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Re: Submission of ACL Alternative Fund Lid, file number 34999

Dear Sir/Madam,

Please find enclosed the following reports for the ACL Alternative Fund, covering the
period May 1*' to May 31% 2007.

e Monthly Performance Report for April
¢ Daily NAV'’s for ACL Alternative Fund for May.

Please do not hesitate to contact me directly should you have any additional questions.
Can you please confirm if it possible to send this information by email going

forward. If this would be possible, please contact me at
pcarney @abbevcapital.com or call 00353 18280 410.

Kind Regards,

Peter Carney
Chief Financial' Officer
Abbey Capital Lid

Directors: Tony Gannon, Tim Brasnan, Claire Gately, Mick Swift.

Abbey Capital Limited is authorised by the Irish Financial Services Regulatory Autherity
under the Investment Intermediaries Act 1995,

Limited Liability company incorporated in Ireland. Registered number 327102,
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Daily asset value calculation TN A S
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31-May-07 o
Submission of ACL Alternative Fund Ltd, file number 34999

3-May-07 169.74

4-May-07 170.21

7-May-07 170.82

8-May-07 169.13

9-May-07 169.62
10-May-07 167.54
11-May-07 167.96
14-May-07 168.07
15-May-07 168.74
16-May-07 168.08
17-May-07 168.33
18-May-07 169.50
21-May-07 170.05
22-May-07 170.01
23-May-07 171.19
24-May-07 168.99
25-May-07 169.94
29-May-07 169.76
30-May-07 169.44

31-May-07 171.48




1 r ‘---l ‘—“l'.-“. . -

1-2 Cavendish Row

pEaTED R et
. ot T Iratand
ACL Alternative Program USD Share Class A Phane: 00353 1828 0430

N G ot
Meonthiy Performance Update May 2007 +2.4%, +1.5% Year-todate . oo 2 AL |

. o IR
L DI L
oot

§
i
V-
RN .
Vo

FL LA

ey

Summary
The ACL Alternative Fund USD Share Class A gained +2.4% in May, and is currently +1.5% year-to-date. Gains were made primarily
from short positions in long-term and short-term financials and from long equity exposure. Interest rate expectations were revised
higher in Europe and the US, pushing prices down. Equity indices continued to gain, with US indices climbing to record highs.

FX

FX trading was slightly negative in May, with gains from the weakening JPY offset by losses in EUR/USD trading. Long EUR positions
were loss-making as the currency fell -1.4% against the USD as stronger-than-expected economic data and the Fed's continuing
commitment 1o tackling inflation saw the USD strengthen from 1.3668 to 1.3447. Higher US interest rate expectations also saw the
JPY fall to a 3-month low against the USD as the Bank of Japan’s decision to keep rates unchanged at 0.5% and a second month of
falling Japanese consumer prices confirmed the interest rate differential. The EUR reached record highs against the JPY throughout
the month, also on widening rate differentials. The Canadian dollar rallied to a 30-year high against the USD at C$1.0547 as robust
Canadian economic growth fuelled expectations of an interest rate rise in the near future.

Equity
Equity indices rallied throughout the month, boosted by  ACL Alternative Program Monthly Rates of Return ($ Class A)
increased M&A activity and stronger-than-expected US {commencing Tst December 2000)

economic data. The S&FP 500 closed +3.2% higher at
1,530.62, a record high and the Dow Jones Industrial 000 00 00 00 004 00 006 00
Average finished +4.3% alsa at new high. European " - - - " " -
markets continued to rally with the DAX and FTSE finishing - | C1B% | 16% | 46% | 0.7% | 50% | 8.5% | 1.5%
near 6Y%-year highs. Asian markets also performed b - 24% | -2.5% | 8.4% | 11% | 0.2% | -2.9% | -4.8%
strongly, with the Shanghai Composite closing +7% on the . - 6.1% 3.2% | -7.7% | 0.3% ] 0.7% | 3.5% | -2.1%
month despite falling -6.5% on 30th May as the Chinese

government introduced measures to cool the market. AP

- -5.2% | -2.6% | LO% | -5.9% | -1.8% | 73% | 4.8%
- 0.1% | -14% [ 7.2% |-2.3% | 2.6% | -0.6% | 2.4%

Financials - -L6% | 10.6% | 48% | 4.3% | 3.8% [-29% | -
Global bond prices trended lower throughout the month, 22% | 4.5% 10% | 1.8% | 0.1% | -2.9%
resulling in gains, as stronger than expected US economic - M B e ST Mt Wil oSl M

dala saw expectalions of an interest rate cut diminish. The [ - 58% | 48% [ -09% [-2.2% | 19% | 12% -

yield on the US 10-year nole r:ached a 9-month high at — R 7.0% | 55% [ -1.0% | 2.1% | 27% | -23% -

4.89% as the Fed stated that inflation remains the biggest " . N

threat to the economy. European bonds also declined on  RaaiEE . PT% | 12% | LT | 13% | -17% | 2% _

continued strong economic growth. overnb - [-ILE% ] -13% | 12% [ 13% | 1.9% | 2.5% -
WODRRE 58% | -0.0% | 69% | 6.0% |-0.4% | 09% | 3a% -

Energy
Energy prices were generally lower ir.1 May with Crude Qil o o e

CIOSI.I'IQ d.OWI'I. at,just _over 363 as 1r3vent0rles ro§e and Tha Program ¢omengnced in December 2000 and was laynched as » fund in January 2002. It aliccatss W0 » group of
tensions in Nigeria's oll-producmg region showed signs Of  extemal Altemative trveatmant Managers Tha performanca figures ghewn ars net of all Tees and interest is included
easing. Natural Gas ended the month flat on rising US  (oformainterst from Decamber 2000 Lo Aord 2001 actual irteres! receivad hereafiar).

supplies, while Gasoline prices closed lower as refineries

raised production and stockpiles increased. Performance Analysis  (asar31stmay 2007)

Agriculture and Metals ACL Alternative ACL Alternative Fund

Corn prices closed higher, rallying into month-end as a US Program USD Share  USD Share Class A

government report indicated that dry weather in the US Class A

south may damage crop growth. Coffee prices closing {15t December 2000)  (31st January 2002)

higher as colder weather in Brazil threatened production. [Tl

Metals prices were generally lower due (o the stronger |FANEEESEEEN 11.7% 1.5%,

USD and fears of rising supply and lower demand,

particularty in industrial metals. 10.6%
Largest Monthly Loss -11.5% -1.7%

Continued overleaf.. Annualised Volatility 15.0% 13.7%

Largest Monthly Gain 10.6%

Volatility from Nov 2003 11.8% 11.8%
Maximum Drawdown -17.8% -17.8%

Sharpe Ratio 0.6 0.6
The ACL Altermative Program started 15t Dk 2000 and fund was lunched ont 315 Jamuary 2002

PAST PEFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS l




Trading Style Analysis

Thirteen of the twenty managers in the ACL Alternative
were positive in May, with Trendfollowing the most
profitable strategy as bullish equities markets and falling
fixed income prices created profitable trending
opportunities. Value trading was also positive, with short

\UU\'] wyl il B9

1-2 Cavendish Row
Upper C'Cannell Streel
Dubin 1

tretand

Phone; 00 353 1 828 0400
Fax: 00 353 1 828 0409

Correlation Table
(Monthly Returns from Dacember-2000 to May-2007)

ACL Alternative

MSCY World {gross
local}

exposure in fixed income and the JPY resulting in gains. S&P 500
Short-term Systematic traders struggled in equity and
currency markets, particularly in choppy Asian equity
markets. Macro strategies made losses overall, with
currency markets, particularly AUD and NZD trading,
contributing most to losses. FX trading stralegies
henefited from the weaker JPY and the stronger CAD to

post a positive month.

Program USD
Share Class A

ACL Afiernative Program USD
Share Class A

S&P 500

MSCI World (gross local)

Sourca SAP 500, MSC| Warkd, 8loomberg

ACL Alternative Program USD Share Class A Cumulative Return - December 00 to May 07"
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ACL Alternative Program - Market Sactor % Gross Trading PAL Attribution: May 07*
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“The above graph shows grose Bgures. axchuding inberse: and fees.

Fund Class [ Inception Date
ACL. Alternative Fund USD Share Class A January 2002
ACL Alternative Fund Euro Share Class A July 2004
ACL Alternative Fund USD Share Class B July 2006
ACL Alternative Fund GBP Share Class B January 2006

PAST PERFORMANCE 1S NOT INDICATIVE OF FUTURE RESULTS
Faor further information in relation to this program, please contact the Product Support Team at Abbey Capital (email: productsupport@@abbeycapital.com)

Abbay Capital Limited is a limited liability company which provides investment management services to inveslors and is incorporated in Iretand undar registered numbar 327102 Tha
company is authorized by the Financial Regudator in Iretand under the Investment Intermediaries Act 1995. The company is also registered as a Commodity Pool Qperator and
Commodity Trading Advisor with the Commodity Futures Trading Commission {"CFTC") and is a member of the National Futures Association {"NFA"). While Abbey Capital Limited has
taken reasonable care to ensura that the sources of information herein are reliable, the company doas not guarantee tha accuracy of completeness of such data {and same may not be
independently vorifiad or audited). Opinion, astimates and projections are valid as on the dale of this document and are subject to change without rotice. Past perfarmance ligures
contained in this document are not indicative of futures results. The information herein is not intended to and shall not in any way constitute an invitation 1 invest in any of the funds
managed by Abbey Capitat Limited. 1t is solely for infarmation purposes and is subject to change without notice. Thig document and all of the information contained in it are proprietary
information of Abbey Capital Limited ard under no circumstances may it be reproduced or disseminated in whole or in part without the prior written permission of Abbey Capitai Limited.
Pursuant 1o an exemption from the CFTC in connection with accounts of qualified eligible persons. this repart is not raquired to be, and has not bean, led with the CFTC. The CFTC ha
nol passed upon the merits of participating in any trading programs or funds promoted by Abbey Capital Limited, nor has the CFTC passed on the adequacy or accuracy of this report.
Consequently, the CFTC has not reviewed or approved this report. Trading in futures is not suitable for all investors given its speculative nature and the high level of risk involved. The
price or value of the investments to which this report relates, silher directly or indirectly, may fall or rise against the interest of investors and can rasult in a tota! loss of initial investment,
There are substantial risks to invesling in managed futures funds, including that your ability to redeem interests of these funds is limited: that no secondary market exists to trade such

interests; and that their high fees and expenses may completely offset any profits or gains.




