sumsnansing
KASIKORNBANK REGRBBH

E -

First Senior Vice President

12g3-2(b) File No.82-4922
Ref No. CN.311/2007

May 11, 2007

Securities and Exchange Commission
100 F Street, NE
Washington, D.C, 20549

PROCZSSED

U.S.A,
JUN 04 2007
Dear Sirs: g]mgboﬁf

We are transmitting herewith, in accordance with our undertakings pursuant Rule 12g3-2 (b}
under the United States Securities Exchange Act of 1934, an English language summary of certain

information that is being made public in Thailand.
Please arrange for the attached to be placed in our Rule 12g3-2 (b) “file” with the Commission.
Yours sincerely,

< ~ -

W@/

nzidluwier 0107536000315
www kasikornbank.com

e

o L o
¢ % R A % @ ASISUIAISNANSING kasikorNBANKGROUP

R K fiomy &M R F u§n1sqné:ﬁbds:ﬁuh Towards Service Excellence




KASIKORNBANK PUBLIC COMPANY LIMITED
And Its Subsidiaries

Interim financial statements
and

Review Report of Certified Public Accountant

For the three-month period ended

31 March 2007




Review Report of Certified Public Accountant

To the Board of Directors of KASIKORNBANK PUBLIC COMPANY LIMITED.

[ have reviewed the accompanying consolidated and Bank-only balance sheets as at 31 March
2007, and the related statements of income, changes in shareholders’ equity and cash flows for
the three-month period then ended of KASIKORNBANK PUBLIC COMPANY LIMITED
and its subsidiaries, and of KASIKORNBANK PUBLIC COMPANY LIMITED, respectively.
The Bank’s management is responsible for the correciness and completeness of information
presented in these financial statements. My responsibility is to issue a report on these financial
statemnents based on my review. The consolidated and the Bank-only statements of income,
changes in sharcholders’ equity and cash flows for the three-month period ended 31 March 2006
of KASIKORNBANK PUBLIC COMPANY LIMITED and its subsidiaries, and of
KASIKORNBANK PUBLIC COMPANY LIMITED, respectively, were reviewed by another
auditor whose report dated 9 May 2006 stated that nothing had come to his attention that caused
him to believe that those financial statements were not presented fairly, in all material respects, in
accordance with gencrally accepted accounting principles. The Bank-only financial statements
for the three-month period ended 31 March 2006 have been restated for the effects of the change
in accounting policy for investments in subsidiaries and associates from the equity method of
accounting to the cost method, as described in note 3 to the financial statements. I have reviewed
the adjustments made to the Bank-only financial statements. Based on my review, nothing has
come to my attention to indicate that those adjustments are not appropriate and properly applied.

I conducted my review in accordance with the auditing standard applicable to review
engagements. This standard requires that I plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A review is
limited primarily to inquiries of the Bank personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit in accordance with generally accepted
auditing standards. 1 have not performed an audit and, accordingly, I do not express an audit
opinion on the reviewed financial statements,

Based on my review, nothing has come to my attention that causes me to believe that the
accompanying financial statements are not presented fairly, in all material respects, in accordance
with generally accepted accounting principles.




The consolidated and the Bank-only financial statements for the year ended 31 December 2006 of
KASIKORNBANK PUBLIC COMPANY LIMITED and its subsidiaries, and of
KASTKORNBANK PUBLIC COMPANY LIMITED, respectively, were audited by another
auditor who expressed an unqualified opinion on those financial statements in his report dated 21
February 2007. The Bank-only financial statements for the year ended 31 December 2006 have
been restated for the effects of the change in accounting policy for investments in subsidiaries and
associates from the equity method of accounting to the cost method, as described in note 3 to the
financial statements, I have audited the adjustments that were applied to the presentation of 2006
Bank-only financial statements and in my opinion these adjustments are appropriate and have
been properly applied. The consolidated and Bank-only balance sheets as at 31 December 2006,
which are included in the accompanying financial statements for comparative purposes, are
components of those financial statements.

78

{Thirdthong Thepmongkorn)
Certified Public Accountant
Registration No, 3787

KPMG Phoomchai Audit Ltd.
Bangkok
Il May 2007




KASIKORNBANK PUBLIC COMPANY LIMITEDR AND SUBSIDIARIES

ASSETS
Cash
Interbank and meney market items
Domestic stems
Interest bearing
Non-interest bearing
Foreign items
[nterest bearing
Non-intgrest bearing
Tetal Interbank and Money Market [tems - net
Securities purchased under resale agreements
I[nvestments
Current investments - net

Long-term investments - net

investments in subsidiaries and associated companies - net

Total Investments - net
Loans and accrugd interest receivables
Loans
Accrued interest receivables
Total Loans and Accrued Interest Receivables
Less Allowance for doubtful accounts
Less Revaluation allowance for debt restructuring
Total Loans and Accrued Interest Receivables - net
Praperties [oreclosed - net
Customers' liability under acceplances
Premises and equipment - net
Intangible assets - net
Derivative revaluation
Other assers - net

Total Assets

BALANCE SHEETS
Thousand Baht
Consolidated The Bank
Notes 31 March 2007 31 December 2006 31 March 2007 31 Decenber 2006
(Unaudited} (Unaudited) (Restated)
17,529,752 17,857,259 17.529,162 17,856,136
13
1,594,986 1,375,214 1.614,364 1,321,941
3.344,482 1,734,958 3,388,744 1.825.247
76,827,447 79,098,887 76,827,447 79,098 887
410,408 632914 410,408 632,914
#2,177.323 82,841.973 $2.240,963 13,878,989
11,700,000 22,200,000 11,700,000 22,200,000
513
63,389,855 51,338,397 63,556,022 51,022,673
45,510,211 50,165,759 44,847,553 49.298.641
541,155 482,468 9.740.599 9,740,599
109,941,221 101,986,624 118,144,174 110061913
6.7

685,374,696 677,760,279 681.450.131 673,889,578
1,819,331 1,812,525 1,634 364 1.628.509
687,194,027 679,572,804 653,084,495 675,518,087
3 (32,121,300} (31,703,047) (27,488,839) (26,712,346)
9 (1,150,608) (1,289.,861) (1,129,248) {1,259,160)
653,922,119 646,579,896 654,466,408 047,546,581
15,939,628 16,495,561 11,425,639 11,639,583
539,696 525,175 539.6% 525,175
21,741,285 22,300,816 22,322,348 22,011,752
5,851,881 5310658 4,382,297 1,963,506
13.101.256 9.827,153 13.111.256 9,827,153
8473126 9,583,632 6,885,440 8,359,060
941,927,287 935,508,747 942,747,383 936,870478

The accompanying noles are an integral part of these financial statements.,




KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

LIABILITIES AND SHAREHOLDERS' EQUITY
Deposits
Deposits in baht
Deposits in foreign currencics
Tetal Deposits
Imerbank and money market items
Domestic items
[nierest bearing
Non-interest bearing
Foreign items
. Interest bearing
Nun-interest bearing
Total Interbank and Money Market [tems
Liabilities payable on demand
Borrowings
Short-term barrowings
Long-1erm bomowings
Total Bomowings
Hank's liability under acceptances
Derivative revaluation
Other liahitines

Towal Liabilities

BALANCE SHEETS
Thousand Baht
Consolidated The Bank
Notes 31 March 2007 31 December 2006 31 March 2007 31 December 2006
{Unaudited) (Unaudited} {Restated)
768,659,101 744,958,042 169,475,613 746,026,157
4,895,666 6,027,045 4,595,666 6027045
173,554,767 750,985,087 T74370,27% 752.053,202
12,191,345 14,860,644 12,566,127 15,254.911
1658115 1,530,002 1,661,056 1.532.574
065,657 523,465 965,657 523465
107,328 694,330 107,328 694,380
14,922,445 17,608,491 15,300,168 18005330
5,770,666 6,870,752 5,770,666 6,870,752
1,279,207 26,519,531 7,442,890 26,807,900
19,025,119 19,173,953 19,025,119 19,173,953
26,304,326 45,793,434 26,458,009 45,981,853
539,696 525,175 939,696 525075
8,379,091 6,611,065 8.379.091 6,611.065
18,610,190 18,876,374 17,947,651 18.405.079
848,081,181 847,270,428 848,776,560 848,452,456

The accompanying notes are an integral part of these financial statements,




KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

BALANCE SHEETS
Thousarx! Baht
Consolidated The Bank
Notes 31 March 2007 31 December 2006 31 March 2007 31 December 2006
(Unaudited} {Unsudited} (Restated)
Shargholders’ equity
Share capital 11
Authorized share capital
3.048,614.697 ordinary shares, Bah1 10 par value 30,486,147 30,486,147 30,486,147 30,486,147
Issued and paid-up share capital
2,386,608, 125 ordinary shares, Bahi 10 par value 23,866,081 23,866,081
2,382,147.73) ordinary shares, Baht 10 par value 23821477 23821477
Premiwm on ordinary shares 17,584,570 17,903,743 17,984,570 17,901,743
Appraisal surplus on asset revatuation 9,848,462 9,883,085 9,848,462 9,883,084
Revaluation surptus {deficit} on investments 5 1,413,909 (156,538} 1,413,272 (159,690}
Retained samings
Appropriated
Lega! reserve 2,160,000 2,160,000 2,160,000 2,160,000
Unappropriated 38,573,043 34,626,533 38.698.438 34,809,308
95,846,065 88,238,300 93.970,823 &8.418.022
Minenty interests 41 19 ¢ ¢
Total Shareholders' Equity 93,846,106 88,238,319 93,970,823 45,418,022
Total Liabilitics and Shareholders® Equiry 941,927,287 935.508.747 §42,747, 383 936,870,478
Off-balance sheet items - contingencies 14
Aval Lo bills and guarantees of loans 771674 639,151 1717674 639,151
Eiability under unmatured import bills 4,985,545 5.162.801 4,985 545 5,162 301
Letters of eredit 19,524,576 19,200,300 19,524,576 19,200,000
Other contingencies 1,171,297.998 1,125,293,704 1171094058 1,125.098.631

G s

(Pel.Gen. Pow Sarasin) {Dr.Prasarn Trairatvorakul)

Vice Chairman President

The accompanying notes are an integral pan of these financial statements.




KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF INCOME
FOR THE THREE-MONTH FERIQODS ENDED 31 MARCH 2007 AND 2006

(Unagdlacd)
Thousand Baht
Consolidaled The Bank
Notey 207 2006 2007 206
{Restated)
Inierest and dividend income
Loans 11,582,656 9370,333 11,710,448 9,IK7,765
Interhank and meney market items. 1,054,527 893,558 1,059,649 892,268
Hire purchase and financial lease 214,525 58,193 -
Investme s 1,259,612 1,001,332 1,399,441 1,000,060
Tetal !nterest and Dividend Income 14,111,320 11,321,616 14,168,498 11,2803
Interest expense
Dieposits 4,801,403 2,424,457 4,814,246 2424646
Interbank and money markel items 62,311 100,174 67,215 103,774
Sher-term borrowings 165,882 104,892 171,205 104,592
Lany-term borrowings 256,267 292,123 256,287 272,10
Totat Interest Expense 5,287,885 2,901,646 5,308,963 2905435
Nelingome trom interest and dividends BH23.41% 8,421,970 8,860,515 HATS678
Bad debl and doubtful accounts Q28,903 490,673 956,869 660,141
Loss on debl restructunng 76.621 559,751 68,177 449,863
Nelincame Irom interest and dividends afler bad debt and doubtful accounts
and loss on debl restructuring 78179089 7,371,546 7835489 7204634
Now-intefest ineame
Gam on investmenis 400,396 103,824 390,335 K7.626
Share uf profit from invesiments on equity method 5 36,928 20876 .
Feoa and seroct mgome
Acceptances, aval and guaraniees 202,635 188,260 202,635 148,260
Others 2,682,604 2.196,555 2428555 £N332TY
Gaun on exchanges 609,791 289,100 609,791 2u9, 100
Other mgeme 174,345 305,828 181,349 236,033
Tota! Non-interest lacomns 4,206,699 304443 3813,195 2,734,198
Nen-inleresl expenses
Personned expenses 2,114,704 1,905,724 £.963 860 1,765,199
Premtises and cquipment expenses 1,429,138 LI81,570 L 385,245 1,145,648
Taxes and duties 594 904 496,059 581,733 50902
Fees and service expenses 637,714 583,381 611,720 544,150
Brirectors’ emuneration 13,872 13,539 12,372 11,999
Contribunonas 10 Financial Instinutions Development Fund 754,922 695268 754522 695,264
Other expenses 951,912 589,545 856,765 522,434
Talal Non-interest Lxpenses 6497168 5465116 6176617 5,163,600
inceme befare income 1ax 5527440 5010487 $.472,067 4833332
INcOme Wx cxpense 1,650,645 1,397,206 1,617,659 1,356,872
Net income before minority interests 3,876,795 3,611,667 J 854,408 1476460
Loss of minority inferesis B 1,440 - -
Net income 3,876,795 3,605,107 3,854,408 3476460
Hasic eamnings per share (Baht} 1" 1.62 1.52 [XH 146
Weighted average number of ordinary shares (shares) " 2,386,112,526 2,180,310,822 286,112,526 2380.310,822

fos Moo _

(Pal.Gen, Pow Sarasin)

Viee Chairman

The accompanying notes are an integral part of these financial siatements.

s

(Dr.Prasaam Trimnonkul)

Preaident
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

STATEMENTS OF CASH FLOWS

FOR THE THREE-MONTH PERIODS ENDED 31 MARCH 2007 AND 1006

CASH FLOWS FROM OPERATING ACTIVITIES

Nel income
Add(Lesy) Adjustments to reconcile net income to net
cash from operating activities
Depreviation and amortization
Bad debt and doubtful accounts
Luss on debt restructuring
Interest income trom amortization of revaluation allowance for debt restructuring
Gain on foreign exchange translation of long-term loans
{Gnin) toss on revaluation of investments
Reversal of loss on impairment of investments in securities
Amorti zation of goodwill
{Gain) toss on disposal ol securities for investment
Premium amortization on debi instruments
L.0ss (reversal) on impairment of investments in receivables
1.0ss on impairment of foreclosed properties
Reversal of loss on impairment of other assets
Gain on disposat of premises and equipment
L.oss (gain} on transier of financial assets
Share of profit from investments on equity method
Dividend incorne from associated companies
Amotization of discount on debentures
Increase in accrued interest receivables
Increase in other accrued income
increase in accrued interest payables
Increase in other accrued expenses
Encrease {decrease) in other reserves
Loss of minority interests
Net income {rom operations before changes in operating
agsets and lisbilities
{Increase) decrease in uperating assets
Interbank and money inarket items {asseis}
Securities purchased under resale agreements
[nvesiment for trading
Loans
Properties foreclosed

Other assets

The accompanying notes are an imegeal part of these financial statcments.

(Unaudited)

Thousand Baht
Consolidaed The Bank
00?7 2006 2007 2006
(Restated}
3.876.795 3,615,107 3.854,408 JAT6,460
465,332 389,747 439,52 165,054
928,905 490,673 956,869 660,181
76,621 559,751 68,177 449,563
(43,266) (38,7149) (32,088) (18.669)
(203,621} {445,019) {203,621) (445,019)
{74,098) 85,571 {74,098) 85,571
{256) (258,397 {256) (2158397
35902 35,896 -
(196,95 149,256 (190,050) 161.201
1528 46410 10,462 49410
86544 {1,949) 81,910 11,949)
116,282 92,290 94,282 88,290
{349) {18.539) - {15,644}
(8,879) (4.046) (2279) (3,615}
5,930 {4,193) - M
(36,928} {20,876) - -
5.100 4200 . -
888 980 838 L]
{6,806) {116,195} {5.855) (164,284)
(47,844) {207,438} (53,670) (197,783)
561,680 1.076,337 651,408 1,080,786
2,547,116 1,164,069 1,308,962 1,238,430
166,560 (25.048) 166,559 (25,048)
- (1,440} . -
8,162,483 6,568,433 7.070.860 6,525,824
664,649 (52,487,568} 639,626 {52,699.212)
10,500,000 (1,300,000} 10,500,000 (1,300,000}
(12.125.132) (2.233.810} (12,725,733} (2,233,810}
(8.529,513) 6.048.033 {8,426.033) 6.278.599
1,164,725 969,894 712,167 B45.816
(2,286,458) (8,409.821) (1,756,782} (8,379.908)




KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS
FOR THE THREE-MONTH PERIODS ENDED 31 MARCH 1007 AND 2006

(Unaudited)
Thousand Baht
Cansolidated The Bank
2007 2006 2007 2006
Increase (decrease) in operating liabilities
Deposits 22,569,680 36,299.443 12,318,077 35,851.80¢
Interbank and money market items (liabilities) { 2,686,046) {306,663} (2,705,162) 352,303
Liabilities payable on demand (1,100,686) 1,091,470 {1,100,085) 1.091.470
Short-lerm borrowing (19,340,324) 8,700,400 (19,365,010) 8,700,400
Other liabilities (1,533,935) 2,949,457 {476,011) 2,8B8.064
Net Cask Used in Operating Activilies (5,350,558) {2,110,732) {5,314,087) (2,078,705}
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of available for sale investments 19,138,829 B.413,356 19,126,959 5,413,356
Proceeds from redemption of held to maturity debt instruments 1,304,049 9.932 868 1,139,049 9,407 86K
Procesds from disposal of gencrs! investments 47,701 109,963 46,003 131,998
Purchase of available for sale investments (13,428,905} {16,153,650) (13,423,905} (16,153,650
Proceeds (rom collection of investments in receivables 10,850 53,087 . 21,934
Purchase of held to maturity debt instruments (582,638) {684,665) (582,638 (194,171}
Purchase of general investments - {17,382 - {17382}
Purchase of investments in subsidiaries - {4,000} - (4,000
Procesds from collection of investments in receivables - - 7.995 -
Proceeds from disposal of premises and equipment 9,083 1151 2,25t 161K
Purchase of premises and equipment (750,368) {325,042) {604 928) (313.524)
Purchase ot intangible assets (904,922) (259.345) {903,635) {255,760)
Net Cash Provided by Investing Activities 4,843,722 1,072,341 4,807,184 1,040,294
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-tenn borrowing 53,893 - 53,898 -
Increase in share capitat 44,604 78942 44,604 78,943
Increase in premium on share capital 80,827 149,405 80,827 149,405
Net Cash Provided by Firancing Activities 179329 228,348 179,329 278,348
Net decrease in cash and cash equivalents {322,507} {R10.043) (327.574) (810,063)
Cush and cash equivalents 11 beginning of the period 4 17,852,259 14,912,704 17,856,736 14,912,319
Cash and cash equivalents a1 end of the period 4 17.529,752 14,102.661 17,529,162 14,102,256
SUPPLEMENTAL DISCLOSURES OF CASH FLOWS INFORMATION
Cash paid during the pesiod
Interest expense 4,626,205 1825310 4,657,555 1,824,649
Income tax 75,961 65,189 63,392 52,884

The accompanying notes are an integral pan of these financial staternents.




KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

These notes form an integral part of the financial statements,

1 GENERAL INFORMATION

KASIKORNBANK PUBLIC COMPANY LIMITED, (“the Bank™), is a registered public company located in the
Kingdom of Thailand and listed on the Stock Exchange of Thailand, The registered office of the Bank is at 1 Soi
Kasikornthai, Ratburana Road, Bangkok.

The principal activity of the Bank is commercial banking and the Bank conducts its businesses through a network of
branches covering all parts of Thailand and certain major parts of the world. As of 31 March 2007 and 31 December

2006, the Bank had a total staff of 11,327 and 11,219 persons, respectively.

The consolidated financial statements of the Bank consist of the Bank and its subsidiaries. Details of the Bank's

subsidiaries are as follows:

% Sharcholding

Dircetly and Indirectly
31 March 2007 31 December 2006 31 March 2006
Phethai Asset Management Co., Ltd, ("Phethai-AMC") 100.00 100.00 100.00
Kasikorn Research Center Co., Ltd. ("KResearch”) 100.00 100.00 100.00
Kasikorn Asset Management Co., Ltd. ("KAsset"} 100.00 100.00 100.00
Kasikorn Securities Public Co., Ltd. (“KSecurities”) 99.99 99.99 99.98
Kasikorn Factoring Co., Ltd. ("KFactoring™) 100.00 100.00 100.00
Kasikorn Leasing Co., Ltd. ("KLeasing") 100.00 100.00 100.00
Progress Land and Buildings Co., Ltd. ("PLB") 100.00 100.00 100.00

Phethai Asset Management Company Limited is a company registered in the Kingdom of Thailand on 24 September
1999, was approved by the Bank of Thailand (BoT) on 13 October 1999 to register as an assct management company
under the Ministerial Regulation (B.E. 2541) issued with regard to the provisions of the Asset Management Company
Act (B.E. 2541). The company is located at 252/6 Muang Thai-Phatra Office Tower 1, Floor 13-14, Ratchadaphisek
Road, Huaykwang, Bangkok and was established with the objective of managing substandard assets transferred from

the Bank,

Kasikorn Research Center Company Limited is a company which was registered in the Kingdom of Thailand on
16 December 1994, and is located ar 400/22 Kasikornbank Building, Flocor 9 Phaholyothin Road, Samsennai,

Phayathai, Bangkok. The company's main business is to support the Bank with research work and public relations.

Kasikorn Asset Management Company Limited is a company which was registered in the Kingdom of Thaifand on
18 March 1992 and is located at 252/6 Muang Thai-Phatra Office Tower |, Floor 30 - 32, office No. 252/38 - 41,

Ratchadaphisek Road, Huaykwang, Bangkok. The company's main business is assets and funds management.

Kasikorn Securities Public Company Limited is a company which was registered in the Kingdom of Thailand on
13 Auvgust 1974, and is located at 400/22 Kasikomnbank Building, Floor 19, Phaholyothin Road, Samsennai,

Phayathai, Bangkok. The company’s main businesses are securities and investment banking.
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Kasikom Factoring Company Limited is a company which was registered in the Kingdom of Thailand on 9 July 1990,
and is located at 252/20 Muang Thai-Phatra Tower 1, Floor 16, Ratchadapisek Road, Huaykwang, Bangkok. The
company was established to fumish commercial financial services to businesses and provide factoring, finance leases,

aperating leases and hire purchases.

Kasikomn Leasing Company Limited is a company which was registered in the Kingdom of Thailand on 24 December
2004, and is located at 400/22 Kasikornbank Building, Floor 17, Phaholyothin Road, Samsennai, Phayathai, Bangkok.

The company's main businesses are leasing and hire purchases.

Progress Land and Buildings Company Limited is a company which was registered in the Kingdom of Thailand on
18 November 1999, and is located at 252/9 Muang Thai-Phatra Tower 1, Floor 5, Ratchadapisek Road, Huaykwang,
Bangkok. The company was established to receive, manage and sell properties that have been foreclosed as well as

the premises of Phatra Thanakit Public Company Limited.

The consolidated finaneial statements exclude the financial statements of subsidiaries whose financial statcments are
not material to the Bank. The financial position and resulis of operations of subsidiaries, which are not included in the
consolidated financial statements, are presented as supplementary information in the accompanying Note 5 10 these

financial statements,

The consolidated and the Bank only financial statements include the accounts of all branches; domestic and outside

Thailand. Interbranch transactions have been eliminated.
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3.1

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The consolidated and Bank-only financial statements are prepared in accordance with the regulations of the Stock
Exchange of Thailand (SET), dated 22 January 2001, regarding the “Preparation and Filing of Financial Statements
and Reports Concerning the Financial Status and Results of Business Operations of Listed Companies” (B.E, 2544),
and with the Bank of Thailand (BoT) directive dated 10 May 2001, prescribing the format for balance sheets and
profit and loss accounts for commercial banks and in accordance with Thai Accounting Standards ("TAS") including
related interpretations and guidelines promulgated by the Federation of Accounting Professions and in conformity

with generally accepted accounting principles in Thailand.

The interim financial statements are presented in accordance with the Thai Accounting Standard No. 41, regarding
Interim Financial Statements, and have been prepared for the purpose of providing an update on the financial
statements for the year ended 31 December 2006. They focus on new activities, events and circumstances to avoid
repetition of information previously reported.  Accordingly, these interim financial statements should be read in

conjunction with the financial statements for the year ended 31 December 2006.

The tnterim financial statements are presented in Thai Baht and prepared under the historical cost basis except as

disclosed in the accounting policies,

The financial statements issued for Thai reporting purposes are prepared in the Thai language, This English tronslation

of the financial statements has been prepared for the convenience of readers not conversant with the Thai language.

The preparation of financial statements in conformity with TAS and generally accepted accounting principles in
Thailand requires management to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based
on historical experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgements about carrying amounts of assets and liabilities that are not

readily apparent from other sources.

The estimates and underlying assumptions used in the preparation of these financial statements are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised if the
revision afiects only that period, or in the period of the revision and future periods if the revision affects both current

and future periods.

SIGNIFICANT ACCOUNTING POLICIES
Basis of consolidation

The consolidated financial statements comprise the Bank, its subsidiarics and its interest in associates. Significant

intra-group transactions between the Bank and its subsidiaries are eliminated on consolidation.




KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

32

Subsidiaries

Subsidiaries are those entities controlled by the Bank. Control exists when the Bank has the power, directly and
indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its activities.
The financial statements of subsidiaries are included in the consolidated financial statements from the date that controt

commences until the date that control ceases.
Associates

Associates are those entities in which the Bank has significant influence, but not control, over the financial and
operating policies. The consolidated financial statements include the Bank's share of the total recognized gains and
losses of associates on an equity accounting basis, from the date that significant influence commences until the date
that significant influence ceases. When the Bank's share of losses exceeds its interest in an associate, the Bank's
carrying amount of investment is reduced to nil and recognition of further losses is discontinued except to the extent

that the Bank has incurred legal or constructive obligations or made payments on behalf of an associate.
Business combinations

Business combinations are accounted for using the purchase method. The cost of an acquisition is measured at the fair

value of the assets given at the date of exchange, plus cost directly attributable to the acquisition,

Change in accounting policy

The following change of accounting policy by the Bank has no effect on the consolidated financial statements of the Bank.

Until 31 December 2006, the Bank accounted for its investments in subsidiaries and associates in the Bark-only financial

statements using the equity method.

On 11 October 2006, the Federation of Accounting Professions (FAP) announced that the Thai Accounting Standard No. 44
(TAS No. 44) "Consolidated Financial Statements and Accounting for Investments in Subsidiaries” is to be revised. FAP
announcement No. 26/2006 requires a parent company which has investments in a subsidiary company, an entity under
joint control, or an associate company, which is not classified as a “held for sale” investment, to record such investment in
accordance with either the cost method or with the recognition and measurement basis for financial instruments (when an

announcement is made}, instead of the equity method currently used.

Starting from 1 January 2007, the Bank has, accordingly, changed its accounting policy for its investments in subsidiaries
and associates in the Bank-only financial statements from the equity method to the cost method. The change in accounting
policy has been applied retrospectively and the Bank-only 2006 financial statements, which are included in the Bank-only

2007 interim financial staterments for comparative purposes, have been restated accordingly.

The effects of the change in accounting policy on the Bank-only interim and annual 2006 financial statements are as

follows:
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(Million Baht)

Increase (decrease)

2007 2006
Retained earnings as at 1 January 183 106
Revaluation Surplus on Investments as at 1 January (3) (1)
Shareholders’ equity / Total assets as at 1 January 180 105
Investment in shares of subsidiaries and associates as at | January 180 105
Dividend income from subsidiaries and associates for the three-month period 4
ended 31 March
Share of profits from investments accounted for using the equity method, net, for the (143)
three-month period ended 31 March
Total assets / Shareholders® equity as at 31 March (34)
Net income for the three-month period ended 31 March (139
Earnings per share (Baht) (0.01)
3.3  Cash and cash equivalents
Cash and cash equivalents represent cash in hand and cash items in the process of collection.
34 Investments

Investments in subsidiaries and associates

Investments in subsidiaries and associates in the Bank-only financial statements are accounted for using the cost

method. (See change in accounting policy disclosure in note 3.2.)

Investments in other debt and equity securities

Investments in debt instruments or marketable equity securities held for trading are classified as trading investments

and are stated at fair value, with any resultant gain or loss being recognized in the statement of income.

Investments in debt instruments that the Bank and its subsidiaries intend and are able to hold to maturity are classified
as held-to-maturity investments and are stated at amortized cost after deduction of allowance for impairment. The
difference between the acquisition cost and redemption value of such debt securities is amortized using the effective

interest rate method over the period to maturity.

Investments in debt instruments or marketable equity securities other than those securities held for trading or intended
to be held to maturity are classified as available-for-sale investments and are stated at fair value with any resultant gain

or loss being recognized directly in equity. The exceptions are impairment losses and foreign exchange gains and

16
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losses, which are recognized in the statement of income. When these investments are derecognized, the cumulative
gain or loss previously recognized directly in equity is accounted for in the statement of income. Where these
investments are interest-bearing, interest calculated using the effective interest rate method is recognized in the

statement of income.

Investments in non-marketable equity securities that are not investments in subsidiaries or associated companies are

stated at cost, after deduction of allowance for impairment.

Tnvestments in receivables are stated at acquisition cost after deducting the allowance for impairment. When debt
restructuring is required, the balance is recorded as a loan at fair value, in accordance with the transfer of financial
asset accounting procedure. The difference between the book value and the fair value is recognized as gain or loss on

rransfer of financial assets in the statement of income.

An impairment review for investments is carried out when there is a factor indicating that an investment might be

impaired. Losses on impairment for all classifications of investments are charged to the statement of income.

Interest and dividend income from investments is recognized on an accrual basis. Gains or losses on sales of securities
are recognized in the statement of income upon disposal. Interest income from investments in receivables is

recognized by using the effective yicld method.

Investments in marketable equity securities classified as trading investments and available-for-sale investments are

stated at fair value based on the last Stock Exchange of Thailand (SET) bid prices as of the end of the period.

Investments in marketable unit trusts classified as rading investments and available-for-sale investments are stated at

fair value based on the net assets value as at the end of the period.

[nvestments in govemment securities and state enterprise securities guaranteed by the govemment, classified as
trading investments or available-for-sale investments, are stated at fair value based on the Thai Bond Dealing Centre
Government Bond Yield Curve as of the end of the perod. State enterprise securities not guaranteed by the
government and private debt instruments are stated at fair value based on bid prices from the Thai Bond Dealing
Centre as of the end of the period. If not available, the Government Bond Yield for the same period, adjusted by an

appropriate risk premium, is used.
Disposal of investments

On disposal of an investment, the difference between net disposal proceeds and the carrying amount together with the

associated cumulative gain or loss that was reported in equity is recognized in the statement of income.

Cost of investments sold is calculated by using the weighted average method.
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3.7

Loans

Except in case of loans affected through overdraft agreements, loans represent only principal amounts. Unearned

discounts received in advance are presented as a reduction in loans.

Allowance for doubtful accounts

Allowance for doubtful accounts is determined through methods based on the Bank of Thailand’s regulations and
based on the Bank’s estimated loan loss. The allowance for non-performing loans has been specifically determined by
the natures of loans and the related factors such as payment ability, collateral, historical loss and estimated loss, etc.
The allowance for perforiming loans has been assessed based upon general retated factors such as historical loss, credit
risk, economic conditions and management experience, etc. For corporate loan, the allowance is determined on a case

by case basis while the allowance for retail loans is determined on portfolio basis with similar risk characteristics.

Based on BoT’s regulations, with amended criteria in accordance with International Accounting Standards No. 39
{IAS 39} dated 7 December 2006, the Bank and certain subsidiaries have classified their loan portfolios into six
categories, primarily based on the non-accrual period. For loans, classified as pass and special-mention, the calculation
of allowances for doubtful accounts is based on the regulatory minimum percentage requirement, taking into
consideration the collateral value, where the collateral type and date of the latest appraisal are qualifying factors. For
loans classified as sub-standard, doubtful and doubtful of loss, the allowances on these accounts will be set at 100
percent for the difference between the outstanding book value of the debt and the present value of future cashflows
expected to be received or the expected proceeds from the disposal of collateral in accordance with the BoT's

regulations.

Under the BoT's directive commercial banks are allowed to gradually raise the allowance for loans classified as sub-

standard, doubtful and doubtful of loss by the end of 31 December 2007,

1n the fourth quarter of 2006 the Bank raised the allowance for these loan classifications to fully comply with the new

BoT’s regulations.

Previously the calculation of allowances for sub-standard, doubtful and doubtful of loss was based on specific
percentages assigned to each classification, as specified by the BoT, and the value of collateral used in the calculation
relied on types of collateral and the date of the latest appraisal. Allowance for pass and special mention loans were

made based on the outstanding debt before deduction of collateral value.

Troubled debt restructuring

The Bank and the asset management subsidiary record foreclosed assets acquired from troubled debt restructuring at
fair value up to the legal claim for the debt, including interest receivable, Where restructuring a loan involves
maodification of its terms, the present value of the expected future cash collections is calculated by using discount rates

equivalent to the market rates of interest at the time of restructuring. The difference between the present value of the
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future cash flows expected to be received and the outstanding balances of investment in loans is recorded in the
revaluation allowance for debt restructuring. This revaluation allowance for debt restructuring is amortized to the
statement of income according to the amounts received over the remaining peried of the debt-restructuring contracts
except for restructured loans with a high probability of default on their contractual obligations and agreement. In this
latter case, the Bank will stop amortizing to the statement of income. The recognition in the statement of income

occurs when such risk is eliminated.

Properties foreclosed

Properties foreclosed are recorded at the lower of market value or the amount of the legal claim on the related debs,
including interest receivable. The market value is estimated by using the latest appraisal value after deduction of

estimated disposal expenses and holding cost.

Losses on impairment are charged to the statement of income. Gains or losses on disposal of properties foreclosed are

recorded as other income or expenses upon disposal.

Premises and equipment and depreciation

Premises and equipment are stated at cost less accumulated depreciation and impairment losses except for land and
buildings which are stated at their revalued amounts. The revalued amount is the fair value determined on the basis of
the property’s existing usc at the date of revaluation less any subsequent accumulated depreciation and subsequent

accumulated impairment losses.

- Revalued assets
Land and buildings revaluations are performed by independent professional appraisers according to the Bank of
Thailand’s criteria with sufficient regularity to ensure that the carrying amount of these assets does not differ

materially from that which would be determined using fair values at the balance sheet date,

When an asset’s carrying amount is increased as a result of a revaluation, the increase is credited directly to equity
under the heading of revaluation surplus, However, a revaluation increase is recognized as income to the extent that it

reverses a revaluation decrease of the same asset previously recognized as an expense.

When an asset's carrying amount is decreased as a result of a revaluation, the decrease is recognized as an expense.
However, a revaluation decrease is charged directly against any related revaluation surplus to the extent that the

decrease does not exceed the amount held in the revaluation surplus in respect of that same asset.

Upon disposal, any related revaluation surplus is transferred directly from the revaluation reserve to retained earnings

and is not taken into account when calculating the gain or loss on disposal.

19
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.

- Leased assets

Leases under which the Bank and its subsidiaries substantially assume all the risk and rewards of ownership are
classified as finance leases. Equipment acquirsd by way of finance leases is capitalized at the lower of its fair value
and the present value of the minimum lease payments at the inception of the lease, less accumulated depreciation and
impairment losses, Lease payments are apportioned between the finance charges and reduction of the lease liability so
as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged directly
to the statements of income.

- Subsequent expenditure

Subsequent expenditure rclatin-g 1o an item of premises and equipment is added to the carying amount of the asset
when it is probable that the future economic benefits in excess of the originally assessed standard of performance of
the existing asset will flow to the Bank and its subsidiaries. All other subsequent expenditure is recognized as an
expense in the period in which it is incurred.

- Depreciation

Depreciation is charged to the statement of income over the estimated useful lives of each item of premises and

equipment.

Depreciation on buildings acquired before July 1996 is computed using the declining-balance method. Depreciation
on buildings acquired after July 1996 and or equipment is computed using the straight-line method. The estimated

useful lives are as follows:

Buildings 50 years

Equipment 5-15 years

Gains or losses on disposal of premises and equipment are recorded as other income or expense upon disposal.

Intangible assets

- Goodwill
Goodwill in a business combination represents the excess of the cost of acquisition over the fair value of the Bank's
share of the identifiable net assets acquired. Negative goodwill in a business combination represents the excess of

the fair value of the Bank's share of the identifiable net assets acquired over the cost of acquisition.

Goodwill and negative goodwill are stated at cost less accumulated amortization and impairment losses. Goodwill
and negative goodwill arising on acquisition of shares in subsidiaries and associates in the Bank-only financial

statements are included in investments,
- Other intangible assets

Other intangible assets are stated at cost less accumulated amortization and impairment losses.
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- Amortization
Amortization is charged to the statement of income on a straight-line basis over the estimated useful lives of
intangible assets unless such lives are indefinite. Intangible assets with an indefinite useful life are systematically
tested for impairment at each balance sheet date. Goodwill, negative goodwill and other intangible assets are

amortized from the date they are available for use. The estimated useful lives are as follows:

Goodwill 10 years
Leasehold rights Over the lease periods
Software licenses 5-15 years

Deferred underwriting license fee and deferred stock exchange membership fee 5 years

Impairment

The carrying amount of the Bank and its subsidiaries’ assets are reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts arg

estimated.

An impairment loss is recognized whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. The impairment loss is recognized in the statement of income unless it reverses a previous

revaluation credited to equity, in which case it is charged to equity.

[nterest-bearing liabilities

Interest-bearing liabilities are recognized initially at fair vatue less attributable transaction charges. Subsequent to
initial recognition, interest-bearing liabilities are stated at amortized cost with any difference between cost and

redemption value being recognized in the statement of income over the peried of the borrowings.

Provisions

A provision is recognized in the balance sheet when the Bank has a present legal or constructive obligation as a result
of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and

a reliable estimate can be made of the amount of the obligation.

Provisions for commitments as off-balance sheet items are determined by credit risk transactions ie., Avals on bills,
Acceptances, letters of indemnity - borrowing, other guarantees and letters of credit, etc. A provision is recognized
when the transactions relate to loans that are classified as sub-standard, doubtful, doubtful of loss and loss assats. The
provisions have been specifically determined by using the same rate as the allowance for doubtful accounts on each of

those loans.
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3.14

Derivatives

Trading Decvatives Trading derivative are carried at fair value, The fair value of derivatives is determined based
upon liquid (observable) market prices evidenced by exchange traded prices, broker/dealer quotations, or prices of
other transactions with similarly rated counterparties or based upon a valuation technique incorporating observable
market data. Tt includes an adjustment for individual counterparty credit risk and other adjustments, as appropriate, to
reflect liquidity and ongoing servicing costs. The changes in fair value which include realized and unrealized gains or
losses are recognized in the statement of income as part of gain on exchange and assets or liabilities in the balance

sheet.

Hedging Derivatives The Bank manages its banking exposures to market rate movements outside the trading
activities through the use of derivatives, incJuding interest rate swaps, interest rate future and forward exchange
contracts. Gain or loss resulting from the changes in fair values of contracts are recognized in accordance with the
standard accounting treatment for revenues or expenses on hedged items as follows:

I.  Where hedged items are carried at fair value, hedging instruments are carried at fair value consistently.

2. Where hedged items are carried on an accrual basis, then hedging instruments carry the accrual consistently.

Hybrid Instrument includes a non-derivative host contract and an embedded derivative. The host contract shall be
accounted for under the classification of the host contract. An embedded derivative shall be separated from the host
contract and accounted for as a derivative which is carried at fair value, if and only if:
I.  The economic characteristics and risks of the host contract and the embedded derivative are not closely related;
2. A scparate instrument with the same terms as the embedded derivative would meet the definition of a derivative
and;

3. The hybrid instrument is not recognized at fair value through the statement of income.

If an embedded derivative is not separated, the hybrid instrument shall be accounted for under the classification of the

host contract. Changes in the fair value of separable embedded derivatives are recognized in the statement of income,

Day ] prefit Gains or losses from trading derivative and hybrid instrument are recognized at inception in the statement
of income when the fair value of that derivative is determined based upon observable market data or supported by
comparison 1o other observable market transactions, or based upon a valuation technique incorporating observable
market data. The Bank amortizes initial gains or losses on derivative transactions on a straight-line basis or on an
effective interest rate basis over the life of the contract where the fair value is based upon unobservable market data.

‘The unamortized gains or losses are recognized in the statement of income when the market data becomes observable
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3.15  Employee benefits
- Staff retirement benefits

Staff members are entitled to retirement pay upon termination of employment depending upon length of service and

. other conditions. It is management's policy to recognize an appropriate amount as a provision for each period.

- Provident fund

The Bank established a provident fund under the Provident Fund Act (B.E. 2530), and registered this Fund with the
Ministry of Finance on 16 August 1994, According to the Fund’'s Anrticles, every employee is entitled to apply for
membership, and each member must contribute to the Fund at the rate of 3% of their basic salary, while the Bank
contributes an additional 3.0 - 4.5%. Upon termination of employment, employees are entitled to receive this benefit

except when terminated "without compensation”.

316 Recognition of interest income

Interest and discount income on loans are recognized on an accrual basis, except when interest payments are in arrears

for more than three months when, regardless of collateral, the cash basis is adopted.

In compliance with the Bank of Thailand's regulation, the Bank reverses accrued interest receivable on loans for which

repayments are more than three months in arrears.

The asset management subsidiary recognizes interest income on investments in receivables and loans on a cash basis.

Income from factoring of a subsidiary is recognized on an accrual basis.

Income from hire-purchase agreements is recognized on the basis of installment payments due by using the effective
interest rate method, calculated from the balance of the net investment in each installment. When installment

payments are in arrears for more than three months, the cash basis is adopted

The lease income of a subsidiary is recognized as follows:
- Income under finance lease agreements is recognized on the basis of installment payments due by using the
effective interest rate method, calculated from the balance of the net investment in each installment. When

installment payments are in arrears for more than three months, the cash basis is adopted.

- Income under operating lease agreements is recognized on the basis of installiment payments due. When

installment payments are in arrears for more than three months, the cash basis is adopted.

3.17 Recognition of interest expense

Interest expense is recognized on an accrual basis.
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3.20

Income tax

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted at the balance
sheet date,

Basic earnings per share

Basic earnings per share is computed by dividing net income by the weighted average number of ordinary shares in

issue during the period.

There is no diluting effect on earnings per share that might result from an assumed exercise of warrants.

Translation of foreign currencies

Assets and liabilities denominated in foreign currencies are translated into Thai Baht at the rates of exchange
prevailing on the dates of the transactions. Assets and liabilities including the balance sheet of the Bank's foreign
branches that are denominated in foreign currencies at the end of the period are translated inte Thai Baht at the
reference rates announced by the BoT on that date. The statements of income of the Bank’s foreign branches are

translated into Thai Baht at the reference rates announced by the BoT at the month end rate.

Exchange gains or losses on translation and on transactions in foreign currencies including foreign exchange
differences arising on the translation of financial statements of the Bank’s foreign branches are included in revenues

and expenses for the period.

SUPPLEMENTARY INFORMATION OF CASH FLOWS

Non-cash items are as follows;

The Bank and its subsidiaries have provided for a revaluation surplus on investments and have presented it as a change

in shareholders’ equity for the three — month periods ended 31 March 2007 and 2006 as follows:;

(Million Baht)
Consolidated and The Bank
2007 2006
Revaluation surplus on investments 1,570 14

For the three - month periods ended 31 March 2007 and 2006, the Bank recognized the realized portion of the
appraised surplus on asset revaluation amounting to Baht 35 million and Baht 36 million, respectively, by transferring

these amounts to retained eamings from appraisal surplus on asset revaluation,

For the three — month periods ended 31 March 2007 and 2006, the Bank and its subsidiaries received foreclosed
properties arising from debt settlement amcunting to Baht 304 million and Baht 70 million, respectively, on a

consolidated basis, and Baht 268 million and Baht 9 million, respectively, for the Bank only.
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5 INVESTMENTS

{nvestments consisted of’

1. Current Investiments
1.1 Trading investments
1.1.1 Government and state enterprise
securities
t.1.2 Private enterprise debt instruments
1.1.3 Marketable equity securitics - domestic
Total
Add. Allowance for revaluation
Total
1.2 Available-for-sale investments
1.2.1 Government and state enterprise securities
1.2.2 Private enterprise debt instruments
1.2.3 Foreign debt instruments
1.2.4 Marketable equity securities - domestic
1.2.5 Others
Total
Add Allowance for revaluation
Less Allowance for impairment
Total
1.3 Held-to-maturity debt instruments
1.3.1 Government and state enterprises
securities
1.3.2 Private enterprise debt instruments
1.3.3 Foreign debt instruments
Totat
1.4 General investments
1.4.1 Non-marketable equity securites domestic
Less Allowance for impairment
Total

Total Current [nvestments - net

Consolidated
31 March 2007
Cost Value/
Amortized Cost Value Unrealized Gain Unrealized Loss
18,617 32 (N
921 4 -
— 240 —i7 —
19,778 53 ¢)]
— 46
19.824
24,351 1,239 (56}
400 (6)
14,499 5 (6)
955 144 (664)
—20 —1 -
40,225 1,389 (732)
1,197
_£540)
40,882
2456 6 ()
28 - -
100 —1 —_—
3,184 7 (n
332 (332)
{332}
63,890

25

(Miltion Baht)

Fair Value

18,642
925

19,824

12.824

25,534

394

14,498

435

40,882

40,882

2.461
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

(Million Baht)

Consolidated
31 March 2007
Cost Value/
Amortized Cost Value  Unrealized Gain Unrealized Loss Fair Value
2. Long-term Investments
2.1 Availabie-for-sale investments
2.1.1 Government and state enterprise
securities 19,521 175 (74) 19,622
2.1.2 Private enterprise debt instruments 483 9 (46) 448
2.1.3 Foreign debt instruments 11,044 10 (70) 10,984
2.1.4 Marketable equity securities
- domestic 8 167 —_ 232
Total 31,135 361 (190) 31,306
Add Allowance for revaluation 217 -
Less Allowance for impairment {46} —_—
Total 31306 31,306
2.2 Held-to-maturity debt instruments
2.2.1 Government and state ¢nterprises
securities 7,952 69 {(48) 7.973
2.2.2 Private enterprises debt instruments 1,489 22 (586) 925
2.2.3 Foreign debt instruments 2,216 - - _2276
Total 1,77 91 (634) 11,174
Less Allowance for impairment {586) .
Total 11131 11,174
2.3 General investments
2.3.1 Non-marketable equity securities
-domestic 2,052 - (256) 1,796
2.3.2 Non-marketable equity securities
-overseas 437 - (312) 125
2.3.3 Investments in receivables _LL584 - _(432) L152
Total 4,073 - (1,000 3,073
Less Allowance for impairment (1,000) -
Total 3,073 3073
Total Long-term Investments - net 45,510 l 45,553
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

{Million Baht}

Consolidated
1 Dece
Cost Value/
ized Cost V Unrealized Gai Unrealized I Fair Val
1.Curmrent Investments
1.1 Trading investments
1.1.1 Government and state enterprise
securities 6,155 ] (32) 6,124
1.1.2 Private enterprise debt instruments 493 1 () 493
1.1.3 Marketable equity securities - domestic 240 2 L _ 242
Total 6,888 4 (33) 6,859
Less Allowance for revaluation _(29 -
Total 6.859 £.859
1.2 Available-for-sale investments
1.2.1 Government and state enterprise
securities 23,685 125 (355) 23,455
1.2.2 Private enterprise debt instruments 410 - (10) 400
1.2.3 Foreign debt instruments 16,443 12 (10) 16,445
1.2.4 Marketable equity securities - domestic 1,019 171 (656) 534
1.2.5 Others __ 20 - - —20
Total 41,577 308 (1,031) 40,854
Less Allowance for revaluation (183) -
Lgss Allowance for impairment _(540) s
Total 40,854 40,854
1.3 Held-to-maturity debt instruments
1.3.1 Government and state enterprises
securities 2,906 I (6) 2,911
1.3.2 Foreign debt instruments __ 720 _2 —- 122
Total _3,626 13 (6) _3.633
Total Current Investments - net 51,339 31,346
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KASIKORNBANK PUBLIC COMPANY LEMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

(Million Baht)

Cost Value/
. Cost Val U lized Gai Unrealized L Fair Val

2 “te vestment
2.1 Available-for-sale investments
2.1.1 Government and state enterprise
securities
2.1.2 Private enterprise debt instruments
2.1.3 Foreign debt instruments
2.1.4 Marketable equiry securities
- domestic
Total
Add Allowance for revaluation
Less Allowance for impairment
Total
2.2 Held-to-maturity debt instruments
2.2.1 Government and state enterprises
securities
2.2.2 Private enterprises debt instruments
2.2.3 Foreign debt instruments
Total
Less Allowance for impairment
Total
2.3 General investments
2.3.1 Non-marketable equity securitics
-domestic
2.3.2 Non-marketable equity securities
-gverseas

2.3.3 Investments in receivables
Total
Legss Allowance for impairment

Total

Total Long-term investments - net

20,783
1,072
13,474

— 8
35414

26
(46}
35.394

8,220
1,566
2343
12,129

2,428

438

4,480

28

56
16

256

{140)
(53)
(83)

(276)

am
(587

(698)

(589)

(312)

(1.251)

20,699
1,035
13,398




KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

1. Current Investments
1.1 Trading investments
1.1.1 Government and state enterprises
1.1.2 Private enterprises debt instruments
1.1.3 Marketable equity securities domestic
Total
Add Allowance for revaluation
Total
1.2 Available-for-sale investments
1.2.1 Government and state enterprises securities
1.2.2 Private enterprises debt instruments
1.2.3 Foreign debt instruments
1.2.4 Marketable equity securities - domestic
Total
Add Allowance for revaluation
Less Allowance for impairment
Total
1.3 Held-to-maturity debt instruments
1.3.1 Government and state enterprises securitics
1.3.2 Private enterprises debt instruments
1.3.3 Foreign debt instruments
Total

Total Current Investments - net

The Bank
1 March 2007

(Million Baht)

Cost Value/
Amortized Cost Value  Unrealized Gain  Unrealized Loss  Fair Value
18,617 32 (7 18,642
921 q - 925
_240 _17 - 257
19,778 53 )] 19,824
46 —_
19,824 19,824
24,351 1,239 (56) 25,534
400 - (6) 394
14,499 5 %) 14,498
__ 955 _l44 (664} __435
40,205 1,338 (732) 40,861
1,196 -
_(340) -
40,861 40,861
2,143 7 2 2,14§
28 - - 28
100 1 i il
2871 8 (2) 2,877
63,556 63,562
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

(Million Baht)

Ihe Bank
3] March 2007
Cost Value/

2. Long-term Investments

2.1 Available-for-sale investments

2.1.1 Government and state enterprises securities 19,520 175 (74} 19,621
2.1.2 Private enterprises debt instruments 485 9 (46) 448
2.1.3 Foreign debt instruments 11,044 10 (70) 10,984
2.1.4 Marketable equity securities domestic 85 _167 L _ 252
Total 31,134 361 (190) 31,305
Add Allowance for revaluation 217 -
Less Allowance for impairment _46) -
Total 31305 31305
2.2 Held-to-maturity debt instruments
2.2.1 Government and state enterprises securities 7,952 69 (48) 7,973
2.2.2 Private enterprises debt instruments 1,489 22 (586) 925
2.2.3 Foreign debt instruments 2.276 - - 2,276
Total 11,717 9N (634) 11,174
Less Allowance for impairment (586) —_—
Total 1131 11,174
2.3 General investments
2.3.1 Non-marketable equity securities domestic 1,978 - (232) 1,746
2.3.2 Non-marketable equity securities overseas 438 - (312) 126
2.3.3 Investments in receivables 800 — (261} 539
Total 3,216 - (803) 2,411
Less Allowance for impairment (805} —
Total 2411 2411
Total Long-term Investments - net 44,847 44,890
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

(Million Baht)
The Bank

31 December 2006
Cost Value/

1. Current [pvestments
1.1 Trading investments
1.1.1 Government and state enterprises 6,155 l (32) 6,124
1.1.2 Private enterprises debt instruments 493 1 n 493
1.1.3 Marketable equity securities domestic _240 2 - 242
Total 6,888 4 (33) 6,859
Less Allowance for revaluation _{29 I
Total 6,859 6.859
1.2 Available-for-sale investments
1.2.1 Government and state enterprises securities 23,685 125 (355) 23,455
1.2.2 Private enterprises debt instruments 410 - {10) 400
1.2.3 Foreign debt instruments 16,443 12 (10} 16,445
1.2.4 Marketable equity securities - domestic _1019 171 {656} 534
Total 41,557 308 (1,031) 40,834
Less Allowance for revaluation (183) -
Less Allowance for impairment _(540) —_
Total 40834 40,834
1.3 Held-to-maturity debt instruments
1.3.1 Government and state enterprises securities 2,610 12 6 2,616
1.3.2 Forcigr{ debt instruments 120 1 - _7121
Total 3,330 13 (6} 3337
Total Current {nvestments - net 51,023 51,030
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDMARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

(Million Baht)

The Bank
31 December 2006
Cost Value/
sed Cost Value Unrealized Gain  Unrealized | Faiz Val
2. Long-term [nvestments

2.1 Available-for-sale investments

2.1.1 Government and statc enterprises securities 20,783 56 (140) 20,699
2.1.2 Private enterprises debt instruments 1,072 15 (52) 1,035
2.1.3 Foretgn debt instruments 13,474 7 (83) 13,398
2.1.4 Marketable equity securities domestic __85 _175 - __260
Total 35414 253 (275) 35,392
Add Allowance for revaluation 24 -
Legss Allowance for impairment _{46) -
Total 35392 35,392
2.2 Held-to-maturity debt instruments
2.2.1 Government and state enterprises securities 8,040 | {11 7,930
2.2.2 Private enterprises debt instruments 1,566 4 (587) 983
2.2.3 Foreign debt instruments _2.343 —_ —_ 2343
Total 11,949 5 {698) 11,256
Less AHowance for impairment _(586) .
Total 11.363 112
2.3 General investments
2.3.1 Non-marketable equity securities domestic 2,354 - (565) 1,789
2.3.2 Non-marketable equity securities overseas 438 - (312} 126
2.3.3 Investments in receivables 808 —_ _(179) __ 629
Total 3,600 - (1,056) 2,544
Less Allowance for impairment (1,056% .
Total _2.544 _2.544
Total Long-term [nvestments - net 49,299 49,192
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KASIKORNBANK PUBLIC COMPANY LEMITF.D AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED}

As of 31 March 2007 and 31 December 2006, investments in held-to-maturity debt instruments, which are government or

state enterprise securities, included promissory notes from TAMC of Baht 4,095 million and Baht 4,169 mitlion, respectively.

Gain on investments presented in the statement of income for the three ~ month periods ended 31 March consisted of:

{(Million Baht)
Consolidated The Bank

2007 2006 2007 2006

Gain on disposal of investments
Held for trading investments 24] 81 241 81
Available-for-sale investments 198 58 191 58
General investments 2 34 2 31
Investments in receivables T _10 - -
Total 441 183 434 170

Loss on disposal of investments
Held for trading investments 9 N 9 (M
Available-for-sale investments 27 (237 (27) (23M
General investments - _» - _(13)
Total 36) {257} L36) Q23N
Gain (loss) on transfer of financial assets 3 4 - -
Gain (loss) from revaluation 74 (86} 74 (86)

Gain (loss) on reversal on impairment

Investments in securities - 258 - 258
Investments in receivables 182) 2 182) 2
Total {5 178 _(8) 174
Total Gain on Investments 400 104 390 A7
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Revaluation (deficit) surplus on investments consisted of:

(Million Bahi)
Congolidated The Bank
31 March 2007 31 December 2006 31 March 2007 31 Diecember 2006
(Restated)
Revaluation (deficit) surplus on investments
Debt instrumenis 1,225 (389} 1,225 (389)
Equity securities 189 229 188 229
Share of revaluation surplus in
subsidiaries and associated companies
using the equity method _— 3 - -
Total 1414 (157) 1413 (160}
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED})

A maturity analysis for debt instruments resuited in the following:

1. Available-for-sale investments
1.} Government and state
enterprise securities
1.2 Private enterprise debt
instruments
1.3 Foreign debt instruments
Total
Add (Less} Allowance for
revaluation
Less Allowance for impairment
Total
2. Held-to-maturity debt
instruments
2.1 Government and state
enterprise securities
2.2 Private enterprise debt
instruments
2.3 Foreign debt instruments
Total
Less Allowance for impairment
Total

Total Debt Instruments

{Million Baht}

c lidated

21 March 2007 1 December 2006

Maturity Maturity
Over Over
lyearws  Qverd lyearto5  Qver)d
] year vears years Total 1 year years years Total

4,965 19,556 19,350 43,871 2,547 24,035 17,886 44 468
401 485 - 886 410 1,072 - 1,482
14,499 2440 ___5.604 25,543 16443 4,376 2.098 29917
19,865 25,481 24,954 70,300 19,400 29,483 26,984 75,867
35 65 1,125 1,225 27 (295) {68) (390)
_— {46) = {46) - {43) - _(45)
19,900 25,500 26,079 11479 19,373 29,143 26916 15432
2,455 6,656 1,296 10,407 2,905 6,662 1,558 11,125
28 903 586 1,517 - 980 586 1,566
700 2277 _— 2977 120 2.343 —_ 3.063
3,183 9,836 1,882 14,901 3,625 9,985 2,144 15,754
3183 _9.836 1.296 14315 2625 9,985 1,559 15,169
23,083 33,336 41375 85,794 22,298 39,128 28473 90,601
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

1. Available-for-sale investments
1.1 Government and state
enterprise securities
1.2 Private enterprise debt
instruments
1.3 Foreign debt instruments
Total

Add {Less} Allowance for

revaluation
Less Allowance for impairment
Total
2. Held-to-maturity debt
instruments
2.1 Government and state
enterprise securities
2.2 Private enterprise debt
instruments
2.3 Foreign debt instruments
Total
Less Allowance for impairment
Total

Total Debt Instruments

(Million Baht)
The Bank
31 March 2007 31 Pecember 2006
Maturity, Maturity
Over Over
| veartQ 5 Qver 5 l ygarto 5 Qver 5

Lyear Years years Total L year Years years Total
4,965 19,556 19,350 43,871 2,547 24,035 17,886 44,468
401 485 - 886 410 1,072 - 1,482
14,499 3.440 5.604 25,543 16443 4376 9,098 29917
19,865 25,481 24,954 70,300 19,400 29,483 26,984 75,867
15 65 1,125 1,225 27 (295) (68) (390
19,900 23,500 26,079 71479 18373 29.143 20.916 75432
2,143 6,655 1,296 10,094 2,610 6,482 1,558 10,650
28 04 586 1,518 - 980 586 1,566
_700 2.276 - 2.976 _720 2.343 - 3,063
2,871 9,835 1,882 14,588 3,330 9,805 2,144 15,279
—— S _(586)  _(586) _ —— {385} (385)
871 _9.835 _L.296 14,002 3330 _9.805 1559 14,694
2771 33,335 21375 B5481 22,703 33948 28475 90,126
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Investments held by the Bank and its subsidiaries in financial institutions that were closed on 8 December 1997, or
investments in listed companies which meet SET's criteria for detisting, and are in default on debt instruments, or companies
whose ability to continue as a going concern is uncertain, or unlisted companies whose financial position and operating results
are the same as companies which meet SET's criteria for delisting or investments in receivables with uncertainty in settlement

or in default, were as follows:

(Mitlion Baht)
Consolidated
31 March 2007
t Value lue Fair Value
Investments Equity Debt Investments  Equity Debt  Allowance for
1. Closed financial institutions - 1 131 - - - (132)
2. Listed companies which meet
SET’s criteria for delisting, and
are in default on debt instruments 3 1 - - 23 - (3)
3. Companies whose ability to
conlinue as a going concern is
uncertain, or unlisted companies
whose financial position and
operating results are the same as
companies which meet
SET's criteria for delisting - 1,085 498 - 3 - (1,582}
4, Investment in receivables with
uncertainty in settlement
or in default 1.603 - - L174 T (420}
Total L.606 1087 629 L174 26 —_— (2,146)
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FEINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

(Million Baht)

Consolidated
31 December 2006
Cost Value / Book Valug Fair Value
Investments  Equity Debt Investments  Equity Debt

Allowance for

0 Receivabl Securities | 1o Receivables Securitics 1 s Impai

1. Closed financial institutions - 1 131 - -
2. Listed companies which meet

SET's criteria for delisting, and

are in default on debt instruments k! ! - - 8
3. Companies whase ability to

continue as a going concern is

uncertain, or unlisted companies

whose financial position and

operating results are the same as

companies which meet

SET's criteria for delisting - 743 498 - 2
4. Investment in receivables with

uncertainty in settlement

or in default 1734 - - 1395 -
Total 1,737 145 629 1,395 w0

38

(132)

(3)

(1,240}

(L714)




KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

{Million Baht)
The Bank
31 March 2007
—Cost Value / Book Value Fair Value
Investments Equity Debt Investments  Equity Debt  Allowance for

In Recejvables  Securities Instruments In Receivables Securties Instruments Impairment

1. Closed financial institutions - l
2. Listed companies which meet

SET's criteria for delisting, and

are in default on debt instruments 3 1
3. Companies whose ability to

continue as a going concem is

uncertain, or unlisted companies

whose financial position and

operating results are the same as

companies which meet

SET's criteria for delisting - 1,085
4. Investment in receivables with

uncertainty in settlement

or in default 197 -

Total 800 LO87
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIQOD ENDED 31 MARCH 2007 (UNAUDITED}

(Million Baht)
The Bapk
31 Degember 2006
— CostValue/Book Value Fair Value
Investments Equity Debt Investments  Equity Debt  Allowance for

!. Closed financial institutions - ] 131 - - - (132)
2. Listed companies which meet

SET’s criteria for delisting, and

are in default on debt instruments 3 1 - - 8 - 3)
3. Companies whose ability to

continue as a going concern is

uncertain, or unlisted companies

whose financial position and

operating results are the same as

companies.which meet

SET's criteria for delisting - 743 498 - 2 - (1,240}
4. Investment in receivables with

uncertainty in settlement

or in default 928 — _ 761 - - ALY

Total 931 243 LS4 26l 10 — (1.542)
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

For the three-month periods ended 31 March 2007 and 2006, change in the investments in subsidiaries and associated companies

were as follows:

Net book value at 1 January

Share of profit (loss) from investments on equity method
Acquisitions

Dividend income

Reversal of allowance for impairment

Others

Net book value at 31 March

Net book value at 31 December

4]

(Million Baht)
Conselidated The Bank
2007 2006 2007 2006
(Restated)
483 450 9,740 11,127
37 21 -
- 4 . 4
(5) ) - -

- 3 . -
26 A2 —_ —_
341 472 2740 11,131

483 2740
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

The recording of investments in subsidiaries and associated companies using the equity method in the consolidated
financial statements is based on financial information obtained from audited or unaudited financial statements and from

management information that has not been audited or reviewed by the auditors,

Investments held by the Bank and its subsidiaries, that more than 10% of those companies' shares and were not

investments in subsidiaries and associated companies, classified by industry were as follows:

(Million Baht)
Consolidated The Bank
31 March 2007 31 December 2006 31 March 2007 31 December 2006
Agricultural and mining 34 34 - -

Manufacturing and commerce 20 20 20 20
Property development and construction 693 733 693 733
Infrastructure and services 276 277 271 272
Others _334 _354 _354 334
Total 1312 1418 1338 L1379
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED}

The financial position and results of operations of the Bark's subsidiaries in the consolidated financial statements are set out below:

Phethai Asset Management Company Limited

Condensed Balance Sheets

Million Baht
31 March 2007 1 December 2006
(Unaudited)
ASSETS
Cash and deposits at financial institution 30 50
Long-term investments 43 46
Investments in receivables 613 2,290
Loans, receivables and accrued interest receivables 4,588 3,194
Properties foreclosed 4,032 4374
Equipment ! 2
Other assets —980 Y
Total Assets 10,287 10,727
LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities
Borrowings from financial institution 6,130 6,550
Other liabilities 84 90
Shareholders' Equity .4.073 4,087
Total Liabilities and Shareholders’ Equity 10,287 10727
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Phethai Asset Management Company Limited
Condensed Statements of Income

For the Three-month Periods Ended 31 March 2007 and 2006

(Unaudited)

Interest and dividend income

Interest expense

Net income from interest and dividend

{Reversal) bad debt and doubtful accounts

Loss on debt restructuring

Net income {expense) from interest and dividend
after reversal of bad debt and doubtfitl accounts and loss on
debt restructuring

Non-interest income

Non-interest expense

Net (loss) profit

Basic {loss) earnings per share (Baht)
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Million Baht

67

(10)

EEL 2.

(34)
207
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIQD ENDED 31 MARCH 2007 (UNAUDITED)

Phethai Asset Management Company Limited
Statements of Cash Flows
For the Three-Month Periods Ended 31 March 2007 and 2006
(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit (loss}
Adjustmenits to reconcile net profit {loss} to net cash
from operating activities
Gain on transfer of investments
Income from account transferred
Gain on transfer of financial assets
Loss on impairment of investments in receivables
(Reversal) of bad debt and doubtful accounts
Loss on debt restructuring
Interest income from amortization of revaluation allowance for debt restructuring
Depreciation and amontization
Amortization of intangible assets
Loss on promissory notes discount
Loss on impairment of properties foreclosed
Gain on investment in securities
Reversal of loss on impairment of other assets
Income from sale discount
Increase (decrease) in accrued interest payables
Decrease in accrued expenses
Net profit from operations before changes in operating assets and liabilities
(Increase) decrease in operating assets
Investments in receivables
Loans and receivables
Properties foreclosed
Other assets
Increase (decrease) in operating liabilities
Other liabilities
Net Cash Provided by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of long-term investments

Net Cash Provided by Investing Activities
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Million Baht

2007 2006
(o 114
- tn
(6) -

- {99%)

1 3
{11} {65)
8 110
(1 (20)
1 2

1 -
48 -
22 4
(N (1
- K)]
() -
(3) 5
an (4
20 38
11 4
152 333
101 189
102 87
1 an
393 640
1 1
-1 -1




KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Phethai Asset Management Company Limited

Statements of Cash Flows (Continued)

For the Three-Month Periods Ended 31 March 2007 and 2006

{Unaudited)
Million Bal
2007 2006
CASH FLOWS FROM FINANCING ACTIVITIES

Cash paid for repayment of borrowings from financial institutions (420) (693)
Net Cash Used in Financing Activities 420 (695)
Net decrease in cash and cash equivalents (20) (54)
Cash and cash equivalents at the beginning of the period 1] _11
Cash and cash equivalents at the end of the period 30 _17

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash paid during the period '

Interest expense 68 50
Income tax 2 2
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KASIKORNBANK PUBL1C COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Progress Land and Buildings Company Limited

Condensed Balance Sheets

Million Baht
31 March 2007 31 December 2006
(Unaudited)
ASSETS
Cash and deposits at financial institutions 439 449
Other current assets 15 10
Properties foreclosed 481 481
Premises and equipment _3 _3
Total Assets 238 243
LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities 5 14
Shareholders' equity 933 929
Total Liabilities and Shareholders’ Equity 938 943
Progress Land and Buildings Company Limited
Condensed Statements of Income
For the Three-Month Periods Ended 31 March 2007 and 2006
{Unaudited)
Millipn Baht
2007 2006

Revenues 5 13

Expense 1 A

Net profit 4 =2

Earnings per share (Baht) 031 019
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Kasikorn Factoring Company Limited

Condensed Balance Sheets

Million Baht
31 March 2007 31 Decermnber 2006
{Unaudited)
ASSETS

Current Assets
Cash and deposits at financial institutions 136 253
Current portion of factoring receivables 2,394 2,904
Current portion of finance lease receivables 263 233
Current portion of hire purchase receivables 15 11
Other current assets 66 66

Non-Current Assets
Factoring receivables 47 57
Finance lease receivables 787 820
Hire purchase receivable 3 4
Other assets _26 2

Total Assets kAYA 4,375
LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities
Short-term loans from financial institutions 2,688 3,230
Current portion of long-term loan 125 215
Long term loan 500 520
Other liabilities 104 124

Shareholders' Equity _320 286

Total Liabilities and Shareholders' Equity 31137 4,375
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED) .,

Kasikorn Factoring Company Limited
Condensed Statements of Income
For the Three-Month Periods Ended 31 March 2007 and 2006
(Unaudited)

Million Baht
2007 2006
Revenues 104 74
Expense &9 _58
Net profit a3 16
Earnings per share (Baht) 2L.68 9.76
Kasikorn Research Center Company Limited
Condensed Balance Sheets
” Million Baht
31 March 2007 31 December 2006
(Unaudited)
ASSETS
Cash and cash equivalents 17 21
Other assets 8 s
Total Assets 25 28
LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities 6 8
Sharcholders’ Equity 19 20
Total Liabilities and Sharcholders” Equity 23 28
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KASTKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Kasikorn Research Center Company Limited
Condensed Statements of Income
For the Three-Month Periods Ended 31 March 2007 and 2006
(Unaudited)

Million Baht
2007 2006
Revenues 15 14
Expense 16 3
Net (loss) profit (1) e,
(Loss) eamnings per share (Baht) (5.14) J3.77
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Kasikorn Leasing Company Limited

Condensed Balance Sheets

Million Baht
31 March 2007 31 December 2006
(Unaudited) (Restated)
ASSETS
Current assets

Cash and deposits at financial institution 83 193
Current portion of hire purchase receivables 3,565 2,852
Current portion of finance lease receivables 158 131
Loans to sales representatives receivables 949 1,039
Other current assets 412 235

Non-current assels
Hire purchase receivables 8,407 6,779
Finance lease receivables 522 467
Leasehold office improvement and equipment 25 22
Other non current assets 136 — 10
Total Assets 14,257 11,728

LIABILITIES AND SHAREHCOLDERS' EQUITY

Liabilities
Short-term loans from financial institutions 575 205
Current portion of long-term loan 4,133 3,241
Other current liabilities 279 94
Long term loan 8,486 6,697
Other non current liabilities 23 19

Sharcholders’ Equity __161 _712
Total Liabilities and Shareholders’ Equity 14257 1728
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Kasikorn Leasing Company Limited

Condensed Statements of Income

For the Three-Month Periods Ended 31 March 2007 and 2006

(Unaudited)

Million Baht
2007 2006
{Restated)

Revenues 239 79

Expense _250 138

Net loss 11 i3]

Loss per share (Baht) (0.12) (2.80)

Kasikomn Securities Public Company Limited
Condensed Balance Sheets
Million Baht
31 March 2007 21 Degember 2006
{Unaudited)
ASSETS
Cash and cash equivalents 3 249
Long-term deposit with financial institution - 140
Investments in debt and equity securities 21 21
Receivables from Clearing House 15 16
Securities business receivables 441 298
Leaschold office improvement and equipment %1 90
Other assets 34 34
Total Assets 9 Bag
LIABILITIES AND SHAREHOLDERS' EQUITY

Short-term loans from financial institutions 75 75
Payable to C!caring Houses 167 60
Securities business payables 1214 66
Other liabilities 25 52
Shareholders’ Equity 591 595
979 B48

Total Liabilities and Sharcholders' Equity
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEIMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Kasikorn Securities Public Company Limited
Condensed Statements of Income
For the Three-Month Periods Ended 31 March 2007 and 2006
(Unaudited)

Million Baht
2007 2006
Revenues 34 29
Expense __54 )
Net loss _20 _(16)
Loss per share (Baht) (0.34) {027)

Kasikom Asset Management Company Limited

Condensed Balance Sheets

Millign Baht
31 March 2007 31 December 2006
(Unaudited}
ASSETS
Cash and deposits at financial institution 573 369
Long-term deposits at financial institutions - 99
Investments in debt and equity securities 320 482
Fee receivables - 92 101
Premises and equipment 148 147
Deferred assets from business purchased 201 214
Other assets 24 Y
Total Assets L1358 1.439
LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities 158 189
Shareholders’ Equity L1200 1,250
Total Liabilities and Shareholders’ Equity L358 1,439

35




KASIKGRNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED}

Kasikorn Asset Management Company Limited
Condensed Statements of Income
For the Three-Menth Periods Ended 31 March 2007 and 2006
(Unaudited)

Million Baht
2007 2006
Revenues 260 277
Expense 183 196
Net profit el 1%
Earnings per share {Baht) 283 257

The summary of financial position and results of operations of its subsidiaries which are not included in the
consalidated financial statements is as follows:
(Million Baht)

Balance Sheets

31 March 2007 31 December 2006
(Unaudited)

Total Total Shareholders’  Total Total  Sharcholders’

Assets  Lisbiliti Equity Assets  Liabilii Equity
Progress Gunpai Co., Ltd. 236 116 120 246 138 108
Progress Plus Co., Lid. 63 30 33 89 57 32
Progress Facilities Management Co., Ltd. 27 10 7 28 13 15
Progress Services Co., Lid. 27 5 22 28 9 19
Progress Management Co., Ltd. 32 8 24 3 7 24
Progress Storage Co., Lid. 19 2 17 19 4 15
Progress Appraisal Co., Ltd. 44 13 31 51 12 39
Progress Software Co., Ltd. 144 24 120 160 54 106
Progress HR Co., Ltd. 22 6 16 30 19 11
Progress Services Support Co,, Ltd. o 3 —3 A5 2 _6

624 212 403 697 122 115
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

(Million Baht except for Earnings (Loss) per Share)

Statements of Income

For the Three-Month Perieds Ended 31 March

2007

(Unaudited)
Net  Eamings
Profit  (Loss) per

Revenne Expenses (Loss! Sharc (Baht) Revenue Expenses (Loss)

Progress Gunpai Co., Ltd. 85

Progress Plus Co., Ltd. 61

Progress Facilities Management Co., Ltd. 19

Progress Services Co., Ltd, 42

Progress Management Co., Lid, 14

I Progress Storage Co., Ltd. 9
l Progress Appraisal Co., Lid. 44
Progress Software Co., Ltd. 63

Progress HR Co., Ltd. 99

Progress Services Support Co., Ltd. 23

439

72
60
17
39

57

13 6551 65

1 523 37

2 33.61 18

3 159.74 40

1 10.10 12

2 65.69 8
(8) (1,605.96) 31
15 145.58 44
4 443.20 55
- 16.00 Al
23 21

2006
(Unaudited)
Net
Profit
56 9
37 -
17 ]
37 3
10 2
) 2
32 (n
38 6
53 2
Al -
221 24

Earnings
(Loss) per

Share (Baht)
47.30

1.26
25.73
153.81
35.35
76.08
(244.36)
57.69
157.50
11.92




KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED}

6 LOANS AND ACCRUED INTEREST RECEIVABLES

Loans and accrued interest receivables classified by account status

{Million Bak)
Consolidated
31 March 2007
Outstanding Debt
after Deduction of
Loans and Collateral Value/ % Used for
Accrued Interest NPV of Cash Flow from Calculating Allowance for
Receivables Debtors or Sale of Collateral  The Allowance Doubtful Accounts
Pass 628,096 331,337 | 3,328+
Special Mention 8,972 2,542 2 51
Sub-Standard c,180 4,231 100 4,231
Doubtful 9,929 3,664 100 3,664
Doubtfizl of Loss 30,568 14,869 100 14,869
Allowance established in
excess of BoT regulations - - 5,978
Kasikorn Securities Public
Co.,Ltd. __ 449 _ 449 -
Total 687,194 357,092 T32021

* Includes the allowance for doubtful accounts of asset management companies as per the BoT's audit results, which has

been transferred from the allowance provided in excess of the BoT's regulations.
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

{Mitlion Baht)
Consolidated
31 December 2006
Quistanding Debt
after Deduction of
Loans and Collateral Value/ % Used for
Accrued Interest NPV of Cash Flow from Calculating Allowance for
Receivables Debtors or Sale of Collateral The Allowance Doubtfu] Accounts
Pass 623,684 314,275 1 3,157*
Special Mention 8,469 2,114 2 42
Sub-Standard 7,777 3,242 100 3,242
Doubtful 10,298 3,805 100 3,805
Doubtful of Loss 29,030 14,130 100 14,130
Allowance established in
excess of BoT regulations - - 1327
Kasikorn Securities Public
Co. L, —1 -} _ -
Total 619573 137,566 31,703

* Includes the allowance for doubtful accounts of asset management companies as per the BoT's audit results, which has

been transferred from the allowance provided in excess of the BoT's regulations.

{Million Baht)
The Bank
31 March 2007
Outstanding Debt
after Deduction of
Loans and Collateral Value % Used for
Accrued Interest NPV of Cash Flow from Calculating Allowance for
. Receivables Debtors or Sale of Collateral The Allowance Doubtful Accounts
Pass 633,366 350,032 1 3,500
Spectal Mention 7,946 2,358 2 47
Sub-Standard 9,134 4,221 100 4,221
Doubtful 9,895 3,650 100 3,650
Doubtful of Loss 22,743 11,284 100 £1,284
Allowance established in
excess of BoT regulations - —— 4787
Total 683,089 371,543 27489
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

{Million Baht)
The Bank
31 December 2006
Outstanding Debt
after Deduction of
Loans and Collateral Value % Used for !
Accrued Interest NPV of Cash Flow from  Calculating Allowance for
Receivables Debtors or Sale of Collateral The Allowance  Doubtful Accounts
Pass 628,919 331,340 | 3,313
Special Mention 7,917 2,056 2 40
Sub-Standard 7,723 3,226 100 3,226
Doubtful 10,263 3,794 100 3,794
Doubtful of Loss 20,696 10,201 100 10,201
Allowance established in
excess of BoT regulations - - 6,138
Total 675,518 350,617 26,712
Unearned intergst are as follows:
{Million Baht)
31 March 2007 a1 December 2006
The Bank and The Bank and
The Baul Subsidiari The Banl Subsidiari
Unearned interest 391 2,042 408 1,721}
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERICD ENDED 31 MARCH 2007 (UNAUDITED)

Non-performing loans (NPL)

According to the BoT's directive dated 16 January 2003, non-performing loans (NPL) were redefined as sub-quality loans,

being outstanding loans of sub-standard, doubtful, doubtful of loss and loss loan accounts in accordance with the BoT's

guidelines. This included fully-provisioned loans which had previously been written-off.

According to the Bank of Thailand’s new regulations, dated 7 December 2006, commercial banks are required 1o report

additional information on non-performing loans, which includes:

- NPL net refers to the non-performing loan value, net of total allowances for doubtful accounts.

- The ratio of total loans, net of allowanc.cs for doubtful accounts means the ratio of NPL net to total loans, net of total
allowances for doubtful accounts.

Previously, commercial banks were required to report only information on non-performing loans (NPL gross) and the

percentage of NPLs to total loans.

Non-performing loans, net, (including financial institutions) based on the above directive can be summarized as

follows:
(Million Baht)
31 March 2007
The Bank and
Non-performing loans, net 21,998 25,692
Total loans used for NPL net ratio
caleulation 664,043 663,516"
Ratio of total loans 331 387
(Million Baht)
December 2
The Bank and
The Bao! Subsidiari
Non-performing loans, net 20,886 27,282
Taotal loans used far NPL net ratio
calculation " 658,351 660,098""
Ratio of total loans i 4.13
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Non-performing loans, gross, (including financial institutions) based on the above directive can be summarized as

follows:
(Million Baht)
31.March 2007
The Bank and
The Ban} Subsidiari
Non-performing loans, gross 41,351 49,048
Total loans used for NPL gross
ratio calculation 683,396 686,872"
Ratio of wotal loans 6.05 7.4
(Millon Baht)
31 December 2006
The Bank and
The Bank Sybsidiari
Non-performing loans, gross . 38,291 46,495
Total loans used for NPL gross
ratio calculation 675,756 679,312
Ratio of total loans 5.67 6.84

1)) . . .
Total loans used for NPL ratio calculation are loans to general customers as presented in the balance sheet and loans

to financiat institutions as included in interbank and money market items.

m Excluding loans to subsidiaries, as of 31 March 2007 and 31 December 2006 amounting to Baht 22,636 million and

Baht 21,358 million, respectively.
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERICD ENDED 31 MARCH 2007 (UNAUDITED)
Non-accrual loans (including financial institutions) were as follows:
{Million Baht)
31 March 2007
Phethal ~ AMC Kasikom Kasikorn The Bank and
The Bank  (Original principals}  Factoring Leasing Subsidiaries
Non-accrual loans 51,502 8,726 232 89 60,549
Total loans used for ratio
Calculation* 683,396 8,726 3,758 13,628 686,872+
Percentage of total loans 1.54 100.00 6.17 0.65 8.82
(Million Baht)
31 December 2006
Phethai - AMC Kasikorn Kasikorn The Bank and
The Bank  (Qriginal principals} Factoring Leasing Subsidiarieg
Non-accrual loans 49,637 9,358 232 77 59.304
Total loans used for ratio
Calculation* 675,756 9,358 4,277 11,279 679,312+*
Percentage of total loans 7.35 100.00 5.42 0.68 8.73 |

* Total loans used for NPL ratio calculation are loans to general customers as presented in the balance sheet and loans to

financial institutions as included in interbank and money market items.

** Excluding loans 1o subsidiaries, as of 3! March 2007 and 3} December 2006 amounting to Baht 22,636 millicn and

Baht 21,358 million, respectively.

Loans to listed companies that meet SET's criteria for delisting were as follows:

{Million Baht)

Consolidated
31 March 2007 31 December 2006
Loans and Allowance Loans and Allowance
Accrued for Accrued for
Interest Collateral Doubtful Interest Collateral Doubtful

* Receivables Value Accounts  Receivables  Value Accounts
Listed companies which
meet SET’s

criteria for delisting 44 22 20 69 27 15
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

(Million Baht}
The Bank
3] March 2007 31 December 2006
Loans and Allowance  Loans and Allowance
Accrued for Accrued for
Interest Collateral Doubtful Interest Collateral Doubtful
Receivables Yalue Accounts  Receivables Value Agcounts
Listed companies
meet SET's
criteria for delisting 44 22 20 69 27 15
The outstanding balances of toans to the Bank's wholly owned subsidiaries were as foliows:
(Million Bahl‘)
31 March 2007
Type of loans Maturity Interest rate Amount
Phethai Asset Management Co., Ltd. Bills 3 Months 3-Month Fixed Deposit 6,130
Kasikern Factoring Co., Ltd. Bills -6 Months Money Market Rate + 2,100
Spread 1% at least
Bills At Call Money Market Rate + 550
Spread 1% at least
Loans 1-2 Years Fixed Rate 662
Kasikorn Leasing Co., Ltd. Bills 7-120 Days Money Market Rate 575
Loans 1-5 Years Fixed Rate 12,619
{Million Bahi)
gce r 2006
Type of loans Maturity Interest rate Amount
. Phethai Asset Management Co., Ltd. Bills 3 Months 3-Month Fixed Deposit 6,550
Kastkorn Factoring Co., Ltd. Bills 1-6 Months Money Market Rate + 2,690
Spread 1% at least
Bills At Call Money Market Rate + 540
Spread 1% at least
Loans 1-2 Years Fixed Rate 735
Kasikorn Leasing Co., Ltd. Bills 7-120 Days Money Market Rate 905
Loans 1-5 Years Fixed Rate 9,918
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

Transferring of Sub-Standard Quality Assets to Thai Asset Management Corporation (TAMC)

In accordance with the Emergency Decree on the Thai Asset Management Corporation B.E. 2544, on 12 October 2001, the
Bank signed an Asset Transfer Agreement with TAMC to transfer eligible sub-standard quality assets ouwtstanding as of
31 December 2000 to TAMC. All rights and duties associated with each transferred sub-standard quality asset were
transferred o0 TAMC at a price determined by the appraised value of the underlying collateral assets, provided that the price
did not exceed the book value of credits extended, less existing provisions outstanding, as required by law on the transfer date.
TAMC has 180 days from the date of each transfer to examine any transferred assets. TAMC will then quote the transfer price
within seven days after the end of the examination period. Afier confirming the price, TAMC will issue non-transferable 10-
year callable promissory notes guaranteed by FIDF. The notes bear interest equal to the weighted average of the deposit rates
of five major banks, and are paid at the end of each year by means of a nan-transferable, extendable one-year promissory note,
guaranteed by FIDF. The rights to these notes and the received notes are included in investments in held-to-maturity debt

instruments.

In accordance with the Emergency Decree and the Asset Transfer Agreement, TAMC and the Bank will share jointly the
profits and respensibility for any losses on transferred assets, which are payable on the fifth and the tenth anniversaries of the
transfers, starting from | July 2001. In the case of losses, the Bank will first be responsible for any loss, not exceeding 20% of
the transfer price. The second portion of losses, again not exceeding 20% of the transfer price, will be equally shared by
TAMC and the Bank. Any remaining loss would then be absorbed by TAMC, In addition, expenses of TAMC are included in
the calculation of the gain or loss sharing, In the case of profit, the first portion of profits up to 20% of the transfer price is to
be shared equally by TAMC and the Bank. Should there be any profit over and above this, the Bank is entitled to the
remainder up to the gross bock value of the assets, less the transfer price and the Bank's share in the first portion of the profits,
As of 31 March 2007 and 31 December 2006 the Bank has set up an estimate for loss sharing amounting to Baht 722 million

and Baht 694 million, respectively.

For the three - month period ended 31 March 2007, the Bank did not transfer any sub-quality to assets TAMC, The gross book
value of the assets transferred before deducting allowance for doubtful accounts up o 31 March 2007 was Baht 14,557 million
and the estimated total transfer price up to 31 March 2007 was Baht 10,123 million. As of 31 March 2007, the Bank received

promissory notes from TAMC of Baht 10,123 million.

As at 31 March 2007, the Bank was informed that, loss sharing amounting to Baht 29 million was allocated to the Bank from

TAMC.
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2007 (UNAUDITED)

7 TROUBLED DEBT RESTRUCTURING

For the three-month periods ended 31 March 2007 and 2006, the Bank and its subsidiaries engaged in debt restructuring

contracts as follows:

{Million Baht)
Consolidated The Bank
2007 2006 2007 2006
Total Total Total Total
Ouistanding Outstanding QOutstanding Ouistanding
Debt Before Debt Before Debt Before Debt Before

Debt restructuring contracts
that incurred losses 182 973 536 2,972 11 803 431 1,509

Debt restructuring contracts
that incurred no losses 3742 3511 3,158 5,007 3727 3.490 .09 4.676
Total 1,924 4484 1,694 1919 2838 4,293 1.527 6,185

Losses on debt restructuring for the three-month periods ended 31 March 2007 and 2006 were as follows:

(Million Baht)
Consolidated
31 March 2007
The Qutstanding Debt Transferred Assets Loss on
Before After Debt
Types tructuri Cases Restucluring  Restructuring Types Enir Value  Restructuring
Transfers of assets 25 86 - : Cash, land, 66 20
premises
and investments
Changes of repayment conditions 155 81 808 - - 77
Debt restructuring in various forms 2 76 68 Cash, land, 8 2
premises
_—_ - - and investments - -
Total 182 293 876 ! 29
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Types of Restructuring

Transfers of assels

Changes of repayment conditions

Debt restructuring in various forms

Total

50 tn

Transfers of assets

Changes of repayment conditions

Debt restructuring in various forms

Total

{Million Baht)
Consolidated
31 March 2006
The Outstanding Debt Transferred Assets Loss on
Before After Debt
Cases  Restucturing  Restructuring Types Fair Value  Restructuring
365 790 - Cash, land, 517 273
premises
and investments
156 2,054 2,028 - - 115
15 128 95 Cash, fand, 13 51
premises
_— — - and investments _— -
316 2,972 2,123 =330 —439
(Million Baht)
The Bank
31 March 2007
The Outstanding Debt Transferred Assets Loss on
Before After Debt
Cases  Restmicturing  Restructuring Types Fair Value  Rest ing
15 56 - Cash, land, 40 16
premises
and investments
94 671 670 - - 72
2 76 68 Cash, land, 8 2
premises
S - - and investments _ _
1 803 138 —48 90
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(Miition Baht}
The Bank
31 March 2006
The Outstanding Debt Transferred Assets Loss on

Before After Debt
Transfers of assets 341 599 - Cash, land, 394 205

premises

and investments

-Changes of repayment conditions 77 792 784 - - 73
Debt restructuring in various forms 13 118 85 Cash, land, 13 51

premises
- and investments __ -
Total 431 1,509 =269 407 =329

The Bank and its subsidiaries measure the expected recoverable amounts of loans restructured by changing repayment

contditions by using the present value of future cash flows discounted by the market rate.

The terms of debt resiructuring agresments with debts which were restructured by changing the repayment conditions
and restructured in various other ways and which resulted in losses on debt restructuring during the three-month periods

ended 31 March are as follows:

(Million Baht)
Consolidated
2007 2006
The Outslanding Debt The Owstanding Debt

Terms of debt Before After End of Before After End of

est i reements Cases  Restructuring Restructuring  Period  Cases Restructuring Restructuring  Period
[.ess than § years 115 725 714 685 11 775 733 630
5to 10 years 21 91 a1 17 22 608 561 577
Over 10 years 21 i 1l 0 38 799 189 1794
Total 157 887 876 B2 11l 218 2123 2001
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{Million Baht)
The Bank
2007 2006
The Quistanding Debt The Quistanding Debt

Terms of debt Before After End of Before After End of

. . Cases R . R . Period Cases Rest inz R ine  Period
Less than 5 years 74 645 637 617 65 526 502 426
510 10 years 16 69 69 56 13 359 342 332
Over 10 years 6 33 A2 32 12 25 .23 23
Total 24 241 138 205 20 U0 869 133

The Bank and its subsidiaries recognized interest income from debt restructuring for the three-month periods ended 31

March as follows;

(Million Bahi}
Consolidated The Bank
2007 2006 2007 2006

Debt restructuring contracts that incurred losses 165 160 153 130
The Bank had commitments to extend additional loans to these borrowers as follows:

(Million Baht}

Consolidate n
31 March 2007 31 Recember 2006

Debt restructuring contracts that incurred losses 146 107

The Bank and its subsidiaries had outstanding balances on debtors which were restructured during the period as

follows:
{Million Baht)
Consolidated The Bank
31 March 2007 3] December 2006 31 March 2007 31 December 2006
Debt restructuring contracts that incurred losses 832 4,858 705 2,981
Debt restructuring contracts that incurred no losses 2,784 11,585 2173 11516
Total 3616 16,443 3478 14,497
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The Bank and its subsidiaries had outstanding balances relating to all restructured debtors which had been performing

in accordance with debt restructuring agreements as follows:

(Million Baht}
Consolidated The Bank
3] March 2607 3] December 2006 31 March 2007 31 December 2006
Debt restructuring contracts that incurred losses 15,220 15,725 14,096 14,539
Debt restructuring contracts that incurred no losses 24743 27.470 24524 27,188
Total - 39,963 43,195 38,620 41,727
§ ALLOWANCE FOR DOUBTFUL ACCOUNTS
The movements in the allowance for doubtful accounts during the period were as follows:
. (Million Baht)
Consolidated
31 March 2007
Allowances
Established in
Special Sub- Doubtful  Excess of BoT's
Pass Mention  Standard Doybiful of Loss Regulations Total
Balance a1 beginning of the period 3,157 42 3242 3,805 14,130 1,327 31,703
Doubtful accounts {reversal) Imn 9 989 (40 1,207 (1,304 931
Bad debts recovered - - - - 82 - 82
Bad debts written off - - - - (615) - {615}
Others - . . - ___65 _{45) 20
Balance at end of the period 1.328 S 4231 1,664 14,869 5,978 32.12
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Balance at beginning of the year

Transferred from investments in
Receivables

Doubtful accounts (reversal)

Bad debts recovered

Bad debis written off

Others

Balance a1 end of the year

Balance at beginning of the period
Doubtful accounts (reversal)

Bad debt recovered

Bad debt written off

Others

Balunce at end of the period

5,688

(2,531)

Bl

3,313
187

Special
Mention
102

(60)

Special
Mention
40

Sub-

205

3,037

4.242

Sub-

3,226
995
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(Million Baht)

Consolidated
31 December 2006
Allowances
Established in
Doubtful  Excess of BoT's

DRoubtfsl  ofloss  Regulaions Total

2,619 14,730 11,423 34,767
- 89 - g9
1,186 3,159 {4,096) 695
- 605 - 605
- (7,295) - (7,295)
— 2842 —- 2,842
3,805 14.130 L3217 41,703
(Million Baht)
The Bank
31 March 2007
Allowances }
Established in
Doubtful Excess of BoT's
Doubtful  ofLoss  Regulations Totnl
3,794 10,201 6,138 26,712
(144) 1,265 (1.351) 959
- 82 - 82
- (387) - (387)
_- 123 _ - 123
4.630 11,284 4787 21489
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Balance at beginning of the year

Transferred from investments in
Receivables

Dioubtful accounts (reversal)

Bad debt recovered

Bad debt written off

Others

Balance o end of the year

Special Sub-
Pass  Mention Standard
5,728 37 202

{2,415) (57) 3,024

2

2,606

1,188

1.794

9,304

83
2,002
605
(4,902)
-L109
10201

(Miltion Baht)

Allowances

Established in
Doubtful Excess of BoT's

Doubtful  ofLoss  Regulations — Total

8,784 26,721

- 83
(2,646) 1,096

- 603

- (4,902)
- _3.109
6,138 26,212
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9

10

REVALUATION ALLOWANCE FOR DEBT RESTRUCTURING

The movements in the revaluation allowance for debt restructuring during the period/year were as follows:

Balance at beginning of the pertod
Increase

Decrease due to writing off
Change of classification
Amortization to interest income
Others

Balance at end of the period

CLASSIFIED ASSETS

(Miltion Baht)
Consolidated The Bank
31 March 2007 31 December 2006 31 March 2007 31 December 2006
1,290 2,672 £,259 2,355
53 552 52 505
- (2,076) - (2,076)
- (115) - 167
(43) (136) (32) (84)
A150) 392 {150) 92
1,150 1,289 L.129 1239

Assets of the Bank and its subsidiaries, classified as investments, loans and accrued interest receivable (including

financial institutions), properties foreclosed and other assets, were categarized by quality in compliance with the BoT's

regulations, taking into account analyses of each loan and appraisal of the financial standing of each borrower, as

follows:

Pass

Special Mention
Sub-Standard
Doubtful
Doubtful of Loss

Total

3122

{Million Baht)
Consolidated
21 March 2007
Loans and Accrued  Properties
Interest Receivables  Foreclosed Other Assels Totat
628,916 - - 628,916
8,885 - - 8,385
9,180 - - 9,180
9,929 - - 9,929
30,568 1284 133 132
687478 1284 133 694,637
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(Million Baht)
Congolidated
ember 200

Loans and Accrued  Properties

Investments  Intgrest Receivables  Foreclosed  Other Assets  Total

Pass ) - 624,400 - - 624,400
Special Ment.ion - 8,382 - - 8,382
Sub-Standard - 7.1 - - 7,777
Doubtful - 10,298 - - 10,298
Doubtful of Loss 3,195 —29,030 1340 05 34270
Total 3195 679,887 1340 205 685,127
{Million Baht)
The Bank
31 March 2007

Loans and Accrued Properties
Investments  Interest Receivables  Foreclosed Other Assets Total
Pass - 634,185 - - 634,185
Special Mention - 7,860 - - 7.860
Sub-Standard - 9,134 - - 9,134
Doubtful - 9,895 - . 9,895
Doubtful of Loss 4.936 22744 e 692 -29.282
Total 496 683818 910 692 690156

{Million Baht)
The Bank
31 December 2006

Loans and Accrued  Properties
Invesuments Interest Receivables  Foreclosed Other Assets Total
Pass - 629,635 - - 629,635
Special Mention - 7,830 - - 7,830
Sub-Standard - 7,723 - - 7,723
Doubtful - 10,263 - - 10,263
Doubtful of Loss 3.009 _20,696 995 691 _25.39]
Total 3,009 676,147 995 691 842
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11 SHARE CAPITAL AND EARNINGS PER SHARE

The calculation of basic earnings per share for the three — month period ended 31 March 2007 was based on profit

attributable to ordinary shareholders of Baht 3,854 million (2006: Baht 3,472 million) and the weighted average number
of ordinary shares outstanding for the three — month period ended 31 March 2007 of 2,386,112,526 shares (2006:

| 2,380,310,822 shares)

|
Soare capital
. Number Amount
| of (Million
shares Bahp)
Issued ordinary shares as of | January 2006 2,373,293,667 23,733
Add:
- The Bank registered the change in its
paid-up share capital as a result of the
increases in paid-up capital from the
exercise of warrants for ordinary shares
which were issved and offered for sale
to Bank employees (except for directors)
2006
11 January : —1.894.300Q 19
Issued ordinary shares .
as of 31 March 2006 2,381,187,967 23,812
Issued ordinary shares as of | January 2007 2,382,147,733 23,821
2002
11 January : __ 4460392 45
Issued ordinary shares )
as of 31 March 2007 2.386,608,12% 23.866
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Consolidated and The Bank
Number of the weighted average

number of ordinary shares

(Shares)
For the three — month periods
Ended 3} March
2007 2006

2,373,293,667

7017155

2480.310,822
2,382,147,733
3964793
2386,112,526
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12

CAPITAL REQUIREMENTS

The ratios of capital to assets (Capital Adequacy Ratio) were calculated from the financial statements of the Bank and
include the risk assets of the Bank’s subsidiary asset management company as follows:
{Millicn Baht)
31 March 2007 31 December 2006
Tier | Capital

Issued and fully paid up share capital, premiums on

share capital 41,851 41,725
Legal reserves 1,470 1,470
Net income after appropriation 28,742 28,742
Total Tier 1 Capital 12,063 71937
Tier 2 Capital
Sumplus on land revaluation 4,288 4,288
Surplus on premises revaluation 1,859 1,877
Surplus on marketable equity securities revaluation 105 105
Provision for normal assets 4,053 4,053
Subordinated debentures 19,136 19136
Total Tier 2 Capital 29.44) 25.459
Total Capital Requirements 101,504 101,396

The BoT's regulations requires that banks registered in Thailand maintain a ratio of capital funds 10 assets and
contingencics of not less than 8.5% and that tier-1 capital must not be less than 4.25% of such assets and

contingencies. Capital adequacy ratios maintained by the Bank were as follows:

Percentage
31 March 2007 31 December 2006
Total Capital Requiremenis 14.43 14.74
Tier-1 Capital 10.25 10.43
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13 ASSETS PLEDGED AS COLLATERAL

Assets pledged as collateral consisted of:

{Million Baht)
Consolidated and The Bank
31 March 2007 31 December 2006
Deposits : 627 438
Government bonds 3,992 5,581
State enterprise bonds 3,140 3,136
Foreign bonds 141 143
Total 1.900 9,300

The Bank has pledged these assets as collateral for derivatives, for electricity consumption, for court collateral and for

rcpurchasc agreements,

14 CONTINGENCIES

Contingencies consisted of:

(Million Baht)
Consolidated
31 March 2007 3 December 2006
Baht  Foreign Currency  Total Baht  Forcign Currency  Total

Avals on bills 582 - 582 44] - 44}
Letters of indemnity-

borrowing 20 175 195 20 178 198
Other guarantees 51,192 6,217 57,409 49,767 6,016 55,783
Letters of credit 1,204 18,321 19,525 1,161 18,039 19,200
Exchange rate agreements

Purchase agreements 28,477 171,676 200,153 25911 173,130 199,04}

Sale agreements 15,795 291,922 307,717 15,007 293,294 308,301
Interest rate agreements

Purchase agreements 187,421 58,258 245,679 165,554 63,315 228,869

Sale agreements 187,021 47,397 234,418 165,129 47,826 212,955
Credit Default Swap - 700 700 - 721 721
Unused credit line of

overdraft 124,189 - 124,189 118,482 - 118,482
Others 1174 4.845 6.019 160 3,545 —6.305

Total 392073 329511 1196,586¢ 342,232 608,064 1150296
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Avals on bills

Letters of indemnity-
borrowing

Other guarantees

Letters of credit

Exchange rate agreements
Purchase agreements
Sale agreements

Interest rate agreements
Purchase agreements
Sale agreements

Credit Default Swap

Unused credit tne of
overdraft

Others
Total

Baht
582

20
51,182
1,204

28,477
15,795

187,421
187,021

124,189
_L.25
297,016

Eoreign Currency  Total

175
6,072
18,321

171,676
291,922

58,258
47,397
700

_4.845
599,366

582

195
57254
19,525

200,153
307,717

245,679
234,418
700

124,189
—3.970
L.196.382

Baht
441

20
49,753
1,161

25911
15,007

165,554
165,129

118,482
1706
242,164

(Million Baht)
31 December 2006
Foreign Currency  Total

- 441
178 198
5,889 55,642
18,039 19,200
173,130 199,041
293,294 308,301
63,315 228,869
47,826 212,955
721 721
- 118,482
5.4  __ 6251
607,937  L150.101

Under normal business operations, the Bank is a defendant in various litigation against the Bank. These include cases of

wrongful acts brought against the Bank, with total claims amounting to Baht 14,143 million and Baht 13,594 million as of

31 March 2007 and 31 December 2006, respectively. The Management believes that any liability resulting from this

lirigation will not be material 1o the Bank's financial position or on the results of its operations.
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15 RELATED PARTY TRANSACTIONS AND BALANCES

1. Loans and contingencies made to executive officers and to business entities where the Bank and its subsidiaries, their

directors or executive officers, holds 10% or more of their paid-up capital are summarized as follows:

(Million Baht)
Conselidated
31 March 2007 31 .December 2006
End of Period End of Year
Loans
1. Executive officers 2t 23
2. Business entities where the Bank and subsidiaries,
their directors or executive officers,
hold 10% or more of the paid - up capilalm L1635 L1239
Total L1386 1,182
Contingenci
1. Executive officers - -
2. Business emities where the Bank and subsidiaries,
their directors or executive officers,
hold 10% or more of the paid - up capital 100 _95
Total =100 =23
{Million Baht)
The Bank
31 March 2007 31 December 2006
End of Period End of Year
Loans
1. Executive officers 21 23
2. Business entities where the Bank,
its directors or executive officers,
hold 10% or more of the paid - up capitalm 23,876 22,594
Tatal 21897 22.617
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Contingencies

l. Executive officers

2. Business entities where the Bank,

its directors or executive officers,

hold 10% or more of the paid - up capital

Total

: k

E &

am . . . - . . .
Transactions occurring between the Bank and related business entities are charged at market price as with other normal business.

2. Related Party

Relationships between the Bank and other business entities where control exists consisted of:

Phethai Asset Management Co., Ltd.
Progress Land and Buildings Co., Lid.
Kasikern Factoring Co., Ltd.
Kasikorn Research Center Co., Ltd.
Progress Gunpai Co., Ltd.

Progress Plus Co., Ltd.

Progress Facilities Managemem Co., Ltd.

Progress Managemem Co., Ltd.
Progress Software Co., Ltd.
Kasikorn Leasing Co., Ltd. ‘

Kasikorn Asset Management Co., Lid.

Kasikorn Securities Public Co., Ltd,
Progress Storage Co., Ltd.

Progress Service Co., Ltd.

Progress HR Co., Lid.

Progress Appraisal Co,, Lid.

Progress Service Support

Type of

% Sharcholding

Relationshi Directl Indirect

Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary

Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary

31 March
2007
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

99.99%
100.00%
100.00%
100.00%
100.00%
100.00%
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31 December

2006
100.00%
100.00%
100.00%
100.00%
100.00%
100,00%
100.00%
100.00%
100.00%
100.00%
100.00%

99,99%

100,00%
100.00%
100.006%
100.00%
100.060%

Otdinary share
Ordinary share
Ordinary share
Ordinary share
Ordinary share
Ordinary share
Ordinary share
Ordinary share
Ordinary share
Ordinary share
Ordinary share

Ordinary share
Ordinary share
Ordinary share
Ordinary share
Ordinary share
Ordinary share

Asset Management
Property Development
Lending
Service
Service
Service
Service
Service
Service
Lending
Munal Fund
Management
Securities Business
Service
Service
Service
Service

Service
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3 Significant transactions occurring between the Bank and related parties are summarized as follows:
{Million Baht}
The Bank
31 March 2007 31 December 2006
Loans
Subsidiary Companies

- Phethai Asset Management Co., Ltd.

Beginning balance 6,550 8,925
Addition (deduction) (4200 (2,375}
Ending balance 6,130 6,550
£ ivabl
Subsidiary Companies
- Phethai Asset Management Co., Ltd. 24 26
Deposits
Subsidiary Companies
- Phethai Asset Management Co., Ltd. 31 52
(Million Baht)
The Bank
For the Three-Month Periods Ended 31 March
2007 2006
Interest income

Subsidiary Companies

- Phethai Asset Management Co., Ltd. 66 56

Loans to Phethai Asset Management Company Limited are 3-month bills with interest rates equal to the interest rate of
a 3-month fixed deposit, were pledged as collateral. As of 31 March 2007 and 31 December 2006 the pledged deposits

were Baht 31 million and Baht 52 million, respectively.

As at 31 March 2007 and 31 December 2006, the Bank has provided an allowance for doubtful accounts for Phethai
Asset Management Company Limited, classified as normal loans, amounting to Baht 62 million and Baht 66 million,

respectively.

Income and expenses shared between the Bank and, Phethai Asset Management Company Limited are charged at cost,

except for fee income, which is charged at market price.
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The Bank has provided an allowance for doubtful accounts for related business entities using the same method as for

general customers and in accordance with the BoT’s regulations.

4, Additional transactions occurring between the Bank and related business entities, which are charged at market price as
with other normal business or the price as stipulated in the agreement, are as follows:

4.1 Assets, liabilities and contingencies between the Bank, its subsidiary and associated companies are summarized as

follows:
{Million Baht)
Consolidated The Bank
31 March 31 December 31 March 31 Deggember
2007 2006 2007 2006
Loans
Subsidiary Companies
- Kasikorn Leasing Co., Ltd. - - 13,194 10,843
- Kasikom Factoring Co., Ltd. - - 3313 3,965
Interbank and Money Market ltems (Asseis)
Subsidiary Companies
- Kasikom Securities Public Co., Ltd. - - 75 75
Qther Assets
Subsidiary Companies
- Kasikom Asset Management Co., Ltd, - - 21 23
- Kasikorn Leasing Co,, Ltd. - . 12 4
Deposits
Subsidiary Companies
- Progress Land and Buildings Co., Ltd. - . 440 449
- Kasikom Leasing Co., Ltd. - - 170 269
- Kasikom Factoring Co., Ltd. - - 143 234
- Progress Gunpai Co., Ltd. 113 16 113 116
- Progress Software Co., Lid. 76 82 16 82
- Progress Service Co., Ltd. - 24 26 24 26
- Progress Facilities Management Co., Ltd. 20 21 20 21
- Kasikorn Research Center Co., Ltd. - - 17 21
- Progress Management Co., Ltd. 16 15 16 13
- Kasikom Asset Management Co., Lid. - - 16 23
- Progress Storage Co., Ltd. 9 13 9 13
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(Miilion Baht)
Consolidated The Bank
31 March 31 December 31 March 31 December
2007 2006 2007 2006
Deposits
Subsidiary Companies
- Progress Appraisal Co., Ltd. 8 24 8 24
- Progress Plus Co., Ltd. 3 26 3 26
Interbank 0 t ltems (Liabilitie
Subsidiary Company
- Kasikom Securities Public Co., Ltd. - 7- 378 97
Bomowings
Subsidiary Companies
- Kasikorn Asset Management Co., Lid. - - 451 314
Other Ligbili
Subsidiary Companies
- Progress HR Co., Ltd. - 13 - 13
- Progress Software Co., Ltd. 50 60 50 60
- Progress Plus Co., Ltd. 37 39 37 39
- Progress Appraisal Co., Lid. 14 8 14 3
Contingencies
Subsidiary Companies
- Kasikorn Factoring Co., Lid. - - 33 45

Certain subsidiaries and associated companies have entered into 2-year building lease agreements with the Bank.
Rentals are charged at cost. As of 31 March 2007 and 31 December 2006, the Bank and its related parties have rental

agreements with remaining tenures amounting to Baht 7 million and Baht 7 million, respectively.
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4.2 Revenue and expenses occurring between the Bank, its subsidiary and associated companies for the three —month

periods ended 31 March are summarized as follows:

(Million Baht}
Consolidated The Bank
2007 2006 2007 2006
Substdiary Companies
Revenue:
Interest income - - 209 91
Dividend income - - 139 -
Fee income - - 64 62
Other income 2 - 9 16
Expenses:
Interest expenses - - 15 -
Personnel expenses - - 85 27
Other expenses 392 247 437 261
Associated Companies
Expenses:
Other expenses 13 11 13 11

The Bank has entered into a human resource management agreement with Kasikorn Securities Public Company
Limited for rendering human rescurce service, commencing from January 2006. The agreement shall be terminated at
any time by the Bank giving a notice within 60 days prior to the termination date. The monthly service charge is

based on the actual expenses incurred.

For the three-month periods ended 31 March 2007 and 2006, the Bank incurred expenses amounting to Baht 85

million and Baht 27 Million, respectively, presented as personnel expenses in the statement of income.
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4.3 Assets, liabilities and contingencies between the Bank and other business entities in which the directors, key

executive officers and close members of their families have significant inflitence were summarized as follows:

(Millien Baht)
Consolidated and The Bank
31 March 2007 31 December 2006
Loans

- Charoen Pokphand Foods Public Co., Ltd. 636 655
- Dale Thailand Co., Lid. 470 69
- Quality Houses Public Co., Lid. 420 439
- Bangkok Glass Industry Co., Ltd. 144 344
- Siam Container Pipe Co., Ltd. ' 227 227
- Siam Food Products Public Co., Lid. " 220 130
- Loxley Public Ce., Ltd. 189 47
- Thanakorn Vegetable Qil Preducts Co., Ltd. 11t 240
- Yip In Tsoi & Jacks Ltd. 16 -

- Manager Media Group Public Co., Ltd. - is

Deposits

- Thai Airways International Public Co., Lid. 660 342
- Muang Thai Life Assurance Co., Ltd. 477 349
- Serm Suk Public Co., Lid. 346 430
- Phatra Insurance Public Co., Ltd. 223 256
- Thai British Security Printing Public Co., Ltd. 122 121
- Com - Link Co., Lid. 101 95
- Mitsubishi Elevator Asia Co., Ltd. 79 79
- Aspac Oil (Thailand) Co., Ltd. 71 58
- Smithithada Co., Ltd. 52 52
- Sermsuk Beverage Co., Ltd. 45 46
- Sup Wattana Co., Ltd. 40 38
- Loxley Public Co., Ltd, : 37 104
- Siam Food Products Public Co., Ltd. 37 5
- Loxley Trading Co., Ltd, 32 14
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(Million Baht)
Congelidated and The Bank
1 March 200 31 December 2006
Deposits
- The Lamsam Estate Co,, Ltd. 30 30
- Nithi Thamrong Co., Lid, 25 24
- SCB Securities Co., Ltd, 17 44
- CS Loxinfo Public Co., Lid. 17 27
- Cementhai Logistics Co., Ltd. 15 6
- The Deves Insurance Public Co,. Lid. 15 6
- Charoen Pokphand Foads Public Co., Ltd, 14 5
- Trinity Securities Co., Lid. 13 12
- Chanaporn Co., Ltd. 11 10
- Min Sen Machinery Ca., Lid. 11 5
- Bangkok Glass Industry Co., Ltd. 8 37
- Phatra Real Estate Public Co., Ltd. 7 3
- Avant Development Co,, Ltd. 7 10
- Globex Securities Co., Ltd. - 14
- Manager Media Group Public Co,, Ltd. - 11
Conti .
- Thai Airways Intemational Public Co., Lid. 1,066 1,110
- Siam Food Products Public Co., Ltd. 986 713
- Charoen Pokphand Foods Public Co., Ltd. 701 17
- Quality Houses Public Co., Ltd. 274 267
- Loxley Public Co., Ltd, 227 388
- Dole Thailand Co., Ltd. 95 76
- Com - Link Co., Ltd, 71 71
- Yip In Tsoi & Jacks Ltd. 59 84
- Loxley Trading Co., Ltd. 43 43
- Samart Telcom Public Co,, Ltd. 30 30
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(Million Baht}
Consoli Ban
31 March 2007 31 December 2006

nti

- Thai British Security Printing Public Co., Ltd. 24 22

- Serm Suk Public Co., Ltd. 20 38

- Thanakom Vegetable Oil Products Co., Ltd. 13 17

- Phatra Insurance Public Co., Ltd. 10 1

- SCT Co., Ltd. 5 26

- Bangkok Glass Industry Co,, Ltd. - 132

4.4 Assets, liabilities and contingencies between the Bank and its directors and key executive officers or the Bank's
employees in which such persons have authority and responstibility for planning, directing and controlling the

activities of the Bank are summanzed as follows:

{Million Baht)

Consolidated and The Bank
31 March 2007 31 December 2006
Loans 31 35
Deposits 1,342 1,338
16 COMMITMENTS
Capital Commitments
(Million Baht)
Consolidated
31 March 2007 31 December 2006
Contracted but not provided for 3,791 3,507
Authorized but not contracted for _433 _25
Total 4,224 3,533
(Million Baht)
The Bank
3] March 2007 31 December 2006
Contracted but not provided for 3,784 3,498
Authorized but not contracted for _ 433 __26
Total 4217 3,524
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17

Long-Term Lease Agreements
I Lease Agreements
The Bank and its subsidiary companies have entered into land/uilding lease agreements for branch offices and vehicle

lease agreements, The Bank and its subsidiary companies were committed to pay future rentals, which are summarized

as follows:
(Million Baht)
Consolidated Ihe Bank
Type of Lease Apreement Remaining Period 31 March 2007 31 March 2007
Land/building lease agreements I April 2007 - 17 October 2027 564 550
Vehicle lease agreements 1 April 2007 - 13 March 2012 556 528
Others 1 April 2007 - 25 March 2011 16 —_
Total 1136 L1078
(Millign Baht)
Consolidated The Bank
Land/building lease agreements | January 2007 — 17 October 2027 564 549
Vehicle lease agreements | January 2007 - 30 November 2011 429 403
Others | January 2007 - 19 January 2011 20 _
Total L3 252
2. Service Agreements

On 12 November 2002 the Bank entered into an Information Technology Service Agreement with IBM Thailand Co.,
Ltd., under which service will be provided until 31 December 2012 and for which as of 31 March 2007and
31 December 2006, the Bank is commirted to pay a total service fee of Baht 3,595 million and Baht 3,919 million

respectively.

EVENTS AFTER BALANCE SHEET DATE

On 5 April 2007, the General Meeting of Sharcholders of the Bank approved to pay dividends from the operating
results of 2006 at the rate of Baht 1.75 per share, totalling Baht 4,175 million, which was paid on 30 April 2007,

On t1 April 2007, the Bank registered a change in-its paid-up capital as a result of the increase in paid-up capital of
1,004,336 shares at Baht 10 par value, totaling Baht 10,043,360 from the exercise of warrants for ordinary shares,
which were issued and offered for sale to Bank employees, except for directors. Therefore as of 11 April 2007, the

Bank had total paid-up share capital of Baht 23,876,124,610.
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18 THE FINANCIAL POSITIONS AND RESULTS OF OPERATIONS DIFFERENTIATED BY DOMESTIC

AND FOREIGN BUSINESS

The financial positions and results of operations differentiated by domestic and foreign business can be summarized

as follows:
l. K i iti assi T Busin
Domestic Foreign
Business Business
Total assets 932,070 30,521
Interbank and money market items - net {assets) 72,291 9,886
Investments — net 90,023 19,918
Loans 684,929 446
Deposits 773,552 3
Interbank and money market items (liabilities) 14,352 570
Borrowings 19,333 6,971
Contingencies 1,202,014 8,580
Domestic Foreign
Business Business
Total assets 925,340 28,097
Interbank and money market items - net (assets) 76,929 5,913
Investments — net (Restated) 88.496 21,566
Loans 677,302 458
Deposits 750,981 4
Interbank and money market items {liabilities) 17,142 466
Borrowings 38,619 7,174
Contingencies 1,163,343 16,040
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Consolidated
1 March 2007

Total
962,591
82,177
109,941
685,375
773,555
14,922
26,304

1,210,594

Consolidated

31 December 2006

Total
953,437
82,842
110,062
677,760
750,985
17,608
45,793
1,179,383

{Million Baht)
Eliminated
Transactions Total
(20,664) 941,927
- 82,177
- 109,941
- 685,375
- 773,535
- 14,922
- 26,304
(14,008) 1,196,586
{Million Bzht)
Eliminated
[ransactions Total
(17,928} 935,509
- 82,842
- 110,062
- 677,760
- 750,985
- 17,608
- 45,793
(29,087) 1,150,296
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Total assets

Interbank and money market items-net {assets)
Investments — net

Loans

Deposits

Interbank and money market items (liabilities)
Borrowings

Contingencies

Total assets

Interbank and money market items-net (assets)
Investments — net (Restated)

Loans

Deposits

Interbank and money market items (liabilities)
Borrowings

Contingencies

Domestic
usine,
932,890
72,355
98,226
681,004
774,368
14,730
19,497

1,201,810

Domestic
Business
926,701
76,966
88,496
673,432
752,049
17,539
38,808
1,163,148
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(Million Baht)
The Bank
31 March 2007
Foreign Eliminated

Business Total Transactions Total
30,521 963,411 {20,664) 942,747
9,886 82,24] - 82,241
19,918 118,144 - 118,144
446 681,450 - 681,450
3 774,371 - 774,371
570 15,300 - 15,300
6,971 26,468 - 26,468
8,580 1,210,390 {(14,008) 1,196,382
{Million Baht)

The Bank
31 December 2006
Foreign Eliminated

Business Total Transactions Total
28,097 954,798 (17,928) 936,870
5,913 82,879 - 82,879
21,566 110,062 - 110,062
458 673,390 - 673,890
4 752,053 - 752,053
466 18,005 - 18,005
7,174 45,982 - 45982
16,040 1,179,188 (29,087) 1,150,10}
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2. Its of Operatigns Classifi in
{Million Baht)
Consolidated
For the Three-Month Period Ended 31 March 2007

Domestic Foreign Eliminated
Interest and dividend income 13,965 367 14,332 221) 14,111
Interest expense 5133 376 5,509 (221) 5288
Net income {expense} from interest and dividend 8,832 {9 8,823 - 8,823
Non-interest income 4215 (8) 4,207 - 4,207
Non-interest expense 1471 32 2503 L 2503
Income (loss) before income tax 5,576 (49} 5,527 — 5,527

{(Million Baht}
Consolidated
h -Month Peri arch

Domestic Foreign Eliminated

Business Business Total Transactions Total
Interest and dividend income 11,173 408 11,581 (257) 11,324
Interest expense 2723 436 3159 {257) 2,902
Net income (expense) from interest and dividend 8.450 (28) 8,422 - 8,422
Non-intetest income (expense) 3,141 (36) 3,105 - 3,105
Non-interest expense 6,480 36 6516 - 6,516
Income (loss) before income tax 5111 {100} 2011 —_ 2011
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Interest and dividend income

Interest expense

Net income (expense) from interest and dividend
Non-interest income (expense)

Non-interest expense

Income (loss) before income tax

[nterest and dividend income (Restated)

[nterest expense

Net income (expense) from interest and dividend
(Restated}

Non-interest income (expense) (Restated)
Non-interest expense

Income (loss) before income tax (Restated)

19 RECLASSIFICATION OF ACCOUNTS

Domestic
Business
14,024
3154
8,870
3,821
1170
2321

Domestic
Business
11,129

2726

8,403

2,770

-M

Foreign

riod

(Million Baht)

1M

Eliminated

Business Towl — Transactions —  Total

367

176
(9)
(8)
32

(49)

(2213 14,170
(221 2300
- 8,861

{Million Baht)

For the Three-Month Period Ended 31 March 2006

Foreign
Business
408
436

(28)

(36)

8,375

2,734

Eliminated
Transactions Total
(257) 11,280
(257} 2903
- 8,375
- 2.734
- 6276
m 4,833

Certain accounts in the financial statements for the three-month periods ended 31 March 2006 and for the year ended

31 December 2006 have been reclassified to conform with the presentation in the financial statements for the three-

month period ended 31 March 2007.

20 APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved for issue by the Audit Committee on 11 May 2007,
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Executive Summary
Management Discussion and Analysis,
for the Quarter Ending March 31, 2007

For the first quarter of 2007, the Bank’s consolidated net income equaled Baht
3,877 million, rising by Baht 448 million, or 13.07 percent, over the preceding quarter.
This was mainly attributable to larger non-interest income that was supported by
higher gains on investments and on exchange. Also, non-interest expense dropped
from the previous quarter, while the sum of bad debts and doubtful accounts, and
losses on debt restructuring declined from the previous quarter. However, net interest
and dividend income fell by Baht 66 million in tandem with a decrease in interest
income from interbank and money market items, the Bank’s lending and deposit rate
cuts during the first quarter of 2007,

The Bank adjusted the accounting method on investments in subsidiaries and
associated companies in the Bank-only financial statement from the equity to the cost
method, in compliance with an announcement of the Federation of Accounting
Professions, which would start from the accounting period of January 1, 2007, onward.
Significant impacts on the Bank-only financial statement included Baht 180 million
and Baht 183 million upward adjustments in investment in subsidiaries and associated
companies, and retained earnings, respectively, while the revaluation surplus was
down by Baht 3 million. However, there was no impact on the consolidated financial
statements.

With regard to our balance sheet, the Bank’s consolidated assets totaled Baht
941,927 million at the end of the first quarter of 2007, increasing by Baht 6,418
million, or 0.69 percent, at the end of 2006. This figure was benefited mainly from
growing consolidated loans. As of March 31, 2007, the Bank’s consolidated loans
were Baht 685,375 million, increasing by Baht 7,615 million, or 1.12 percent, over the
end of the previous year. The ratio of net non-performing loans to total loans fell from
4.13 percent at the end of last year to 3.87 percent, while that of gross non-performing
loans to total loans increased to 7.14 percent, due in part to the Bank’s more rapid,
conclusive approach to lingering bad debts, to reflect changing economic conditions.
The higher gross NPLs were also due in part to an increase in new NPLs. As for total
consolidated liabilities, they amounted to Baht 848,081 million, rising by Baht 811
million, or 0.10 percent, over the end of 2006. Higher deposits were a major reason
behind these larger habilities, with the Bank’s consolidated deposits standing at Baht
773,555 million, increasing by Baht 22,570 million, or 3.01 percent, over the end of
2006. Total consolidated shareholders’ equity was Baht 93,846 million, rising by Baht
5,608 million, or 6.36 percent, over the end of 2006, due to the Bank’s profit in the
first quarter of 2007. Lastly, the capital adequacy ratio of the Bank and our AMC
equaled 14.43 percent at the end of March 2007, with Tier-1 and Tier-2 capital being
at 10.25 and 4.18 percent, respectively.

As for our business operations during the first quarter of 2007, the Bank
remains dedicated to the pursuit of business under a unified corporate branding known
as “KASIKORNBANKGROUP". We seek to understand our valued customers’ needs
with a broad array of financial products and services that are complete solutions of the
highest quality to meet the demands in all segments of our customer base. As a result,
our loans continued to grow, despite an economic slowdown during the quarter, Qur
retail business loans grew 2.98 percent, while corporate and SME business loans rose
0.18 percent and 0.80 percent, respectively. Regarding our capital markets business,




our continuous efforts in corporate finance development have led us to a position of
leadership in the secondary market for debentures, being honored with the “Dealer of
the Year 2006 Award” by the Thai Bond Market Association. Meanwhile, the
uncertain foreign exchange situation, coupled with the downward trend in interest
rates, resulted in an over-year growth in our fee income from both currency and
interest rate risk management. However, the Bank’s Treasury Operations for the
Banking Book showed a 16.35-percent decrease in total interest and dividend income,
as a consequence of falling liquidity and the downward interest rate trend during the
first quarter.
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1. Overview

1.1 Economic Overview and Regulatory Changes
O Thailand’s Economy in the First Quarter of 2007

Thai economic growth is expected to slow to 3.0 percent, year-on-year, in the
first quarter of 2007, down from 4.2 percent in the fourth quarter of 2006. This lower
growth rate was caused mainly by declining consumer and business confidence duc to
lingering political uncertainties and the continued rise of the Baht. While the cooling
domestic spending has caused import growth to weaken, exports remained healthy
resulting in a substantial trade surplus in the first quarter. This trade surplus has
provided a further boost to the already strong Baht, thus worsening the profit margins
of exporters.

Thailand Economic Growth Forecast

{Units: Year-on-yzar percentage change, or as otherwise indicated)

Q1-2007 4-2006
Private Consumption 2.0% 2.5%
Investment -2.6% 2.4%
Private -5.3% 2.3%
Public 6.5% 2.5%
Government Consumption 10.0% -4.2%
Exports 18.5% 19.7%
Imports 35% 72%
Trade Balance (USD millions) 4,127 2,723
Current Account (USD millions) 5,453 3,582
Headline CPI Inflation 2.4% 33%
Gross Domestic Product (GDP) 3.0% 4.2%

Source: KASIKORN RESEARCH CENTER COQ., LTD.

As domestic interest rates tre moving south in tandem with the Bank of
Thailand’s policy rate cuts, and commercial bank lending has been affected by the
downbeat sentiment of consumers, banks are facing tough challenges in maintaining
their net interest margins and sound credit quality. Still, competition remains intense
as banks are keen to expand their customer bases to meet their lending targets.




O Regulatory Changes

Important regulatory changes that occurred in the first quarter of 2007 are
sumrmarized in the following:

® Measures on Anti-Money Laundering and Combating the Financing of

Terrorism for Financial Institutions

The Bank of Thailand {BOT) issued a notification, ref. ThorPorTor.
PhoNorSor (21) Wor. 105/2550, on January 19, 2007, re: “Policy Statement Re:
Measures on Anti-Money Laundering and Combating the Financing of Terrorism
(AML/CFT) for Financial Institutions”, enacted to prevent financial institutions from
being used as a tool or channel to further such illegal activities. In this regard, the BOT
issued a guideline, citing the responsibility of commercial banks’ boards of directors
to establish “Know Your Customer” and “Customer Due Diligence” policies and
procedures. For instance, financial institutions are encouraged to authenticate the
identification or other related documents upon commencing any relationship or
financial transactions with customers. Plus, financial institutions must keep records of
these documents from the opening date of the account, or the date when relationship
begins, and retain such documents for at least five years from the closing date of these
accounts, or the date when the relationship ends. Also mentioned in this notification is
the need for financial institutions to establish a clear-cut written customer acceptance
policy for anti-money laundering and combating financing of terrorism in line with
international standards.

The above notification defines a level of cooperation with the BOT and
relevant authorities in the prevention of money laundering activities and enforcement
of legal statutes that seek to inhibit the support of terrorism per internationally
recognized standards. Compliance with the notification also serves to further enhance
the image of the Bank’s corporate governance efforts.

® Business Continuity Management (BCM)

The Bank of Thailand (BOT) issued a notification, ref. ThorPorTor.
PhoNorSer (21) Wor. 118/2550, on January 23, 2007, re: “Submitting Policy
Statement on Business Continuity Management (BCM) and Business Continuity Plan
(BCP) of Financial Institutions”. According to this notification, commercial banks
should have policies for BCMs and BCPs in place within twelve months from the date
of this notification. These policies shall cover standards and operating procedures for
the entire organization, ensuring that in the event of a disruption to operations, for
example, if a catastrophic breakdown in the primary computing and data systems of
the institution occurs, critical business functions of the affected commercial bank must
be able to continue unabated. BCMs and BCPs are seen as effective initiatives that can
help mitigate the impact of untoward events that could have undesirable financial,
legal, image-related and other consequences on a commercial bank.

The guidelines in the above directive assist commercial banks in drafting
policies and plans to guard against any disruption that could occur, and reduces
inherent risks that might arise from such situations. As for KASIKORNBANK, we
have placed great importance on BCM and have already placed it among our strategic
programs. Our Risk Management Commitiee oversees this program, while a BCM
working team was established in 2006 to be responsible for drafting BCPs in line with




the best practice of leading international commercial banks, as well as the operational
guidelines of the BOT.

1.2 Direction of Business Operations

KASIKORNBANK is dedicated to the pursuit of business under a unified
corporate branding known as “KASIKORNBANKGROUP”. The principles of the
Balanced Scorccard approach to management have also been embraced to achieve our
vision and established business goals most quickly and efficiently. We seek to
understand our valued customers’ needs with a broad array of financial products and
services that are complete solutions of the highest quality to meet the demands in all
segments of our customer base.



2. Operating Performance and Financial Position Analysis

2.1 Operating Performance

Operating Performance

for the First Quarter of 2007
(Units: Million Baht)

Q1-2007 Q4-2006 Change Q1-2006 Change

Income from interest and dividends 14,111 14,504 (392) 11,324 2,788
Interest expense 5,288 5,614 (326) 2,902 2,386
Net income from interest and dividends 8,823 8,889 (66) 8,422 401
Bad debts and doubtful accounts {(Reversals) 929 (172) 1,100 49] 438
Loss on debt restructuring 77 1,768  (1,691) 560 (483)
Non-interest income 4207 3,956 250 3,104 1,102
Non-interest expense 6,497 7,762 (1,265) 5,465 1,032
Income tax expense 1,651 59 £,592 1,397 253
Operating profit
{Before bad debts and doubtful accounts, and 6,533 5,083 £,450 6,061 472
income tax expense)

Net Income 3,877 3,429 448 3,615 262

For the first quarter of 2007, the Bank’s consolidated net income equaled Baht
3,877 million, rising by Baht 448 million, or 13.07 percent, over the preceding quarter.
This was mainly attributable to an increase in non-interest income totaling Baht 250
million, or 6.33 percent, following higher gains on investments and on exchange. Plus,
our non-interest expense dropped by Baht 1,265 million, or 16.3 percent, because, in
the previous quarter, the Bank reported increasing expenses related to promotional
activities aligned with rising business volume, public-relations advertising, strategic
programs, as well as bonuses. Meanwhile, net interest and dividend income fell by
Baht 66 million, or 0.74 percent, as a result of a decrease in interest and dividend
income totaling Baht 392 million. This drop in interest and dividend income was due
to lower interest income from interbank and money market items and the Bank’s
lending rate cut. Interest expense also fell by Baht 326 million, mainly due to a
decline in interest rate expense from short-term borrowing, after some of our short-
term debentures came due during the quarter. Income tax expense increased by Baht
1,592 million, as, in the preceding quarter, the Bank gained tax benefits from the
liquidation of Ploy Asset Management Company Limited, and the company has been
deregistered with the Ministry of Commerce on December 22, 2006.

When compared to the same quarter of 2006, the Bank’s consolidated net
income showed an increase of Baht 262 million, or 7.24 percent, in light of higher
non-interest income and net interest and dividend income. Non-interest income
increased by 1,102 million, or 35.5 percent, driven mainly by Baht 500 million and
Baht 321 million increases in fee and service income, and gains on exchange,
respectively. At the same time, net interest and dividend income rose by Baht 401




mitlion, or 4.77 percent over the same quarter of 2006, in tandem with a Baht 2,788
million rise in interest and dividend income. A higher over-year loan growth was a
major reason supporting this increase in interest income. Meanwhile, interest expense
rose by Baht 2,386 million, following an increase in interest rate expense on deposits
in light of more deposits parked at the Bank.

The announcement of the Federal of Accounting Professions No, 26/2007, re:
“Accounting Practices based on the Thai Accounting Standard No. 44 on Consolidated
Financial Statements and the Accounting Method on Investments in Subsidiaries and
Associated Companies”, requires the Bank to adjust our accounting method on
investments in subsidiaries and associated companies in the Bank-only financial
statement from the equity to the cost method, which would cause differences in net
income and retained earnings between the Bank-only and consolidated financial
statements. It should be noted that such an accounting change does not affect the
Bank’s business fundamentals.

From the accounting period of January 1, 2007, onward, the Bank adjusted the
accounting method on investments in subsidiaries and associated companies in the
Bank-only financial statement from the equity to the cost method, using acquisition
costs. Because of this new accounting method, the Bank has revised our previous
Bank-only financial statements for comparison purposes, while our consolidated
financial statements remain unaffected. Impacts on the Bank-only financial statement
can be summarized as follows:

Impacts from the Accounting Policy Change on the Bank-only Financial

Statement ; Balance Sheet
(Units: Million Baht)

Changes in Balance Sheet 2007 2006
Investments in subsidiaries and associated companies, as of January | 180 105
Retained earnings, as of January 1 183 106
Revaluation Surplus on investments, as of January | 3 (N

Impacts from the Accounting Policy Change on the Bank-only Financial

Statement : Statement of Income
(Units: Million Bahs)

Changes in Statement of Income Q1-2007 _ Q4-2006  Q1-2006
Interest and dividend income - - 4
Share of profit from investments on equity method - (63) (143)
Net income - (63) (139)
Earnings per share (Baht) - {0.03) (0.06}




Income Structure

{Units; Million Baht, or as otherwise indicated)

Q1-2007 Q4-2006 Change Q1-2006 Change
Million  Percent Million  Percent
Baht Baht
Interest and Dividend Income
1. Loans 11,583 11,717 (134) (1.14) 9,371 2,212 23.60
1.1 Loans 4,763 4910 (147) (2.99) 3,921 842 21.47
1.2 Overdrafts 3,033 3112 (79) (2.54) 2,593 440 16.97
1.3 Bills 3,787 3,695 92 249 2,857 930 32.55
2. Interbank and money market items 1,054 1,415 (361) (25.51) 8§94 160 17.90
2.1 Deposits 978 1,179 (207) (17.05) 780 198 25.38
2.2 Loans 54 25 29 116.00 56 (2) (3.57)
2.3 Securities purchased under resale
agreements 22 211 (189) (89.57) 58 (36) (62.07)
3. Hire purchase and financial lease income 215 170 45 26.47 58 157 270.69
4. Investments 1,259 1,202 57 4.74 1,001 258 25.77
Total Interest and Dividend Income 14,111 14,504 (392) {2.70) 11,324 2,788 24.62
Non-Interest Income
1. Fee and service income
1.1 Acceptances, avals, and guarantees 203 195 3 4.10 188 15 7.98
1.2 Others 2,683 2,774 (91) (3.28) 2,197 486 22.12
2. Gains on exchange 610 419 191 45,58 289 321 111.07
3. Other income 711 569 142 24.96 430 281 65.35
Total Non-Interest Income 4,207 3,956 250 6.32 3,104 1,102 35.50
Total Income 18,318 18,460 {142) (0.77) 14,428 3,890 26.96

O Net Income from Interest and Dividends

For the first quarter of 2007, the Bank’s consolidated net interest income
totaled Baht 8,823 million, dropping by Baht 66 million, or 0.74 percent, from the
previous quarter, but increasing by Baht 401 million, or 4.77 percent over the same

quarter of last year.




Net Income from Interest and Dividends
{Units: Million Baht)

Q1-2007 Q4-2006 Change Q1-2006 Change

Income from interest and dividends 14,111 14,504 (392) 11,324 2,788
0 Loans 11,583 11,717 (134) 9,370 2,212
» Interbank and money market items 1,055 1415 (360) 894 161
* Hire purchase and financial lease 215 169 43 58 156
e [nvestments 1,260 1,203 57 1,001 258
Interest expense 5,288 5,614 (326) 2,902 2,386
Net interest and dividend income 8,823 8,889 (66) 8,422 401
% Net interest margin (NIM) 397 4.05 {0.08) 4.07 (0.10)

When compared to the previous quarter, the drop in net interest and dividend
income for the first quarter of 2007 resulted from lower interest and dividend income,
by Baht 392 million. This followed a drop in interest income from interbank and
money market items equaling Baht 360 million, as the Bank managed our investment
by reallocating BOT repurchase market investments into loans that generated higher
yields. Also, interest income from loans declined by Baht 134 million, after the Bank
cut our lending rates by 0.25 percent during the quarter. As for interest rate expense, it
dropped by Baht 326 million, due mainly to a decrease in interest rate expense on
short-term borrowing of Baht 236 million, after some KASIKORNBANK short-term
debentures came due during the quarter. Despite having to redeem these debentures,
our liquidity was supported by an increase in deposits. Even so, our interest expense
on deposits did not increase, as our fixed-term deposit rates were cut during the first
quarter of 2007. As for net interest margins, they dropped from 4.05 percent for the
fourth quarter of 2006, to 3.97 percznt for the first quarter of 2007, in accordance with
lower net interest income.

When compared to the same quarter of last year, the Baht 401 million increase
in net interest and dividend income, equivalent to a 4.77-percent growth, for the first
quarter of 2007 was supported by a gain in interest income totaling Baht 2,788 million,
due to expansion in loans. However, interest rate expense was also up by Baht 2,386
million, due mainly to a Baht 2,379 million increase in interest expense on deposits
following a jump in deposits at the Bank. As for net interest margins, they fell from
4.07 percent for the first quarter of last year,

U Provisions for Doubtful Accounts and Losses on Debt Restructuring

In the first quarter of 2007, the Bank and subsidiaries set aside allowances for
doubtful accounts and incurred losses on debt restructuring totaling Baht 1,006
million, down by Baht 591 million from the previous quarter. This was because of the
Bank’s more rapid, conclusive approach to lingering bad debts to reflect changing
economic conditions, which led to a slowdown in both debt restructuring and losses on
debt restructuring.

When compared to the same quarter of last year, the sum of consolidated




allowances and losses on debt restructuring dropped marginally by Baht 45 million, as
a Baht 483 million fall in losses on debt restructuring was pared by a Baht 438 million
increase in allowances for doubtful accounts, in response to loan expansion and the
changing economic situation.

O Non-interest Income

For the first quarter of 2007, the Bank’s consolidated non-interest income
equaled Baht 4,207 million, increasing by Baht 250 million, or 6.33 percent, from the
preceding quarter, This resulted from larger gains on investments of Baht 424 million,
due to profits from our selling of debt instruments. Gains on exchange also rose by
Baht 190 million, aided by profits from our foreign exchange trading.

When compared to the same quarter of last year, the Bank’s consolidated non-
interest income increased by Baht 1,102 million, or 35.5 percent. This was achieved
mainly by a Baht 500 million increase in fee and service income. In addition, gains on
exchange also rose Baht 321 million, along with a Baht 297 million increase in gains
on investments.

O Non-interest Expense

The Bank’s consolidated non-interest expense for the first quarter of 2007
totaled Baht 6,497 million, falling by Baht 1,265 million, or 16.30 percent, from the
previous quarter. This was due mainly to a Baht 622 million drop in other expenses
and a Baht 225 million decrease in fee and service expenses, afler, in the previous
quarter, the Bank reported increasing expenses related to promotional activities
aligning with rising business volume, public-relations advertising, strategic programs,
as well as bonuses.

When compared to the same quarter of last year, the Bank’s consolidated non-
interest cxpense rose by Baht 1,032 million, or 18.88 percent. This resulted from a
Baht 362 million rise in other expenses, as well as increases in premises and
equipment expense, together with personnel expense totaling Baht 247 million and
208 million, respectively, to support the Bank’s strategic programs.

2.2 Financial Position Analysis

Financial Position
(Units; Million Baht)

Mar, 31, Dec 31, Change
2007 2006 Million Percent
Baht

Assets 941,927 935,509 6,418 0.69
Liabilities and Shareholders’ Equity
- Total liabilities 848,081 847,270 811 0.10
- Total shareholders’ equity 93,846 88,238 5,608 6.36
Total Liabilities and Shareholders’ Equity 941,927 935,509 6,418 0.69




O Assets

As of March 31, 2007, the Bank’s consolidated assets totaled Baht 941,927
million, increasing by Baht 6,418 mullion, or 0.69 percent, over Baht 935,509 million
at the end of 2006. This was due to growing consolidated loans. As of March 31, 2007,
the Bank’s consolidated loans were Baht 685,375 million, increasing by Baht 7,615
million, or 1.12 percent, over the Baht 677,760 million reported at the end of 2006.

Also at the end of the first quarter of 2007, the Bank completed allowances for
doubtful accounts in accordance with the BOT’s new provisioning criteria, with our
allowances reaching Baht 32,121 million. The ratio of net non-performing loans to
total loans, as of March 31, fell from 4.13 percent at the end of last year, to 3.87
percent. Meanwhile, that of gross non-performing loans to total Joans as of March 31,
2007, increased from 6.84 percent at the end of 2006 to 7.14 percent, due in part to the
Bank’s more rapid, conclusive approach to lingering bad debts, to reflect changing
economtc conditions. The higher gross NPLs were also due in part to an increase in
new NPLs.

The items having significant changes are shown in the following:

® Net investments at the end of March 2007 totaled Baht 109,941 million,
rising by Baht 7,955 million, or 7.83 percent, over the end of 2006, due
mainly to our liquidity management by increasing our investments in
government securities.

® [nterbank and money market items (on the asset side) were Baht 82,177
million at the end of March 2007, falling by Baht 665 million, or 0.80
percent, from the end of 2006.

® Securities purchased under resale agreements, as of the end of March 2007,
amounted to Baht 11,700 million, dropping by Baht 10,500 million, or
47.30 percent, from the end of 2006, following our liquidity management.

O Liabilities and Shareholders’ Equity

The consolidated liabilities of the Bank, as of March 31, 2007, amounted to
Baht 848,081 million, nising by Baht 811 million, or 0.10 percent, over the end of
2006. Consolidated liabilities that changed significantly were:

® Deposits at the end of March 2007 equaled Baht 773,555 million,
increasing by Baht 22,570 million, or 3.01 percent, over the end of 2006.
This was due mainly to an increase in three-month fixed-term deposits.

® Borrowing, as of March 31, 2007, totaled Baht 26,304 million, down by
Baht 19,489 million, or 42.56 percent, from the end of 2006. This was
mainly attributable to a drop in short-term borrowing, after some of our
short-term debentures came due during the first quarter of 2007,

® [nterbank and money market items (on the liabilities side) were Baht
14,922 million at the end of the first quarter of 2007, falling by Baht 2,686
million, or 15.25 percent, from the end of 2006. This was due mainly to
our lower borrowing from the BOT, after the authorities changed their
lending policy.

® Other liabilities, as of March 31, 2007, were Baht 18,610 million, down by
Baht 266 million, or 1.41 percent, from the end of 2006.



As of March 31, 2007, total consolidated shareholders’ equity was Baht 93,846
million, rising by Baht 5,608 million, or 6.36 percent, over the end of 2006, due to the
Bank’s profit in the first quarter of 2007.

0O Investments

The Bank’s and subsidiaries’ investments consist of trading investments,
available-for-sale investments, debt instruments held to maturity, and investments in
subsidiary and associated companies. A review of investments is carried out when
there is a factor indicating that an investment might have become impaired.
Investments, classified by type, as of March 31, 2007, are shown below:

Investments
(Units: Million Baht)

Mar. 31, Yercent Dec.31, 2ercent Mar.31 ’ercent
Type of Investment

2007 2006 2006
Debt Instruments 105,361 95.83 97,217 95.32 91,704 93.55
Government and State Enterprise Securities
s Trading investments 18,642 16.96 6,124 6.00 3,000 3.15
*  Available-for-sale investments 45,156 4107 44,154 4329 35,145 35.85
+  Held-to-maturity investments 10,407 947 11,125 10,91 16,727 17.06
Private Enterprise Debt Instruments
¢ Trading investments 925 0.84 493 0.48 - -
s  Available-for-sale investments 842 0.77 1,436 1.41 1,786 1.82
s Held-to-maturity investments 931 0.85 980 0.96 18] 0.18
Foreign Debt Instruments
* Available-for-sale investments 25,481 23.18 29,842 29.26 26,427 26.96
¢  Held-to-maturity investments 2,977 2,71 3,063 3.00 8,348 8.52
Equity Securities 4,580 4,17 4,770 4.68 6,327 6.45
Trading Investments 257 0.23 242 0.24 241 0.24
Available-for-sale Investments 708 0.64 814 0.80 1,134 1.16
CGeneral Investments 3,074 2.80 3,231 3.17 4,480 4.57
Investments in Subsidiary and Associated 541 0.49 483 0.47 472 048
Companies
Total Investments — Net 109,941 100.00 101,987 100.00 98,031 100.00

O Liquidity

Cash and cash equivalents, according to the Bank’s consolidated financial
statement at the end of March 2007, totaled Baht 17,530 million, declining by Baht
328 million from the end of 2006, due to the following activities:

¢ Net cash used in operating activities totaled Baht 5,351 million, as a result

of changes in key operating assets and liabilities. Interbank and money
market items (on the asset side) fell by Baht 665 million, likewise
securities purchased under resale agreements dropped by Baht 10,500
million. Trading investments increased by Baht 12,726 million, while
loans and accrued interest receivables rose by Baht 8,940 million. Deposits
increased by Baht 22,570 million. Interbank and money market items {(on
the liabilities side) dropped by Baht 2,686 million, similarly to short-term
borrowing that showed a decrease of Baht 19,340 million.

e Net cash from investment activities was Baht 4,844 million. This amount



comprised cash received from the disposal of available-for-sale
investments totaling Baht 19,139 million, cash received from the
redemption of debt instruments held to maturity totaling Baht 1,304
million, cash paid on available-for-sale investments of Baht 13,429 million,
and cash paid on debt instruments held to maturity of Baht 583 million.

» Net cash from financial activities totaled Baht 179 million.

U Capital Expenditures

To enhance service efficiency, during the first quarter of 2007, the Bank’s
capital expenditures were used primarily for information technology (IT), totaling
Baht 1,152 million. Capital expenditures on other fixed assets totaled Baht 264
million.

2.3 Capital Requirements and Credit Ratings
O Capital Funds

As of March 31, 2007, the Bank and subsidiary companies had a capital base
of Baht 101,504 million, comprising Tier-1 capital totaling Baht 72,063 million, and
Tier-2 capital totaling Baht 29,441 million. The capital adequacy ratio of the Bank and
Phethai AMC together equaled 14.43 percent, significantly above the BOT's minimum
requirement of 8.50 percent. Details of the capital adequacy ratio of the Bank and our
AMC are shown in the following:

Capital Adequacy Ratio *

(Units: Percent)

Mar. 31, Dec. 31, Sep. 30, Jun. 30, Mar. 31,

Capital Funds **

2007 2006 2006 2006 2006
Tier-1 Capital 10.25 10.46 11.17 10.47 .94
Tier-2 Capital 4.18 4.29 4,92 5.03 5.12
Total Capital Requirements 14.43 14.74 16.09 15.51 15.07

Note; * These raties do not include the net profits of each accounting period. According to BOT regulations, the
net profit of the first half of the year shall be included in capital after approval by the Bank's Board of
Directors. The net profit for the second half of the year shall be included in capital after approval by a
General Meeting of Sharcholders. However, if there is a net loss, the loss must be deducted from capital
immediately.

** Based on the risk assets of the Bank and our AMC.

Capital Adequacy Ratie
(Including the net profit of each accounting period)

(Units: Percent}

Mar. 31, Dec. 31, Sep. 30, Jun. 30, Mar. 31,

Capital Funds

2007 2006 2006 2006 2006
Tier-1 Capital 11.76 11.41 11.65 11.62 11.53
Tier-2 Capital 4.19 429 4.92 5.03 5.12
Total Capital Requirements 15.95 15.70 16.57 16.66 16.65
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O Credit Ratings

At the end of March 2007, the Bank’s credit ratings given by Moody’s
Investors Service, Standard & Poor’s, and Fitch Ratings remained unchanged from the

end of December 2006. Details are shown in the following table.

Note; *

L2 2

KASIKORNBANK’s Credit Ratings

Credit Rating Apencies March 31, 2007
Moody’s Investors Service ***
Long-term - Debt n.a.*
- Subordinated Debt Baa2
- Deposits Baal **
Short-term - Debt/Deposits p-2
Outlook Stable
Bank Financial Strength Rating (BFSR) D+
Outlook for BFSR Stable
Standard & Poor’s ***
Long-term - Debt BBEB
- Subordinated Debt BBB-
Bank Fundamental Strength Rating (BFSR) C
Shornt-term - Debt/Deposits A2
QOutlook Stable

Fitch Ratings ***
International credit ratings

Long-term - Debt BBB+
- Subordinated Debt BBB
Individual C
Support 2
Short-term - Debt/Deposits F2
Outlook Stable
National credit ratings
Long-term - Debt AA(tha)
- Subordinated Debt AA-(tha)
Short-term - Debt/Deposits Fi+(tha)
Outlook Stable

Moody’s Investors Service does not assign ratings to the Bank's long-term debt.

Long-term deposits are rated only by Moody's Investors Service.

The base levels for investment grade on long-term credit ratings for Moody’s Investors
Service, Standard & Poor's, and Fitch Ratings are Baa3, BBB- and BBB-, respectively. For
short-term credit ratings, the base levels for investment grade as viewed by these three
agencies are P-3, A-3, and F3, respectively,



3. Operations of Core Businesses

3.1 Corporate Business Operations

O Changes in the Operating Environment

During the first quarter, the Thai economy continued to cool as investment
activities slowed amid declining business sentiment. This was due to a host of negative
factors, including political uncertainties, violence in three Southern provinces, higher
oil prices in February and March, and uncertainty regarding the authorities’ policies on
foreign exchange. Meanwhile, exporters also had a difficult time coping with the
strengthening Baht, which affected their competitiveness. In this time of numerous
uncertainties, competition among banks became more intense, particularly in
providing advisory services to large-scale corporate customers, who are banks’
traditional key customer base.

O Business Operations in the First Quarter

During the first quarter, the Bank’s progress in product and service
developments, identified by customer and product segments, included the following:

Customer Segment

¢ Multi-Corporate Business

Amid intense competition, we strived to differentiate by offering products
and services that truly meet customers’ needs. These products and services are based
upon extensive research and surveys of customers’ real-life financial needs. In
addinion, services are now provided through multiple channels with more flexible and
longer office hours for faster service and greater customer satisfaction. Bundled
KASIKORNBANKGROUP products are also being offered to customers, and bank-
customer relationships have been reinforced via various marketing and promotional
activities. We believe that our efforts will provide customers with greater options,
enabling them to conduct their business with greater efficiency and satisfaction.

¢ Large Corporate Business

Despite slowing economic activity during the first quarter, we put the focus
on lending to industrics that are continuing to grow and move forward with their
investment plans, such as the electronics, automotive, and pulp and paper industries. In
addition, construction and residential property should benefit from the government’s
decision to go ahead with five mass transit projects, with construction on some routes
scheduled to start by the end of this year. Meanwhile, the Bank continued to cultivate
close relationships with our customers by arranging appropriate campaigns and events.
Of note was our “Welcome CB” campaign aimed at enhancing customers’ knowledge
of financial and business matters. Our tireless efforts have resulted in continuing
growth in loans extended toward this segment, and interest revenues for the Bank.
Fec-based income also witnessed expansion, particularly from trade and foreign
exchange products,




Product Groups

® Domestic Credit Products and Letters of Indemnity-Borrowing

We continued to upgrade our products and services, as well as credit
procedures. For example, promissory notes (P/N} can now be prepared electronically,
in addition to traditional printed formats, resulting in faster service and greater
convenience for customers, Also, customers now have more flexibility in choosing
payment terms on advance fees for letter of indemnity bid bonds, instead of having to
pay a minimum fee of three months in advance. This new arrangement also cuts our
paperwork in reimbursing fees to customers whose terms are shorter than three
months. At the same time, our operation and credit procedures have been upgraded
and streamlined for higher operational efficiency and better service.

¢ Trade Finance

In the first quarter, our international trade volume increased by eleven
percent over the same period of last year, with both our export and import volumes
registering higher growth than those of the country in general. This success was a
testament to our ceasecless development of trade finance products and services.
Following our plan to provide trade finance services via electronic channels, the “K-
Trade Connect” pilot project was launched in the first quarter, covering services for
import letter of credit issuances and outward remittances in its first phase of
operations. Full services should be rolled out by June this year, with the Bank
targeting 2,000 customers for the “K-Trade Connect” service by year-end. In addition,
two new International Trade Services Offices were put into service during the first
quarter, bringing the total to twenty-two. This nationwide service outlet should enable
us to better serve customers and increase our market share,

® Cash Management

Amid tougher price competition among banks to win new customers, we
have shifted our focus to product and service development through research studies.
This is done with an aim of raising our customers’ cash management efficiency to the
maximum. We believe that our efforts will result in products and services that truly
meet the financial needs of customers in all business groups and industries. During the
remainder of 2007, we also plan to test our systems for the new Interbank Transaction
Management and Exchange (ITMX) payment platform. In the first quarter of 2007,
the Bank was honored with the “2007 Triple A Best Domestic Cash Management
Award” by the Asset magazine, praising our efficient management of customers’
short-term cash flows and effective services to meet their needs during 2006.

® Securities Services

In the first quarter, we were able to retain our leadership position in market
share of all key securities services. Of note was our top market share in custodial
services, which has been brought about by the Bank’s success in expanding our
customer base, particularly among asset management companies. Meanwhile, our
custodial services for provident funds also grew, as our asset management customers
have begun to expand business into provident funds. At the same time, our registrar
services for unit trusts and debentures continued to register growth, with even stronger
growth expected in the second quarter due to the launches of new mutual funds by
KASIKORN ASSET MANAGEMENT Co., Ltd. As for our agency services — in
which the Bank operates as a syndicated loan agency, as well as a collateral agency for
syndicated loan programs, and as a bondholder representative — we have been able to




retain our customer base, despite the ongoing political uncertainty which has affected
new customer growth.

® Bancassurance Services

In cooperation with our alliance partners in the insurance business, we have
launched several new products, including the “PERFECT Business Plus”, “PERFECT
Business Growth” and “PERFECT Business Secure” plans offering life insurance
protection with annual cash refunds to customers, thus helping customers to manage
their liabilities in the future. For short-term credit customers, we are offering the
“PERFECT Business Confidence” product, which provides five-year life insurance
protection with flexible annual premium terms.

Q Financial Position

The Bank’s corporate business loans ~ classified by customer segment and
product group as of March 31, 2007, compared to the end of 2006 — are shown as in
the following:

Corporate Business Loans Classified by Customer Segment
{Units: Million Baht)
Percent of Total Loans Change

Corporate  “wjar 31, Dec. 31, Million  Percent
Business Loans 2007  2006* Baht

Corporate Business Loans 100.00 239,545 239,123 422 0.18
Customer Segment
Multi-Corporate Business 4238 101,513 101,276 237 0.23
Large Corporate Business 57.62 138,032 137,847 185 0.13

Note: * Revised to reflect regrouped customers.

As of the end of March 2207, the total corporate business loans under the
supervision of the Corporate Business Division equaled Baht 239,545 million,
increasing by Baht 422 million, or 0.18 percent, over the end of 2006. Categorized by
customer segment, Multi-Corporate Business Segment loans had risen by 0.23 percent,
mainly in the construction material, vehicle and equipment, and rubber businesses.
Meanwhile, Large Corporate Business Segment loans also increased by 0.13 percent
over the end of 2006, driven by loan extension in the construction material, chemical,
and plastic businesses.

Corporate Business Loans Classified by Product Group
(Units: Million Baht)
Percent of Total Loans Change
Corporate Mar. 31, Dec.31, Million Percent
Business Loans 2007 2006* Baht

Corporate Business Loans 100.00 239,545 239,123 422 0.18
Product Group
Domestic Credit Products 7337 175,745 181,752 (6,007) (3.31)
Trade Finance 2641 63,265 56493 6,772 11.99
BIBF 0.22 536 878 (343)  (39.03)

Note: * Revised to reflect regrouped customers.
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Categorized by product group, as of the end of March 2007, trade finance loans
showed the largest loan expansion, equaling Baht 6,772 million, or 11.99 percent, over
the end of 2006. However, domestic credit product loans contracted by Baht 6,007
million, or 3.31 percent, while BIBF loans fell by Baht 343 million, or 39.03 percent,
due to their seasonality.

3.2 SME Business Operations

O Changes in the Operating Environment

During the first quarter, SME business operations were affected by slowing
economic activity and the Baht’s appreciation, which overshadowed positive factors
such as declining inflation and the cuts in bank lending rates. Demand for SME loans
also cooled, as a consequence. '

O Business Operations in the First Quarter

The Bank’s progress in product and service developments, identified by
customer and product segments, included the following:

Customer Segment

e Small and Medium Business

To stimulate loan extensions amid this economic uncertainty, we put great
effort in developing products and services that truly meet customers’ financial needs.
In addition to various advisory services provided to SME customers and marketing
events held to introduce our products and services, seminars on the experience of
successful businesspersons were organized. All of these activities were organized with
an aim of equipping SME customers with useful knowledge to conduct their business
in this time of uncertainty.

¢ Micro Business

As branch location is key to the business operations of this customer
segment, we launched the “New Branch, New Loan” project with an aim of expanding
our customer base and extending new loans. We have also begun to cultivate
relationships with deposit customers with the hope of cross-selling credit products to
them in the near future. In February, the “Loan Plus” program was launched offering
new credit lines to customers who were close to finishing their existing loan
repayments, thus maintaining cordial relationships with customers. In addition, we
strive to make certain that customers do find our services — provided via all of the
Bank’s business channels — convenient and meeting their financial needs.

Product Groups

¢ Domestic Credit Products and Letters of Indemnity-Borrowing
To maintain our leadership in the SME loan business, in the first quarter,
we launched a new “K-SME Credit” product for customers with sales volumes not
exceeding Baht 50 million. In this new product, customers will be able to apply for
credit lines up to Baht 10 million and be approved within three working days, plus
receive their loans within 10 working days after the necessary application and
collateral documents are processed and approved. Furthermore, we have expanded our
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“K-Max” product, which offers credit lines exceeding customers’ collateral value, to
micro business customers, in addition to small and medium business customers.

® K SME Care
In cooperation with KBank subsidiaries and alliance partners, progress was
made on our “K SME Care” services during the first quarter. These were offered with
the aim of providing comprehensive financial solutions that will help our customers’
businesses not only to reach their maximum potential, but also to be sustainable. They
include:

1. C: Capital. Through KASIKORN ASSET MANAGEMENT Co., Ltd.,
we are in the process of establishing the “K-SME Venture Capital
Fund”. The fund is expected to be in operation by July this year.

2. A: Adpvice. In cooperation with the Bank’s alliance partners, we are
developing business advisory and consulting services for SMEs. For
example, the Bank and the Institute for Small and Medium Enterprise
Development are working on a “Business Competitiveness Diagnosis”
project; and with Kenan Institute Asia (K.I.Asia), we are in the process
of rolling out the Logistics and Supply-chain Management Consulting
Project for SMEs.

3. R: Research. The Bank has compiled useful research studies covering
SME business operations in various industries, in addition to providing
the “SME Inspire” magazine. All of these efforts are made with an aim
of equipping our current and potential SME customers with up-to-date
knowledge to help them conduct their business.

4, E: Education. In cooperation with Chulalongkorn University, we are
planning various training courses for SME business operators. Of note
is an educational program for sustainable business management for
SMEs.

0O Financial Position

The Bank’s SME business loan position — classified by customer segment and
product group as of March 31, 2007, compared to the end of 2006 ~ is shown as in the
following:

SME Business Loans Classified by Customer Segment
(Units: Million Baht)

Percent of Total Loans Change
SME Business Mar. 31, Dec. 31, Million Percent
Loans 2007  2006* Baht
SME Business Loans 100.00 256,350 254,314 2,036 0.80
Customer Segment
Small and Medium Business 87.44 224,149 222982 1,167 0.52
Micro Business 12.56 32,201 31,333 868 2.77

Note: * Revised to reflect regrouped customers.

As of the end of March 2007, SME business loans, as supervised by the SME
Business Division, totaled Baht 256,350 million, rising by Baht 2,036 million, or 0.80
percent, over the end of 2006. This was due to loan growth in the Small and Medium
Business segment.
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SME Business Loans Classified by Product Group

(Units; Million Baht)

Percent of Total Loans Change
SME Business  Mar, 31, Dec. 31, Million Percent
Loyans 2007 2006> Baht
SME Business Loans 100,00 256,350 254,314 2,036 0.80
Product Group
Domestic Credit Products 94,60 242,520 241,100 1,419 0.59
Trade Finance 540 13830 13214 616 4.66

Note: * Revised to reflect regrouped customers.

Categorized by product group, as of the end of March 2007, domestic credit
products reported the highest loan extension, totaling Baht 1,419 million over the end
of 2006. However, in terms of over-quarter percent change, trade finance loans
showed the highest growth at 4.66 percent, followed by 0.59-percent growth in

domestic credit products, particularly in processed agricultural products, as well as -

construction material, and vehicle and equipment businesses.
3.3 Retail Business Operations

Q Changes in the Operating Environment

The economic slowdown and deteriorating consumer confidence during the first
quarter of 2007 affected the credit card business in general, as evidenced by slowing
card spending and cash advance volumes. In tandem with this downbeat business
climate, marketing and promotionai activities by card providers, as well as the use of
price competition in the card-accepting business, became less intense.

As for deposit and fee-based income products, commercial banks moved their
deposit rates downward following cuts by the Bank of Thailand, while competition for
savings through special deposit products lessened in degree as well. In the area of
mutual fund business, the downward interest rate trend resulted in the offering of
funds investing in short-term public-sector debt securities. However, price competition
and fee reductions remained as strong as ever in the mutual fund business.

Bancassurance business was also plagued by the economic slowdown and
political uncertainty that caused insurance companies to adjust their business strategies
by expanding marketing activities into the provinces, in addition to paying more
attention to middle- and lower-income customer segments. As for electronic banking
services, commercial banks — in cooperation with their business alliances - continued
to expand customer bases and transaction volumes, especially via intermet banking
services. Meanwhile, banks continued to face competition from telecommunication
service providers for payment services,

U Business Operations in the First Quarter

During the first quarter, the Bank’s progress in product and service
developments, identified by customer segments, product groups, as well as sales and
service channels, included the following:
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Customer Segment

® Signature

Amid the economic slowdown and declining interest rate trend in the first
quarter, as well as higher competition, the Bank gave more emphasis to providing
investment solutions that better meet the financial needs of this group of customers. At
the same time, seminars on investments and economic conditions were held to update
customers on the current situation and foster closer relationships. These were provided
in addition to subscriptions to the Bank’s “Wisdom of Wealth” magazine given to
Signature customers. In addition, two new “Signature Exclusive Centers” were opened
in the first quarter, bringing the total to four, while a “Signature Smart Queue” system
was put in place for faster service and greater convenience for customers.

¢ Middle Income

Traditionally, this customer segment has been important to banks, both in
business volume and the number of customers, resulting in high competition.
Following thorough studies on customers’ financial needs, the Bank has begun to offer
KASIKORNBANKGROUP Product Packages to meet customers’ varying needs
based on age and other characteristics. Promotional and marketing activities have also
been held to boost product awareness and increase our customer base. At the same
time, attention has been paid to business expansion costs to ensure the highest
efficiency. We believe that the Bank’s strategy will help differentiate our products and
maintain market leadership amid intense competition.

® Mass

In meeting this segment’s needs, the Bank has utilized the latest
technological advancements for faster and more convenient service, Under our “Hi-
Tech, Hi-Touch” concept, many pi]bt projects have been launched to attract customers
to the Bank’s wide range of services provided through our ATMs. Promotional and
marketing activities have been organized to promote customers’ awareness of our
electronic banking services, particularly K-mAlert and KmPay. Also, in cooperation
with telecommunication service providers, customers can, in real-time, make
payments on their mobile phone monthly charges through our ATMs.

Product Group

® Consumer Loans

Amid the slowdown in the property sector during the first quarter of 2007 as
a result of declining consumer confidence, the Bank continued to move forward with
the launch of several promotional campaigns in cooperation with our alliance partners
in that sector. Many of these campaigns were launched at various property and
housing exhibitions. Of note were the special privileges provided for our Home Smiles
Club members. Qur efforts resulted in above-target loan extensions in the first quarter.
In the personal loan business, we launched “K-Loan for Better Life”, which is a
personal loan product with attractive interest rates for employees of companies who
usc the Bank’s payroll services,

® Credit Cards
As the first quarter is known to be a spending season due to holidays such as
the calendar New Year and Chinese New Year, the Bank took this opportunity to
organize various marketing campaigns to increase our customer base and encourage
credit card spending, especially at leading department stores. To maintain our market
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share and meet customers’ needs, we also expanded our customer base to reach new
prospects, such as physicians and attendees of important events.

in the card-accepting business, we rolled out “SmartPay Phase II”", coming
with more convenient payment periods of 2-10 months, compared to the usual terms of
3, 6, or 9 months. A more flexible fee structure is also offered to retail merchants or
dealer stores for greater convenience in settling fees with their suppliers. The
“Dynamic Currency Conversion” system is also in development to support the Bank’s
multi-currency card acceptance service, particularly at hotels, hospitals and with
tourism-related businesses. This new service should be ready by April this year.

® Deposits and Fee-based Income

We launched “K-BE Investment” products with maturities of 3 and 6 months
between March 7 and April 12, These investment products not only helped us to
compete for deposits, but also provided more savings alternatives to the genecral
public.

In the ATM and debit card business, the Bank raised the withdrawal ceiling
on our ATM cards from Baht 20,000 to Baht 50,000 per day, and from Baht 100,000
to Baht 200,000 for debit cards. Initial and annual fees (for the first year) were also
waived for customers who change their ATM cards into debit cards. Besides this,
various promotional campaigns were organized, with customers being encouraged to
send in SMS entries for prize drawings, which helps promote card spending.

® Mutual Fund Business
During the first quarter, the Bank, in cooperation with KASIKORN ASSET
MANAGEMENT CO., LTD,, launched the new “Ruang Khao Thanarath 03" open-
ended fund, which will invest in government debt securities. Eight debt securities
funds were also rolled over in response to customer demand.

® Bancassurance Business

During the first quarter, the Bank launched several new life insurance
products, including the “Pro Saving 610" and “Pro Saving 20/20” plans, which are
short- and long-term insurance products, respectively. The “Pro Retirement” plan,
which is a product for customers planning for their retirement, and “Credit Shield”
plan, which is a low-fee life insurance product for credit card customers, were also
introduced. At the same time, several marketing and promotional campaigns were
launched through our branch network. For example, sales competitions in non-life
insurance products were held with our staff competing nationwide.

Sales and Service Channels

® Branch Network
To better serve our customers in all segments, the Bank opened eight new
branches in the first quarter of 2007, three in Bangkok and the metropolitan area and
five upcountry. In addition, three “K Lobby” stations — electronic branches equipped
with ATMSs, cash deposit and passbook update machines — were opened in department
stores and hypermarts. These branch outlets were in addition to the Bank’s new
“Signature Exclusive Centers” opened in the first quarter as mentioned earlier.

¢ Foreign Exchange Booths
In the first quarter, mobile booths were put into service at key tourist
destinations, especially in the South and Bangkok, further enhancing our sales
capability.
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® K-Contact Center

During the first quarter, services provided by the K-Contact Center serving

all segments of customers were furtiier improved, as follows:

1. Mass, Middle Income, and Micro Business Customers: Service
procedures have been upgraded with customers now being able to make
direct contact with our K-Contact Center personnel, resulting in faster
and more convenient service. Of note were also the Bank’s “Smart Value
Choice” cash rebate program, Visa Electron Inquiry (VEIQ) service and
the Bank’s Anti-Attrition Program assuring full customer satisfaction.

2. Signature Customers: The Bank has used the K-Contact Center to
inform customers of our promotional activities and their privileges, as
well as disseminate useful information and tips for their business
operations.

3. Small and Medium Business Customers: Through our K-Contact
Center, customers are informed of the Bank’s products and services that
meet their financial needs, including “K-Klean Credit”, “K-Max”, “K-
P/O & Invoice Financing”, “K-SME Loan Plus 2" and “K-Credit Plus”.

4. Corporate Customers: The Bank has developed products under the “K-
Corporate Solution Service”, through which corporate customers are able
to inquire about their credit balances or request copies of receipts and
financial statements, as well as get an update on their current transactions
without having to visit our branches. We also use this channel to promote
other services such as “K-Cash Connect”.

® Electronic Banking Services
Our electronic banking services are provided through four main channels

including:

1. K-ATM, K-CDM and K-PUM

1.1 K-ATM

As of March 2007, the number of the Bank’s ATMs came to 3,239 units,
up from 3,130 units as of year-end 2006. The Bank’s ATMs have been upgraded to
support cards issued by the Malaysian Electronic Payment System (MEPS) without
having to go through the VISA network. At the same time, customers are now able to
use the Bank’s ATM cards in Malaysia for greater convenience. The Bank is also
upgrading our ATM interface for higher efficiency, enabling our ATMs to support
more new services in the near future.

1.2 K-CDM

The Bank’s Cash Deposit Machines, as of March 2007, totaled 293 units,
up from 270 units at the end of 2006.

1.3 K-PUM

The Bank’s Passbook Update Machines, as of March 2007, equaled 593
units, close to those in service at the end of 2006.

In addition to installing new ATMs, CDMs and PUMSs, the Bank has
closely monitored our electronic banking facilities to ensure the highest operational
efficiency and convenience for our customers. Rankings on service are also conducted
and reviewed every six months, and preventive measures are implemented to
guarantee smooth operations and services to customers.
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2. Internet Banking

2.1 K-Cyber Banking

By the end of the first quarter, the number of users of the Bank’s K-Cyber
Banking service for individual customers had increased 20.91 percent over the end of
2006.

2.2 K-BizNet

The number of customers with our K-BizNet service for small businesses,
as of March 2007, had registered a growth rate of 7.21 percent over the end of 2006.

In the first quarter, the Bank’s IT network was upgraded for greater
stability, making it ready for a rising number of users and transactions. At the same
time, security has been tightened to prevent fraudulent activities. All of these efforts
are to make sure that our internet banking services will be reliable, secure and trouble-
free.

2.3 K-mPay

During the first quarter, the Bank’s K-mPay service witnessed growth of
10.78 percent over the end of 2006. This growth was attributable to the Bank’s
promotional and marketing activities, especially those held with telecommunication
service providers and other alliance partners.

2.4 K-Payment Gateway

The Bank’s payment service for online business recorded growth of 18.67
percent over the end of 2006 in the number of stores using our services. Marketing
activities and seminars were organized with the aim of educating business customers
on the topic of online business and the Bank’s complete service solutions. Besides
this, exhibition booths were run by the Bank, in cooperation with government
agencies, to promote online income tax filing and other services.

QO Financial Position

® Loans
Retail Business Loans Classified by Product
{Units: Million Baht)
Percent of Total Loans Change
Retail Business Mar. 31, Dec. 31, Million Percent
Loans 2007 2006 Baht

Retail Business Loans 100.00 95,977 93,202 2,775 2.98
Housing Loans 79.08 75,894 73,526 2,368 3.22
Credit Card Loans 15.8] 15177 15,102 75 0.50
Consumer Loans 5.11 4,906 4,574 332 7.24

As of March 31, 2007, the total retail business loans under the supervision of
the Retail Business Division totaled Baht 95,977 million, increasing by Baht 2,775
million, or 2.98 percent, over the end of 2006. Housing loans showed the largest value
of loan growth. In terms of over-quarter percent change, consumer loans had the
highest expansion at 7.24 percent.
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® Deposit Products

Proportion of Deposits Classified by Product Group

(Under the Retail Business Division)
(Units: Million Baht}

Percent of Deposits Change
Total Mar.31, Dec.31, Million  Percent
Deposits 2007 2006 Baht

Total Deposits 100.00 614,106 608424 5,682 0.93
Cutrent Accounts 200 12,285 12,651 (366) (2.89)
Savings Accounts 41.80 256,701 265414  (8,713) (3.28)
Fixed-Term Deposit Accounts 56.20 345,120 330359 14,76 4.47
From 3 months to less than 6 months 2875 176,549 163,867 12,682 7.74
From 6 months to less than | year 16.26 99,827 101,981 (2,154) (2.11)
From | year to less than 2 years 10.37 63,663 59,582 4,081 6.85
2 years or more 0.82 5,081 4,929 152 3.08

As of March 31, 2007, the Retail Business Division’s total deposits amounted
to Baht 614,106 million, rising by Baht 5,682 million, or 0.93 percent, over the end of
2006. This was attributable to an increase in fixed-term deposits, especially in tenors
of three months to less than six months.

3.4 Capital Markets Business Operations

Q Changes in the Operating Environment

In the first quarter of 2007, the Thai government bond yield curve became
steeper following the Bank of Thailand interest rate cuts, which caused short-term
yields to ease more than long-term yields. However, long-term debentures have
received support from demand by investors who expect further interest rate cuts by the
authorities and a relatively small supply of debt securities as potential issuers have
decided to wait for interest rates to move lower. This has caused demand for
debentures to clearly outstrip supplies.

Following the BOT’s 30 pe.cent reserve requirements on short-term foreign
capitals announced on December 18, 2006, the Baht weakened briefly in the last week
of the month before resuming its upward trend during January to the third week of
March 2007. This rapid rise of the Baht has prompted the BOT to intervene by issuing
a request, via the Thai Banker’s Association, asking commercial banks to maintain
their foreign exchange positions equal to those at the beginning of the year. This
measure has lent some stability to the Baht, causing the currency to hover around Baht
35.00 per U.S. Dollar.

O Business Operations in the First Quarter

Highlights of the Bank’s operations in the first quarter, classified by product
types, included the following:
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¢ (Corporate Finance

Despite the slowing debenture issuance activities during the first quarter, the
Bank’s corporate finance business has continued to expand, especially in funding
arrangements for corporate customers via debentures and loans, in both short and
long-term maturities. Meanwhile, we continue to provide liquidity services to
customers by engaging in transactions in the secondary market for debentures.
Structured notes have also been offered as an investment alternative for investors. Due
to our leadership in the secondary market for debentures, the Bank was honored with
the “Dealer of the Year 2006 Award” by the Thai Bond Market Association.

® Currency and Interest Rate Risk Management Products

Despite intervention measures implemented by the BOT, the forecign
exchange situation remains uncertain, prompting exporters and importers to seck
protection using the Bank’s currency risk management products. Through our wide
range of products, especially foreign exchange options, we have witnessed an over-
year increase in income from currency risk management. At the same time, the
downward trend in interest rates has prompted customers to hedge their interest rate
risks, which has resulted in over-year growth in our fee income on this business, as
well.

3.5 Treasury Operations

L Changes in the Operating Environment

During the first quarter of 2007, the Bank of Thailand’s Monetary Policy
Committee began to ease their interest rate policy. Since January 17, the BOT has put in
place a new benchmark |-day repurchase rate, replacing the 14-day repurchase rate, and
set it at 4.75 percent, down from 4.9375 percent at the end of 2006. On February 28, the
benchmark rate was trimmed further to 4.50 percent. Meanwhile, the U.S. Federal
Reserve held their key Fed Funds rate at 5.25 percent during the first quarter.

As for commercial banks, competition for deposits has lessened in degree,
especiatly when compared to the period of upward interest rates during 2004-2006,
Commercial banks’ deposit and lending rates have been cut, following the lead of the
BOT. By the end of the first quarter, long-term deposit rates were cut by 0.75 percent
from their levels at the end of 2006, while lending rates were cut by 0.25 percent.

As for the Baht, the BOT has eased their stance on the Unremunerated Reserve
Requirement measures implemented in December 2006. On January 29, borrowings from
abroad were given the option of undertaking full hedging or placing reserves with the
BOT. On March 15, the same option was given to foreign investments in debentures and
mutual funds. In addition, the Bank of Thailand, through the Thai Bankers’ Association,
sought cooperation from comme-cial banks in maintaining their foreign exchange
positions equal to the beginning of the year, in addition to providing daily reports on
foreign currency transactions to the BOT.

U Business Operations in the First Quarter

In addition to managing liquidity and interest rate risk for the operations of
KASIKORNBANKGROUP’s various business units, we managed our investment
portfolios in response to the downward interest rate environment and in line with the
Bank’s policies, as well as governing authorities’ rules and regulations. Our foreign
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exchange transactions also fully comply with the BOT’s request to maintain foreign
exchange position. At the same time, we continue to monitor the foreign exchange
situation closely, and are ready for any changes in regulations that might take place in the
future.

U Financial Position

As of the end of March 2007, the total investments of the Central Treasury
Department were Baht 167,032 million, decreasing by Baht 29,291 million, or 14.92
percent, from the end of 2006. Investments in the money market accounted for 50.36
percent of the total investments, while investments in the capital market accounted for
the remaining 49.64 percent.

Central Treasury Department Income
(Units: Million Bahr)

Type of Transaction Percent Q1-2007  Q4-2006 Change
of Total Million Percent
Income Baht
Interest and Dividend Income *
Interbank and money market items ** 51.85 1,050 1,410 (360) (25.54)
[nvestments 48.15 975 1,010 (36) {3.53)
Total 100.00 2,025 2,420 (396) (16.35)

Note: * The figures above arc managerial figures.
** Including loans.

In the first quarter of 2007, the Central Treasury Department earned a total
interest and dividend income of Baht 2,025 million, decreasing by Baht 396 million, or
16.35 percent, from the fourth quarter of 2006. This was mainly attributable to
decreasing liquidity in a volatile market and the downward interest rate trend during
the first quarter.
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4. Risk Management and Risk Factors l

4.1 Credit Risk Management

In the first quarter, the Bank’s Credit Policy Department shifted emphasis to
credit risk management within KASIKORNBANKGROUP, with the aim of
implementing unified standards in credit policies and credit procedures. We have
restructured the organization internally so that credit applications and approval
procedures are under separate lines of authority, for a better check-and-balance credit
system. Credit approval procedures have also been streamlined for faster decision-
making within acceptable risk levels. End-to-end credit processes have also been
established for full compliance with the Bank of Thailand’s new Consolidated
Supervision framework. Furthermore, preparations have been made and systems have
been set up so that our staff can access credit data within the Bank and
KASIKORNBANKGROUP for more efficient risk management. Credit portfolios are
also being managed in a consolidated manner for all of KASIKORNBANKGROUP.

¢ Outstanding Loans

As of March 31, 2007, the Bank’s consolidated outstanding loans stood at Baht
685,375 million, increasing by Baht 7,615 million, or 1.12 percent, over Baht 677,760
million at the end of 2006.

As of March 31, 2007, 59.87 percent of the Bank’s outstanding loans to
customers were loans exceeding Baht 20 million. Credit extended to the 20 largest
borrowers, excluding Phethai Asset Management Company Limited and the
companies in KASIKORNBANKGROUP, accounted for Baht 32,581 million, or 4.78
percent of the Bank’s total loan portfolio. Classified by customer type, juristic persons
accounted for Baht 420,580 million, or 61.72 percent of outstanding loans; while sole
proprictorships and individual customer credit accounted for the remaining 38.28
percent. In terms of maturity, credit with maturities of less than or equal to | year
accounted for 62.88 percent of the Bank’s total loans.

! The details of overall Risk Management, Credit Risk, Market Risk, Liquidity Risk, Operational Risk

Management, plus Preparations for a New Capital Accord ‘Basel I1I°, and Performance Measurements
using Risk-adjusted Return on Capital (RAROC) and Economic Profit, can be viewed in the MD&A
report for the year ended December 31, 2006.
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The Bank’s Consolidated Lending Portfolio - Profile

Less than 20 MB Over 20 MB
Credit Amount
As of Dacember 31, 2006 - 40.1
Business entltles Individual
As of March 31, 2007 . 6LT2

Type of Customer

As of December 31, 2006 M

Less thanor equalio 1 year  Over | year
Ar of March 31, 2007

88
Credit Maturity
As of December 31, 2006 M

¢ 20% 40% 60% 80% 100%

The Bank’s consolidated lending portfolio, including accrued interest
receivables, as of the end of March 2007 and December 2006, is depicted in the

following:

The Bank’s Consolidated Lending Portfolio
(including Accrued Interest Receivables)

As of March 31,2007 As of December 31, 2006
Agricultural & Mining Agricultural & Mining
Others 3.02 % Others 2.90%
. 0 .
7.60 % 8.1 % °
Housing Loans Housing Loans
11.60 % 11.43 %
Utilities & Services Uhilities & Services

924 % -

e

9.44 % —

—

5 - o’
Real Estate & . - Real Estate & *
Construction Construction

6.36 % 637%
Manufacturing & Commerce Manufacturing & Commerce
62.18% 61.75%

¢ Non-Performing Loans

As of March 31, 2007, the Bank’s consolidated NPLs stood at Baht 49,048
million, equal to 7.14 percent of the total outstanding credit, including that of financial
institutions. For Bank-only NPLs, the amount totaled Baht 41,351 million, accounting
for 6.05 percent of the total outstanding credit, including that of financial institutions.
These NPL figures are shown in the table below.




Non-Performing Loans

{Units: Million Baht)

Quarter Ending Mar. 31, 2007 Dec. 31, 2006
The Bank’s consolidated NPLs 49,048 46,495
Percent of total cutstanding credit, including that of financial
institutions 7.14 6.84
The Bank’s NPLs 41,351 38,291
Percent of total outstanding credit, including that of financial
institutions 6.05 5.67

The Bank of Thailand has required commercial banks to report additional
information on NPLs, which includes:
- Net NPLs, which refer to non-performing loans after allowances for such
loans are deducted.
- The ratio of net NPLs to total loans after deducting allowances for such bad
loans.

As of March 31, 2007, the Bank’s consolidated net NPLs stood at Baht 25,692
million, equal to 3.87 percent of the total outstanding credit, including that of financial
institutions. For the Bank-only net NPLs, the amount totaled Baht 21,998 million,
accounting for 3.31 percent of the total outstanding credit, including that of financial
institutions. These net NPL figures are shown in the table below.

Net Non-Performing Loans
(Units: Million Baht)

Quarter Ending Mar, 31,2007  Dec. 31, 2006
The Bank’s consolidated net NPLs 25,692 27,282
Percent of total outstanding credit, including that of financial
institutions 3.87 4.13
The Bank's net NPLs 21,998 20,886
Percent of total outstanding credit, including that of financial
institutions 3.31 3.17

In the first quarter of 2007, the Bank and our AMC entered into debt
restructuring agreements with borrowers with pre-written-off outstanding debts
totaling Baht 4,484 million. At the same time, the Bank-only pre-written-off
outstanding debt amounted to Baht 4,293 million. The details of debt restructuring
and losses from debt restructuring as of the end of March 2007 and December 2006
are shown in the following table:
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Debt Restructuring and Losses from Debt Restructuring

(Units: Million Baht)

Quarter Ending Mar. 31, 2007 Dec. 31, 2006
Debt restructuring of the Bank and our AMC 4,484 7,641
Losses from debt restructuring 99 1,827
Debt restructuring of the Bank 4,293 7,063
Losses from debt restructuring 90 1,668

¢ Allowances for Doubtful Accounts and Revaluation Allowances for Debt

Restructuring

As of March 31, 2007, the Bank’s consolidated allowances for doubtful
accounts and revaluation allowances for debt restructuring totaled Baht 33,272
million. This amount was equivalent to 121.90 percent of the level required by the
BOT. As for the Bank-only allowances for doubtful accounts, the amount stood at
Baht 28,618 million, which was equivalent to 120.09 percent of the level required by
the BOT.

® Foreclosed Properties

As of March 31, 2007, the Bank’s consolidated foreclosed properties had a cost
value of Baht 18,101 million, accounting for 1.92 percent of total assets. At the same
time, Bank-only foreclosed properties had a cost value totaling Baht 13,121 million,
accounting for 1.39 percent of total assets, while consolidated allowances for
tmpairment of foreclosed properties stood at Baht 2,161 million, accounting for 11.94
percent of the cost value of those foreclosed properties. As for Bank-only figures,
allowances for the impairment of foreclosed propertics totaled Baht 1,695 million,
accounting for 12.92 percent of the cost value of foreclosed properties. Current
allowances, both consolidated and Bank-only, are believed to be sufficient to cover
holding, maintenance and disposal expenses, and losses on the liquidation of
foreclosed properties. The details of foreclosed properties and their associated
allowances, as of the end of March 2007 and December 2006, are shown below.

Foreclosed Properties

(Units: Million Baht)

Quarter Ending Mar. 31, 2007  Dec. 31, 2006
Consolidated foreclosed properties 18,101 18,727
Percent of total assets 1.92 2.00
Allowances for impairment of consolidated foreclosed properties 2,161 2,232
Percent of consolidated foreclosed properties 11.94 11.92
Bank-only foreclosed properties 13,121 13,435
Percent of total assets 1.39 1.43
Allowances for impairment of Bank-only foreclosed properties 1,695 1,796
Percent of Bank-only foreclosed properties 12.92 13.37
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® Phethai Asset Management Company Limited

As of March 31, 2007, Phethai AMC had resolved and/or restructured NPLs
amounting to Baht 59,774 million, or 80.76 percent of the total initial unpaid principal
balance, with an expected recovery rate of 50.00 percent. The details of NPL
resolutions and/or restructuring over the past five quarters are shown in the table
below.

Loans Resolved/ Restructured at Phethai Asset Management Company Limited

{Units: Million Baht)

Quarter Ending Mar,. 31, Dec. 31, Sep. 30, Jun, 30, Mar. 31,
2007 2006 2006 2006 2006
Phethai Asset Management Company Limited
Cumulative loans resolved/restructured 59,774 55,794 50,987 49910 48,786
Percent of the total initial unpaid
principal balance 80.76 75.44 68.94 67.43 65.92

4.2 Liquidity Risk Management

The Bank has made necessary adjustments to our liquidity risk management
following the BOT’s new monetary policy framework implemented in January 2007.
In addition, preparations have been made for changes in the Bank’s liquidity
management operations following the BOT’s move to close down the central bank’s
repurchase market by year-end 2007.

Also, we have adopted a more proactive liquidity risk management strategy in
which consideration is given to all key factors — including liquidity needs caused by
changes in new regulations and the maintenance of liquidity for the operations of
various business units, both in normal and emergency situations. In addition, we have
improved our early warning system for better liquidity risk assessment, We believe
that our efforts will not only result in more cost-effective liquidity maintenance, but
also enable us to better monitor and maintain liquidity to meet demand in all
situations, '

4.3 Other Risk Management

® Risks associated with Guarantees and Avals
Certain transactions with customers are in the form of guarantees on their
borrowing or performance, letters of credit, or avals on notes. Such transactions are
considered to be lending, which requires submission of collateral. Regarding risk
control in this area, the Bank uses the same criteria as used in the Bank’s normal credit
approval processes. As of March 2007, the Bank’s contingent obligations were Baht
77,557 million, compared to Baht 75,481 million at the end of December 2006.

® Risks Incurred from Contractual Obligations on Derivative Instruments
The Bank conducts various derivative transactions as tools for risk hedging,
including exchange rate, interest rate, as well as the Bank’s securities price risks. To
increase our income, the Bank also provides derivative instrument trading services to
customers and business allies, as well as conducting our own derivative instrument
trading in accordance with the Bank’s policies. As of March 31, 2007, the Bank had
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foreign exchange contracts on the purchase side of Baht 200,153 million, with Baht
307,717 million on the sales side, compared to Baht 199,041 million and Baht 308,301
million, respectively, at the end of December 2006. In addition, the Bank had interest
rate contracts on the purchase side of Baht 245,679 million and Baht 234,418 million
on the sales side, compared to Baht 228,869 million and Baht 212,955 million,
respectively, at the end of December 2006.

® Risks Related to Capital Adequacy
As of March 31, 2007, the Bank’s capital adequacy ratio, including the risk
assets of Phethai AMC, was at 14.43 percent, which is significantly above the BOT
minimum requirement of 8.50 percent. To ensure that our current capital level is fairly
sufficient to absorb possible impacts from any change in the economic situation and
BOT’s regulations, for the present and future, the Bank continues to manage and
monitor capital adequacy closely.
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5. Operations of Support Groups

U Building an Effective, Performance-Based Organization

In the first quarter of 2007, the Bank continued with the building of a corporate
culture focusing upon a performance- and competency-based organization further
from 2006. Employee performance evaluations for 2006 have been carried out in a
morc systematic manner and have been linked to compensation, while individual
targets for 2007 performance have been set in accordance with those of their
respective operating units, as well as the overall goals of the Bank. In 2007, the Bank
has achieved a mutual understanding with the Labor Union and therefore agreed to
adjust our system of assessing individual bonuses to include not only the Bank’s
performance, but also other factors reflecting employees’ individual work efforts.

Meanwhile, we have continued with internal programs to honor and distinguish
exemplary employees who had demonstrated exceptional performance in 2006. These
programs have been broadened to include all business and support units, while being
divided into divisional and corporate levels, which are summarized in the following:

» Breakthrough Performance Awards 2006
These awards are bestowed upon staff who have contributed greatly to
interdepartmental program progress and success, thus enhancing the
spirit of teamwork within the Bank.

= K Heroes — Stars of 3SC 2006
In order to encourage staff to put extra effort into meeting Balanced
Scorecard (BSC) targets, the Bank presented this award to staff who
were instrumental in helping their units achieve or surpass their BSC
targets.

= Star Awards 2006
The Star Awards 2006 are bestowed upon staff who have displayed
outstanding performance in the various busincss divisions. In 2006, the
competition was broadened to include the support divisions, in addition
to business units, to stimulate superior individual performance
throughout the organization.

O IT Outsourcing

In the first quarter of 2007, the Bank furthered development of our IT systems
in continuation from the year 2006, where in particular, the data transfer rate of our
WAN (Wide-Area Network) system between Rat Burana Headquarters and Processing
Center Co., Limited (PCC) on Silom Road was substantially increased as part of
implementation of our Disaster Recovery Plan covering ATMs.

Aside from that, we also performed a Citrix system software upgrade to
facilitate and greatly improve data communications between our Headquarters and
branches. [t allows much faster connections over the Internet via Lotus Notes than
before. We also added a considerable number of servers, and undertook additional
corporate software licensing to support the heavier flow of such communications.
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6. KASIKORNBANK’s Investments in Subsidiary and
Associated Companies

Details of Investments

Company Name Place Type of No. of No. of Percentage Type of 2007 First
Business shares Shares Held Held (%) Shares Quarter
issued Operating
Performance*
(Baht)
Investment in Asset Management Companies
Asset

. PHETHAI ASSET MANAGEMENT CO., LTD. Bangkok  Management 800,000,000 800,000,000 100.00  Ordinary (10,663, 183)

Tel. 0-2694-5000 Ext.5208 Fax. 0-2694-5205

Investment in Subsidiary Companies under KASIKORNBANKGROUP

1. KASIKORN RESEARCH CENTER CO.LTD. Bangkok Serviges 104,000 100,000 100.00 Ordinary (Y1353

Tel. 0-2273-1144 Fax. 0-2270-1218

2. KASIKORN ASSET MANAGEMENT CO.LTD. Bangkok Mutual Fund 27,154,274 27,154,274 100.00 Ordinary 76,794,961

Tel. 0-2693-2300 Fax. 0-2693-2320 Management

3. KASIKORN SECURITIES PUBLIC CO.LTD. Bangkok Securities 60,000,000 59,995,762 99.99 Ordinary (20271070

Tel. 0-2696-0000 Fax. 0-2696-0099

4, KASIKORN FACTORING CO..LTD. Bangkok Lending 1,600,000 1,600,000 100,00 Ordinary 34,689,882

Tel. 0-2290-2900 Fax. 0-2276-9710 Services

5. KASIKORN LEASING CO..LTD. Bangkok Lending 96,000,000 90,000,000 100.00  Ordinary (174,589

Tel. 0-2696-9999 Fax. 0-2696-9988 Services

Investment in Selected Suppliers**

1. PROGRESS GUNPAI CO,, LTD. Bangkok Services 200,000 200,000 100.00 Ordinary 13,101,203

Tel, 0-2273-3900 Fax. 0-2270-1262

2, PROGRESS PLUS CO.,LTD. Bangkok Services 230,000 230,000 100.0¢  Ordinary 1,203,724

Tel. 0-2225-2020 Fax. 0-2225-2021

3. PROGRESS LAND AND BUILDINGS CO., LTD.  Bangkok Real Estate 13,200,000 13,200,000 100,00  Ordinary 4,140,601

Tel. 0-2275-1880 Fax. 0-2275-1889 Development

4. PROGRESS FACILITIES MANAGEMENT

CO.LTD. Bangkok Services 50,000 50,000 100.00  Ordinary 1,680,688

Tel. 0-2273-3288-9] Fax, 0-2273-3292

5. PROGRESS MANAGEMENT CQ..LTD. Bangkok Services 60,000 60,000 100.00  Ordinary 605,716

Tel. 0-2225-1880 Fax. 0-2275-1889-91
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Company Name Place Type of No. of No. of Percentage Type of 2007 First
Business shares Shares Held Held (%) Shares Quarter
issued Operating
Performance*
(Baht)
6. PROGRESS SOFTWARE CO. LTD. Bangkok Services 100,000 100,000 100.00  Ordinary 14,557,951
Tel. 0-2225-7900-1 Fax. 0-2225-5654-5
7. PROGRESS STORAGE CO.LTD. Bangkok Services 30,000 30,000 10000  Ordinary 1,571,047
Tel. 0-2273-3833 Fax. 0-2271-4784
8. PROGRESS SERVICE CO.,LTD. Bangkok Services 20,000 20,000 100.00  Ordinary 31947122
Tel. 0-2273-3293-4 Fax. 0-2273-3292
9. PROGRESS HR CO.,LTD. Bangkok Services 10,000 10,000 100.00  Oddinary 4,432,015
Tel. 0-2270-1070-6 Fax. 0-2270-1068-9
10. PROGRESS SERVICE SUPPORT CO.,LTD. Bangkok Services 40,000 40,000 100.00  Ordinary 639,879
Tel, 0-2470-5420 Fax. 0-2-888-8882
11. PROGRESS APPRAISAL CQ. LTD, Bangkok Services 5,000 5,000 100.00  Ordinary (R.024.815)
Tel, 9-2273-3654-6 Fax, 0-2278-5035
Investment in Associated Companies
1. PROCESSING CENTER CO.,LTD. Bangkok Services 100,000 30,000 3000  Ordinary 27,416,821
Tel. 0-2237-6330-4 Fax. 0-2237-6340
2. N.C.ASSOCIATE CO.,LTD. Bangkok Trading 10,000 2,823 28.23  Ordinary -
Tel. - Fax. -
3. RURAL CAPITAL PARTNERS CO..LTD. Bangkak Joint 1,000,000 275,000 27.50  Ordinary (101.222y
Te). 0-2318-3958 Fax, 0-2718-1850 Venture
4. PROGRESS INFORMATION CO..LTD. Bangkok Services 1,000,000 200,600 2000  Ordinary (3.687.417)
Tel, 0-2642-7242 Fax. 0-2642-7243
5. M GRAND HOTEL CO..LTD. Bangkok Hotel 100,600,000 20,000,000 2000  Ordinary -

Tel. - Fax. -

Note: * These operating performance figures are shown in subsidiary and associated companies’ financial statements.

** Selected Suppliers are the Bank's subsidiary companies that cooperate with and/or support the Bank’s business operations.
PP ry P P PP P

38




@,b www. kasikornbankgroup.com
(FD K Contact Center 0 2888 8888



