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SEC File #82-3354

e PRESS RELEASE
CROEIVED

e s m, ‘Cr{ermont-Ferrand, April 24, 2007
“ - FAL ST '

First Quarter 2007 Information
N P T T
Michelin posts consolidated net sales up 5.5% to EUR 4.2 billion,
(+9.5% at constant exchange rates) '

Michelin first quarter 2007 net sales were supported by an approximate 5% year-on-year sales volume
growth. All Group operations contributed to the growth, especially Truck and Specialty tires. Although
growing, the Passenger car and Light truck operations were affected by Original Equipment sales,
which were down in North America and Asia, The price-mix effect was maintained at a high level,
above 4%. The currency impact was strongly negative at -3.6%. Overall, Group quarter-on-quarter net
sales were up a satisfactory 5.5%.

Tire markets were dynamic in all regions except for North America which is still affected by a partial
economic slowdown and a further round of fuel price increases. Europe’s truck tire markets clearly
posted very strong growth, reflecting strong economic activity, especially in Eastern Europe; the
passenger car and light truck markets also trended up, in both original equipment and replacement
segments. The markets in emerging countries, driven by China, continued to post high growth. In
addition, the very sharp recovery of South America's truck tire market was driven by the strong
recovery of the agricultural sector.

The Group confirms its assumption made earlier this year of a neutral impact of raw material costs on
its 2007 P&L. This chiefly assumes that average 2007 natural rubber price trends will be
approximately the same as the 2006 average cost. Should a strong hike be recorded in mid-year
2007, the Group would need to revise its assumptions.

Michelin is maintaining for full-year 2007 the outiook already communicated at the beginning of the
year: its net sales and operating margin before non-recurring items should post a tangible increase
compared to 20086, in line with its 2010 objectives.

(in EUR million) First Quarter 2007
Consolidated Net Sales 4,200
{(+5.5% / 1Q 2006}
Change at constant exchange rates +9.5%
Consolidated Net Sales Total change

1Q 2007/1Q 2006

IFRS (EURm) Total %

Net sales: +219 +55%

of which volumes: +194 +49%
Price/mix: + 184 +44%
Currency - 159 -36%

A betiter way forward




1 Overview of the Operating Environment
1.1 Tire Market Trends

Change of first quarter 2007 markets versus first quarter 2006 markets

Europe* North Asia South Africa/Middle-
America America East
Passenger car/ light +1.0% -8.8% + 3.8% +4.5% +6.0%
truck original
equipment
Passenger car/light +1.7% 0% +2.7% +3.0% +2.0%
truck replacement
Truck original +10.4% " -15.0% +9.3% +16.5% +1.0%
equipment
Truck replacement +9.7% -5.2% +7.9% + 7.8% +3.3%

' Power units only
* Western + Eastern Europe

In Europe,

» Passenger car and Light truck replacement markets grew almost 2%, driven by Eastern
Europe, up more than 10%. In Western Europe, trends varied from country to country: France,
Spain, the United Kingdom and the Netherlands all recorded satisfactory demand levels of
between 3% to 7%, while German, Swiss, Italian and Scandinavian markets were all down.

Further segment mix enrichment was achieved as S & T tire segments slipped 3.4%, while
strong growth was recorded in the high performance V & Z tire segments (+10.1%) and SUV
(+11.1%) segments.

* Truck tire replacement markets were particularly firm {up 10% versus the first quarter 2006},
with a significant contribution from Eastern Europe, which climbed 25%; while Western
European markets grew 6%. Poland and Romania both drove growth in Eastern Europe as
well as the fact that the generation of tires mounted on the large original equipment truck
fleets sold in 2004 are reaching the end of their life cycle. Market growth also resulted from
price increases introduced by the principal tire manufacturers in the spring, as those led many
customers to make early tire purchases.

» Passenger car and light truck original equipment markets grew 1% due primarily to a
slight increase in the sales volumes of most European OEMSs.

» In truck original equipment, the power unit market jumped a significant 10%; a trend
accounted for by a favorable base effect, by Germany’s dynamic market and by brisk export
business. Simultaneously, the trailer market continued on its fast growth trends (+16%).

In North America,

s Passenger car and light truck replacement markets remained stable versus first quarter
2006 levels, as a weak performance in January and March was offset by very strong month in
February. The change in fuel prices {which began to rise again since March 2007) combined
with the change in the real estate market (reflecting a less supportive economic environment)
continued to weigh on tire markets. The Mexican market improved substantially (+8.4%), while
Canada's slipped more than 4% after a "green” winter. The market in the United States was
stable. Further segment mix enrichment was achieved, the high-performance (V & 2) tire




segments were most buoyant (+ 7.3%), while low-end tire segments (S & T) lost further
ground {- 7%).

» Radial truck tire replacement (new tires) markets edged back more than 5% throughout the
region, although business varied sharply from country to country:

o Canada was down -23%, hit by the appreciation of the Canadian dollar versus the
U.S. dollar,

o The United States was down -6%, mainly due to reduced road freight business in a
less supportive economic environment,

o Mexico was up sharply.

The retread market was down 2.5%.

» The strong (- 8.8%) drop in the passenger car and light truck original equipment market
was mainly due to the continued difficulties faced by America's Big Three at a time when
Asian OEMs continued to post satisfaclory performance.

e In truck original equipment, markets declined as expected (a substantial -15%), a trend that
should further accelerate in the second quarter.

Other Regions

* Asia’'s radial original equipment and replacement truck tire markets posted significant
(+9%) growth, mainly driven by Australia and China. Passenger car and light truck tire
markets showed globally modest growth of around 3%, as further strong growth from demand
in China was mitigated by disappointing performance in Japan, Thailand and Australia.

s |n South America, the passenger ¢ar and light truck replacement market grew almost 3%,
as a result of improved standards of living and further high import levels from Asia. While the
original equipment market growth started at a somewhat more subdued pace than we had
anticipated, it is nevertheless quite high {+ 4.5%).

Truck tire markets, both in the replacement and original equipment segments, were
stimulated by a strong rebound in soya bean culture in Brazil and Argentina, which boosted
heavy road hauling traffic between production areas and the ports. South America's agri-food
sectors were boosted by the strong increase in corn culture in the United States (at the
expense of soya bean) as part of the country's drive to promote bio-fuels.

Key changes in the Specialty tire markets

» Earthmover; supported by globally strong world demand across regions and segments, the
gradual increase in tire manufacturers’ production capacities still fell short of fully satisfying
OEM customer demand in the mining and cement industries in particular.

+ Agricultural: year-on-year demand was stable in the first quarter 2007 both in replacement
and original equipment throughout European and North American markets.

» Two-Wheel: most key motorcycle markets had a difficult start of the year, with Europe'’s
replacement market alone down 5%.

e Aircraft: demand remained high across market segments, especially radial segments where
demand still outstripped supply.

3 4,
=,

S MICHELIN

SE
SR

A better way forward




1.2 Raw Material Cost Trends

Changes in Group raw material purchases in the first quarter were globally in line with the
assumptions made at the beginning of the year and communicated on February 15. The Company will
remain cautious regarding possible natural rubber price trends until May when the wintering period
comes to an end; indeed, current prices are above those recorded in the same period of 2006 and
inventories are tow. Moreover, the monomer (used to manufacture synthetic rubber) market is showing
signs of tension due to some refined blend shortage: this translates into slightly higher price increases
than Group forecasts.

2 Change in Michelin Sales

2.1 Overview of Group Net Sales

During the first quarter 2007, net sales rose 5.5% versus the same period of 2008.

The increase resulted from the following factors:

Q Very positive (+ 4.9 %) volume impact mainly accounted for by Truck and Earthmover
tire sales.

O + 4.4 % further very positive price-mix effect. This is accounted for by the impact at the
beginning of the year of price increases chiefly introduced during the second half of 2006,
combined with further brand and segment mix enrichment.

Q - 3.6 % negative currency impact, resulting mainly from the depreciation relative to the

euro of the U.S. dollar (- 8.3%), the Canadian dollar (- 9.6%}) and the Mexican peso
{- 11.7%).

2.2 Breakdown of Net Sales by Reporting Segment

Net sales in First Quarter 2007 First Quarter 2006 % Change
EUR million
SR1 (Passenger car/ 2,251 2,175 +3.5%

Light truck and
related distribution)

SR2 (Truck and 1,359 1,291 +5.3%
related distribution}
SR3 (Specialty 590 514 +14.8%
businesses')
Group Total 4,200 3,980 +55%

' Earthmover, Agricultural, Two-wheel and Aircraft tires; Maps and Guides; ViaMichelin and
Michelin Lifestyle.

A Detter way forward




2.21 Change in SR1 {Passenger Car and Light Truck Tire and Related Distribution} Net Sales
In Europe,

The Group's Replacement volume sales outperformed the market, particularly in the V&Z, SUV and
Light Truck segments. The Group performed remarkably in Eastern Europe. The Michelin brand was
the main contributor to this positive result.

Further mix enrichment also underpinned satisfactory sales increases in value terms.

Michelin's Original Equipment sales were globally in line with market trends.

In North America,

Group Replacement sales were globally up substantially across the region. Sales growth was mainly
driven by the Michelin brand, with the BFGoodrich brand posting more modest growth and Uniroyal
and private and associate brands remaining globally stable. The unit selling price progressed further
due to the price increases implemented during 2006.

In Criginal Equipment, Group sales were still negatively affected by the subdued level of business
recorded by America’s Big Three.

In Asia, Replacement sales volumes were up, driven by China, a market where the Group again
posted double-digit growth, outpacing the market. As a result, the Group gained further market share
especially for the Michelin brand. Group sales also grew very sharply in india, Korea and Taiwan.
Conversely, business in Japan was affected by a mixed performance in the winter season. Overall,
Michelin further strengthened its positions in that part of the world.

In South America in Replacement, Group sales clearly outpaced the market. We note the Group's
fine commercial performance in Argentina.

in Africa and the Middle East, the Group posted sustained growth in many countries, and
outperformed the markets.

2.2.2 Change in SR2 (Truck Tire and Related Distribution) Net Sales

In Europe,

Benefiting from very supportive markets, the Group’s positions remained high in Replacement.
The latest price increases introduced by the Group stuck.

‘Michelin Fleet Solution’ operations did well and the renewal of existing contracts was complemented
by awards from additional large fleets, as was the case in Central Europe for example.

The first quarter confirmed the successful launch of ‘Michelin Durable Technologies’ and new, highly
promising products were launched,

Retread business was brisk over the quarter.

In Qriginal Equipment, the Group further strengthened its positions with most of its OEM accounts.
Contracts were renewed with some of the larger OEMs, thus maintaining, or at times even increasing,
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the Group's positions. In particular, Michelin has just concluded a major agreement with the world's
number one trailer manufacturer. All of these successes were the outcome of an attractive ‘Michelin
Durable Technologies' offering, which not only delivers greater durability but also increases payload.

In North America,

While the replacement market continued to contract, Michelin further strengthened its positions. This
was particularly the case in the United States, where sales rose in a market down approximately 6%.
New contracts were signed with large fleets during the first quarter.

Indeed the ' Michelin Durable Technologies * tire offering is meeting customer expectations and made
a significant contribution to the positive level of Group operations across the region.

In January 2007, the Group was awarded a 10-year contract worth USD1.7 billion with the US
Depariment of Defense, to equip all of its ground vehicle fleets worldwide (Army, Air Farce, Navy and
Marine corps).

In a declining market, the Group’s Retread operations are pursuing their growth trends, posting further
significant market share gains.

In Original Equipment, sales posted significant growth in a market that declined some 15%. This
performance reflects the fact that OEMs appreciate Michelin's quality products.

In Asia,

The Group posted substantial sales growth in both Original Equipment and Replacement,
particularly in China, Japan and Australia. Michelin thus further strengthened its positions across the
region’s major countrigs.

In South America,

The Group’s Replacement sales lagged the market due to a shortage of some products. The good
level of unit selling prices, however, made for satisfactory growth in value terms. tmports from Asia
stabilized. In Original Equipment, the Group performed satisfactorily, posting very substantial sales
volume increases.

2.2.3 SR3 (Speciality Tire) Net Sales Change

Earthmover: in what remained a very supportive environment, volume sales increased further
remarkably, driven by new capacity coming on stream for very farge tires. tn value terms, sales also
benefited from the price increases passed in 2006 to compensate for the very substantial raw material
cost increases.

Agricuitural: in what was a more supportive environment than in the same reporting period of last
year, and thanks to new product launches and improved supply chain monitoring, volume and value
sales both grew sharply. The Group won back market share, especially in Original Equipment.

Two-Wheel: Group net sales increased substantially, supported by launch of new metorcycle radial
tire ranges (Michelin Pilot Road 2). This further enriched the product mix and significantly increased
sales in value terms.

A better way forward




Aircraft: the increase in the Group's radial and bias production capacity increases and dynamic
performance from Michelin sales teams supported strong sales growth, in both volume and value
terms.

3. First Quarter 2007 Highlights

United States: the US Army Awards Michelin Major Contracts

At the end of January 2007, Michelin was awarded a ten-year contract worth USD 1.7 billion by the US
Department of Defense (DoD)}, to equip its entire ground vehicle fleet worldwide (covering the Ground
Forces, the Air Forces, the Navy and the Marines).

The order foltowed another major ten-year contract worth USD 700 million, previously awarded to
Michelin for the US Armed Forces' aircraft tire supplies.

Michelin will also contribute its logistics expertise in order to streamline the supply of military tires to
US troops at home and around the globe. Michelin is ready to step up as the one-source stop for all
military tire needs.

The Waterville (Canada) factory rolled out its first MICHELIN X One tire

Just over one year after Michelin North America announced a 92 million Canadian dollar investment to
install production for the wide single-mount tire, the Waterville facility produced its first Michelin X One
in early March.

The Group is now poised to double its MICHELIN X One tire production capacity. The move will cater
to strong demand for the wide single tires that replace dual mounts, delivering extra payload and fuel
savings for long haul operators.

Japan/South Africa: Michelin Tires Ranked Highest in JD Power's

Customer Satisfaction Survey

In Japan, Michelin's Passenger car and Light truck original equipment tires topped the consumer
satisfaction survey conducted by J.D. Power Asia Pacific in three of the four vehicle segments.
Michelin was ranked first in the compact car, passenger car and SUV segments. The users were
asked to assess four performance factors: appearance, traction/handling, reliability/durability and
ride/quietness of the original equipment tires fitted on their vehicles.

In South Africa as well, Michelin tires were ranked highest by new car owners according to the latest
J.D. Power survey conducted in the country.

Michelin Latitude: a New Range of SUV Tires

Michelin unveiled its latest SUV tire family at the Geneva Intemationa! Motorshow (March 8-18, 2007).
The new range, called Latitude, delivers a complete offering covering all SUV uses:

- oh the 4x4 summer tire segment, Michelin Latitude Sport {for highest-performance vehicles),
Michelin Latitude Tour HP {for increased durability and ride/quietness, safety and environmental
protection) and Michelin Latitude Diamaris (for high-performance vehicles)

- on the winter segment, Michelin Latitude Alpin (high-performance tire), Michelin Latitude X-lce
North (studded tire for Nordic extreme conditions) and Michelin Latitude X-lce (the unstudded tire
designed for driving on ice and snow for a more comfortable ride).

Launch of MICHELIN Pilot Road 2 for Road Motorcycles

Michelin launched its new tire for Roadsters and Sport-GT type motorcycles. The new Michelin Pilot
Road 2 tire, like the Michelin Power Race and Pilot Power 2CT, applies dual-rubber technology
directly derived from MotoGP racing. This combines softer rubber at the shoulders (for better grip and
safety) and more wear-resistant rubber in the middle (for increased longevity).

Michelin Pilot Road 2 has been available since the first quarter of 2007 in Australia, Brazil, Japan and
many European countries (excluding Germany). it will be launched in the United States and Germany
in May 2007.
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Michelin Radial Technology Tire Certified for Embraer EMB 190 Jet

Michelin's radial tire was certified for Embraer 190, Brazil's aircraft manufacturer's latest model and
the first regional jet to be fitted with radial tires.

Radial technology not only delivers significant performance improvements in terms of number of
landings per tread, it also reduces tire mass versus older-generation bias tires.

Michelin issued bonds convertible into new or existing shares.

In March 2007, Michelin Group issued EUR 700 million worth of OCEANE-type bonds convertible into
new or existing shares with full allocation of the surplus demand option,

The unit value of the OCEANE bonds amounts to a 40% issue premium compared to the Michelin
share reference price. The zero coupon bonds will be redeemed in 2017 at a price of EUR 139.57
(excluding early redemption or conversion} amounting to a 3.07% annual actuarial yield.

The transaction will be used to cater to the Group's general corporate purposes, diversify its sources
of funding, lengthen the average maturity of its indebtedness and lower its finance costs.

4. Outlook for the full year

In the mature regions, strong demand is being confirmed in Europe as the truck original equipment
market strengthens, while North America's truck tire markets are expected to remain particularly down
throughout the year. When compared with the market outlook published by the Group at the beginning
of the year, we note a clear recovery of Brazil's truck tire original equipment market driven by the
recovery of the agri-food sector (especially soya bean cullure). We also expect more subdued growth
than forecast in Asia’s passenger car and light truck tire markets owing in particular to the decline of
Japanese markets.

Estimated change in 2007 tire markets versus 2006

Europe* North Asia South Africal
America America Middle-
East
Passenger car/ light +0.9% -1.8% +3.8% +9.9% +6.0%
truck original equipment

Passenger carflight +3.0% +0.8% +4.4% +4.1% +31.3%

truck replacement
Truck original +6.0% " - 28.0% +8.9% +14.1% 0%
equipment
Truck replacement +4.0% - 4.0% +7.5% +4.1% +3.3%

: Power units only
Western + Eastemn Europe

The Group confirms the assumption made early this year of a neutral impact of raw material costs on
its 2007 P&L. As indicated earlier, this assumption is mainly based on natural rubber price changes
such that the average price for 2007 should be close to that recorded in 2006. A strong hike in mid-
2007 owing to a supply/demand imbalance (low inventory and slow production ramp up after wintering
due to lack of water) or to speculation would lead the Group to review its assumptions.

Michelin is maintaining for full-year 2007 the outlook already communicated at the beginning of the
year: its net sales and operating margin before non-recurring items should post a tangible increase
compared to 2006, in line with its 2010 objectives.

L
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Agenda

The Group will publish its first-half 2007 net sales and earnings on Friday July 27, 2007 at 8:00 am
(Paris time) befare opening of the Paris Bourse.

The Group will publish its third quarter 2007 information on Monday Cctober 29, 2007 at 5:40pm
{Paris time) after closing of the Paris Bourse.

* * *
Contacts
Investor Relations Press Relations
Fabienne de Brébisson:

Christophe Mazel: + 33 (0) 1.45.66.10.72

+33(0)473322453 + 33 (0) 6.08.86.18.15

+33(0) 14566 16 15 fabienne.de-brebisson@fr.michelin.com
Christophe.mazel@fr.michelin.com
Jacques Philippe Hollaender Individual Shareholders

+33 (0473321802 Anne-Marie Vigier-Perret:

+33(0) 687742927 +33(0)473985308
Jacques-Philippe.hollaender@fr.michelin.com Anne-marie.vigier-perret@fr.michelin.com
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A tribute to Edouard Michelin

He was close to the men and women in the Company with
whom he shared both their enthusiasm and their dynamic
approach to their work; he was close to Shareholders whom
he took great pleasure in talking to, and he was close to all
those with whom he worked. Edouard Michelin, was able to
convey in a simple fashion, but with deep conviction,

the passion and determination with which he did his job.
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Accelerate

To rise to the challenge

of a fast-changing environment,
Michelin intends to fast-track
performance in 3 areas:

* Growth
* Productivity
* Cost reductions

Michelin has developed a world-wide growth
strategy that is focused, durable and profitable.
Driven by technology and innovation, this strategy

is underpinned by strong brands, quality and services,
the value of which is fully acknowledged by its

1 customers,

© e g
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Michel Rollier's Message

2 /2 / We are poised to attain
our ambitious goals. UU

B

Dear Sir, Madam,
Dear Shareholder,

In 2006, Michelin has experienced
further massive raw materials, energy
and logistics external cost inflation.

We were able to offset a significant
portion of this unprecedented hike (more
than EUR 800 million) through selling
price increases and further product and
service offering enrichment combined
with good controf of our marketing,
administrative and research expenses.
Michelin thus remained one of the most
profitable tire manufacturers, with an
operating margin at 8.2%, which lost

a mere 0.6 points versus 2005.

This is a feat for which all Michelin teams
deserve 1o be congratulated.

North American tire replacement markets

were adversely affected by high fuel prices.

Against this background, the growth of
our worldwide sales, up 5.1%, is a positive
achievement although we had forecasted
higher sales volume growth.

The economic performance of our Truck
operations was hit by high natural rubber
price inflation although we were able to
strengthen our positions on all replacement
markets worldwide. Turning to the
Passenger car and Light truck operations,
in spite of the Group’s richer product
offering, particularly for the Michelin
brand, global sales volumes were stable.
Our Specialty operations, which have

a high technological content and have
posted strong improvements over the last
three years, have become the Group’s
maost profitable.

The year 2006 came as a confirmation

of the pertinence of our strategy based
on differentiation and partnership with
our professional customers; Michelin
innovated further by introducing the first
Truck tires derived from the “Michelin
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Durable Technologies” breakthrough.

The Group again confirmed its focus on
very low rolling resistance tires, a key factor
in reducing vehicle fuel consumption and,
therefore, CO5 emissions.

This year, once again, the Group made
substantial EUR 1.4 billion investments,
This is consistent with our goal of improving
the productivity of our industrial base

in the more developed countries and

of stepping up our expansion in

the high-growth regions,

Last year also saw the launch of Michelin's
Horizon 200672010 strategic plan
developed with Mr. Edouard Michelin

and shared by all our teams under the
name Horizon 2010. The plan is geared
to making Michelin a leader capable of
generating profits over the lang term.
More than ever before, our teams are
mobilized to achieve productivity gains.
Qur target is 1o bridge by 2010 the
competitive gaps that exist in some
segments that are important for our future.
And the projects that are already under
way make me confident that we are
poised to attain our ambitious goals.

The Michelin Manufacturing Way program
which is aimed at boosting and harmaonizing
progress at our plants as well as projects
to reduce our purchasing costs and
streamline structural costs are rolled out.
Their results are promising and in line with
our expectations.

I would like to thank all of the Michelin
teams for their ability to pursue ambitious
goals while achieving a further significant
reduction in the number and seriousness
of acadents at work, and achieving progress
in all the fields of Performance and
Responsibility.

2007 should see a stabilization of raw
material prices and we will further gear up
our strategy; a tangible outcome will be
our ability to generate increasing cash
flow. Michelin’s net sales and cperating
income should post a tangible increase
compared to 2006.

I wish to ensure Michelin’s management
has all the solidity it needs to successtully
address the challenges that lie ahead and
conduct a lasting, wide-ranging action
worldwide, close to the field.

With the approval of the Supervisory Board,
I will recommend to the next Annual
Shareholders Meeting the appointment
of two new Managing Partners: Didier
Miraton and Jean-Dominique Senard —

as part of governance rules which both
introduce maore flexible conditions of
access to the Group's top executive
positions and which ensure the long-term
tenure of its Management Partnership.

Fully confident in the Group's future
prospects, | will also submit for approval
an EUR 1.45 dividend pay out per share,
up 7.4% on last year’s, at the Annual
Shareholders Meeting.

| hope that this Guide will help you io feel
even closer to your Company’s activities.

Thank you for your loyal support.

uﬁ ? o 02

Michel Rollier
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Contributing
to increased mobility

Michelin is at the forefront of all tire markets* and mobility-related
service markets. As a partner of the automotive industry and by listening
carefully to its customers, Michelin Group has made a significant
contribution to improved mobility by offering its customers products
that are both innovative and of superlative gquality.

* 17.7% of the world’s tire market in terms of business, according to Tire Business, August 28, 2006,

» some 1 16,000 employees* worldwide

¢ 4,000 research engineers in Europe, the United States and Asia
+ Commercially available in 170 countries

= 69 industrial sites in 1 9 countries

* Rubber plantations in Brazil and in Nigeria.

* Full-time equivalents.

A STRONG BRAND PORTFOLIO

Michelin covers all market segments with

* Two world-class brands — Michelin and BFGoodrich;

* Strong regional brands - Uniroyal in North America,
Kleber in Europe, Warrior in China;

« Leading nationa! brands;

¢ And well-positioned private brands.

Vo srcoodic  muwmonwa
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[l Customers at the core of the organization

o 8 Product Lines deploying their own specific marketing, development,

production and sales resources,

o 2 Integrated Tire distribution networks:

Euromaster and TCE,

¢ 2 Business Subsidiaries: ViaMichelin and Michelin Lifestyle;

© 6 Geographic Zones: Europe, North America, South America,
Asia and Pacific, China*, Africa and the Middle East;

o 10 Group Services that support the other entities;

@ A Technology Center with facilities in Europe, the United Siates and Asia;

° An Industrial Performance Department;
o A Marketing and 5ales Performance Department,

*in 2007.

| Highly reiliable products and services

TIRES for cars, trucks, tractors,
handling equipment, industrial and
construction earthmovers, cycles,
aircraft, subway trains and trams.

DISTRIBUTION AND SERVICES
Euromaster in Europe and TCl in
the United States.

MOBILITY ENABLING SERVICES

Michelin OnWay, Michelin Euro Assist.

FLEET MANAGEMENT

AND CONSULTANCY

Michelin Fleet Solutions, Michelin
Business Solutions and Tire Advisor.

SUSPENSION AND PRESSURE
MONITORING SYSTEMS
in partnership with the best specialists.

MICHELIN MAPS AND GUIDES,
ViaMichelin SERVICES AND DIGITAL
mobility enabling products.

MICHELIN LIFESTYLE PRODUCTS,
in partnership with licensees:
automotive and cycle accessories,
equipment for work, sport

and leisure, and collectibles.

i
‘
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Consolidated
Key Figures

* Financial years 2002 and 2003 are compliant with French accounting standards,
whilst 2004, 2005 and 2006 are IFRS compliant.

NET SALES + 5.1%
n EUR mitlion

NN ss.eas
L O 7 Y1
NN, 15,048
T AIEL_ . 2s.590
2005 U RHATURIAIHG | IR CECLY

OPERATING INCOME " . 2.2%
in EUR million

OPERATING MARGIN™ - 0.6 pts
in %

(NN 1225 7.8%
TR 1143 7.4%
LI 1303 8.7%
(R RN r.3s8__ s.8%
(A RN E 1338 82%

(1) Before non-recurring items.

NET INCOME ATTRIBUTABLE GROSS PURCHASES OF TANGIBLE
TO SHAREHOLDERS - 35.7% AND INTANGIBLE ASSETS + 5.8%
It EUR miflion In EUR mitlion

SRTENENR AR 581 1 17
I 318 (A 1118

TSR 645 (NFRHRRRRRI_______.107
IEHURIEEE TN Lo [ 2005 RUHHEARURIHL L] NP
[EREIEL 572 2005 I HIMHUIIHIGE IEA
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2006 NET SALES BY REGION

In EUR million, change in %

CAREA + 4.6% Europe

+3.6%  North America including Mexico
+ 10.1% South America, Asia Pacific,

Africa and the Middle-East

1

E
2006 NET SALES BY BUSINESS SEGMENT :
in EUR miftion, change in %

+4.3%  Passenger Car and Light Truck i
& Related Distribution

+6.8% Truck & Related Distribution ~ ——
+4.1%  Specialty Businesses

2006 OPERATING INCOME " BY BUSINESS SEGMENT
In EUR million, change in %

736 B ¥ YN Passenger Car and Light Truck
& Related Distribution
- 20.8% Truck & Related Distribution
+ 81.5% Specialty Businesses

2006 OPERATING MARGIN " BY BUSINESS SEGMENT
in % of sales, change in pts

- 0.9 pts  Passenger Car and Light Truck
& Related Distribution

- 2.3 pts  Truck & Related Distribution
12.4%} , 5.3 pts Specialty Businesses

(1) Befare non-recurring ftems.
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Michelin’s Corporate Governance

Compagnie Générale des Etablissements
Michelin, the Group’s parent company, was
incorporated 140 years ago as a partnership
limited by shares, which ensures clear-cut
separation between Group management
and controlling bodies, as well as a stable
management team answerable to Shareholders
and sharing responsibility with them.

After the death of Mr. Edouard Michelin on
May 26, 2006 Michelin’s management team
and its Supervisory Board examined various
possibilities of future Group gouvernance,
focusing on how best to ensure the continuity
of Managing Partnership.

Consequently at the Annua!l Shareholders
Meeting on May 11, 2007, Shareholders

will be asked to approve madifications of
the Company's articles for the appointment
of two non General Managing Partners.

i0 The partners in a partnership
limited by shares

A partnership limited by shares is comprised
of Limited Partners (the Shareholders) and
the General Partners.

= The Shareholders are liable for the
Company's debt only to the extent of their
capital contributions. They exercise their
authority at the Annual Shareholders
Meetings at which they appeint the members
of the Supervisory Board, the Statutory
Auditors and, with the approval of the
General Partners, they appoint the Managing
Partner{s). They approve the accounts and

give their decision as to the allocation of net
income. They also approve any amendments
to the Company’s Articles of Incorporation.
+ The General Partners are jointly and
severally liable for the full amount of
Michelin's debt, should the Company fail.
Their resignation as General Partners to free
themselves from the corresponding liabilities
is subject to a decision taken by the
Sharehatders at an Extraordinary
Shareholders Meeting.

iU The Managing Partners’
stable management committed
to the Shareholders

Michelin is run by one or more Managing
Partners, who must be General Partners

and natural persons. The Managing Partners
do not receive any satary or compensation

in kind, but they are collectively entitled,

as General Partners, to a statutory share

of Company profits.

This type of remuneration and the Managing
Partners” joint and several liability provide
the strongest form of assurance possible

to Shareholders that Michelin is managed

in their best interests in the medium

and long term.

Michelin is led by Mr. Michel Rollier.

He is assisted by the Group's Executive
Council {CEG) which comprises ten members
drawn from among the heads of the Group
Services, the Product Lines, the Technology
Center and the Geographic Zones.
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| |[The Managing Partner | @ Michel Rollier

* Born in 1944,

= He graduated from Paris IEP {Institute of Political
Sciences), and earned a Master's degree from
the Paris Law faculty.

= He joined Michelin Group in 1996.

» He headed Michelin's Legal and financial Affairs
Departments, became Group CFO and was
appointed Managing Partner in 2005.

' |[The Group Executive Council |

© Michel Caron 0 Jean Moreau
Quality and Organization Personnel
Maps and Guides, ViaMichelin, Environment and Prevention
Supply chain, IT Systems O Pete Selleck
© Thierry Coudurier Truck
Passenger Car and Light Truck Africa/Middle-East
China

@ Jean-Dominique Senard

Competition Financial Affairs Department
O Hervé Coyco Legal Affairs Department
Asia Pacific D Bernard Vasdeboncoeur
© Eric de Cromiéres Specialty Product Lines
Europe Agricultural, Aircraft, 2-Wheel,
Euromaster Earthmover, Components,
Marketing and Sales Performance South America,
Department Purchasing
54 :\:ron rt'i\'lnll:zwherica Secretary of the Group Executive
Council Patrick Oliva
d Michelin Performance
@ Didier Miraton and Responsibility Approach
Technology Center Michelin Lifestyle

Industrial Performance Department
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|0 The Supervisory Board
An independent controlling
body

The Supervisory Board monitors

the management of the Company on an
ongoing basis on behalf of the Shareholders.
The seven members of the Supervisary Board
are elected by the Shareholders for five years.
The Code of conduct provides that

the Supervisory Board should be made up

of a majority of independent members

(i.e. members having no ties whatsoever
with the Company, the Group or its
management, which could alter their

free judgment).

In 2006, out of the seven members of
Michelin's Supervisory Board, who combine
world-class managerial skills in both industry
and finance, six were independent.

The Supervisory Board gives an account of
its mission in a report presented at the
Annual Shareholders Meeting, The members
give their opinion on the Managing Partners’
proposals and in particular on the allocation
of Company earnings.,

The Chairman of the Supervisory Board
presents a complementary report describing
both the conditions in which the preparatory
work was performed and the procedures for
internal auditing.

The Supervisory Board met 6 times in 2006
with a 95% attendance rate.

Il The Supervisory Board
and its Committees

The Supervisory Board has set up two
specialist Committees to help it carry out
its mission.

* The Audit Committee which is

in charge of assisting it in its contro! mission,
including the review of the corporate and
the consotidated accounts, risk management
and internal control procedures.

It comprises four membets of the Supervisory
Board, three of whomn are independent.

» The Compensation Committee oversees
Group management team compensation
policy and in particular variable pay

and the stock option plans.

It is made up of all seven Supervisory Board
members.
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[ [Members of the Supervisory Board |

@ Eric Bourdais de Charbonniére
Born in 1939
Non-independent Member
Chairman of the Supervisory Board
Member of the Audit Committee

€ Pat Cox
Born in 1952
Independent Member

© Frangois Grappotte
Born in 1936
tndependent Member
Chairman of the Audit Committee

[The Statutory Auditors |

The Statutory Auditors are appointed

by the Annual Shareholders Meeting for

a term of six years.

The Statutory Auditors test the fairness

of Group financial statements and carry out
other mandatory inspection missions

Statutory
PricewaterhouseCoopers Audit
Represented by Dominique Paul, Partner,

O Pierre Michelin
Born in 1949
Independent Member
Member of the Audit Committee

© Laurence Parisot
Born in 1959
Independent Member

@ Benoit Potier
Born in 1957
Independent Member

€@ Edouard de Royére
Born in 1932
independent Member
Member of the Audit Committee

until the Joint Shareholders Meeting
of May 12, 2006 and by Christian
Marcellin, Partner, since that date.

Corevise
Represented by Stéphane Marie, Partner.

Substitutes

Pierre Coll, Partner of
PricewatarhouseCoopers Audit.
Jacques Zaks, Partner of Corevise.




20 ©

Strategy & commitments

l] A big market with
U sound prospects

The world tire market is estimated to be
worth 100 billion dollars™, three quarters of
which come from the replacement market.
The world's automaohile fleet should increase
by more than 500 mitlion cars by 2030 and
reach the figure of 1.3 hillion light vehicles;
the average distance covered by a car should
increase by 65% compared to 2005 and
road freight should be up by 85% .

With emerging countries experiencing
vigorous growth, the volume increase in tire
demand should be fairly evenly distributed
between the developed and developing
countries.

Moreover, growing environmental concerns
across the globe and the trend in favor

of top-of-the-range vehicles generate value-
added opportunities for tire makers. These
include road user expectations for more safety
and comfort and hauling firms' expectations
for increased returns and reliability.

[l Sustainable mobility gives
us opportunities to grow
and highlight the difference
we make

Economic growth and its resultant mobility
are more challenging than ever. By promoting
sustainable mobility, and because of its
innovative capacity, Michelin is consistently
able to offer products created using new
technclogies which answer the demands In
areas such as safety, service life, fuel savings
and a decrease in carbon dioxide emissions.

(1) Source: Tire Business, August 2006.
(2) Source: international Energy Agency;
Michelin estimates,

L
ﬁ@@@@
Michelin‘s

| objectives

for 2010

« Annual volume growth
upwards of 3.5%, stronger
on the higher-added value
segments;

* Operating margin above 10%;

» Inventory capped at 16%
of net sales;

» Return on capital employed
{RQCE} of at least 10%:;

+ Significantly positive and

recurring free cash flowy.
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]Use innovation to make
an even greater difference

Rely on technological excellence to deliver
customer value and ensure fitting acknow-
ledgement and rewards. With 4,000 persons
working in research and development in
North America, Europe and Asia, and a budget
of 591 million euros, innovation has been

at the very heart of Michelin’s development,
ever since the Company was founded.

The Group's innovation-driven differentiation
strategy will be intensified.

Michelin Group has a strong and promising
project portfolio. Several projects recently
launched on the highly demanding truck tire
market bear witness to this. These include
the Michelin XDN2 Grip winter tire for long
haul trucks, that benefits from the “Michelin
Durable Technologies” cluster of innovations.
Its service life has been increased by 25% and
its grip is 30% better than the tires befonging
to the previous generation.

Dominate the most buoyant
segments where added value
is optimum

Some tires are indeed worth far more than
others, Certain tires are more difficult

to manufacture; they are more expensive
and they generate a greater profit margin.
Sales in this market segment are growing
much faster than lower-range preducts,
especially in developed markets.

If all vehicles in Europe
were equipped with
Michelin Green tires,
we would save 6 bilflion

fiters of fuel every year.

Examples of what enhances Michelin Group’s
offerings are: technical innovations, added-
value services, such as guaranteed assistance
in the event of a puncture, maintainance
services on worksites, global tire management
and mileage-based sales.

Tire customers are constantly seeking for
more high performance products that are
increasingly better suited to their demands.
This explains why the car tire market share
in Winter, High Performance, Recreational
and Sports will increase by 5 points in the next
5 years to reach 44% of the world market.

lﬂ Continued expansion
in emerging countries

Car sales in China have attained 6.6 million;
in Russia the figure is 2 million, and in Brazit
and in india 1.8 and 1.4 respectively. In these
countries and in many athers, the annual
sales volume growth should be more than
7% over the next five years,

Michelin has accelerated its development on
emerging markets, increased its production
capacity, developed its distribution network
with its partners, built retread workshops,
and lauched assistance services.

The objective is twofold:

s Increase the sales share in these countries
in line with the world market share and its
trend;

» Rebafance production bases so that tires
are manufactured where the demand is.
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Over the 2005-2010 period, industnal
capacity investments in emerging countries
will be 10 the tune of EUR 3 billion or

EUR 50C million per year, evenly shared
among Central Europe, South America

and Asia.

By 2010, new plants and extensions
scheduled in Brazil, China, Poland and
Thailand will increase Group annual capacity
by around 12 million Passenger car and Light
truck tires, 2.9 million Truck and Bus tires
and 40,000 tonnes of Earthmover tires.

lﬂ Achieve Substantial
Productivity Gains

The price of raw matertals has rocketed

and transtated inta an additicnal burden of
1.9 billion euros in the space of four years.
For the most part, we have succeeded in
compensating for this supplementary cost
through regular price increases. Nonetheless,
the price range of the tires we manufacture
must remain at an accessible and competitive
level especially because of Asian competition
which is becoming fiercer every day.

!n order to improve its competitive position,
Michelin is building capacity in emerging
countries and optimizing its industrial base
in Western Europe and North America.

Hs aim is to double annual productivity gains
50 that its manufactured products from
Waestern countries should be equally
competitive by 2010 as imports from Asia
{which bear large logistical costs).

ZIO

is me expected productivity gain from
implementation in all Group plants of
Michelin Manufacturing Way program
(industrial excelence approach).

The leverage available in this major strategic

program is.

« the implementation in all planss of the best
practices from our best plants by deploying
the Michelin Manufacturing Way (MMW),

« the optimization of manufacturing with
bigger and more specialized plants by
using more flexible and more efficient
procedures;

+ natural attrition (retirement and turnover)
concerning some 20,000 employees
in Western Europe and North America
over the 2006-2010 period will give rise
to partial replacements.

lﬂ Reduce purchase costs
and overheads

Purchases represent more than 50% of sales.
Michelin's objective is to reduce its procurement
costs by several hundred million euros
by 2010, by the setting up of two programs
of major importance, though these are not
the only ones:
= the purpose of the “Value to cost” program
is to define the required performance of a
product to optimise its manufacturing cost;
« the “Trangle” program analyzes all
the facets of a problem or subject with
one sole purpose; reduce its overall cost.
Paralle! to this, we are in need of adaptation
within our organization. Simplicity, increased
rapidity and greater efficiency are needed:;
our "Tonus” program has enabled us to
achieve savings amounting to 230 million
euros between 2004 and 2006. By 2010,
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this program will have ranked us among Every two years Michelin draws up a report
the best companies in terms of operations on this approach, with updates in the years
and overheads. between.

Michelin’s Performance Michelin's new Performance and

and Responsib“ity approach Responsibility Report for 2005-2006

<an be downloaded from our Internet site
www.michelin.com/corporate as of

May 2007 or it may be requested from

the Shareholder Relations Department.

Michelin’s Performance and Responsibility
approach is fully integrated into the current
action plans and projects. It is aimed at
Company perfarmance in the fulfilment of
its responsibilities towards the general public
by ensuring that its core values are fully
implemented. This approach translates into
facts the Group’s arientations in sustainable

Qevelopment.

9 areas of action were selected based on

an internal review:

+ Michelin's contribution to sustainable
mobility;

» responsible performance of products
and services;

= environmental impact of tire use;

= recycling of end-of-life tires;

 environmental management of Group sites;

* Company risk management;

» quality of life at the workplace;

» diversity;

* community relations.

Thanks to our T
“Triangle™ program, =
our new Earthmover
Tire manufacturing "
plantin Brazil will
cost us 8 million euros P
less than planned.
fa P
L4 A d L.)

D
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23

CHALLENGE Bingn




2006 Highlights

|:| The optimization
of production in Europe

* In France, Michelin is poised to specialize
its Chalet and Bourges sites, the former

in Light Truck tire production and the latter
in Radial Aircraft tire production.

EUR 40 million will be invested to increase
their respective capacity and productivity.

» The Group has earmarked an investment
of EUR 400 million over 4 years in France,
Spain and Germany to produce more than

4 million Truck tires using Michelin Durable
Technologies and has planned to invest

a further EUR 100 million in Poland’s Dlsztyn
site, where an investment program

of EUR 250 million is already under way.

» To optimize logistical flows, Michelin
will locate a major logistics center near
Valendiennes (France) to serve all of
continental Europe.

{0 China

* Michelin brand Passenger Car
and Truck tires has recorded a ramp up
of 41%. The ramp up will continue in 2007.

.

Femando Alonso and Michelin
Formula 1 World Champions.

l” Africa: Optimization
L. of Nigerian assets

+ Michelin has contributed its Nigerian
plantations to SIPH {Société Internationale
des Plantations d'Hévéas) in exchange for

an approximately 20% ownership of SIPH.
Michelin already provided technical assistance
services to SIPH's rubber plantations in Ghana
and the Ivory Coast, which will continue.

= On January 18, 2007, Michelin announced
its decision to end tire production at its
Nigeria-based Port-Harcourt factory.

Sales operations and those in connection with
the Nigerian plantations will be retained.

.J Mability and the Environment

* At the Geneva and Paris Auto Shows
Michelin focused its communication on the
importance of tires and correct air pressure,
not only as key factors in improving road
safety but also in lowering fuel consumption,

tichel Rollier, at a meeting with
Shareholders in Paris on October 18, 2006.
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m The Michelin Man Returns
te Center Stage

» The beginning of 2006 saw the return of
the Michelin Man to the center of Michelin's
communication campaigns worfdwide.

The Group's spokesman, he explains the
individual and collective benefits of Michelin
tires and services and their contribution

to safer mobility, that is more cost-efficient
and respectful of the environment.

URacing - World Championship
titles in all disciplines

* Michelin garnered World Champion titles
in all the major series it embraced: Formula 1
with Renault F1 Team and Fernando Alonso,
MotoGP with Repso! Honda Team and Nicky
Hayden, the Le Mans 24 Hours with Audi,
All-terrain bicycling, to name but a few.

» Michelin’s other flagship brand,
BfGoodrich, for its part, won the WRC-Rally
world championship, the Paris-Dakar race
and the FIA Cross-Country World Cup.

Shareholders Meeting on May 12, 2006: :
Retirement of René Zingraff

The retirement of René Zingraff was

emotignally charged after a forty-year
career with Michelin, during twenty of
which he was a Joint Managing Partner.

[ﬂ Customer Satisfaction:
Further Awards

= In 2006, }.D.Power and Associates gave
Michelin Original Equipment tires top marks
in 3 categories for technology, quality

and perfoermance in the United States.

This brings to 75 the total number of
Michelin's “).D. Power Awards” worldwide.

“] Michelin's Website
Rewarded by Boursoscan

* In 2006, Michelin's website came in second
in the “Financial Communication” category.

”] Michelin’s Shareholder Services
Department Rewarded

s Michelin was awarded 3™ prize by the
Journal des Finances, based on the results of
its annual survey of the Shareholder Services
in CAC 40 index companies,

nael ma—
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Activities and
financial results for

il

Operating margin* at 8.2%.
Despite the soaring costs of raw
materials, fuel and transportation for
the fourth year in a row, Michelin
was able to maintain a high level

of operational profitability because
of the effectiveness of its price policy
and the effort it put into productivity.

* Before non-recurring itemns.




28 ©

Michelin Alpin A3: Highly Recommended

The new Michelin Alpin A3 tire benefits include: 3 meters

shorter braking distance on wet pavement, exceptional

N, &= mobility on snaw, longer tread wear and improved
‘safety throughout the tire’s life. This earned it the

g “Highly recommended” rating, ADAC'S* top ranking.

In Europe, the Winter tire segment is very robust:

with almost 65 million units sold, it represents 29%

of the averall Passenger Car and Light Truck market,

and it is expected to post 8% annual growth by 2010.

* Europe’s largest automobile club.

5 5 o/ 7’7 @t‘%ﬂ

OF NET SALES OF TIRES SOLD ARE
AND OF THE OPERATING INCOME*  REPLACEMENT TIRES
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Passenger Car and Light
Truck & Related Distribution

@ In a climate of stiff competition, the Group is optimizing its
industrial and logistical base in developed markets, building
capacity in emerging countries and pursuing a thorough
productivity gain to ensure a lasting competitive edge.

® A strategic partner for OEMs, due to a strong capacity for
innovation and global footprint, Michelin secures driver loyalty
through its original equipment fitments, since they very often
replace their tires with their original equipment brand.

® The Group is present in all replacement segments and keeps
enriching its consumer and retailer service offerings.

® n all of its markets, Michelin is very active on the high-tech,
high-growth segments which have a higher added value.

NET SALES + 4.3%
In EUR million

2005 [IHANMIAMANIMNE ... . s-s21
2005 [{HRHNNNANRILRL.......... 222

OPERATING INCOME™* - 5.9%
tn ELUR rruflion

OPERATING MARGIN* - 0.9 pts
Asa %

2005 [WRATHNMANRINN_782 1 9.1%
2005 - {IHAAAANERNRANANANL 736 1 8.2

* Before non-recurring items.

337 Technological

FACILITIES Leader
IN 18 COUNTRIES MICHELIN, THE DRIVER’S FAVORITE BRAND
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i{] Resilient Results

Group sales were up 4.3% in value.

Europe’s replacement markets were in line
with their long-term trends. They declined
sharply in North America. Qriginal equipment
markets were down in both regions.
Elsewhere, most markets were up worldwide
with very strong growth in China where
Michelin strengthened its positions.

The rise in raw materials was partially offset
by selfing price increases in replacement tires,
but not in original Equipment. The reductions
in production volumes carried out to control
inventories, especially in the United States
also had an incidence on costs.

Dynamic grawth of the *premium” hrands
and of High-Performance and Winter tires

combined with strict control of overheads

helped reduce the decline of the gperating
margin* to 0.9 points at B.2%.

* Before non-recurning items.

BFGOODRICH:
Michelin Group’s Other Global Brand

in 2006, BFGoodrich became the Group's

flagship brand for Rally wortd championship.

The aim of the move is to raise its profile and
make it a major global brand. BFGoodrich already
enjoys one of the industry’s most impressive
records on the motorsports scene, and more
particularly in off-road disciplines.

m Premium brands gained
further market share in Europe

Replacement sales rose 2.4% 1o the benefit
of the High Perfarmance and Winter segments
which rose sharply.

The Michelin, Kleber and BFGoodrich

brands strengthened their market shares at
the expense of private and associate brands
that lost further ground.

In the original equipment market, Michelin’s
sales dropped back on a market which was
down by 0.5%.

m Volumes down but mix richer
in North America

Replacement sales volumes were substantially
down. Michelin, BFGoodrich and Uniroyal
brands all strengthened their positions with
remarkable results on the High-Performance
segment.

Private brands, on the other hand, lost further
ground in what was a very depressed mass
market. The successive industrial reorganization
measures taken in North America are io be
viewed in this light.

In original equipment, the market was down
2.5% and Group sales declined.

7 7 A
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The Light truck tire annual
production capacity of Cholet's
{France) facility will be increased

to 4 million tires, two thirds of which
will be for export markets.
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lu Other regions: @@@@

China booming ;
Streamlined
Repfacement volume sales increased . Prod uction Planning

significantly in China, India and most :
of the ASEAN countries. |
In Original equipment, Michelin's sales
posted strong growth, particularly in China,
where the Group, especially the Michelin
brand, gained new market shares in both

Reducing inventory while
improving order fill rate is of course
a challenge which requires very
accurate production management.

rep|acement and OEF. SMPP, Michelin’s Production
Planning System was designed

In South America, Michelin was able to do just this. The powerful

to maintain its market share in most computation device is due to be

Spanish-speaking countries. But in Brazil, integrated into Michelin's planning

Michelin's sales lagged behind the market software. Thanks to its computation

slightly in a context of stiff competition

L speed and modeling functionalities,
from Asian imports, ‘

planning operations now benefit
* from far more accurate short and

In Africa and the Middle-East, Michelin’s ; e
mid-term visibility,

sales in value were up thanks to a better

balance between original equipment and The tool, in particular, has already
replacement markets and 1o good progress enabled Europe’s Passenger Car and
in the higher value-added segments. Light Truck operations to optimize

production planning. The Chalet
and Montceau plants led the way
in the SMPP introduction phase,
with convincing results,

By the end of 2008, most of
Europe’s Passenger Car and Light
Truck plants will use this tool.

SAFETY ENHANCED

with Michelin Latitude Tour HP

This new all-weather tire for SUVs
and dwds improves grip on dry
and wet road surfaces.

aﬂ
i
,g}},
:."Jr?

]
e

S




The Long Haul industry’s Partner
for Better Performance

Michelin Durable Technologies delivers breakthrough

“’\Z.\\ innpvations flowing from two lines of patented
1

f.i" ¥ Ttechnologies: tread patterns capable of self-
regeneration as they wear and new architectures
derived from Infinicoil technology that strengthen tire
] casings. Grip, longevity, lasting performance — in addition
.10 delivering a competitive edge for long haul customers,
4 . the benefits of these major innovations include enhanced

"‘,

k. driver safety.

2 33% 21 o

OF NET SALES OF OPERATING INCOME*




THE BASICS FOR 2006 ACTIVITIES AND FINANCIAL RESULTS BEING A MICHELIN SHAREHOLDER 9] 33

Truck
& Related Distribution

@ Michelin is accelerating the introduction of breakthrough
innovations, reinforcing its sweeping technological leadership
in Original Equipment, Replacement and Retreaded tires.

® The Group offers tire and service solutions designed to
increase its customers’ competitive edge in the long haul
industry by optimizing vehicle uptime and minimizing operating
expenditures.

® Michelin fosters close ties with OEMs and retailers.

® Michelin is increasing the size and productivity of its plants,
adjusting equipment to meet the strong demand for its new
generation tires, improving its supply chain and expanding
its capacities in emerging markets.

NET SALES + 6.8%
In EUR million

zoos - HRHINUIIIN_____s.072
2006 | NANNREAAIR____5.222

OPERATING INCOME* - 20.8%
in EUR rrllion

OPERATING MARGIN* - 2.3 pts
Asa %

2005 [NIEAANAHAL 2511 8.9%
2006 fUNMEANNNNNNIER 3571 6.6%

* Before non-recurring ftems.

YA 28 Tre Weorld's

T
OF TIRES SOLD AS FACILITIES No.1
REPLACEMENTS ON IN 16 COUNTRIES LEADER IN HIGH-TECH
THE RADJAL MARKET Tire DESIGN
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H] High Natural rubber Price
Inflation Weighed on Results

Throughout the world, except in South
America, original equipment truck tire
markets were very dynamic. The Truck
Replacement markets, on the other hand,
behaved differently from region to region:
sharply down in North America,

they experienced a recovery in Europe
and posted double-digit growth

in South America and Asia.

Group sales were up 6.8% in value.

The pgerating.income* amounted

to EUR 357 million with an gperating
margin* down 2.3 points to 6.6%.

The price increases passed during the year
were not sufficient to offset unprecedented
natural rubber cost inflation. As the natural
rubber content of truck tires is far greater
than that of Passenger Car and Light
Truck, this Reporting Segment is more
sensitive to the impact of high natural
rubber price increases.

* Before non-recurring items.

ASSISTANCE

within 2 Hours in 20 European
Countries

On-site of a breakdown within 2 hours

of a call, offering a refund of the full 70 euro
charge if fate by a single minute —

such is the new commitment of Michelin Euro

Assist (20,000 truck breakdown calls per year).

DEurope
id returned to growth

Original equipment markets were up B.8%
and Michelin’s sales grew somewhat more
moderately to the level required so that its
profit margins could be preserved.

In Replacement, the Group won additional
market share on both new and retreaded
tire markets. Price increases passed at the
beginning of the year stuck and Michelin's
price premiumn for quatity was preserved.

:IH North America:
‘U Market Share Gains

For the third year running, Michelin
gained market shares in the United States,
Canada and Mexico in the replacement
market.

The price increases passed at the beginning
of the year stuck and led to a significant
increase in the average selling price.
Dynamic sales have confirmed the high
potential of Michelin durable Technologies
products.

Retreading operations progressed well
and gained further market shares with
new workshops being opened in 2006.
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Other Regions: Michelin
benefited from the widespread
success of radial tires

|

In Asia, the Group continued to grow
dynamically and won market share in both
the original equipment and replacement
markets, especially in China and India.

In South America, Michelin strengthened its
positions in the Spanish-speaking countries,
but in Brazil, it suffered from the significant
increase in Asian imports.

The Group continued to develop its retreading
operations network,

In Africa and the Middle-East, where Asian
imports are also gaining ground, Michelin
benefited from the gradual switch to radial
tires, especially in Turkey, Saudi Arabia

and the Gulf countries.

tn order to help offset the very negative
impact of raw material price hikes,

the Group intends to increase its sales prices
in the course of the 1" semester of 2007

by 3 to 5% in Europe and by 8% in Japan
for winter tires.

to be invested by 2011

at Tours {France), Aranda {Spain}

and Homburg (Germany) to produce
4 million tires that utilize innovations
from Michelin Durable Technalogies.

+ ﬂ @@%

In the first 5 months since market
launch, Michelin XDN 2 GRIP,

the very first application of Michelin
Durable Technologies, sold twice as
many units as the previous-generation
tire in a full year.

c 35

Michelin Fleet
Solutions:
240,000 vehicles
under contract

Mobility, Simplicity, Economy -
large fieet operators increasingly
focus on their core business and
sub-contract other operations such
as vehicle and tire maintenance,

To cater to this need, Michelin,
which is ideally placed to optimize
its product quality and customer
return on investment, offers cradle-
to-grave tire resource management.
In this market, which is growing
twice as fast as the truck tire market,
Michelin is the European leader

as well as the vanguard in the rest
of the world.

In Europe, Michelin Fleet Solutions,
which has conquered 45% of

the market, boosted customer
preductivity through optimized
preventive maintenance combined
with high financial visibility based
an cost-per-mile invoicing.
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Mines and Quarries: New Capacity
A partner of major open-mine and quarry operators,
Michelin is making a direct contribution to their
performance by manufacturing the highest quality
tires in terms of traction power, wear, cut resistance
and longevity.

In a bid to satisfy booming markets, Michelin

is increasing capacity by nearly 50% at its Lexington
plant in the United States and will have an additional
40,000 tons thanks to its new Jacaranda plant in Brazil.

IS ﬂ 20/0 ﬂ ‘D/o ﬂ 77
OF NET SALES OF THE OPERATING FACILITIES
INCOME* IN 8 COUNTRIES
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Specialty Businesses

® With a presence in all specialty tire markets, Michelin has strong
partnerships with OEMs, It pursues a high-tech targeted strategy
in every market and is now reaping the benefits of its efforts
to boost the contribution of specialty businesses to Group results.

® Maps and guides and ViaMichelin digital mobility enabling
services and equipment contribute to making the Michelin brand
a household name. Michelin is also active in the brand extension
products market in order to extend the reach of its brand.

NET SALES + 4.1%
In EUR millron

2005 [HHAMHAHIAINTNIL____1.807
2005 [IHANHEEEIHEARRNNL____2.975

OPERATING INCOME* + 81.5%
In EUR 1riflion

OPERATING MARGIN* + 5.3 pts
Asa %

2005 || NHMHONAN.... 2351 7.1%
2006 [IINHNAHEIHALTHANAAINNL_2a5 1 12.4%

* Before non-recurring items.

World's No.1 Europe's No.1 Michelin:

IN RADIAL TIRES IN AGRICULTURAL TIRES 17 MoOTORCYCLE TIRE
FOR EARTHMOVER BRAND IN EUROPE
AND AIRCRAFT TIRES
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;U Further Impressive Progress
of Results

This segment combines the specialty tires,
maps and guides, ViaMichelin etectronic
information and personal navigation
systems as well as the products from
Michelin Lifestyle.

Specialty business sales increased 4.1%,
and were up in practically all markets.
The segment’s gperating_income™ was up
more than 80%. Its operating margin*
gained 5.3 points, making it the Group's
most profitable segment.

This performance was driven by very
innovative service offerings which
Michelin's customers value at the fairness
of their price and added value. This good
performance is clearly underpinned by
highty supportive markets in the
Earthmover and radial Aircraft segments
where global production capacities are not
sufficient to satisfy a very robust demand.

* Before non-recurring items.

NO DAMPENING

effect for success

Engineered for 80 to 200
horsepower tractors, the new
Michelin MultiBib reduces rutting
and soil compaction, and ensures
a 35% increase in service life.

|U Earthmover: Growth
and Returns on Investment

The earthmover markets experienced strong
tensions and the demand stifl exceeding
supply should continue into the next few
years. The sharp increase in Michelin’s net
sales was caused in part by a marginal rise
in production capacity, but above all by
prices being revised upwards in order

to offset raw material price hikes.

Michelin strengthened its commercial
offering in long-term contracts combining
products and services in order to continue
to give its customers more value.

1 Agricultural:

L Mixed Results

The agricultural market underwent a

global dectine of 2%. In North America,
the replacement market segments tock a
sharp downturn, plagued by poor weather
conditions. In Europe the volume of sales
increased sharply, where Michelin’s
partnership policy with distribution players
was successful. Net sales increased in

the region, driven by the good performance
of the Michelin brand and by the share of
tires designed for fead tractors. Agricultural tire
original equipment retrieved market shares.
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IR
m Two-Wheel: Healthy Sales TR,
volumes Growth raarket share points gained

by Michelin in under 3 years
on the most demanding
high-tech Hypersport
matorcyde tire segment.

The markets for two-wheel tires posted
remarkable growth overall in 2006. While
bicycle tire sales remained stable, replacement
sales volumes were up in the scooter and
motorbike segments where the Group
gained market shares. The recent selection
of Michelin to supply replacement tires for

Harley Davidson metorbikes in North America L“]

comes as a fresh recognition of the Group’s (‘f

product quality and performance in this j e
segment. However, this favorable change | @K\ _" v 5

in sales trends was somewhat eroded by

unfavorable market mixes. Michelin accounts
. for more than 60%
I Aircraft: Good Performance of the very promising

The positive trends in the Aircraft tire market aircraft radial tire
accelerated with widespread market adoption
of radial tire technology. Indeed all the new market

commercial aircraft are fitted with radial tires. I . .
Sales volumes were up. Michelin continued ; With a 65-size offering, the Group

to develop products for segments that radial | ©ccupies all aircraft tire market

tire technology has yet to conquer such as ' segments (commercial, military,
General, Regional and Military aviation. general and regional).

All these markets are switching

to radial, which is developing into
the new standard for aircraft tires
owing to its significant contribution
to optimum aircraft operation:

N1 j more landings per tread,

less weight, improved safety.
As the clear leader thanks to the i
i quality of its product and service
B_Zz offering, Michelin is the Original
Equipment supplier for all Airbus
aircraft as well as the vast majority |

10 become the Group’s benchmark as of Boeing aircraft and is being

the radial Aircraft tire production center awarded many new supply
warldwide, contracts. This translates inta

strong demand from airlines for
Michelin’s radial replacement tires.

U L L -

The Bourges (France) facility
will double production capacity
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Dver @ 5@ publications

1 million hote! and restaurant guides,
2 million tourist guides,

14 million maps, guides and atlases
sold in 90 countries.

[D Maps and Guides

Michelin’s positions reinforced

In a market declining overall, the Maps
and Guides held their own,

The Michelin Red Guide France 20086,
sold very well. In addition, the refreshed
Green Guide collection fared well as did
the new Voyager pratique collection.
Two Green Guides in Chinese were
published for the first time in 2006.
The new "tear resistant” maps are
proving successful.

ViaMichelin, moreover, is a significant

sales outlet for Michelin Maps and Guides.

The aim is to propose the contents
of these articles to other operators.

America

prefers red...
After the Michelin
Guide to New York
City ir: 2006, the

A highly competitive
Environment

HViaMichelin

The public at large and professional
customers provided sustained
Internet activities. On-line publicity
took a sharp upward trend, as did
the hotel reservation service.
Traffic information confirmed its
success in the automotive industry
and with the enthusiasts of personal
navigation systems, in which
fast-moving market ViaMichelin

is in 3 position in France

focusing its product offering

on the all-in-one GPS device
segment with a full range of five
products.

Up to ﬂ I 5 millicn

hits a day on ViaMichelin,
Europe’s No.1
travel-enabling site,

San Francisco
&y Aaes BWine COuntry

2007
La

CRESIAURANTY
& MDIES

Wes1 Coast got its
awn Michelin guide:
The Michelin Guide
San Francisco, Bay
area and Wine
Courtay.
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IU Michelin Lifestyle,
High pace of growth

Posting reduced fixed costs and limited
fixed assets, Michelin Lifestyle continued
its dynamic and profitable growth in 2006,
Among highlight product launches of year,

was a new collection of snow chains
in Europe. Already more

2
In North America where 8 million Michelin thas ?7 ::_D ficenseos
windscreen wipers were sold in 2008,

a new all-weather wiper has been launched. More than 1,300 different products

Several sports articles integrating Michelin _5°'d in 85 countries
technology are in the process of being in more than 30,000 sales outlets.
developed.,

Michelin Lifestyle was nominated twice in
the LIMA* Awards, which is the association
of licensed manufacturers: once for the Best
global license program and once for the Best
program of derivative product licensing.

*Licensing Industry Manufacturers’ Association. @@J S
o E j

| Michelin No.1
in Brand awareness
. and quality

Michelin is up with the top world
brands when it comes to brand
awareness which is 90 to 100%

in Europe, North America, Brazil,
Japan and China. The main assets
evoked are its leading technological
edge and quality.

: Among the initiatives employed
to enhance this exceptional
capital, Michelin has developed
an international program

for by-products, based on

the partnership between Michelin
and the companies with which

Easy Gri .
T::%m';gm chain made the products are exclusively created.

of a composite material.
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Group Financial Results

and structure

! Net sales driven by
< the price-mix effect

Sales amounted to EUR 16,384 million

up by 5.1% with:

+ a price-mix effect still positive at + 4.7%;
+ 3 slightly positive volume effect of 0.7%;
* a negative scope effect of - 0.2%;

» a neutral exchange rate impact.

I} An unprecedented rise
. in external costs

The cost of raw materials consumed

rose by 26.2% in 2006.

Globally speaking, the rises in raw
material costs, energy and transportation
represented and additional burden

of 824 million euros compared to 2005.
These supplementary costs could not be
fully offset by the price increases passed
across product ranges worldwide.

NON-RECURRING ITEMS

{ OPERATING INCOME CHANGE BEFORE

in EUR million
12005 Operating Income 1,368 |
i Price-mix i 736
Productivity* | 53
Volumes | 51
Exchange rates i - 46
External costs** i - 824
2006 Operating Income 1 1338

(1) Before non-recuming items.

* Productivity= productivity Gain - start up and restructuring costs.
** External costs = Raw materials + energy + transporiation.

PO
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| Operating margin
.. down only marginally

The Group was in a position to extract
profit from the flexibility of its industrial
base in order to adjust its production
capacity to market fluctuations throughout
the year, without significant cost.

A tight rein over the Group’s structural
costs reduced their relative weight in net
sales at 20.7% versus 21.7% in 2005
and 23.5% in 2004.

The same was true of personnel expenses,
which represented 28.8% of net sales,
down by 1.9 point versus 2005

and 3.3 points versus 2004.

Michelin's operating margin* therefore
ended the year at 8.2%, down by only
0.9 point, with an operational income*
of 1,338 million euros, down by 2.2%.

* Before non-recurring items.

Net result impacted

i| by restructuration costs
and the cessation of industrial
activities

The pet resuit amounted to EUR 573 million,
down by 35.5% because of substantial
non-recurring restructuration costs and
the cessation of activities with the closure
of the Kitchener plant in Canada and

an end to manufacturing activities at

the Port Harcourt plant in Nigeria.

The Group's share totalized ELR 572 million,
down by 35.7%.

' Free cash flow posted
1 an improvement despite
U sustained investments

The negative free cash flow of

EUR 124 million in 2005 improved by
EUR 85 miltion, reporting at

- EUR 39 million, thanks to working
capital requirements improvement,
whereas the Group continued its program
of substantial investments.

Gross investments amounted

to EUR 1,414 million, which was

an increase of 5.8%.

fJ Stable gearing ratio

Group Shareholders’ equity increased by
EUR 161 million during the financial year.
At the same time the net financial debt
increased by EUR 95 million.

The resulting gearing remained stable

at 89%.




Consolidated income statement

In EUR million Year ended Year ended
31 December 31 December
2006 2005
Sales 16,384 | 15,590
Cost of sales (11,653} | {10,835)
Gross income 4,731 4,755
Sales and marketing expenses (1,799} {1,775)
Research and development expenses {591} {565)
General and administrative expenses {965} (999)
Other operating income and expenses (38) (48)
Operating income before
non-recurring income and expenses 1,338 1,368
Non-recurring income - 256
Non-recusring expenses {220) {50}
Operating income 1,118 1,574
Cost of net debt {315) (310}
Other financial income and expenses 135 30
Share of profiti{loss) from associates 4 6
Income hefore taxes 942 1,300
Income tax (369) {411)
Net income 573 889
« Attributable to Shareholders 572 889
* Artributable to non-controlling interests 1 -
I l
Earnings per share attributable ' |
to Shareholders (en auros)
* Basic 3.95 6.13
 Diluted 3.94 6,12




THE BASICS FOR 2006 ACTIVITIES AND FINANCIAL RESULTS

BEING A MICHEUN SHAREHOLDER o 45

Consolidated cash flow statement

In EUR million Year ended  Year ended
31 December 31 December
20606 2005
Net income 573 889
EBITDA adjustments
* Cost of net debt 315 310
« Other financial income and expenses (135) {30
* Income tax 369 41
« Amortization, depreciation and impairment
of intangible assets and PP&E 8n 803
» Non-recurring income and expens 220 {206)
» Share of lossfprofit} from associates (4} {6)
EBITDA before non-recurring income and expenses 2,209 2,1
Non-cash other income and expenses (75) {22)
Change in provisions, including employee benefits {229) (147)
Net finance costs paid {311} (284)
Income tax paid (182) (261)
Change in value of working capital, net of impairments (221) (426)
Cash flows from operating activities 1,191 1,031
Purchases of intangible assets and PP&E (1,379) {1,292)
Proceeds from sale of intangible assets and PP&E 102 84
Acquisitions of consolidated shareholdings, net of cash acquired (41) 41
Proceeds from sale of consolidated shareholdings,
net of cash disposed {3) {3)
Purchases of available-for-sale investments (60} (17)
Proceeds from sale of available-for-sate investments 146 2
Change in value of other financial assets 5 112
Cash flows from investing activities {1,230) (1,155)
Proceeds from issutance of shares 1 -
Proceeds from increase of non-controfling interests
in the share capital of subsidiaries . 14
Dividends paid to Shareholders {193) (179)
Dividends paid to non-controlling interests of subsidiaries () (33)
Other allocations (1 (N
Change in value of financial liabilities ' 3N (739)
Other : 5 (8)
Cash flows from financing activities f 122 (954)
Effect of the change of currency rates f (14) 34
Increase or {decrease) of cash and cash equivalents 69 {1,044)
Cash and cash equivalents as at 1 January 611 1,655
Cash and cash equivalents as at 31 December 680 611
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Consolidated balance sheet

10 ASSETS
In ELR million 31 December 31 December
2006 2005
Goodwill 438 444
Other intangible assets 181 192
Praperty, plant and equipment (PP&E} ., 6,848 6,577
Non-current financial assets and other assets gl 449 435
Investments in associates and joint ventures 71 50
Deferred tax assets 1,005 1,227
Non-current assets 8,992 8,925
Inventories 3,342 3,225
Trade receivables 3,237 3,273
Current financial assets 79 229
QOther current assets 544 618
Cash and cash equivalents 680 611
Current assets 1,882 7,956
TOTAL ASSETS *' 16,874 16,881

LIABILITIES AND EQUITY

| in EUR million 31 December 31 December
2006 2005

Share capital 237 287
Share premiums 1,863 1,845
Reserves 2,527 2,319
Non-controlling interests 11 16
Total equity 4,688 4,527
Nan-current financial liabilities 2736 3,092
Employee benefits 2,730 3,049
Provisions and other non-current liabilities i 818 801
Deferred tax liabilities ' 58 7
Non-current liabilities 5,342 7,013
Current financia! liabilities 2,157 1,647
Trade payables 1,776 1,792
Other current liabilities 1,914 1,902
Current liabilities 5,844 5,341
TOTAL LIABILITIES AND EQUITY 16,874 16,881
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Outlook 2007

In 2007, tire market growth should be positive worldwide, with the exception of
North America’s truck tire markets which should trend downward due to purchasing
prior to implementation of new anti-pollution standards and from a somewhat
more subdued economic envirgnment. With approximately 3% expected growth,
replacement markets in Europe should benefit from a more supportive economic
context. The developed countries’ passenger car and fight truck original equipment
markets should remain stable. Emerging countries in Asia, South America,

Africa and the Middle-East should continue on their dynamic growth trends.
Following unprecedented inflationary trends in 2006, raw material prices

are expected to stabilize at a high level in 2007, with a limited impact

on the Group's incorme statement,

In this context, Michelin's net sales and operating

income should post a tangible increase o ]

compared to 2006, in line with o

the Group's 2010 objectives. a 0

\“\/
——
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being a Michelin
SHAREHOLDER

After having extended double voting rights to all our Shareholders worldwide
who have kept their shares for more than four consecutive years, we have set
up a loyalty program in 2007 to acknowledge specifically the durable bond
between the Company and its Shareholders.

Following measures initiated three years ago, this program reflects

the commitment taken by your Managing Partners at the Annual Shareholders
Meeting held on May 12, 2006.

Page 73 of this Guide describes the different offerings and how Shareholders
should proceed to avail themselves of them.

Throughout 2006 we maintained the pace of our Shareholder Meetings held
in Paris and in the provinces. We are greatly attached to these encounters
which enable us to exchange views with you and consequently to match

your expectations more closely. The first edition of this Shareholder’s Guide
was designed to supply you with simple and practical information.

Our initiatives to further enhance Shareholder relations were rewarded

by our receiving third prize from the “Journal des Finances” {French Financial
Newspaper) consecutive to a survey carried out in 2006 on the Shareholder
Services in the companies belonging to the CAC 40 index on the French Stock
Market. Another award reaped was second prize in financial communication,
conferred on us by Boursorama for our website, not forgetting that we were
also nominated for the Annual Report and for the Shareholder’s Guide.

Edouard Michelin was very dose to Shareholders and dedicated himself
to the Group's relations with them. Mr Michel Rollier and the Individual
Shareholder Relations Team are equally determined to maintain
and strengthen the ties which bind Michelin to its Shareholders.

“Our strength is to be found not
only in our Shareholders’ involvement
but also in their loyalty.”
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Individual Shareholder Relations, Investor Relations
and a Securities Department for the management
of your shares: the entire team is at your service

to keep you informed and answer your questions.

IH Please use the following numbers

and addresses to contact us:

INDIVIDUAL SHAREHOLDER RELATIONS

* Toll free number {France only): CRREIN 0E08 000 212
« Phone: + 33 (0)4 73 98 59 00

s Fax:+33(0)473985904

* Postal address:

Compagnie Générale des Etablissements Michelin,
12 cours Sablon,

63040 Clermont-Ferrand Cedex 9 - France

* Email: actionnaires-individuels@fr.michelin.com

INVESTOR RELATIONS

s Phone; +33 {0V 45 66 16 15

s Fax: +33(0)1 4566 1319

* Postal address:

Manufacture Frangaise des Pneurnatiques Michelin,
46 avenue de Breteuil,

75324 Paris Cedex 07 - France

* Email; investor-relations@fr.michelin.com

.
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meeting

YOUR EXPECTATIONS

0 The documents available

All our Shareholders have access

to information which is comprehensive,

easy-to-understand and adapted

to everyone's needs.

+ The Shareholder’s Guide combines
an abbreviated version of the Annual
Report and practical information on
how to become a Michelin Shareholder.

» The Annual Report provides
a detailed account of Michelin Group's
strategy and its financial performance,
it also containg the financial and
legal information required by
the French Stock Exchange Regulatory
Authorities (AMF).

* Michelin's Performance and
Responsibility Report, which
presents our objectives, our action
plans and what we have achieved in
the fields of sustainable development.

* The Facthook compiles a vast
amount of information on the tire-
manufacturing industry and market,
and Michelin’s facilities and organization.
Every year in the month of February the
Factbook is updated and subsequently
available on www.michelin.com or it
may be obtained as a CD by request.

* A number of Letters to Shareholders
are sent every year, 1o provide
information on the Company’s financial
performance, its activities, new products
and salient Shareholder events.

» Michelin also publishes in the BALO
(Bulletin des Annonces Légales
Obiligatoires — French-language Legal
Announcements) all the information
which a French listed company
is required to make public periodically
and annually.

The CO ROM "Package”
comprises the Annual Report,

The Shareholder’s Guide
and the Michelin Performance
and Responsibility Report.

Availabie on request, as of mid-May from the
individual Shareholder Relations Department.

The Finance section of Michelin’s website
www.michelin,com/corporate is dedicated
1o financiat information. its design as both
a practical tool and a full-fledged library
enables users to download documents
published by Michelin Group, especially
the press releases and presentations
made to institutional investors.

Users will also find audiovisual records

of the presentations of Group results and
of the Annual Shareholders Meeting.
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il Michelin meets
its Shareholders

Michel Rollier invited Shareholders
from Paris and the surrounding area
to a meeting held in the Palais des
Congrés in Paris on October 18, 2006,
to explain the Group’s strategies and
prospects. This event gave Shareholders
from the Paris region the opportunity
of having a personal exchange with
their Company’s Managing Partner,
Approximately 1,800 people attended
this meeting.

The Shareholder meetings held
throughout France are special events,
as they are opportunities for us to listen
to you and have a better grasp

of your expectations. To this end,

and to enhance the benefits of these
exchanges, we shall be proposing

a new format which has been outlined
on page 73 of this Guide.

H | The meetings with Shareholders

in 2006 were held in Bordeaux,

Marseilles, Lyons, Lille and Paris.

1 In 2007, we shali have the pleasure
of meeting you in Nice, Caen,
Nancy, Reims, Tours, Paris and

| Montpellier {(please refer to
the meeting schedule at the end

U of this Guide).

In addition roadshows were organized
in Europe, the United States and

in Asia. Financial Analysts, Investors
and Portfolio Managers henefited
from presentations on specific themes
and site visits. Michelin has afso taken
part in international conferences on
the automotive sectoer and conducted
an intensive communication program
directed at SRI (Socially Responsible
nvestment) Investors and Rating

Agencies.
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il The Shareholders’
Consultative Committee

The purpose of the Shareholders’
Consuttative Committee (SCC)

is to provide opinions and advice,

and so contribute to the improvement
of communication between Michelin
and its Shareholders on financial

and corporate image matters.

The Shareholders’ Consultative Committee
was created in 2003. It is composed

of 12 sitting members, two of whom

are Employee Shareholders and a number
of deputy members. One third of

the Committee is renewed each year;
members are selected by Cera,

an independent recruitment office.

The new members who were selected
by Cera at the beginning of 2006 were
invited to Clermont-Ferrand where they
were able to become better acquainted
with the Group, its history and tire

Each member of

the S5CC must be 3
Michelin Shareholder
and remain so
throughout the
duration of histher
pericd in office.

A member undzrtales
to attend Commirtee
meetings.

manufacturing and to meet the sitting
members and share their experiences.

The Committee was convened twice

in the course of 2006, on March 30

and September 26. Work concerning
Group publications was focused on

the Shareholder’s Guide and the Michelin
Performance and Responsibility Report.

In addition, further thought was given

to the development of SCC activities

and SCC members took part in a number
of local Shareholder meetings.

In the course of the Annual Shareholders

Meeting held on May 12, 2006

the Committee asked guestions on

the following topics:

* Michelin’s strategy in dealing with
counterfeit products and in the transfer
of technological know-how;

* The possibility of developing other
activities outside Tires, Maps and Guides;

» The decision to leave Formula 1 racing
and the consegquences.
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COMMENTS RECEIVED FROM TWO MEMBERS OF THE SHAREHOLDERS' CONSULTATIVE COMMITTEE:

“My views have been changed into firm beliefs.”

"As soon as | heard of the call for candidates
far Michelin's Consultative Committee,

[ was interested. |'ve always been a keen
observer of the Company's development
and innovative, high-performance selutions
focusing on road safety and respect for

the environment. I had also appreciated

the opening of the Company's capital to

its Employees. This was clearly a means

of huilding more balanced relations

and accountability.

Since } first attended Michelin’s Consuitative
Committee, not only has my knowledge

of the Company and its teams improved,

Christian Messy ~ sitting member in 2006

but my views have been changed into firm
beliefs. | have tried to make a positive

and meaningful contribution to Michelin's
financial communication with its individual
Shareholders. The SCC was rewarded by
the fact that several of its ideas have been
retained and developed in later financial
communication, thus making it more
straightforward, objective and easy

to understand. | am proud to be one

of the 12 Michelin SCC members and so

to contribute to building stronger individual
Sharehalder relations with Michelin.”

“I no longer look at tires the way | used to.”

A day spent discovering Michelin -
September 2006.

"I have splendid memories of this experience.
The entire day was a complete success that
enabled me not anly to have a better grasp
of what is at the core of the Company's
business, but also to enjoy the extent to
which the Company practises professional
and innovative business. It is my belief that
individual Shareholders like me seriously
underestimate these facts.

Afterwards, { felt | had clearer ideas of how
the 5CC could heighten this awareness
amaong individua! Sharehalders.

Pascal Surzur — deputy member in 2006

Throughout the day | was amazed to discover
just how complex tire manufacturing is, which
has changed the way | look at tires entirely. |
also understood why Michelin has such a
time-honoured tradition of innovation ever
since it was founded.

All this boosts the pride | feel at being

a Shareholder in a Company | trust and

which i thought | knew, without realizing how
dynamic and modem it really is.”

We are appealing for other SCC candidates in autumn 2007.

o 55
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the Mlichelin
SHARE

[0 Indices

Being included in indices heightens

the liquidity and the valuation of shares,
which then are selected for portfolios
and funds indexed using these
benchmarks.

Michelin is part of 2 major stock
market performance indices:

» CAC 40: 0.99% of the index

* Euronext 100: 0.47% of the index

[U The Michelin share

is listed on Euronext Paris

«+ Eurolist Compartment A

» Deferred Settlement Service

« |SIN; FROO00121261

« Par valye: 2 euros

» Minimum iransaction possible: 1 share

IH Market

capitalization

10.41 billion euros
(December 31, 2006)

J|Average annual
iU datly transactions

1,191,679 in 2006

Michelin also qualifies for the major
ethical indices which indude only
those companies considered to have

incorporated sustainable development

within their strategies:

= DJSI (Dow Jones Sustainability Index)
from the Swiss Agency SAM
(Sustainability Asset Managemnent)

» Stoxx for Europe and World in 2007

« ES| (Ethibel Sustainability Indices)
from the Ethibet Agency

» ASP| (Advanced Sustainable
Performance Indices) from
the VIGEO Agency
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{1 MICHELIN SHARE PERFORMANCE FROM 2002 TO 2006

{At the close of the Paris Stock Market on 31.12.06 - Base 100 on 31.12.01)

180

150

50,000,000

40,000,000

e Michelin ¢ CAC 40 o Monthly volumes trade

e e e+ i e ~

' STOCK EXCHANGE INFORMATION ]
.

Share price (in EUR): 2006 2005 2004 2003 2002

Highest 7330 56.20 41.80 Bn 45.05

Lowest 43 4375 34.82 25.02 24.50

Highest/Lowest ratie 1.7¢ 1.28 137 1.52 .84

Last quotation in the year 7250 47.48 47.19 36.38 32.86

Change over the year +52.7% +06% +29.7% +10.7% -11.3%

CAC 40 index variation + 18% +23% + 7% + 16% - 34%

Marl italizati

As at Becember 31, 2006

{EUR billion} 10.41 6.81 6.77 5.22 466

Annual yearly trading volume 1,191,679 842,053 742,31 797,844 760,143

Average number of shares !

making up the capital 143,380,450 143,387,025 143,250,487 141,488,047 133,430,884

Number of shares traded

aver the year 303,878,126 216,407,691 192258470 203,450,155 193,836,344

Share turngver rate i 212% 151% 134% 144% 145%




58 o

corporate capital
AND SHAREHOLDERS

i1 On December 31, 2006

Registered capital: 287,304,636 €
Number of shares outstanding: 143,652,31 8
Tatal number of voting rights: 185,376,936

BREAKDOWN OF CAPITAL
As at December 31, 2006

Employee Shareholder Plan
Individual Shareholders

'.._-_2_3;2__?"] French Institutional Investors

e 2557 Nan-Resident Institutionals
fof which Capital Research and Management Company:

14,426,857 shares as at July 4, 2006).

BREAKDOWN OF VOTING RIGHTS
As at December 31, 2006

Employee Shareholder Plan
Individual Shareholders

r ey
i . 24.3% pranch Institutional Investors

Non-Resident Institutionals

{of which Capital Research and Management Company:
14,426,857 voting rights as at July 4, 2006).

Shares held for more than 4 consecutive years have double voting rights.
This advantage used to be restricted to EU nationals, but was extended to all
Shareholders worldwide at the Annual Shareholders Meeting held on May 20, 2005.
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i CHANGE IN NUMBER OF SHAREHOLDERS
On 31.12,2006

| 2006 2005 2004 2003 2002

]l157,445 193,455 194,531 227,762 199,703

I NET DIVIDEND PER SHARE
In euros

| 2006 * 2005 2004 2003 2002

i 1.45 1.35 1.25 0.93 0.93

* Subject to the approval of the Annual Shareholders Meeting
on May 11, 2007,

Michelin has an active policy for dividend increase. At the Annual Shareholders

Meeting scheduled for May 11, 2007, the Managing Partner will ask the Shareholders
to vote a dividend up 7.4% compared to that paid for the previous financial year.

The dividend wil be paid on May 15, 2007, 2 business days after the Meeting.

i0 PER SHARE DATA

In € except for ratios 2006 * 2005 * 2004 * 2004 2003 2002
Net assets per share 326 315 24.2 321 30.2 205
Basic earnings per share 395 6.13 446 3.59 2.23 428
Dituted eamnings per share™ 3.94 6.12 4.46 3.59 223 428
PER (Price Earning Ratio) || 18.4 1.7 10.6 13.1 16.3 1.1
Dividend pay-out® 1.45 1.35 1.25 1.25 093 0.93
Pay-out rate® 367% % 220% 28.0% 34.8% 1.7% 21.7%
Dividend vield® 20% 2.8% 2.6% 2.6% 26% 2.8%
* FRS.

** Taking into account the non-recurring expenses, the pay-out rate calculated is 26.5%.
(1) ) Eamings per share adjusted for the effect on net income and on the weighted average number

of shares of exercise of outstanding dilutive instruments.

(2) The dividend paid for 2006 will be submitted to the approval of the Annual Shareholders Meeting

on May 11, 2007
(3) On the basis of the share price on December 31,
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buying,
Michelin shares are held either

MANAG I NG in a custodian bank or are directly
registered in the Company's books.
AND SELLING

'H Your Michelin shares
are in the custody of a bank

Your shares remain recorded in our books
but are in the custody of your bank,
which handles the management of your
share account, places your buy or selt
orders and should be approached on
other matters such as dividend payment.

Michelin issues registered shares
only. The share is registered

in your name, thus giving you

the opportunity of enjoying direct
and personalized service.

All Shareholder information

on the Group's activities is sent
directly to you, such as the Notice
of Meeting, the Shareholder’s Letter |
and the Shareholder's Guide.

You will also receive personal
invitations to attend meetings

organized specially for Shareholders r«E Your Michelin shares

i
in Paris or elsewhere in France. i . .
Shares held for more than four IU are directly registered

if you wish to transfer your
shares so that they are directly
registered in Michelin's custody,
ask the Individual Shareholders’
Relations Department,

consecutive years carry double at the issuing Company

voting rights. Your shares are in Michelin’s custody
and your account is in the Company’s
books.

There are no custodial fees and your
account is managed free of charge.
The dividend is paid promptly into

your bank account. The procedure for
opening a share account or transferring
shares is simple. Any question you may
have with regard to your shares may be
addressed to your personal cantact

in the Michetin Securities Department
whom you can phone or fax directly

on every business day. Your shares

are available at all times, and sales

or purchase operations are executed

at once.
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0 Placing an order with
Michelin’s Individual
Shareholder Refations
Service

Your order may be put through to
Michelin's {individual Shareholder
Relations Service during the French
Stock Exchange Opening hours (9 a.m.
to 5:35 p.m. from Monday to Friday).

You may place your order by email,
phone and fax or by post. Written
confirmation is required for orders
in excess of 15,000 euros.

Your order should state the following:

» The type of operation: buy or sell;
s The number of shares;

* How long the order is valid;

* Buying and selling conditions:

RESTRICTED PRICE ORDERS are the most
widely used type of order. This enables
the order fulfilment cost to be controlled.
They set a maximum price at which

to buy and a minimurmn price at which

to sell. Execution may be partial, or even
deferred.

BEST-ORDER EXECUTION PROVIDES FOR

NO SPECIFIC PRICE LIMIT; orders are carried
out at the best price currently available
and may be executed only partially.

ORDINARY TRADING ORDERS are fulfilled
completely at the first market guotation
following the placing of the order without
any buying or selling price conditions.

Orders are forwarded immediately
for execution to Natexis Bleichroeder,
the stockbroker.

Order execution fees

» Brokerage fees are 0.30% of the gross
amount of the transaction, with a
minimum of 6 euros per transaction.
in France, the costs related to the above
brokerage fees are subject to 19.6%
VAT. Non-Residents are not subject to
this tax.

* Stock Exchange Tax amounts to 0.30%
of the gross amount for transactions
between 7,667 euros and 153,000
euros, and 0.15% for transactions
above 153,000 euros {capped
at 610 euros). (Please refer to the Stock
Exchange Tax paragraph under
the taxation section p. 65).

+ The Michelin Shareholder Department
charges no fees for its specific services.

How is the settlement made?

*+ Ag soon as a buy order has been
executed, Natexis Bleichroeder sends
you a potice of transaction specifying
the conditions in which the transaction
was carried out, the fees and
the settlement arrangements.

You then make your payment
to Natexis Bleichroeder.

= in the event of a sell order, Natexis
Bleichroeder transfers the money
directly into your bank account.

BEING A MICHEUN SHAREHOLDER e} 61
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{0 Written agreement to be signed
when opening an account directly
registered in our books

An account directly registered in the Company’s books

is opened when a purchase order is placed with

our services for the first time, when shares are transferred
from a bank account into our books or subsequent

to a gift ar an inheritance. The opening of this account

is materialized by the Shareholder’s signing a written

agreement.
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il Filling out this document

© indicate the Account Number

given to you by our Individual
Shareholder Relations Department.

© Indicate whether you are:

€© Your marital status must be given, together

with your postal and fiscal address:
« Box A for an individual person,
» Boxes A and B for a couple.

@ Please remember to:
* Sign and date the document,
* Enclose your bank specifications, a copy

* A private person (Mr, Mrs, Ms. or Miss),

* A couple {Mr. AND Mrs.),
* In joint ownership.

of your ID card or passport (and a document
corroborating your address, if it is different to

that indicated on your 1D card or passport),
= Keep the original.

For special cases, if the Shareholder is a company, in joint ownership or a non-resident,
do not hesitate to contact Michelin’s Individual Shareholder Relations Department.
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Buying, managing and selling

) Gifts and Inheritance
{For Shareholders directly registered
with Michelin)

Gifts

If you wish to make a gift, you may:

« Send us in a written request to transfer
the shares to the beneficiary’s account
and state the beneficiary’s kindred
relationship to you. This request must
include a letter from the beneficiary(ies)
stipulating that the gift is accepted;

or

= Fill in Form number 2735 obtainable
from any French Tax Office and send
it to us,

or

» Post us a notarial act stating the terms
and conditions in which the gift is to be
made.

v

Inheritance

Either Michelin or your bank is entitled
to execute the orders of the Solicitor

or lawyer in charge of settling an estate,
such as the transfer of the shares on to
the heir’s account or the sale of shares.
The notarial act must specify the date
of death and the matrimonial regime

of the deceased, the surviving spouse’s
option if a gift between spouses was
made, the names of the beneficiaries
and the number of shares to be assigned
to each one, in the event of sharing.
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[0 Taxation

The information given below is for
Shareholders whose tax residence
is in France and subject to change.

If your shares are registered with

the issuing Company, we will send you

a specific French tax form (IFU)

in February of each year. This document
summarizes dividends paid and any
transfers made in the course of the
previous year. Both Michelin and financial
intermediaries have the same tax
statement duties towards French tax
administration.

0 Tax on dividends

The dividends paid to Shareholders are
taxable as income from securities and
transferable capital revenue,

The following advantages are applied
to dividends paid by Companies liable
to corporate tax, or a similar tax, and
headquartered in France, in a State

of the European Union or in a country
having an agreement with France

in order to avoid double taxation:

» a reduced dividend tax rate of 40%

on unrestricted amounts;

* a fixed annual abatement of 1,525 €
for single persons and 3,050 € for
couples filing joint tax statements;

« a tax credit on income equal to S0% of
the dividends received (before reduced
dividend tax rates and abatement) not
exceeding 115 € for a single person
and 230 € for a couple filing a joint
tax statement,

.. Stock Exchange Tax
and VAT

* The Stock Exchange Tax is directly
deducted from the buy or sell
transaction amount. This tax is applied
to all transactions. For transaction of
less than 153,000 €, the rate is 0.30%
of the gross amount. Beyond this,
the rate applied is 0.15%.

An abatement of 23 € is applied to

all tax due, each time a transaction is
carried out. This amounts te exonerating
all transactions amounting to less

than 7,667 €. Moreover, the tax due

is capped at 610 €.

+ 19,6% VAT is applied to both the
brokerage fees for the Stock Exchange
transactions invoiced to Shareholders,
and to the deferred payment fee.
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Buying, managing and selling

I0 Capital gains tax

Capital gain is the difference between
the sale price of a share {excluding
transaction fees and taxes} and

the purchase price.

If the amount of sales achieved in the
year exceeds 15,000 € (sales in 2006)
or 20,000 € (sales in 2007), the capital
gains tax levied is 16% to which social
contributions are added (11% is the rate
as of January 1, 2007).

As of January 1, 2014, shares which have
been held for more than 8 consecutive
years will be completely exonerated of
capital gains tax. Nonetheless, the Social
Security deficit reimbursement tax (CRDS)
and the social welfare solidarity tax (CSG)
are still due. Exoneration is gradual, one
third being deducted each year as of
January 1, 2012 for shares held for more
than 5 years.

Capital loss may be carried over

and deducted exclusively from capital
gains of the same nature in the course of
the same year or the 10 years following,
provided that share sales ¢ross the tax
threshold.

Capital loss incurred before January 1,
2002 can only be deducted during

5 years from capital gains of the same
nature.

ID Share Savings Plan (PEA)
A special case

Michelin cannot be the account

holder for a Share Savings Plan,

and conseguently, the Sharehclders are
advised not to register shares directly
with the Issuing Company which are part
of a Share Holding Plan. Share Savings
Plans pravide that portfolios made up

of French shares, or shares from the
European Economic Space countries
other than Lichtenstein, are tax free,
provided that during S consecutive years,
no withdrawals are made.

However, social contributions are due on
capital gains in accordance with the rate
effective when the gains were realised.
Shares held in Share Savings Plans are
not taken into account in the calculation
of the capital gains threshold, and

the dividends paid from shares held in

a Share Savings Plan for 5 consecutive
years are not subject to income tax,
provided they remain in the account for
the required pericd of time. A person is
allowed to have only one Share Savings
Plan. A married couple can open 2 Share
Savings Plans. Investments in a Share
Savings Plan must not exceed 132,000 €
for a single person and 264,000 €

for a couple.

It Wealth Tax — (ISF)

If you are subject to wealth tax,

your listed securities should be evaluated
using either the last known stock market
price or the average of the last 30 stock

market prices previous to the 1* January
of each year.
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IB Employee
Shareholders

Because of the Company’s concern

for its Employee Shareholders and the
management of their assets, the Individual
Shareholder Relations Department is
developing a training program.

The purpose of this program is to offer
volunteer Employee Shareholders different
levels of training, so that they can expand
their knowledge of the way in which

the Company operates, improve their
understanding of the Company’ financial
performance, employee savings plans

and have a better grasp of Stock Market
mechanisims.

This training program is scheduled to be
started up on a certain number of French
plant sites so that it can be assessed,
before tailoring it for other countries.

The program will be open to all volunteers
subject to the enrolment capacity.

The Employee Sharehglder Plan was launched in 2002 and extended

to 69 countries in 2003. More than 113,000 members of our personnel were
concerned by the Group’s Employee Shareholder Plan and more than £9%
of them have become Shareholders.

The organization was set up at Group level so that communications could be
ensured with Michelin Employees world-wide. In each country a carrespondent
has been appointed to manage the Plan, te answer whatever questions
Empleyee Shareholders may have and to disseminate Group economic and
financial information. All Employee Shareholders receive the same information
as the other Shareholders. In addition the Shareholder’s Letter is published

in 11 languages for the benefit of the Employee Shareholders.

Their bank and CGEM send them regular information at their home address.
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shareholder

RIGHTS

As an owner of part of Michelin's
capital, you enfoy fundamental
Shareholder rights like all the other
Shareholders. A Shareholder is
entitled to information, to receive
a dividend, to take part in capital
operations and to vote and
participate at Annual Shareholders
Meetings.

{0 Taking part in capital
operations

In any capital operation, you,
as a Shareholder, have preferential
subscription and allocation rights.

PRE-EMPTIVE SUBSCRIPTION RIGHTS

In the event of a public issue to increase
Company capital, Shareholders are
entitled to priority subscription treatment,
in proportion to the number of shares
held already.

ALLOCATION RIGHTS

if there should be a capitalization

of earnings, reserves, premiums

or contributions, the Company is entitled
to issue new shares and allocate them
free to Shareholders, in proportion

to the number of shares they hold

on the day this operation is carried aut.

\J Dividend distribution

Dividends are that part of net profits
which is distributed to Shareholders.
The amount of dividend pay-out is
proposed by the Managing Partner with
the approval of the Supervisory Board
and is voted by the Shareholders at the
Annual Shareholders Meeting following
the adoption of the annual financial
staterments.

The dividend payable for

the 2006 financial year will be
paid on May 15, 2007, that is

2 working days after the Annual
! Shareholders Meeting due

(I to approve the dividend.

In order to be entitled to dividends,

Shareholders must have owned their shares

on the day before the dividend is paid.

Payment is made automatically in euros:

« Without any handling fees into the
Shareholder's bank account, if the
Shareholder is registered directly with
Michelin;

» If the shares are in the custody of a
bank, dividends will be paid into the
Shareholder’s bank account.

Registered shares

There is no blocking of shares
before the Annual Meeting.
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il Taking part in the Annual
Shareholders Meeting

Sharehcl!ders Meetings may be ordinary,
extraordinary or joint, and are convened
at least once a year.

This is a special moment in the year

for you to keep yourself informed about
Michelin Group’s activities and to talk
with the Managing Partner, the members
of the Supervisory Board and with top
managernent, so that you can take part
in the decisions taken, by giving your
opinion on the resolutions put forward.

We like to have as many Shareholders
as possible take part or be represented
at the Meetings convened.

A delayed-broadcast of the Annual
Shareholders Meeting will be on the
Internet on May 11 at 2 p.m.

Last minute
If you do not receive your
admission card in time, you may

take part in the AGM by simply
justifying your identity before
going into the Meeting.

Four to five weeks before the Meeting
date, you will be sent the Shareholder’s
Guide and the Notice of Meeting,
which will include the following:

+ The agenda for the Annual
Shareholders Meeting;

* A summary of Michelin Group's
performance over the last five years;

» The explanatory comments on
the resolutions and the text to be put
to the vote at the Annual Shareholders
Meeting;

« The voting form, which will enable
you to:

« Request an admission card for
the Annual Shareholders Meeting;

» Submit a mail vote;

» Give proxy to the Chairman
of the Meeting;

« Give proxy to your spouse or to another
Michelin Shareholder whom you specify
by name and who wilt attend
the Annual Shareholders Meeting.

In the course of the Annual Shareholders
Meeting, we use an electronic voting
system which enables us to process and
display all the results in a few seconds
atter the vote on each resolution.

Please Note

Should the shares be held jointly

by a usufructuary and a bare
il owner, the former votes at an
Ordinary Meeting and the latter
votes at an Extraordinary Meeting. |
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annual meetings

AND VOTING FORMS

management must be authorized by an

IH Meeﬁngs name, share capital, administration and

and quorums

Extraordinary Shareholders Meeting. The

ORDINARY SHAREHOLDERS MEETINGS are  quorum required is 1/ of shares on first

Shareholders with detailed information

For an Crdinary Shareholders Meeting
to be valid, 1/5 of the shares should be
present or represented on first call.

No guorum is required for a Meeting
held on second call. At an Ordinary
Shareholders Meeting, resclutions are
passed by a simple majority of voting
entitfements present or represented.

-

| The participation figures for

last year's Annual Shareholders
Meeting clearly reflect the interest
Michelin Shareholders show in
the management and activities
of Michelin Group. Each year the
i Meeting is held on first call and
I shareholder participation was

i more than 54% in 2006.

AN EXTRACRDINARY SHAREHOLDERS
MeeTiNG can be called at any time.
All changes to the provisions of the
Company’s Bylaws: business object,

THE S
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f convened within six months of the end call and 1/5 on second calt. Resolutions
of the preceding financial year. are passed by a majority of two thirds of
The purpose of the meeting is to provide ~ voting entitlements present or represented.

regarding the operations and the financial A JOINT SHAREHOLDERS MEETING

performance of the Group, decide on combines both the Ordinary and

the dividend pay-out and appoint or the Extraordinary Shareholders Meeting
re-appoint Statutory Auditors and and is convened on the sarme day, using
members of the Supervisory Board. the same Notice of Meeting.
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I0 How to fill out If you wish to send in a mail vote

the Voting Form for the resolutions on the agenda, tick
box B o and follow the instructions:

if you wish to attend the Meeting, * If you wish to vote FOR a resolution,

tick box A @ at the top of the form DO NOT shade the box corresponding

in order to request an admission card. to that resolution,

In the event of your being unable to » If you wish to vote AGAINST

attend, it would be wise to tick box a resolution or ABSTAIN, shade

A € and then to go to section C (s ] the corresponding box.

if you intend to give your proxy to the Regarding draft resolutions not approved

Chairman or to section O @ if you wish by the Managing Partner, shade the box

10 give your proxy to someone else, marked YES or NO as appropriate.

Date and sign the document 0. Date and sign the document Q.

As for amendments or other draft
resolutions proposed in the course
of the Meeting, go to section B 4 ]
and tick the box as appropriate.

There l:;;‘: :‘::“’n Aeatng
If you wish to give your proxy
to the Chairman of the Meeting,
section C @, just date and sign

the voting form.

i ot shren (B v
o of shuies st Yot

If you wish to give your proxy
to your spouse or to another
Shareholder attending, tick section
D o and give the person’s
specifications.

Date and sign the document Q.

XY
EBY GIVE MY PRO
! "E?o THE CHARI

Dla w0t ¥ig7
form

the bottorn of e
* o conpletey &

[ In all instances, you must:

* Date and sign section Q.

» Check your name, first name
{  and your address in section @
| » Return the form in the pre-paid
| envelope,

—
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the stock market

AT A GLANCE

Securities, such as shares and bonds are bought and sold

on the stock market. The main role of the stock market is to give
companies the opportunity to issue securities to the public

and thus raise money to fund company expansion and growth,

The Paris Stock Market is operated by
Euronext Paris SA. and it comprises

3 markets: Eurdlist {replacing First market,

the Second Market and the New
Markets, since January 2005), Alternext
and the Open Market ("Marché Libra").

|0 EUROLIST

» Regulated market;

» Strict conditions for admission;

= Strict rules governing financial
communication;

* The AMF' general regulations apply;

* Guarantee extended to minority
Shareholders;

* On June 30, 2006, there were 740
listed companies (Euronext source)
and 3 compartments:

= A for large-cap: market cap exceeds

1 hillion €;

= B for mid-cap: market cap between

150 million and 1 billion &;

= C for small-cap: market cap less than

150 million €.

I} ALTERNEXT

» Market organized but non-regulated
{or the use of small to medium-sized
French businesses;

* Simplifies admission conditions;

» Committed to financial transparency;

» The AMF’ general regulations apply;

* Guarantee extended to minority
Shareholders.

|0 OPEN MARKET

« Market not regulated for the use
of both French and foreign small
to medium-sized companies;

» Conditions for admission
and communication less restricted;

+ Few obligations with regard
to financial communications;

» No oversight by the AMF,

= No guarantee extended to minority
Shareholders.
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shareholder loyalty

PROGRAM FOR 2007

Three years ago, in order to acknowledge
the Shareholder loyalty of our long-
standing individual Shareholders,

we presented them with a specially
designed limited edition of an "Atlas of
the 25 countries in an enlarged Europe”.

For 2007 we have two new proposals
to make:

* A presentation of “The Stock Market
and You”, which serves as a complement
10 the meetings with Shareholders which
we convene in the French provinces;

» Site visits, such as the Research

and Development Test Track at Ladoux
or the Michelin “Museum”, where
visitors are given a detailed explanation of
the Company’s history and development.

These apportunities will be available

to those Shareholders who have for at
least 4 consecutive years, on the date of
each event, a certain number of shares
(defined in the proposed opportunity).

Practical information will be posted
to eligible Shareholders a few weeks
previous to these events. Should you
wish to have further information,
please contact the Individual
Shareholder Relations Department.

.

0

T




glossary

I Accretion (accretive)

The increase in earnings per share expected
as 3 consequence of a financial operation, e.g.
buyback, cancellation of shares, acquisition.

i0 Adjusted exercise price

The price of a security recalculated after
adjustments have been made to allow for
operations modifying the amount of capital
such as stock splits. The adjustment enables
an estimation to be made of the stock’s
performance over a given period.

I AMF — Autorité des Marchés
Financiers

AMF is the Regulatary Authority of

the French Stock Exchange, which resulted
from the merger between COB (Comité

des Opérations de Bourse - Stock Exchange
Transactions Committee) and CMF (Conseil
des Marchés Finandiers — Financial Market
Council). AMF dictates the organizational

and ethical rules governing the French financial
marketplace. It plays a watchdog rofe in

the protection of security investments and
monitors the financial information supplied to
investors and shareholders. AMF also controls
the rating agencies and the financial analysts.

i0 Blue chips

(investment-grade securities}
Anglo-Saxon term for highly popular securities
with high traded volumes.

The Michelin share is classified
in compartment A (Blue chips).

1 Bond, Fixed Income Security

A fixed-income security issued by limited
companies or public organizations, to be
redeemed at a pre-determined dzte and price.

10 CAC 40

(Continuous Automated Listing)

Stack market index which tracks in automated
quotation the 40 most actively traded stocks
on the Euronext regulated markets in Paris;
being induded in the CAC 40 depends upon
size and liquidity criteria.

J Capital employed

Financial resources used by a company

to devalop its business. The capital employed
represents the sum of the shareholders' equity,
minority interests and net debt. These resources
finance the fixed and non current assets and
working capital requirements.

It Capital gain/loss
Difference between the selling price of a share
and its purchase price.

12 Cash flow

Cash generated by a company's operations
corresponds roughly to after-tax earnings
plus depreciation and amortization, provisions
for reserves and capital gains or losses.

Free cash flow is the cash flow minus net
investments and the variation in the needs
for working capital.

it Consensus forecast
A figure based on the combined estimates
of the analysts covering a listed company.

17 Consolidated financial statements
The purpose of consalidated accounts is

to Hlustrate the financial performance of

2 group of companies as if the latter formed
only one single company.
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For listed companies in Europe, consolidated
accounts should be drawn up in compliance
with International Financial Reporting
Standards.

il Corporate value

Often used to assess the price of an acquisition,
this is the sum of the market capitalization

of the company and of its net financial debt,
usually measured at market value.

|0 Coupon

The coupon entitles a security holder to

a yearly dividend or interest payment with
reference to a financial year.

i0 Custodial fees

These fees are levied to ensure the custody
and the service provided for the administration
of a share account,

| If the shares are registered

i directly in Michelin's books,

| our Company does not charge
% any custodial fees.

10 Deferred payment

On the SRD stock market, deferred payment

enables an invesior to postpone a buy or sell
order until the following monthly liquidation
date.,

10 Deferred Settlement Service

(SRD - Service & Réglement Différé)

This service is reserved to the most liquid
securities, In exchange for a fee it makes it
possible to settle one's stock market transactions
once a month on the liquidation date.

Michelin offers a deferred 2
settlement service,

Ay

13 Diluted earnings per share

Net earnings per share adjusted to reflect
potential dilution in the event of exercise
of share subscription rights, call of options,
debi conversion or ather securities giving
access to capital,

6 Dilution (dilutive)

A decrease in the net income per share
related to an increase in the number of shares.
This can result from a capital increase,

an acquisition of, or merger with, another
company, or from a conversion of bonds into
shares.

12 Dividend (payout) ratio
Percentage of net earnings distributed
10 shareholders as dividends.
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i Dividends

The portion of & company’s net earnings that
is paid to shareholders. The dividend pay out
is proposed by the Managing Partners in

the case of partnerships limited by shares.
The proposal is submitted to the shareholders’
approval at the Annual Shareholders Meeting.

it EBITDA (Earnings Before Interest,
Taxes, Depreciation and Amortization)
A management indicator.

EBITDA corresponds to operating income
befare depreciation of property, plant

and equipment and amortization of intangible
assets and any related impairment charge.

i0 Employee Shareholder Plan -
PAS (Plan d'actionnariat salarig)

A scheme authorized by the Annual
Shareholders Meeting so that company
employees can acquire shares in their
own company on special terms.

il Euronext 100

Stock Exchange index tracking the $00 most
actively traded listed shares on the regulated
markets of Euronext, on the basis of size and
liquidity.

i Exchange offer

Operation whereby a company (the “offerer”)
offers publicly to the sharehalders of another
listed company to exchange their shareholdings
for securities issued by it.

N Ex date {Ex-dividend date)
The date as of which a security is entitled
10 receive earnings.

.0 Financial result
The balance of the cost of net debt and
the other interest income and expenses,

{1 Free Cash Flow
See “Cash Flow".

0 Free Float

That part of a company's capital in public
ownership and tradable on stock markets,
The higher the free float, the greater

the liquidity of the shares is.

i0 Gearing (Debt ratio)
The ratio of a company's net deb to its
sharehotders’ equity.

'3 Goodwill (Positive goodwill)

The difference between the acquisition price
of a company and the value of its sharehalders’
equity on the date that it becomes part of

the acquiring company’s scope. (The opposite
is “negative goodwill™ or "badwill*).

il Ground Clearance

P i Ground clearance is an expression
; : commonly used in the automotive
1 industry to describe the capacity
if of a vehidle to clear obstacles.
tih In our Company, it refers to
] our ability to resist and even
i to develop, in spite of adverse
i conditions. More widely
speaking, "ground clearance”
is the capacity to manage risk.

i0 IFRS {international financial
Reporting Standards)

International finandial reporting standards
drawn up by IASB (International Accounting
Standards Board). These accounting standards
became mandatory on January 1, 2005

for all listed companies in Eurape,

but for consolidated accounts only.
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il Income statement

Accounting document recording all the financial
year's operations {in ganeral corresponding

1o a calendar year) under different headings.

A company’s income statement establishes

net result {income/loss) after tax of a company
{or group of companies in the case of

the consolidated income statement),

il ISIN {international Securities
identification Number)

The International Securities Identification
Number {ISIN) of listed campanies. The number
is composed of 2 letters indicating the country
of the issuing company and 10 figures.

il Liquidation date

The manthly transaction wind-up date
carried out on a deferred settlement basis.
The 5* Paris Bourse {Stock Exchange) trading
session betore the last day in every month,

i Liquidity
The ratio of the volume of shares traded
over the total number of a company’s shares.

10 Market capitalization

A company'’s market value (or market cap),
equal at any time to the quoted share price
muttipfied by the number of outstanding shares.

10 Minority interests

Portion of the capital held by investars
{called minority sharehalders) in the fully
consolidated subsidiaries of a company.

I Minimum transaction unit
The smallest number of shares required
for a buy or sell transaction.

The minimum required to trade
in Michelin shares is 1 share.

It Mutual Fund

A company incorporated for the prime purpose
of obtaining funds from the public and investing
these funds in a wide range of securities.

it Net financial
{long and short-term) debt
Financial debt less cash and cash equivalent.




Glossary

Il Net income

Corparate profit or loss after tax. The net result
of the Group's share excludes the portion of net
result which is attributable to minarity interests.

I0 Net income per share

Earnings per share

The consolidated net earnings of the Group
divided by the number of capital shares,

It Net sales
Pre-tax amount of sales resulting from ordinary
operations after all rebates.

It Non-recurring income/expenses
The net amount of significant unusual, abnormal
or infrequent items of operating income,

17 Notice of transaction

This document summarises the execution

of a buy or sell order on the Stock Exchange;
it is sent by the financial intermediary to its
client and gives a description of the conditions
in which the transaction was carried out.

I Operating income
Net result before financial result, tax and
the Group's share in associated companies.

It Operating margin
Operating income as compared to net sales
(Tax excl.).

{ Par Value
The stated face value represented by one share
in the carporate capital.

i1 Pay out rate
The percentage of net income paid out
to shareholders in cash dividends.

I Price Earning Ratio (PER} -

Net income capitalization ratio

A valuation ratio of a company's curcent share
price compared to its net earnings per share
enabling a comparison of the relative value

of equities of different companies.

I} Product Mix
. In a given product line, the greater
" the share of products and services
with a high profit margin,
the more profitable sales are.
For example, in Passenger Car
. Tires, if we take a net sales figure
of 100, it is more profitable
1o sell 10 tires, each of which
has a profit margin of 5, than
1o sell 20 tires, each with
a profit margin of 2.
The definition of "Mix" applies
‘"' also to Brand Mix, Price Mix
U and Sales Mix.

£

{1 Quorum

The minimum percentage of voting shares
represented by attending sharehofders

or by proxy vote certificates legally needed for
a Shareholders Meeting to be held validly.

{0 Quotation

Price of a marketable security resulting from
the current bid price and ask price at a given
time.

[0 Reduced tax rate or tax base
Reduction of the amount used to calculate tax,




THE BASICS FOR 2006

ACTIVITIES AND FINANCIAL RESULTS

BEING A MICHELIN SHAREHOLDER 0

i0 ROA (Return on Assets)
Operating income divided by econemic assets.

il ROCE (Return on Capital Employed)
Operating income after tax (calculated directly
on this result) and divided by capital emplayed.
This ratio measures the return on capital
invested by shareholders and borrowed

fram banks and other financial partners.

The difference between ROCE and ROA

is that the former is after tax.

il ROE (Return On Equity)
Net income Group share divided by consolidated
shareholder's funds before minority interests.

1 Share, Stock

A marketable security issued by a company
representing a portion (unit} of its capital
giving shareholder status to its owners,
Shares carry a number of rights indluding:
infarmation, voting (at the Annual
Shareholders Meeting) and financial {dividend
entitlements, pre-emptive subscription rights,
liquidation bonuses). Shares are either bearer
or registered shares.

Michelin issues registered shares
only.

l Shareholders’ Equity

(before or after dividend distribution)

A company's capital belonging to its
shareholders and induding the value of issued
shares, retained earnings, earnings for

the financial year (before dividend pay out)
and the portion of net income for the year
retained in reserves (after dividend pay-out).

] Socially Responsible investment
(SR

Socially Responsible tnvestment (SRI} consists
in combining social andfor environmental
issues with financial abjectives in any
investment decision. This investment approach
aims at increasing corporate accountabifity.

4 Share Turnover Rate

Number of shares traded during the financial
year divided by the average number of shares
issued.
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Glossary

|0 Stock exchange

Stock markets are one of the sources of
finance of economic activity. Private and public
companies alike as well as local autharities
and governments raise funds to finance their
investments through public subscriptians.
Bourse de Paris operations are carried out

by Eurcnext.

I7 Stock market index

fnstrument to measure equity and bond
performance. Stock market indices reflect
market changes in a market or sector

and represent the average (plain or weighted)
of the share prices of a basket of securities
comprising them.

11 Stock option (or subscription option)
Employee profit sharing scheme based on

an option given to executive or non executive
employees to buy or subscribe to a limited
amount of shares (stock) of the company

at a fixed price. At stipulated date thereafter,
the beneficiaries have a prescribed period

of time within which to call {exercise)

the option(s).

1 Sustainable development

Integrated approach by governments

and companies aimed at fulfilling “the needs
of present generations, without compromising
future generations’ capacity to satisfy theirs.”
(Definition given in 1987 by Gra Harlem
Brundtland, then Chairwoman of the UN World
Commission on the environment and
development).

Michelin is commitied to a long-
term balanced and responsible
development approach, wherein

progress is assessed on a durable
basis (see The Michelin
Performance and Responsibility
Report).

i0 Takeover bid

Operation whereby a company

{the "offerer/bidder™) offers publicly to

the shareholders of another listed company
to buy their shareholdings for a price in cash.

il Treasury shares

These are shares held by a company in its
own capital. Treasury stock does not carry
any voting or dividend rights.

‘1 As of December 31, 2006

" Michelin does not hold any

" treasury shares,
= TSR (Total Shareholder Return)
Dividends collected plus or fess the change in
share value divided by the acquisition price.

11 Volatility
Amplitude variation of a share, a fund, an
index or a market over a given period of time.

il Working capital requirements
{(WCR)

This amount is required to finance inventories
and ¢redit granted by the company to customers
(trade accounts receivable) minus the credit
granted to the company by its suppliers

{trade accounts payable},

1 Yield
The ratio of dividend per share over the market
price of the share.




Financial agenda
for 2007

Annual Shareholders Meeting
Dividend distribution

[

Net Sales First Quarter 2007
First-hatf Earnings 2007

Net Sales Third Quarter 2007
Annual Results 2007

Meetings with Shareholders:
In Paris — Carrousel du Louvre

In the provinces:
+ Nice
+ Caen

« Nancy
« Reims
+ Tours
« Montpellier

* This date has been submitted for guidance only.

Design and praduction: W PRINTEL

1 May 2007
15 May 2007

24 April 2007

27 July 2007

29 October 2007
February 2008*

15 Octaber 2007

29 March 2007

31 May 2007

21 June 2007

8 Octaber 2007

29 November 2007
10 December 2007

Photos: © Michelin, @ Michelin ¢ Arnaud Childéric, @ Michelin  DPPI




Individual Shareholder Relations

Anne-Marie Vigier-Perret
+33{0)473985900

12, cours Sablon

63040 Clermont-Ferrand Cedex 9 - France
Toll-free calls in France: 0 800 000 222
actionnaires-individuels@fr.michelin.com

Investor Relations

Christophe Mazel
Jacques-Philippe Hollaender
+33{(0)14566 1615

46, avenue de Breteuil

75324 Paris Cedex 07 — France
investor-relations@fr.michelin.com

A boetter way forward
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Translation of French Text published in the
Bulletin Des Annonces Legales Obligatoires ("BALO") on April 30, 2007

COMPAGNIE GENERALE DES ETABLISSEMENTS MICHELIN

Partnership limited by shares with capital of 287,304,636 Euros
Registered Office: 12, cours Sablon, 6300 Clermont-Ferrand
855 200 887 R.C.S. Clermont-Ferrand

CONSOLIDATED SALES (NET OF TAXES)
(in millions of Euros)

2007 2006

From January 1 through March 31 4,200 3,980
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Translation of French Text published in the
Bulletin Des Annonces Legales Obligatoires ("BALO") on February 16, 2007

COMPAGNIE GENERALE DES ETABLISSEMENTS MICHELIN

Partnership limited by shares with capital of 287,304,636 Euros
Registered Office: 12, cours Sablon, 6300 Clermont-Ferrand
855 200 887 R.C.S. Clermont-Ferrand

CONSOLIDATED SALES (NET OF TAXES)

(in millions of Euros)

2006 2005
From January 1 through March 31 3,980 3,610
From April 1 through June 30 4,043 3,880
From July 1 through September 30 4,081 3,890
From October 1, through December 31 4,280 4,210
From January 1 through December 31 16,384 15,590
(total of four quarters)
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Letter =
o Shareholdersy- %

MarcH 2007

Dear Madam, Dear Sir,

Dear Shareholder;

in 2006, Michelin remained one of the most profitable manufacturers in the tire business, posting an operating
margin of 8.2% only 0.6% points behind 2005, in spite of the new tidal wave of inflation in our
principal external costs, such as raw malerials, energy and logistics.

An achievernent such as this, combined with the sound management of our working capital. enabled us
again this year to make subslantial investments of 1.4 billioh euros without impaiting
ouwr financial structure, to further improve the productivity of aur industrial base in eastern countries and
accelerate our expansion in regions where growth is strong. By so doing, Michelin has ensured that
it has the means to toughen its competitiveness and successfully face growing international competition.

Last year, we initiated our strategic plan for 2006 to 2010 drawn up with Mr. Edouard Michelin,
and communicated as "Horizon 2010, which is focused on making your company a sustainable
profitable industrial feader. Over the next five years, we intend to eliminate the obstacles that affect
our competitiveness in certain segments crucial to our fulure. Having harvested our first benefits from
the Michelin Manufacturing Way program, aiready in operation to accelerate and attune progress
in our plants, and considering the action taken to reduce procurement costs and control our structural costs,
Lam fully confident in our ability te altain our ambitions.

in 2007 we should benefit from a stabilization in the cost of raw materials and we will continue to fast-track
the rolout of our strategy, one of the most safient facets of which will be our abifity to generate a growing
cash flow. Net sales and the operating margin should markedly improve compared to 2006.

In order to face the future with the firm footing it requires, | wish to give the company's management
the means of ensuring a wide-spectrum of international action, providing sustained shoulder-to-shoulder
support for our teams,

Consequently, at our next Annual Shareholders’ Meeting, | will propose, with the approval of the Supervisory Board,
the appointment of new Managing FPartners in a context that will not only set more flexible rules for access to top
management posts but also ensure the sustainability of the Managing Partnership. The proposed Managing Partners
are Didier Miraton and Jean-Dominigue Senard. As opposed to the Managing General Partner, the Managing Partners
wowld be appointed for a defined renewabie period and not be jointly and severally liable for the Company’s debts.

Two reasons have prompted me to propose these appointments, The first reason is their competence in areas
which are vital for the company:

« Didier Miraton, who was hired by Michelin in 1982, and is at present the Director of Research and Industrial
Performance, has spent most of his career in research, innovation and the control of industrial organization,
He has a thorough knowiledge of Michelin, the automotive industry and our competitors.

+ Jean-Dominique Senard has the contribution of his long experience at the head of major international groups.
He has been the Financial Director of the Group for the last two years, and | have been able to appreciate every
one of his qualities.

The second reason is the full trust that | have in their ability to build a solid team around me working towards
the same company priocities and bound together by a common conviction of company values.
it is my belief that this team would bring an authentic and dynamic vision to your Company, and would know
how to work closely with the entire Michelin staff,

1 have every confidence in the future of your Comparny and would like to thank you for your support.
Michel Rollier
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An operating margin of 8.2% before non-recurring items
Significant improvement in the free cash flow

{ * Net sales totaled EUR 16.4 billion, up 5.1% after a 3.6% increase in 2005;

[} The price-mix effect remained very favorable {+4.7% of net sales);
this effect, combined with internal cost reductions, enabled the Group to offset most of
the additional cost burden, which was mainly due to raw material price inflation;

L Net result was down 35.5%, reflecting large non-recurring restructuring and industrial plant

closure charges;

1A EUR 1.45 dividend per share, or a 7.4% increase, will be recommended to
the Annual Shareholders’ Meeting on May 11, 2007.

In 2008, for the fourth year in a row, Michelin had to cope with continued external cost inflation:
raw materials, energy and logistics. The Group's pricing policy made it passible to preserve a high
level of operating income, a level that Michelin intends to raise further in the future. To this end,
it is more necessary than ever to bring the Group's entire cost structure down and to push sales
volume growth through increasingly competitive product offerings.

Simplified Income Statement

In EUR million (IFRSY’

| December 31,2006 | 2006/2005 Change

Net sales 16,384 +5.1%
At constant scope and exchange rates \ +54%
Sales volumes . +0.7%
Operating income before non-recurring income and expenses l 1,338 -2.2%
Operating marqin before non-recurring income and expenses | 8.2% -0.6pt
Operating income 1,118 - 29%
Operating margin 6.8% -33pt
Net income 573 -35.5%

* Consolidated Ninancial statements ending Decernber 31, 2006. were prepared in accordance with the rules and methods of international accounting standards

(International Financial Reporting Standards = IFRS).

The Group's net sales were up
by 5.1%

Net sales increased by 5.1% in markets which
globally recorded satisfactory growth, with the
notable exception of North American replacement
markets and the passenger car and light truck OF
market in Europe and North America.

Overall, tire replacement markets recorded
satisfactory growth, with the exception of North
American passenger car and fight truck and truck
markets, which were particularly hit by high fuel
prices. In Europe, a turnaround was noted in the

truck tire markets, especially in the Eastern
countries. Emerging markets were particularly strong.

In original equipment, truck tire market growth
continued to accelerate worldwide, with the
exception of Brazil, where truck manufacturers'
exports suffered from a high Brazilian real relative
to the LS. dollar. The performance of passenger
car and light truck markets in Europe and North
America was disappointing, highlighting the
chaltenging envirenment faced by most OEMs
in these markets.

The price-mix effect continued to be strongly
positive {4.7%). This reflects price increases passed

i
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across product offerings and regions to compensate
for further very substantial raw material cost
increases; it also results from the constant
enrichment of the Group's product offering, notably
on the High Performance and Winter segments.
The growth in velumes sold was slightly positive
(+ 0.7%) the Group having been impacted by
a substantial decline in the North American
passenger car and light truck markets.

At 8.2%, Michelin’s operating
margin before non-recurring items
is in {ine with the Group's objective

The unprecedented rise in external costs transiated
into an additional cost burden for the Group
of more than EUR 800 million compared to 2005,
with raw materials alone accounting for EUR 740
million. This additicnal burden could not be fully
offset by the price increases passed across product
ranges worldwide. Despite this environment,
the operating margin was only down by 0.6 points
year-on-year.

The Group has been able to leverage the efforts
achieved over the past several years in terms
of industrial flexibility in order to adjust its
production capacity to market fluctuations
throughout the year. As a consequence, it avoided a
substantial proportion of additional industrial costs
at the end of 2005, when the Group had to curtail
production in a number of plants.

Group control over structural costs led to a
reduction in their relative weight as a percentage
of net sales (20,7% in 2006 versus 21.7% in the
previous year).

At EUR 573 million, the net result
was down due to substantiai non-
recurring items:

O Non-recurring charges amounting to EUR 220
million compared to an income of EUR 206 million
in 2005; this charge corresponds to:

» The Group’s restructuring costs incurred for the
closure of its Kitchener plant in Canada, in July
2006:

» The costs in connection with ending the industrial
operations of its Port Harcourt plant in Nigeria,
due to occur in the 1st half of 2007.

O The EUR 100 million improvement in financiaf
income, which chiefly corresponds to capital gains
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of EUR 105 million from the sale of the Group’s stake
in PSA Peugeot-Citrogn.

Free cash flow improved while
the Group continued its investment
program

Free cash flow posted a EUR 85 million improvement
at only minus EUR 39 million as a result of
a tangible improvement in working capital
requirements. This achievement is to be considered
in the light of the sustained high level of gross
investments at EUR 1.414 million.

At 89%, the gearing ratio remained
stable

Group Shareholders' equity appreciated by
EUR 161 million during fiscal 2006.

At the same time, the EUR 95 million increase in net
financial debt can be attributed to the following
major factors: the dividend payment for the year,
the impact of currency on debt and the financing of
the negative free cash flow.

Qutlook for 2007

In 2007, tire market growth should be positive
worldwide, with the exception of North America’s
truck tire markets, which shoutd trend downward
due to purchasing prior to implementation of new
anti-pollution standards and from a somewhat
more subdued economic environment. With
approximately 3% expected growth, replacement
markets in Europe should benefit from a more
supportive economic context. The developed
countries’ passenger car and light truck original
equipment markets should remain stable. Emerging
countries in Asia, South America, Africa and the
Middle-East should continue on their dynamic
growth trends.

Following unprecedented inflationary trends in
2006, raw material prices are expected to stabilize
at a high level in 2007, with a limited impact on the
Group's income statement.

In this context, Michelin's net sales and operating
margin should post a tangible increase compared
to 2006, in line with the Group's 2010 objectives.

X File #82-3354
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Segment information

Net sales Operating income Operating margin
before non-recurring items before non-recurring items

2006 2006 2006 2005

In mitlions As a % of | 20062005 | millions As a % of
of euros  the total of euros  the total
SRY 8,991 55 +4.3% 736 55 B.2% 9.1%
SR2” 5418 33 + 6.8% 357 21 | 66% 8.9%
SR3™ : 1,975 12 +4.1% 245 18 | 12.4% 1.1%
Total Group  |16,384 100 +51% 1338 100 | 8.2% 8.8%
* Passenger car and Light truck and refated distribution activities; ** Truck and related distribution actlvities; =** Speclalty actfvitles

Passenger Car and Light Truck and Related
Distribution (5R1)

The downturn in the North American market and the
sharp rise in external cests weighed on this segment's
operating margin, which lost 0.9 points at 8.2%.

In Europe, teplacement markets showed satisfactory
growth of 2.4%, and further overall enrichment
driven by the contribution of the High-performance
tire segment, Four-wheel drive vehicle tires and the
Winter segment, which grew by about 13%. Sales
volumes continued an upward trend, thereby enabling
the Group to gain market shares, particularly in the
Winter segment.

In North America, the replacement market drapped
a significant 3.7%. A positive development, however,
was the sharp rise in the High-pedformance segments
induced by strong original equipment sales in previous
years. This enabled the Group to gain market shares in
both Michelin and Goodrich brands, especiafly in the
VZ segment. Sales of private and associate brands
recorded a marked decline once again.

Unit sales prices posted substantial growth, driven by
favorabte brand and segment mixes and by the year's
price increases.

Truck and Related Distribution {SR2)

At 6.6%, the segment's operating margin was hard
hit by the unprecedented increase in raw materiat
prices, which were particularly pronounced in the
case of natural rubber.

In Europe, where original equipment markets grew
by nearly 5%, the Group's sales velumes were
slightly below market levels. In replacement, the
Group gained market shares in both the Western
and Eastern regions of Europe. The price increases
passed during the year stuck.

In North America, the original equipment market
growth tummed up strongly. In replacement, Michelin's
sales performance was better than the market,

which dropped sharply by more than 5%, enabling
the Group to garner market shares for the third year
running in the three countries belonging to this
geographical zone.

The average unit price rose remarkably: price
increases implemented in 2006 were able to
compensate in part for the raw material cost hikes.

Specialty businesses (SR3)

With its highly technical content, it is now the
Group's most profitable segment, and it posted
an operating margin of 12.4%. The impressive
growth of this segment’s profitability is the result an
the one hand of intense market pressures, especially
for earthmover and radial aircraft tires, and on the
other hand of the success of highly innovative
services that enable optimum valorization of the
Group’s products.

Michelin was able to meet part of the very
substantial increase in demand for Earthmover tires,
and succeeded in passing the raw material price
increases on to the market.

Overall, Agricultural original equipment and
replacement tire markets declined, though Michelin
increased its sales volumes in Europe where its
partnership policy with distribution players was
successful. In value terms, sales increased as a result,
among other things, of product and brand mix
enrichment.

On the Motoreycle tire replacement markets,
Michelin recorded healthy volume growth supported
by strong demand for its latest radial products.

Michelin achieved further safes volume growth In the
Aircraft segment, principally because of the demand
for radial aircraft tires. With the value delivered to
its customers eamning wider recognition, the Group’s
product offering is gradually gaining better pricing.




Extract from Consolidated Income Statement

(In EUR million) 2006 2005
Net sales 16,384 15,590
Cost of sales (11,653) (10,835)
Gross income 4,731 4,755
Sales and marketing expenses {1,799) (1,775)
Research and development expenses {591) (565)
General and administrative expenses {965) (999)
Other operating income and expenses (38) (48)
Operating income before non-recurring income and expenses 1,338 1,368
Non-recurming income and non-recurming expenses (220) 206
Operating income 1,118 1,574
Cost af net debt and other financial income and expenses (180 (280)
Share of profit/{loss) from associates 4 6
Income before taxes 942 1,300
Income tax (369) 411)
Net income 513 889
Attributable to Shareholders 572 889
Attributable to non-controlling interests 1 -
Basic earnings per share (in euros) 3.95 6.13
Diluted earnings per share (in euros) 3.94 6.12
Simplified Consolidated Balance Sheet
(In EUR million} At December 31, At December 31,
2006 2005
Non-current assets 8,992 8,925
Current assets 7,882 7,956
« OF which inventories 3,342 3,225
+ Of which trade receivables 3,237 3,273
TOTAL ASSETS 16,874 16,881
Equity 4,688 4,527
Non-current liabilities 6,342 7,013
= Of which non-current financial liabilities 2,736 3,092
» Of which employee benefits 2,730 3,049
= Of which provisions and other non-current Jiabilities 818 B0
Current financial liabilities 2,157 1,647
Trade payables 1,776 1,792
Other current liabilities 1,911 1,902
Current liabilities 5,844 5341
TOTAL LIABILITIES AND EQUITY 16,874 16,881
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Michelin Group tires for both motor-bikes and cars collected ail the trophies on the Dakar winners’ rostrum.

U.S. Army selects Michelin

Having provided high technology tires to the U.S.
Army for several decades, Michelin will now use its
expertise in fogistics to streamline the timely supply
of ground tires to U.S. troops.

Several weeks after signing an initial $700 million
contract for aircraft tires, the U.S. military once again
awarded Michelin North Americas a 10-year $1.7
billion contract to provide ground tires for every
type of wheeled vehicle in ail military branches
{Army, Navy, Air Force, Marines) around the world.
Michelin consequently becomes the U.S. Army's one-
stop source for all military tire needs in tire supplies,
warehousing and distribution.

Michelin and the right tire
pressure - an imperative

commitment

At the Paris Motor Show, Michelin chose to
emphasise the importance of correct tire pressure.
Not only does the safety of road users depend
on correctly inflated tires, but so does fuel
cansumption. More than half the tires on the
roads in Europe are consistently underinflated.

Michelin's solutions are first of all technical.
The components designed into Michelin's tires
provide much better sealing than competitors’
products. Moreover, Michelin's partnership with
TRW has enabled the development of electronically
controlled tire pressure to be vehicle-integrated.

In addition to this, Michelin has developed local
solutions to inform drivers of just how important
“the correct tire pressure” is. "Fill-Up-With-Air"
operations are a perfect illustration of this. Michelin
has also installed inflation facilities along the French
highway network, more than 30 "Bibendum air
pumps” being made available free of charge. A final
point to be underscored is the marketing by Michelin
Lifestyle under license agreement of numerous
articles designed to control or to adjust tire pressure.

Renewal of international

contract with Volvo

On January 26, 2007 Michelin renewed a long-term
waorld-wide contract with the Volvo Group to supply
OE truck tires for Volvo vehicles assembled in
Europe, and North and South America.

The main ranges of tires for trucks and long haul
trucks built by Volvo will consequently benefit from
the innovations achieved by Michelin Durable
Technologies which provide truck drivers with
greater safety and enhanced reliability.

This renewed contract is further proof of confidence
from one of our major truck tire customers and
confirms Michelin's position as the leading
supplier of tires to Volvo world-wide.

Michelin gives soccer a Boot

Umbro, internationally renowned in the world of
football, has chosen Michelin to develop a special
soccer boot called X Boot Il). Because of its in-depth
knowledge of rubber materials, Michelin theroughly
researched the striking area of the boot to develop
an innovative silicon-based texture of material.
When this innovation is combined with Umbro’s
"Touch Control”, the slip effect is significantly
reduced when the boot comes into contact with
the ball. Ball control is improved by 90% in
damp playing conditions*!

This is the latest addition to the technical products
developed in the sports and leisure field by Michelin
Lifestyle, the Group's product licensing Company.
Other Michelin Lifestyle products include a range
of tennis shoes produced with Babolat in 2003 and
a table tennis paddle made of composite materials
manufactured with Cornifleau in 2005.

*Resuits of comparative tests conducted by the Liverpool John
Moores University.
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Engineer of the Year Award
for Michelin

On December 13, Michelin received the Engineer of
the Year Award, Innovation category, in Paris,
France. The prize was awarded by the French
magazines L'Usine Nouvelle and Industrie et
Technologies, in partnership with the CNISF {French
Council of Engineers and Scientists) to reward the
breakthraugh innovation brought by Michelin
Durabfe Technologies.

“It's team work. Over fifty people, including six
project managers, who caombine several Michelin
fields of expertise {design, materials, manufacturing
processes, industrialization) took part in this
praject. In all, it took seven years to develop this
technology”, said Frédéric Vialle, Truck tire advanced
design engineer at the Technology Center, who
received the prize an behalf of Michelin.

Publication in May 2007 of the
2005-2006 Michelin Performance
and Responsibility report

First published in 2002, Michelin’s third Performance

and Responsibility Report marks a major milestone
in the deployment of the Group's approach.

The report is a practical update of the way in
which Michelin practises its company values
{respect for customers, people, shareholders and the
environment in a constant focus on facts). It
presents the results obtained in the course of the
last two years and the Company's cbjectives in the
achievement of balanced and responsible
deveiopment, The report explains mobility's
chaflenges in addition to the difficulties we are
facing, basing its conclusions on observations from
a large number of Michelin managers as well as
accounts from other public figures who give their
views on the action taken.

Considered a reference document, the report is
addressed to al! those who are eager to learn
what Michelin has already accomplished and
what its projects are in sustainable development.
The 2005-2006 Performance and Responsibility
Report (in both English and French} will be available
on www.michelin.com/corporate or upon request
from the Individual Shareholders’ Department.

BRI File #82-3354

Michelin and Renault once again won the Formula One World Championship.

Proof that the Michelin
A2 Energy saves fuel

In a fuel economy test, two identical trucks left
Michelin's Ladoux research center near Clermont-
Ferrand on September 25, 2006 to travei to the
International Motor Show in Hanover. They both
carried the same amount of fuel, the same load, and
traveled at a maximum speed of 90 kph. All these
parameters were verified by an independent judge.
The only difference was their tires: one was fitted
with Michelin E2+ tires and the other with Michelin
A2 Energy fow rolling resistance tires. At the
halfway point in the journey, the tires were switched
between the two trucks.

When the two vehicles arrived in Hanover,
the independent judge examined the fuel flow
meters installed on both trucks, and subsequently
announced a difference in fuel consumption
of 28.69 liters between the Michelin E2+ and
the Michelin A2 Energy tires.

With Michelin A2 Energy tires, Michelin has
provided trucking companies with real-world proof
that they can reduce their fuel bill by choosing
the right tire.

Michelin awarded three prizes
in China

The month of November was crowned by success
for Michelin in China where we were awarded three
prizes. First, the Michelin brand was veted Brand
of the Year by Auto Magazine, leader in the

automobile press sector in China with a print run of
150,000 per month.

The second and third prizes concerned Michelin Sui
Ni Xing {Michelin OnWay in Chinese), The “tires +
services” offer launched in China in july 2006
received the Annual Marketing innovation Award
from South Urban News, a general-interest
magazine, with a print run of 800,000. The publicity
campaign in China also received the silver prize
in the Chinese Effie Awards, in recognition of
the agencies which drive the most efficient
communication campaigns.
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Shareholder Loyalty

A description of the shareholder loyalty operations
to be implemented this year for those who have
consistently shown confidence in

their Michelin investment has been

inserted in the new edition of the
Shareholders’ Guide on page 73.

You will receive the new edition of

the Guide at the same time as the

Agenda for this year's Annual

General Meeting to be held on

May 11.

Subsequent to the renewal of one third of the
Consultative Cammittee's incumbents, four new
members were elected at the beginning of this year.
The first meeting in the year was held an January
29, in Clermont-Ferrand.
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NEW! There will be a detayed broadcast at 2 p.m. {ocal time of our Annual General Meeting this year
on May 11, 2007 on our Internet site: www.michelin.com/corporate

Variation of CAC 40 index and the Michelin share price

12/31/2002 02/28/2007 Variation over 12/31/2006 02/28/2007 Variation over

the period the period
CAC 40 306391 5516.32 80.04% 554176 5,516.32 -0.46%
Michelin share 32.86 18.62 139.26% 72.50 78.62 8.44%
Difference between l
Michelin and CAC 40 | +59.22 | +89 |
* Highest 2007: 85.10 € on February 16 350~

= Lowest 2007; 67,75 € on January 12
* Average volume of daily transactions since
the beginning of the year: 1,444,594 shares

Euronext Paris - Eurolist
Local equity - Compartment A (Blue Chips)

300

250

Deferred payment service (SRD)
ISIN: FROO00121261

Indices: CAC 40 - Euranext 100
Par value: 2 euros

Number of shares; 143,652,318

e World automobile index
=== World tire index
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UPCOMING EVENTS
M Shareholder meeting in Nice:
Mareh 29, 2007at the Acropalis Hall

B Annual General Meeting:

SHAREHOLDER RELATIONS
Anne-Marie Vigier-Perret

EmpLOYEE SHAREHOLDER RELATIONS
Frangoise Ventézou

12, cours Sabfon
63640 Clormont-Ferrand Cedex 9 - FRANCE

Tel: 33 (0)4 73985900
Fax: 33 (0} 4 7398 5304

actionnaires-individugls@irmichelin.com

M Publication of nat Sales for first Quarter:
April 24, 2007 after the close of the Paris Stock Exchange

May 11, 2007 at 9 a.m. at Polyddme - Clerment-Ferrand

M Dividend payment: |

May 15, 2007
B shareholder meeting in Caen:
May 31, 2007 at the Centre de Congres
M Sharehoider meeting in Nancy:
June 21, 2007 at the Patais des Congrés
B publication of the results for the first half of 2007:
July 27, 2007 before the opening of the Paris Stock Exchange

FinaNCIAL COMMUNICATION
Christophe Mazel
Jacques-Philippe Hollaender

4G, avenue de Bretewil

75324 Paris Cedex 07 - FRANCE

Tel:33{0) 14566 16 15
33{00473322453
3473321802

Fax: 33 (0} 145661319

e-mail : investor-relations@t.michelin.com

INTERNET ADDRESS
www.michetincomicorporate

Micheln - Corporatn Commiunications

MarcH 2007
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