount of ACOM's voluntary waiver of repayments is an amount of weived pe | which is. i with interesl

[Ratio of Bad Debt Wrile-uffs]

Loans Racsivable (%} 456] (1.41) 6.38] (1.82) 6.05] (-0.33) 599] (-0.06) 335| (0.48) - 777] (1.78)
Unsecured Loars a74|[ (153) 650 | (1.76) 6.23 [ (-0.27) 6.15 |[ (-0.08) 345|[ (0.50) - 7.98 ([ (1.83)
Secured Loans 0.54 | {-1.30) 3.55 (3.01) 1.311] (-2.24) 1.41 {0.10) 0.61 (0.05) - 1.60 {0.19)

ACOM MasterCard 8.13 (2.50) 10.32| (2.19) 8.98 | (-1.34) 8.20| (-0.78) 4.03 (0.00) - 8.60 (0.40)

Instalment Sales Finance 1.60 AOQOV 2.54 nombv 4.39 : wmv 4.53 AD;_&: 1.82 Auo._mv - 3.95 Alommv

<refarence>

Guaranise | 0.52[ (0.39) 1.80| (1.28)] 2.68] (0.88) 3.18| (0.50) 191 (©31) - | 3.94] (0.76)

Nota:1. Rato of Bad Debt Wiie-ols

Loan Business = Bad Debt Write-afts of Loan Busineas / (Recevables Quisianding plus Loana 1o Borrowsrs in Bankruptcy o Under Rearganization)
ACOM MasterCard = Bad Debl Writs-offs of ACOM MasterCard / Cand Shopping Raceivables
Instaliment Sales Finance Business = Bad Debl Wnte-ofts of Installment Sales Finance / instatment Receivabies
Gurantses Bad Debt Wnte-of's of Gurantes / (Gurantead Receivablas plus Payments in Subrogation)
Nota:2. Figures in brackets indicata year-on-year change in pertentage ponts.
22-2. Unserured Loans Write-offs by Reasons (ACOM})
2002/3 2003/3 200443 2005/3 200613 2006/9
Basad on Receivables Outstanding Amount [C.R.{%)] Amount |CR.{%)] Amount |C.R.(%}] Amount |C.R.{%)] Amount ! C.R. (%) | Amount C.R. (%)
1 of Bad Debt Writs-offs (Millions of yen) 49,713 100.0 75,039 100.0| 100,781 | 100.0 96,415{ 100.0 95,053 100.0 52,462 100.0
Personal Bankruptey 20,238 407 30,492 40.6 35,672 354 27,464 28.5 23,506 247 9,072 17.3
Faltura 1o Locats Borrowers 2,704 54 3,153 42 3,307 3.3 3,012 3.1 2,993 3.2 1,488 2.8
Bormowers' Inabllity of Making Repayments, etc. 18,332 36.9 26,726 357 38,708 38.4 40,639 422 38,803 40.8 23,593 45.0
A COM's Voluntary Walver of Repayments 8,439 17.0 14,668 19.5 23,093 229 25,298 26.2 29,750 31.3 18,307 349

I_NI



23. Bad Debts (ACOM)

IHEEE
200343 200473 200513 200643 2006/9
% Y% % % %
Total Amount of Bad Debts 60,491 365 79.754 493 81,210 5.06 108,573 6.85 131,458 8.35
Loans to Borrowers in Banknptcy or Under Reorganization 9,227 0.56 9,280 0.57 8,377 0.52 7,000 0.44 6,584 0.42
Applications for Barkruptcy are Proceedsd 3,540 0.21 2,951 0.18 2,025 013 1,307 0.08 1,279 0.08
Applications tor The Givil Rehabiliiation are proceeded 2,853 0.17 3,633 022 3,176 0.20 2,716 0.17 2,530 0.16
Applications for The Civil Rehabilitation are detsrmined 815 Q.05 1,775 0.11 2,328 0.15 2,358 0.15 2,280 0.14
Loans in Arrears 31,128 1.88 35,632 2.27 35,310 2.20 46,709 2.92 65,306 4.15
Loans Past Due for Threa Months or More 1,036 0.06 1,638 0.10 1,345 0.08 1,110 0.07 567 0.04
Restructured Loans 14,089 1.15 32,204 1.99 36,177 2.25 54,752 342 59,000 375
{Nois) In kne with the Inclusion of allowance for loss on interest repayments, the amount of ipans to borrower:
seeking logal counsel that have nat been resclved yel is counted in the amount of loans in amears as
\oans exclusive of accrued inerest from the fiscat year ended March 31, 2006.
23-2. Loans in Arrears for Less Than 3 Menths [excluding balance held by headquarters' collection department] (ACOM)
“Eln
20033 200473 200513 2006/3 200609
% % % % %
1ldays & < 3 months 18,971 1.15 19,475 1.21 17,239 107 12,968 0.81% 20,742 1.32
31days § <3 months 9,761 (.59 11.076 0.69 5,902 0.62 7,289 0.486 8,334 0.53
1icays & <31 days 9,210 .56 8,399 0.52 7,337 0.46 5,679 0.36 12,408 0.79
24. Allowance for Bad Debts (ACOM)
200373 2004/3 200573 Z006/3 2006/9 2007/3(E}
yoy % yoy % yoy % yoy % yoy % yoy %
Allowanca for Bad Dobts {Millions of yen} 107,700 386 129,400 201 122,400 -5.4 122,700 0.2 98,406 -15.9 125,100 2.0
(Allowanca for Bad Debts calculated by former method) (144,500) (23.5)} (165,100) {34.6)
[Ratia of Allowance for Bad Debts [ sef [ - [ 7ar] [ - [ 75| [ - | [ 726] [ - | [ 596 [ - [ 782 -
General Allowanca for Bad Debts 67,127 - 82,898 235 76,870 -7.3 66,810 -13.1 46,178 -35.1 57,600 -
[unsecured Consumer Loans [ se980]|] - [7a888 ||[ 249 |[ 69348 ]||[ 74| e1ae7]||[ -118]|[ s0578]||[ -370]|[ 52900] [ -
Spacific Allowance for Bad Debts 40,184 - 44929 11.8 43 657 -2.8 54,278 24.3 50,713 14.9 65,800 -
Increase or Decrease in Allowance for Bad Dabts 30,000 9.9 21,700 -27.7 -7,000 -132.3 300 104.3 -24,293 - 2,400 -
Allowance for Loss on Debt Guarantees 474 - 1,865 293.5 2,880 54.4 3,330 15.6 3,810 274 4,850 456
increase or Decreasg in Allowance 461 - 1,3 2017 1,015 -27.0 450 -55.7 480 - 1,520 -
Mot 1: (Aliowance for Bad Debts calcutatad by lormes method): il i caltucted B of the mathod used belore the change
of expresion of Allowences lor 083 on interesi from intarim period &3 of Septamber 2008.
Nots: Adcrerancy ko bad
Rulio of ASowancs for Bad Debty = w10}
Loan Receivable Oulstanding st th Facal year-end phus Ir delecred INCOMe on i sales fnance)
25. Allowance for Loss on Interest Repayments
20033 200473 20053 200673 200619 200713(E)
yoy % yoy % yoy % yoy % yoy % yoy %
Allowance for Loss on Interast Repayments{Millions of yen) - - - - - - 23,760 - 357,500 - 318,900 -
or Dk n for Loss on Interest Repayments - - - - - - Nw.ﬂoo - 333,800 - Nwm.moo -

MOt The rumbars in the above contain & portion of Allwance for Bad Debty cakuieted by former method from interin scocunting ponod s of Septambar 2006.
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. Funds Procurement (ACOM)

_ - (Miflons of yen}

2003/3 2004/3 2005/3 200673 2006/9 2007/3(E)

C.R.{%) C.R.(%) C.R.(%) C.R.[%) yoy % ytd % C.R{%) yoy % C.R.{%)

rrewings 1,384,848 100.0| 1,260,090 1000 | 1,028,722 100.0 9452081 100.0 881,152 -10.8 -6.8] 100.0 §72,500 -7.71 100.0
diract 1,053,068 76.0 951,210 755 719,842 70.0 614,288 65.0 574,212 -12.0 6.5 65.2 565,600 -7.9 64.8
City Banks 35,085 25 35,386 28 21,430 2.1 24,487 26 21,678 8.6 -11.5 25 - - -
Regional Banks 58,300 4.2 51,147 4.1 32,791 32 19,330 20 16,246 -31.7 -16.0 1.8 - - -
Long-term Cradit Banks 93,880 6.8 76,968 6.1 53,979 5.2 41,049 4.3 50,991 24.2 2472 58 - - -
Trust Banks 409,257 296 403,081 320 337,951 32.9 290,093 30.7 269,150 -12.2 -7.2 305 - - -
Foreign Banks 63,000 45 37,500 3.0 6,500 0.6 6,500 0.7 7.500 15.4 15.4 0.9 - - -
Life Insurance Companias 263,779 19.0 245,773 19.5 189,090 18.4 152,749 16.2 137,694 -10.0 -8.9 15.6 - - -
Mon-Life Insurance Companies 50,043 36 44,723 35 29,439 29 21,659 2.3 18,110 -20.2 -16.4 21 - - -
Others 79,744 5.8 56,632 4.5 48,662 4.7 58,421 6.2 52,843 -33.3 9.5 6.0 - - -
irect 331,780 240 308,880 245 308,880 300 330,920 35.0 306,940 -8.3 -7.2 348 306,800 -7.3 352
Straight Bonds 295,000 213 285,000 226 265,000 258 265,000 28.0 235,000 -17.5 -11.3 26.7 - - -
Convertible Bonds - 0.0 - - - - - - - - . - - - -
Commercial Paper 10,000 0.7 - - 20,000 19 50,000 5.3 60,000 |]]100.0 20.0 6.8 - - -
Securitization of Instaliment Sales Finance Receivable 2,900 0.2 - - - - - - - - - - - - -
Others 23,880 1.7 23,880 1.9 23,880 23 15,920 1.7 11,940 -40.0 -25.0 14 - - -
__on.ﬁm..:. 16,400 1.2 11,500 0.9 22,500 22 51,000 54 60,000 -10.4 178 6.8 60,000 17.6 6.9
ng-tarm 1,368,448 98.8| 1,248,590 99.1 1,006,222 97.8 894,208 94.6 821,152 -10.8 -8.2 93.2 812,500 -9.1 93.1
ed 1,171,837 846| 1,093,385 86.8 900,468 87.5 805,086 85.2 744,227 -10.1 -7.9 84.1 746,400 -73 85.5
terest Rate Swaps {Notional) 142,310 10.3 188,321 14.9 161,712 15.7 207,053 219 202,251 15.7 23 23.0 - - -
erast Cap (Notional) 117,000 8.4 82,000 6.5 82,000 8.0 7,000 07 - - - - - - -
rage Interest Rate on Funds Procured During the Year 2.10 - 1.96 - 192 - 184 - 184 - - - AR .
Average Normival Itaes Rt on Fis Procired Dung tha Year 185 [ - 167] [ - 161 [ - 147 | - 51| [ - | [ -] - 60| [ - || -
foating Interest Rate 1.89 - 1.55 - 1.66 - 1.33 - 1.45 - - - 1.74 - -
ixed Inerest Rate 2.14 - 2.04 - 1.96 - 1.69 - 1.91 - - - 2.29 - -
hort-termn 0.56 - 0.64 - 0.80 - 0.19 - 0.29 - - - 0.43 - -
ong-tarm 2.1 - 1.96 - 1.92 - 1.90 - 1.893 - - - 2.07 - -
irect 1.86 - 1.82 - 1.80 - 1.64 - 1.53 - - - 1.55 - -
direct 218 - 2.00 - 197 - 1.94 - 2.00 - - - 2.20 - -
_mmm_.m_._omv
”m_._d Average of Long-tarn Prime Rate 1.79 _ - _ 1.58 _ - _ 1.69 _ - _ 1.76 _ - 2.46 _ - _ - - - - - _

tes: Financiat expenses pertaining to derivatives have been excluded from tha calculation of varzge nominal inlerest rate on funds procured during tha year.
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27. Credit Card Business [ACOM MasterCard] (ACOM)

200373 200473 2005/3 2006/3 2006/9 2007/3(E)
yoy % yoy % yoy % yoy % yoy yoy% | yid% yoy %
Number of Cardholders 1,014,845 1.1] 1,084,402 49| 1,191,975 12.0| 1,253,603 52| 1.285319] 64,466 5.3 25| 1,145,000 8.7
Tie-up Card [ 113249| [ 263.0][ 269950 | [138.4|[ s10772|[ eo2|[ essos2|| 347|| 775.181|[175086|| 292|| 127]|{ - -
Number of Accounts wilh Shopping Recsivables 287,999 335 336,008 16.7 304,233 05| 303242 03] 311686 2,360 0.8 28 - -
Card Shopping Receivables 41,114 31.0 45,941 1.7 48,833 6.3 47,537 2.7 46,531 -2,047 42 2.1 45,200 49
Revolving Receivablos [ 3e85|[ 330|[ 4140a|[ 122|[ 4a7ai[ s7|[ a30s3][ -17|[ a2220|[ -1506|] -34|[ -t} - -
Operating Income 4,952 34.7 5847 14.0 6,111 8.2 6,137 0.4 2,955 -153 49 - 5,700 7.1
Number of Card lssuance Machinas 1,180 - 1,185 - 1,197 - 1,196 - 1,188 - - - - -
[Muanrcun 877 || - 87 |[ - 9351 - 954 || - 966 - - - - -
{ Loan Business Outtets 33| - 288][ - 262|] - 22| | - 222 - - - - -
28. Installment Sales Finance Business (ACOM)
— - W - e MitiOnS o yon)
200373 200473 200573 200673 2006/9 2007/3(E)
yoy % yoy % yoy % yoy % yoy yoy% yid % yoy %
Number of Custormier Accounts 479,182 1.5 387,261 | -19.2| 284782 -265] 205783 -27.7 173202] -71,283| -291| -15a 156,500 | -23.9
Instafiment Receivables 153,203 5.0 113,934 -2586 70,014| -385 45769 | -346 38202| -18580| -327| -185 31,900 -303
Adjusted Receivables 127,820 4.2 96,764 | -24.3 g0971| -37.0 40,366 -33.8 33784| -16080| -323| -163 28400| -298
Oparating Income 16,166 07 13,790] -14.6 9255 -329 5550 | -40.0 1913 1218 -389 - 3500 -369
Ratio of Bad Dabt Write-offs 1.60 - 254 - 4.39 - 4.53 - 1.82 -0.18 - - 3.95 -
Number of Marchant Vendars 65,066 - 6,225 - 6,353 - 6,553 - 6,626 156 - - - -
Note: "Number of Customar Accounis” indicates the number of contracts with receivables oulstanding.
29. Guarantee Business (ACOM)
— — {Milkons of yen)
200373 200473 200573 200613 200679 200773(E)
yoy % yoy % yoy % yoy % Yoy yoy% yid % yoy %
Number of Accounts with Outstanding Balance 156,256 - 269,977 728| 345573 280| 387,173 120] 403403 35723 9.7 42 396,700 25
Guaranteed Receivables 57,926 - 100,971 743 137,261 35.9 163,782 19.3 175,188 | 23,504 15.5 7.0 186,700 14.0
Income from Guarantes Business 1,866 - 5,035 169.7 7,599 50.9 9,496 25.0 5,300 749 16.5 - 11,000 15.8
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30. Financial Ratios (ACOM)

(%)
2003/3 200413 2005/3 2006/3 2006/9 2007/3(E)
YOy p.p. Yoy p.p. Yoy p.p. yoyp.p. yoyp.p. Yoy p.p.
Dividend Pay-out Ratio 151 28 17.6 25 19.0 1.4 4.4 15.4 - - - -
Shareholders’ Equity Ratio 30.6 2.9 344 38 442 9.8 471 29 32.0 -14.4 337 -13.4
{29.8) (2.2) (32.7) (2.9) {41.3) (8.6) (434) (2.1) {29.3) (-13.7) (30.6)| (-12.8)
Dividend on Equity 1.8 -0.2 1.7 0.1 1.8 01 24 0.6 1.8 0.8 0.8 -1.6
Return on Equity (ROE}) 12.6 -49 9.8 2.8 10.7 0.9 7.2 -35 -73.8 -84.2 -33.5 407
Operating Profit to Total Assets 6.8 -1.7 5.6 1.2 71 1.5 5.4 1.7 59 -1.9 4.7 0.7
Income Before Extraordinary Items to Total Assets 6.9 -1.7 5.7 -1.2 71 1.4 5.5 -1.6 6.0 -1.9 49 0.6
Return on Assats (ROA) 3.7 -1.1 3.2 0.5 42 1.0 33 -0.9 -29.2 -339 -13.6 -16.9
Operating Margin 340 -8.2 281 -5.9 348 6.7 26.8 -8.0 29.7 -8.3 243 -2.5
income Before Extraordinary Items to Operating Income 345 -8.1 28.6 -5.9 5.2 6.6 273 7.9 30.6 -7.9 25.0 -2.3
Net Income Margin 18.5 5.1 15.9 -2.6 206 4.7 16.2 -4.4 -148.1 -170.9 -69.9 -86.1
Curent Ratio 4486 62.5 469.9 21.3 4457 =242 447.5 1.8 527.5 123.1 590.6| 1431
Fixed Assets Ratio 229 -2.5 21.5 -1.4 17.5 4.0 25.5 8.0 321 8.2 32.3 6.8
Intarest Coverage (times) 5.8 -1.1 54 0.4 7.5 21 6.8 0.7 7.7 -1.5 6.0 0.8
Note 1: The figures in the brackets on the second line of shareholders' equity ratic item represent the ratios calculated with the equity including guaranteed receivables.
2: "Dividend Pay-out Ratio” of the interim accounting period as of September 2006, and of the fiscal year ending March 2007 is not presented due to the expactation of loss in net income.
<Reference> Financial Ratios {(Consolidated)
200373 2004/3 2005/3 200673 2006/9
Yoy p.p. yoyp.p. YoY p.p. yoy p.p- Yoy p.p.
Shareholders' Equity Ratio 29.5 26 336 41 416 8.0 44.0 24 298 -13.7
(28.8) (2.0 32.0) (3.2) @o.)| (8.1 @2.2)  (2.1) (28.4)]  (-13.9)
Return on Equity (ROE)} 12.2 -5.4 10.5 1.7 104 0.1 7.3 -3.1 -73.2 -83.7
Return on Assets (ROA) 35 -1.2 33 0.2 3.9 0.6 3.1 0.8 -27.0 -31.5

Note: The figures in the brackets on the second line of shareholders' equity ratio item represent the ratios calculated with the equity including guaranteed receivables.
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31. Per Share Data (ACOM)

{ven
/ 2003/3 2004/3 2005/3 2006/3 2006/9 2007/3(E) v
12& income Non-Consolidated 529.45 455.36 525.54 407.52 -1,798.68 -1,645.73
Consolidated 513.09 487.78 516.24 416.69 -1,794.86 -1,636.83
Dividends 80.00 80.00 100.00 140.00 70.00 100.00
Shareholders' Equity non-Consolidated 4,411.62 4,834.51 5,447.18 5,874.26 3,880.51 3,963.25
Consolidated 4,405.09 4,855.99 5,456.40 5,901.70 3,910.19 -
[Ratio of Increase or Decrease from the Previous Fiscal Year] o)
 —— 2003/3 2004/3 2005/3 2006/3 2006/9 2007/3(E)
Net Incame onConsolidated | -18.2 4.0 15.4 22,5 -719.1 503.8
Consolidated -21.4 -4.9 58 -18.3 -709.9 -492.8
Dividends 0.0 0.0 250 40.0 - -
Shareholders’ Equity non-Consolidated 11.1 9.6 12.7 7.8 -32.5 -32.5
Consolidated 10.6 10.2 124 8.2 -32.1 -
32. Shares Issued (ACOM)
(Thousands)
2003/3 2004/3 2005/3 2006/3 2006/9 2007/3(E)
Average Number of Shares lssued B 146,283 144,089 157,867 157,337 157,193 -
During the Year
Number of Shares Issued 146,283 143,561 158,296 157,190 157,194 -
at Year-end

Notes: 1. From the fiscal year ended March 31, 2002, average number of treasury stocks during the year are excluded from the average number of shares issued during the year.
2. From the fiscal year ended March 31, 2002, number of treasury stocks at the year-end are excluded from the number of shares issued at year-end
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33. DC Cash One Ltd.

2004/3 2005/3 2006/3 200679 2007/3(E)
YOY % YOY % YOY % YOY YOY % YTD % YOY %

Receivables Qutstanding (Millions of yen)} 38,994 - 59,246 51.9 74,142 25.1 80,064 11,961 17.6 8.0 84,900 14.5
Number of Customer Accounts 107,857 - 150,074 39.1 172,183 14.7 179,646 16,034 9.8 4.3 189,000 938
Average Balance of Loans per Account

(Thousands of yen) 362 - 395 9.1 431 91 445 29 7.0 3.2 449 4.2
Average Loan Yield (%) - - - - 17.00 - 16.81 - - - 16.66 -
Number of New Loan Customers - - - - 43,354 - 20,929 - - - 44,600 -
Number of Business Qutiets - - - - 322 - 478 - - - - -
DC Cash One's Direct Outlets - - - - 2 - 1 - - - 1 -
Agency-type Outlets(ACOM) - - - - 320 - 477 - - - - -
Number of Employees - - - - 64 - 72 - - - - -
Guaranteed Receivables (Millions of yen)} - - - - 254 - 3,630 - - - 26,200 -

(Note) Receivable cutstanding and number of customer accounts include non-interest-bearing balance and the accounts with

non-interest-bearing balance respectively.
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Trend in Actual Results and Estimates {Non-Consolidated}

Category criteria concerning situations of bad debts;

Loans to borrowers in bankruptcy or under reorganization
Loans to borrowers declared bankrupt, to borrowers under rehabilitation, to borrowers
under reorganization, or other similar circumstances, which are part of loans exclusive of
accrued interest that are past due for over 121 days and held by headquarters' collection
department.

Loans in arrears :

Other delinquent loans exclusive of accrued interest.

This category excludes loans on which interest is being waived in support of business
restructuring.

Loans past due for three months or more,
Loans past due for three months or more that do not fall into the above two categories.

Restructured loans
Loans, other than those in the above three categories, in which favorable terms, such as
the reduction of interest, have been granted with a view to promoting recovery of the
loans.

|._®|



November 8, 2006

Enforcement of “Group Management Reformation”

ACOM CO., LTD. ({hereinafter, ACOM) announces that the Board of Directors of ACOM
has resolved a direction of its “Group Management Reformation” on November 8, 2006.

1. Purpose of Reformation

ACOM Group was founded under the principle “Extending the feeling of confidence from
person to person” in which we placed our corporate philosophy of “Respecting other
people”, “Putting the customer first”, and “Innovative and creative style of corporate
management” and has been propelling its businesses by continuous support from
stakeholders such as customers, shareholders, business correspondents. Under these
principles from now on, by constructing the corporate group focusing on sociability such as
further consumer protection, and by offering peaceful and reliable financial services with
low prices to consumers, ACOM will tackle with group-wide management reformation
while recognizing contribution to the sound development of consumer credit market as our
mission of management.

Presupposing further thoroughness of business compliance, this management reformation
is with the aim of realization of both strengthening sales services and improving
management efficiency by drastic cost structure reformation of ACOM group. In addition,
ACOM will construct new business model of loan business immediately under the new law
after amendment of related laws of lending business, secure long-term and stable
eamings, and will build management foundation for the growth to come.

<ACOM group management reformation>

- Strengthening compliance system

- Streamlining management efficiency by cost structure reformation
- Direction of next growth strategies




2. Qutline of management reformation

(1) Strengthening compliance system

ACOM has promoted practical implementation of business ethics not only obeying laws
and internal rules but also with social common sense and the spirit of respecting
human rights as the important theme of management policy through concentrating on
structure for instance, establishment of “Business Ethics Office” and “Business Ethics
Committee” and instituting “ACOM'’s Ethical Codes for Business”.

ACOM will implement the following changes on December 1, 2006 to promote highly
opened and transparent management and to strengthen compliance system positively.

Reorganization and Title Alteration of Business Ethics Committee (Compliance
Committee)
- Change the positioning of establishment of this committee from the Executive
Officers Meeting to the Board of Directors Meeting
- Invite outside experts as the majority members of this committee (scheduled)
(Current committeemen keep engaging until the implementation of this
invitation)

Revision of organization

- Establish “Compliance Department” by integrating “Legal Department” with
“‘Business Ethics Office” in order to improve its practicability by business
compliance and ensuring ethics

- Strengthen the authority of “Compliance Department” as a supervision
organization, and establish an organization or a responsible person of
compliance coordinating with “Compliance Department” at major business
operation departments to improve practicability

*See another today’'s News Release “Notification of New Organization and Personnel
Change”.

(2) Streamlining management efficiency by cost structure reformation
Based on ACOM group's optimum condition, the management reformation including
“Restructuring business model of loan business™ and “Reorganization of group-wide
businesses and functions” etc, will be implemented for overall businesses and
departments of ACOM group. In addition, at the moment of completion of management
reformation, it is aimed to reduce more than 40 billion yen of Sales and General
Administrative Expenses excluding Financial Expenses and Bad-debt-related
Expenses. ACOM will determine the concrete plan of this management reformation




based on the following direction, and announce them at all times.

(A)Management reformation during current fiscal year
(a) Loan business
Reorganization and integration of ACOM’s outlets considering a balance between
high quality customer services and efficiency by function reinforcement of unstaffed
outlets
- Number of change of staffed outlets: decrease of 135 outlets
(Decrease of 131 by changed into unstaffed, Decrease of 5 by abolition
and Increase of 1 by newly opened)
- Number of change of unstaffed outlets: None
(Increase of 131 by changed from staffed, Decrease of 191 by abolition,
Increase of 60 by newly opened)
* Number of outlets expected at the end of the current fiscal year: 1,868
outlets
(Staffed: 142, Unstaffed: 1,726)
- Integration of 4 locations of Call Centers, providing telephone services, into 2
locations
- Integration of 12 locations of Service Centers, providing services of receipt of
application from unstaffed outlets, into 2 locations

(b) Credit card business
- Sales reinforcement of credit card for loan customers
- Examining renewal/suspension of tie-up card contract
- Integration of its plural organizations and functions dispersed in Tokyo and
Osaka into 1 locations

(c) Installment sales finance business

Examining of Integration of ACOM's installment sales finance business with JCK
CREDIT CO., LTD. (subsidiary of ACOM and specialized in the same business) in
order to reduce costs and strengthen sales and promotion

(d) Reorganization of subsidiaries

Examining of integration of JLA INCORPORATED, ACOM ESTATE CO., LTD. and
ABS CO., LTD. aiming at highly professional company providing the services such
as construction of buildings and real estate management and possessing sales
competitiveness

(e) Streamlining head office functions




Drastic rationalization of head office functions and organizations by group-wide
thorough review

(f) Improvement of personnel efficiency
- Recruiting approximately 700 employees for voluntary retirement from the
viewpoint of strategic distribution of management resources
- Reducing annually 9 billion yen of Personnel Costs accompanied with other
policies for improvement of personnel efficiency
*  See another today's Press Release “Notification of Recruitment of Voluntary
Retirement”.

(B) Management reformation examined after 2" half of this fiscal year

(a) Loan and guarantee business

In order to keep a balance between top line growth/expansion and efficiency
improvement under the new law of amendment of related laws of lending business
regarding segregation of loan and guarantee businesses operated by ACOM and its
subsidiary company “DC Cash One Ltd.”, ACOM will have a discussion about owing
jointly backyard functions such as call center and operating system, improvement of
advertising efficiency, and high personnel liquidity.

{b) Loan servicing business

ACOM will have a discussion flexibly about prospective possibilities of loan
servicing business operated by IR Loan Servicing, Inc. (subsidiary company of
ACOM). In addition, prospective business model including the services such as
noticing customers the payment-due date, etc among each business of loan,
installment sales finance, credit card and guarantee will be discussed broadly
considering laws and regulations, etc.

(c) Shared-service management operation

By boosting specialty of ACOM'’s subsidiary company, AB PARTNER CO., LTD.
providing the services of entrusted back-office (clerical work), ACOM will promote
group-wide shared-service management operation.

(d) Reduction of computer system costs

With the airm of more than 30% reduction of the expenses related to maintenance of
existing systems and developing new systems, ACOM will have a discussion about
system restructuring in addition to reviewing and improving efficiency of clerical
work mainly related to sales and promotion.




w

. Direction of next growth strategies

At loan business, by reinforcement of customer-drawing power from new customer
segment through realization of both “constructing of low cost operation model” and the
brand recognition as “relief, confidence, and low-cost” in early stages, ACOM try to
succeed to grow in medium-long term.

ACOM will improve the efficiency and reinforce its competitiveness in ACOM group's
whole businesses, while building a new pillar of ACOM's future earnigns.

As pioneering new business market, ACOM will keep going to enter into Asian area
positively. In addition to expanding the current businesses of loan and hire purchase in
the Kingdom of Thailand, ACOM will focus on starting loan business in the Republic of
Indonesia as a form of banking corporation. Further, investigation and analysis are in
progress in order to start businesses in other countries.

In addition to reinforcing alliance with Mitsubishi UFJ Financial Group, Inc., ACOM will
discuss positively about M&A or business/capital alliances with the companies
possessing business foundation which could provide synergy effects with the
businesses of ACOM group.
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November 8, 2006

Revision of Business Forecast for the Fiscal Year Ending March 2007 and
Dividend Payment

In sight of recent developments in the market and other factors, ACOM CO., LTD. hereby
revises the earnings forecast and dividend payment for the FY 2007 (April 1, 2006 to March
31, 2007) previously released in its announcement of financial results on April 27, 2006.

1. Revision of Earnings Forecast for FY 2007 (April 1, 2006 to March 31, 2007)

1)Consolidated

(Millions of yen, %)

Income Before

FY2006 Annual Results

Operating Income ) Net Income
Extracrdinary items
Previous Forecast (A) 438,300 113,900 66,600
Revised Forecast (B) 425,000 96,700 (257,300)
Difference (B - A) {13,330) (17,200) (323,900}
Percentage Change (%) (3.0) (15.1) -
(Reference) 445,431 113,011 65,595

2)Non-Consolidated

{Millions of yen, %

Income Before

FY2006 Annual Results

Operating Income E . Net Income
xtraordinary ltems
Previous Forecast (A) 385,700 109,600 64,900
Revised Forecast (B) 370,000 92,600 {258,700)
Difference (B)-{A) {(15,700) (17,000) (323,600)
Percentage Change (%) {4.1) {15.5) -
(Reference) 396,637 108,174 64,152

2. Revision of Dividend Payment (April 1, 2006 to March 31, 2007)

Dividends per share (yen)

Interim Year-end Annual
Previous Forecast
(April 27, 2006) 70 70 140
Revised Forecast 70 30 100
Dividend for FY 2006 70 70 140




3. Reasons for the Above Revisions

(1) Non-Consolidated Earnings Forecast

In sight of recent development on increase trend in customers’ legal debts arrangement of
loan business, there is a possibility of interest repayments exceeding the forecast. Based on
the public statement released by The Japanese Institute of Certified Public Accountants on
October 13, 2006, “Audit Guidelines on Consumer Finance Companies' Provisions for
Possible Losses on Reimbursements of Excess Interest Payments,” ACOM books 357.5
billion yen for additional altowance for loss on interest repayments to respond both interest
repayments and waiver of principles due to requests of interest repayment. As a result of
above factors, ACOM revises the earnings forecast downward and truly regrets to inform
that year-end dividend will be reduced.

(2) Consolidated Earnings Forecast

The revision of the consolidated earnings forecast reflects that of the non-consolidated
forecast. This is mainly attributable to the downward revision of ACOM's non-consolidated
financial results.

The above-mentioned forecasts have been made based on the information available on the
date on the press announcement. The final financial results may vary according to various
factors.




November 29, 2006
47™ Issuance of Domestic Unsecured Straight Bonds

ACOM CO., LTD. {President & CEO: Shigeyoshi Kinoshita) has reached a decision to
make its 47" issuance of domestic unsecured straight bonds via book-entry transfer
system for corporate bonds, as outlined below. The funds procured through this issuance
will be used in extending loans receivable, repayment of debt and payment of operating
expenses, etc. Registration relating to the issuance was carried out on June 27, 2005 and
became effective as of July 5, 2005.

ACOM CO.,, LTD.
i';';:';ig 47" issuance of domestic
unsecured straight bonds
Total value 20 billion yen
Interest rate 1.57% annually
Individual -
bond value 100 million yen
Issue price Face value 100 yen
Redemptlon Face value 100 yen
price
Application November 29, 2006
period
Payment
date December 7, 2006
Maturation
date December 7, 2009
Applfllj::(tjlgn of Extending ioans receivable, repayment of debt, and payment of
procured operating expenses, etc.
Trustee Nikko Citigroup Limited
T;agr;sri]’;er Mitsubishi UFJ Trust and Banking Corporation
Moody's Investors Service, Inc.: A2
Credit ratings Japan Credit Rating Agency, Ltd.: A+
Rating and Investment Information, Inc.: A




(Brief Description)

Supplemental Document to the Shelf Registration Statement

A supplement to the shelf registration statement (the “Supplement”) is required to be
filed with the Director-General of the Kanto Local Finance Bureau (the “DKLFB”) under the
Securities and Exchange Law.

The Supplement was filed with the DKLFB on November 29, 2006, relating to the
Unsecured Straight Bonds Forty-seven Series (with the special covenant of rating pari passu
solely with the other specified series of bonds) issued by ACOM CO., LTD. (the “Company™)},
which is worth ¥20,000 million of the aggregate principal amount and was issued through a
public offering under the shelf registration statement that had been filed with the DKLFB on
June 27, 2005 (the *2005 Shelf Registration Statement™) which had become effective as of
July 5, 2005.

The 2005 Shelf Registration Statement so supplemented by the Supplement contains
or incorporates by reference the information concerning the terms and conditions of the
issuance through a series of public offerings of the Unsecured Straight Bonds, including the
Unsecured Straight Bonds Forty-seven Series, and the information pertaining to the
Company’s business.

The information contained in the Supplement which is material to an investment
decision of the shareholders of the Company is substantially contained in the Annual Report
2006, which was attached to our letter dated October 11 2006 to the Securities and Exchange
Commission (“*SEC”) under Rule 12g3-2(b) and the news release dated November 29, 2006
(“47th Issuance of Domestic Unsecured Straight Bonds™) (Exhibit 8).




(Brief description)
December 7, 2006

Semi-Annual Business Report (“Key Note”)

The 30th Fiscal Year
from April 1, 2006
to September 30, 2006

The Semi-Annual Business Report (the “Key Note”) of ACOM CO., LTD. (the
“Company”) is not required to be prepared or made public under any rules or regulations in
Japan; the Company voluntarily prepares the Key Note and distributes it to its creditors,
shareholders, customers and/or analysts from time to time.

The Key Note for the six months from April 1, 2006 to September 30, 2006 was sent
to the shareholders of the Company on December 7, 2006.

The information in the Key Note which is material to an investment decision is
substantially contained in the Brief Statement of Interim Financial Results for the Fiscal Year
Ending March 2007 (Exhibit 4).




(Brief Description)

Amendment to the Shelf Registration Statement

An amendment (the “Amendment™) to a shelf registration statement is required to be
filed under the Securities and Exchange Law when a list of documents to be incorporated by
reference into a shelf registration statement is amended.

The Amendment to the shelf registration statement dated June 27, 2005 (the “2005
Shelf Registration Statement™) was filed with the Director-General of the Kanto Local
Finance Bureau (the “DKLFB”) on December 8, 2006. The Amendment is intended to
include the Semi-Annual Securities Report dated December 8, 2006 in the list of documents
incorporated by reference into the 2005 Shelf Registration Statement and to correct the 2005
Shelf Registration Statement.




(Brief Description)

Written Confirmation Regarding the Appropriateness
and Accuracy of the Semi-Annual Securities Report

A Written Confirmation Regarding the Appropriateness and Accuracy of the
Semi-Annual Securities Report (the “Written Confirmation™) is required to be filed with the
Tokyo Stock Exchange, Inc. (“TSE”) under the Regulation on Timely Disclosure of Corporate
Information of Issuers of Securities Listed on TSE, without delay, after a company files its
Semi-Annual Securities Report with the Director-General of the Kanto Local Finance Bureau
(the “DKLFB”). The Written Confirmation is made public by TSE under its applicable rules
and regulations.

The Written Confirmation was filed with the DKLFB on December 8, 2006 upon the
filing of the Semi-Annual Securities Report (Exhibit 13) with the DKLFB on December 8,
2006.



(Brief description)

December 8, 2006

Semi-Annual Securities Report

(Report pursuant to Article 24-5, Paragraph 1
of the Securities and Exchange Law)

The 30th Fiscal Year
from April 1, 2006
to September 30, 2006

This Semi-Annual Securities Report for the six months from April 1, 2006 to
September 30, 2006 (the “Semi-Annual Securities Report”) was, in accordance with
Japanese laws and regulations, filed on December 8, 2006, with the Director-General of the
Kanto Local Finance Bureau of the Ministry of Finance of Japan. The Semi-Annual
Securities Report is made available for public inspection at the office of the Kanto Local
Finance Bureau and the Tokyo Stock Exchange, Inc., on which the shares of common stock
of the Company are listed, as well as on the Electronic Disclosure for Investors’ NETwork
(EDINET) in Japan.

It is a requirement under Japanese laws and regulations to include in the Semi-Annual
Securities Report certain information concerning the business of ACOM CO., LTD. (the
“Company”) on both a consolidated and non-consolidated basis, including the general
situation of the Company with respect to the operations, business and sales activities,
facilities, shares, financial position and group companies, together with the consolidated and
non-consolidated semi-annual financial statements of the Company for the six months from
April 1, 2006 to September 30, 2006.

The information in the Semi-Annual Securities Report which is material to an
investment decision is substantially contained in the Brief Statement of Interim Financial
Results for the Fiscal Year Ending March 2007 (Exhibit 4).




December 15, 2006

Notification of Merger of Subsidiaries and Change of the Name of
Subsidiary

ACOM CO., LTD. (hereinafter: “ACOM”) announces that the merger of its
consolidated subsidiaries, ACOM ESTATE CO., LTD. as the amalgamated
company, JLA INCORPORATED, and ABS CO., LTD. and the change of new
company's name as JLA INCORPORATED on April 1, 2007 with the approval at
the Board of Directors held on December 15, 2006. Specifics of mergers are as
follows:

1. Purpose of the Merger _
As a part of ACOM Group’s business restructuring, it is to become the
professional company of construction and real estate management using
management resources efficiently by the merger of three companies assuming
support function in ACOM Group.

2. Essentials of the Merger
(1) Schedule of the Merger

Board of Directors for the approval of the merger: December 15, 2006

The conclusion of merger contract: December 21, 2006(planned)
General shareholders’ meeting for the approval of the merger:  March 19, 2007{planned)
Date of the merger(Effective Date): April 1, 2007(planned)

" (2) Method of the Merger

The merger will be an acquisition in which ACOM ESTATE CO., LTD. will be
the surviving company. JLA INCORPORATED and ABS CO., LTD. will be
dissolved and the name of the surviving company will be changed JLA
INCORPORATED.

(3) Merger Ratio
None of new stock will be issued due to this merger because both
amalgamated and predecessor companies are ACOM Group's wholly owned
subsidiaries.




3. Companies Profile (As of September 30, 2006)

4)C ACOM ESTATE JLA co. LD
ompany CO., LTD. ABS CO., LTD.
Name (Amalgamated INCORPORATED (Predecessor company)
company) {Predecessor company)
Advertising agency, .
. Real estate R . Maintenance of
Q%ﬁ;{:}?s management 'ntce(;::’srt?uist;gz g;\d buildings aqd other
business service outlets properties
(3)Incorporated March 18, 1996 May 20, 1972 October 6, 1997
10-10, lidabashi 11-4, Umeda 3-8, Ueno
(4)Head Office 2-chome, 1-chome, Kita-ku, | 3-chome,Taito-ku,
Chiyoda-ku, Tokyo Osaka Tokyo
. President President President
(5)Representative Hiroshi Hase Etsuo Uenishi Hiroshi Hase
(6)Paid-in Capital | 7,540 million yen 45 million yen 30 million yen
(7)Total Assets 14,358 million yen | 8,694 million yen 522 million yen
(8)Date for the
Settlement March 31 March 31 March 31
Accounts
(9)Number of
Employees 18 76 39
(10)Equity Owned |  ACOM:100% ACOM:100% ACOTO%%TATE:

4. Financial Results of Companies for the Last Three Fiscal Year

(Millions of yen)

ACOMESTATE CO./ ;L A INCORPORATED |  ABS CO., LTD.

(Amalgamated company) (Predecessor company) (Predecessor company}

Fiscal Year March | March | March | March | March | March | March | March | March

2004 | 2005 | 2006 | 2004 | 2005 | 2006 | 2004 | 2005 | 2006

Olfl‘;gjﬂgg 1,250 | 1,280 | 1,299 | 14,608 | 21,839 | 22,478 | 1,601 ! 1,676 | 1,581

Operaling | 54| 345| at7| 87| 75| 884 93| 94| 73
Income
Before

Ermodinary | 199] 248| 329 283| 748|959 03 o7t 77
ltems

Net Income 113 25 192 190 264 545 58 57 47




5. Outline of New Company

(1)Company Name:

(2)Business Qutline:

(3)Head Office:.

(4)Representative:

(5)Paid-in Capital:

(6)Date for the Settlement Accounts:
(7)Equity owned by ACOM

6. Outlook of New Company

JLAINCORPORATED

(Ex: ACOM ESTATE CO., LTD.)

Real estate management business, interior
design, construction of service outlets, and
maintenance of buildings and other
properties

10-10, lidabashi 2-chome, Chiyoda-ku,
Tokyo

Etsuo Uenishi

(Currently: President of JLA INCORPORATED)
7,540 million yen

March 31

100%

Millions of yen)

FY Ending FY Ending

March 2008 | March 2009

Operating Income 5,254 5,033

Operating Profit 395 512
Income Before

Extraordinary ltems 395 512

Net Income 234 304

7. Effect on ACOM and ACOM Group's Performance
The merger’s impact on ACOM's consolidated financial results is negligible
because this merger is implemented among ACOM Group’s wholly owned

subsidiaries.




December 15, 2006

Notification of Merger of Subsidiaries and Corporate Split-up for
Installment Sales Finance Business of ACOM CO., LTD.

On December 15, 2006, the Board of Directors of ACOM CO., LTD. (hereinafter
ACOM) resolved the acquisition of AJAST Ltd. (hereinafter AJAST), which has been
suspending its operation, by JCK CREDIT CO., LTD. (hereinafter JCK), ACOM's
wholly owned subsidiaries, on February 1, 2007 as weli as splitup of Installment
Sales Finance Business on April 1, 2007 and succession of business. Specifics are as
follows:

1.Purpose of the Merger and Comporate Split-up

ACOM consolidates Installment Sales Finance Business and JCK, specialty in
Installment Sales Finance Business, to lower the business operation cost and
strengthening sales promotion activities for reorganization of its group businesses.

2. Method and Schedule of Consolidation
Method Schedule (planned)
Surviving company: JCK Date of the merger (Effective date):
Dissolving company: AJAST | February 1, 2007
Split-up Split-up company: ACOM Date of the split-up (Effective date)
Succession company: JCK | April 1, 2007

Merger

3. Outline of the Merger
(1) Schedule of Consolidation (planned)

Board of Directors meeting for approval of consolidation: December 15, 2006
(JCK, AJAST)
Conclusion of contract for consolidation: December 21, 2006
General Shareholders' Meeting for approval of consolidation: December 28, 2006
(JCK, AJAST)
Date of the Merger (Effective date): February 1, 2007
(2) Method of the Merger

Absorption by JCK, as a surviving company and AJAST will be dissolved.

(3) Merger Ratio
None of new shares will be issued due to this merger because both amalgamated
and predecessor companies are ACOM'’s wholly owned subsidiaries.




(4) Profile of the Merger related Companies (As of September 30, 2006)

(1) Company Name

JCK CREDIT CO., LTD.
(Amalgamated Company)

AJAST Lid.
(Predecessor Company)

(2) Business Outline

Installment sales finance

Insurance agency

(3) Incorporated

QOctober 1, 1984

February 10, 1992

5-25, Nishi-Shinjuku

15-11, Fujimi 2-chome,

4) Head Office 7-chome, .

@ Shinjuku-ku, Tokyo Chiyoda-ku, Tokyo

(5) Representative President: President:
Hisanori Moronaga Yutaka Kataoka

(6) Paid-in Capital 500 million yen 4 million yen

(7) Total Assets

13,680 million yen

381 million yen

(8) Date for the

Settlement of March 31 March 31
Accounts

(9) Number of 40 )
Employees

(10) Equity Owned ACOM: 100% ACOM: 100%

(5) Financial Results of the Merger related Companies for the Last Three Fiscal Year

(Millions of Yen)

JCK CREDIT CO., LTD. AJAST Ltd.
(Amalgamated Company) {Predecessor Company)
Fiscal Year March March March March March March
2004 2005 2006 2004 2005 2006
Operating
Income 6,868 4427 2,348 157 112 70
Operating Profit 951 1,065 910 113 72 29
Income before
Extraordinary 952 1,066 912 119 74 33
Items

Net Income 539 533 648 73 39 19

4. Essentials of Corporate Split-up
(1)Schedule of Corporate Split-up (planned)
Board of Directors meeting for approval of split-up:

Conclusion of contract for split-up:

General Shareholders’ Meeting for approval of split-up: March 19, 2007 (JCK)
Date of the Merger (Effective Date):

December 15, 2006 (ACOM)
February 15, 2007 (JCK)
February 15, 2007

April 1, 2007




{2) Method of Corporate Split-up
ACOM wiill be a split-up company and JCK will become as a succession company
by a method of absorption split-up. Corporate split-up will be conducted by without
approval of General Shareholders’ Meeting that regulated by article 784-3 of the
Company Law. (Simple reorganization)

(3) Allocation of New Shares
None of new shares will be issued due to this split-up because succession
company is an ACOM'’s wholly owned subsidiary.

(4) Rights and Duties which a Succession Company Succeeds

*Succession Company will succeed to rights and duties such as assets, liabilities,
and confractual status which are necessary to execute succession business.
Split-up corporation, ACOM, will bear accumulative obligation which succession
company succeeds.

*Employment contract for employees who engage in above mentioned businesses
will not be succeeded, however it is under consideration that some of those
employees will be transferred temporary to the succession company.

(5) Qutline of Accounting Treatment
Assets and liabilities of split-up company will be booked as approptiate book value
at both the succession company and split-up company due to the relationship of
ACOM and succession company which is ACOM's wholly owned subsidiary.

(6) Forecast for Fuffillment of Obligation
It is concluded that there will not be any doubtfulness for certainty of executing
obligation that both ACOM and succession company bear.

(7) Outline of Split-up related Companies (as of September 30, 2006)

ACOM CO,, LTD. JCK CREDIT CO., LTD.

(1) Company Name (Split-up Company) {Succession Company)

Loan, Installment Sales
(2) Business Outline Finance, and Guarantee
Businesses

Installment Sales Finance
Business

(3) Incorporated October 23, 1978 October 1, 1984

1-1, Marunouchi 2-chome, 5-25,Nishi-Shinjuku

: 7-chome
Chiyoda-ku, Tokyo Shinjuku-ku, Tokyo

(4) Head Office

(5) Representative P.resident' &.CEO.: . Prqsident:
Shigeyoshi Kinoshita Hisanori Moronaga
(6) Paid-in Capital 63,832 million yen 500 miillion yen
(7) Mumber of Stock 159,628,280 1,000,000
ssued
(8) Total Net Assets 609,994 million yen 3,846 million yen
(9) Total Assets 1,906,199 million yen 13,680 million yen




(10) Date for the
Settlement of March 31 March 31
Accounts
(11) Number of 3767 40
Employees '
(12) Principal Business i ]
Acquaintance
Maruito
Shokusan 17.13%
Co.,Ltd.
13) Equity Owned Mitsubishi UFJ
(13) Equty Financial Group,  12.99% ACOM: 100%
Inc.
Hero & Co. 9.53%
Maruito Co., Ltd.  7.86%
I Mitsubishi UFJ Trust and
(14) Main Bank Banking Corporation )
Capital ACOM holds 100% of shares issued by
(15) Relationships Succession Compa;\oy. — —
between two Personnel ACOM dispatches board members to
Companies Succession Company.
T?auniggtsi.zn No items warranting special mention

(8) Financial Results of Split-up related Companies for the Last Three Years

(Millions of Yen)

ACOM CO., LTD. JCK CREDIT CO., LTD.
(Split-up Company) (Succession Company)
Fiscal Year March March March March March March
2004 | 2005 | 2006 | 2004 | 2005 | 2006
Operating | 11 7091 402734 | 306637 | 6868| 4427| 2348
Income
Operating Profit | 115,880 | 140,234 | 106,124 951| 1,055 910
Income before
Extraordinary | 117,799 | 141,695 | 108,174 952| 1,066 912
ltems
Netlncome | 65648| 83,001| 64,152 539 533 648
Netincome per | e o | 50554| 40752| 530.90| 53363| 64864
Share (yen)
Cash Dividends 80 100 140 0 0 0
per Share (yen)
NetAssets per | , 24 50 | 5,447.18 | 5,874.25 | 2.534.12 | 3.067.93 | 3,717.67
Share (yen)




(9) Details for Split-up Business Division

(A) Business Division

Installment Sales Finance Business in Credit Card/installment Business

Department of ACOM
(B) Operating Income of Split-up Business Division (FY ended March 31, 2006)

5,550 million yen

(C) Amount of Assets and Liabilities to be Succeeded (Outiock for March 31, 2007)

{Millions of Yen)

Assets Liabilities
Current Assets 30,699 | Current Liabilities 3,817
Fixed Assets 239t Fixed Liabilities 22,354
Total 30,938 Total 26,171

5. The Status of ACOM after the Company Split-up
(1)There will be no change in company name, business outline, head office,
representative, paid-in capital, and date for the settlement of accounts caused

by company split-up.

(2) Effect on ACOM's Business Performance

Effect on consolidated business performance will be negligible because the
succession company is a subsidiary of ACOM. Effect on non-consolidated

business performance will be insignificant.

6. The Status of Succession Company after Consolidation

(1) Company Name: Undecided (will be announced as soon as determined)

(2) Business Qutline: Installment Sales Finance business
(3) Head Office: 10-10, lidabashi, 2-chome, Chiyoda-ku, Tokyo

(4) Representative: Hisanori Moronaga (Currently President of JCK)

(5) Paid-in Capital: 500 million yen
(6) Date for the Settlement of Accounts: March 31
(7) Equity Owned by ACOM: 100%

(8) Outlook for Business Performance:

(Millions of Yen)

FY Ending FY Ending

March 2008 March 2009
Operating Income 3,573 3,396
Operating Profit 111 221

Income before
Extraordinary items " 221
Net Income 66 131
-5-

END




