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Consolidated Financial Summary under Japanese GAAP J’J/
For the Year Ended March 31, 2007
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Company name (code number): Matsui Securities Co., Ltd. {8628) . . ]
Stock exchange listing: Tokyo o
(URL  http:/www.matsui.co.jp/irfenfindex html) Leo2= D
Representative: Michio Matsui: President and Chief Executive Officer LT o7
Contact: Shinichi Uzawa: Chief Financial Officer - n. -
Planned date of ordinary general meeting of shareholders: June 24, 2007 e -
Planned date of dividends payment: June 25, 2007 - =
Planned date of filing of annual securities report: June 25, 2007 ’ o s}

Note: Al figures in the financial statements are rounded off to the nearest mitlionth.

1. Consolidated financial summary for the year ended March 31, 2007
(1) Operating results

Operating revenues Net operating revenues Operating income

(Millions)( YriYr } (Millions YriYr
of Yen' % change

Ordinary income
Millions) ( YriYr )
of Yen' ‘% change
Year ended _ - _ _
March 31, 2007 43,691 (—23.9) 40,708 (-~24.8) 22,547 (—39.3) 22,720 (-38.7)
Year ended
March 31, 2006 57,072 ( 54.8) 54,150 ( 56.4) 37,116 { 64.2) 37,062 ( 64.2)

b } (Millions) ( Ye/Yr ) (
of Yen' ‘% change of Yen' ‘% change’

; ; Operating
. Earnings/ Fully q'MEd Return on Qrdmary income/
Net income share earnings/ equity income/ Operating
share total assets revenues
Milli YriY
(c}f| lYogi)(% c;:anrge) {Yen) (Yen) (%) (%) (%)
Year ended _
March 31, 2007 | 13444 (—34.9) 50.02 44,73 18.8 2.4 51.6
Year ended
March 31, 2006 20,650 ( 63.3) 7.1 68.78 35.2 4.2 65.0
Investment gain and loss on equity method: Year ended March 31, 2007 None

Year ended March 31, 2006 None
(2) Financial position

Total assets Net assets Equity ratio Net assets /share
{Millions of Yen) {Millions of Yen} (%) {Yen)
As of Mar. 31, 2007 839,475 75,281 9.0 279.70
As of Mar. 31, 2006 1,067,210 67,645 6.3 25217
Net assets - new-share purchase rights - minority interests:
As of Mar. 31, 2007 75,281 million yen As of Mar. 31, 2006 — million yen
{3)Cash flows
Cash and cash
Cash.flows frgr_n .Cash_ flows .f".).m Cash flows f’?f" equivalent at the end of
operating activities investing activities financing activities period
{Millions of Yen) {Millions of Yen) (Millions of Yen} (Millions of Yen)
Year ended _ _
March 31, 2007 30,991 1,074 5,499 75,837
Year ended _ _
March 31, 2006 30,650 949 72,750 102,403




Matsui Securities Co., Ltd. (8628} Year Ended March 31, 2007

2. Dividends
Dividends per share Annual total Dividends Dividends per
Interim End of terms Annual payout ratio net assets
(Yen) (Yen) (Yen) | (Millions of Yen} (%) (%)
LE;; ﬁ?gedz 006 - 23.09 23.09 6.194 209 10.5
vear ended o7 - 23.00 23.00 6,190 46.0 8.6
Morch a1 2008 |  undecided undecided | undecided Hndecided

3. Forecast of business results

The business results of securities brokerage companies depend on the market situation considerably, which makes
it difficult to forecast the future business results. Accordingly, the Company does not issue such forecast while it

discloses its monthly business information instead of such forecasts.

4. Other information

(1) Changes in scope of consolidation: None

(2) Changes in accounting principles, procedures and reclassifications for the consoclidated financial statements (such
changes to be noted in “Significart change in accounting policies for the consolidated financial statements”™)

(D Changes due to amendment to accounting standards: Yes
@ Changes dus to other changes than above: Yes

{3) Number of shares outstanding (common shares)
(D Number of shares outstanding including treasury stocks

As of Mar. 31, 2007 269,182,502 shares

@ Number of treasury stocks
As of Mar. 31, 2007

{Reference)

31,836 shares

As of Mar. 31, 2006 268,281,485 shares

As of Mar. 31, 2006

1. Non-Consolidated financial summary for the year ended March 31, 2007
1) Operating results

31,426 shares

Operating revenues

Net operating
revenues

Operating income

Ordinary income

{

Millions) { Yr/Yr
of Yen" '% change

(Millions] ( YelYr
of Yen' "% change

(Millions) ( YriYr
of Yen" '% change

Millions

{

of Yen) (% change

YriYr

)

Year ended _ _ _ _
March 31, 2007 43,691 (—23.4) 40,708 (—24.8} 22,544 (—39.3) 22,709 (—38.7)
Year ended
March 31, 2006 57,072 ( 54.8) 54,150 ( 56.4) 37,113 ( 64.2) 37,052 { 64.2)
. . Fully diluted
Net income Earnings/share eamings/share
Millions Yoi¥r
(of Yen) (% change) {ven) (Yen)
Year ended —
March 31, 2007 13,449 (—34.9) 50.04 44.75
Year ended
March 31, 2006 20,644 ( 63.4) 77.08 68.76
2) Financial position
Total assets Net assets Equity ratio
{Millions of Yen) {Millions of Yen) {%)
As of Mar. 31, 2007 839,414 75,222 9.0
As of Mar. 31, 2006 1,067,143 67,581 6.3

Net assets - new-share purchase rights - minority interests:

As of Mar. 31, 20

07 75,222 million yen

As of Mar. 31, 2006




Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

Notice to readers:

The accompanying consolidated and non-consolidated financial statements of the Company are prepared on the basis
of accounting principles generally accepted in Japan, which are different in certain respects as to application and
disclosure requirements of International Financial Reporting Standards.

1. Business results for the year ended March 31, 2007
Translation omitted.

2.  Information on Group Companies

Translation omitted.

3. Management policy
Translation omitted.
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Consolidated financial statements
[1] Consolidated balance sheets

Matsui Securities Co., Lid. (8628) Year Ended March 31, 2007

March 31, 2006

March 31, 2007

Increasef
Decrease

lterm

Note

Millions of Yen

Millions of Yen

%

Millions of Yen

{Assels)

1 Current Assets

Cash and bank depoesits

Cash segregated as
deposits
Cash in trust

Trading assets

Net receivables arising from
pre-settlement date trades

Margin account assets

Loans receivable from
customers

Cash deposited as
collateral for securities

borrowed from securities

finance companies
Receivables on
collateralized securities
transactions:

Cash deposits collateral

for securities borrowed
Receivables from
customers and others
Advance paid for
subscription
Short-term guarantee
deposits

Prepaid expenses
Accrued income
Deferred income taxes

Others

Allowance for doubtful
accounts

Total current assets
I Fixed assets
1 Tangible fixed assets
Buildings

Equipment and
instruments

Land

2 Intangible assets
Software
Cthers

3 Investmenis and others
Investment securities

Investment in partnership

Long-term loans
receivable

Long-term guarantee
deposits

Long-term prepaid
expenses

Deferred income taxes

Others

Allowance for doubtful
accounts

Total fixed assets

102,403
322,005
1,000

705
610,279
606,561

3,719

1,747

1,747
17
66

13,066
180
5,050
1,116
2,793
(391)

1,060,045

1,11
406
237

468
2,779
2,748

3
3,275
1.934

283

225

1,032
551

(760)

7,165

99.3

01

0.3

0.3

0.7

16,137
268,026

75,700
1

174
433,446
430,420

3,026

1,508

1,508

34

28,436
183
5,564
503
2,820
(281)

832,051

1,043
377
231
435
2,949
2,926

23
3,433
1,882

205

264

1,204
496

(628)

7.424

99.1

0.1

0.4

0.4

0.9

(227,994)

(68

170

158

260

Tota! assets

1,067,210

100.0

839,475

100.0

(227,735)
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Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

March 31, 2006 March 31, 2007 pereasel
ecrease
ltem Note Millions of Yen % Millions of Yen % Millions of Yen
(Liabilities)
[ Current liabilities
Margin account liabilities: 218,035 79,476
Loans from sect:lrmes 178,733 47,081
finance companies
Proceeds of securities
sold on customers’ 39,302 32,396
account
Payable:s_on collatere_lllzeg 153,120 86,038
securities transactions:
Cash deposits as
collateral for securities 153,120 86,038
loaned
Deposits received 155,473 146,842
Guarantee money received 196,235 171,506
Suspense account for
X L 8 —
undelivered securities
Short-term borrowings 118,650 157,093
Commercial paper - 1,000
Bond due within one year 20,000 —
Deferred revenue 100 78
Accounts payable 827 126
Accrued expenses 2,120 2,080
Accrued income taxes 12,141 4917
Accrued bonuses 333 82
Others 4] 0
Total current liabilities 877,001 | 822 649,238 | 77.3 (227,853)
I Long-term liabilities
Bond 40,0600 40,000
Convertible bond 39,800 39,800
Long-term borrowings 39,643 31,650
Reserve for retirement
bonuses for directors and 235 208
auditors
Others 0 0
Total long-term liabilities 119,678 | 11.2 111,856 | 13.3 (8,122}
Il Statutory reserves
Reservg for securities 2 2795 3,399
transactions
Total statutory reserves 2,795 0.3 3,398 0.4 604
Total liabilities 999,565 | 93.7 764,194 | 91.0 (235,371)




Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

Increase/

March 31, 2006 March 31, 2007 Decreasa

ltem Note Millions of Yen % Millions of Yen % Milliens of Yen

(Shareholders’equity)

Common Stock 11,750 11 - - -
Capital surplus 9,598 049 - - -
Earned surplus 45,497 42 - - —

Net unrealized gain (loss) on
investment securities, net of 822 [tN] - - -
taxes

V  Treasury Stock (22) | (0.0} - - -

2E = —

Total shareholders’ equity 67,645 6.3 - - -

Total fiabilities and

shareholders’equity 1,067,210 | 100.0 B - B

(Net assets)

[ Shareholders’ equity
Common stock - 11,922
Capital surptus - 9,770
Earned surplus - 52,747
Treasury stock - (22}

Total shareholders' equity - - 74,417 8.9 -
I Valuation and translation
adjustments
Net unrealized gain (loss) on
investment securities, net of - 865
taxes

Total valuation and translation

adjustments - - 865 0.1 -

Total net assets - - 75,281 4.0 -

Total liabilities and net assels - - 839,475 | 100.0 -




Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

[2] Consolidated statements of income

Increase/
Year ended March 31, 2006 Year ended March 31, 2007 Decrease
Item Note Millions of Yen % Millions of Yen % Millions of Yen
[ Operating revenues
Commissions 42 477 26,936
Brokerage commissions 39,182 24 386
Undemrl!lng and selling 164 58
commissions
Slubgcru.nllon and o 23 24
distribution commissions
Others 3,108 2,468
Net gain {loss) on trading (244) (73)
!nleresl and dividend 14,839 16,828
income
Total operating revenues 57,072 | 100.0 43,691 | 100.0 (13,381)
I interest expenses 2,922 2,984 62
Net Operating revenues 54,150 | 94.9 40,708 | 93.2 (13.443)
I Selhng,.gene.:ral and 17.034 | 29.9 18,160 | 41.6 1,126
administrative expenses
Transaction related 5,000 5,182
expenses
Employees' compensation 1.979 1.998
and benefits
Occupancy and rental 324 409
Data processing and office 7.173 8,848
supplies
Depreciation 1,050 1,252
Pulia; and taxes other than 353 284
income taxes
Provision of allowance for 949 —
doubtful accounts
Others 206 186
Operating income 37,116 | B5.0 22547 | 51.8 (14,569}
[V Non-operating income 175 0.3 196 0.5 21
Compensation income for
damages 122 96
Dividend income — 63
Others 53 38
V Non-operating expenses 230 0.4 24 0.1 (206)
Bond issuing costs a3 —
Commissions on syndicated 109 4
loans
Qthers k1 20
Ordinary income 37,062 | 649 22,720 | 52.0 (14,342)




Matsui Securities Co., Ltd. {(8628) Year Ended March 31, 2007

Year ended March 31, 2006

Year ended March 31, 2007

Increase/
Decrease

Item

Note

Millions of Yen %

Miflions of Yen %

Millions of Yen

V1 Special profits
Gain on sales of investment
securities
Reversal of allowance for
doubtful accounts

VI Special losses

Loss on sales and disposals
of property and equipment
Loss on impairment of fixed
assels

Provision far statutory
reserves

Devaluation loss on
telephone subscription
rights

Devaluation loss on
investment securities
Devaluation loss on
corporate goif membership
and resort membership

189 04
189

1,031 1.8
87

907

K}

532 1.2
332

200
677 1.5
22

804

51

342

(354)

Income before income taxes

36,220 | 63.5

22,575 | 51.7

{13,646

Income taxes - current

Income taxes - deferred

16,746
(1.176) 15,570 | 273

8,720
41 9,130 | 20.9

(6.439)

Net income

20,650 | 36.2

13,444 | 308

(7.206)




Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

[3] Consolidated statements of retained earnings

ltern

Year ended March 31, 2006

Millions of Yen

N

(Capital surplus)

Beginning balance of
capital surplus

Increase in capital surplus

1 Issuance of new shares on
the exercise of new-share
purchase rights

Capital surplus at end of period

(Eamned surplus)

Beginning balance of
earned surplus

Increase in earned surplus
1 Net income

Decrease in earned surplus
1 Cash dividends
2 Bonus to directars

Earned surplus at end of period

9,317

281 281

9,598

28,737

20,850 20,650
3,792

29 3,891

45,497




Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

[4] Consolidated statements of changes in net assets

(Year ended March 31, 2007)

(Millions of Yen)

Shareholders’ equity

Total
Common stock | Capital surplus | Earned surplus | Treasury stock shareholders'
equity
Balance as of Mar, 31, 2006 11,750 9,598 45,497 (22) 66,823
Changes in the current term
Issuance of new shares 172 172 344
Dividends from earned surplus (6,194) (6,194)
Net income 13,444 13,444
Purchase of treasury stock (0) (0}
Net change of ttems ather than
Shareholders' equity
Total changes of items in the 172 172 7.250 (o) 7.593
current term
Balance as of March 31, 2007 11,922 8,770 52,747 (22) 74,417

Valuation and translation adjustments

Net unrealized
gain {loss) on Total valuation | Total net assets
investment and translation
securities, net of adjustments
taxes
Balance as of Mar. 31, 2006 822 822 67,645
Changes in the current term
Issuance of new shares 344
Dividends from earned surplus (6,194)
Net income 13,444
Purchase of treasury stock (0)
Net change of items other than
Shareholders’ equily 43 43 43
Total changes of tems in the
current term 43 43 7,636
Balance as of March 31, 2007 865 865 75,281

10




[5] Consolidated statements of cash flows

Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

Year ended March 31, Year ended March 31, Increase/
2006 2007 Decrease
Item Note Millions of Yen Millions of Yen Millions of Yen
1 Cash flows from operating activities

Income before income taxes 36,220 22,575
Depreciation and amortization 1,050 1,252
N::: ;:::tge in allowance for doubtful 949 (242)
Net change in accrued bonuses 82 {301)
lela ;.::21? :nisn reserve for securities 907 604
Interest and dividend income (1,139) (2,068)
Interest expenses 1,118 1,842
Interest income on margin transactions (13,581) (14,666)
Interest expenses on margin transactions 1,626 983
Loss on s_a!es and disposals of property 87 22

and equipment
Loss on impairment of fixed assets 6 -
Devaluation loss on telephone _ 0

subscription rights
Gain on sates of investment securities (189) (332)
Devaluation loss on investment securities — 51
Devaluation loss on corporate golf 1 _

membership and resort membership
Nfitritzlsg; E|:r15dept.':sns segregated (99,002) 53,991
Net change in cash in trust 8,000 {15,000}
Net change in trading assets 107 (1)
Net change in net receivables arising from 28 531

pre-settlement date trades
Net change in margin assets and liabilities (145,805) 38,274
Nseteé:‘:;ri\;eu:;s:;i;;i:e on collateralized (137) 239
Net change in deposits received 48,913 (8.631)
l\:zlatr:‘r;:nge in cash collateral for securities 76.340 (67,082)
Net change in guarantee deposits received 58,768 {24,729)
Net change in short-term guarantee deposits {6,271) (15,370)
Bonus to director (99} —
Others {1,969) 115

Sub total (30,771) (27,9842) 2,829
Interest and dividend received 1,081 2,043
Interest paid (1,098) {1.768)
Interest on margin transactions received 12,726 13,511
Interest on margin transactions paid (1,641) (964)
Income taxes paid (10,946) {15,872}
Net cash flows from operating activities {30,650) (30,991) (321)

1"




Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

Year ended March 31,
2006

Year ended March 31,
2007

Increase/
Decrease

Item

Note

Millions of Yen

Millions of Yen

Millions of Yen

I Cash flows from investing activities
Payments for purchases of property and
equipment
Proceeds from sales of property and
equipment
Payments for purchases of intangible
assets
Payments for purchases of investment
securities
Proceeds from sales of investment
securities
Others
Net cash flows from investing activities
I Cash flows from financing activities
Net change in shori-term borrowings
Net change in commercial paper
Proceeds from long-term borrowings
Repayments of long-term borrowings
Proceeds from issuance of bonds
Repayment for corporate bond
Proceeds from issuance of shares
Payments for purchase of treasury stock
Dividends paid
Net cash flows from financing activities
IV Translation difference of cash and cash
equivalent
V  Net change in cash and cash equivalent
VI Cash and cash equivalent at beginning of
period

VI Cash and cash equivalent at end of period

(93) (50}

— 22

(1,795) {1,308}

- (10}

954 401

(16) {40)
(949) (1,074) {(125)

51,000 33,500

{1,000) 1,000

37,100 1,000

(30,839) (4.150)

19,917 —

— (20,007)

358 338

(0 ©)

{3.784) (6,183)
72,750 5,499 (67,251)
0 1 0
41,152 (26,565) (67.717)
61,251 102,403 41,152
102,403 75,837 (28,565)

12




Matsui Securities Co., Lid. (8628) Year Ended March 31, 2007

The consolidated financial statements of the Company are prepared in accordance with the “Cabinet Office

Ordinance Concerning Securities Companies” (Prime Minister's Office Ordinance and Ministry of Finance Ordinance No.

32, 1988), and the “Uniform Accounting Standards of Securities Companies” (set by the board of directors of the Japan

Securities Dealers' Association, November 14, 1974), based on the "Regulations of Consolidated Financial Statements”

{Ministry of Finance Ordinance No. 28, 1976) and its Article 46 and 68.

[6] Significant accounting policies for the consolidated financial statements

1.

Scope of Consolidation
Number of Consolidated subsidiary; 1 {Matsui Real Estate Co., Ltd.)

Application of equity method
The Company has neither unconsolidated subsidiaries nor affiliates for which an equity method is to be applied.

Accounting period
The fiscal year of the consolidated subsidiary ends March 31, the same fiscal year-end as the parent company.

Accounting policies

(1) Valuation of securities and derivatives
(i) Securities and derivatives classified in trading assets:
Securities and derivatives classified in trading assets are valued at fair value.
(i} Securities not classified in trading assets:
Other securities, such as available-for-sale securities, whose fair values are readily determinable, are
stated al fair value with unrealized gains or losses included as a component of net assets, net of applicable
income taxes. Other securities not publicly quoted are stated at cost determined on a moving average

method.

{2) Depreciation of significant depreciable assets
(i) Tangible fixed assets
The Company applies straight-line method while the consolidated subsidiary applies declining-balance
method. Useful life for depreciation is 15 to 40 years for buildings and 4 to 10 years for equipment and
instruments.
(i) Intangible assets
Straight-line method is primarily applied. Software for in-house use is depreciated under straight-line

method based on internal estimated useful life (within 5 years).

(3) Accounting policies for significant provisions
(i} Allowance for doubtful accounts
An allowance for doubtful accounts is provided for estimated uncollectible deubtful accounts at an amount
specifically assessed plus an amount computed based on historical loss experience.
{iiY Accrued bonuses

Estimated amount of employees’ bonuses is accrued.

13




Matsui Securities Co., Lid. (8628) Year Ended March 31, 2007

{(4) Accounting for significant lease transactions
Financial leases that do not transfer ownership to lessees are not capitalized and are accounted for in the

same manner as operating leases (“non-capitalized finance leases”).

(5) Accounting for significant hedging transactions
The Company and s subsidiary use interest rate swap trading to limit exposures to fluctuations in interest

rates. The Company accounts for its interest rate swap trading pursuant to an allowed aternative method.

(6) Other material items

National and local consumption taxes are separately recorded.

5. Scope of “Cash and cash equivalents” in consolidated statements of cash flows
“Cash and cash equivalents” in the consolidated statements of cash flow is definad as liquid fund including cash

in hand, current account deposits and short-term investments which is exposed to negligible risk.

[7] Significant Change in Accounting Policies for the Consolidated Financial Statements
The Company has adopted “Accounting Standard for the Presentation of Net Assets in the Balance Sheet’
(Accounting Standard Board of Japan, Statement No. 5, Dec. 9, 2005) and “Guideline for the Application of
Accounting Standard for the Presentation of Net Assets in the Balance Sheet” (Accounting Standard Board of Japan,
Statement No. 8, Dec. 9, 2005)" from this period.
The amount corresponding to the conventional “Shareholders’ Equity” in the balance sheet is 75,281 million yen.
Consolidated financial statements are presented according to the revision of “Regulations of Consolidated

Financial Statements”.
“Dividend income” in non-operating income which had been previously included in "cthers”, was stated separately

from the current fiscal period. The amount of “dividend income™ for the year ended March 31, 2006 was 33 million

yen.

14




[8] Notes to consolidated financial statements

(Notes to consolidated balance sheets)

Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

1. Accumulated depreciation deduced from tangible assets is as follow (millions of Yen)
Year ended March 31, 2006
Year ended March 31, 2007

476
538

2. The Company accounts for Reserve for Securities Transactions for the possible customer losses by default of the

securities company on securilies transactions according to the Article 51 of the Securtties Exchange Law.

{Notes to consolidated statements of changes in net assels)
{Year ended March 31, 2007)
1. Types and number of outstanding shares and treasury stock

{Number of shares)

Number of shares Number of shares
N f sh
aljsn:)??JI:rc?w %rf S increased for decreased for Number of shares
2006 The year ended the year ended | s of March 31, 2007
March 31, 2007 March 31, 2007
Outstanding shares
Common stock 268,281,485 901,017 - 269,182,502
Treasury stock
Common stock 31,426 410 — 31,336

Note 1. Increase of common stack outstanding is resulted from the execution of new-share purchase rights as stock

options.

2. Increase of treasury stock is resutted from the purchase of odd-lot shares.

2. New-share purchase rights

No relevant tems.

3. Dividends
(1) Dividend payment

Date of resolution

Ordinary General Meeting of Shareholders
held on June 25, 2006

Type of shares

Common stock

Amount of dividend payment

6,194 million yen

Dividends per share

23.09 yen

Date of record for dividends

March 31, 2006

Effective date

June 26, 2006

15




Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

(2) Dividends for which effective date is in the year ending March 31, 2008

Date of resolution Ordinary Gh?e?de:)ar: Tjne;ir;% 'oéosorlfareholders
Type of shares Common stock

Source of dividends Earned surplus

Amount of dividend payment 6,190 million yen

Dividends per share 23.00 yen

Date of record for dividends March 31, 2007

Effective date June 25, 2007

(Notes to consolidated statement of cash flows)
The reconciliation between the Cash and cash equivalent and the balance of cash and bank deposits presented

in the consolidated balance sheet is as follows.

(Millions of yen)

As of March 31, 2006 As of March 31, 2007
Cash and bank deposits 102,403 16,137
Cash in trust (3%) - 59,700
Cash and cash equivalent 102,403 75,837

(3%) Cash in trust whose purpose is to segregate guarantee money is excluded.

(Segment information)

Information related to operations in different industries has been omitted as the Company and its consolidated
subsidiary operate predominately in the investment and financing service industry. The Company's primary business
activities include brokerage, underwriting and distribution and trading of securities, and over 90% of the operating
revenue or operating income of the Company and its consolidated subsidiary are related to the investment and financing
service industry.

Information related to segment information on geographic areas and export sales has been omitted, because the

Company and its consolidated subsidiary do not hold overseas revenues nor overseas branches.

16
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(Per share information)

Year ended March 31, 2006 Year ended March 31, 2007
Shareholders’ equity per share 252.17¥en Shareholders' equity per share 279.70Yen
Earnings per share 77.11Yen Earnings per share 50.02Yen
Fully diluted earnings per share 68.78Yen Fully diluted eamings per share 44.73Yen

The Company splt its stock three-for-one on May
17, 2005.

The comparison of per share information under the
assumption that the stock was split at the beginning of
the fiscal year ended 2005 is as follow:

Shareholder's
equity per share
Net income
per share
Fully dilted
earnings per 41.85 Yen

share

185.73 Yen

46.99 Yen

Note: Calculation basis of per share information is as follows:
1. Net assets per share

ltems March 31, 2006 March 31, 2007
Total net assets on the balance sheets

(Millions of Yen) - 75,281
Net assets attributed to the common stock . 75.281
{Millions of Yen)

Breakdown of difference (Millions of Yen) — —
Number of common stock outstanding - 269183
{Thousands of shares) )
Number of common stock held in treasury N 32

(Thousands of shares)

Number of common stock included in the
calculation of net assets per share — 269,151
(Thousands of shares)
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2. Net income and fully diluted earnings per share

Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

ltems

Year ended March 31, 2006

Year ended March 31, 2007

Net income on the statements of income
{Millions of Yen)

20,650

13,444

Net income attributed to the common stock
(Millions of Yen)}

20,650

13,444

Net income not attributed to the common stock
{Millions of Yen)

Average number of common stock outstanding
{Thousands of shares)

267,808

268,771

Breakdown of increase of the common stock
considered in the calculation of fully diluted
earnings per share (Thousands of shares)
New share purchase rights
(Thousands of shares)

31,783

Increase of common stock (thousands of shares)

31,783

Number of new-share purchase rights or others
without dilution effects which are not considered
in the calculation of fully diluted earnings per
share

New-share purchase rights of
the resolution of general
shareholders’ meeting {(June
27, 2004) ( Number of
new-share purchase rights:
1,830, Number of shares to
be issued by the new-share
purchase rights: 549,000)

(Subseguent events)
No relevant items.

{Others)

The notes regarding "Lease transactions”, “Trades with related parties®, *Tax effect accounting’, “Securities”,
“Derivatives transactions”, “Retirement benefits”, “Stock options” and “Business combinations” are omitted because

those notes have low priority on this disclosure.
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{Reference)

Matsui Securities Co., Ltd. {(8628) Year Ended March 31, 2007

Summary of Quarerly Consolidated Statements of Income

{(Miliions of Yen)

1G of the 2Q of the 3Q of the 40 of the Total for the
year ended year ended year ended year ended year ended
Item Mar. 31, 2006 | Mar. 31, 2006 ; Mar. 31, 2006 | Mar. 31, 2006 | Mar. 31, 2006
:05. 4. 1) {"05. 7.1 (:05.10. 1) (:06.1. 1) (:05. 4. 1)
05. 6.30 05. 9.30 05.12.31 06.3.31 06. 3.31
Operating revenues 9,693 12,770 16,379 18,230 57.072
Commissions 6,718 9,524 13,060 13,175 42,477
Net gain (loss) on trading (31} (58) (700} 544 (244)
Interest and dividend income 3,005 3,304 4,019 4,511 14,839
Inlerest expenses 620 776 795 731 2,922
Net operating revenues 9,073 11,994 15,584 17,499 54,150
Selling, general and administrative expenses 3,427 3,621 4,311 5676 17,034
Transaction related expenses 981 1,089 1,322 1,508 5,000
Employees’ compensation and benefits 501 384 470 624 1,978
Occupancy and rental 72 80 85 86 324
Data processing and office supplies 1,497 1,659 1,991 2,027 7,173
Depreciation 237 252 273 288 1,050
Duties and taxes other than income taxes 58 80 94 120 353
ggccy\éigig;\ of allowance for doubtful 21 8 17 903 049
Others 58 59 60 29 206
Operating income 5,646 8,373 11,274 11,823 37,116
Non-operating income and expenses 9 (2) (98} 37 (54
Ordinary income 5,655 8,371 11,176 11,860 37,062
Special profits and losses (184) (260) (97) (301) (842)
Income before income taxes 5,471 8111 11,079 11,559 36,220
Income taxes-current 1,914 3,898 4,874 6,059 16,746
Income taxes-deferred 333 (403) (130) (977) (1,176)
Net income 3,224 4,615 6,334 6,477 20,650
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Matsui Securities Co., Ltd. (8628} Year Ended March 31, 2007

{Millions of Yen)

1Q for the 2Q for the 3Q of the 4Q of the Total for the
year ended year ended | year ended year ended year ended
[tem Mar. 31, 2007 | Mar. 31, 2007 | Mar, 31, 2007 | Mar. 31, 2007 | Mar. 31, 2007
'06. 4. 1) ('06. 7. 1} '06.10. 1) ('07.1. 1) ('06. 4. 1)
'06. 6.30 '06. 9.30 '06.12.31 '07.3.31 "07. 3.31
Operating revenues 11,820 8,805 10,000 12,066 43,691
Commissions 7,524 5,089 5,520 7.902 26,936
Net gain {loss) on trading (W] (76) 2 2 (73)
Interest and dividend income 4,297 3,891 4,478 4,162 16,828
Interest expenses 700 771 689 823 2,984
Net operating revenues 11,120 9,033 9,311 11,243 40,708
Selling, general and administrative expenses 4,666 4,426 4,547 4,520 18,160
Transaction related expenses 1,368 1,306 1,258 1,250 5,182
Employees’ compensation and benefits 452 499 555 493 1,998
Occupancy and rental 90 93 110 117 409
Data processing and office supplies 2,309 2,094 2,209 2,236 8,848
Depreciation 288 305 321 339 1,252
Duties and taxes other than income taxes 80 72 66 67 284
Provision of allowance for doubtful _ _ _ _ _
accounts
Others 80 58 29 19 186
Operating income 6,454 4,607 4,764 6,722 22,547
Non-operating income and expenses 53 93 7 20 172
Ordinary income 6,507 4,700 4,770 6,742 22,720
Special profits and losses (117} 33 107 {168) (145}
Income before income taxes- 6,390 4,733 4,877 6,574 22,575
Income taxes-current 1,806 2,110 1,908 2,896 8,720
Income taxes-deferred 780 (155) 106 (320) 411
Net income 3,804 2,778 2,864 3,999 13,444
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5. Non-Consolidated financial statements

[1] Non-Consolidated balance sheets

Matsui Securities Co., Ltd. (8628)

Year Ended March 31, 2007

March 31, 2006 March 31, 2007 Doreasel
Item Note Miltions of Yen % Millions of Yen % Millions of Yen
(Assets)
[ Current Assets
Cash and bank deposits 102,214 15,914
Cash segregated as deposits 322,005 268,026
Cash in trust 1,000 75,700
Trading assets - 1
e setlomont dats \rades 705 ”
Margin account assets 610,279 433,448
ts:";::f:“’ab'e from 606,561 430,420
Cash deposited as collateral
for securities borrowed from 3,719 3,026
securittes finance companies
:fffr'.f.f;:'ffaﬁgai?.'ﬁf’ alzed 1747 1,508
Z:Zer;vables from customers and 17 34
Advance paid for subscription 66 -
Short-term guarantee deposils 13,066 28,436
Prepaid expenses 190 182
Accrued income 5,050 5,564
Deferred income taxes 1,115 503
Others 2,793 2,618
Allowance for doubtful accounts (391) {281)
Total current assets 1,059,856 | 99.3 831,825 | 99.1 (228,031)
[ Fixed assets
1 Tangible fixed assets 784 0.1 758 0.1 {27)
Buildings 356 336
Equipment and instruments 237 231
Land 191 191
2 Intangible assets 2,779 0.3 2,949 0.3 170
Software 2,748 2,926
Others 3 23
3 Investments and others 3,724 03 3,882 0.5 158
Investment securities 1,934 1,882
Shares of affiliated companies 450 450
Investment in partnership 3 3
Long-term loans receivable 283 205
Long-term guarantee deposits 225 264
Long-term prepaid expenses 9 7
Deferred income taxes 1,031 1,203
Others 551 496
:lcl::):;r;ge for doubtfu! (760} (628)
Total fixed assets 7,287 0.7 7,588 0.9 301
Total assets 1,067,143 | 100.0 839,414 | 100.0 (227,729)
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Matsui Securities Co., Lid. (8628)

Year Ended March 31, 2007

March 31, 2006 March 31, 2007 poreasel
ltem Note Millions of Yen % Millions of Yen % Millions of Yen
{Liabilities)
I Curmrent ligbilities
Margin account liabilities: 218,035 79,476
l‘;cc::‘npsarf.ir:;n securities finance 178,733 47,081
Fencuites wanmsastons: 153,120 86,038
Deposits received 155,472 146,841
Guarantee money received 186,235 171,506
Suspense account for 8 _
undelivered securities
Short-term borrowings 118,650 157,093
Commercial paper — 1,000
Bond due within one year 20,000 —
Deferred revenue 99 78
Accounts payable 826 125
Accrued expenses 2,120 2,080
Accrued income taxes 12,140 4,017
Accrued bonuses 382 82
Others 0 0
Total current liabilities B77.088 | 82.2 649236 | 77.3 (227,853)
I Long-term liabilities
Bond 40,000 40,000
Convertible bond 39,800 38,800
Long-term borrowings 39,643 31,550
e et sonse
Total long-term liabilities 119,678 | 11.2 111,556 | 13.3 {8,122)
[I Statutory reserves
o s
Total statutory reserves 2,795 0.3 3,399 0.4 604
Total liabilities 999,562 | 93.7 764,192 | 91.0 (235,370}
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Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

March 31, 2006 March 31, 2007 pereasel
ltem Note Millions of Yen % Millions of Yen % Millions of Yen
(Shareholders'equity}
I Common Stock 11,750 1.1 - - -
I Capital surplus
1 Additional paid-in capital 9,508 -
Total capital surplus 9,598 0.9 - - -
I Earned surplus
1 Earned surplus reserves 159 -
2 Volunlary reserves 4,250 -
Special purpose reserves 4,250 -
3 Inappropriate retained earnings 41,024 -
Total earned surplus 45,433 4.2 - - -
[V Net unrealized gain (loss)
on investment securities, 822 0.1 - - -
nel of taxes
V Treasury stock (22) | (0.0} - - -
Total shareholders' equity 67,581 6.3 - - -

Total liabilities and

shareholders’ equity 1.067.143 11000 B B B

(Net assets)

[ Shareholders’ equity
1 Comman stock - - 11,922 1.4
2 Capital surplus

(1) Additional paid-in capital - 9,770

Total capital surplus - - 9,770 1.2

3 Earned surplus
(1} Earned surplus reserves - 159
(2} Other earned surplus
Special purpose reserves - 4,250

Earned surplus carried forward - 48,279

Total earned surplus - - 52,688 8.3
4 Treasury stock - - (22)] (0.0)

Total shareholders' equity - - 74,357 8.9
I Valuation and translation adjustments
1 Net unrealized gain {loss) on

investment securities, net of taxes B 865
Tote?l valuation and translation B _ 865 0.1
adjustments
Total net assets - - 75,222 8.0
Total liabilities and net assets - - 839,414| 100.0
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[2] Non- Consolidated statements of income

Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

Increase/
Year ended March 31, 2006 Year ended March 31, 2007 Decrease
Item Note Millions of Yen % Millions of Yen % Millions of Yen
1 Operating revenues
Commissions 42,477 26,936
Brokerage commissions 39,182 24,386
Underw.ritipg and selling 164 58
commissions
Subscr:'pu?n and distribution 23 24
commissions
Others 3,108 2,468
Net gain {loss) on trading (244) (73)
Interest and dividend income 14,839 16,828
Total operating revenues 57,072 | 100.0 43,691 | 100.0 (13,381)
I Interest expenses 2,922 2,984 62
Net Operating revenues 54,150 | 94.9 40,708 | 93.2 (13,443)
[ Selling, general and administrative 17,037 | 29.9 18163 | 41.6 1,126
expenses
Transaction related expenses 5,000 5,182
Employees’ compensation and
benefits 1,974 1,904
Occupancy and rental 344 428
Data Processing and cffice 7173 8848
supplies
Depreciation 1,044 1,248
Puim and taxes other than 248 280
income taxes
Provision of allowance for 949 _
doubtful accounts
Qthers 205 185
Operating income 37,113 | 65.0 22,544 | 516 (14,569}
IV Non-operating income 168 0.3 189 0.4 21
Compensation income for 122 06
damages
Dividend income — 63
Others 46 30
V  Non-operating expenses 230 0.4 24 0.0 (206)
Bond issuing costs 83 -
Commigsions on syndicated 109 4
loans
Others 37 20
Ordinary income 37,052 | 649 22,709 | 52.0 {14,343)
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Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

Year ended March 31, 2006

Year ended March 31, 2007

Increase/
Decrease

ltem

Note

Millions of Yen

%

Millions of Yen

%

Millions of Yen

V1 Special profits
Gain on sales of investment
securities
Reversal of allowance for
doubtful accounts

VI Special losses
l.oss on sales and disposals of
property and equipment
Loss on impairment of fixed
assets
Provision for statutory reserves
Devaluation loss on tetephone
subscription rights
Devaluation loss on investment
securities
Devaluation toss on corporate
golf membership and resort
membership

189

87

907

31

189

1,029

0.3

18

532
332

200
662

604

81

1.2

1.5

342

(367)

Incorne before income taxes

36,212

63.4

22,579

51.7

(13,633}

Income taxes - current

Income taxes - deferred

16,744
(1,178)

15,568

27.2

8,720
410 9,130

20.9

(6,438)

Net income

20,644

36.2

13,449

30.8

(7,195)

Inappropriate retained earnings at the
beginning of period

20,380

inappropriate retained earnings at the
end of period

41,024
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Matsui Securities Co., Ltd. (8628) Year Ended March 31, 2007

[3] Non-Consolidated statements of appropriation of retained earnings

Year ended March 31, 2006

ltem

Note

(Millions of Yen)

I Inappropriate retained
earnings at the beginning
of period

0 Appropriation

Dividends *1

6,194

41,024

6,194

[ Inappropriate retained
earnings brought
forward to the following
period

34,830

*Note 1 Cash dividend per share: 23.09 Yen
2 The appropriation of retained earnings was approved at the shareholders’ meeting on June 25, 2008.
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- Matsui Securities Co., Lid. (8628) Year Ended March 31, 2007
[4] Non-Consolidated statements of changes in net assets

{Year ended March 31, 2007) (Millions of Yen)

27

Shareholders' equity
Capital surplus Earned surplus
Total
Common Other earned surplus Treasury shareholders®
stock . Total Total stock .
Capital Capital Earned Earned | Eamed equity
reserve reserve| Special
surplus urpose surplus | surplus
f&s:r?rses carried
forward
Balance as of Mar. 31, 2006 11,750 | 9,598 | 9,598 159 4,250 41,024 | 45,433 (22) 66,760
Changes in the current term
Issuance of new shares 172 172 172 344
Dividends from earned surplus (6,194) | (6,194) (6,194)
Net income 13,449 | 13,449 13,449
Purchase of treasury stock [(B)} {0}
Net change of items other than
Shareholders’ equity
Total changes in the current term 172 172 172 7,255 7.255 (0} 7.598
Balance as of March 31, 2007 11,922 | 9,770 | 9,770 159 4,250 48,279 | 52,688 {22) 74,357
Valuation and translation adjustments
Net unreatized gain
(loss) on Total valuation | Total net assets
investment and translation
securities, net of adjustments
taxes
Balance as of Mar. 31, 2006 822 822 67,581
Changes in the current term
Issuance of new shares 344
Dividends from earned surplus (6,194)
Net income 13,449
Purchase of treasury stock 0}
Net change of items other than
Shareholders' equity 43 43 43
Total changes in the current term 43 43 7.641
Balance as of March 31, 2007 BG5S 865 75,222
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1 Information on the Company

Part 4 Corporate Profiles

4 Operations of Business
(3) Operations of Securities Trading
[1] Trading of securities excluding futures trading

(i) Stocks

{Original Report)

{Thousands of shares, Millions of Yen)

In the securities market

Out of the securities market

Totat
Proprietary . )
Brokerage trading Brokerage Proprietary trading
Number
Number of Number of Number Number of
shares Value of Value shares Value bof shares Value shares Value
shares
Six months ended
(192,287) (3,795)
Septezrggser 30, |20,255,304 | 11,994,047 20 a3 195,584 7,345 248 1.115 20,451,156 12,003,440
Six months
ended (540,380) (11,384)
September 30, 14,133,160 | 13,699,694 | 19,186 | 14.867 542,161 13,558 134 114 14,694 642 13.728.233
2006
Year ended (558,023) (11,314)
March 31, 2006 44,443,769 | 33,513,248 816 | 1,663 562,172 16,754 | 2,172 | 8,097 45,008,028 33,537 762

Notes: Number of shares and trade value shown in the parentheses are those of foreign securities, which are also

included in the numbers below each.

{Amendment Report)

(Thousands of shares, Millions of Yen)

In the securities market

Out of the securities market

Total
Proprietary . :
Brokerage trading Brokerage Proprietary trading
Nurnber
Number of Number of Number Number of
shares Value af Value shares Value lof shares Value shares Value
shares
Six months ended
(192,287) (3,795)
Sept;rgggr 30, |20,255,304 | 11,994,947 20 a3 195,584 7,345 248 1115 20,451 156 12,003,440
Six months
ended (540,380} (11,384)
September 30, 14,133,160 | 13,699,694 | 19,186 | 14,868 542,161 13,558 134 126 14 694 642 13.728.245
2008
Year ended (558,023) (11,314)
March 31, 2006 44,443,769 | 33,513,248 816 | 1,663 562,172 16,754 | 2,172 | 6,097 45,008,028 33,537 762

Notes: Number of shares and trade value shown in the parentheses are those of foreign securities, which are also

included in the numbers below each.
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