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Thunder Energy Trust declares 9-cent distribution

Calgary, Alberta, May 10, 2007 - Thunder Energy Trust has declared a distribution of 9 cents per trust unit
to be paid on June 15, 2007, in respect of May production, for unit holders of record on May 23, 2007. The
ex distribution date is May 18, 2007,

Thunder Energy Trust is an oll and gas income trust having been created in July 2005.

For further information please contact:

Stuart Keck, President & C.E.Q. or Pamela Kazeil, Vice President, Finance and C.F.0.
Thunder Energy Trust and Thunder Energy Inc.

Telephone: 403 294-1635 Facsimile: 403 232-1317

www.thunderenergy.com

Forward-looking Statements

This press release may contain forward-looking statements including expectations of future production,
cash flow and earnings. These statements are based on current expectations that involve a number of risks
and uncertainties, which could cause actual results to differ from those anticipated. These risks include,
but are not limited to: the risks associated with the oil and gas industry (e.g., operational risks in
development, exploration and production; delays or changes in plans with respect to exploration or
development projects or capital expenditures; the uncertainty of reserve estimates; the uncertainty of
estimates and projections relating to production, costs and expenses, and health, safety and
environmental risks), commodity price and exchange rate fluctuation and uncertainties resulting from
potential delays or changes in plans with respect to exploration or development projects or capital
expenditures. Additional information on these and other factors that could affect the Company's
operations or financial results are included in the Company’s reports on file with Canadian securities
regulatory authorities.
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Dear Sir or Madam:

Re: Rule 1293-2(b) Submission
Commission File No. 82-34957

Pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934, as amended,
Thunder Energy Trust hereby fumishes to the Commission the foliowing:

1. Press Release dated May 8, 2007.

Yours truly
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Executive Assistant
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Thunder Releases First Quarter 2007 Financial and Operational Results

Calgary, Alberta. May 8, 2007 - Thunder Energy Trust (TSX: THY.UN) today released its financial and
operational results for the first quarter of 2007. ‘

First quarter overview

Average production of 8,639 boe/d was 14% lower than in first quarter 2006, but within annualized ‘
guidance for the year.

Funds from operations totaled $17.8 million, (50.35 per unit basic, $0.33 per unit diluted), down from
$22.8 million ($0.50 per unit basic, 50.49 per unit diluted) in first quarter 2006. The decline was
principally due to lower production volumes.

The Trust's net loss for the quarter was 54.7 million (loss of 50.09 per unit basic and dituted) compared
with net income of $3.7 miltion (50.08 per unit basic and diluted) in first quarter 2006 due to lower
production volumes and a write-down of goodwill of $3.7 million. ‘

Declared distributions for the quarter were $0.30 per unit, a decline of 33% from first quarter 2006 due
to lower production volumes which resulted in a decline in funds from operations. i

Agreement to acquire Thunder

As previously announced on April 24®, Thunder has entered into an agreement providing for the
acquisition by plan of arrangement (the “Arrangement”) of all of Thunder’s outstanding units,
exchangeable shares and debentures by a group of private investors, including a wholly-owned
subsidiary of a Crown corporation representing the pension funds of federal employees, the Canadian
Forces and Reserve Forces and the Royal Canadian Mounted Police.,

The decision by the Board of Directors of Thunder Energy Inc., the administrator of Thunder, to enter
into the agreement was taken following a formal and extensive review of strategic alternatives, and a
thorough review of competing bids. The Board of Directors has unanimously approved and
recommended that the Thunder securityholders vote in favor of the Arrangement. Thunder’s financial
advisors for the formal review process, BMO Capital Markets and Canaccord Capital Corporation, have
each provided the Board of Directors with a verbal opinjon that, subject to review of the final
documentation, they are of the opinion, as of the date the arrangement agreement was executed, that
the consideration to be received by the unitholders under the Arrangement is fair, from a financial
point of view, to the unitholders and have agreed to deliver written opinions to that effect. A
meeting of the unitholders, exchangeable shareholders and debentureholders to consider the
Arrangement is scheduled for June 22, 2007, with closing of the transaction expected on or about June
22, 2007 or June 25, 2007.
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Q1 2007 Activity i
Thunder Trust participated in 21 wells (9.0 net) in the first quarter comprising efight gas wells (2.3
net), 10 oil wells (5.0 net) and three (1.7 net) dry and abandoned wells (D&A). Driiling and completion

results for Qt 2007 yielded an B1X success rate as detailed below, Capital expenditures for the first
quarter totaled $19.7 million.

oil Gas paaA Total

Gross Net Gross Neot Gross MNat Gross Net
Central Atberta
skiff 4 3.3 0 0.0 0 0.0 4 3.3
Rosalind 0 0.0 2 2.0 0 0.0 2 2.0
Matziwin 1 1.0 0 0.0 1 1.0 2 2.0
Weost Alberta
Sylvan Lake 1 0.5 0 0.0 z 0.7 k| 1.2
Ferrier/Clive 1 0.1 1 0.03 0 0.0 2 0.1
Northern Alberta 3 0.1 5 0.3 0 0.0 8 0.4
Totals 10 5.0 8 2.3 3 1.7 21 9.0
Success 81%

Operational Update

Central Alberta & Southern Alberta
skiff:

Four wells {3.3 net) were drilled at Skiff in Q1 2007. Two development wells were drilled in the north
(Sawtooth D pool) and two step-out wells were drilied in the southern extension (Sawtooth F pool).
Preliminary results of a reservoir simulation study suggest both pools are connected. Although certain
areas of this pool are not being swept under the existing waterflood, a reservoir simulation study fs
currently underway to determine optimal recovery via waterflood expansion.

Three oil wells are on production at a combined rate of 28 bbls/d (21 net), with the fourth well
awaiting surface facility installation.

Rosalind:

Two wells (2.0 net) were drilted at Rosalind in Q1 2007, based on interpretation of Thunder’s
proprietary 3-D seismic. One well encountered a Viking and a Mannville zone, which ftow tested on
completion 4.2 mmcf/d (4.2 net) gas at a backpressure of 430 psig. The current production from the
second well s approximately 0.3 mmcf/d (0.3 net} and produces through Thunder-owned and operated
facilities,

A 3-0 sefsmic shoot at Rosalind was completed In the first quarter.
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Matziwin:

Two wells (2.0 net) were drilted in Matziwin, which resulted in one oil well (1.0 net) and one D&A (1.0
net). The oil well tested at 130 boe/d (130 net) from a Lower Mannvilte zone, and will be tled in to
Thunder-owned facilities.

A 3-D seismic program was shot and evaluated in the first quarter.

West Alberta

Greater Sylvan Lake:

Three wells (1.2 net) at Sylvan Lake were drilled in the first quarter with the Trust’s strategic partner,
Alberta Clipper Energy Inc., resulting in one oil well (0.5 net) and two D&A (0.7 net). The oil well was
drilled as a new pool discovery into the Leduc reef complex and was successfully tested at 900 boe/d
over a 48-hour flow test from net pay of 16 metres. This well is waiting to be tied in to facilities, which
are currently under construction. All new discoveries in the Sylvan Lake area are subject to a
Maximum Rate Limitation (“MRL”) as determined by the Alberta £nergy and Utilities Board upon
commencement of production.

North Afberta
Placid:

Thunder participated in the drilling of eight wells (0.36 pet) in Placid with Canadian Natural Resources
Limited and Talisman Energy Inc. The program resulted in production from three Cardium, four
Dunvegan, and two Gething Zones and 82 boe/d net to Thunder,

For further information please contact:

Stuart Keck, President & C.E.O. or Pamela Kazeil, Vice President, Finance & C.F.0,
Thunder Erergy Trust and Thunder Energy Inc. :
Telephone: 403 294-1635

Facsimile: 403 232-1317

www. thunderenergy.com

Forward-looking Statements

This press release contains forward-looking statements. More particularly, this press release contains statemefits
conceming the anticipated date for the holding of the meeting of Thunder's securityholders o corsider the
arrangement and the anticipated date for the completion of the Arrangement.  Thunder has provided these
anticipated dates in reliance on certain assumptions that it believes are reasonable at this time, including
assumptions as to the time required to prepare meeting materials for mailing, the timing of receipt of the
necessary regulatory and court approvals and the time necessary to satisfy the conditions set out in the
arrangement agreement, These dates may change for a number of reasons, including unforeseen delays in
preparing meeting materials, inability to secure necessary regulatory or court approvals in the time assumed or the
need for additional time to satisfy the conditions to the completion of the arrangement. Accordingly, readers
should not place undue reliance on the forward-looling statements contained in this press release concerming
these dates. The forward-looking statements contained in this press release are made as of the date hereof and
Thunder undertakes no obligation to update publicly or revise any forward-looking statements or information,
whether as a result of new information, future events or otherwise, untess so required by applicable securities
laws.

Mote: Boe means barrel of ol equivalent on the basis of 1 boe to 6,000 cubic feet of natural gas. Boe's may be
misleading, particitarly if used in isolation. A boe conversion ratio of 1 boe for 6,000 cubic feet of natural gas i3
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based on an energy equivalency conversion method primarily applicable at theBumner tp and does not represent a
value equivalency at the welthead. Boepd means barrel oil equivalent per day.

tn this press release: (i) mmboe means milllon boe; (1) boe/d or boepd means boe per day; (ifi) bbis/d mears
barrels per day; (iv} mcf means thousand cubic feet; (v) mmcf means million cubic feet; {vi) mcf/d or mcfd means
thousand cubic feet per day; and (vii) mmcf/d or mmcfd means million cubic feet per day.




FIRST QUARTER OVERVIEW

Three Months Ended March 31 y 2007 2008 % Change
Financlial ($000s, except per share data)
Petroleum and natural gas sajes 33,666 46,242 {18}
Funds from operations’ 17.815 2,843 (22)

Per unit - besic ($) 035 050 (30

Per unit - diluted (3) 033 0.4% (33
Net income (loss) (4.694) 3725 {126)

Per unk - basic {$) 0.09) 0.08 213)

Per untt - dilted (8} 0.09) 0.08 13
Capital sxpanditures 19,687 18,183 8
Distrbutions deciared 15,433 20,485 (25)
Distrbuticns daciared per unit (3) 0.30 0.45 (33
Payout ratio? befora DRIP 87% 90% ®
Payout ratio? after DRIP 0% 53% (19)
Total debt including working cepital deficiency 215969 162,639 n
Weighted average units outstanding - basic 51,572 46,025 12
Weighted average units outstending - dituted 58,607 48,357 %
Operations
Dady production

Naturs! gas {mclid) 34,588 36,512 4)

Crude oll and NGL (bbis/d) 2,808 3910 {28)

Barrels of o equivalert (boe/d) 8.639 10,005 (14)
Average sale prices®

Neturet gas ($/mef) 1.3 7.40 m

Crude ofl end NGL (/b0 56.39 S1.M ]
Wells drilled - gross {net)

Gas 8(2.3) 18 (8.0)

oil 10(5.0) 100.3)

Dry 3.0 4(2.0)

Total 21(9.0) 23(10.3)

Barrels of oil equivalent are reportad with a 6:1 conversion with six mef = one bamel

' Non-GAAP financial measure defined as cash provided by opereting activities before changes in non-cash working capitet relsting to operating activities and the

seftiement of asset retrement cbligations.

7 The payout retio b cakulated using distrbutions daciered divided by funds trom operations.
¥ Average sals price et the welhead befors commadity contracts gain or joss.

e et ———— ek
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Mznagement's Discussion and Analysis ’

The following discussion is management's analysis of Thunder Energy Trust's (*Thunder” or the "Tnst’) opersting and Jnancial dats for the three months ended
March 31, 2007 and prior years, as well as estimatas of Auture operating and financlal performance based on information curently avadiable. it should be read i
conjunction with the eudited consofdaled financial siatements of the Trust for the years ended December 31, 2006. These financial statements and addtional
informalion about the Trust are avallable on Sedar af www.sedar.com. The MDSA was prepared as of May 7, 2007,

Basis of Prasantation The financial data presented below has been prepared in accordance with Canadian generslly accepted accounting principles (\GAAF"). The
reporting and the measurement curency is the Canadian dodar.

Non-GAAP Maasurements The folowing are descriptions of non-GAAP measures used in this MDSA:

This MD&A contains the term funds frem operations to evaluate operating performancs and leversge. Funds trom operations end funds from operstions per unit s
presented and =3 used in tho MDSA do not have any standardized prescrbed meaning under GAAP and therefore may not be comparehle with the caculation of
simiar measures of other entities. Funds from operations does not represent operating profi for the year nor should it be viswed &3 an allerative to operating proft,
net income {loss) o other measures of financia! performance calcutated in accordance with Canadian GAAP. All references to funds from oparations throughout the
MDSA sre based on cash provided by operating activities befors changes in non-cash working capital relating to operating activities and the settiement of asset
retirement obligations.

Payout ratio a3 usad in the MDEA does not have eny standandized mesning under GAAP end therefors & may not be compareble with the calcutation of similar
measures of other entities. The payout retio is cakulated using distributions declared divided by funds frem operstions. Payout ratio is & ussfu] measure usad by
management to analyze the Yrust's efficiency and sustainabilty.

Distrbutable cash from operations i nol & messure under GAAP and thers is no standard measure of distrbutable cash from operations. Distbutable cash from
operations s calculated a3 funds from operations less capital expenditures funded by operations,

BOE Prasentation The tsrm berrels of oll equivalent (boe) may ba misleading, particulerty § used in isolation, The boe conversion ratio used by the Trust of 6 mef to
1 bl is based on an energy equivalency conversion method primasily eppficabls et the burner tip and does not represent a value equivalancy o the wellhead, Al boo
conversions in this report ere derived by converting gas to oll in the ratio of six thousand cubic feet of gas to one barel of oil

Forward-Looking Statements Ststements throughout this MDAA thet are not historical facts may be considered Yorward-looking statements®. These forwerd-
fooking statements sometimes include words to the effect that management believes or 2xpects & stated condition o result. Forward-ooking statements inchsded in
the MDAA concern anticipated production, distributions and capital expenditures.

Forward-looking statementy and information are based on the Trust's current betiefs as wel) a3 sssumptions made by and information cumently availabls to the Trust
conceming anticipated financial performance, business prospacts, strategies and reguistory developments. Although management considers these assumptions to
be reasonsble based on information currently available to Iit, they may prove to be incomrect.

By the¥ very nature forward-locking statements involve inherent risks end uncertainties, both genern) and specific, and risks that predictions, forecests, projections
and other forwarddooking stataments wil not be achisved. We caution readers not to place undue refiance on these statements a3 a number of important factors
could cause the actual resulls (o differ materially from the beliefs, plans, objectives, expectations and anticlpations, estimates and intentions expressed in such
forward-ooking statements. These factors include, but are not fimited to: the volaility of oil end gas prices; production and development costs and capite!
expenditures; the imprecision of reserve estimates and estimates of recoverable quantities of oll and gas reserves; ervironmental claims and kabifitiss, incorrect
assessments of vakis when making acquisitions; increases in debt service charges; the loss of key personnei; the marketnbilty of production; defaults by third-party
operators; fluctuations in foreign cumency snd exchange rates; inadequate insurance coverage; compliance with envionmental laws and regutations; changes in tax
krws; the failure to qualify &s & mutual fund tust, and the Trust's sbility to sccesy externa) scurces of debt and equity copial Further information regarding these
factors may be found in this MD8A under the headings “Critical Accounting Estimates” and "Risks and Uncerteinties”.

The Trust cautions that the foregoing Est of factors that may affect future resufts is nol exhaustive. When relying on the Trust's forward-tooking statemants la make
decisions with respect to the Trust, investors and others should carefully consider the foregoing factors end other uncertzinties and potential events. The forward-
locking statements and information contained in this MDSA are as of the date hereof and the Trust undertakes no obligation to update publicly of revise any forward-
looking stetaments of information, whather a3 » result of new information, futwre events or otherwise, unless 3o required by appbcable securities laws.




RESULTS OF OPERATIONS

Pefroteum and Naturs) Gas Ravenues

O and gas ravenues decreased 16%to $38.7 million for the three months ended March 31, 2007 compared to $46.2 milkon for the same period in 2008, Natural gas
sajes were down 6% from the same period in 2006 with lower production for the period being offset by a $1.2 milion regiized gain on natural gas contracts. Crude off
and NGL sates decreased by 29% to $14.9 million dus to 28% decresse in production offset by a $1.2 milkon realized gain on crude oil contracts. Production of
asturs) gas sccourted for 679% of total production. Second quarter production & expected io decreass fom the first quarter dus to planned plant tumarcunds. The
table below caicu'ates revenues end segregates trensportation costs.

Three moathy ended March 31
PETROLEUM AND NATURAL GAS REVENUES ($000s} 2007 2005
Natural gas sales 3m 25,299
Crude ol end NGL sales 14,885 20943
Gross revenues 18,666 45242
Transportation expenses (1.361) (1.710)
Net rovanues .05 44532
Realized net gain on commodity contracts 2461 -
Net revenues after realized galn on commodity contracts 39,768 44532
Unreafized net loss on commadity contracts {5.467) -
Net revenues aftar cealized and unreatized gain (loss) on commodity contracts 34,299 44,532

Three months ended March 31
SALES VARIANCE ANALYSIS ($000s, net of transportation expenses and realized commodity contract gains) 2007 2008
Natural gas sales
Effect of change in sales volumes {1.056) 972)
Effect of change in product prices {248} 2120
Effect of reafized gain on commeodity contracts 1216 -
Net natural gas sales changs (68) 1148
Crude oil and NGL sales
Effect of change in sales vokimes (5.684) 12,110
Eflect of change in product prices {239) 3,051
Effect of reafized gain on commodity contracts 1,245 -
Net crude oil and NGL sales change {4.676) 15,161
Combined sales change (4,766) 16,309

Three months ended March 31
PRODUCTION 2007 2006
Crude oft and NGL {(bbls/d) 2,808 3o
Neturel gas {mciid) 34,986 38,572
Total (boel/d) 8639 10,005
Percentage gas (%)} 67 61
Marketing

The Trust markets its nahurel gas in the Aberts spot market and through aggregators, which sell to major markets in Canada and the Unitad States, Aggregator
prices are based on & combination of term and spot markets. Crude ofl and NGL ars sold on 8 spot basis et varioys defivery points in Aberta. Prices received for
crude of and NGL are detecmined by the quality of the crude oil tcompared to a benchmark price for light sweet ¢il.

Commodity prices received by the Trust ane based on the respective reference prices for both cruda ol and natwrel gas adjusted for bansportation end quailty
differentials, a3 appiicable, end foreign exchange. For the quarter ended March 31, the Trust's average naturel gas end arude off and NGL price ot the wellhead were
down slightly from the same period in 2005, The Trust received an average natural gas price &t the welhead of $7.32 per mef, $0.09 per mcf lower than AECO per
mmbtu, but before & $0.39 per mef commodity contract gain, The Tryst's average price for crude oil and NGL was discounted to the Edmonton light pasted price by




$10.70 per bbl befors a commodity contract gain of $4.93 per bbt

Threa months ended March 31
AVERAGE COMMODITY PRICES 07 2006
Matura) gas ($/mcf)
NYMEX ($US/mmbtu) 695 9.08
AECO Dally (/mmbtu) 1.4 150
Thunder price befors commodity contracts and transportation 1.55 189
Transportation 0.23) {0.29)
Thunder price at the wallhead A 71.40
Realized gan on commodily contracts 039 -
Thunder price aftsr commodity contracts N 140
Crude of} {$0b1)
WTT ($USDLR 50.16 6345
Edmonton postad 67.09 66.95
Thunder prica before commodity contracts and transportation 5893 59.52
Transportation {2.54) {2.19)
Thunder price st the wellhead 56.39 51.34
Reslized gain on commodity contracts 493 -
Thunder price after commodity contracts 61.32 51.34
CEniUS § everaga exchangs rata 1172 1155

Transportation axpenses relste to the cost of transporting natural gas on the main natural gas pipelines and for cruds oil trucking charges. In 2007, tansportation
expenses decreased 20% to $1.4 milion due to the dectine in both crude oil and natural gas production.

Financial instruments are used by the Trust to mitigate its exposure to future fluctyations in commodily prices. The Trust has entered into the following fimancial
transactions;

Gas Contracts Volume (gj/d) Pricing Pont Strike Price (per gi) Term
Costiess collar 8,000 AECO Cdn$6.50 to Cdn$8.00 April 107 to Oct 3107
Costess collar 10,000 AECO Cdn$6.50 to Cdn$8.10 Apiil 107 to Oct 3107
03 Contrecty Volume (bblid)  Pricing Point Strike Price (per bbl) Term

Costiess colar 800 WTI NYMEX US$50.00 to US$T0.50 Apri 107 to June 3007
Costless collar 800 WTI NYMEX US$60.00 to US$72.50 Judy 107 to Sept 3007

The net effect of these contracts end others that have already expired, was a reafized gain of $2.5 million and an unreslized loss of $5.5 mifion for the three months
ended March 31, 2007 {2006 - § nil).

'Rmm“ net of ARTC for the quarter ended March 31, 2007 were down 22%to $6.9 miliion from $8.8 million In the same period of 2008. Royaities s & percentage
of revenue net of ransportation were down to 18.6% compered to 19.8% in the same period of 2006, The decrease in the Crown royalty rate was due to lower
commedity prices along with 8 reduction in rates due to low production rete exemptions. The increass in treehold and other roysities was due %o higher production in
freehoki royalty ereas. On September 21, 2006, ths Aberta governmen? anounced il would discontirue its Aberta Royaly Tax Credit {fARTC") program effective
January 1, 2007,




Three months ended March 31

ROYALTIES ($000s) . . 2007 2006
Crown 4798 1,302
Freehold end other 2136 1,659
Total gross royattles 6932 8,961
ARTC - {125)
Net royalties 6032 883
Three momths ended March 31
ROYALTY RATES (3 8 % of revenue, net of transportation expenses) 2007 006
Crown 129 16.4
Freehold and other 5.7 37
Total gross royatties 186 201
ARTC - (0.3)
Nat royaities 185 198

Operating costs for the thres months ended March 31, 2007 increased 8% from the same period in 2006 to $9.8 million ($12.72 per bos) and were consistent with
fourth quarter 2006 opergting costs of $10.0 milkon. A significant portion of operating costs are fxed and as a result do not decrease with production dectnes. In
addition, the Trust had higher repair and maintenance costs and lower third party processing income in the quarter.

Three months endad March 31
QPERATING COSTS 2007 2006
Opernting costs ($000s} 9.8%4 9,155
Perbos (3) 12.12 10.17

Gioss genara! and administrative expenses (GBA) increasad 11% over first quarter 2006 to $3.7 milfon dus b compensation necessery (o continus to retain
quaified personne! in a highly competitive market s well as costs relsting to maintaining and testing internal controls to maeet regutatory requirements, Capital
recoveries declined as fewer wells were drilled than in first quarter 2006, Net GAA was $2.0 million, up 6% from 2005, Cepitelized GBA per boe increased to $1.53
per bos for the three months ended March 31, 2007, up from $0.85 per boe in the same period of 2008 due to increased sakaries required to maintain quafified

personned,

Three months enced March 31

GRA EXPENSES ($000s) 2007 2006
Gross GRA expenses 310 Kkrs)
Cepitalized G3A (1.188) )
Recoveries from jomt aperstions

Copital {138) (350)

Operating {375 (369)
Nat GEA expentes 2000 1,883
G3A EXPENSES ($boe)
Gross GAA expenses 476 169
Capitafized GAA {1.53) (0.88)
Recoveries from joint aperations

Copital 0.18) (0.40)

Operating ©.48) 0.34)
Net GBA axpenses 257 2.09

Unit-based compensation expense dacreased 142% to & recovery of $9.2 milion from an expensa of $0.5 milion in the same period of 2006, The Trust's March 31,
2007 closing price is used to cakulate the compensation expense. Tha recovery is due o the decreass in the Trusi's unit price at March 31, 2007 from year-end
2005,




Financiat charges are comprised of bank debt interest, convertible detenture interest, and accretion of convertbles debenture fiabifity, Financial charges were up
130% from first quarier 2006 due to increased interest rates and higher lovels of debt dus to lower commodity prices and production. A reconcikiation of these

charges follows;

Threas months ended March 31
FINANCIAL CHARGES ($000s) 2007 2006
Bank debt nterest 1,737 1,442
Convertible debenture interest 1,338 -
Accretion of convertible debenture lisbiity M7 -
Financial charges 3322 1,442

Bank deb! interest for the period incressed 20% trom 2006 due to a higher effective interest rate, offsel by a dearease in the sversge bank debt cutstanding. The
decrease in sverage bank debt outstanding was due to the issuance of convertible debemtures during the second quester of 2005.

Three months anded March 31
BANK DEBT 2007 2006
Awerage bank debt outstanding (3000s) 123623 139,029
Effective annyalized interest rete for the period (%) 5.7 42

Convartibla debenture intarest was $1.3 milion for the thres manths ended March 31, 2007. The Trust issued $75.0 miion principa! emourd of 7.25% comvertble
debentures during the second quarter ¢f 2006, The net proceeds of $71.8 millon wers used to repay bank debt

Dapistion, depreciation and sccretion (DDSA) expenses decreased $0.70 per bos to $26.40 per boe in the first quarter of 2007. The decrease rom the
comparative querter in 2006 wes due to the write-down of property and equipment ot year-end 2006 and lower production,

Three months ended March 31
DDA EXPENSE 006 2005
DDAA expanss ($000s) 20523 24398
DDAA rate ($boe) 2640 21.10

Tex L eqisiation Announcement
{n Oclober 31, 2006, the Federal Minister of Finance snnounced a proposal to emend the Tax Adt to apply & tax on distrbutions from pubbicly-traded income trusts.

Under the govemment's proposal, existing income and royalty trusts will b subject to the new messures commencing in ther 2011 taxation year, folowing a four-
year grace period. The Federal Minister of Finance has Issued a Notice of Ways and Means Motion to Amend the Tax Adl, but & is not known &t this time if or when
the proposal will ba enacted by Perfament.

th simplified terms, under the proposed tax pian, distrbutions to unitholders, which are curmently not subject to taxes or withholdings at the income trust leved, will be
subject to & new tex. Distributions to individual unitholders will be treated &s dividends from & Cenadian corporation, and will be efigile for the dividend tex credit
Income distrbutions to corporations resident in Canada wil be efigble for full deduction as tax-fres intercorporat dividends. Tax-deferred accounts (Registered
Retirement Savings Plans, Registered Retirement Income Funds and Cenadian Pension Funds) will continue to pay no tax on distributions received until funds are
withdrawn. Non-resident unitholders will be taxed on distrbutions at the non-resident withholding te rate for dividends. With tax to be applied at the Trust level,
distrbutions will be reduced; however, the net impact on Canadian taxable nvestors is expected to be minimai a3 they wil be shla to take advantage of tha dividend
tax credil. By contrast, the impadt on tex-defemed accounts and distrbutions to non-residents will be lower after<ax distributions as no tax credit will be available.

The govemnment has also proposed to limit the growth of existing trusts by tmiting new equity issues to 40% of that trust's October 31, 2006 market capitalization
(denchmark™ for 2007, and an additional 20% of the benchmark for sach of 2008, 2009, and 2010. The govemment also announced #s intention to alow busts to
convert to » corporation on b tax-deferred basts, with no immediate tax impact for unitholders,

As none of the proposed rules has been substanively enacted into law, thera has been no adjustment to future incoms taxes in regards to this ennouncement.

Given the graca peniod befora axisting trusts will be texed, the Trust has an opportunity to examine its strategy, and, if warranted, modify & i provide the best
possble return for unitholders. Al the same time, unithaiders have an opportunity to amanga their vestments to minimize the impact of the proposed tzx changes on




their portfolios. The effect of the proposed tax changes on the Trust is yet to be determined. In particular, the Trusl is evatusting the impact of the proposed measures
on net income and cash fiows, and the potsntial valuation of tong-ived assets such s goodwill, all of which could be material

Provision for income Texey
Tha Trust is & taxable entity under the Tax Act, but is taxable only on income that is not distributed or distibutable to the unitholders. To the extent that cash
distrbutions represent texable distbutions to unitholders, the distrbutions wil reduce the Trust's future incoms tex expense. The Trust had a future income tax

recovery of $7.2 milion for the period primarily due to the estimsted tensbilly of distrbutions offset by the tax effect of the write-down of goodwil,

In the second quarter of 2005, the federal hudget eliminatad the largs corporations tax effective for the 2006 taxation year. The Trust is sl required to pay
Saskatchewan capital tax,

Net income (loss) was a loss of $4.7 milfon compared to $3.7 mitSon tn income in the prior year's first quarter, dus primarily to the write-down of goodwill, o3 well &s
8 16% dectine in petroleum and natural gas sales dus o lower production. increased operating and GAA expenses wern offset by future tax recoveries due to the
texabillty of distributions,

Three months ended March 31
NET INCOME (L0SS) 2007 2006
Net income (loss) ($000s) (4.694) 3725
Per und - basic (3) (0.09) 0.08
Per unk - dikstad (5) 0.09) 0.08

Funds from oparations decreased 229 from the first quarter of 2006, reflecting lower pefroleum and netural gas sedes due to cecreased production as wel as
higher operating end G&A expenses. Due to schedied plant tumarounds in tho second quarter, the Trust expects kower production which will reduce funds from
operations,

Three mosths ended March 3
FUNDS FROM OPERATIONS 2007 2006
Funds from operations' ($0003) 17815 22813
Per unit - basic {3) 0.3 050
Per unit - dituted (3) 0.3 0.49
Funds from operetions per boe ($) 2 2%

' Funds from operations are cakulated as cesh provided by operating activities before the settiement of asset retirement obligaticns and changes in non-cesh
working capital relating to operating ectivities,

Capital expenditures for the three months ended March 31, 2007 aggregated $19.7 miton. Driling, comptetion, aquipping 8nd tie-in costs totaled $13.9 milion for
the driling of B gas wells (2.3 net), 10 o8 wells (5.0 net} and 3 dry holas (1.7 net), The Trust had an overaft net driling success ratio of §1%

At March 31, 2007, costs of $24.1 milion (2006 — $24.0 milkon) related to unproven properties were exciuded Irom the full cost poot,

Three months ended March 31
CAPITAL EXPENDITURES {$000s) 2007 2005
Land and retention 57 1,282
Seismic 3458 883
Drilling end complations 9,180 12,546
Well equioping and tie-in 4,756 2852
Facifities and gas gathering 426 480
Other, mctuding cepitaiized GRA 1,350 140
Capital expenditures 19,687 18,183

Wells drilled gross (net) 219.0) 23(10.3)




Trust Unit information For the thres months ending March 34, 2007 end 2006, the Trust kad the following trust units end trust unit equivalents outstanding:

Three months ended March 31
TRUST UNITS (080a) 207 2006
Weighted average trust units 51,205 4,70
Exchengeable shares &t exchange ratio 387 1324
Trust units (basic) 51512 46,025
Convertbla debentires 8T -
Restricted and performance trust units 304 2
Trust units (diluted) 58,607 45,357

When cakculating the dituted ret loss per unil for the three months ended March 31, 2007, the effect of the convertible debentires and the restricted trust unity are
anti-d2utive and thus, trust units (basic) have been used to cakulate both basic and diuted net loss per unit amounts. Al March 31, 2007, based on the Trust's
performanca relative b its peers, no performance trust units would be fssusble and, as such, they have been excluded from the dilited per unil calculstions for both
net income and funds from operations.

The funds trom gperations per unit calcutations include the drtive impact of both the convertible debentures and the restricted trust unity,

Premium Distribution Reinvestment and Optional Trust Unit Purchaze Plan {“Premium DRIP™)

On distribution paymant dates, efgible Premium DRIP™ unitholdars may receive in lisu of the cash distrbution that unitholders are otherwise entitied to receive in
respect of ther units, a cash payment equal to 102% of such smount Unithokders may elso reinvest therr cash distribution in additionsd trust units &t e price that is
95% of the Average Market Price for the Pricing Period. The Pricing Period refers to the period beginning on the later of the 215! business day preceding the
distribution payment date and the second business day following the record date applicable to that distrbution paymen! dats, and ending o the second business day
preceding the distribution payment date. The Average Market Price in sespect of & particular Distrbution payment dats refers to the erithmetic average of the daly
volume weighted average trading price of units traded during the corresponding Pricing Period. Eligibla Premium DRIP™ unitholdars ey sho make optional cash
payments on thia dale to purchase additional th:st units st a price that is equal to the average market price for the Pricing Period.

Distribution Reinvestmant and Optiona) Trust Unit Purchase Plan (“DRIP™) The Trust has a Distrbution Reinvestment end Optional Trust Unil Purchass Plan
{"DRIP") for efigible unkhoXlers of the tust. On distrbution peyment dates, eligitle DRIP unitholders may reinvest ther cash distrbutions in additional trust units a1 e
price that is 95% of the sverage market price for the comesponding pricing period, Ebgible ORIP unitholders may also make optional cash payments on this date to
purchase sddiona! trust units st a price that is equal to the 10-day weighted average trading price of trust units,

During the period, the Trust issued 1.8 milton {2005 - 0.7 milon) trust units from treasury for the DRIP which increased unitholders’ capital to $8.4 million {2006 -
$7.3 mifion),

Subsequent to March 31, 2007, the Trust announced the suspension of the DRIP.

LIQUIDITY AND CAPITAL RESOURCES

Three months ended March 31Year ended Decamber 31,
CAPITALIZATION ($000s) 2007 2006
Working capital deficiency 19,768 5793
Bank debt 125358 124,925
Convertible debentures 10,843 13,507
Unit-based compensation {long-term) 1 1,049
Future incoma taxes {long-term}) 68,373 73920
Asset retirement cbligations 28217 28
Market value of trust units, end of period 185,770 281,275
Tota capltatization 500,052 595,240
LIQUIDITY

For the quarter ended March 31, 2007, capital expenditures of $19.7 million, the setiement of esset retrement obligations of $1.6 miflion, cash distrbutions, net of




the distribution reinvestment plan {DRIP?), of $8.4 milion wars funded by funds from operations of $17.8 milllon and a combined net increase to long-term deby, bank
indebtedness, unit issue costs and working capite! of $11.9 milion.

The Trust has a $160.0 milion credit faciily with & syndicate of chartered banks consisting of @ $145.0 milion extendiis revolving term credit faclity and 8 $15.0
million aperating credit tacilty. The credi faciities are avaiable on & revolving basis for 8 period of a1 least 364 days untd May 31, 2007. The nitiz) tsmm out date may
be extanded to April 28, 2008 =t the request of the Trust, subjact to approval by the banks, Fobowing the term out date, the faclibes will be avaiiable ¢n @ non-
revaling basis for a two-year term, payable in querterly payments in the second year, The credit iaciities bear interesi at the lenders’ prima rate, or bankers'
acceptance rates plus an applicable margin, based on the debt to cash flow ratio, up to $140.0 milfion and an additional margin and drawdown fee for amounts over
$140.0 milion. The credit faclities are colaterakzed by » $500.0 miion demand debenture providing for a fixed and foating charge over the petroleum and naturel
gas properties and afl other assets of the Trust and are subject to semi-annual review, at which time the lenders may re-determine the borrowing base.

GOODWILL

Unider GAAP goodwil is sssessad for imparment at lsast snnually, The sssessment B 8 two-step test under which the camying value of goodwill is compared to its
fair valse. If the camying velue is greater than tha fur value of goodwlll, then the second step of the {ast is performed to determing the amount of impairment. Under
the second step, the amount of the impairment is determined by deducting the fair value of the reporting unit's tangible assets end [inbilties from the fair vaiue of the
reporting unit to determine the implied fair value of goodwl and comparing thet amount to the bock valus of goodwill. Ay excess of the book value of goodwill over
the implied fair value is the impairment amount and is charged to income in the period of the impeirment,

The Trust assessed goodwil for impzinment at Merch 31, 2007 end recorded & write-down of $3.7 million {2006 - $58.8 milion). The following tabls reconciles the
goodwill balence:

(8000s)
Batance December 31, 2005 108,292
Write-down of goodwill (58,590)
Batance December 31, 2005 49,702
Write-down of goodwil (3.723)
Batance March 31, 2007 45979

ASSET RETIREMENT OBLIGATIONS
The Trust accrues assot retirement obligations which result from net ownership interests in petroleum and naturel gas sssets inchxiing well sites, gathering systems
and processing faciiies. The Trust periodically reviews tha essumplions used in its asset retrement obligation cakulation. A reconcilation of the zaset retirement

cbiigations is provided balovr,

As ot Asat
March 31, Docember 31,
ASSET RETIREMENT QBLIGATIONS ($000s) 2007 2006
Batance, beginning of period 28,77 247714
Liabiities incurmed 390 800
Revisions - 5N
Lisbilities settled (1,638) (2.952)
Accretion expense 694 2578
Baiance, end of pericd »n207 a3mMm

CONVERTIBLE DEBENTURES

On April §, 2008, the Trust issued $75.0 milfion principat amount of 7.25% Convertible Unsecured Subordimated Debentures {the “Debentures”) for net procesds of
$71.6 mifion. The Debentures have a conversion prica of $11.70 per frust unit and a maturity date of Aprit 30, 2011, The Debentires pay interest semi-annually in
srvears on Apiil 30 and October 31 each year, commencing October 31, 2006. The Debentures will not be redeemable by the Trust prior to Apri 30, 2009. The
Oebentures are redeemable by the Trust, on not more than 60 days and not less than 30 days pricr notice, at & price of $1,050 per Debenture after April 30, 2009
and on or before April 30, 2010, and at & price of $1,025 per Debenture sfter April 30, 2010 and before the maturity dete, in each case, plus accrued end unpaid
nterest thereon,  any. On redamption or maturity the Trust may elect to satisfy its obbigations to repey the principal and may satisly its interest obligations by issuing
trust units. The Debentures are traded on the Teronto Stock Exchange under the trading symbol THY.DB.

The Debertures have besn classified es debt net of the fair value of the conversion feature at the date of issue, and have besn classified as part of unithoiders’
equity. The deb! portion wilt accrete up lo the principal balance at maturity, Financing costs have been reclassified to the debl portion of the Debentures and will be




taken into income using the effective interest method over the i of the Debentures. If the Debentures are converted into units, 8 portion of the value of the
conversion featura under unitholders’ equity wil be reciassified 1o trust units along with the conversion price paid. The following table sets forth & reconcilation of the
Debernture activity:

CONVERTIBLE DEBENTURES ($000s)

Debt component on December 31, 2008 13,507

Change in accounting policy 2911}
Debt component on January 1, 2007 10,596

Accretion of non-cash interest in the period 247

Debt porticn, March 31 70,843

Equity component 1,702

Total debentures, March 31 712545

O!STRIBUTABLE CASH FROM OPERATIONS AND DISTRIBUTIONS

Management and the Board of Directors monitor the Trust's distribution payout policy with respect to forecasted net cash flow, debt levels and capial expenditures.
Distrbutions are made at the discretion of the Trust's management and Board of Directors. For the tree months ended March 31, 2007, the payou retio was 87% of
funds from opersfions before DRIP, 44% after DRIP, Exthangeable shares sre convertible into trust units based on the Exchange Ratio, which is adjusted monthly to
refloct that distrbutions ere not paid on the exchangesble sharas and cash fow related to the exchangeable shares is retained by the Trust for additiona! cepitat
ependitures or debt repayment

The amount of distributable cash from operetions is calculated in accordance with the Trust's indenture. Distributable cash from operations is not & measure under
GAAP and there i no standard measure of distributable cash from operations. Distributable cash from operations, as presented, mey not be comparable to simiar
messures prasented by other trusts.

Distrbutzble cash from operstions is calutated as funds from operstions less discretionary amounts withheld for capited expenditures,

Three months ended March 31
DISTRIBUTIONS {$000s) 0071 2006
Cash provided by cperating activities 2425 30,209
Settement of essel retirement obkgations 1638 185
Changes in non-cash working capitel relating to operating activities (8,048) (1.581)
Funds from operations 11,815 2813
Cash used to fund caplal expenditures ams3) {2.998)
Distributable cash from cperations' 13042 19815
Cash distributions deciared and payable, including DRIP at March 31 4,683 6,904
Cash distrbutions paid in the period 8,354 12,911
Actumutated cash distributions paid and payadle 13042 19,815

' Distrbutable cash from operations wil differ from cash distrbutions to urithaidars on the Consolidated Statement of Cash Flows due to the timing of distrbution
announcements versua the cash payment of distrbutions.

SUSTAINASILITY OF DISTRIBUTIONS AND THE ASSET BASE

As an oil end gas trust, the Trust has a declining nsset base and therefore relies on scquisiions end ongoing development activities to reptace production and add
additional reserves. Future crude ¢il and naturs! gas reserves are highly dependent on the successful exploitation of the asset base or the acquisition of new
reserves. To the extent that the Trust & unsuccessfulin these activities, cash avaiable for distributions could be reduced,

Acguisitions end devefopment activities may ba funded internally by withholding & portion of cash fiow o though external sources of cepital such as debt or the
issuance of equity. To the extent the Trust is required to withhold cash flow to finance thess ectivities, the amount of cash evaisble for distribution will be reduced.
Shoutd extarna! sources of capital become imited or unavaisble, the ability o make the necessary acquisitions and developmeni expenditurss to maintain or expand
the Trust's asset base may be impaired and the emount of cash evaflable for distribution will be reduced.

Distrbution Policy
The emount of cash avaizble for distribution is proposed by mansgement and epproved by the Board of Directors. Distrbution levels are continually assessed with
respect to forecastsd funds from operations, debt levels and capital spending plans. The level of cash withheld can vary and & dependent upon numerous factors,




the most significant of which are; the prevaifing commodity price environment, cument levels of production, debt cbiigations, tha Trust's acoess to equity markets and
the funding requirements for its development capitel program. Athough tha Trust intends to continua to make cash distrbutions to unitholders, these distbutions are
not guaranteed.

On October 31, 2005, the Government of Canada announced proposed legistition that, & enactad, willimposa & tax on the Trust of 31.5 % on cash distrbutions paid
to unitholdars. income trusts that are publicly traded prior to November 2008 will not be impactad by this proposed legisiation untd 2011. if this proposed legisiation is
tmplemented, it will have an impact on distributable cash and the payout ratio,

Distrhutions. Dectered

Three months ended March 31
DISTRIBUTIONS PER UNIT ($ per unit) 2007 2006
Distrbutions declared and payable per untt 0.09 0.15
Disgbutions deciared and paid per unk 0.1 0.30
Accumutated distribitions par unit 0.30 045
ACCUMULATED DISTRIBUTIONS ($000s) Cash distributions DRIP Totsl
Batance, December 31, 2005 34,362 4384 38,148
January distrbution 4501 228 6,743
February distrbution 4177 2,105 6832
March distribution 31554 3350 6,004
Aprl distribution 350 3428 6,971
My distribution 2,907 212 5629
June distribirtion 2907 2716 5103
Juty distrbution 3029 27 5,760
August disgDution 3004 2,795 5799
September distrbution 3075 2765 5,840
October distribution 2784 3% 5904
November distribution 797 3,168 5,955
December distribution 2992 ion 6,03
2008 distributions 39,300 4181 74,091
Batance, December 31, 2005 13662 33,175 112,837
January distrbution o 3,088 6,109
February distrbution 234 229 4636
March distribution 23716 2312 4,688
2007 distrdutions 1738 1,655 1543
Balance, March 31, 2007 01,400 45,870 123,270
Tax Yreatmant of Digributiony

The Trust has provided to unitholdars ganerel commen's regarding the taxability of distrbutions but does not intend to provide legal or ta advice. Trust unitholders,
exchangeable shareholders, or potential investors should seek their own legal or tax advice in this regard.

RELATED PARTY TRANSACTIONS

During the period, the Trust incured expenditures of $0.2 mifion (2606 - $56,000) for generat corporate legal fees charged by a legal firm of which o director is &
partnes. These lega! fees were included in general and administrative expenses and preperty end equipment costs. Al March 34, 2007, $nil {2006 ~ $22,000)
remained outstanding. Tha related parly trensactions were provided in the narmad courss of business under the same terms and conditions as transactions with
unrelzted companies,

SUBSEQUENT EVENTS

On April 24, 2007, the Trust announced that it had entered ints an agreemem (the “Arangement Agreement”) with Oveziord Financial Inc, ("Overlord), Public Sector
Pension Investment Board, Infre-PSP Canads Inc. {(Inire-PSP7} and 1316629 Aberta Ltd. {"AcquireCo”) providing for & plan of arangement under the Busmess
Corparations Act (Aberta) (the “Aengement). Pursuant to the Amrengement, Overord, Infra-PSP and AcquireCo have agreed to ecquire alt of the issued and
outstanding trust units of Thunder for & cash price of $4.00 per trust unit, all of the is3ued end outstanding exchangeable shares of Thunder Energy Inc. for a cash
price equal to $4.00 per each trust unit into which the exchangesble shares are exchengesable et the effective date of the Armangement and &l of the issued and




outstanding 7.25% convertble debentures of Thunder for & cash prica of $1,010 per $1,000 of principal smount of the comvertble debentures plus accrusd interest
The Arangement Agreement provides for thé maintenance by Thunder of ts monthly distributions of $0.09 per trust unit payable in each of the months of May and
Jume 2007. The Trust has scheduled meetings of the holders of trust ynits, exchangeable shares and the convestible debentures for June 22, 2007 to obisn the
requred approvals.

Cn April 24, 2007, the Trust announced that it i suspending #s Premium Distridution™, Bistribution Reinvestment and Optional Trust Unit Purchase Plan eflective
immediately in connection with the proposed pian of arangement involving the Trust. The DRIP will not be svaiable for the Trust's April mosthly distrbution payable
on May 15, 2007 and for all future monthly distributions thereafter until further notice.

ACCOUNTING POLICIES

The Trust adopted the Canadian Instituts of Chartered Accountants ("CICA”) Handbook Section 1506, Accounting Changes, Section 1530, Comprehensive Income,
Section 3855, Financial Instruments - Recognition and Measurement, Section 3851, Financial instruments - Disclosure and Presentation, and Section 3885, Hadges
on January 1, 2007. The adoption of these new Financial Instrumenty standands resuttad in changes in the accounting for fnancial nstruments, The comperative
Interim Consolidated Financial Statements hava not been restated.

ACCOUNTING CHANGES

Saction 1506 provides expanded disclosures for changes in accounting policies, sccounting estimates and correction of emors. Under the new standard, accounting
changes should ba applied retrospectively unless otherwise permitted or where (mpractical to determine. As well, voluntary changes in sccounting peficy are made
only when required by a primary saurce of GAAP or the change results in more relevant and refisble information. The spplication of this revised stendard did not
have 8 material impact on the consobdated finencial statements.

COMPREHENSIVE INCOME

Saction 1530 introduces & new requirement to tempararily present certain gains and losses from changes in fai velue outside net income, K includes unrasiized
gains and losses, such a3; changes in cumrency transistion adjusiment relsting to sef-sustaining foreign operstions; unresized gains or losses on available-for-saio
investments; and the effective portion of gains or losses on derivatives designated as cash flow hedges. Upon adoption of Section 1530, the Trust incorporated the
new required Statement of Comprehensive Income by cresting 8 “Consofidated Statement of income (Loss), Comprehensive Income (Loss), and Accumuisted
Eamings (Defick]”. The eppbcation of this revised standerd did not result in comprehensive income (loss) being diferent from net income (loss) for the period
presented. Should the Trust recognize eny other comprehensive income in the future, the cumulative changes in ¢ther comprehensive income would be recognized
it Accumutated Other Comprehensive tncome which would be presanted s a new category within unithalders’ equity on the betance sheet

FINANCIAL INSTRUMENTS

The Trust has classified efl financial stuments into one of the folowing five categories: 1) loans and receivables, 2) assets held-to-maturity, J) assets evaiable-for-
sale, 4) other financial Kabilities, and 5) heid-for-trading. Financial nstruments classfied as held-for-trading or available-for-sale Rems a3 o result of initialy adopting
this saction ere messured of [ar value, Gains or losses on re-measyrement of held-for-rading tems are recognized as an adjvsiment to opening retained eamings,
whie gains and losses on re-measurement of available-for-sale tams are recognized as an adjustment to cpening accumulated other comprehensive income.
Financia! instruments classifisd as held-for-Uading or svailable-for-sale are re-measured each reporting period 61 far value with the resulting gain or loss recognized
immediately in net income and other comprehensive income, respectively, All other fnancia! instruments are sccounted for at amortized cost with foreign exchange
goins and lossas recognized immedistely in net income. The recognition, de-recognition and measurement poficies followed in financiz| statements for periods priot
to the adoption of this standard are not reversed and, therefore, those financial statements ars not restated,

As & result of adopting Sections 3855 and 3861, unamortized defemmed financing costs of $2.9 miflion relating to the convertble debentures a3 &t Jamuary 1, 2007
hsve been reclassified for presentation purposes into the debt portion of convertble debentures on the balance sheel Further, these costy will no longer be
emortized using the staightdine method, and will be taken into income using the effective interest method over the ife of the convestbie debentures, ERective
Jenuary 1, 2007 sn adjustment to opening retzined earnings of $24,000 was made to account for the difference between the sccumulated amortizetion of financing
costs using the effactive titerest mie method and straight-line method.

HEDGING

The Trust is exposed to market risks resuRing from fuctuations in commodity prices in the normal course of its business, The Trust may uie s variety of instruments
to manage these exposures. Tha Trusi does not enter into financial nstruments for trading or speculstive purposes. The Trust has not applad hedge accounting and
therefore, the Trust accounts for such irstruments using the fair value method by initially recording &n asset or EabRity, and then recognizing changes in the lair vedus
of the instruments in income as an unrealized gain or boss on commodity contracts. Fair values of financial instruments are detarmined from third party quotes of
valuations provided by independent third parties, Any realized gzins or losses on commadity contracts are recognized in income in the period they occur. The Trust
may elett 1o use hedgs accounting when these is o high degrea of cometation between the price movements in the financial instruments and the ems designated as
being hedgad and it has documented the relationship between the instruments and the hedged dem, its risk management objective and strategy, the method of
assessing effectiveness and the method of accounting for the hedging relstionship. The effectivenass of the hedging. derivative is assessed on an ongoing basis to




ensure that the derivative is highly effective in offsetting changes in fai value of the hedged items, Gains or losses from all hedging contracts, other than forward
sales settiad by physical defvery, are recognized as hedging gains or losses when the sale of hedged production occurs. In the event that o designated hedged Xem
ceases to exist, any realized or unreafized gain or kess on such derivative commodity instrument is recognized i incoms immedistely. If the hedge relationship is
terrinated, edther via ineffectiveness of via termination of the designation, gains or losses previously deferred continue to be deferred and recognized when they are
reafzed,

ACCOUNTING PRONOUCEMENTS

As of January 1, 2008, the Tryst will be required to adopt CICA Section 1535, Capltal Disclosures, which will require disclosure of objectives, policies and processes
for managing capitsl. In addition, disclosures wil include whether companies have complied with externaly imposed capitsl requirements. The new capltal
disclosure requirements were issued in December 2006 and tha Trust is assessing the impact on its consolidsted fmancial statements,

tn January 2006, the CICA Accounting Standards Board ("AcSB") adopted & strategic plan for the direction of accounting standards in Canada. As part of the plan,
accounting standards i Canada for public cormpanies are expested to converge with International Financial Reporting Standards (IFRS”) by the end of 2011, The
Trust continues to menior and assess the impact of the convergence of Canadian GAAP snd IFRS,




QUARTERLY INFORMATION

2005 2006
($000s, except per unit data) Q2 Qi o4 [+]]
Petroleum end naturad gas sales 32,729 65,856 67,833 45,242
Funds from operations’ 19,168 15,037 39,507 22813
Per un@t —basic (3) 0.74 0.79 0.85 050
Per unt - diuted (3} 0.73 0.79 0.85 0.49
Net ingome (loss) 4621 1718 (25,433) 3725
Per unit - basic ($) 0.18 0.18 {0.55) 0.08
Per unit - dituted ($) 0.18 017 {0.55) 0.08
Daily production
Natural gas {mctd) 37978 44,680 40,489 38,572
O and NGL [hbls/d} 1,150 4,128 4312 3910
Barels of ol equivalent (boefd) 1.520 11574 11,060 10,005
Averma saie prices?
Natural gas ($/mcf) 7.4 9.13 H1N 140
Oil and NGL ($4bl} 4981 69.90 6264 51.M
Capital expendiures 10,131 128 24,456 18,183
2006 2007
{$000s, except per unit deta) Q2 a3 Q4 Qf
Petroleum and nature] gas saies 41,504 41,352 40,879 38,666
Funds from operations’ 18,894 18,117 18,530 17,815
Per uni - basic ($) 0.40 0.39 037 0.35
Per urit - diuted ($) 0.36 0.3 035 0.3
Net income (loss) 18,744 8,260 (130,195) (4,694)
Per unil - basic {§) 0.39 017 (281) (0.09)
Per unit - diluted ($) 0.36 017 {2.61) {0.09)
Daty production 1
Natured gas (mclid) 34,001 34,118 35.594 34,986
Qil and NGL (bblasd) 3640 1532 3346 2,608
Barrels of 0d equivalent (boe/d) 8,307 9229 9,219 8,639
Average saie prices?
Natural gas {¥/mef) 583 519 665 1.3
Qil and NGL {$/bbl) B7.2 6851 56.10 56.39
Ceapitel expendures 21,530 20,7129 26,502 19,687

! Funds from operalions is caicuiated as cash provided by operating sctivities before the setiement of asset mtirement obligations and changes in ron-cash working
capital relating to cperating activities.
! Avernge sals prico at the wellhead before commodity contracts gain or loss.

DISCLOSURE CONTROLS AND PROCEDURES

Disclosure controls and procedures have been designed t ensure thal information required (o be disclosed by the Trust is accumulated and commumicated to the
Trust's management as eppropriste to allow tmely decisions regarding required disclosure, The Trust's Chief Executive Officer end Chief Financial Officer hawe
conciuded, based on ther evaliation, the Trust's disclosure controls and procedures for the quarter ended March 31, 2007, are effective to provide reasonable
assurance that materéal information refated to the Trust, including its consolidated subsidiaries, is mads known to them by others within those entities, Il should be
noted that while the Trust's Chief Executive Officer and Chief Financial Officar believe thst the Trust's disclosure controls and procedures provide a reasonable level
of essurence that they are effective, they do not expedt thet the disclosurs controls and procedures wil prevent all errors and fraud. A control system, no matter how
wel conceived or operated, can provide only reasonable, not sbsolute, assurance that the objectives of the control system are met.

MANAGEMENT'S CONCLUSION ON THE DESIGN OF INTERNAL CONTROLS OVER FINANCIAL REPORTING

trtemel controls have been designed to provide reasonable assurance regarding the refiabilty of the Trust's financiat reporting and the preparation of financiaf
statements together with other financial informetion for extemal purposes in accordance with Canadian GAAP. During the quarter ended March 31, 2007, there have
been no changes in the design of the Trust's interna! controls over financial reporting that have materially sffected, or ere reasonably Exely to materialy affect, the
Trust's intemal controls over financial reporting.




01 should be noted that a control system, including the Trust's disclosure end intemal controls and procedures, no matter how well conceived, can provida only
reasonsble, but not absolute, assurance thal the objectives of the control system will be met and i should not be expected that the disclosure and internal controls
and procedures will prevent al emors or fraud,




Consofidated Balance Shests

($000s) {unaudited) March 3%, 2007 December 31, 2006
Assats (Note 5)
Current
Accounts receivable 3 28,442 $ 35470
Commaodity contracts (Nots 12) - 4,558
Future income tmes (Nate 11) a8 -
Prepaid expenses 3216 1361
31,996 43409
Deferred financing costs (Notes 2 end 6) . 2887
Property and equipment (Note 3) 558,620 558,372
Goodwill (Note 4) 45,979 49,702
$ 636535 § 654370
Uabdlities and Unithokders’ Equity
Curmrent
Bank indebtedness $ 3814 $ 293
Distributions payable 4,688 6,035
Accounts payable and eccrued Liabilitias 41,854 38,237
Commodity contracts {Nota 12) 809 -
Fufura income taxes (Note 11} . 1,395
Unit-based compensation (Note 9) 699 604
51,764 49,202
Bank deb! {Note 5) 125,358 124,925
Convertible debentures (Note 2 and 6) 70,843 13,507
Un2-based compensation (Note 9] 123 1,049
Asset retrement obligations {(Note B} 28217 28m
Future income taxes (Note 11) 68,373 73920
345,276 351,374
Uniholders' equity
Unitheiders' capital (Note 8) 455,076 445,652
Equity component of convertidle debemtures (Note 8) 1,702 1,102
Contrbuted surplus (Note 9) 3025 3,025
Accumlated deficit (Note 2) {168,486) (148,383}
291,317 302,996
$ 635595 $ 654300
Subsequent event (Note 16)
See accompanying noles




Consclidated Statsments of Income (Loss), Comprehensive Income (Loss), and Accumulsted Ermings (Deficit)

- .

Three months ended March 31 {30003, except per unit data) (unaudited) 2007 2008
Revenues
Petroleum and natural pas sales 39,666 $ 4520
Royaities, net of ARTC (6,932} {8,836)
Transportation expenses (1.361) (1.710)
Petroleum and natural gas sales, after royalties and transportation 303N 35,696
Resfized net gain on commodity contracts (Note 12) 2481 -
Unrealized net foss on commodity contracts (Note 12) {5.457) -
Petmleum and natural gas sales, net 21,367 35,656
Expenses
Operating 9,894 9,155
General and administrative (Note 15) 2,000 188
Unit-based compensstion (Note 9) (31 548
Financint charges (Note 7) 3in 1442
Write-down of goodwill {Nota 4) 7B -
Deplation, depreciztion and accretion 20523 24,398
B 04K
Loss before income taxes {11,864) (1.730)
Incame tax recovery (Nota 11) (7.170) (5,455)
Net incoms (loss) and comprahensive income (loss) for the period (4,694} 3125
Accumulated distrbutions {Note 10) {15,433) (20,485}
Accumutatad sarnings {deficif)
Beginning of period {148,383) 25174
Chenge in accounting policy (Note 2) 24 .
End of period $ (168,485) $ 84U
Net income (loss) per unit {Note 9)
Basic and dituted $ 0.09) $ 0.08

See accompanying notes




Consofidated Statements of Cash Flows

Three months ended March 31 ($000s, except per unit data) (unaudited) 2007 2006
Operating Activities
Netincome (loss) for the period {4.699) 315
Add tems not requiring cosh:
Accretion on convertible debenture biability (Note 7) w7 -
Unit-based compensation (231) 548
Unreslized net loss on commodity contracts 5467 -
Depletion, depreciation end aceretion 20,523 24,398
Writo-down of goodwii 3 -
Future incoma taxes (Nots 11) (7.220) {5.858)
Settiement of asset retirement obligations (1.838) (185}
Changes in hon-cash working capital refating to operating activities (Nots 13) 8,048 1581
Cash provided by opereting activities 24225 30,209
Financing Activitlss
Issue of units for cash, net of costs ) 2
Incresse in bank indebtedness 683 33
Increase in bank debt 433 5,460
Cash distrbutions (Note 10} (8,354} {12,911)
Cash provided by financing activities (7,240} (4,308)
{nvesting Activities
Expenditures on property and equipment {19.687) {18,183)
Changes in non-cesh working cepita! relating t investing activities (Note 13) 2102 (1.118)
Cesh used in mvesting activities (16,985) (25901)

Net change in cash position
Caoh - taginning of pariod
- end of period

Sea accompanying notes




Notes to the Consofidated Financial Statements {unaudited)

1. BASIS OF PRESENTATION

The interim consolidated financial statements of Thunder Energy Trust (the "Trust’) have been prepared by managentent in accordance with Canadian generally
scepted accounting principles. The interim consofidated financizl stetements have been prepered following the sems accounting policies and methods of
computation as the eudited consofidated financial statements for the fiscal year ended December 31, 2006, excep! as noted below and to the extert that certain
disciosures required in annual fnancial statements have been condensed or omitted. The disclosures below are incremental to those included in the annual
consolidated fmancial statements. Accordingly, the interim consobidated financial statements should be read in conjunction with the Trust's consolidated financiat
statements and notes a3 at and for the year ended December 31, 2005. The resuks of operations for the three months ended March 31, 2007 may ol be indicative
of the results for the 2007 fiscal year.

2. ACCOUNTING POUCIES

The Trust adopted the Canadian institute of Chartered Accountants {'CICA") Handbook Section 1506, Acoounting Changes, Section 1530, Comprehensive income,
Section 3855, Financisl Instruments - Recognition end Measurement, Section 3881, Financial Instruments - Disclosure and Preseniation, and Sectien 3065, Hedges
on January 1, 2007. The adoption of thess new standards resulted in changes in the accounting for financial instruments. The comparetive Interim Consolidated
Financip! Statements have not been restated.

ACCOUNTING CHANGES .

Section 1506 provides expanded disclosures for changes in accounting policies, accounting estimates and correction of errors. Under the new standard, accounting
changes should be applied retrospectively uniess otherwise permitted or where impractical to determine. As well, voluntary changes in accounting poficy ere mede
only when required by a primary source of GAAP or the change resuits b mors relovant and refiable infarmation. The appfication of this revised standard did not
have a material impact on the consobdated fnancial statements,

COMPREKENSIVE (NCOME

Section 1530 intoduces a pew requirement to temporartly present certain gains and losses from changes in far value outside net income. It includes unsestized
gains and losses, such as: changes in curmency franstation adjustment relating to sel-sustaining foreign operations; unresiized gains or loases on avaiable-kr-sale
investments; end the effective portion of gains of losses oh derivatives designated as cash flow hedges. Upon adoption of Section 1530, the Trust incorporated the
new required Statement of Comprehensive Income by creating e “Consolidated Statement of Income (Loss), Comprehensive Income (Loss), and Accumulated
Earnings (Deficty’. The appfication of this revisad standerd did not resufl in comprehensive income {loss) being different from net income (loss) for the period
presented. Should the Trust recognize any other comprehensive iIncome in the future, the cumulative changes in other comprehensive income would be recognized
in Accumutatad Other Comprehensive income which would be presented a3 a new category within unitholders’ equity on the batance shest.

FINANCIAL INSTRUMENTS

The Trust hes classified afl financial instruments into ona of the following fve categories: 1) foans and receivebles, 2) assats hekd-to-maturity, 3) essets eveiabl-for-
sale, 4) other financial Kabifities, and 5) held-for-trading. Financial nstruments classiied es held-for-trading or available-for-sale items as a resul of initially adopting
this section are measured et fai value. Gans or losses on re-measurement of held-for-trading items are rscognized as en adjustment to opening retained eamings,
whio gains and losses on re-measuremen of avaitable-for-sale itsms are recognized as en adjustment to opening accumutsted other comprehensive income.

Financis) nstruments classified 83 held-for-rading or svailabledor-sale are re-measured each reporting period ot fair value with the resulling gain or loss recognized
immediately in net income end other comprehensive income, respectively. All other financial instruments are accounted for &t amortized cost with foreign exchange
pains and losses recognized immediataly in net income. Tha recognition, de-recognition and messurement policies folowed in financial stetements for periods prior
to the adeption of this standerd ere not reversed and, therefors, those financial statements are not restated,

As a result of adopting Sections 3855 and 3361, unamertized deferred financing costs relsting o the convertidle debentures of $2.9 milion a3 at January 1, 2007
have been reclassified for presentation purposes into the dedt portion of convertble debentures on the balance sheet Further, these costs will no longer be
amortized using the streight-Eno method, and wil be taken into income using the effective intarest method over the Ee of the convertble debentures, Effective
Janusy 1, 2007 an adjustment to opening retained eamings of $24,000 was made to account for the difference between the accumutated amartization of financing
costs using the effective interest rate method and straight-ine method.

HEDGING

The Trust is exposed to market risks resulting from fluctuations in commodity prices in the normal course of its business. The Trust may use a variety of instruments
to manage these exposures. The Trust does not enter into financial instruments for teding or speculative purposes. Tha Trust has not applied hedge accounting and
therefore, the Trust accourts for such instruments using the faF value method by initiafly recording en esset or babiiy, and recognizing changes in the fair value of




the instruments in income as an unregized gain or loss on commodity conlracts. Feir vatues of financial instruments are determined from third party quotes or
valuations provided by independent third parties. Any reafzed gains or fosses on commodity contracts are recognized in income in tha period they occur. The Trust
mmay elect o use hedge eccounting when there is a high degree of comrelation betwesn the price movements in the financial instruments and the Rems designstzd s
being hedged and it hes documented the refationship between the instruments and the hedged kem, is risk management objective and strategy, the method of
essessing effectiveness and the method of accounting for the hedging relationship. The efiectiveness of the hedging derivative is assessed on en ongoing basis to
ensure thet the derivative is highly effective in offsetting changes in faF value of the hedged Rems. Geins or losses from all hedging contracts, other than forward
sales setted by physical defivery, are recognized as hedging gains of lorses when the sale of hedged production ocous, in the event that a designated hedged tem
ceases o exist, any realzed or unreafized gain or io33 on such derivative commodiy instrument is recognized in income mmediately. if the hedge relationship is
terminaded, either via ineffectiveness or via terminstion of the designation, gains or losses previously defermed continue to be daferred and recognized when they e
realized.

ACCOUNTING PRONOUCEMENTS

As of January 1, 2008, the Trust will be required to adopt CICA Section 1535, Capitsl Disclosures, which will require disclosure of objectives, poicies and processes
for managing capital. In addition, disclosures wit include whether companies have complied with externsly imposed caplal requirements. The new capital
disclosure requirements wers issued in December 2008 and the Trust s assessing te impact on its consolidated financial statements.

In January 2006, the CICA Accounting Stendards Board ("AcSB") adopted o stretegic plan for the direction of eccounting standards in Canada. A par of the plan,
accounting standands in Canada for public companies are expected to converge with Intemational Financial Reporting Stendands (IFRS) by the end of 2011, The
Trust continues to monZor and assess the impact of the convergence of Canadien GAAP end [FRS.

3. PROPERTY AND EQUIPMENT

As st March 31, As st December 21,
PROPERTY AND EQUIPMENT ($000s) 2007 2008
Cost $ B3360) $ 813528
Accumutated depletion and depreciation {274,983) (255,156)
Ngt book valus $ 558620 $ 558372

Ouring the thres months ended March 31, 2007, the Trust cepitalized $1.2 mikion {2006 - $0.8 milion) of general and administrative expenses relatad to aoquisition,
exploration and deveiopment activities.

At March 31, 2007, costs of $24. 1 miBon (2008 - $24.8 milion) retatcd to unproved properties were exciuded rom the full cost pool.

An impairmend test cakulation was perfrmed on the Trust's oil and netural gas property interests &t March 31, 2007. The estimated undiscounted futwe net cash
flows from proved reserves, using forecast prices, excesdsd the camying emount of the Trust's off and natural gas property Interests and the cost of its unproved

propertas.

4.GOJDWILL
The Trust assessed goodwil for impainment &t March 31, 2007 and determined that the fai value of the reporting unit had declined based an market valustions, and
thus recorded & write-down of $3.7 milbion (2006 - $58,6 milfion). The following table reconcies the goodwill balance:

GOODWILL {$000s)

Satance Docember 31, 2005 $ 108,292
Write-down of goodwill (59,550)
Batance December 31, 2008 49,702
Write-down of goodwill [chr i)
Batance March 31, 2007 $ 45979
5, BANK DEBT

Tha Trust has a $160.0 milion credit tacifity with a syndicate of chartered banks consisting of a $145.0 milion extendible revoling term aredit faclity and & $15.0
milion operating credit fadility. The cred? faciities are svallable on & revolving basis for 8 period of at least 364 days unti May 31, 2007. The initia! term out date may
be extended to April 28, 2008 at the request of the Trust, subject to approval by the banks. Following tha term out date, the faciities wil be available on & non-
revolving basis for e two-yesar term, payable in quarterly payments In the second yesr. The credit faciities bear interest ol the lenders’ prime rats, or bankers’




acceptsnce rates plus an applicable margin, based on the debt to cash Aow ratio, up to $140.0 mifion snd an additional margin and drawdown fee for amounts over
$140.0 milicn, The credi faciities are coltateralized by & $500.0 miion demand debenture providing for a fied end floating chargs over the petroleum and natural
gas properties and &l ather assets of the Trust and are subject to semi-annual review, 8! which time the lendéss may re-determine the borrowing basa.

The effactive annuaized interast rate was 5.7% (2006 - 4.29%). Cash intarest paid in the period was $1.7 million (2006 - $1.8 million).

8. CONVERTIBLE DEBENTURES

On Apri) 5, 2005, the Trust issued $75.0 milion principal amount of 7.25% Convertible Unsecured Subordinated Debentures (the *Debentures”) for net procesds of
$71.6 mikion, The Debentures have a conversion price of $11.70 per trust unit and a maturity date of April 30, 2011. The Debentures pay interest semi-atmualy in
aresrs on April 30 and October 31 each year, commencing October 31, 2006. The Debentures will not be redeemabls by the Trust prior to Aprd 30, 2009, The
Debentures are redeemable by the Trust, on not more than 60 days and not less than 30 days prior notice, at a price of $1,050 per Debenture after Aprl 30, 2009
and on or before Aprl 30, 2010, end &1 s price of $1,025 per Debenture after April 30, 2010 and before the maturity dats, in each case, plus scarued and unpaid
interest thereon, if any. On redemption or maturlly the Trust may elect to setisty is obligations to repay the principal and may satisly its interest obligations by ssuing
trust unity, The Debentures ar traded on the Toronty Steck Exchange under the trading symbol THY.DB.

The Debentires have been classifiad ms debt net of the tair value of the conversion festure at the date of issue, end have been classified es part of unitholders'
equity. The debt portion will accrete up to the principal batance at maturity. Financing costs have been reclassified to tha debt portion of the Debentires and will be
taken into income using the effective interest method over the e of the Debentures, If the Debentures are comverted into units, & portion of the vatue of e
conversion festure under unitholders’ equity will be reciassified to trust units along with the conversion prica paid. The following table sets forth a reconcilition of the
Debenture activity:

CONVERTIBLE DEBENTURES ($000s)

Debt component on December 31, 2006 $ 13507

Change in accounting policy {2,511)
Debt component on January 1, 2007 10,596

Accretion of non-cash interest in the period 247

Debt portion, March 31 10,843

Equity component 1,702

Tota| debentures, March 31 $ 72545

Cash interest paid in the period was $ad (2005 - $nif).

7. FINANCIAL CHARGES
During the thres months ended March 31, 2007 and 20086, the Trust incurved interest charges on bank debl and convertble debentures as wef) a3 the accretion of
convertible debenturs kabiity as follows:

Three months ended March 31
FINANCIAL CHARGES ($0003) 2007 2006
Bank debl interest $ ¥ $ 1442
Comverthis debenture interest 1338 -
Accretion of convertible debenture lisbiity 4 -
Yotal financial chages $ 3z $ 1442
8. ASSET RETIREMENT OBLIGATIONS

The Trust's asset retrement ohBgations resu't from net ownership inferests in petroleum end neturel gas assets inchuding well sites, gathering systems and
processing facilities. The Trust estimates the tolsl undiscounted amount of cash flows required to settle its asset retirement obfigations to be approximately $55.3
milion which wili be incumed up to 2034. The majority of the costs are expected to be incured between 2010 and 2034, A credit-adjusted rish-tree rate of 8.0% 2006
- B.09%) end en infistion rate of 2.0% (2006 - 2.0%) were used to cakulats the fair vaiue of the asset retirement obligations. The Trust periodically reviews the
assumptions used in ks asset refirement obfigations calcutation.

A reconciiiation of the esset retrement cbfigations is provided below:




As at As at

March 31, December 34,
ASSET RETIREMENT OBLIGATIONS {$000s) 2007 2006
Balance, beginning ¢f period $ 28 $ 24774
Lisbifities incumed 30 800
Revisions - 5N
Lizbilities settled {1.638) (2.952)
Accretion expense 694 2578
Baiance, end of period $ 8217 $ 287N
9. UNITHOLDERS' CAPITAL
TRUST UNITS OF THUNDER ENERGY TRUST Number of unis
{including the conversion of exchangesble shares) (000s) ($000s)
Trust units outstending (sze (a) below) 52153 § 41985
Trust units issuable on conversion of exchangesble shares (seo (b} below) 309 3090
Balance March 31, 2007 52,462 § 485076

) is I n

The Trust Indentire provides that an unfimited number of trust units may be suthorized and issued. Each trust unit is transfersbls, camies the right to one vote and
represents en equal undivided beneficial interest in any distibutions from the Trust and in the assels of the Trusl in the event of termination or winding-up of the

Trust. Afl trust units are of the same ciass with equal rights ond privileges.

Number of urats
TRUST UNITS {000s) ($000s)
Batance December 31, 2005 43,867 $ 385860
Exchangesble shares converted 2,000 nsn
Unit issue costs, net of tax of $12 - (s0)
Distribution reinvestment program 4224 34,050
Issued on exercise of restricted trust units 104 1,301
Batgnca December 31, 2006 50,295 $ 442948
Exchangesble sheres converted 81 614
Unal issue costs, net of tax of $ni - @
Distribution reinvestmenl program 1,17 8,426
Balanca March 31, 2007 52,153 $ 451986

Premtura Distribution Reinvestment and Optional Trust Unit Purchase Plan (“Premium ORIP™™)

On distribution payment dates, eligible Premium DRIP™unitholders mary receive in lieu of the cash distrbution thel unitholders ere otherwise entilled to receive in
tespect of ther units, a cash peyment equal to 102% of such smount. Unitholders may also reinvest the¥ cash distribution in edditional trust uns at a price that is
5% of the Average Market Price for the Pricing Period, The Priting Pesiod refers to the period beginning on the later of the 215t business day preceding the
distrbution payment date and the second business day following the record date applicable to thet distibution payment date, and ending on the second business day
precading the distribution payment dats. The Average Market Price in respact of 8 particular Distribution payment date refers to the arthmetic average of the daly
volume weightzd everage trading price of units tradad during the coresponding Pricing Period. Elgbls Premium DRIP™ unitholders may aiso make optional cash
payments on this date to purchese additional trust units at o price that is equal to the average market price for the Pricing Period,

Distribution Reinvestmant and Optional Trust Unit Purchase Plan ("ORIP")

The Trust has e Distibution Reinvestment and Optiona! Trust Unit Purchase Ptan (DRI} for efigble unitholders of the Trust. On distribution payment detes, efighie
DRIP unitholdars may reinvest ther cash distrbutions in additional trust units g & price thet is $5% of the Average Market Price for the comesponding Pricing Period.
Efgible DRIP unithoiders may alsc make optional cash payments on this dats to purchase addRional trusi units &t a price thet is equal to the 10-day weighted
everage trading price of trust units.

During the three months ended March 31, 2007, the Trust issued 1.8 million (2006 - 0.7 million) trust units from trezswry for the DRIP which resulted in an increase o




cnitholders’ copital of $8.4 milkon (2006 - $7.3 mlion).

Subsequent to March 31, 2007, the Trust announced the suspension of the DRIP (see Note 16).

Redemption Right

Unithc!ders may redeem their trust units for cash at any time, up to a meximum of $50,000 in any calendar month, by dalivering thelr unit certificates to the Trustes,
together with 8 property completsd notice of redemption. The redemption amount per trust unit will ba the lesser of 99%of the market price of the trust units on the
principat merket on which they ere quoted for trading during the 10-day trading period immediately prior to the dato on which the trust units have been validly
tendered for redemption and the closing market price of the rust units on the principal market on which they are traded on the dats on which they were vaidly
tendered for redemption, or I there was no tads of the trust units on that date, the average of the highest and lowest prices of the trust units of the data.

Sh Trust
Autharized: unlimited number of exchangeable shares

Number of units
EXCHANGEABLE SHARES {0D0s) {$000s)
Balance December 31, 2005 2,188 $ 253
Exchenged for trust units (1.818) {21817
Batance December 31, 2006 kY1) $ 3704
Exchanged for trust units (81) {514)
Balanco March 31, 2007 09 $ 3090

The exchangesble shares are not entiied to cash distrbutions. Exchangeable shares accrus national distributions inkind snd are convertble into trust units &t the
sharshokier's option.

Exchengaable shares am non-ransfershle and are ulimately required to be exchanged for unita of the Trust The Exchange Ratio increases on o monthly basis. The
increass in Exchange Ratio is caicuiated by multiplying the Thunder Energy Trust distrbution per umil by the Exchanpe Retic anmediately prioe to Record Date and
dividing by tha weighted everage trading price per unit of THY.UN on the TSX for the five trading cays preceding the Record Date. A holder of Thunder Energy Inc.
exchangeeble shares can exchange ell or @ portion of their holdings into trust units, at any time by giving notice to thelr investment advisor or the Trust Agent. The
Exchange Ratio to convert each exchangeable share to a trust unit was 1,00000 ot the time of issuance. Effective March 15, 2007, the Exchange Ratio was 1.33622.
if the 0.3 mikion exchangeable shares outstanding at March 31, 2007 were exchanged at that time, 0.4 milion trust units would have been issued,

[e] Contributed Suphiy
The fokowing table reconciles the Trust's contributed surplus:

CONTRIBUTED SURPLUS {$0003)

Batance December 31, 2005 $ 2836
Stock-based compensation 1281
Options exercised for trust units (7,098)
Bakance December 31, 2008 and March 31, 2007 $ 3025

{91 Trust Unf Incentive Plany

The Trust has o restrictad unit incentive plan and & performance unit incentive plan {the Pians’). Uinder the terms of the Fians, both restricted and performanca unity
('RTUs" end "PTuUs") msy be grantad to directors, officers, amployees, consultants and service providers (the "Pisn Porticipants”) bo the Trust end ey of its
subsidiories.

Subject to the Board of Directors of the Trust's administrator, Thunder Energy Inc., determining otherwise, (i) RTUs of the Trust vest evenly over three years,
commencing on the first anniversary date of grent, with the number of trust units issued adjusted for the valua of tha distrbutions from the time of the granting to the
time when the trust units are issued, and (i) PTUs vesi on the thind anniversary date of the grent, edjusted for the valus of the distrbutions, phus a further upward or
cowrward adjustment basad on the Trust's performance relative to the performance of a group of comparable publicy-taded oil and ges royaly inusts. Upon vesting
and at manegements aption, the Plan Perticipant is entitied to receive either the units grantad pius accumulated distrbutions or the cash payment based on the fer
vaius of the underlying trust units plus notional acorued distrbutions_ As such, the fair value associated with the RTUs and PTUs is expensed in the stetement of
income (loss) over the vesting period. As tha value of the RTUs and PTUs is dependent upen the trust unit price, the expense recorded in the consofidated statement




of mcome (loss) may vary from period to period.

. -

For the three months ended March 31, 2007, the Trust recorded a compensation recovery of $0.2 miflon {2005 - $0.5 mibion expense) resulting in a cument isbilty
of $0.7 milion and a long-term Eebifity of $0.7 million. The compensation axpense was basad on the March 31, 2007 unit closing price of $3.56 per unil, distrbutions
of $0.12 per unit in January end $0.09 per unit for February snd March as well s management's estimate of the number of RTUs and PTUs to be issued on maturly.
Ho estimata has been made for forfeitures as the Trust accounts for actual forfeitures as they occur. The following tabia summarizes the RTU and PTU movement for

the thres months ended March 34, 2007,

RESTRICTED AND PERFORMANCE TRUST UNITS (090s) RTUs PTUs
Batance December 31, 2005 28 5
Grentad 242 107
Cancelled {43) Lk
Redeemed (104) -
Baiance Decembar 31, 2006 3. 153
Granted 19 §
Cancelled (10) 3
Balance March 31, 2007 88 155
(&) Prer Unit Amounts

The folowing table summarizes the weighted sverage basic end diuted trust units and exchangesble shares used in calcylating net income (loss) per trust unit
TRUST UNITS (C00s) (Three months ended March 31} 2007 2006
Weighied sverngs trust units 51,205 4,70
Exchangeable shares at exchange ratio 367 1,324
Trust units (basic) 51512 45025
Convertible debentures - -
Restricted and parformance trust ynits - ke7g
Trust units {diluted) 51572 46,357

The units issusble under the tust unit incentive plan and the convertible debentures have boen excluded from the diluted per urit calculstion since they would be

entiditutive for the thres months ended March 31, 2007,

10. ACCUMULATED DISTRIBUTIONS
The table below shows the cumutative distrbutions for the Trust

ACCUMULATED DISTRIBUTIONS ($000s) Cash distributions DRIP Tots!
Batance, December 31, 2005 $ 34382 $ 43 $ 30746
Januy distrbution 4501 2248 5,749
February distrbution a7 2705 6,832
March distBution 3,554 3350 §.904
April distribution 3503 3,428 6971
My distdution 2907 210 5629
June distribution 2967 2716 5703
July distrbution 1,029 2731 5760
August distidution 2,004 2165 5799
September distrbution 3,075 2765 5,840
October distrbution 2784 3120 5,904
November distributon 2797 1168 5,965
Decembes distrbution 2992 3,043 6,035
2006 distibutions 39,300 38,791 74,091
Batance, December 31, 2006 $ 73662 $ 39,175 12,837
January distbution 3021 3088 6,109
February distrbution 2341 2295 4636
March distribution 2,376 2m 4689




2007 disyibutions $ 18 $ 1695 $ 1541
Balance, March 31, 2007 - * $ 81400 $ 45870 $ 128210

1. INCOME TAXES

The Trustis & taxable entity under the Tax Acf and is txcable enly on income that is not distributed or distributable to unitholders. To the extent thet cash distrbutions
represent taxable distrbutions to the unitholders, the distributions will reduce the Trust's future incoms tax expense. Income taxes recorded in the consolidated
statements of income (loss), comprehensive income (10s3), and accumutated eamings (deficit) differ from the tax calcutstad by applying tve combined Canadian
corporate federal end provincial ncame tax rete to income before texxes es follows:

INCOME TAXES (30003, except whese noted) (Three months ended March 31) 2007 2006
Stabutory income tax rate for the period 32.20% 35.76%
Computed incoms tax recovery $ (8% B 1))
Add (deduct) income tax effect of:
Non deductible Crown charges, net of ARTC - (45)
Unittased compensation {79 197
Taxable distributions (4,985) {5.153)
Writa-down of goodwill (Note 4) 1203 -
Tax rate adjustments 463 us .
Other 5 14 !
Future income tax {r.ao {5.858)
Cunrent taxes 50 03
Provislon for income taxes {recovery) $  (1.970) $ (5455

On October 31, 2006, the Federa! Minster of Finance enncunced propesals {the "October 31, 2006 Proposais”) to emend the Tax Ad to apply a tax on distributions
from publicly-traded income trusts, Under the October 31, 2006 Proposals, existing income trusts will be subjsct to the new measures commencing in ther 2011
tecation year, or sooner undes cestain crcumstances following o four-year grace period. The Federat Minister of Finance has issued 8 Nolice of Weys and Means
Motion to Amend the Tax Ad, but it is not known at this time ¥ or when the proposal will be enacted by Parfiament. The Trust is cumrently assessing the proposals and
the potentil implicetions to the Truzt

12. FIRANCIAL INSTRUMENTS

Effective January 1, 2007, the Trust has elecied to dasigna's its financial instuments oy folows:

Mzrch 31, 2007 Decerber 31, 2006
($000s) Carmying Estimsted Cemymg Estimated
Value Far Velue Value Fair Value
Loans and receivables
Accounts receivble’ 842 2048 35470 35,470
Held for-trading
Commodity contracts assed! . . 4,558 4,558
Commodity contracts liability* 909 90% . .
Other Financial fishities
Benk ndebtadness! 3614 3614 2,931 2991
Accourts peyabla’ 41,854 41,854 38,237 38,237
Benk debt! 125,358 125,358 124,975 124,925
Convertble debentures? 10,843 70,843 10,586 70,586

10ue to the short-term nature ¢f these financia! instruments, camying velue epproximates far vakue.
Convertble debentures have been valued using the effective interest method. Amounts presented are net of unemortized {inancing costs of $2.9 million,



Tha Trusi entered into tha following financial transactions to mitigate ity exposure to future fuctuations in commodity prices.

Gas Contracts Volums (g#d)  Pricing Point Strike Price {per g)) Term
Costless collar 8,000 AECO Cdn$8.50 to Cdn$8.00 Apri) 107 1o Oct 3107
Costless coftar 10,000 AECO Cdn$6.50 to Cdn$8.10 April 107 to Oct 3107
Ol Contracts Volume (bbtw/d)  Pricing Point Strike Price (per bb!) Term
Costess coller 800 WTI NYMEX LIS$60.00 to US$70.50 Apri 107 to June 3007
Costess collar 800 WTI NYMEX US$60.00 to US$T2.50 July 107 to Sept 3007

The net effect of thess contracts and others that have ciready expired, way a resiized gain of $2.5 milion and an unrealzed loss of $5.5 miflien for the three months
ended March 31, 2007 (2006 - $ail).

13. SUPFLEMENTAL CASH FLOV/ INFORMATION

SUPPLEMENTAL CASH FLOW INFORMATION ($800s) (Three months ended March 31) 2007 2006
Changes in non-cash working cepital:
Accounts receivable 3 1028 $ 1,661
Prepaid expenses 105 (167)
Accounts payshle and accrusd b iities 3617 {1,831)
$ 10750 $ (13N
Changes in non-cash working cepital
Operating activiies $ 8,048 $ 71,581
Investing activities 2,702 {1.718)
10,750 $ (13N
Cesh payments made for inferest $ 1737 $ 1827
Cash payments made for taxes $ . $ 168
14 RISK MANAGEMENT
)\ Crodd R

A substantia! portion of the Trust's accounts receivabie are with ol and gas marketing entities. The Trust penerafly extends unsecured credit to these companies,
therefore, the collection of ccounts receivabls may be effected by changes in economic of other conditions and may accordingly impact the Trust's overad credit
risk. Management befieves the risk is mitigated by the size, reputation and diversified natiure of the companies to which it extends cradi,

The Trust is exposed to kosses in the event of non-performance by courterparties to financial risk management contracts. The Trust minimizes aedit risk associated
with possible nan-performance of these financial instruments by entering into contracts with only investment grade counterparties, limits on exposures to any one
counterparty, end monkoring procedures. The Trust beSeves thess risks are minimal

The Trust has not previously experienced ey material credit losses on tha coliection of receivables.

b] Interest Rate Risk Ma ment
Borrowings under bank credi facilities ars marketrate-based (variable interest retes); thus exposing the Trust to interest rate risk.

¢] Foreign Currency Risk Management
The Trust is exposed to fluctuations in the exchangs rets between the Canadian doller and the US dollar. Crude o, and to a large extent natural gas prices, ane

based upon referenca prices denominated in US dollars, while the majority of the Trust's expenses are denominatad in Canadian dolars.

15. RELATED PARTY TRANSACTIONS

During the period, the Trust incurmed expenditures of $0.2 million (2006 - $56,000) for general corporate legal fees charged by a legal fim of which & director is 2
partner, Thess legal fees wers included I general and administrative sxpensas and property and equipment costs. At March 31, 2007, $nil (2006 - $22,000)
remained outstanding. The related party trensactions were provided in the normal course of business under the same terms and conditions as transactions with
unrelated companies.




16. SUBSEQUIENT EVENTS

On Apri 24, 2007, the Trust ennounced that & had entered nto en agresment {the "Arangement Agresment’) with Overlord Financial Inc. ("Ovesford™), Public Sector
Pension Investment Boerd, infre-PSP Canada Inc. {'infra-PSP”} and 1316620 Aberta Ltd. ("AcquireCo’) providing for a plan of emangement under tha Business
Corporstions Art (Aberta) {the "Arangement?), Pursuant t the Amengement, Overlord, Infra-PSP and AcquireCo have agreed to acquire o of the issued end
cutstanding trust unks of Thunder for a cash price of $4.00 per trust unit, a of the issued and outsianding exchengesbls shares of Thundes Energy Inc. for o cash
price equal to $4.00 per each bust unit inlo which the exchangeable shares ere exchangesble et the effective date of the Arangement and &l of the issued and
outstanding 7.25% convertble debentures of Thunder for @ cash price of $1,010 per $1,000 of principal amount of the convertble debentires plus secrued interest
The Arrengemeni Agresment provides for the maintenance by Thunder of ks monthly distrbutions of $0.09 per trust unil payabe in each of the months of May and
June 2007. The Trus) has scheduled meetings of the holders of trust units, exchangeabls shares end the convertible debentures for June 22, 2007 to obtain the
required approvals.

On April 24, 2007, the Trust announced thal it is suspending &s Premium Distibution™, Distribution Reinvestmen? and Optional Trust Unit Purchass Plan effective

immediately in connaction with the proposed plan of arangement bwolving the Trust. The ORIP will not be avaiable for the Trust's April monthly distribution payable
on May 15, 2007 and for afl tuture monthly distrbutions thereaftar unti furthes notice.

END



