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May 18, 2007

et Macls'

THEAY 30 A 8 7

SUPPL:

The U.S. Securities and Exchange Commission
Office of International Corporate Finance

100 F Street, N.E.
Mail Stop 3628
Washington, D.C. 20549

Re: @;OKuzbassenergo

Dear Sir or Madam:

PROCESSED/

JUND 1 2007

THOMSON
12G3-2(B) Exemption No.: BINASE3IAL

In connection with «Kuzbassenergo» exemption, pursuant to Rule 12g3-2(b) from the
registration and reporting requirements of the Securities Exchange Act of 1934, and in
compliance with it’s ongoeing requirements under Rule 12g3-2(b)(1)(iii), enclosed please

find the LIST OF DOCUMENTS ENCLOSED THIS LETTER.

The Bank of New York acts as depositary bank for the above referenced company under
the Form F-6 registration statement number: 333-7690, which was declared effective

by The SEC on DATE THE DEPOSIT AGREEMENT WAS APPROVED 09/ 19

1997,
Sincerely,

Sergey Mikhailov
General Director

+7 3842 29-39-00
+7 3842 39-05-10




THE INFORMATION ABOUT THE DATA, WHICH CAN INFLUENCE
CONSIDERABLY THE PRICE OF THE JOINT-STOCK COMPANY SECURITIES
. “About the liquidation of the economic company, that is the joint-stock company affiliated
undertaking”

1. General information

1.1. Full trade name of the issuer (for
nonprofit institution - name)

Kuzbass joint stock company of power
engineering and electrification.

1.2. Abbreviated trade name of the issuer

JSC “Kuzbassenergo”

1.3. The issuer’s location

30 Kuznetsky prospect, GSP-2, Kemerovo, 650000,
Russia

1.4. BSRN of the issuer 1024200678260
1.5. The issuer’s IIN 4200000333
1.6. The issuer’s unique code, assigned by | 00064-A

registering agency

1.7. The issuer’s internet address for the
releasing of the information

http://www.kuzbassenergo.ru/invest/doc/info/

2. The subject matter

2.1. Full trade name of the affiliated undertaking: Joint-stock company “Kuzbassgydroenergostroy”,
2.2. The issuer’s part in the authorized capital stock of the affiliated undertaking: 100,00 %.

2.3. The affiliated undertaking share fracture, belonging to the issuer: 100,00 %.

2.4. The grounds to the affiliated company liquidation: Extract from the Single State register of legal
persons about the closure of the legal person’s activity because of its liquidation according to the
court decision

m

3. Signature

/m DN

\orate management
Sfi rokhodov

ce 01.02.2007)
Seal

ry 200;
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BLoat

nERTIYED THE INFORMATION ABOUT THE SUBSTANTIAL FACTS

(o A . “FHE INFORMATION ABOUT GENERAL MEETING DECISIONS”
N 20 A -

N T L 1. General information:
wanl- TN 7Full trade name of the issuer (name for | Kuzbass joint stock company of power
a nonprofit organization) engineering and electrification.
1.2. Abbreviated trade name of the issuer JSC “Kuzbassenergo”
1.3. The issuer’s location JSC “Kuzbassenergo”
1.4. The issuer’s BSRN 1024200678260
1.5. The issuer’s INN 4200000333

1.6. The issuer’s unique code, assigned by | 00064-A
registering agency

1.7. The issuer’s internet address for the http://www kuzbassenergo.ru/invest/doc/fact/
releasing of the information

1.8. The name of the periodical press, used | Regional newspaper the “Kuzbass™, “The
by the issuer for the releasing of the Supplement to Vestnik of Russia FKTSB”
information

1.9. The substantial fact (facts) code (codes) | 1000064A09012007

2. The subject matter

2.1. The type of the general meeting (annual, special): Special.

2.2, The form of the general meeting holding: Absentee voting.

2.3. Postal address, where the completed voting forms are sent: JSC “Moscow Central
Depositary”, Bolshaya Pochtovaya st. 34, building 8, Moscow, Russia, 105082.

2.4. The general meeting quorum: 85,2860%.

2.5. Voting questions and the results:

1. About the approval of property sales contract signing of JSC “Kuzbassenergo” and
JSC “Altayenergo”, that is a win-win interest deals.

Voting results: “FOR” - 263 656 352 votes (85, 2860 % of those who took part in the
voting, not interested in the arranging the deal by the company — 99 7490), “AGAINST” -
0 votes, “ABSTAINED” — 0 votes.

2.6. The wording of the decisions, made by the general meeting:

On question Ne 1:
1.1. To approve the signing of energy and industrial technology complexes sale contract of
JSC “Kuzbassenergo™ and JSC “Altayenergo™ that is a win-win interest deals on the following
terms and conditions:

Contractors: Seller - JSC “Altayenergo, Buyer - JSC “Kuzbassenergo”.

Subject of an agreement: The Seller undertakes to hand the property down to the

Buyer, and the Buyer - to take and pay for the following energy and industrial technology
complexes (further EITC):
- energy and industrial technology complex Barnaulsky TETs-1, located: Altaysky kray,
Barnaul, Kalugina str., 16a; the proprietary is affirmed by the certificate of the right state
registration Ne 22 BE 459230, drawn by the Jjustice Institution of the rights on property and
bargain state registration on the Altaysky kray territory on October 21* 2003;




- energy and industrial technology complex Barnaulsky TETs-2, located: Altaysky kray,
Barnaul, Brilliantovaya srt., 2; the proprietary is affirmed by the certificate of the right state
registration Ne 22 AA 006565, drawn by the Federal registration service Central directorate on
the Altaysky kray territory on January 26™ 2005;
- energy and industrial technology complex Barnaulsky TETs-3, located: Altaysky kray,
Barnaul, Traktovaya str., 7 up to the river Ob mouth in Gonba village and the river Ob flood
lands, Krasnoyarskaya str., 780; the proprietary is affirmed by the certificate of the right state
registration Ne 22BH754989, drawn by the Justice Institution of the rights on property and
bargain state registration on the Altaysky kray territory on December 27th 2004.

The purchasing property price: 1 219 751 480 (One billion two hundred nineteen
million seven hundred fifty one thousand four hundred eight) RUR 00 kopecks without taking
VAT into account.

1.2. To approve the signing of real estate sale contract of JSC “Kuzbassenergo” and JSC
“Altayenergo” that is a win-win interest deals on the following terms and conditions:

Contractors: Seller - JSC “Altayenergo, Buyer - JSC “Kuzbassenergo™.

Subject of an agreement: The Seller undertakes to hand the property down to the
Buyer, and the Buyer — to take and pay for the real estate.

The purchasing property price: 534 297 026 (Five hundred thirty four mitlion two
hundred ninety seven thousand twenty six) RUR 00 kopecks without taking VAT into account.

1.3. To approve the signing of real estate sale contract of }SC “Kuzbassenergo™ and JSC
“Altayenergo” that 1s a win-win interest deals on the following terms and conditions:

Contractors: Seller - JSC “Altayenergo, Buyer - JSC “Kuzbassenergo”.

Subject of an agreement: The Secller undertakes to hand the property down to the
Buyer, and the Buyer — to take and pay for the real estate.

The purchasing property price: 359 628 844 (Three hundred fifty nine million six
hundred twenty eight thousand eight hundred forty four) RUR 00 kopecks without taking VAT
into account.

1.4. To approve the signing of personal estate sale contract of JSC “Kuzbassenergo™ and JSC
“Altayenergo” that is a win-win interest deals on the following terms and conditions:

Contractors: Seller - JISC “Altayenergo, Buyer - JSC “Kuzbassenergo”.

Subject of an agreement: The Seller undertakes to hand the property down to the
Buyer, and the Buyer — to take and pay for the personal estate.

The purchasing property price: 890 597 982 (eight hundred ninety million five hundred
ninety seven thousand ninety hundred eighty two) RUR 00 kopecks without taking VAT into
account.

1.5. To approve the signing of transport means sale contract of JSC “Kuzbassenergo™ and
JSC “Altayenergo” that is a win-win interest deals on the following terms and conditions:

Contractors: Seller - JSC “Altayenergo, Buyer - JSC “Kuzbassenergo™.

Subject of an agreement: The Seller undertakes to hand the transport means (further -
property) down to the Buyer, and the Buyer — to take and pay for them the contracted sum.

The purchasing property price: 12 129 704 (twelve million one hundred twenty nine
thousand seven hundred four) RUR 00 kopecks without taking VAT into account.

1.6. To approve the signing of share sale contract of JSC “Kuzbassenergo” and JSC
“Altayenergo” that 1s a win-win interest deals on the following terms and conditions:

Contractors: Seller - JSC “Altayenergo, Buyer - JSC “Kuzbassenergo™.




Subject of an agreement: The Seller undertakes to hand the transport means (further -
property) down to the Buyer, and the Buyer — to take and pay for the following securities:
- 110000 (one hundred ten thousand) common regisiered shares of JSC
“Altayenergotekhremont” with a principal value 1 000 (one thousand) RUR each; state
registration number of equity 1ssuel-01-11817-F 21.07.2004;

- 69 230 (sixty nine thousand two hundred thirty) common registered shares of JSC
“Barnaulteplosetremont” with a principal value 1000 (one thousand) RUR each; state
registration number of equity issue 1-01-11826-F 22.10.2004

The purchasing property price:

- JSC *Altayenergotekhremont™ shares - 45 147 000,00 (forty five million one hundred forty
seven thousand) RUR 00 kopecks (not taxed);

- JSC “Barnaulteplosetremont” shares - 56 708 500,00 (fifty six million seven hundred eight
thousand five hundred) ) RUR 00 kopecks (not taxed).

The total equity value, taken up according to the contract, makes 101 855 500 (one hundred
one million eight hundred fifty five thousand five hundred) RUR 00 kopecks (not taxed).

. ——— - §
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«The information about the decisions made by the joint-stock company Board of Directors
(Supervisory Board) (about the authorities’ pre-term break of the single and/or corporate
executive setting members»

1. General information

1.1. Full trade name of the issuer (for Kuzbass joint stock company of power

nonprofit institution - name) engineering and electrification.

1.2. Abbreviated trade name of the issuer JSC “Kuzbassenergo”

1.3. The issuer’s location 30 Kuznetsky prospect, GSP-2, Kemerovo, 650000,
Russia

1.4. BSRN of the issuer 1024200678260

1.5. The issuer’s [IN 4200000333

1.6. The issuer’s unique code, assigned by | 00064-A
‘| registering agency
1.7. The issuer’s internet address for the hitp://'www.kuzbassenergo.ru/invest/doc/info/
releasing of the information
1.8. The name of the periodical press, used | Under item 8.6.3. of the Regulations of

by the issuer for the releasing of the information releasing by the emissive equity
information issuers this information is not to be published in
the periodical press.

2. The subject matter

2.1. The date of the joint-stock company Board of directors meeting, where this decision is made:

November 28"2006.
2.2. The joint-stock company Board of Directors’ (supervisory board) meeting formation date and
number of the record, where this decision is made: 01 December 2006, Ne 10/12,
2.3. The matter of the decision, made by the joint-stock company Board of Directors (supervisory
board): I. To break the authorities of the Executive setting member — Ivanov Boris Ivanovich —
before the appointed time and to dissolve a concluded with him labour contract of December
19th 2002, Ne 2/8-4.

2. To elect Skorokhodov Dmitry Victorovich — JSC “Kuzbassenergo”Deputy director
general of corporate management — as the Company executive setting member.

3. To entrust the CompanyBoard of Directors’ Chairman with concluding a labour contract on
behalf of the Company with the Company executive setting member - Skorokhodov Dmitry
Victorovich.
2.4. This person’s part in the company authorized capital, and also the person's part in the joint-stock
company authorized capital - 0,00025 %.
2.5. The person’s part in the authorized stock of the join-stock company associated and/or
dependent enterprises, and in case if these associated and/or dependent enterprises are joint-stock
companies — also the part of the person’s common joint-stock company associated enterprises
shares -0,00 %.
2.6. The part of the joint-stock company and/or its associated and/or dependent enterprises shares,
that can be taken up by this person thanks to nght transaction to the issuer’s and/or its associated

and dependent enterprises options giv P, thisperson - 0,00 %.
- 3

3.1. Director general

3.2. Date «04» December 2006
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THE INFORMATION ABOUT THE DATA, WHICH CAN INFLUENCE
CONSIDERABLY THE PRICE OF THE JOINT-STOCK COMPANY SECURITIES
«about the exclusion of the joint-stock company securities from the list of the securities,

allowed to be sold by auction by the sale organizer at the equity market»

1. General information

1.1. Full trade name of the issuer (for Kuzbass joint stock company of power

nonprofit institution - name) engineering and electrification.

1.2. Abbreviated trade name of the issuer JSC “Kuzbassenergo”

1.3. The issuer’s location 30 Kuznetsky prospect, GSP-2, Kemerovo, 650000,
Russia

1.4. BSRN of the issuer 1024200678260

1.5. The issuer’s 1IN 4200000333

1.6. The issuer’s unique code, assigned by 00064-A
registering agency

1.7. The 1ssuer’s internet address for the http://www.kuzbassenergo.ru/invest/doc/info/
releasing of the information

1.8. The name of the periodical press, used | Under item 8.6.3. of the Regulations of

by the issuer for the releasing of the information releasing by the emissive equity
information issuers this information is not to be published in
the periodical press.

2. The subject matter

2.1. Full trade name of the sale organizer at the equity market: Non-profit partnership “Stock

exchange” Russian Trading System”,
2.2. Type, category, pattern of the joint-stock company securities, excluded from the list of the

securities, allowed to be sold by auction by the sale organizer at the equity market: JSC

“Kuzbassenergo”common nominal no documentary shares.
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fax payer igentificalion numper 400000333

Approved “ 08 7, February 2007
-0 1 The Board of Directors of the Kuzbass Open Joint Stock

Company of energetics and electrification
Y50 A cre ”
trinzpepo- -Minutesdd. ¢ 08, February 2007 Ne _ 15/12
CORFURATS P oo L

QUARTERLY REPORT

The Kuzbass Open Joint Stock Company of energetics and electrification

(full company’s name of the Issuer shall be indicated (name for non-profit institution))

Code of the o O 0 6 4 <A
Issuer:

For_4 quarter of the year 2006

Location of the Issuer: Russia, Kemerovo, GSP-2, Kuznetsky prospect, 30

Information contained in this present quarterly report is subject to disclosure in accordance with the

General Director of the JSC “Kuzbassenergo™ S.N. Mikhailov

Date 0l February 20 07
Chief accountant of the JSC “Kuzbassenergo” S.S. Prikhodchenko
Date 01 February 20 07

Leading economist of the Corporate policy department

Contact person:  Natalia Alexandrovna Yakovenko

Telephone (384-2)44-37-61

Fax (384-2) 44-37-61

E-mail: vakovenkona@kuzbe elektra.ru

Internet page: http://www .kuzbassenergo.ru/invest/doc/msfo/

where the information of the present quarterly report is to
be disclose
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Preface

a) full company name and abbreviation of the issuer:

The Kuzbass Open Joint Stock Company of energetics and electrification,
JSC “Kuzbassenergo” ;

0) Registered office: M 30, Kuznetsky prospect, GSP-2, Kemerove, Russia ;

c) telephone, e-mail of the issuer: (384-2)29-33-59;
E-mail: adm@kuzbe.elektra.ru,

d) Internet page where the full text of the quarterly report of the issuer is published:
htip://www.kuzbassenergo.rw/invest/doc/msfo/

) general information on the Issuer’s securities floatation (on floated securities):

The Company placed ordinary registered stocks with equal nominal value 1 (one) RUR per share amounted
606 163 800 (six hundred six million one hundred sixty three thousand eight hundred) pieces to the total
amount RUR 606 163 800 (six hundred six million one hundred sixty three thousand eight hundred rubles)
at the nominal value.

By the Resolution of the FCCB of Russia dd. 24.06.2003 Xe03-1210/p an anification of additional securities
issues of the Kuzbass Joint Stock company of energetics and electrification was made, resulted:

the follows State registration numbers assigned to the issues of ordinary registered stocks of the Kuzbass
Joint Stock Company of energetics and electrification were annulled:

39-1n-00374 dd. 25.07.1994 ( floatation type: closed subscription; period of floatation: 12.01.1994 -
21.01.1994; current state of the issue: floatation is finished; number of actually floated securities of the
issue in accordance with the registered report on the issue results: 3030819 pieces.);

39-1-00970 dd. 23.11.1995 ( floatation type: distribution between the shareholders: period of floatation: :
23.11.1995 - 23.11.1995; current state of the issue : floatation is finished; number of actually floated
securities of the issue in accordance with the registered report on the issue results 603132981 pieces.).

The State registration number 1-01-00064-A was assigned to the aforementioned issues of the ordinary
registered stocks of the Kuzbass Joint Stock Company of energetics and electrification dd. 24, June 2003

«“This present quarterly report contains evaluation and forecast made by the authorized management bodies
of the Issuer concerned the future events and /or activities, future trends for development of the economic
branch where the issuer realizes its general activities, and results of the issuer ‘s activities including his
plans, possibility of the occurrence of the definite events and of accomplishment of the definite acts. The
investors should not rely fuily on evaluation and forecasts of the management bodies of the issuer as the
actual results of the issuer’s activities may differ from the forecasted results in future because of many

reasons. Acquisition of the issuer’s securities is tied with some risks described in this present quarterly
report”,
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I. Brief information about the persons forming the management body of the
Issuer; bank’s information; auditor; valuator and financial consultant of the
Issuer; other subscribers of this present quarterly report

1.1, Persons forming the management body of the Issuer

The Management Body of the Company is as follows:

- General meeting of shareholders of the company which is the supreme management body of the JSC
“Kuzbassenergo™:

- The Board of Directors;
- Management Board;
- General Director.

The Board of Directors of the JSC “Kuzbassenergo” :

1. Bolshakov Andrey Nickolaevich , year of birth 1955;

2. Vagner Andrey Alexandrovich, year of birth 1957. - Chairman of the Board of Directors;
3.Dunin Oleg Valentinovich , year of birth 1963.;

4. Evseenkova Elena Viadimirovna, year of birth 1980;

5. Eliseeva Irina Eduardovna , year of birth 1978;

6. Zarkhin Vitaly Yurievich , year of birth 1976 ;

7. Kochetkova Tatiana Viadimirovna , year of birth 1978;

8. Mazikin Valentin Petrovich, year of birth 1945 ;

9. Platonov Viadimir Yurievich , year of birth 1959;

10. Sorokin Igor Yurievich, year of birth 1974. — Deputy Chairman of the Board of Directors;
11. Shtykov Dmitry Viktorovich, year of birth, 1976.

Corporate executive body is the Management Board of the JSC “Kuzbassenergo™:

1. Grebennikov Alexey Antonovich, year of birth 1939;

2. Gretsinguer Yury Alexandrovich, year of birth 1953;

3. Erofeev Alexander Kuprianovich, year of birth 1959;

4. Skorokhodov Dmitry Viktorovich, year of birth 1977;

5. Lavrov Alexander Mikhailovich, year of birth, 1950

6. Mikhailov Sergey Nickolaevich, year of birth 1959 — Chairman of the Board;

7. Sheibak Yury Viadimirovich, year of birth, 1953 .
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Sole executive body is the General Director of the JSC ‘Kuzbassenergo™ :
Mikhailov Sergey Nickolaevich, year of birth 1959.

1.2. Information about the Issuer’s bank accounts

Information on ruble accounts of the JSC “Kuzhassenergo” in the banks and other credit institutions
working on the territory of Russian Federation are disclosed in the Appendix 1 as for a date of the I" of
January 2007,

1.3. Information about the issuer’s auditor (auditors)

The closed joint stock company “PricewaterhouseCoopers Audit” was approved as auditor by the
annual general meeting of shareholders of the JSC “Kuzbassenergo” in the 26" of June, 2006.

Full firm name and abbreviation: Closed Joint Stock Company “PricewaterhouseCoopers Audit”, ZAO
“PwC Audit”

Location: Ne32, stroienie 5, Kosmodamianskaya nab., 115054, Moscow
INN: 7705051102

Tel.: (495) 967-60-00

Fax: (495) 967-60-01.

e-mail: hrdgph@pwcglobal.com

Information on the auditor’s license: to render audit services
License No: E 000376

Date of issue: 20.45.2002

Expire date: 20™ of May, 2007

Issuing body: Ministry of Finance of Russian Federation

ZAQ “PricewaterhouseCoopers Audit” (hereinafter —Auditor) does not spend any works within the
limits of special auditor’s checks under the contracts with the JSC “Kuzbassenergo” except auditing of
accounting (financial) reports. There are no any close business or allied relations between the Auditor and
the Company.

The Company did not grant any loans to the Auditor. Auditor (authorities of the auditor) has no market
share in the chartered capital of the company. The company has no information on the officials of the
Issuer being the officials of the auditor at the same time.

ZAQO “PwCAudit” spent independent check out accounting (financial) report of the JSC “Kuzbassenergo™
Jor the year 2005,

Procedure of the Issuer’s auditor elections :

FL “On Joint Stock Companies” does not determine terms and order for nomination of « candidate
Jor auditor to inscribe him in the lists for voting over the question on approval of auditor of the Company,
also this law does not grant to the shareholders the right to nominate of candidate for auditor. Thus the
candidate for auditor subject to approval at the annual general meeting of shareholders of the Company is
determined by the Board of Directors. The General meeting of shareholders approves auditors of the
company every year in accordance with the Charter of the Company .

Amount of remuneration for the auditor services shall to be determined by the Board of Directors of

the company.
Auditor of the Company controls financial and economic activity of the Company in accordance with
terms of legislation of Russian Federation and in accordance with the signed contract,
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Auditor's remuneration amounted RUR 10 502 369 (ten million five hundred two thousand three
hundred sixty nine roubles) including VAT amounted 1 602 056 (one million six hundred two thousand
Sfifty six roubles) during the year 2005. Where 118 369 roubles (one hundred eighteen thousand tree
hundred sixty nine roubles) were paid for consulting services.
Draft contract to auditing services rendering for the year 2006 defines remuneration amounted 11 328 000
roubles (eleven million tree hundred twenty eight thousand). Actually the auditor received 2 242 600 (two
million two hundred forty two thousand) rubles in the year 2006.

There are no deferred and past-due payments for rendered auditor’s services.

1.4. Information about the issuer’s valuator

Full firm name and abbreviation: Closed Joint Stock Company “ENPI Consult”, ZAQ “ENPI Consult”.
Location: Nr.14, Dukhovsky pereulok, Moscow, 115191,
Telephone/fax: (495) 952-1041/(495) 954-4408.

E-mail: npg@npg.ru

Information on the licenses of the valuator:
License No.: series LIJICC Xe 000025 Code Q1] IIP X2 038336
Date of issue: 14.07.1999
Expire date: 4" of September , 2003
Issuing body: Moscow License Chamber

License No. : series LJICC Ne 0800025 Code OIf IIP X 038875
Date of issue: 04.09.2000

Expire date: the 4" of September, 2003

Issuing body: Moscow License Chamber

License No: 000031
Date of issue: 06.08.2001
Expire date: the 6™ of August , 2007
Issuing body: Ministry of Privities of Russian Federation

Information on evaluation services rendering (rendered) by the valuator:

Evaluation of the replacement value of a part of the fixed assets as for the date of 01.01. 2001.,
consulting services concerned revaluation of a part of the capital assets;

Evaluation of the replacement value of a part of the fixed assets as for the date of 01.01. 2002.,
consulting services on a revaluation of a part of the capital assets;

Evaluation of overall replacement value of a part of the fixed assets as for the date of 01.01. 2003.,
consuliing services on a revaluation of a part of the capital assets of the Company in accordance with the
Regulations on the accounting “The Fixed assets accounting” PBU 6/01.

Evaluation of overall replacement value of a part of the capital production assets being on the balance of
the JSC “Kuzbassenergo™ by the 01.01.2004., rendering of consulting services over the gquestions
concerning a revaiuation of the fixed assets in accordance with the Regulations on the accounting *“The
Fixed assets accounting” PBU 6/01.

Evaluation of overall replacement value of a part of the capital production assets being on the
balance of the JSC “Kuzbassenergo” by the 01.01.2005., rendering of consulting services over the
questions concerning a revaluation of the fixed assets in accordance with the Regulations on the
accounting “The Fixed assets accounting” PBU 6/01.

10
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Evaluation of overall replacement value of a part of the capital production assets being on the
balance of the JSC “Kuzbassenergo™ by the 01.01.2006., rendering of consulting services over the
questions concerning a revaluation of the fixed assets in accordance with the Regulations on the
accounting “The Fixed assets accounting” PBU 6/01.

Full firm name and abbreviation: Limited Liability Company “Institute of real estate and financial activity
evaluation”, Ltd. “Institute of real estate and financial activity evaluation”.

Location: Ne5I-a, Kirov prospect, Tomsk, Tomsk region, Russia.
telephone/fax: (382-2}52-11-49/(382-2)52-25-61.
E-mail: instoe@mail.tomsknet.ru

information on the licenses of the valuator:
License No.: 000857

Date of issue: 10.09.2001

Expire date: the 10th of August, 2007

Issuing body: Department on economic and evaluator’s activity regulating of the Ministry of Privity of
RF”

Information on evaluation services rendering ( rendered) by the valuator:

Evaluation of the market value of one ordinary stock of the JSC “Kuzbassenergo” for the purpose of
purchasing in accordance with Provisions of the art. 75 of Federal Law “On Joint Stock Companies”.

Issuer did not enlist the valuator to the stock emission ( in the year 1995, )

.5. Information on the issuer’s consultants

Financial consultants and other consultants at the securities market were not attracted by the issuer to the
sock emission.

.6. Information on the other subscribers of this present quarterly report

Chief accountant —Prikhodchenko Svetlana Stanislavovna
Year of birth: 1972

Telephone: (384-2)29-33-58

Fax: (384-2)29-37-77.
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I1. General information on the financial and economic situation of the Issuer

2.1. Figures of financial and economic activity of the Issuer

This present reporting period does not disclose such information.

2.2. Market capitalization of the Issuer

At disclosure of information on the market capitalization of the JSC “Kuzbassenergo” by the date of
termination of every from § previous years, the data on the market capitalization calculated according to the
method approved by the Order of FSFR of Russia dd. 16.03.2005 Xe 05-5/pz-n and Ne05-5/pz-n and disclosed
by the NP “Stock exchange “Russian Trade System” at the web page:: htp://www.rts.ri/?id=11565

Ordinary stocks (KZBE)

Month under | Price Period of Bargain’s Bargain's Stock’s Capitalization,
calculation over [0 calculatio number for number  for quantity USD

the n the month 3 months

largest

hargains
December, 0,11954 3 months 5 >= 10 606 163 72460821
2001 800
December, - - 2 5 606 163 -
2002 800
December, - - i 1 606 163 -
2003 800
December, - - 4 6 606 163 -
2004 800
December, 1,07519 I month >=10 >= 10 606 163|651 741 256
2005 800

Note: Data was calculated on the ground of two-way-bargains concluded during the trade session.
Information on the ground of the addressless bargains was used to prepare the data for the period since
the 01" July 2003 till the 30" June 2004,

Market capitalization in the 4* quarier of the year 2006 is calculated as a product of stocks quantity of
the corresponding category (type) to the market price of one stock disclosed by the Trade organizer at the
securities market — Stock Exchange IISE and defined in accordance with the Order of calculation of a
market price of emissive securities and collective investment schemes of unit investment trusts admitted to
circulation through the trade organizers approved by the Resolution of Federal Committee for securities
market dd. 24.12.2003 Ne 03-52/nc (registered in the Ministry of Justice of Russian Federation 23.01.2004,
registration Nr. 5480).

Market price per one ordinary stock of the JSC “Kuzbassenergo” by the 29.12.2006 (the latest date of
bidding at the Stock Exchange IISE) was equal to 73,18 rubles, thus a market capitalization by the
29.12.2006 was equal 44 359 066 884,00 rubles..
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2.3. The Issuer’s liabilities
2.3.1. Account payable

This present reporting period does not contain such information.

2.3.2. Credit history of the Issuer

Share of the borrowed assets increased by 217 272,8 thousand rubles (21,1%) as for a date of
31.12.2006 in comparison with the data of the previous period 30.09.2006 and amounted 1246 770,8
thousand rubles.

The Company has not credit contracts and loan contracts, the sum of the principal debt under which
amounts 5 and more percents of the net assets value.

Credit policy of the JSC “Kuzbassenergo” aims at an attraction of credit resources on more gainful terms
of crediting, at a reducing of an interest rate for credit resources using. Borrowed current assets are attracted
by the Company at the rate that is lower than the refinancing rate fixed by the Central Bank of RF.

There was not the bound’s issue during the reporting quarter.
2.3.3. The issuer’s liabilities against the third parties guarantee

There were not any liabilities of the issuer against the guarantee given to the third parties during the
reporting period.

2.3.4. Other liabilities of the Issuer

There are no any agreements including the bargains on term not reflected in the accounting balance and
may affect essentially the Issuer’s financial situation.

2.4. The purpose of the issue and direction of the assets using resulted to the securities floatation

The Issuer did not spent the issue aimed to the assets attraction by the way of the distribution of securities
during the reporting period.

Since the moment of the State registration of the Company the Issuer carried out two issues of
securities, asking the following condition:

Report on the issue’s outcome was registered.
Sequence number of the issue: |
Category: ordinary
Form of the securittes; registered
Nominal value of one ordinary stock of the issue: /

Number of the securities in the issue: 3 030 819
Total volume of the issue: 3 030 819

Information of the State registration of the issue:
Date of registration: 25.07.1994
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Registration number: 39-1n-00734
State registration authority: Financial authorities

Floatation type: closed subscription
Period of floatation: since 12.01.1994 till 21.01.1994

Current situation of the issue: floatation is finished

Number of actually distributed securities in accordance with the registered report on the issue’s
outcome: 3 030 819

Information of the State registration of the issue’s outcome report:
Date of registration: 25.10.1999
State registration authority : FCCB of Russia

Sequence number of the issue: 2
Category: ordinary
Form of the securities: registered
Nominal value of one ordinary stock of the issue: /

Number of the securities in the issue: 603 132 981
Total volume of the issue: 603 132 981
Information of the State registration of the issue:
Date of registration: 23.11.1995

Registration number: 39-1-00970

State registration authority : Financial authorities

Distribution type: distribution between the shareholders
Period of floatation: since 23.11.1995 till 23.11.1995

Current situation of the issue: floatation is finished

Number of actually distributed securities in accordance with the registered report on the issue’s outcome:
603 132 981

Information of the State registration of the issue’s outcome report:
Date of registration: 27.03.1996
State registration authority: Financial authorities

2.5. Risks concerned to the acquisition of the distributing (distributed) issuing securities

Developing markets, especially Russian markets, shall be characterized by higher level of the risks
proper to the developed countries, including important legal, economic and political risks.
It’s important to take into consideration that developing economics such as Russian this one are undergo
the fast changes, and data reflected in this present quarterly report may become obsolete also enough
quickly.

Thus, investors shall to valuate own risks carefully and accept decision on investing expediency taking into
account existing risks.

In practice, investing at the developing markets is proper to the qualified investors fully comprehending
{level of the current risks together with consulting with the own legal and financial advisers up to investing

14
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in the Russian securities.

2.5.1. Branch risks

Power energetics is an infrastructural branch of economics. Most of the final consumers of the
branch output are located on the territory of Russian Federation.

Insignificant share of electric power producing in the branch is subject to be exported.

Thus the forecasted dynamics of the branch development shall be defined by the common dynamics of social
and economic development of all the rest industries of Russian Federation, also by climatic conditions in
Russia such as water content levels and weather annual temperature.

Electroenergetics is a branch of high level of technological risks caused by the specific nature of the

ouatput production and transfer to the consumer.
In spite of good figures of stable activity of the JSC “Kuzbassenergo” it’s impossible to exclude equipment
SJailure possibility. Thus, the task of reliable and stable providing for solvent demand and work to reduce the
risks concerned production activity is one of priority in the power company’s activity. The Issuer iy going to
spend I 682 770 thousand rubles to repair program fulfillment in the year 2007, including to make capital
repairs of 9 boilers of total steam capacity 2880 ton per hour and 10 turbo sets of total installed capacity 707
MW,

The program of mid-life repair covers repair of 2 boilers of steam capacity 1060t/h and 2 turbines of the total
installed capacity 335 MW. The program of current repairs covers repair of 48 boilers of steam capacity
14555 t/h and 30 turbines of 2559 MW capacity.

The Issuer does not carried out a foreign trade activity, all volume of electric and heat power realization
concerned the home market. Thus there are not the risks concerned the possible change of price of the
Issuer’s production at the foreign markets.

The risk of nonfulfilment by the issuer of his liabilitics before the owners of the issuing securities dug to_the
branch conjuncture change is not subject of this present report because of absence of any liabilities on the

dividend payment by the issuer before the owners of the preference stocks and the percents payment off
and retirement of bonds The issuer had floated only the ordinary stocks.

Fuel risks proper to the power industry (fuel price and possibility of purchasing in the due volume and in
time) also have vital importance. To reduce the fuel risks and to maintain a safety of power system activity
the total level of fuel reserve is higher than the tasks of the JSC RAO “UES of Russia” .

The risks of the tariff adjustment are more serious and unhandy. The tariff adjustment defines fully a profit
hase of business.

Power and heat rates produced by the Company are subject to be adjusted by the Regional Energy
Commission of Kemerovo region (hereinafter REC).

Exists a risk concerned a possibility of rate freeze or its directive decrease, also of rates approval not
adequate to the Company’s expenses. Employees of the Company work with REC to approve a reasonable
level of rates.

Incompleteness of power reforming may be related to the other branch risks. Though there are no any
doubts that this reform will be completed, but its course is ill-foreseeable nowadays, and the news
concerning reorganization and IPQ of new power companies may be high-unexpected and sometimes may
affect deeply the company’s capitalization.

At the same time the reforming of a branch requires vast investments difficuit to attract in the given period.

2.5.2. Country and regional risks

Some ftraits of developing market are proper to Russian economics as before, particularly: non
convertibility of Russian ruble in some countries, currency control, also enough high inflation. Existing
Russian tax, currency and customs legistation allow different interpretations and subjected to  change

15
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Srequently.

As a whole an economic and political situation in the country is stable.

As acknowledgement of a stable economic and political situation in the country was increase of a credit
rating by one step by the rating agency Moody’s took place in the October 2(1035.

The experts accepled into consideration “very fast and important growth” of the gold and exchange
currency reserves and of the stabilizing fund.

Rating of RF in the liabilities expressed in the exchange and national currency grew to the level
“Baal” from the level “Baa3”. A forecast of the rating rests the same. The Mood’s also increased the
rating of the bonds of the national currency loan (BNCL) of the Sst, 6™ and 7" trenches till the level
“Baal”, the rating of the bank deposits in exchange currency till the level “Baal”. Rating of the short-
term liabilities in exchange currency, short-term bank deposits, rating of the RF as the Issuer at the short
term liabilities in exchange currency was increased from “NP” up to “P2".

The Agency Standard& Poor’s increased the rating of Russia in foreign currency up to BBB+ (Stable) in the
4" of September, also in forecast A-2, in national currency the rating A- (Stable), in forecast A-2.

Overwhelming majority of economic factors are out of control of the Issuer.

Regional risks.
JSC “Kuzbassenergo” is a company registered in Russian Federation carrying out its activity in
Kemerovo region, thus some common changes in the State and other regional developments affect on its
activity importantly.

Kemerovo region is one of the most developed regions of the Western Siberia of Russian Federation. The
rating agency “Expert RA” annually spends a rating of investment attractiveness of regions. During the
last five years the Kemerovo region was assigned the rating 2B (average potential — medium risk).

In the “Researching in the relative creditworthiness of the RF subjects” prepared by the Rating Agency
“4K&M” the Kemerovo region takes the 47" place (from the 79 researched RF Subjects} at the integrated
level of relative creditworthiness of the RF subjects. Also it tukes 15" place in the total profit volume
(84,60%) at owned profit share.

Regional risks concerned the JSC “Kuzbassenergo” reforming exist,

The stockholder’s dialogues with the management of the Regional and city Administrations over the
issuers of the Company’s reforming in form of working meetings, analytical information exchange and
mutual consultations were putted as a base of such a risk management .

Risks depending on the regional geographical peculiarity, i.e.:
- Damnification risks because of emergency situations of natural factors: periodical floods, earthquake
on the territory of Kemerovo region.
- According to the long-term forecast made by the Ministry on Emergency Situations of Russia for the

year 2007, there will be most possible such man-caused emergency situations on the territory of
Kemerovo region as:

- fire in buildings and constructions
- moltor transport;
- mining industry;
- accidents in railway transport during (ransporting of dangerous cargo.

The prediction of the risk of open military conflict also the risk of national emergency are minimal
possible on a national level as ethnic and social tension in the region does not bear critical nature.
However there is a risk of terrorist acts to fight with the security measures at the strategic objects of JSC
"Kuzbassenergo” were considerably toughened.

Under the special control were took electric plants, large electric substations, pump houses, combustive-

lubricating production’s storages and other category objects.
Admission regime for motor transport and employees was toughened including using of manual and fixed
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metal detectors at the enterprises.
Active interaction between security of JSC “Kuzbassenergo’ and Motor licensing and inspection
department, duty departments of MIA and MES was organized.
Around-the-clock video surveillance and patrolling, including patrol dogs and transport were organized at
the most important and distant objects of power system enterprises.
Instructions with operative personnel of the companies were spent at measures in case of emergency
situations, anonymous information on the possible terrorist acts at the objects of power sector of Kemerovo
region.

On of the methods of the regional risks management is an insurance. The Board of Directors of the
Company had approved a Resolution on insurance protection of the Company during the period up to the 17
of January 2008 dd. 28.09.2006.

2.5.3. Financial risks
Risks caused by the percent rates changing,

Variation of interest rates may affect financial and economic activity of the issuer as the
enterprise uses borrowed current assets in its activity but its will not have significant effect on the
Sinancial showings of the company.

Credit policy of the issuer aimed to attraction of credit resources on more favorable credit conditions.
The company attracted borrowed current assets lower then the rate of refinancing fixed by the Centraf Bank
RF (11%).
The average percent rate for the credit funds using by the Company amounted 9,77% by the 31.12.2006.

Share of credits without foan guarantee was equal to 79,18% of the total amount of loan debt under the
short-term credits by the 31.12.2006.

Inflation risk
High and insufficiently forecasted inflation level not only affects negative to the gross domestic product
growth rate, but alse depresses an activity af the securities market: if the inflation is high the income
Jrom the securities don’t compensate inflationary losses, and a suddenness of the inflation restricts
sufficiently an opportunity of forecasting of the yield from investment.

Decreasing of the growth rate of prices incites the long-term investments in production, the normal
JSunctioning of economics is under restoring that in turn leads to the raising at the stock market.
Thus the moving of inflation and of the stock market is of different courses in Russia.

In the year 2006 by the decision of FST the electric power tariffs grew by 7,5%, but it was supposed that
inflation level must be 8,5%. According to the data of the ROSSTAT inflation was 9% in the year 2006,

The issuer does not bear any exchange rate risks as fte is carrying out his activity only at the internal

market.

2.5.4. Legal risks

Change in exchange regulation and custom legislation of Russian Federation don’t touch the Company’s
activity and don’t bear the risks for the Issuer’s activity.

Change in requirements to licensing the issuer’s core activity may led to prolongation of a period for
document preparation obligatory to extend a term of duration of the license, also necessity of accordance
of the issuer with the produced requirements. However as a whole this risk should be deemed as
insufficient except the cases when to extend the duration of the license or to exercise an activity subject to
licensing some requirements will be provided that the issuer will not may correspond with or when the
corresponding with these requirements will be caused with excess costs that may led to the issuer’s activity
fermination.

Possibility of change in court practice over the issues concerned the issuer’s activity is insignificant.
Management of legal risks is based on optimization of a process of legal paper working and the company’s
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activity maintenance. Any business-processes of the Company affirmed by the risks (f.e. contracts making)
shall to undergo an obligatory examination to minimize legal risks.

With a view to minimize a risk of incorrect tax calculation and/or payment caused by the
different treatment of legisiation standard, the Company optimizes tax schedules for tax data base
calculation in strict correspondence with the legislation in force of RF.

2.5.5. Risks concerned the Issuer’s activity.

Risks concerned the Issuer’s activity, Le. the current legal trial subject to participation of the issuer
(actions of the company liquidation, alienation of the company’s assets, contestation of rights arisen from the
licenses or patents etc.), possible liability of the issuer against the third person’s debts are absent.

The Issuer has no the risk concerned the lack of possibility to prolong the period of validity of the Issuer’s
license to the specified activity.

Risks_proper to the Company only, are production and technical risks caused by the capital assets
obsolescence, also transfer to activity with forced (damage permissible) power flow, extraordinary sharp
increase of power load, also technical risks caused by the equipment operation.

The company spends analysis of possible risk situations under the production program realization.

Insurance is a major organizational form of decrease and compensation of damage size.

The company insures a his property, dangerous production objects, transport, civil responsibility, also his
personnel against any accidents, diseases, and buys medical insurance.

The Company defends from production and technical risks by way of fuel, spare parts and materials reserves
creating. Alse the Company carries out actions in the power system reliability increasing.

Other risks concerned the issuer’s activity are the ecological risks.,

Ecological factors tied with the principal activity of the Issuer, as this a process of electric and heat
power production requires consumption of large number of natural resources and provoke natural
environment pollution.

Licensing activity for water resources using and dangerous industrial wastes using is a base of
ecological risks under electric and heat power output.

Acceording to the current legislation all power stations have got licenses to drawoff and used water discharge
to the basins with a period of their validity up to the year 2010.

Together with the Provisions on waste activity licensing approved by the Resolution of the Government
26.08.2006 Ne524, the JSC “Kuzbassenergo” is working now on the aforesaid license receipt.
Payment for water resources use and waste placement in a volume fixed by the licenses shall be made on the
base of a net cost at the fixed rates of water charge and cost of payment for the concrete class of industrial
waste danger.

Failure to execute at least one of the license terms is a subject to the license arrest together with a
fivefold increase of a payment from the company’s profit.

Prevention of ecological risks arise is an obligatory execution of all the license terms.
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II1. Detailed information about the Issuer

3.1. Information about the issner’s establishment and development

3.1.1. Information about the isswer’s company name

Full company name and abbreviation:

Kuzbass Joint stock Company of energetics and electrification

(JSC «Kuzbassenergon),

Before privatization — Kuzbass industrial institution of energetics and electrification (“IHEE
“Kuzbassenergo” )

Kuzbass Open Joint Stock Company of energetics and electrification (0JSC “Kuzbassenergo™)
Introduced: 30.12.1993

Kuzbass open joint stock company of energetics and electrification ( JSC “Kuzbassenergo”)
Introduced: 15.05.1996

3.1.2. Information about state registration of the issuer

Date, when the State registration of the issuer took place: 30.12.1993

Number of the state registration’s certificate (other document ratified the state registration of the issuer): 1901
Name of registration authority: Administration of the city of Kemeroveo

In accordance with Federal Law “On State registration of legal entities” the corresponding record under
the state registration number 1024200678260 was made in the Uniform State Register of Legal Entities the

23" of July 2002 (certificate: series 42 Ne001926135 issued by Administration of the Russian Ministry of
Taxation in Kemerove, Kemerovo region).

3.1.3. Information about the issuer’s establishment and development.

The issuer was established in accordance with a privatization schedule of the Kuzbass industrial
institution of energy and electrification (IIEE “Kuzbassenergo”).

In pursuance of the Decrees issued by the President of the Russian Federation, i.e. Ne 923 dd, August, 15,
1992 « About the organization of management system of the electric-power complex of Russian
Federation during privatization », N¢ 1334 dd. November, 3, 1992 « About realization in the electric- power
industry of the Decree issued by the President of the Russian Federation dd. August, 14, 1992, Xe 922 «
About features of transfer of the state enterprises, institutions, organizations of fuel and energy complex
into the joint-stock companies », NXo 721 dd. July, 1, 1992 « About organizational measures in the transfer
of the state enterprises, voluntary associations of the state enterprises into the joint-stock companies », the
Committee on administration of the state property of Kemerovo region has made the Decision Xe 330 « On
privatization and transfer of HIEE “Kuzbassenergo” into the Kuzbass open joint-stock company of
energetics and electrification » dd. 21.09.1993.

The Order Xe 345 « About registration of open joint-stock company "Kuzbassenergo” was approved
by Kemerovo Administration the 30". 12.1993.

The common purpose of the privatized companies was increasing of the efficiency of energy

system of the country and transfer from the planned economic to the market relations.

JSC “Kuzbassenergo” was established for and indefinite period of time.
The main purpose of the JSC “Kuzbassenergo” activity is the profit earning.
JSC “Kuzbassenergo” is one of the largest power systems in the structure of the Holding company JSC
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RAO “UES of Russia”. Power complex of the company is the sixth in the installed capacity and the fifth
in the volume of energy output to the consumers. Quantity of power output by electric plants of JSC
“Kuzbassenergo” exceeded 30% in the balance of UES of Siberia. The largest shareholder of the company
is a JSC RAO “UES of Russia” holding 49,9 per cent of the Company’s stocks.

Mission of the company is the regular and reliable supply our consumers with heat and electric power
providing production efficiency and investment appeal of the company.

3.1.4. Contact information

Issuer’s location: Ne 30, Kuznetsky prospect, GSP-2, Kemerovo, Russia
Telephone: (384-2)29-33-59

Fax: (384-2)29-37-77

e-mail:adm@kuzbe.elektra.ru

Web-site :www.kuzbassenergo.ru

Department of Corporate policy exists in the structure of the executive apparatus of the JSC
“Kuzbassenergo” whose duties include work with the shareholders and investors. This department carries
out irs activity since 01.01.2004. Chief of the Department is Burdina Elena Yakovlevna, date of birth 1964.,
education — higher.

Location: Ne 30, Kuznetsky prospect, GSP-2, Kemerovo, Russia
Telephone: (384-2) 44-38-30, 44-37-61

Fax: (384-2)44-38-3, 44-37-61
E-mail: bep@kuzbe.elektra.ru
Web-site: www. kuzbassenergo.ruw/invest/

3.1.5. Taxpayer identification number
4200000333
3.1.6. Branches and representative offices of the issuer

Information on the branches and representative offices of the Issuer was disclosed in the quarterly
report for the Ist quarter 2006.

Information on changes took place during the reporting quarter in part of change of power of attorney expire
date issued to the chiefs of the branches by the Issuer:

Name: Tom-Usinskaya GRES

Location: Mysky-3, Kemerovo region, 652880
Head: Glukhov Viktor Fedorovich

Date of opening: 30.12.1993

Power of attorney expires: 30.06.2007

Name: Belovskaya GRES

Location: Inskoy village, Belovo, Kemerovo region, 652644
Head: Artiukh Valery Mikhailovich

Date of opening: 30.12.1993

Power of attorney expires: 30.06.2007

Name: Kemerovskaya GRES
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Location: Nel7, Stantsionnaya str., Kemerovo, 650000
Head: Benediktov Alexander Viktorovich

Date of opening: 30.12.1993

Power of attorney expires: 30.06.2007

Name: Kuznetskaya TETS

Location: Novokuznetsk-34, Kemerovo region, 654034
Head: Kuzin Igor Viktorovich

Date of opening: 30.12.1993

Power of attorney expires: 30.06.2007

Name: Novo-Kemerovskaya TETs

Location: Predzavoskoy village, Kemerovo-21, 650021
Head: Sukhoveyev Boris Ivanovich

Date of opening: 30.12,1993

Power of attorney expires: 30.06.2007

Name: Kemerovskaya TETs

Location: Kemerovo-1, 650001

Head: Vervein Konstantin Alexandrovich
Date of opening: 30.12.1993

Power of attorney expires: 30.06.2007

Name: Administration of heat power lines
Location: Nel8, Svebody str., Kemerovo, 650070
Head: Krumgolts Alexander Rudolfovich

Date of opening: 30.12.1993

Power of attorney expires: 30.06.2007

Name: Moscow representative office of the Kuzbass Open Joint Stock Company of energetics and
electrification

Location: Ae70/11, Leninsky prospect, Moscow, 117261
Head: Sadghian Armen Sergeyevich

Date of opening: 15.04.1998

Power of attorney expires: 30.06.2007

Name: Barnaulsky

Location: A22, Brilliantovaya str., Barnaul, Russia, 656037
Head: Motorin Alexander Viktorovich

Date of opening: 31.10.2006

Power of attorney expires: 30.06.2007

3.2. Principal economic activities of the issuer
3.2.1. Industrial affiliation of the issuer

OKVED (All-Russia classifier of types of economic activity) codes :

40.10.11 —Production of electric power by heat plants

40.10.2 — Energy transmission

40.30.2 — Steam and hot water transmission (heat energy)

51.56.4 — Wholesales of electric and heat power (without its transmission and distribution)
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74.60 —Investigations and protection

74.14 — Consulting over the questions on commerce and management.

3.2.2. Principal economic activities of the issuer

This present quarterly report does not disclose such information.

3.2.3. Principal types of products (eperations, services)
This present quarterly report does not disclose such information.

3.2.4. Raw materials and suppliers of the issuer.

This present quarterly report does not disclose such information.

3.2.5. Markets for products (work, services) of the issuer

Electroenergetics is the unique industry which products and services consumers are all the industries
and private sector. There are two markets for energy distribution in Russia: wholesales and retail trade. Heat
energy distribution is only at the retail market.

JSC “Kuzbassenergo” is a member of the wholesales power market, thus main volume of electric power
is delivered for the wholesale market members (large power supplying companies, about 90 counteragents) .
Heat power sale is only at the retail power market.

Kemerovo region is the principal market where the JSC “Kuzbassenergo” carries out his activity.

Kemerovo region is located in the south-east of the West Siberia at the joint of the West-Siberian plain and

the mountains of the South Siberia. It is located at almost equal distance from western and eastern borders of
the Russian Federation. It is in the 6" time zone.

Companies of housing and communal services prevail in the structure of heat power sale (69%),
then industrial enterprises — 20,4%. In the cut of the industry the leaders of heat power consumption are
the companies of chemistry and petrochemistry, their share amounts 13,2%.

3.2.6. Information about the Issuer’s licenses

Number: 3668

Date of issue: 26.12.1995

Expire date: #ill 1.01,2007

License authority: Ministry of communications of Russian Federation
Type of activity: Services of local and interzonal telecommunications

Number: 60927
Date of issue: 14.06.2001
Expire date: de 31.12.2006
License authority: Committee of natural resources on the territory of Kemerovo region
Type of activity: Plastic clay extraction at the Frunzensky field to ash-dump dam construction

Number: 00-22-004012 (3)
Date of issue: 21.12.2004
Expire date: 21.12.2009

License authority: Ministry of Energy of RF
Type of activity: Electric network maintenance (electric power receiving, transfer and distribution;
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servicing and repair of electric mains )

Number: 39-3T-061112 (K)

Date of issue : 07.12.2004

Expire date: 07.12.2009

License authority: Ministry of Energy of RF

Type of activity: Heat power network maintenance (heat power receiving, transfer and distribution;
servicing and repair of heat power lines)

Number: 877

Date of issue: I14.10.1997

Expire date: 1.10.2008

License authority: Department of Federal Security Service of RF over the Kemerovo region
Type of activity: Works with the State Secret information

Number: 0107

Date of issue: 12.03.1998

Expire date: 1.10.2008

License authority: Department of Federal Security Service of RF over the Kemerovo region
Type of activity: Services on the State Secret protection

Number: GC-6-42-02-22-0-4200000333-000276-3

Date of issue: 26.79.2002

Expire date: 1ill 26.09.2007

License authority: State Committee of Russian Federation of construction and housing and communal
complex

Type of activity: Constructing of buildings and constructions of the I and Il levels of responsibility in
accordance with the state standard.

Number: CO-03-109-0920
Date of issue: 05.11.2004
Expire date: till 05.11.2007

License authority: Federal Service of ecological, technological and atomic supervision and radiation
security (GOSATOMNADZOR of Russia).

Activity types: Maintenance of goods contained radioactive substances.

Number: 39-2X-001025

Date of issue: 24.09.2004

Expire date: till 24.09.2009

License authority: Federal service of technical supervision

Activity types: Maintenance of chemically dangerous industrial substances (dangerous industrial objects
on whose base toxically substances shall be received, used, worked out, kept, transported, deleted, —
substances capable led living organisms under the contact to the death and having characteristics

stipulated by the point 1 of the Appendix 1 of the Federal Law dd. 21.07.1997 Nel16-FL “On industrial
security of dangerous industrial objects.”).

Number: 39-2B-001026

Date of issue: 24.10.2003

Expire date: 24.09.2009

License authority: Federal Service on technical supervision
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Activity type: Maintenance of the explosive industrial objects.

Number: 2/0459¢

date of issue: 24.09.2004

Expire date: 24.10.2008

License authority: Ministry of Russian Federation for Civil Defense, emergency situations and natural
disasters consequences liquidation, General department of the State Fire Service.

Activity types: Maintenance works, repair and maintenance works to ensure fire security of buildings and
constructions.

3.2.7. Joint activity of the Issuer

The issuer does not carry out joint activity with the other companies.

3.2.8. Supplementary claims to the issuers being the joint stock investment funds, insurance or credit
institutions, hypothecary agents

JSC “Kuzbassenergo” is not a joint stock investment fund, insurance or credit institution, hypothecary
agent .

3.2.9. Supplementary claims to the issuers whose major activity is a mining operations

JSC “Kuzbassenergo” does not spend mining operations.

3.2.10. Supplementary claims to the issuers whose major activity is rendering of telecommunication
services

JSC “Kuzbassenerge” does not render of telecommunication services.

3.3. Future plans of the issuer

The major purpose of the JSC “Kuzbassenergo” is a reliable and regular electric and heat power
supply to the consumers, providing profit earning, increasing of the company’s capitalization and increasing
of its investment appeal during the reforming process of energy industry in Russian Federation.

Foreground trends of the Company’s activity are the follows:
- Modernization of telemechanics system and communications of the JSC “Kuzbassenergo”;
- Sale of shares of the JSC “South-Kuzbass GRES” and JSC “West-Siberian TETs”;
- Change of measuring current and voltage transformers of the JSC “Kuzbassenergo™;
- Revaluation of the cost of the capital assets and the assets evaluation of the JSC ‘Kuzbassenergo;
- Implementation of the Company’s policy in the sphere of informational technologies;
- Fulfillment of a Branch Rate Agreement and social security of retirees;
-Prepare of auditing annual financial report of the Company in accordance with the International
Financial Accounting Standards during the year 2006;
- Issuing of additional stocks of the company aimed to attract investment;

- Approval of the “Regulations for competitive selection of a consultant to render services in project
development expertise of the Company’s investment projects” .
In part of financial activity of the Issuer the following trends are the foreground.:
- Fulfiliment of a program aimed to reduce expenses, including by the way of further development of a
competitive system of purchasing goods, works and services;

- Fulfiliment of the terms of the Amicable Agreement with the Company’s creditors as a guarantee of
successful reforming;
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- Establishment of economic founded rates to the Company;

- Increase of financial stability of the company.

- Decrease of a spread between the accounts payable and receivable;
- Investment attraction of the Company support.

Construction of the first line of new heat power line from the Kemerovskaya TETs to the Rudnichny
district of the city of Kemerove was included in the number of primaries investment projects of power
companies in the year 2007. To make all the complex of works under this investment project it is necessary
ahout 879 million rubles (except VAT),

Power company intends to attract 531 million rubles of credit resources for these purposes in the year 2007.
The second line’s commissioning is planning in the year 2008.

The second project elaborated for the period 2009-2010 — is a construction of a heat power line from the
Kuznetskaya TETSs to the Ordzhonokizovsky district of the city of Novokuznetsk. According the calculutions
made by the specialists its implementation requires about 1210 million rubles (except VAT).

The most capital-intensive project is widening of the Tom-Usinskaya GRES, which has to add to the
1272 MW of existing capacity 1100 MW. Nowadays elaboration of an investment project and business-plan
of this construction is finishing by the order of the JSC ‘Kuzbassenergo”.

Estimated cost evaluation of this a project implementation is about 30 milliard rubles.

3.4. The Issuer’s participation in industrial, bank and financial groups, holdings, trusts and associations

The Issuer does not participate in the industrial, bank and financial groups, holdings, trusts and
associations.

JSC “Kuzbassenergo” is a subsidiary of Holding company RAO “UES of Russia” according to the art. 2.3.
of the Articles of Association.

The Issuer is a member of the Russian sectoral union of employers of Electroenergetics (The Union
RakEl).

3.5. Subsidiaries and affiliated business divisions of the issuer
Firm name: Open Joint Company “Kuzbasshydroenergostroy”, JSC “KHES”.
Location: Russia, Kemerovo region, Krapivinsky region.

Reason to be recognized as affiliated or subsidiary regarding the lssuer: Prevalent participation in the
chartered capital.

Issuer’s share in the chartered capital of business venture: 100%
Share of the subsidiary’s common stock in ownership of the issuer: 100%
Share of business venture in the issuer’s chartered capital: 0%

Core business: building and assembly jobs in construction, reconstruction, technical reequipment, also
repair of objects of industrial and civil purposes; production and trade of construction materials and
constructions, items all over their range including under supervision of the bodies of Rosgortechnadzor of
Russia (Russian mining engineering supervision); designing.

Officials of the business company:

Babich Valery Petrovich, date of birth 1958
Functions of this person: External manager
Share of the person in the issuer’s chartered capital: 0%
Share of the Issuer’s common stock in ownership: none

Personal composition of the Board of Directors
1. Erofeev Alexander Kuprianovich, deputy general director for production securing of the JSC
“Kuzbassenergo” ; year of birth 1959
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Functions of this person: Chairman of the Board of Directors
Share of the person in the issuer’s chartered capital: 0%
Share of the Issuer’s common stock in ownership: none

2. Kuleznev Evgeny Valerievich, chief specialist of the Department on strategy of power complex of the
JSC “SUEC?” ; year of birth 1961.

Function of this person: Member of the Board of Directors
Share of the person in the issuer’s chartered capital: 0%
Share of the Issuer’s common stock in ownership: none

3. Skorokhodov Dmitry Viktorovich, deputy general director of the JSC “Kuzbassenergo” for corporate
governing; year of birth 1977,

Function of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

Kovalenko Andrey Igorevich, chief specialist of department of corporate governance methodic —of the
Business-Unit Xe2 of the JSC RAQ “UES of Russia”, year of birth 1980

Function of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

5. Ugriumov Artem Anatolievich, adviser of the fund “Institute of Professional Directors™; year of birth
1976

Function of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

Full company name: Joint Stock Company “Prokopievskenergo”, JSC “Prokopievskenergo”
Location: 14, Energeticheskaya str., Prokopievsk, Kemerove region, Russia

Issuer’s share in the chartered capital of business venture: 60%

Share of the subsidiary’s common stock in ownership of the issuer: 60%

Share of business venture in the issuer’s chartered capital: 0%

Core activity: Electric and heat power supply to consumers by way of its purchasing, transformation,
distribution, transporting and trading; repair of electric measuring items, electrical devices, electricity
supply meters; maintenance and repair of hoisting mechanism and devices; building and construction
activity; transport and shipping activities and others related to transporting; creation and maintenance of
[filling stations; trade, intermediate and foreign activity; assistance to researching, experimental
development, design, technological and promotional works.

Officials of the business company:
Riabov Viadimir Viadimirovich, date of birth 1969
Functions of this person: Sole executive body, Chairman of the Board.
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

Personal composition of the Board of Directors:

1. Erofeev Alexander Kuprianovich, deputy general director for production securing of the JSC
“Kuzbassenergo” ; year of birth 1959

Functions of this person: Chairman of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none
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2. Shatsky Pavel Olegovich, deputy director on energetics, amalgamation and merger of the JSC “Siberian
Coal and Energetics Company?, year of birth 1972.

Functions of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’'s common stock in ownership: none

3. Nickelaev Dmitry Nickolaevich, year of birth 1963

Function of this person: Deputy Chairman of f the Board of Directors
Share of the person in the issuer’s authorized capital: 0%

Share of the Issuer’s common stock in ownership: none

4. Nesvitailov Vasily Fedorovich, Adviser of the Chairman of the Board of the JSC RAQ “UES of
Russia’; year of birth 1957

Function of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

b 5. Seliverstova Tatiana Alexandrovna, Head expert of the Department af information, analytics and activity
of representatives of the RAQ “UES of Russia” in the management bodies of the SDC Business-Unit Xe2 of
the JSC “RAQO UES of Russia”, year of birth 1972.

Function of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

< Personal composition of the Corporate Executive Body (Board):
1. Riabova Nadezhda Semenovna, Deputy general director on personnel management and general tasks,
date of birth 1956.
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none
B

2. Bel Svetlana Alexandrovna, chief accountant, date of birth 1953.
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

3. Sheiko Evgeny Alexandrovich, deputy general director on finances and economics, date of birth 1973
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

4. Kazakova Ekaterina Nickolaevna, chief of legal department, date of birth 1979
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

5. Borisov Viadimir Petrovich, deputy general director on technical supervision and development , date of
birth 1970

Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

6. Baulin Vladimir Nickolaevich, deputy general director on electric power transporting, date of birth 1969
Share of the person in the issuer’s authorized capital: 0%
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Share of the [ssuer’s common stock in ownership: none

Full company name: Joint Stock Company “Kuzbass energyreparing company”, JSC “Kuzbass
energyreparing company”
Location: Ne 30, Kuznetsky prospect, Kemerovo, 650099, Russia

Reason to be recognized as affiliated or subsidiary regarding the Issuer: Prevalent participation in the
chartered capital,

Issuer’s share in the chartered capital of business venture: 100%
Share of the subsidiary’s common stock in ownership of the issuer: 100 %
Share of business venture in the issuer’s chartered capital: 0%

Core activity: building and assembly jobs in construction, reconstruction, technical reequipment, also
repair of objects of industrial and civil purposes in its full range as principal contractor and subcontractor;
supervision over the quality of construction works and output of the good of building purposes including
works realization under the contracts for the third parties (companies ); production and trade of
construction materials, constructions and items in its full range including subjected to the supervision of
the Gosgortechnadzor of Russia (State mining engineering supervision of Russia); construction of the gas
equipment’s object, gas-regulating stations and plants, gas pipe-lines and gas equipment of industrial,
agricultural and others enterprises used natural gas; mounting, repair of energy objects, electric heat
power equipment and consumer’s energy installations.

Officials of the business company:

Lermontov Yury Borisovich, year of birth 1967

Functions of this person: Sele executive body.

Share of the person in the issuer’s authorized capital: 0%

Share of the Issuer’s common stock in ownership: none
Personal composition of the Board of Directors:

L Erofeev Alexander Kuprianovich, deputy general director for production securing of the JSC
“Kuzbassenergo” ; year of birth 1959

Functions of this person: Chairman of the Board of Directors
Share of the person in the issuer’s chartered capital: 0%
Share of the Issuer’s common stock in ownership: none

2. Skorokhodov Dmitry Viktorovich, deputy general director of the JSC “Kuzbassenergo” for corporate
governing; year of birth 1977.

Function of this person: Deputy Chairman of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

3. Sorokin Igor Yurievich, head specialist of power assets administration of the JSC “Siberian Coal and
Energetics Company”, date of birth 1974.

Function of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

4. Bazhenova Ekaterina Alexandrovna, head expert of the department on economic planning and financial
supervision of the Business-unit Xe2 of the JSC RAO “UES of Russia”, date of birth 1978.

Function of this person: Member of the Board of Directors

Share of the person in the issuer’s authorized capital: 0%

Share of the Issuer’s common stock in ownership: none

3. Parkhomuk Olga Viktorovna, adviser of the Fund “Institute professional directors”, date of birth 1963.
Function of this person: Member of the Board of Directors
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Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

Election of the corporate executive body (The Board) of JSC “Kuzbassenergoremont” is not
provided by the Charter of the Company.

Full firm name: Open Joint Stock Company Engineering- analytical centre “Kuzbasstekhenergo”, JSC
“Engineering and analytical centre “Kuzbasstekhenergo” .

Location: I7, Stantsionnaya str., Kemerovo, 650099, Russia

Reason to be recognized as affiliated or subsidiary regarding the lssuer: Prevalent participation in the
chartered capital.

Issuer’s share in the chartered capital of business venture: 100%
Share of the subsidiary’s common stock in ownership of the issuer: 100 %
Share of business venture in the issuer’s chartered capital: 0%

Core activity: 40.10.41 - heat power plants working capacity maintenance;
33.20.9 - repair and maintenance of instruments , devices for control and measuring, eic.
74.30.5 - testing and analysis of mechanical and electric parameters of finished product.
Officials of the business company:
Yashinin Viadimir Borisevich, date of birth 1963 .
Functions of this person: Sole executive Body
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

Personal composition of the Board of Directors:

1. Kinzburg Boris Avramovich, Adviser of General Director of the JSC “Kuzbassenergo” for production;
date of birth 1936.

Functions of this person: Deputy Chairman of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

2. Frolov Vitaly Evgenyevich, Director on corporate governance of the JSC “Kuzbassenergo” — regional
electrosetevaya company”, date of birth 1976.

Functions of this person: Chairman of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

3. Bochka Irina Sergeevna, Head of department of corporate governance methodology of Business-Unit
N2 of the JSC RAO “UES of Russia”, date of birth 1980.

Functions of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

4. Kostiuk Mikhail Dmitrievich, Adviser of the Fund “Institute of Professional Directors”, date of birth
1952.

Functions of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

5. Goncharav Igor Mikhailovich, Head specialist of the power assets administration of the JSC “Siberian
Coal and Energetics Company”, date of birth 1968.

Functions of this person: Member of the Board of Directors
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Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

Election of the corporate executive body of JSC Engineering- analytical centre “Kuzbasstekhenergo” is not
provided by the Charter of the Company.

Full company name: Closed Joint Stock Company “ Autotransport enterprise “Kuzbassenergo”, ZAO “ATP
“Kuzhassenergo”

Location: 4, Stantsionnaya str., Kemerovo, Russia 650006

Reason to be recognized as affiliated or subsidiary regarding the Issuer: Prevalent participation in the
chartered capital.

Issuer’s share in the chartered capital of business venture: 100%
Share of the subsidiary’s common stock in ownership of the issuer: 100 %
Share of business venture in the issuer’s chartered capital: 0%

Core activity: transport and shipping services of legal entities and natural persons; technical services and
repair of transport belonging to legal entities and physical persons; capital construction of industrial and
social-cultural objects; designing on reconstruction of technical buildings and constructions; creation of
processing plants on the good’s manufacturing.

Officials of the business company:

Trushkov Viacheslav Leonidovic, date of birth 1969.

Functions of this person: Sole executive body, Chairman of the Board.
Share of the person in the issuer’s authorized capital: 0%

Share of the Issuer’s common stock in ownership: none

Personal composition of the Board of Directors:

1. Erofeev Alexander Kuprianovich, deputy general director for production securing of the JSC
“Kuzbassenergo”; year of birth 1959

Functions of this person: Chairman of the Board of Directors
Share of the person in the issuer’s chartered capital: 0%
Share of the Issuer’s common stock in ownership: none

2. Ivanov Boris Ivanovich, deputy general director of the FGC-2, date of birth 1960.
Functions of this person: Deputy Chairman of the Board of Directors

Share of the person in the issuer’s authorized capital: 0%

Share of the Issuer’s common stock in ownership: none

3. Goncharov Igor Mikhailovich, Key specialist of the power assets administration of the JSC “Siberian Coal
and Energetics Company”, date of birth 1968.

Functions of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

4. Kavalenko Andrey Igorevich, head expert of the Corporate governance department of the Business unit
Ne2 of the JSC RAQ “UES of Russia”, year of birth 1980,

Functions of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital; 0%
Share of the Issuer’s common stock in ownership: none

5. Khalmeev Takhir Kaiumovich, Adviser of the Fund “Institute of Professional Directors”, year of birth
1950.

Functions of this person: Member of the Board of Directors
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Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

I

‘ Personal composition of the Corporate Executive Body (Board):

‘ 1. Zheludko Anatoly Maximovich, First deputy general director for common tasks; year of birth 1950.
Share of the person in the issuer’s authorized capital: 0%

Share of the Issuer’s common stock in ownership: none

2. Kudriashova Tatiana Anatolievna, head of financial and economic department, year of birth 1952,
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

3. Maltseva Irina Nickolayevna, chief accountant, year of birth 1960.
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

4. Churekov Mikhail Valerievich, chief engineer, year of birth 1974,
* Share of the person in the issuer’s authorized capital: 0%
Share of the 1ssuer’s common stock in ownership: none

Full company name: Closed Joint Stock Company Medico sanitary Center “Health Center “Energetic”
ZAO “MSC “Health Center “Energetic “

Location: 37, Kuzbasskaya str., Kemerovo, Russia

o Reason to be recognized as affiliated or subsidiary regarding the Issuer: Prevalent participation in the
chartered capital,

Issuer’s share in the chartered capital of business venture: 100%
‘ Share of the subsidiary’s common stock in ownership of the issuer: 100 %
Share of business venture in the issuer’s chartered capital: 0%
Core activity:
85.11. — patient care institution activity;
52.31. - retail trade in pharmaceutical preparation;
52.32. - retail trade in medical and orthopedic devices;
24.42.1. — medicine production;

51.46. — wholesale trade in pharmaceutical and medical devices, medicine technique and orthopedic
devices;

80.42. —training for adults and other types of educational services, not included in the other groups;
85.13. — dental services.

Officials of the business company:

Agafonova Tamara Nickolaevna, date of birth 1954

Function of this person: Sole Executive Body, Chairman of the Board
Share of the person in the issuer’s authorized capital: 0%

Share of the [ssuer’s common stock in ownership: none

Personal composition of the Board of Directors:

1. Erofeev Alexander Kuprianovich, deputy general director for production securing of the JSC
“Kuzbassenergo”; year of birth 1959

Functions of this person: Chairman of the Board of Directors
Share of the person in the issuer’s chartered capital: 0%
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Share of the Issuer’s common stock in ownership: none
2. Eliseeva Irina Eduardovna, advocate of the Moscow Bar, date of birth 1978.
Functions of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: 0%

3. Golofast Dmitry Yakovievich, head of department — head of apparatus of the JSC “Kuzbassenergo” ,
date of birth 1965

Functions of this person: deputy Chairman of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: 0%

4. Vasilieva Yulia Viadimirovna, leading expert of Department on projects realization of the Business —
unit Xe2 of the JSC RAO “UES of Russia”, date of birth 1979

Functions of this person: Memtber of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%

Share of the Issuer’s common stock in ownership: 0%

5. Ugriumov Artem Anatolievich, adviser of the Fund “Institute of Professional Directors”, date of birth
1976

Functions of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: 0%

Personal composition of the Corporate Executive Body (Board):

1. Churekova Natalia Georgievna, deputy head doctor on medical part; date of birth 1950.
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: 0%

2. Kozlova Olga Agurianovna, deputy head doctor on economics; date of birth 1963.
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: 0%

3.Elin Boris Petrovich, chief engineer; date of birth 1953
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: 0%

4. Gorokhova Tatiana Lvovna, chief accountant ; date of birth 1954.
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: 0%

Full company mane: Joint Stock Company “Kuzbassenergoservice” , JSC “Kuzbassenergoservice”
Location: 18, Karbelitovskaya str., Kemerovo, 650000, Russia

Reason to be recognized as affiliated or subsidiary regarding the Issuer: Prevalent participation in the
chartered capital.

Issuer’s share in the chartered capital of business venture: 100%
Share of the subsidiary’s common stock in ownership of the issuer: 100 %
Share of business venture in the issuer’s chartered capital: 0%

Core activity: 31.62.9 - mounting, repair and technical maintenance of other electric equipment not
included in the other groups;

74.20 - architecture activity; technical designing; exploration and geophysical works; land measuring and
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mapmaking works; standardization and metrology; hydrometeorology and closed branches; activity
concerned a deciding a technical tasks not included in the other groups;
45.25. — production of the other construction works;
52.11. — Retail trade in especially foodstuffs (including drinks and tobacce goods) at the not specialized
shops;
52,42, — Retail trade in clothes;
52.48.31. — Retail trade in household chemical goods , synthetic detergents, wall papers and floor coating;
28.11. —production of construction metalware;
63.40. — transportation of goods;

| 65.23.1. —capital investments in securities;

74.13.1. — researching in market opportunities;

51.50. — other wholesales trade.

Officials of the business company:

Kovalenko Anatoly Antonovich, date of birth 1970

* Function of this person: Sole Executive Body (acting as general director) , Chairman of the Board
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

Personal composition of the Board of Directors:

1. Erofeev Alexander Kuprianovich, deputy general director for production securing of the JSC
“Kuzbassenergo™; year of birth 1959

. Functions of this person: Chairman of the Board of Directors
Share of the person in the issuer’s chartered capital: 0%
Share of the Issuer’s common stock in ownership: none
2. Ivanov Boris Ivanovich, deputy general director of the FGC-2, , date of birth 1960.
Functions of this person: Deputy Chairman of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
x® Share of the [ssuer’s common stock in ownership: none

3. Bochka Irina Sergeevna, Head of department of corporate governance methodology of Business-Unit
Ne2 of the JSC RAO “UES of Russia”, date of birth 1980.

Functions of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

4. Ugriumov Artem Anatolievich, adviser of the Fund “Institute of Professional Directors”, dute of birth
1976

Functions of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: 0%

5. Sorokin Igor Yurievich, head specialist of power assets administration of the JSC “Siberian Coal and
Energetics Company”, date of birth  1974.

Function of this person: Member of the Board of Directors
Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: none

Personal composition of the Corporate Executive Body (Board):
1. Kosmacheva Svetlana Fedorovna, chief of the financial departmernt; date of birth 1974,
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Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: 0%

2. Sobolev Evgeny Robertovich, assistant of general director on fegal questions; date of birth 1968,

Share of the person in the issuer’s authorized capital: 0%
Share of the Issuer’s common stock in ownership: 0%

Full company name: Open Joint Stock company “West-Siberian TETs”, JSC “West-Siberian TETs".
Location: Russian Federation, Kemerovo region, Novokuznetsk, Severnoye shossey, 23.

Reason to be recognized as affiliated or subsidiary regarding the Issuer: Prevalent participation in the
chartered capital.

Issuer’s share in the chartered capital of business venture: 50 % + 1
Share of the subsidiary’s common stock in ownership of the issuer: 50 %+ I
Share of business venture in the issuer’s chartered capital: 0%

Core activity: 40.10.41 — work on providing with heat power plants working capacity;

40.10.1 —electric power production;

40.10.11 — electric power production by heat power plants;

40.10.3 —electric power distribution;

40.30.11 — steam and hot water (heat power) production by heat power plants;

40.30.2 —steam and hot water transmission (heat power);

51.56.4 — wholesales trade in electric and heat power (except their transmission and distribution).

Officials of the business company:

Mikhailov Sergey Nickolaevich, year of birth 1959,

Duties of this person: Sele executive body.

Share of this person in the chartered capital of the Issuer: has not such a share.
Shale of ordinary stocks of the Issuer belonging to this person: has not such a share,

Personal composition of the Board of Directors:

L. Gnezdilov Mikhail Viadimirovich , Head expert of the Department of projects layout of Business-Unit
Ne2 of the JSC “RAO UES of Russia”, date of birth 1982.

Duties of this person: Member of the Board of Directors.
Share of this person in the chartered capital of the Issuer: has not such a share
Shale of ordinary stocks of the Issuer belonging to this person: kas not such a share.

2. Goncharov Igor Mikhailovich — chief specialist of power assels administration of the JSC “Siberian
Coal and energetics company”, year of birth 1968,

Duties of this person: deputy Chairman of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Shale of ordinary stocks of the Issuer belonging to this person: has not such a share.

3. Gromova Tatiana Alexandrovna, Analyst of the Center of projects realization for reforming of the
Center of Reform Administrating of the JSC “RAO UES of Russia”, date of birth 1957.

Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Share of ordinary stocks of the [ssuer belonging to this person: has not such a share.

4. Zhigarev Viadimir Alexandrovich, Adviser of the Fund “Institute of Professional Directors™; dute of
birth 1962.

Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: kas not such a share
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Share of ordinary stocks of the Issuer belonging to this person: has not such a share.

5. Zakhariuta Marina Sergeevna, Chief specialist for power assets administrating of the JSC “Siberian Coal
and Energetics company”; year of birth 1973.

Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share.

6. Kiysky Artur Valterovich, Chief specialist of the Department of business-planning of the Corporate Center
of the JSC ‘RAQ UES of Russia”, year of birth 1978,

Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share.
7. Kozhura Ruslan Viacheslavovich, Advocate of the Moscow city Bar, year of birth 1963.
Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Shale of ordinary stocks of the Issuer belonging to this person: has not such a share.

8.Kolykhanov-Lapovsky Grigory Borisovich, Head of Department of logistics and purchases of Business-Unit
N2 of the JSC RAO “UES of Russia”; year of birth 1958.

Duties of this person: Chairman of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share.

9. Kostriukov Viadimir Evgenyevich, Chief expert — Assistant of the Managing Director in PR of the
Business-Unit Xe2 of JSC RAO “UES of Russia”, year of birth 1972,

Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share

10. Tepikin Valery Kimovich, Chief specialist of the center of strategical planning of the JSC “Siberian Coal
and Energetic company”, date of birth 1954,

Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share

11. Shatsky Pavel Olegovich, Deputy director for energetics, amalgamation and merger of the JSC “Siberian
Coal and Energetics Company”; year of birth 1972.

Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the 1ssuer: has not such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share

Corporate executive body was not formed (Board), as its is not provided by the Charter of the JSC “West —
Siberian TETs".

Full company name: Open Joint Stock Company “South-Kuzbass GRES”, JSC “South-Kuzbass GRES".
Location: Russian Federation, Kemerovo region, Kaltan village, Komsomoliskaya str., 20.

Reason to be recognized as affiliated or subsidiary regarding the Issuer: Prevalent participation in the
chartered capital.

Issuer’s share in the chartered capital of business venture: 50 % + 1
Share of the subsidiary’s common stock in ownership of the issuer: 5@ %+ /
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Share of business venture in the issuer’s chartered capital: 0%

Core activity: 40.10.41 —activity on heat power plant’s working capacity backing;

40.10.1 - electric power production;

40.10.11 — electric power production by heat power plants;

40.10.3 - electric power distribution;

40.30.11 — steam and hot water (heat power) production by heat power plants;

40.30.2 — steam and hot water (heat power) transmission;

51.56.4 — wholesales trade of electric and heat power (except their transmission and distribution).

Officials:

Mikhailov Sergey Nickolaevich, year of birth 1959,

Duties of this person: Sole executive body.

Share of this person in the chartered capital of the Issuer: has not such a share.

Shale of ordinary stocks of the Issuer belonging to this person: has not such a share,

Personal composition of the Board of Directors:
1. Bogatin Evgeny Viadimirovich, Chief expert- Assistant of the managing director of GR of the Business-
Unit Xe2 of the RAO ‘UES of Russia”, year of birth 1976.

Duties of this person: Member of the Board of Directors

Share of this person in the chartered capital of the Issuer: has not such a share

Share of ordinary stocks of the Issuer belonging to this person: has not such a share

2. Goncharov Igor Mikhailovich — chief specialist of power assets administration of the JSC “Siberian
Coal and energetics company”, year of birth 1968.

Duties of this person: deputy Chairman of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share.

3.Zavalko Maxim Valentinovich, First deputy head of Corporate management department and interaction
with shareholders of the Corporate Center of the JSC RAO “UES of Russia”, year of birth 1976.
Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: kas not such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share.

4. Zakhariuta Marina Sergeevna, Chief specialist for power assets administrating of the JSC “Siberian coal
and Energetics company”; year of birth 1973.

Duties of this person: Member of the Board of Directors

Share of this person in the chartered capital of the Issuer: has not such a share

Share of ordinary stocks of the Issuer belonging to this person: has not such a share.

3. Kozhura Ruslan Viachestavovich, Advocate of the Moscow city Bar; year of birth 1963.
Duties of this person: deputy Chairman of the Board of Directors

Share of this person in the chartered capital of the Issuer: kas not such a share

Share of ordinary stocks of the [ssuer belonging to this person: has not such a share.

6. Lisiansky Mikhail Eduardovich, deputy Managing director of the Business-Unit Ne2 of the JSC RAO
“UES of Russia”; year of birth 1968.

Duties of this person: Chairman  of the Board of Directors
Share of this person in the chartered capital of the Issuer: has nof such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share.
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7. Nekipelov Yury Borisovich, Adviser of the Fund “Institute of Professional directors”; year of birth 1972.
Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share .

Share of ordinary stocks of the Issuer belonging to this person: has not such a share.

8. Pletnev Alexey Alexandravich, Chief expert of the Corporate Governance Department of the Business-Unit
No2 of the RAO “UES of Russia”; year of birth 1981.

Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: kas not such a share
Share of ordinary stocks of the Issuer belonging to this person: kas not such a share.

9. Tepikin Valery Kimovich, Chief specialist of the center of strategical planning of the JSC “Siberian Coal
and Energetic company”, date of birth 1954.

Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share

10. Shumilov Alexander Alexandrovich, Head of power assets administration of the JSC “Siberian Coal and
Energetics Company”; year of birth 1967.

Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share.

11. Ekzarko Elena Villenovna, Chief expert of the Department of the market of reform administration of the
JSC “RAO UES of Russia”, year of birth 1962,

Duties of this person: Member of the Board of Directors
Share of this person in the chartered capital of the Issuer: has not such a share
Share of ordinary stocks of the Issuer belonging to this person: has not such a share.

Corporate executive body (Board) was not formed as it is not stipulated by the Charter of the “South-
Kuzbass GRES”,

3.6. Composition, structure and cost of the issuer’s fixed assets, information about its plans to acquire,
replace, dispose of fixed assets, as well as all the facts of encumbrance of the issuer’s fixed assets

3.6.1. Fixed assets

In the structure of the fixed assets the lands, buildings, machines, equipment, transport and others
corresponding objects with a life time no more than 12 months are reflected,

The objects of the fixed assets were taken to account over the actual expenses provided by acquisition
{construction).

This present quarterly report does not reflect such information.

Depreciation of the fixed assets was accrued by a linear way from the terms of actual using of these
objects. Over the objects of the fixed assets accepted to accounting till the 01.01.2002, the depreciation
was accrued in accordance with the Regulations adopted by the SovMin of USSR dd. 22 of October 1990
Ne 1072 “On the unique norms for depreciation deductions to complete reconstruction of the fixed assets of
USSR national economy”,
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At the objects of the fixed assets subject to accounting since 01.01.2002 the depreciation was added in

accordance with the Resolution adopted by the RF Government dd.01.01.2002 Nel “on classification of the

Sixed assets included in the depreciation groups”.

JSC “Kuzbassenergo” enlists the fived assets revaluation. services for the specialists (experts) of the
independent valuator, i.e. the Closed joint stock company “ENPI CONSULT” (ZAO “ENPI CONSULT}
(Tax payer code 7737017200; Nel4, Dukhovsky pereulok, Moscow, 113191; license Ne 000031
“evaluation activity” issued 06.08.2001 by the Ministry of Property of Russia)since the year 1999.

Revaluation of the fixed assets is carried out by way of indexation and direct recalculation of the complete
replacement cost of the fixed assets in accordance with the requirements specification .
All materials are submitted in form of written report and at magnetic mediums.

The turbine Nel2 of a type P-12-8,8/3,1 at the Kuznetskaya TETs together with the capital assets amounted
138,9 million rubles were putted into operation in the 21" of December, 2006.
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1V. Information about financial and economic activities of the issuer
4.1. Results of financial and economic activities of the issuer

This present quarterly report does not reflect such information.

4.2. Issuer’s liquidity, adequacy of the capital and circulating assets

This present quarterly report does not reflect such information

4.3. Amount and structure of the issuer’s capital and circulating assets

4.3.1. Amount and structure of the issuer’s capital and circulating assets

In accordance with eth Company’s Charter the chartered capital is formed of the nominal value of the
Company’s stocks acquired by the shareholders (placed stocks). Chartered capital of the Company amounts
RUR 606 163 800 (six hundred six millions one hundred sixty three thousands and eight hundred rubles).

Company had placed ordinary registered stocks with equal nominal value I (one) RUR per share amounted
606 163 800 (six hundred six million one hundred sixty three thousand eight hundred) pieces to the total
amount RUR 606 163 800 (six hundred six million one hundred sixty three thousand eight hundred rubles)
ar the nominal value.

There are no the stocks redeemed at the shareholders for the further sale at the Company’s balance.

In accordance with the Charter the Company creates a Reserve Fund amounted 5 per cent of the
chartered capital.  Amount of obligatory annual assessments shall be not less than 5 per cent of the net
profit of the company up to the fixed amount achievement by the Reserve fund. The Reserve fund of the
Company is designated to cover the Company’s losses, also to pay off the Company’s bonds and share’s
redemption in case of other assets lack. Reserve fund of the company may not be used for other purposes.
The company has right to create other funds providing his economic and financial activity in accordance
witl the legislation in force.

Structure and amount of the circulating assets is not disclosed in the reporting period due to lack of the data
(it will be disclosed in the quarterly report for the 1" quarter of the year 2007).

The Company politics concerning circulating capital consists in the supply with acceptable structure and
rate of the circulating assets of the Company to enhance assets liguidity, To cut down accounts receivable the
work with buyers and customers is kept, bills payable and the overdue accounts receivable collection are
handled.

The factors resulting in the changing of the circulating assets financing politics; assessment of chances of
their forthcoming;

The following factors may affect change in circulating assets financing politics:
1. The conventional, payment and account discipline violation by customers will lead to the Society
earning decrease and debts increase to creditors. In this case the issuer has to repay the bill payable
due to charged borrowing costs attraction, substituting credit debts to suppliers and contractors for

foan debts to banks and credit companies. According to the issuer’s opinion the possibility of this
factor is average.

2. The producing costs increasing leads to efficiency and the Company benefit volume reduce.
According to the issuer’s opinion the possibility of this factor is not high.
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4.3.2. The issuer’s investments

This present quarterly report does not reflect such information.

4.3.3.

The issuer’s intangible assets

This present quarterly report does not reflect such information.

4.4. Information about the issuer’s policy and expenditures in the sphere of scientific and technological
progress, in respect of licenses and patents, new research and development

Account of NIOKR ( Research, developmental and technological works) in the Company is
carried out according to the Accounting Regulations “Account of charges on research, developmental and
technological works " (PBU 17/02).

NIOKR expenses are shown in the accounting at the ass. 08 “Investments in the non-circulating assets” (p. 5

PBU 17/02).

NIOKR financing in the year 2006 was carried out due to the own assets. Only extremely necessary
works were included in the schedule of NIOKR. Creation of new advanced technologies formed by the patent
and license documents was not carried out.

NIOKR expenses during the year 2006.

RUR, thousand.

Works At the |Received Written off By the end of
beginning  of Total Including Including at [the  reporting
the year not gave a [thenetcost  |period

positive
result

Expenses at the not |2 038 10 666 9368 6 544 - 3336

finished research,

development and

technological works

Expenses at the {9296 2200 7031 - 2 455 4 465

finished research,

development and

technological works

TOTAL 11334 12 866 16 399 6 544 2 455 7 801

4.5. Overview of the new trends in the sector of the issuer’s core business

Electroenergetics is one of the leading industries of Russian economic.
Russian energy is at the fourth place in the world over the installed capacities and production volumes.
Structural reorganization of power branch through liberalization and decontrol of potentially
competitive sectors were the main tendencies for the last ten years of world power industry development.

Due to these principles, the Concept of Strategy of reforming of the Joint Stock Company "RAO UES of
developed and created. Nowadays this Concept

Russia " "5+5" was

is realized successfully
management body “RAO UES of Russia "' also by management of regional power companies.

Principal facts of the year 2002 in the sphere of reforming were the following:
- adoption by the State Duma of RF in its first regarding a pack of the bills devoted to energy power

reforming;

by the
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- spending of auctions-of electric power in the imitation mode by the NP “ATS” together with JSC "S0-
TsDU UES” ;

- creation of infrastructural institutions in the branch, i.e. the Federal Network Company and the Sysop;
- preparation of a strategy for reforming of RAO “UES of Russia”;

- termination of a preparatory stage of reforming of RAO “UES of Russia”;

- development and adoption of the basic variant of reforming of JS-energo;

- preparation to implementation of the pilot projects of reforming of JS-energo;

- spending of the first stages of reforming of the scientific and designing complex of RAO “UES of
Russia”, also of energyreparing and service activities.

By the Resolution of the Government of Russian federation Xe226 dd. 2 of April 2002 “On the pricing
regarding to electric and heat power” the new “Pricing principles” and *Regulations of the State
regulation and application of the tariffs on electric and heat power in Russian Federation” were
implemented. The Corporate Governance Code was adopted by the JSC RA0 “UES of Russia”.

In September 2002 the not-profit partnership “Administrator of trade system”( NP “ATS” began
auctions of electric power in imitation mode. One of the positive tendencies of the year 2002 was
approaching of the tariffs to the economic valid, otherwise the level of the cross financing between the
groups of consumers reduced.

The Board of Directors of RAO “UES of Russia” approved the base variant for reforming of regional
energy systems, Le. the RAO “UES of Russia” subsidiaries, also the exit of enterprises belonging to the
Holding Company RAO “UES of Russia” from the non profile assets aimed to the expenses minimization
relate to the ownership. The Board of Directors of RAO “UES of Russia” has approved the decision on
termination of participation of RAO “UES pf Russia” in ZAO “TsDR FOREM” by way of selling of 75%
holding of stock belonging to ZAO “TsDR FOREM?” to the Not —profit partnership “ATS”".

On the night of April, I, 2003 the function of operative - dispatching administration of the Unified
Energy System of Russia were transferred from regional dispatching administrations (RDA) of JS —energo
to the regional dispatching administrations (RDA) , i.e. to the subsidiaries of JSC " System operator —
Central Dispatching Administration of Unified Energy System ( CDA UES” ).

In April 2003 the pack of legislative acts on electric power reforming came into the force including such
Sfederal laws as:

- "On electric power” ;
- "On the features of electric power functioning during the transition period and on the modifications in

some legal acts of Russian Federation, and on recognition as invalid some legal acts of Russian
Federation due to adoption of Federal Law “On electric power”;

- “On modifications and amendments to the Federal Law “On the Sate regulation of tariffs on electric
and heat power in Russian Federation™;
- “On madifications and amendments to the Federal Law “On the Natural monopoly™;
- «On modifications and amendments to the second part of the Civil Code of Russian Federation”;
- “On modifications of the Federal Law “On energy power saving”.

Working group on modification of the Strategy of JSC RAO" UES of Russia " for the years 2003 -
2008 "5+5" created at Board of Directors of RAQ " UES of Russia " has examined the Program of the
Concept of the Strategy of RAO " UES of Russia " for the years 2003 - 2008" 5+35 taking into account the
remarks and offers.

In the I half-year 2003 the process on enhancement and development of the mechanisms for
competitive trade within the regulated wholesale market of electric power (capacity) proceeds.

The 31° of October 2003 the Board of Directors of RAQ “UES of Russia” at the ordinary meeting
heard information on the possibility of creation of the territorial generating companies (TGC) by way of
co-incorporation by several JS-energo.

Variant of creation of TGC by way of co-incorporation is implicate its creation as a large aperational
company af the first stage of JS-Energo reforming. TGC shall be co-incorporated by several JS-energo hy
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way of entering of their generating assets to the authorized capital of the newly created company. Thus it’s
a possibility at the early stage to create a large operational company whose shareholders will be
incorporated it JS-energo .

According to the Resolution of the Government of RF Xe643 dd. 24.10.2003 this present year “On the
rules of the electric power (capacity) market during the transition period”, since November, 1, 2003 at the
same time with the regulated sector of the wholesale electric power market (existing Federal wholesale
electric power (capacity) market) the competitive sector supposing the trade in hourly volumes of the
electric power on free prices is started.

Thus in the free sector each manufacturer may offer up to 15 % from the fixed capacity, and each
consumer can declare purchase up to 30 % from own scheduled consumption. Economic benefit of the free
sector of the wholesale electric power market launching is obvious. Densities of electric power supply by
heat power plants with rather low industrial expenses has increased, while the supply by "expensive”
generating capacities, on the contrary reduced.

In March 2004 allocation of repairing activity was finished according to the Program on
energyreparing activity of JSC “Kutbassenergo” approved by the Design Group on reforming of
energyreparing activities and creation of technological services market of JSC RAO “UES of Russia” dd.
01.07.2003.

Subsidiary named “Main-power lines “Kuzbassenergo” was created within the activity on reforming of
electric network complex on the ground of the property complex on trunk transmission lines related to the
Unique national electric network.
In February 2005 the Board of Directors of RAQ “UES of Russia” approved a decision on modification
of the scheme of allocation of the main-line transmission lines of JS —energo. New order of electric network
complex reforming provided:

1) transfer in the main-line network companies (MNC) over the divided balance of the objects of
UNUS and monetary to the expenses compensation;
2) payment of stocks belonging to JSC RAO “UES of Russia” to MNC allocated under the revorganization of
JS-energo in the chartered capital of JSC”FNC UES”;
3} joining of MNC as its segregation from the composition of JS-energo to one MMNC “Centre”, which also
the others MMNC simultaneously join.

Within the electric power reforming on the territory of Siberia the competitive sector of wholesale market was
created which is till now extending to the European part of Russia and Ural.

Wholesale market of electric power in Russia was divided in two sectors, i.e. regulable (the Sate fixes the
tariffs) and competitive, whose participants may sell at the free price to 15% of the owtputted energy.

The I May 2005 the competitive sector of wholesale market of electric power was launched in Siberia.
The Kuzbass energy system feature is in the fact that the JSC “Kuzbassenergo” both sell and buy electric
power.

In the 12 of July 2005 the Board of Directors of the JSC “Kuzbassenergo” approved the substantial
reforming condition contains the action’s schedule on the JSC "Kuzbassenergo” reforming, a target state of
reforming and a scheme of interterritorial consolidation.

By the Order Ne476 dd. July, 29, 2005 the Plan-schedule of reforming was approved, defining the trends
of energy system activity at reforming to the 2 half year 2005 and to the year 2006.

Evaluation of a market price of a stock of the JSC “Kuzbassenergo” as for a date of 30.06.2005 was made

by the independent valuator. The Cost of one stock for redemption purposes was established equal RUR
17,57.

By the resolution of the Board of Directors of JSC RAO “UES of Russia” dd. 23.12.2005 the program on
reforming of JSC “Kuzbassenergo” adopted 24.06.2005 was cancelled and the new program provided
segregation of JSC “West-Siberian TETS” and JSC “South-Kuzhass GRES” ( except JSC
«Kuzbassenergo — regional electric network company”; JSC «Kuzbass energy supply company”; JSC
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“Main-power lines “Kuzbassenergo”) was approved.

Purchasing by JSC “Kuzbassenergo” of generating and heat network assets of JSC “Altayenergo” is
provided in future.

The extraordinary general meeting of shareholders of JSC “Kuzbassenergo” took place the 30.12.2005.

Decision on reorganization of JSC "Kuzbassenergo” by way of segregation of the following objects way
accepted:

- JSC «Kuzbhassenergo — regional electric network company”;
- JSC «Kuzbass energy supply company”;

- JSC “Main-power lines “Kuzbassenergo”;

- JSC ‘West-Siberian TETs”;

- JSC “South-Kuzbass GRES”

Stocks of the newly creating by JSC “Kuzbassenergo” companies - JSC «Kuzbassenergo - regional
electric network company”, JSC «Kuzbass energy supply company”, JSC “Main-power lines
“Kuzbassenergo”, JSC “West-Siberian TETs”, JSC “South-Kuzbass GRES” shall to be distributed
between the shareholders of JSC “Kuzbassenergo” including the shareholders who had voted against or
who had not took participation in voting over the agenda on reorganization of the Company
proportionally to the number of the stocks owned by them belonging to the JSC “Kuzbassenergo”.

Coefficient of distribution intends to issue one stock of the newly created companies per each company’s
stock,

JSC “Kuzbassenergo” gets 50%+1 stock in the chartered capital of the JSC “South-Kuzbass GRES” and
JSC “West-Siberian™ TETs.

To the shareholders who voted against or who did not vote, it is offered to acquire the shares in the JSC
“Western-Siberian TETS” and JSC “South —Kuzbass GRES” proportional to their present share in chartered
capital of JSC “Kuzbassenergo”.

The shareholders voting “ for” the segregation of new companies, should acquire the shares proportional
to their share in the chartered capital of JSC “Kuzbassenergo” but from "rest" of chartered capitals of
JSC «West-Siberian TETs » and JSC« South - Kuzbass GRES » minus shares of JSC "Kuzbassenergo”
and the shareholders voted against or not voted.

The stock of the newly creating companies not distributed among the shareholders of the Company shall be
deemed as acquired by JSC “Kuzbassenergo”.

The Board of directors approved a dividing balance at 30.06.2005.

5 Extraordinary general meetings of shareholders of the companies segregated from the body of the JSC
“Kuzbassenergo” were held in the 18" of May 2006, where the charters of the companies were approved,
also general directors of the companies were appoinited, the Boards of directors and revision committeey
were formed.

The I* of July 2006 the newly created companies were recorded as legal entities:
- - JSC «Kuzbassenergo — regional electric network company™;
- JSC «Kuzbass energy supply company”™;
- JSC “Main-power lines “Kuzbassenergo”;
- JSC ‘Western-Siberian TETs”;
- JSC “South-Kuzbass GRES” .

The Board of Directors approved an entrance balance at the 01.07.2006.
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Shareholders of the JSC “Kuzbassenergo” at the extraordinary general meeting of shareholders spent in
absent form in the 25" of December 2006 had approved a purchase of the JSC “Altayenergo™ assets and real
estate property sales contract making within the JSC “FGC-12"foriming.

The Board of Directors of the JSC “Kuzbassenergo” approved by his resolution dd. 29.12.2006 attraction
by the JSC “Kuzbassenergo” of credit assets in the I’ quarter of the year 2007 aimed to aftract assets
belonging to the JSC “Altayenergo”.

The schedule provides to make calculations under acquired capital generating and heat network assets at the
JSC “Altayenergo” up to the I* of April, 2007.

Also the Board of Directors had approved termination of the JSC “Kuzbassenergo” participation in the JSC
“West-Siberian TETs” and JSC “South-Kuzbass GRES” through the public auctions holding to acquire
right to make sales contracts of real estate property, also coal, fuel oil and chemical reagents between the
JSC “Kuzbassenergo” and JSC “Altayenergo”.

In the year 2006 the affiliated company “Barnaulsky” was created that will be act on the territory of the Altay
region in the year 2007.

Having paid purchase of the Altay assets in the year 2007, the JSC “Kuzbassenerge” will be act on both
on the territory of Altay region, and Kemerovo region as the territory generating company.

Decision to rename generating company into the FGC-12 and its registered office will be accepted at the JSC
“Kuzhassenerge” sharcholder’s meeting scheduled at the end of the June month of the year 2007
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V. Detailed information about members of the issuer’s administrative bodies, its
units of control over its financial and economic activities; brief information about
the issuer’s personnel (employees)

5.1. Information about the structure and competence of the issuer’s regulatory bodies

The Company’s regulatory bodies are represented by: (according to the art. 9 of the Articles of
Association)
- General Meeting of the Company’s shareholders
- Board of Directors
- Management Board
- General Director

The Company is guided d by the Charter of the Company and by the internal documents , i.e.:

- Provision on the order of preparation and conducting of General meeting of Shareholders of JSC -
“Kuzhassenergo” approved by the Annual General meeting of shareholders of JSC “Kuzbassenergo” dd.
02.06.2003.,

- - Provision on convocation and conducting of meetings spend by the Board of Directors of JSC
“Kuzbassenergo” approved by the Annual General meeting of shareholders of JSC “Kuzbassenergo” dd,
21.06.2002, with amendments and modifications approved by the Annual General meeting of shareholders of
JSC “Kuzbassenergo” dd. 27.06.2005.

- Provision on the Management Board of JSC “Kuzbassenergo” approved by the Annual General
meeting of shareholders of JSC “Kuzbassenergo” dd. 21.06.2002.

Competence of the General meeting of shareholders, of the General Director and of the Management
Board is determined by the Charter of the Company approved by the Annual general meeting of
shareholders dd. 21.06.2002 including the following modifications and amendments to the Charter of the
Company:

- modifications and amendments to the Charter of JSC “Kuzbassenergo” approved by the Board of
Directors 07.08.2002;

- modifications and amendments to the Charter of JSC “Kuzbassenergo” approved by the Annual general
meeting of shareholders 02.06.2003;

- modifications and amendments to the Charter of JSC “Kuzbassenergoe” approved by the Board of Directors
26.09.2003;

- modifications and amendments to the Charter of JSC “Kuzbassenergo” approved by the Board of Directors
04.11. 2003;

- modifications and amendments to the Charter of JSC “Kuzbassenergo” approved by the Board of Directors
30.04.2004;

- modifications and amendments to the Charter of JSC ‘Kuzbassenergo” approved by the Board of Directors
22.06.2004;

- modifications and amendments to the Charter of JSC ‘Kuzbassenergo” approved by the Annual peneral
meeting of shareholders 24.06.2004;

- modifications and amendments to the Charter of JSC “Kuzbassenergo” approved by the Board of Directors
25.03.2005;

- modifications and amendments to the Charter of JSC “Kuzbassenergo” approved by the Board of Directors
26.06.2006. (Minutes Ne 15 dd. 05.07.2006).

- modifications to the Charter of the JSC “Kuzbassenergo” approved by the Board of Directors 31.08.2006
(Minutes Mo 5/12);

- modifications to the Charter of the JSC “Kuzbassenergo” approved by the Board of Directors 28.09.2006
(Minutes Xo 612);
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Charter of the Company including modifications and amendments, also internal documents regulating
daily activity of the issuer’s authorities are placed on the Web-page of the Company:

http://www kuzbassenergo.ru/ www.kuzbassenerpo.ru/invest/doc/mandatory/doc/

In accordance with paragraph 10.2 of the article 10 of the Charter, the competence of the General meeting of
shareholders includes:

1) alteration and amendment of the Company’s Charter or adoption of the Company’s Charter in a new
edition;

2) reorganization of the Company;

3) liquidation of the Company, appointment of a liquidation committee and adoption of the intermediate
and final liquidation balance sheets;

4) determination of number, nominal value, category (type) of the declared stocks and rights granted by
these shares;

3) increase of the authorized capital of the Company through an increase of the nominal value of shares
or through an additional placement of shares;

6) decrease in the authorized capital through a decrease in the nominal value of shares, through an
acquisition by the Company of a part of the shares in an effort to decrease their total amount, and also
through redemption of these shares acquired and bought out by the Company;

7} splitting and consolidation of the company’s shares;

8) adoption of a decision on placing by the Company of bonds subject to convert into shares and others
issuing securities subject to convert into shares;

9) election of members of the Board of Directors and early termination of their powers;

10) election of members of the revision committee of the Company and early termination of their powers;
11) approval of the Auditor of the Company:

12) adoption of a decision on powers transfer of the Corporate executive body to the management company
(manager);

13) approval of annual reports, annual accounting statements including the Company’s profit and loss
accounts, as well as distribution of profits (including payment (announcement) of dividends except for
profit distributed as dividends based on the results of the first quarter, six months, nine months of the fiscal
year ) and losses of the Company in the fiscal year;

13.1.) payment (announcement) of dividends based on the results of the first quarter, six months, nine
months of the fiscal year;

14) determination of the procedure of the General Meeting of Shareholders;

15) making decisions about approval of transactions in the cases provided by art. 83 of the

Federal law “On joint stock companies™;

16) making decisions about approval of major transactions in the cases provided by art. 79 of the

Federal law “On joint stock companies”;

17) making decisions on participation in holding companies, financial and industrial groups, associations
and other consolidated business entities;

18} adoption of internal documents regulating activities of the Company’s authorities;

19) making decisions on payment to the members of the Revision Committee of the Company of
remuneration and/or reimbursement ;

20) making decisions on payment to the members of the Board of directors of the Company of
remuneration and/ or reimbursement ;
21) making decisions on the other questions provided by the federal Law “ On Joint stock companies”’.

10.3. Issues referred to the competence of the General meeting of shareholders shall not to be referred to
the Board of Direciors, as the Board and General director of the company resolution.

Competence of the Board of Directors of JSC “Kuzbassenergo “ includes the following duties (p.15.1.
of art. 15 of the Company’s charter):

1 prioritizing business directions of the Company;

2) convening regular (annual) and extraordinary Meetings of the shareholders of the Company’s unless
otherwise provided by clause 14.8 of the article 14 this present Charter and announcement on the date of
conducting of the new general meeting of shareholders of the company instead of frustrated due to lack of
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quorum.
3) approval of the agenda of the General Meeting of Shareholders of the Company;

4) appointment of the secretary of the General Meeting of Shareholders of the Company:

5) deciding on the date of drawing a list of persons that are entitled to participate in the General Meeting of
Shareholders and other issues that are related to preparation and holding of the General Meeting of
Shareholders;

6) submitting issues envisaged by subparagraphs 2, 5, 7, 8, 12-19 of the paragraph 10.2 of the article 10 of
this present Charter to discuss at the General meeting of shareholders;

7) deciding on placement of bonds and other issued securities by the Company except the cases provided
by the Federal Law "On Joint Stock Companies" and by the Charter;

8) endorse decisions to issue securities, securifies issue prospectuses, securities issue summary reports,
securities issuer’s quarterly reports; approve a share acquisition summary report;

9) determine the value (money valuation) of property, placement and buy-out price of issue securities in the
cases specified by the Federal Law on Joint-Stock Companies, also in the cases provided by the
subparagraphs 21,39 of the paragraph 15.1 of the present Charter;

10) acquire shares, bonds and other issue securities placed by the Company, in the cases specified by the
Federal Law “On Joint-Stock Companies™;

11) alienation (disposal} of the Company’s shares at the Company’s dispose due to their purchase or buy-
out from the shareholders by the company;

12) appointment of General Director and early termination of his powers;

13) election of members of the Management board of the Company and early termination of their powers;
making decisions on payment to the members of the Management board of the Company of remuneration
and / or reimbursement;

14) making recommendations to the General Meeting of Shareholders concerning the size of
remunerations and compensations 10 be paid fo the members of the Company’s Revision Committee;
setting the size of the auditor’s fees for his services;

15) make recommendations as to the size of dividends for shares and procedure of dividend payment;

16) approval of the Company’s internal documents determined a procedure of forming and using the
Company’s funds;

17) decision making on the company’s funds using; approval of the budget for the assets using over the
special funds; examination of the budget fulfillment on the assets using over the special funds;

18) endorse the Company’s internal documents, except for internal documents which are to be endorsed
by the general meeting of sharehaolders of the Company also the other internal documents which are to be
endorsed by the executive bodies of the Company;

19) approval of annual (quarterly) business-plan and of report on its lay-out, alse approval (correction) of
the control features cash flow (budget) of the Company and /or approval {correction) of cashflow (budget)
of the Company; )

20) creation of subsidiaries, opening of representation offices and their liquidation

20.1) making respective changes in the Company’s Charter concerning creation of

the subsidiaries, opening of the representative offices of the Company (including changes of information
on full company’s name and location of subsidiaries and representative offices of the Company) and their
liguidation;

21) deciding on the Company’s participation in other organizations (including co-ordination of the
chartered documents and candidates (o the management bodies of the newly creating companies), market
share changing (share’s number, share size), charge of shares and stocks, termination of the Company’s
participation in other organizations.

22) defining a credit policy of the Company concerning the granting of loans, credits, guarantees and
hails, liabilities under the bills (issue of promissory note and transfer note), transfer of the property to the
pledge and decision making on the Company’s transactions in the cases when the procedure of decision
making is not provided by the credit policy of the Company;

23) endorse major deals in the cases provided by Chapter X, Federal Law “On Joint Stock Companies”;
24) endorse transactions in the cases provided by Chapter X1, Federal Law “On Joint Stock Companies™;
25) approval of the Company’s registrar and terms and conditions of the contract with him, also
cancellation of the contract with him;

26) election of the Chairman of the Board of Directors of the Company and early termination of his
powers;
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27) election of the deputy Chairman of the Board of Directors of the Company and early termination of
his powers;

28) election of the Secretary of the Board of Directors and early termination of his powers;

29) preliminary approval of resolutions on the Company entering into deals connected with the gratuitous
alienation of the property of the Company or interests (demands) to itself or to the third parties; deals
connected with exemption from the property liabilities before himself or before the third party; deals
connected with gratuities rendering of services (works) by the Company to the third parties in the cases
(amounts) determined by a separate procedure established by the Board of Directors, decision making on
the transactions subject to making by the Company in the case when the aforementioned cases (amounts)
are not defined;

32) decision making on the powers termination of the management company (manager);

33} decision making on appointment of the Acting as General Director and Members of the Management
Board in the cases provided by paragraphs 19.11 and 19.12 of the Charter;

34} bringing to disciplinary liability of the General Director of the Company and members of the
Management Board, also their incentive according to the labor code of Russian Federation;

35) examination of the General Director’s reports on the Company’s activity (including fulfillment of his
duties), also fulfillment of the decisions adopted by the General meeting of Shareholders and by the
Board of Directors of the Campany;

36) approval of the cooperation of the Company with the organizations where the company is interested;
37) positioning of the Company(Company's representatives) on the following agenda of the general
meeting of shareholders (members) and meetings of the Boards of Directors of subsidiaries and affiliated
and dependent companies (hereinafter SDC), including instructions to take or not to take participation in
voting over the agenda, also to vote “For”, “Against”, “Abstain”.

a) on determining the agenda of a general shareholders meeting (Members) of a SDC;

b on reorganizing, liquidating a SDC;

¢) on determining the number of directors on the Board of Directors of a SDC, nominating and electing its
members and early termination of their terms of office;

d} on determining the quantity, nominal value, class (type) of the declared shares of SDC and rights
conferred by these shares;

€) on increasing the authorized capital of a SDC by increasing the nominal value of shares or placing
additional shares
J) on placing SDC securities convertible into ordinary shares;
2) on splitting, consolidating the shares of a SDC,

) on approving major deals made by SDCs;

i) on participation of SDC s in other organizations (on joining an operating organization or establishing a
new organization) as well as on acquiring, alienating or encumbering shares and units in the authorized
capitaly of organizations in which a SDC is a member, and on changing the unit in the authorized capital
of the respective organization;
J) on making deals by a SDC (including several related deals) connected with the alienation or a possibility
of alienation of the property that constitutes fixed assets, incorporeal assets and construction in progress
items intended for production, transmission, dispatching, and distribution of electricity and heat in the
instances (amounis) defined by the procedure for the Company interaction with business companies whose
shares and units are held by the Company, as approved by the Board of Directors of the Company;

k) on making changes and amendments to the chartered documents of SDC;

{) on determining the procedure for remuneration’s payment to the members of the Board of Directors
and Revision Committee of SDC;
38) positioning of the Company(Company’s representatives) on the following agenda of the general
meeting of shareholders (members) and meetings of the Boards of Directors of subsidiaries and affiliated
and dependent companies (hereinafter SDC), including instructions to take or not to take participation in
voting over the agenda, also to vote “For”, “Against”, “Abstain”:

a) on determining the position of SDC representatives on items of agendas of general shareholders meeting
(Members) and meetings of the Boards of Directors of companies that are subsidiaries and associated
companies of SDCs, concerning the making (approval) of deals (including several related deals} connected
with the alienation or a possibility of alienation of the property that constitutes fixed assets, incorporeal
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assets and construction in progress items intended for production, transmission, dispatching, and
distribution of electricity and heat in the instances (amounts) defined by the procedure for the Company
interaction with business companies whose shares and units are held by the Company, as approved by the
Board of Directors of the Company;

b) on determining the position of SDCs representatives on items of agendas of general shareholders
meetings of (Members) and meetings of the Boards of Directors of companies that are subsidiaries and
associated companies of SDCs that are engaged in the production, transmission, dispatching, distribution
and sale of electricity and heat, on reorganization, liquidation, and increase of the authorized capital of
such companies by increasing the nominal value of the shares or by placing additional shares, and placing
of securities convertible in ordinary shares

39) preliminary approval of decisions of resolutions on the Company entering into:

a} deals with the Company’s non-circulating assets constituting 10 to 25% of the balance sheet value of
those assets as of the date of the decision to make such a deal;

0) deals (including several related deals) connected with the alienation or a possibility of alienation of the
property that constitutes fixed assets, incorporeal assets and construction in progress items intended for
production, transmission, disparching, and distribution of electricity and heat in the instances (amounts)
determined by a separate procedure established by the Board of Directors of the Company;

40) decision making on the Company entering into deals that constitutes fixed assets or incorporeal assets
of the Company constituting 5-25% of the balance sheet value of the fixed assets of the Company as for the
date of the decision to make such a deal;

42) approval of nominees subject to election to the post of Sole executive body, other management bodies,
supervision bodies, also candidate of the auditor of the companies, whose shares and units are held by the
Company, intended to production, , transmission, dispatching, and distribution of electricity and heat ,
also repair and maintenance;

43) defining of insurance guarantees including approval of the Insurer of the Company;
44) approval of the independent valuator (valuators) of the company intended to define the value of shares,
property and other fixed assets of the company in the cases provided by the Federal Law “on Joint Stock
Companies, by the Charter, also by separate decisions of the Board of Directors of the Company;
43) other issues referred to the competence of the Board of Directors by the Federal Law “On Joint Stock
Companies” and by this present Charter of the Company;

46) preliminary approval of collective agreement and other agreements made by the Company within the
social-labor relations regulating;

47} approval of a candidate of the Financial consultant whose attraction is obligatory according to the
Federal Law “On securities market”, also candidates-organizers securities issue and deals consultants
directly tied with assets atfraction in form of public borrowing;

48} preliminary approval of transactions that may entail circumstances rise expressed in foreign currency (or
circumstances whose amount is tied with foreign currency) in such case and sizes defined by the single
resolutions of the Board of Directors of the Company, also if the aforementioned cases (sizes) are nor
determined by the Board of Directors of the Company;

49) determining purchasing policy in the Company, including approval of the Provisions on the order to
spend regulate purchasing of goods, works and services, also appointment of a manager and members of the
Central Purchasing Body of the Company, also approval of an annual complex purchase’s schedule and
resolution making in accordance with the documents approved in the Company adjusting the Company’s
purchasing activity;

50) decision making to nominee General Director of the Company to the State Awards;

51) approval of targef meanings (adjusted meanings) of key figures of efficiency (KFE) of the Company and
its fulfiliment reports;

52) preliminary approval of decisions to make bargains by the Company (including some related bargains),
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concerned the property alienation or such a possibility , making the fixed assets, intangible assets, objects of
uncompleted construction not aimed to electric and heat power production, transmission, dispatching and
distribution in cases and sizes defined by the single resolutions of the Board of Directors of the Company.

Issues referred to the competence of the Board of Directors shall not to be submitted to the resolution of the
General Director and The Company’s management board.

Competence of the Sole and Corporate Executive Bodies of JSC “Kuzbassenergo™:

Management of the current activity of the Company is in the competence of the Sole executive Body , i.e.
General Director and of the Corporate Executive Body, i.e. Management Board of the Company.

The following issues are in the competence of the Management Board of the Company (according to the
par. 20.2 of the art. 20 of the Charter):

- decision making on the issues related to the competence of the superior management bodies of the SDC
100% (one hundred ) of the authorized capital in which is owned by the Company (according to the
subparagraph 37 of the paragraph 15.1 of the Charter of the Company);

- preparation and submitting for consideration of the Board of Directors the reports on financial and
economic activity of SDC, 100% (one hundred) of the chartered capital in which is owned by the
Company;

- develapment and submitting for consideration to the Board of Directors the long-term plan of the main
activity areas of the Company;
- preparation of annual (quarterly) business-plan and report on its lay-out, also approval (correction) the
cash flow (budget) of the Company, in case if the Board of Directors of the Company did not approve the
cashflow (budget) of the Company;
- preparation of report on financial and economic activity of the Company, on fulfillment by the
Management Board of resolutions adopted by the General meeting of shareholders and by the Board of
Directors of the Company;

- approval of education and professional development plans and actions for the labor staff of the
Company;

- making decision on the entering into deals which subject are the property, works and services with
constituting 1 to 5% of the balance sheet value of the fixed assets of the Company defined as for the date of
such a decision making (except for the cases provided by the subparagraphs 39, 40 of the paragraph 15.1
of the Charter);

- examination of reports on the results of the approved plans lay-out, also the programs, directions,
report’s examination, documents and other information on the company’s activity and its subsidiaries and
affiliated companies made by the deputies general directors, heads of the organization departments of the
company;

- decision making on other issues concerning daily activity of the Company in accordance with resolutions
of the General meeting of the Company, the Board of Directors, also the issues submitted for consideration
to the Management Board by the General Director of the Company.

All the problems of daily activity management of the Company are referred to the competence of the
General director, except for related to the competence of the General Meeting of Shareholders of the
Company , the Board of Directors and the Management Board of the Company.

The General Director acts without a power of attorney on behalf of the Company with those limitations
provided by the legislation in force, by the Charter and by the resolutions of the Board of Directors and
performs the following actions on behalf of the Company:

- provides fulfillment of the activity plans of the Company obligatory to its tasks decision;

- organizes accounting process and reporting in the company;

- disposes of the Company’s property, enters into the deals on behalf of the Company, grants powers of
attorney , opens settlement accounts and other accounts of the Company in banks, other credit institutions
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falso in the cases provided by the current legistation in the institutions whish are the professional
participants s of the securities market);

- issues orders, approves (accepts) instructions, local normative acts and other internal documents of the
Company over the issues under his competence, gives instructions which are compulsory for execution by
all the Company’s staff;

- approves the Provisions on the subsidiaries and representative offices of the Company;

- approves the principal composition of the executive body of the Company;

- according to the principal composition of the executive body of the Company approves the staff list and
official salary of the Company’s labor staff;

- accomplishes his rights and duties as employer toward the labor staff of the Company provided by the
labor legislation in force;

- carries out the functions of the Chairman of the Management board of the Company;

- distributes duties between the deputies General Director;

- submits for consideration of the Board of Directors the reports on financial and economic activity of
subsidiaries and affiliated companies which shares (units} are in the property of the Company; also
information on other companies where the Company has his interest except for the cases provided by the
subparagraph 2) , paragraph 20.2 , article 20 of the Charter;

- not later than forty-five (45) days before the date of the annual general shareholders meeting of the
Company, submits the Company’s annual report, balance of accounts, profit and loss statement, profit and
loss distribution for the consideration of the Company’s Board of Directors;

- makes decisions on other issues related to the current daily activity of the Company except the issued
within the competence of General meeting of shareholders of the Company, the Board of Directors and the
Management Board of the Company.

The Corporate Behavior (Governance) Code was not approved in the JSC “Kuzbassenergo”, thus in its
relations with the shareholders the JSC “Kuzbassenergo” is guided by the Corporate Governance Code of
JSC RAO “UES of Russia” approved by the resolution of the Board of Directors of JSC RAO “UES of
Russia” (minutes Nel104 dd. 09.11.2001).

5.2. Information about members of the issuer’s management bodies
The Board of Directors:

Boishakov Andrey Nickolaevich — Member of the Board aof Directors
Date of birth — 1955

Education: higher (1075-1981 — Moscow higher technical school of N.E. Bauman, engineer-electriciuns;
1998-1999 — National Economy Academy at the RF Government- economics, finances, management,
advanced training; 2001-2003- Russian Academy of Foreign Trade — economist)

Experience for the last 5 years:

Period: 1998-2002

Institution: Ministry of Russian Federation on nuclear power
Post: Consultant

Period: 2002 — 2005

Institution: MDM Group, Joint Stock Company “Siberian Coal and Energy Company”
Post: Deputy chief of Department on strategical development

Period: 2005 — present time

Institution: Limited Liability Company “Profresources”

Post: Head of power administration

Period: 2005 — present time
Institution: Joint Stock Company “Siberian Coal and Energy Company”
Post: Expert in fuel and energy complex problems
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Share in the chartered capital of the Issuer: none
Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none
Share of ordinary shares of the issuer’s subsidiaries and affiliated compantes: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the person
as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over the
issuer’s financial and economic activities: none

Post taken in the Board of Directors of the following legal entities:
1. JSC “Khabarovkenergo™, Member of the Board of Directors ;
JSC “Buriatgeneration”, Member of the Board of Directors ;
JSC “TGK-14 (Fuel generating company -14), Member of the Board of Directors ;.
JSC “Amurenergo” , Member of the Board of Directors;
JSC “Dalenergo”, Member of the Board of Directors;
JSC “Dalnevostochnaya generating company” ;
JSC “Omskenergo™;
ZAO “LuTEC”.

NS AN

Vagner Andrey Alexandrovich — Chairman of the Board of Directors
Date of birth: 1957

Education: higher (graduated Krasnoyarsk polytechnic institute in 1984, specialty -heat and power
engineer)

Experience for the last 5 years

Period: 2000 - 2004
Institution: RAO “UES of Russia”

Post: Chief af the Department on electric plants

Period: 2004- present time

Institution: RAO “UES of Russia”

Post: Deputy managing director of the Business unit o2 .

Period: 2006- present time

Institution: Territory generating company — 2

Post: General director

Share in the chartered capital of the Issuer: 6,027 %.
Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none
Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities: none

Post taken in the Board of Directors of the following legal entities:
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1. JSC“TGC-107, Chairman of the Board of Directors ;

2. JSC “Nizhedorodskaya generating company”, Chairman of the Board of Directors;

3. JS5C “Serovskaya GRES”, Chairman of the Board of Directors;

4, JSC “OGC-4", member of the Board of Directors;

5. JSC “Surgutskaya GRES-1" Chairman of the Board of Directors;

6. JSC “Stavropolskaya GRES”, Chairman of the Board of Directors;

7. JSC *Volzhskaya TGC” (Fuel generating company -7), member of the Board of Directors;
8. JSC “Siberian ENTTs” Chairman of the Board of Directors;

9. JSC “Berezovskaya GRES”, Chairman of the Board of Directors.

10. JSC “TRGC”, Chairman of the Board of Directors.

Dunin Oleg Valentinovich — member of the Board of Directors.
Year of birth: 7958

Education: higher (graduated the Moscow engineering and physics institute in 1988, specialty- engineer-

physicist; Moscow economic and statistics institute in 1999, specialty- economist)
Experience for the last five years:
Period: 2000 - 2004

Institution: JSC “Srednevolzhskaya interregional managing energetics company”.
Post taken: Head of Administration

Period: 2004-present time
Institution: Russian open joint stock company of energetics and electrification “UES of Russia”,
Post taken: Head of department of project’s realization of the Business-Unit Xe2.

Share in the chartered capital of the Issuer: has not such a share
Share of ordinary shares in the chartered capital: has not such a share

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer

belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: has not such a share

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: las not such a share
Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control over
the issuer’s financial and economic activities: none

Post taken in the Board of Directors of the following legal entities:

1. JSC “Krasnoyarskenergo”, member of the Board of Directors;

2. JSC “Khakasenergosbyt”, Chairman of the Board of Directors;

3. JSCFGC-13”, member of the Board of Directors;

4. JSC “Samarskaya distributing company”, member of the Board of Directors;

5. JSC “Samarskaya territorial generating company”, Chairman of the Board of Directors;
6. JSC “Surgutskaya GRES-1”, member of the Board of Directors;

7. JSC “OGC-2” member of the Board of Directors,

8. JSC “Karachaevo-Cherkesskaya hydrogenerating companv member of the Board of Directors;
9. JSC “Severo-Osetinskaya hydrogenerating company”, member of the Board of Directors;

10. JSC “Kaskad Nizhne-Cherekskykh GES”, member of the Board of Directors.

Evseenkova Elena Viadimirovna — Member of the Board of Directors

53




7 ax payer iaenlmcation number 400000533

Date of birth: 71981

Education: higher ( graduated the College of the Ministry of Foreign Affaires of Russian Federation in 2001;
State management institute in 2002).

Experience for the last 5 years:

Period: 2002 - 2003

Institution: JSC RAO “UES of Russia”

Post: First category Expert

Period: 2603 — 2004
Institution: JSC RAO “UES of Russia
Post: Leading expert

Period: 20004 — present time
Institution: JSC RAQ “UES of Russia

Post: Head of a sector of the Department on economic planning and financial supervision of the Business
Unit Ao2.

Share in the chartered capital of the [ssuer: none
Share of ordinary shares in the chartered capital: #one

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none
Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities: none

Post taken in the Board of Directors of the following legal entities:
1. JSC “Orenbourgskaya FGC”, member of the Board of Directors;
2. JSC “Surgutskaya GRES-1”, member of the Board of Directors;
3. JSC “FGC-13", member of the Board of Directors;

4. JSC “Omskaya EGC”, member of the Board of Directors.

Enters in the Revision committee of the following legal entities:
1. JSC “OGC-2”, member of the revision commitiee;
2. JSC “GC-10", member of the revision committee;
3.JSC “FGC-11, member of the revision committee.

Eliseeva Irina Eduardovna — Member of the Board of Directors
Date of birth: 1978

Education: higher (graduated the Moscow State Univérsity of M.V. Lomonosov in 2001, specialty — science of
law)

Experience for the last 5 years:
Period: 1999 - 2602

Institution: ZAO “TransExpert”
Post: Legal adviser

Period: 2002 — present time
Institution: Moscow city Bar
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Post: Advocate.
Share in the chartered capital of the Issuer: none
Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: ne

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: nome

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over the
issuer’s financial and economic activities: none

Post taken in the Board of Directors of the following legal entities:

1. JSC “Energoservice” (Omsk), Member of the Board of Directors;

2.)SC “Yakut energy repairing company”, Member of the Board of Directors;

3. JSC “Nieriungryenergoremont” , Member of the Board of Directors;

4. JSC “Khabarovsk repair-building company”, Member of the Board of Directors;

5. ZAO “ MSC “Health Center “Energetic” (Kemerovo), Member of the Board of Directors;
6. JSC “Guberovsky repair —mechanical plant”, Member of the Board of Directors.

7. JSC “Buriatenergosbyt”, Member of the Board of Directors;

8. JSC “Buriatskye main power lines” Member of the Board of Directors;

9. JSC “Chitinskaya power sale company”, member of the Board of Directors;

10. JSC “Dalnevostochnaya distributing company”, (Blagoveshensk, Amur region), member of the Board of
Directors;

11. JSC “Energostroytrans” (Blagoveshensk, Amur region), member of the Board of Directors;
12. JSC “Kuzbas power supply company”, member of the Board of Directors;

13. JSC “Main power lines Kuzbassenergo”, member of the Board of Directors;

14. JSC “Omskaya power generating company”, member of the Board of Directors;

15. ZAO “LuUTEC”, member of the Board of Directors;

16. JSC “Buriatenergo”, member of the Board of Directors;

17. JSC “Avtoenergoservice™ {Barnaul), member of the Board of Directors.

Zarhkin Vitaly Yurievich — member of the Board of Directors
Year of birth: 1976

Education: higher (graduated the Higher economic school in 1998, specialty — Bachelor of economics;
Higher economic school, specialty- Master of management)

Experience for the last 5 years:

Period: 1999 — 2000

Institution: ZAQ “Analysis. Consulting and marketing”
Post: Expert

Period: 2000 - 2001

Institution: The Moscow representative office of the firm “Morgan Stanly (Europe)”
Post: Analyst

Period: 2001 — 2002

Institution: JSC “Aifa Bank”

Post: Analyst
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Period: 2002 — 2003

Institution: Limited liability company “Eurosibenergo”

Post: Adviser of the department of foreign affaires, head of analytical department.
Period: 2001 - 2005

Institution: Open Joint Stock Company “Alfa Bank”

Post: Senior Analyst.

Period: 2005 —present time
Institution: Open Joint Stock Company “Siberian Coal and Energy Company”

Post: Chief specialist/ Adviser of the Director of energetics, merger and amalgamation/ Head of
Administration of structural projects in power energetics.

Share in the chartered capital of the Issuer: none

Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the person
as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over the
issuer’s financial and economic activities; none

Post taken in the Board of Directors of the following legal entities:
1. JSC “Dalnevostochnaya distributing company”, (Blagoveshensk, Amur region), member of the
Board of Directors;
2. JSC “South Yakutskenergo”, member of the Board of Directors;
3. JSC “Omskenergo”, member of the Board of Directors;
4. )SC “Kuzbass power sales company”, member of the Board of Directors;
5. JSC “Main power lines Kuzbassenergo”, member of the Board of Directors;
6. JSC “FGC-147, member of the Board of Directors;
7. JSC “Yakutskenergo”, member of the Board of Directors;
8. JSC“Omsk power generating company member of the Board of Directors;
9. JSC “Omsk main power lines company”, member of the Board of Directors;

Kochetkova Tatiana Viadimirovna — member of the Board of Directors
Year of birth: 1978
Education: higher
Experience for the last 5 years:
Period: present time
Institution: Russian open joint stock company of energetics and electrification “UES of Russia”.

Post: Head of department of competitive wholesales market, Market department, Centre of reform
administrating.

Share in the chartered capital of the I[ssuer: none
Share of ordinary shares in the chartered capital: none

[ssuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: ne

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the person
as a result of execution of rights on the belonging to him options of the issuer: none
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Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over the
issuer’s financial and economic activities: none

Mazikin Valentin Pefrovich — member of the Board of Directors;
Date of birth: 1945.

Education: higher, Doctor of Technical Sciences, Full member of Academy of mining sciences of the Russian
Academy of Natural sciences.

Experience for the last 5 years

Period: 1998 - 2001.

Institution: Kemerovo regional administration

Post: First Deputy Governor of Kemerovo region for fuel and energy complex
Period: 2001 — present time.

Institution: Kemerove regional administration

Post: First Deputy Governor of Kemerovo region

Share in the chartered capital of the Issuer: none
#  Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
‘ belonging to him the options of the: none

| Participating interest in the issuer’s subsidiaries and affiliated companies: none
‘ Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and afftliated companies that may be acquired by the person
| ‘ as a result of execution of rights on the belonging to him options of the issuer: none

4 Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over the
issuer’s financial and economic activities: none

Post taken in the Board of Directors of the following legal entities:
1. Open Joint Stock Company “Coal Company “Kuzbassrazrezugol”, member of the Board of directors.

Platonov Viadimir Yurievich - member of the Boar of Directors
Date of birth: 1959,

Education: higher

Experience for the last 5 years:

Period: 1998 — 2004

Institution: RAQ “UES of Russia”.

Post: Deputy Chairman of the Management Board — Head of economic security and regime Department
Period: 2004- present time

Institution: RAQ “UES of Russia”.

Post: Member of the Management Board

Share in the chartered capital of the Issuer: none

Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none
Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none
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Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities: none

Sorokin Igor Yurievich — Deputy Chairman of the Board of Directors
Year of birth: 71974

Education: higher

Experience for the last 5 years:

Period: 2000-26001

Institution: Limited liability company “Karana”

Post: Consultant.

Period: 2001-2003

Institution: Open Joint Stock Company “Rocolor”

Post: Financial director

Period: 2003- 2004

Institution: Closed joint stock company “MDM Group” (renamed into the ZAO ‘SUEC?”, than into the
Holding company “SUEC”, ZAO).

Post. Chief specialist

Period: 2004-present time
Institution: Open Joint Stock company “Siberian Coal and Energy company”
Post: Chief specialist for power assets administrating.

Share in the chartered capital of the Issuer: none
Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities: none

Enters into the structure of the following legal entities:
1. JSC “Altayenergo”, member of the board of directors;
JSC AC “Omskenergo”, member of the board of directors;
JSC “Kuzbass energy repairing company”, member of the board of directors;
JSC “Kuzbassenergoservice”, member of the board of directors;
JSC “Kuzbassetremont”, member of the board of directors;
JSC “Altayenergotekhremont”, member of the board of directors;
JSC “Dalenergospetsremont™, member of the board of directors;
JSC “Autotransport enterprise “LuTEC”, member of the board of directors;
JSC “Khabarovskaya reparing and mounting company”, member of the board of directors;
10. )JSC “Dalnevostochnaya generating company”, member of the board of directors;
11. JSC “Kuzbass power sales company”, member of the board of directors;
12. JSC “Kuzbassenergo- regional electric network company”, member of the board of directors;
13. JSC “Omskaya power generating company”, member of the board of directors;
14, JSC “Chitinskaya generating company”, member of the board of directors;
15. JSC “Buriatgeneration”, member of the board of directors;
16. JSC “Omskelectrosetremont”, member of the board of directors;
17. JSC “Omsk power sales company”, member of the board of directors;
18. JSC “Buriatskaya managing company”, member of the board of directors.

e AT el
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Shtykov Dmitry Viktorovich — member of the board of directors

Year: 1976

Education: higher (graduated the Moscow State Law Academy in 1998, specialty — jurisprudence)
Experience for the last 5 years: '

Period: 1999-2003

Institution: Russian open joint stock company of energetics and electrification “UES of Russia”.

Post: Leading specialist; chief specialist; acting as head of department; head of the sector of the Corporate
politics Department,

Period: 2003- present time

Institution: Fund “Institute of professional directors”
Post: General director

Share in the chartered capital of the Issuer: none
Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control over
the issuer’s financial and economic activities: none

B Enters into the structure of the following legal entities:

JSC “Orelenergo”, member of the board of directors;

JSC “Zhigulevskaya GES”, member of the board of directors;

JSC «Volzhskaya GES”, member of the board of directors;

JSC “Kurskenergo”, member of the board of directors;

JSC “Vologdaenergo”, member of the board of directors;

JSC “Tulaenergo”, member of the board of directors;

JSC “Mosenergosbyt”, member of the board of directors;

JSC “Lenenergo”, member of the board of directors;

. JSC “Serovskaya GRES”, member of the board of directors;

10. JSC “Moscow regional electric network company”, member of the board of directors;
11. JSC “GRES-24", member of the board of directors;

2. JSC “Stavropolskaya power generating company”, member of the board of directors;
13. JSC “Volgogradenergo”, member of the board of directors;

14. JSC “PRP Primorenergoremont”, member of the board of directors;

15. JSC “Territorial generating company” Ne2”, member of the board of directors;

16. JSC “Territorial generating company Ned”, member of the board of directors;

17. JSC “Third generating company of the wholesales power market”;

18. JSC “Petersburg generating company”, member of the board of directors;

19. JSC “Dalenergo”, member of the board of directors;

20. JSC “Sixth generating company of the wholesales power market”, member of the board of directors;
21. JSC “Buriatgeneration”, member of the board of directors;

22. JSC *“Vladimirskaya generating company” , member of the board of directors;

23. JSC “Ekaterinbourgskaya electric network company”, member of the board of directors;

24, JSC “Kirovenergo”, member of the board of directors;
25. JSC “Krasnoyarskaya generation”, member of the board of directors;

26. JSC “Stavropolskoye joint stock company of energetics and electrification”, member of the board of
directors;

0o NS —

27. JSC “Territorial generating company Ne9”, member of the board of directors;
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28. JSC “Udmurtskaya power sales company”, member of the board of directors;

29. JSC “Center of energetics” (Moscow), member of the board of directors;

30. JSC “Insurance broker “Energozashita” , member of the board of directors;

31.JSC “Territorial generating company Nel0”, member of the board of directors;
32.JSC *Territorial generating company Ne 8», member of the board of directors;

33. JSC “Fourth generating company of the wholesales market”, member of the board of directors;
34. JSC “Pskovskaya GRES”, member of the board of directors;

35. JSC “Samaraenergo”, member of the board of directors;

36. JSC “Cheliabinskaya generating company”, member of the board of directors;

37. JSC “Samarskaya Territorial Generating Company”, member of the board of directors;

Sole and corporate management bodies of the Issuer and officials of the managing issuer.

The Sole executive body of the issuer also the members of the corporate executive body of the issuer:

Members of the Management Board:

Mikhailov Sergey Nickolaevich - Chairman of the Management Board
Year of birth; 1959

Education: higher, candidate of economic science

Experience for the last 5 years:

Period: 2000 — present time

Institution: Kuzbass Open Joint Stock Company of energetics and electrification
Post: General Director

Share in the chartered capital of the Issuer: none

Share of ordinary shares in the chartered capital of the Issuer: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none
Share of ordinary shares of the issuer’s subsidiartes and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities: none

Post taken in the Board of Directors of the following legal entities:
1. Open Joint Stock Company Bank “Alemar”, member of the Board of Directors.

Grebennikov Alexey Antonovich
Year of birth: 7939
Education: higher, candidate of economic science
Experience for the last 5 years:
Period: 1998- 2004
Institution: The Kuzbass joint stock company of energetics and electrification

Post: First Deputy General Director ; First deputy general director on general issues; Adviser of General
director on general issues.

Share in the chartered capital of the Issuer: none
Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none
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Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control over
the issuer’s financial and economic activities: none

Gretsinger Yury Alexandrovich
Year of birth: 1953
Education: higher, candidate of economic science
Experience for the last 5 years:
Period: 1998 — 2004
Institution: The Kuzbass open joint stock company of energetics and electrification
Post: deputy General Director on capital construction
Period: 2004 — present time
Institution: The Kuzbass joint stock company of energetics and electrification
Post: deputy General Director on production, Technical Director
Share in the chartered capital of the Issuer: none
> Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none
Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

* Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities: none

Erofeev Alexander Kuprianovich
Year of birth: 1959
Education: higher
4 Experience for the last 5 years:
Period: 2000 present time
Institution: The Kuzbass open joint stock company of energetics and electrification

Post: Assistant of General Director for accounts receivable - Head of the marketing and investment planning
department , Deputy General Director for accounts receivable and restructuring ; Deputy General Director
Jor production securing,

Share in the chartered capital of the Issuer: none
Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none
Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities: none

Skorokhodov Dmitry Viktorovich
Year of birth: 71977

Education: higher

Experience for the last 5 years:
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Period: 1998 — present time
Institution: The Kuzbass open joint stock company of energetics and electrification

Post: Assistant of general director for legal issues, head of legal department, deputy general director for
corporate governance.

Share in the chartered capital of the Issuer:0,00024 %.
Share of ordinary shares in the chartered capital: 8,00024 %.

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none
Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the person
as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over the
issuer’s financial and economic activities: none

Lavrov Alexander Mikhailovich
Year of birth: 1950

Education: higher, Doctor of Economics, Full Corresponding Member of West-Siberian Department o f
Academy (academician}

Experience for the last 5 years:
Period: 1997-2001
Institution: Kemerovo regional Administration
Post: Deputy Governor on economy and finance
Period: 2001-2002
Institution: Representative office of LTD. “Elke Trading”, Kemerovo
Post: General manager on projects in the Kuzbass
Period: 2002-2004
Institution: Kemerovo State University
Post: Head of the marketing chair.

Period: 2004 — present time

Institution: The Kuzbass open joint stock company of energetics and electrification
Post: Deputy General Director on finance and economic

Share in the chartered capital of the Issuer: none

Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none
Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities: none

Post taken in the Board of Directors of the following legal entities:
1. Open Joint Stock Company Bank “Alemar”, member of the Board of Directors.

Sheibak Yury Viadimirovich

Year of birth: 1953
Education: higher
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Experience for the last 5 years:

Period: 2001 — present time

Institution: The Kuzbass open joint stock company of energetics and electrification

Post: deputy technical director on maintenance and perspective development; deputy general director on
marketing and sale.

Share in the chartered capital of the Issuer: none
Share of ordinary shares in the chartered capital: none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Participating interest in the issuer’s subsidiaries and affiliated companies: none
Share of ordinary shares of the issuer’s subsidiaries and affiliated companies: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities: none

5.3. Information about the amount of remuneration, benefits and/or compensation of expenses of each
management body of the issuer

The sum of income of all the members of the Board of Directors during the year 2006 amounted 2 414 787
{two million four hundred fourteen thousand eighty seven) rubles 03 kopecks.

In accordance with the Provisions on payment of compensation and remuneration to the members of the
Board of Directors, remuneration and compensation payment n for the year 2007 shall to be defined
according to the following order:

Remuneration and compensation payment shall be made by the Company in money terms.
1. Remuneration shall be paid:

1.1. Remuneration shall be paid to the member of the board of directors for participation in the meeting
of the board of directors held as absent voting (by way of a questionnaire filling) in sum of five times over
minimal month rate of employer of I* grade, fixed by the branch tariff agreement of the power complex
of Russian Federation by the date of the Board of Director’s meeting holding, taking into consideration
indexation provided by the Agreement within the seven days after the date of the meeting took place.

1.2. Remuneration shall be paid fo the member of the board of directors for participation in the
meeting of the board of directors held as joint presence in sum of seven minimal month rate of employer of
I* grade, fixed by the branch tariff agreement of the power complex of Russian Federation ( hercinafter the
Agreement) by the date of the Board of Director’s meeting holding, taking into consideration indexation
provided by the Agreement within the seven days after the date of the meeting took place.

1.3.  Amount of a remuneration to be paid to the Chairman (deputy Chairman) per each meeting
where he fulfilied his duties as Chairman (hereinafter — functions of the Chairman fulfillment) shall be
increased by 50%.

1.4. Additional remuneration for the figure of the net profit of the Company according to the data of
the annual accounting report approved by the annual general meeting of shareholders of the Company shall
to be paid to the members of the board of directors.

1.4.1. The sum of remuneration to be paid to each member of the Board shall be determined according
1o the following formula:

NP *n
S= , where
100 *x *m

S — sum of additional remuneration of one member of the Board of Directors by the results of the
Siscal year;

NP — amount of net praofit (income) of the Company approved by the resolution of the annual general
meeting of shareholders ;
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n —number of meetings of the Board of Directors of the Company where a member of the Board of
Directors (regardless of a form) in a year by the results of activity when the net profit (income) of the
Company was received.
x — number of members of the Board of Directors according to the Charter;
m — number of meetings of the Board of Directors in a year, by the results of activity when the net
profit (income) of the Company was received,
1.4.2. Amount of remuneration paid in accordance with par. 1.4.1 of this present Provisions to the
Chairman (first Chairman) as he fulfilled duties of a Chairman of the Board of Directors of the Company
shall be defined according to the formula:

NP *j*(.5
B= s + , where
100 *x *m

B — sum of remuneration to be paid to the Chairman (deputy chairman —as he fulfills the duties of
the chairman) of the Board of Directors of the Company by the fiscal year’s results;

S - sum of additional remuneration to be paid to the Chairman (deputy chairman) of the Board of
Directors by the fiscal year’s results for participation in the meetings of the Board of Directors where he
did not fulfilled the duties of a Chairman of the Board of Directors;

NP — amount of net profit (income) of the Company approved by the resolution of the annual general
meelting of shareholders ;

J - number of meetings where the Chairman (deputy chairman) of the Board of Directors fulfilled
the duties of a chairman of the Board of Directors of the Company;

Xx — number of members of the Board of Directors according to the Charter;

m — number of meetings of the Board of Directors in a year, by the results of activity when the net
profit (income) of the Company was received.

L.4.3. If the Board of Directors was elected in a new composition in a year when the net profit of the
Company was received, remuneration aforementioned in the p.1.4.1.-1.4.2. shall be paid also to the members
of the Board of Directors of the previous composition.

1.5. Additional remuneration shall be paid to the members of the Board of Directors in case of the
company’s market capitalization increase for the period of work of the Board of Directors (since the moment
of election of a member of the board of directors till the moment of election of the new composition of the
board of directors of the company).)".

L5.1. Amount of additional remuneration of each the member of the board of directors paid in
accordance with p.1.5. shall be 0,0175 per cent of the company’s market price increase minus the company’s
net assets increase calculated over the period since the moment of election of a member of the board of
directors up to the moment when the new composition of the board of directors was elected.

With a view to define remuneration’s amount, calculation of the company’s market price increase
minus the company’s net assets increase shall be made as follows:

AAPC) =(PK - 44y - (PK,_, - YA, ) = APK — AYA (1), where:

A(IPCYH — company’s market price increase minus company’s net assels increase;

PK

" —average chronological market capitalization of the company for the period;

YA, — net assets amount of the company at the next date of accounting report forming, next to the date
when the duties of a member of the board of directors terminate;

PK

1 - average chronological market capitalization of the company for the period;

! Shall be applied after six months since a moment when the stocks were admitted to trade at the RTS or I1ISE. But as to
the members elected before the said six months period, but whose authorities had been canceled after this six months
period expire date, a beginning of a period (p.4.3.1.) to calculate remuneration is the first trade day at the RTS or HISE
following the said six months period expire.
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YA, , - net assets amount of the company at the next date of accounting report forming, next to the date of
election of a member of the board of directors.

Average chronological market capitalization of the company shall be calculated according to the following
Jormula:

n
* * *
2 (Pismans” disssast Piprc* diprc)*Q; (2)where

PR =1

i ;

Piyps— weighted average price of the company’s stocks in the i-th trade day of a period at the IISE ;
disnvps — quotation weight at the IISE calculated as relation of a volume of the company’s stocks trade at
the HISE to the summary volume of the company’s stocks trade at the RTS and IISE (in pieces) in the i-th
trade day of a period at the IISE;

Ppyc— weighted average price of the company’s stocks in the i-th trade day of the period at the RTS;

diprc —quotation weight at the RTS calculating as relation of trade in the company’s stocks volume at the
RTS to the summary volume of trade in the company’s stocks at the RTS and IISE 9in pieces) in the i-th
trade day of the period at the RTS;

n — number of trade days since the date of beginning up to the date of the period termination;

At that a period for the formulas (1} and (2}:

- Calendar days are taken at calcalation of PK, since the date of accounting report forming following
the date of election of a member of the board of directors and up to the date of termination of the
member’s duties. At that a number of calendar days between the date of accounting report forming is
a period duration.

- Calendar days are taken at calculation of PK,., since the date distant from the date of accounting
report forming following the date of election of a member of the board of directors by the quantity of
days of the period duration defined earlier and up to the date of accounting report termination
Jollowing the date of election of a member of the board of directors.

Q; — quantity of the issued ordinary stocks of the company minus the company’s net assets growth in by the
i-th date of a period.
It is necessary to adjust the calculated value of the company’s market price increase minus the
company’s net assets growth (1) by the growth of market of shares characterized by the indexes of the stock
exchange areas RTS and IISE:

/

— PIC
Tmarket = I *dpre+

1,,,,'.[_] qum;t_i

ﬂ * dMMBb' (3), where:

! prc, - average chronological index of RTS during a period t.

1 prc - average chronological index of RTS during a period t -1.

dprc — quotation weight at the RTS calculating as relation of a volume of trade in the company’s stocks at
the RTS to the summary volume in the company’s’ stocks at the RTS and IISE (in pieces) during the
periods t & (t-1);

I anpy - average chronological index of HISE during a period 1,
!

I s - average chronological index of HISE during a period 1t-1.

dypas - quotation weight at the HISE calculating as relation of a volume of trade in the company’s stocks
at the IISE to the summary volume in the company’s’ stocks at the RTS and IISE (in pieces) during the
periods t & (1-1);

Total formula to calculate a base to define a remuneration sum of a member of the Board of Directors is
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the foliows:

AAPC,) = AIPC)*(

PK,
PK

=1

)/(% —1) (4), 20e:

(Tpmma - dl‘ﬂ.‘fﬂ.) P

-1
Ayoun. — Share of the company under evaluation in the temp of market of shares growth that must be
calculate as:
Q. PK
K *( K ! — prma) (5),where:
mer.' _Muef P -1

wosn,

Qxomn (comp) — total volume of trade in evaluated company at the RTS and IISE during the periods t and (-
I at, rubles.;

Opmc_mme6 (RTS and IISE) - total volume of trade at the RTS and IISE during the periods t and 1-1,
rubles.;

1.6. Remuneration pointed in the p. 1.4. shall be paid within 1 month after the general meeting of
shareholders of the company took place.

Remuneration pointed in the p. 1.5. shall be paid within 1 month after the date of the accounting
report forming following the date of member’s duties fermination.

1.7. Remuneration provided by the p.p. 1.4. and 1.5. of this present Provisions shall not to be paid is the
member of the Board of Directors did not take participation in more than 50% of the held meetings {since the
moment of his election up to the moment of his duties termination).

2. Compensations payment .

2.1. All really bearing expenses caused by participation in the meeting of the board of directors (travel
expenses, dwelling, food etc.) shall to be compensated to the member of the board of directors in amount said
in the p.2.2. of this present Provisions (except daily expenses).

2,2, In case of business trip aimed to visit the Company’s objects, also meetings with shareholders and
investors, participation in the general meetings of the company’s shareholders, also to fulfill other tasks
concerned fulfillment of the duties of a member of the Board of Directors of the Company, compensation
shall to be paid:

- Daily expenses in the order fixed for the Sole Executive Body of the Company, or for the Sole
executive body of the managing company of the Company;

- Refund of charges concerned a trip 10 the place of business trip and back to the place of current
work, or location (including passenger insurance policy, travel documents payment efc.) — in amount of
actually beared expenses confirmed by t travel documents but not higher the real travel cost;

By rail way transport — in the business class (CB, C} car;

Sea and river transport at the rates fixed by the carrier, but not higher the cost of trip in the cabin
de Luxury including complex servicing;

Air transport at the rate of business class;

Maoator transport in the transport of public use (except taxi and car lease);

- Refund of charges concerned a tenancy (except a case when a free premises it is granted to the
member of the board of directors) — in amount of actually beared expenses conformed by the corresponding
documents, but within three minimal monthly basic rates of a worker of the I grade fixed by the Branch
Tariff Agreement in force in the power complex of RF at the date of reimbursement of expenses including
indexation fixed by the Agreement per every day of dwelling.

2.3. Payment of compensation shall to be made within one calendar day after the documents submitting
confirmed the beared expenses..

Provisions on the order of remuneration to the members of the board of directors You may see on the web.
page of the Kuzbass  joimt  stock  company  of energetics and  electrification:
hitp://'www. kuzbassenergo.rw/invest/doc/mandatory/doc/

Profit sum of all the member of the Board (except the Sole) during the year 2006 amounted 53 114 454
(fifty three million one hundred fourteen thousand four hundred sixty four rubles)90 kopecks, where
remuneration was 799 268 (seven hundred ninety nine thousand two hundred sixty eight rubles) 88 kopecks.
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Income of the members of the Board in the year 2007 will be formed from their income as staff

members of the JSC “Kuzbassenergo”, also from the remuneration defined in accordance with the labor
contract concluded with a member of the Board of the Company. '

Labor contract in accordance with the “Resolution on the Management Board of the Kuzbass open joint
stock company of energy and electrification” approved by the general meeting of shareholders of JSC
“Kuzbassenergo” dd. 21.06.2002 on behalf of the Company shall be signed by the Chairman of the Board
of Directors or by the person authorized by the Board of Directors of the Company.

Provisions of the labor contact shall be defined by the Board of Directors or by the person authorized by
the Board of Directors of the Company to subscribe the labor contract.

Monthly remuneration equal to 10% of the official salary shall be paid to the member of the
Management Board.

Remuneration’s amount shall be increased by the actual growth of the consumer’s cosits rate in
accordance with the sectoral tariff agreement.

Member of the Management Board may be additionally encouraged in the order and on the terms
approved by the Board of Directors of the Company.

5.4. Information about the structure and capacity of the units of control over the issuer’s financial and
economic activities

Revision committee is an authority checking out financial and economic activity of the Company.

Order of work of the revision committee of the company shall be determined by the internal document, i.c.
by the Provisions on the Revision committee of the Kuzbass open joint stock company of energetics and
electrification approved by the annual general meeting of shareholders of the JSC “Kuzbassenergo”
21.06.2002 (minutes Nel().

The number of members of Revision Committee is 5 (five) persons elected according to the order
stipulated by the Charter of the Company and by this present Provisions.

Revision committee of the company checks out financial and economic activity of the company in any time
by his own initiative, by the resolution of the general meeting of shareholders, by the board af directors or
by the shareholder’s requirement owned in aggregate not less than 10 percent of the voting shares of the
Company.

The competence of the Revision Committee of the Company (according the art. 22 “Revision committee and
the Company’s Auditor” of the Charter of JSC “Kuzbassenergo” is the following:

endorsement of data adequacy contained in the annual report, accounting report, profits and losses
account of the Company;

analysis of financial situation of the Company, reveal of the Company’s financial situation
improvement reserve and recommendations for the Management Bodies of the Company;

control and analysis of adequacy and completeness of the Company’s auditor review;
supervision (revision) of financial and economic activity of the Company, i.e.:

supervision (revision) of financial, accounting, payment and account documents of the Company
concerning the Company’s financial and economic activity in order to check out its compliance with the
RF legislation, with the Charter, internal and other documents of the Company;

control of the safety and using of the fixed assets;

control of the compliance of the fixed order of debt amortization of insolvent debtors on the Company’s
losses;

control of the Company’s cash assets outlay in accordance with the fixed business-plan and budget of the
Company;

control of forming and using of the reserve and other special funds of the Company;
check-out of accuracy and timeliness of the Company’s share dividends to be charged and paid , also
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the bonds interests and other securities profit;

- check-out of execution of the earlier issued orders to eliminate violations and defects revealed by the
previous check-out (revisions);

- approval of the data adequacy and completeness on the interest (absence of interest) of member of the
Board of Director, also the person executing the Sole executive Body authorities including the
management company or a manager, member of the Management Board in transactions provided by the
art. XI of Federal Law “On Joint Stock Companies”;

- other activities (actions)concerning the check-out of financial and economic activity of the Company.

Department of internal audit and Service on economic and informational security and procedures are
the apparatus of the executive body of the Company exercising internal control.

Department of internal audit carries out supervision according to the annual schedule of the complex
check-out execution approved by the general Director; but the annual plan for the Service on economic
and informational security and procedures is subject to approval of the deputy general director on
security.

Department on internal auditing was established in 1995. The number of members of this department
is § (five) persons, with its chief Mrs. Laritshaya Tatiana Dmitrievna: year of birth 1955, education -
higher, has a certificate of professional auditor.

Major functions of the Department on internal audit:

- organizing and spending of the complex and target check-outs of financial and economic activity of the
company’s subsidiaries and affiliated companies;

- control over the subsidiaries revision committee’s activity;

- appraisal of infernal audit efficiency and procedure, elaboration and appraisal of the control procedures
spent by subsidiaries, also by organization departments of the Company;

- checking-out of the legislation compliance to the company’s internal normative documents; also
requirements on the accounts policy and execution of decisions and resolutions of the management
bodies and the management of the Company;

- checking-out of the Company’s property availability, condition and safety;

- analysis of the information received as a result of checks, development and submitting in accordance
with established procedure to the management bodies of the Company of the reports on the results of
checks, alse proposals on elimination of the revealed violations and defaults, recommendations on
determination of efficiency of Company’s financial investments in the chartered capitals of enterprises
and institutions;

- target checking- out aimed to define efficiency of the company’s financial investments in the chartered
capitals of enterprises and institutions;

- analysis of financial and economic situation of SDC aimed to evaluate the subsidiary’s activities results
1o make management decisions;

- organization of a competitive selection of the auditing firms to conduct the external audit of the
subsidiaries;

- cooperation with external auditors in of financial and economic activity of the subsidiaries checking-out,
examination of the external auditor’s reports and submitting of proposals to the management bodies of
the Company on safety and expediency of this auditing firm services using;

- auditor’s activity methodology perfection;

- participation in drawing-up of the annual production and technical-economic report of the Company;

- preparation of information on the results of the revisions spent during a year to the balance committee
efc,

Chief Accountant of the Company cooperates with the external auditor.

Rules aimed to prevent use of the business information are determined by the Order dd. 14.10.2005
Ne601 “On approval of model documents and information’s protection making commercial secret”.
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The facts showing information insider’s outflow were not discovered.

5.5. Information about the persons involved in the units of control over the issuer’s financial and
economic activities

Personal composition of the Revision Committee:
Shvetsova Marina Viadimirovna
Year of birth: 71964
Education: higher
Experience: present time
Institution: Open joint stock company "Siberian coal and energetic company”
Post: Chief specialist for power assets administrating

Share in the chartered capital of the Issuer: none
Share of ordinary shares in the chartered capital of the issuer : none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on
issuer belonging to him the options of the: none

Share in the chartered capital of the affiliated companies and subsidiaries of the issuer: no
Share of ordinary stocks in the chartered capital of the affiliated companies and subsidiartes of the issuer: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities, with members of the Board of Directors of the issuer, members
of the Corporate executive body of the issuer, person acting as the Sole Executive body: none

Smirnova Elena Evguenievna
Year of birth: 1976
Education: higher professional (graduated the Volgograd State University in 1998)
Experience for the last 5 years:
Period: 1999 - 2001
Institution: Ltd. “Avicom A”
Post: deputy chief accountant, financial controller

Period: 2001 - 2003
Institution: Representative office “Centerenergo” of JSC RAO “UES of Russia”
Post: Adviser on revision committee’s activity

Period: 2003-2004
Institution: ZAQ “Transservicenergo”
Post: Deputy General director on economics

Period: 2004 - present time
Institution: JSC RAQ “UES of Russia”
Post: Chief of department of Business-unit No2 on revision committee’s activity

Share in the chartered capital of the Issuer: none
Share of ordinary shares in the chartered capital of the issuer : none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Share in the chartered capital of the affiliated companies and subsidiaries of the issuer: no
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Share of ordinary stocks in the chartered capital of the affiliated companies and subsidiaries of the issuer: no
Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the person
as a result of execution of rights on the belonging to him options of the issuer: none
Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control ~ over the
issuer’s financial and economic activities, with members of the Board of Directors of the issuer, members of the
Corporate executive body of the issuer, person acting as the Sole Executive body: none

Mukhin Mikhail Viktorovich

Year of birth: 1970

Education: higher professional

Experience for the last 5 years:

Period: 2002-2005

Institution: ZAQ “Nauka (Science)

Post: chief specialist for ASC and communications fucilities
Period : 2005-present time

Institution: JSC RAO “UES of Russia”

Post: leading expert of the department of logistics and purchases of the business-Unit Nr.2
Share in the chartered capital of the Issuer: none

Share of ordinary shares in the chartered capital of the issuer : none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Share in the chartered capitai of the affiliated companies and subsidiaries of the issuer: no
Share of ordinary stocks in the chartered capital of the affiliated companies and subsidiaries of the issuer: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities, with members of the Board of Directors of the issuer, members
of the Corporate executive body of the issuer, person acting as the Sole Executive body: none

Akhrimenko Dmitry Olegovich

Year of birth: no data

Education: higher

Period: present time

Institution: Russian open joint stock company of energetic and electrification “UES of Russia”

Post: leading expert of Corporate Governance Department and interaction with Corporate Center
shareholders.

Share in the chartered capital of the Issuer: none
Share of ordinary shares in the chartered capital of the issuer : none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuver
belonging to him the options of the: none

Share in the chartered capital of the affiliated companies and subsidiaries of the issuer: no
Share of ordinary stocks in the chartered capital of the affiliated companies and subsidiaries of the issuer: no

Share of ordinary shares of the issuer’s subsidiartes and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities, with members of the Board of Directors of the issuer, members
of the Corporate executive body of the issuer, person acting as the Sole Executive body: none

Skliarov Dmitry Viadimirovich
Year of birth: no data
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Education: kigher

Experience for the fast 5 years:

Period: present time

Institution: Russian open joint stock company of energetic and electrification “UES of Russia”
Post: leading expert of the Internal audit of the Corporate Center

Share in the chartered capital of the Issuer: none

Share of ordinary shares in the chartered capital of the issuer : none

Issuer’s shares number that may be purchased by the person as a result of execution of rights on issuer
belonging to him the options of the: none

Share in the chartered capital of the affiliated companies and subsidiaries of the issver: no
Share of ordinary stocks in the chartered capital of the affiliated companies and subsidiaries of the issuer: no

Share of ordinary shares of the issuer’s subsidiaries and affiliated companies that may be acquired by the
person as a result of execution of rights on the belonging to him options of the issuer: none

Family ties with other persons engaged in the issuer’s administrative bodies and/or bodies of control  over
the issuer’s financial and economic activities, with members of the Board of Directors of the issuer, members
of the Corporate executive body of the issuer, person acting as the Sole Executive body: none

5.6. Information about the amount of remuneration, benefits and /or compensation of expenses of the
body of control over the issuer’s financial and economic activities

Income of all the members of the Revision Committee in the year 2006 amounted 826 879 (eight
hundred twenty six thousand seventy nine rubles) 33 kopecks, where the surcharge amounted 385 056
(three hundred eighty five thousand fifty six rubles) 00 kopecks.

Remuneration and compensation to the members of Revision Committee in the year 2007 will be paid in
accordance with Regulation in force on payments of remuneration and compensation to the members of
Revision Cornumittee of the JSC “Kuzbassenergo”.

Remuneration and compensation shall be made by the Company in money ferms.

One-time remuneration shall be paid to the member of the revision committee for participation in the
checking out (revision) of financial and economic activity of the Company in sum of five times over minimal
month rate of employer of 1* grade, fixed by the branch tariff agreement of the power complex of Russian
Federation by the date of the revision holding, taking into consideration indexation provided by the
Agreement .

Additional remuneration in a sum not exceed twenty minimal monthly rates proper to the employee of the
I grade fixed by the branch tariff agreement in force in the power complex of Russian Federation as for a
date of revision (checking) holding, including indexation provided by the agreement for each spent check
out (revision) of financial and economic activity of the Company.

Order and terms of additional remuneration shall be defined by the Board of Directors of the
Company.

Size of remuneration paid to the Chairman of the revision committee of the company shall be
increased by 50%.

Provisions on the order of remuneration payment to the members of the revision committee of the
Kuzbass joint stock company of energetic and electrification You may see on the web. page:
hutp:/www. kuzbassenergo.ru/invest/doc/mandatory/doc/

5.7. Information about the number and summary data on education and composition of the issuer’s
personnel (employees) and about the turnover of the issuer’s personnel (employees)

Repaorting period does not contain such information.
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5.8. Information about any obligations of the issuer to its personnel (employees) related to the possibility
of their participation in the issuer’s authorized (pooled) capital (unit trust)
There are no agreement or obligations of the Issuer related to the possibility of the Issuer’s employees’
(workers’)participation in its authorized (share) capital (unit trust). The possibility of offering the Issuer’s
employees (workers) the Issuer’s options is not provided for.
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VL. Information about the issuer’s participants (shareholders) and the deals
made by the issuer, in which it had an interest

6.1. Information about the total number of shareholders (participants) of the issuer

As for situation by the 31" of December 2006 the number of persons recorded in the Register of
shareholders of the JSC “Kuzhassenergo” (except nominal holders) was:

Total: 1460
including:

owners- natural persons : 1 409

owners — legal entities: 42

nominal holders: 8

trust managers: 1

Nominal holders:

Ltd. “Depository and corporate technologies” ;

Open Joint Stock company “Alfa-Bank”;

ZAO “Depository and Clearing Company’

2.
’

"ING BANK “UERASIA) ZAO (Closed joint stock company);

Not-profit partnership “National depository center”;
Closed Joint Stock Company “UBS Nominees”
Ciosed Joint Stock Company Commercial Bank “CityBank”

1.
2,
3
4
3. Closed joint stock company “International Moscow Bank™;
6.
A
8.

6.2. Information about the issuer’s participants (shareholders) owning at least 5 percent of its authorized
(pooled) capital (unit trust), or at least 5 percent of its ordinary shares; information about the
participants (shareholders) of such entities owning at least 20 percent of their authorized (pooled) capital
(unit trust) or at least 20 percent of their ordinary shares

Full company name and abbreviation

Limited liability company “Depository and clearing
technologies” , QOO Depository and clearing
technologies (nominal holder)

Location:

119607, Moscow, Ramenky str., Xel 7 corpus 1

Tax payer identification number: (if available)

7729520219

Contract telephone: (495) 641-30-32
Fax: (495) 641-30-31
e-mail: dkt@depotech.ru

Number, date of issue and duration of a license of
rofessional participant of the securities market

Ne  G77-08381-000100, 21.04.2005 valid wu 1o
21.04.2008

\Authority issued such a license :

FSFR of Russia

Number of ordinary stocks of the issuer recorded in
the register of the Issuer’s shareholders under the
name of nominal holder:

297 020 200

(participant) of the issuer :

Shareholders (participants) owned not less than 20 percent of the chartered capital of the shareholder
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Full company name and abbreviation:

Open Joint stock company Russian open joint stock
company of energetics and electrification “UES of
Russia”, JSC RAQ “UES of "Russia”

Location: 119526, Russia, Moscow, Vernadskogoe prospect,
Nel01, building 3.

Tax payer identification number: (if available) 7705018828

Share in the chartered capital: 49 %

Share of ordinary stocks of the issuer: 49 %

Full company name and abbreviation

Open joint stock company “Alfa-Bank”, JSC “Alfu-
Bank” (nominal holder)

Location:

107078, Moscow, Kalanchevskaya str., 27

Tax payer identification number: (if available)

7728168971

Contract telephone: (495) 795-36-48
Fax: (495) 795-36-50
e-mail: mail@alfabank.ru

Number, date of issue and duration of a license of
rofessional participant of the securities market

General license of the CB RF Xe1326 dd. 29.01.1998.

\Authority issued such a license :

Central bank of Russian Federation

Number of ordinary stocks of the issuer recorded in
the register of the Issuer’s shareholders under the
name of nominal holder:

263 547 052

Shareholders (participants) owned not less than 20
(participant) of the issuer :

percent of the chartered capital of the shareholder

Full company name and abbreviation;

Open joint stock company “Siberian Coal and energy
company”, JSC “SUEC”

Location:

115114, Moscow,
building 22

Derbeneskaya naberezhnaya,?,

Tax payer identification number: (if available) 7708129854
Share in the chartered capital: 43,48%
Share of ordinary stocks of the issuer: 43,48%

6.3. Information about the share of the government or municipal authority in the issuer’s authorized
(pooled) capital (unit trust), availability of an exclusive right (*golden share”)

By the Resolution of the Committee on governance of the state real estate property of the Kemerovo
region Ne330 dd. 21.09.1993 “On privatization and reorganization of a POE&E of the JSC
Kuzbassenergo” into the Kuzbass joint stock company of energetics and electrification of the open type”
the Company’s ordinary stocks were not assigned to the state property (federal, subject of Russian

Federation).

The Committee on governance of the state real estate property of the Kemerovo region had acquired the
Company’s ordinary stocks in a number of 100 pieces equal to 0.000016% of the chartered capital of the

company at the secondary securities market.

Registered office of the Committee: 58, Sovetsky prospect, Kemerovo, Russia, 650099
Holding of stocks of the issuer assigned to the State (municipal) ownership: no

Availability of special right to Russian Federation participation, alse the Russian Federation subjects,
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municipal institutions in the administration of the Issuer’s affairs (“golden share”): not provided.

6.4. Information about restrictions for participation in the issuer’s chartered (pooled) capital (unit
trust)

Restriction of the number of shares per one shareholder, and /or their total nominal value, and/or
maximum number of votes granted to one shareholder, are not stipulated by the Issuer’s Charter.

The legislation of the Russian Federation or other regulatory acts of the Russian Federation do not
provide for restrictions for the participation of foreign entities in the issuer’s chartered capital,

There are no other restrictions related to participation in the issuer’s chartered capital.

6.5. Information about the changes in the composition and shares of the issuer’s shareholders
{(participants), owning at least 5 percent of its authorized (pooled) capital (unit trust) or at least 5
percent of its ordinary shares

The list as for the date of 23.04.2001:

Full company name and abbreviation: Russian Open Joint Stock Company of energy and electrification
“UES of Russia”, JSC RAO “UES of Russia”

Share in the issuer’s chartered capital: 49 %
Share of the issuer’s ordinary shares: 49 %

Full company name and abbreviation: THE BANK OF NEW YORK INTERNATIONAL NOMINEES
Share in the issuer’s chartered capital: 8,85 %
Share of the issuer’s ordinary shares: 8,85 %

Full company name and abbreviation: Renaissance Nominees (Cyprus) Limited
Share in the issuer’s chartered capital: 18,96 %
Share of the issuer’s ordinary shares: 18,96 %.

The list as for the date of February, 25, 2002;

Full company name and abbreviation: Renaissance Nominees (Cyprus) Limited
Share in the issuer’s chartered capital: 12,87 %
Share of the issuer’s ordinary shares: 12,87 %

Full company name and abbreviation: Renaissance Securities (Cyprus) Limited
Share in the issuer’s chartered capital: 7,42 %
Share of the issuer’s ordinary shares: 7,42 %

Full company name and abbreviation: Mastill Enterprises Limited.
Share in the issuer’s chartered capital: 6,24 %
Share of the issuer’s ordinary shares: 6,24 %

Full company name and abbreviation: THE BANK OF NEW YORK INTERNATIONAL NOMINEES
Share in the issuer’s chartered capital: 7,17 %

75




Tax payer identifcation number 4200000533

Share of the issuer’s ordinary shares: 7,17 %

Full company name and abbreviation: Russian Open Joint Stock Company of energy and electrification
“UES of Russia”, JSC RAO “UES of Russia”

Share in the issuer’s chartered capital: 49 %
Share of the issuer’s ordinary shares: 49 %.

The list as for the date of 8.05.2002:

Full company name and abbreviation: Renaissance Nominees (Cyprus} Limited
Share in the issuer’s chartered capital: 15,06 %

Share of the issuer’s ordinary shares : 15,06 %

Full company name and abbreviation: Trans - Siberian Electricity Company Limited
Share in the issuer’s chartered capital: 15,00 %
Share of the issuer’s ordinary shares: 15,00 %

Full company name and abbreviation: Russian Open Joint Stock Company of energy and electrification
A “UES of Russia”, JSC RAO “UES of Russia”

Share in the issuer’s chartered capital: 49 %
Share of the issuer’s ordinary shares: 49 %

The list as for the date of 18 .04. 2003:
Full company name and abbreviation: BODMIN INVESTMENTS LIMITED
Share in the issuer’s chartered capital: 79,36 %

Full company name and abbreviation: Russian Open Joint Stock Company of energy and electrification
“UES of Russia”, JSC RAO “UES of Russia”

Share in the issuer’s chartered capital: 49 %
Share of the issuer’s ordinary shares: 49 %.

e Share of the issuer’s ordinary shares: 19,36 %
Full company name and abbreviation: PLANETARY ALIGNMENT LTD.
Share in the issuer’s chartered capital: 75 %
‘ Share of the issuer’s ordinary shares: 15 %
|
x

The list as for the date of 7 .05. 2004;
Full company name and abbreviation: BODMIN INVESTMENTS LIMITED
Share in the issuer’s chartered capital: 14,45 %
Share of the issuer’s ordinary shares: 14,45 %

Full company name and abbreviation: PLANETARY ALIGNMENT LTD.
Share in the issuer’s chartered capital: 17,61 %
Share of the issuer’s ordinary shares: 17,61 %

Full company name and abbreviation: Russian Open Joint Stock Company of energy and electrification
“UES of Russia”, JSC RAO “UES of Russia”

Share in the issuer’s chartered capital: 49 %
Share of the issuer’s ordinary shares: 49 %.
The list as for the date of 13 .05.2003:
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Full company name and abbreviation: Jeint Stock Company “Siberian Coal and Energy Company™ JSC
“SUEC”.

Share in the issuer’s chartered capital: 43,44 %
Share of the issuer’s ordinary shares: 43,44 %

Full company name and abbreviation: Russian Open Joint Stock Company of energy and electrification
“UES of Russia”, JSC RAO “UES of Russia”

Share in the issuer’s chartered capital: 49 %

Share of the issuer’s ordinary shares: 49 %.

The list as for the date of 14 .11. 2005:

Full company name and abbreviation: Joint Stock Company “Siberian Coal and Energy Company” JSC
“SUEC”.

Share in the issuer’s chartered capital: 43,48 %
Share of the issuer’s ordinary shares: 43,48 %

Full company name and abbreviation: Russian Open Joint Stock Company of energy and electrification
“UES of Russia”, JSC RAO “UES of Russia”

Share in the issuver’s chartered capital: 49 %
Share of the issuer’s ordinary shares: 49 %.

The list as for the date of 30 .03. 2006:

Full company name and abbreviation: Jeint Stock Company “Siberian Coal and Energy Company” JSC
“SUEC”.

Share in the issuer’s chartered capital; 43,48 %
Share of the issuer’s ordinary shares: 43,48 %

Full company name and abbreviation: Russian Open Joint Stock Company of energy and electrification
“UES of Russia”, JSC RAO “UES of Russia”

Share in the issuer’s chartered capital: 49 %
Share of the issuer’s ordinary shares: 49 %.

The list as for the date of 12 .05. 2006:

Full company name and abbreviation: Joint Stock Company “Siberian Coal and Energy Company” JISC
“SUEC”.

Share in the issuer’s chartered capital: 43,48 %
Share of the issuer’s ordinary shares: 43,48 %

Full company name and abbreviation: Russian Open Joint Stock Company of energy and electrification
“UES of Russia”, JSC RAO “UES of Russia”

Share in the issuer’s chartered capital: 49 %
Share of the issuer’s ordinary shares: 49 %.

The list as for the date of 127.11. 2006:

Full company name and abbreviation: Joint Stock Company “Siberian Coal and Energy Company” JSC
“SUEC”.

Share in the issuer’s chartered capital: 43,48 %
Share of the issuer’s ordinary shares: 43,48 %

Full company name and abbreviation: Russian Open Joint Stock Company of energy and electrification
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“UES of Russia”, JSC RAQ “UES of Russia”
Share in the issuer’s chartered capital: 49 %
Share of the issuer’s ordinary shares: 49 %.

6.6. Information about the deals made by the issuer, in which it had an interest

In the reporting quarter regulatory bodies of the JSC “Kuibassenergo” did not approve any deals which
cost is 5% and more percents of the balance value of assets in which the issuer had an interest.

The Board of Directors at the meetings considered and approved the following bargains in which the
issuer had interest in the reporting quarter:

Minutes No 9/12 dd. 03 .11.2006 :

1. To approve real estate property sales contract of the JSC “Kuzbassenergo” between the
Company and JSC “Kuzbass —regional electric network company” as a bargain in which it is an
interest, including the following essential terms:

Contract parties: Seller — the Kuzbass open joint stock company of energetics and electrification (JSC
“Kuzbassenergo”); Buyer — JSC ‘Kuzbassenergo — regional electric network company”.,

Subject of the contract: the seller offers and the buyer accepts in an ownership a real estate property
named in the Appendix Ne2 (hereinafter named —Property), including immovable real estate property *
building and land).

The property price amounts:

- building of the total area 1146,8 m2 — 28 333 768,24 rubles including VAT (18%) — 4 322 100,24
rubles;

- land of the total area 2495,98 m2 — 1 315 332 rubles (tax free);

- equipment — 88 075,20 rubles, including VAT (18%) - 13 435,20 rubles.

Total cost of the Property transferred by the Seller to the Buyer in ownership amounts 29 737 175
(twenty nine million seven hundred thirty seven thousand on hundred seventy five) rubles 44 kopecks,
including VAT (18%)- 4 335 535,44 rubles.

Payment order and terms : Payment for the real estate property transferred by the Seller shall by made

by the Buyer within 14 days since the date of the sales contract subscribing by way of money terms transfer
on the settlement account of the Seller.

Minutes Ne 11/12 dd. 15 .12. 2006:

1. To approve agent contract making between the JSC “Kuzbassenergo” and JSC ‘South-Kuzbass
GRES?” being a bargain in which making it is an interest at the following terms:

Contract parties: JSC “South-Kuzbass GRES” — Principal, JSC “Kuzbassenergo” — Agent.

Subject of the Contract: Agent undertakes on his behalf and at the account of the Principal to organize
and spend competitive procedures.

Price of services: in accordance with p.1 of the resolution under this issue.
Period to render services: since 01.10.2006 till 31.12.2006.

2. 1. To approve agent contract making between the JSC “Kuzbassenergo” and JSC “West-
Siberian TETs” being a bargain in which making it is an interest at the following terms:

Contract parties: JSC “West-Siberian TETs” — Principal, JSC “Kuzbassenergo” — Agent.

Subject of the Contract: Agent undertakes on his behalf and at the account of the Principal to organize
and spend competitive procedures.

Price of services: in accordance with p.I of the resolution under this issue.
Period to render services: since 01.10.2006 till 31.12.2006.

Minutes Ne 12/12 dd. 28.12.2006 :
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I. To define a price of the alienated coal under the sales contract concluded between the JSC
“Altayenergo” and JSC “Kuzbassenergo” amounted 255 493 290 (two hundred fifty five million four
hundred ninety three thousand two hundred ninety) rubles (including VAT).

2. To approve coal sales contract making between the JSC “Altayenergo” and JSC “Kuzbassenergo”™
being a bargain in which making it is an interest at the following terms:

Parties of the contract: Seller — JSC “Altayenergo”; Buyer — JSC “Kuzbassenergo”;

Subject of the Contract: The Seller undertakes to transfer coal reserves in ownership to the Buyer, and
the Buyer undertakes to pay off and accept coal reserves belonging to the Seller stored at the storages of the
affiliated companies of the Seller — i.e. Barnaulskaya TETs-1, Barnaulskaya TETs-2, Barnaulskaya TETs-3.

Payment order: Payment of the coal purchased under the contract shall be made by the Buyer for the
actually accepted quantity within the 14 days after the acceptance report signing . Payment of coal sold
under the contract shall be made by the Buyer by cashless settlement by way of a payment sum transfer to the
settlement account of the Seller.

Other terms: The Seller undertakes to transfer to the Buyer coal of proper quality under the acceptance
report up to the 1* of January 2007. Coal is subject to be transmitted to the place of its location. The Buyer
shall to ensure coal acceptance under the acceptance report up to the I of January 2007.

Right of ownership and the risk of accident loss of coal shall to be transferred to the buyer at the moment of
the acceptance report signing.

Minutes Ne 12/12 dd.28.12.2006:

1. To determine a price of the alienated fuel oil under the sales contract concluded between the JSC
“Altayenergo” and JSC “"Kuzbassenergo” amounted 38 897 671,29 (thirty eight million eight hundred ninety
seven thousand seventy one) rubles 29 kopecks (including VAT).

2. To approve fuel oil sales contract making between the JSC “Altayenerge” and JSC
“Kuzbassenergo” being a bargain in which making it is an interest at the following terms:

Parties of the contract: Seller — JSC “Altayenergo”; Buyer — JSC “Kuzbassenergo”;

Subject of the Contract: The Seller undertakes to transfer fuel oil reserves in ownership to the Buyer,
and the Buyer undertakes to pay off and accept fuel oil reserves belonging to the Seller stored at the storages
of the affiliated companies of the Seller —i.e. Barnaulskaya TETs-1, Barnauilskaya TETs-2, Barnaulskaya
TETs-3, Barnaulskaya heat power line (hereinafter — fuel products).

Payment order: Payment of the fuel products purchased under the contract shall be made by the Buyer
Jfor the actually accepted quantity within the 14 days after the acceptance report signing . Payment of fuel
products sold under the contract shall be made by the Buyer by cashless settlement by way of a payment sum
transfer to the settlement account of the Seller.
Other terms: The Seller undertakes to transfer to the Buyer fuel products of proper quality under the
acceptance report up to the 1" of January 2007. fuel products are subject to be transmitted to the place of its

location. The Buyer shall to ensure fuel products acceptance under the acceptance report up to the 1" of
January 2007,

Right of ownership and the risk of accident loss of fuel products shall to be transferred to the buyer at the
moment of the acceptance report signing

By the extraordinary general meeting of sharcholders held the 25" of December 2006 (minutes Ne 16
dd.09.01.2007 r.) a resolution was accepted:

1.1. To approve sale contract of power industrial and technological complexes between the JSC
“Altayenergo” and JSC “Kuzbassenergo” being a bargain in which making it is an interest at the following
ternis:

Parties of the contract: Seller — JSC “Altayenergo”; Buyer — JSC “Kuzbassenergo™;

Subject of the Contract: The Seller undertakes to transfer power industrial and technological
complexes in ownership to the Buyer, and the Buyer undertakes to pay off and accept the following power
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industrial and technological complexes belonging to the Seller (hereinafter PITC):

- power industrial and technological complex of the Barnaulskaya TETs-1 located : Nel6a, Kulaghin str.,
Barnaul, Altay region, right of ownership confirmed by the certificate on the State registration to the real
estate property and fransaction making with this property Xe22 AA 006565 issued the 26" of January 2005
by the General Administration of Recording Service in Altay region;
- power industrial and technological complex of the Barnaulskaya TETs-2 located : Ne2, Brilliantovaya sir.,
Barnaul, Altay region, right of ownership confirmed by the certificate on the State registration to the real
estate property No22 AA 006565 issued the 26" of January 2005 by the General Administration of Recording
Service in Altay region;
-power industrial and technological complex of the Barnaulskaya TETs-3 located : between Ne7, Traktovaya
str.( the issue of the Ob river , Gonba village) and X780, Krasnoyarskaya str. (overflow of the Ob river),
right of ownership confirmed by the certificate on the State registration to the real estate property
No22BH 754989 issued the 27" of December 2004 by the Justice department of real estate property right of
property registration , also this property transactions making on the territory of Altay region.
PITC consists of buildings and constructions which name, location, year of building, floor number, technical
characteristics, total area and other individualizing signs are defined in accordance with the Appendix I 1o
this present Minutes.

The cost of the purchased property amounts 1219 751 480 (One milliard two hundred nineteen mitlion
seven hundred fifty one thousand four hundred eighty } rubles 00 kopecks, except VAT.

1.2, To approve sale contract of real estate property between the JSC “Altayenerge” and JSC
“Kuzbassenergo” being a bargain in which making it is an interest at the following terms:
Parties of the contract: Seller — JSC “Altayenergo”; Buyer — JSC “Kuzbassenergo”;

Subject of the Contract: The Seller undertakes to transfer real estate property in ownership to the
Buyer, and the Buyer undertakes to pay off and accept the real estate property.

Name of the real estate objects, their location, year of construction, floor number, technical characteristicy,
total area and other individualizing signs are defined in the Appendix 2 of this present Minutes.

The cost of the purchased property amounts 534 297 026 (Five hundred thirty four million two
hundred ninety seven thousand twenty six )} rubles 00 kopecks, except VAT.

1.3. To approve sale contract of real estate property between the JSC “Altayenergo” and JSC
“Kuzbassenergo” being a bargain in which making it is an interest at the following terms:
Pariies of the contract: Seller - JSC “Altayenergo”; Buyer — JSC “Kuzbassenergo”;

Subject of the Contract: The Seller undertakes to transfer real estate property in ownership to the
Buyer, and the Buyer undertakes to pay off and accept the real estate property.

Name of the real estate objects, their location, year of construction, floor number, technical characteristics,
total area and other individualizing signs are defined in the Appendix 3 of this present Minutes.

The cost of the purchased property amounts 359 628 844 (three hundred fifty nine million six
hundred twenty eight thousand eight hundred forty four) rubles 00 kopecks, except VAT.

1.4. To approve sale contract of movable between the JSC “Altayenergo” and JSC “Kuzbassenergo”
being a bargain in which making it is an interest at the following terms:

Parties of the contract: Seller — JSC “Altayenergo”; Buyer — JSC “Kuzbassenergo™;

Subject of the Contract: The Seller undertakes to transfer movable in ownership to the Buyer, and the
Buyer undertakes to pay off and accept the movable. The index, characteristics, completeness, quantity of
movable transferred under this present contract are defined in the Appendix 4 of this present Minutes.

The cost the purchasing property amounts: 890 597 982 (Eight hundred ninety million five hundred ninety
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seven thousand nine hundred eighty two) rubles 00 kopecks, except VAT.

1.5. To approve sale contract of transport devices between the JSC “Altayenergo” and JSC
“Kuzbassenergo” being a bargain in which making it is an interest at the following terms:

Patrties of the contract: Seller — JSC “Altayenergo”; Buyer — JSC “Kuzbassenergo”;

Subject of the Contract: The Seller undertakes to transfer transport devices in ownership to the
Buyer, and the Buyer undertakes to pay off and accept the transport devices under the contract. The index,
number, characteristics, price and other identification signs of the transport devices are defined in the
Appendix 5 of this present Minutes.

The cost the purchasing property amounts: 12 129 704 (twelve million one hundred twenty nine thousand
seven hundred four) rubles 00 kopecks, except VAT.

1.6. To approve sale contract of stocks  between the JSC “Altayenergo” and JSC “Kuzbassenergo”
being a bargain in which making it is an interest at the following terms:

Parties of the contract: Seller — JSC “Altayenergo”; Buyer — JSC “Kuzbassenergo”;

Subject of the Contract: The Seller undertakes to transfer in ownership to the Buyer, and the Buyer
undertakes to pay off and accept the following securities:

- Ordinary registered stocks of the JSC “Altayenergotekhremont” in quantity of 110 000 (One hundred ten
thousand ) pieces of nominal value 1000 (one thousand) per each ordinary registered stock, the State
registration number of the stocks is 1—-01-11817-F dd. 21.07.2004 ;

Ordinary registered stocks of the JSC “Barnaulteplosetremont” in quantity of 69 230 (sixty nine thousand
two hundred thirty ) pieces of nominal vatue 1000 (one thousand) per each ordinary registered stock, the
State registration number of the stocks is 1-01-11826-F dd. 22.10.2004;

Price of the stocks subject to be purchased:

Stocks belonging to the JSC “Altayenergotekhremont” — 45 147 000,00 (Forty five million one hundred
Jorty seven thousand} rubles 00 kopecks (tax free);

Stocks belonging to the JSC “Barnaulteplosetremont” — 56 708 500,00 (Fifty six million seven hundred eight
thousand five hundred) rubles 00 kopecks (tax free);

Total cost of stocks acquired under the contract amounts 101 855 500 (one hundred million eight hundred
fifty five thousand five hundred) rubles 00 kopecks (tax free).

6.7. Information about the amount of accounts receivable

This present quarterly report does not contain such information.
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VIL. The Issuer’s accounting reports and other financial information

7.1. The issuer’s annual accounting reports

Annual accounting report for the year 2006 was included in the body of the quarterly report of the
Issuer for the I quarter of the year 2007.

7.2. The issuer’s quarterly accounting reports for the last completed fiscal quarter

Quarterly accounting report of the issuer was not included in the quarterly report of the issuer for the IV
quarter of the year 2006.

7.3. Consolidated accountability of the issuer for one complete fiscal year

Consolidated accountability of the issuer for the year 2006 was included in the quarterly report of the
issuer for the I quarter of the year 2007.

7.4. Information about the account policy of the issuer

Basic provisions of accounting and tax policy of the JSC “Kuzbassenergo” for the year 2006 is
reflected in the Appendix 2.

7.5. Information about total sum of export and the share export makes in the total volume of sales

The issuer does not perform export of energy out of the territory of Russian Federation.

7.6. Information about the cost of immovable property and major modifications which took place when
the last fiscal year ended.

Major modifications in the property of the JSC “Kuzbassenergo” for the fiscal period took place due to
reorganization of the JSC Kuzbassenergo” in form of segregation of the following companies: .

JSC “Kuzbassenergo — regional electric network company”
JSC “Main power lines Kuzbassenergo”
JSC “Kuzhass power sales company”
JSC “West-Siberian TETs”
JSC “South-Kuzbass GRES” .

In accordance with the dividing balance of the JSC “Kuzbassenergo™ approved by the resolution of
the general meeting of shareholders of the JSC ‘Kuzbassenergo” 30.12.2005 (minutes Noi4), the fived
assets depending their target were distributed between the JSC “Kuzbassenergo” and segregated
companies to fulfill Network-distributing, Sales, Network and Generating types of activity.

7.7. Information about the participation of the issuer in judicial proceedings if such a participation ean
have a great impact on the financial-economic activity of the issuer.
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There were no significant suits that could affect financial and economic activity of the company in the
reporting period.

VIII. Additional information about the issuer and its placed securities
8.1. Additional information about the issuer

8.1.1, Information about the amount and structure of the issuer’s chartered (pooled) capital (unit trust)

Chartered capital of the Company is composed of the f net cost of the Company’s stocks purchased by the
shareholders (allocated stocks).

The issuer’s chartered capital amounts RUR 606 163 800 (Six hundred millions one hundred sixty three
thousands eight hundred roubles).

The company allocated ordinary registered stocks with the same nominal value amounted I (onejruble
per share in quantity of 606 163 800 pieces.

A part of the stocks of JSC “Kuzbassenergo” in form of depository receipts (American depository receiplts)
is circulated abroad the Russian Federation.

3 Level and status of the program : sponsored by ADR of I level, number of stocks per 1 ADR is equal 10,

Depository bank - THE BANK OF NEW YORK INTERNATIONAL NOMINEES, depository agreement
was subscribed 23.10.1997. ADR is trade at the Berlin and Frankfurt stock exchanges.

As for situation by the 31.12.. 2006 the share’s number deposited against the depository receipts amounted
pieces, i.e. 1,29% of the chartered capital and of the total vote’s number

8.1.2, Information about the changes in the amount of the issuer’s chartered (pooled) capital
During the last 5 terminated fiscal years the JSC “Kuzbassenergo” did not spend additional stock’s issue,

8.1.3. Information about establishment and use of the reserve fund and other funds of the issuer

- 8 Information on establishing and using of the reserve fund, also of the other funds of the issuer will be
disclosed in the quarterly report of the issuer for the I'' quarter of the year 2007.

8.1.4. Information about the order of calling and conducting a meeting of the issuer’s supreme
management body

Name of the supreme management body of the issuer: General meeting of shareholders
Order of shareholders notification on the meeting conducting:

Notification of general meeting of shareholder’s convocation shall be send (or delivered) to the
person indicated in the list of persons entitled to participate in General meeting of shareholders with the
ballots for voting and shall to be published by the Company not later than 20 (twenty) days before the
General meeting of shareholders, and the announcement on general meeting conducting which agenda
contains an issuer on reorganization shall be published in the newspaper “Russian Gazette” not later then
30 (thirty) days before the date of General Meeting .

If the registered person in the register of shareholders of the Company is a nominal stock holder the
announcement on the general meeting of shareholders conducting shall be mailed to the address of
nominal holder if the register of the persons entitled to participate in the General meeting of shareholders
does not contains other postal address where the announcement on general meeting of shareholders
conducting shall be mailed to.

Ballots for voting over the issues of agenda shall be forwarded to every person included in the list of
persons entitled to participate in the General meeting of shareholders by a registered letter or handed over

83




Tax payer identification number 4200000333

to each of the above persons against signature Company not later than 20 (twenty) days before the General
meeting of shareholders.

One copy of ballot for veting over all issues of agenda or one copy of two or more ballots for voting over

the different issues shall be submitted to each person included in the list of persons entitied to participate in
General meeting of shareholders.

Persons (bodies) entitled to convoke (require conducting) of an extraordinary meeting (session} of the
supreme _management body of the issuer also the order of delivery (submitting) of such demands are the

follows:

Extraordinary General Meeting of shareholders of the Company is to be conducted according to its own
initiative, also to demands of the Revision Committee of the Company, Auditor of the Company, also
shareholder (shareholders) owned not less then 10 (ten} percents of the voting stocks of the Company as
Jor the date of demand’s raising.

Convocation of the extraordinary general meeting of shareholders on demand of the Revision Committee
of the Company, Auditor of the Company or shareholder (shareholder) owned not less then 10 (ten)
percents of the voting stocks of the Company shall be exercised by the Board of Directors of the Company.

Such General meeting of shareholders shall to be conducted within 40 (forty} days from the date of
demand on conducting of the extraordinary general meeting of sharcholders submitting.

Requirements on the extraordinary general meeting conducting shall to contain the issues subject to
agenda inclusion.

Person (persons) requiring the extraordinary general meeting convocation entitled to submit a project of
the Extraordinary general meeting of shareholder’s decision, also proposal on the form of In case if the
requirement on the extraordinary general meeting of shareholders convocation is proceeded from the
shareholder (shareholders) it must contain the name of shareholder (shareholders) required the meeting's
convocation including a number, category (type} of the Company’s shares belonging to him.

Requirement on the extraordinary general meeting of the Company convocation shall be signed by the
person (persons) required the extraordinary general meeting of the Company.

Order of determination of a date for general meeting (session) of the supreme management body of the issuer
conducting:
Determination of a date for general meeting of shareholders conducting is in the sole competence of the
Board of Directors of the Company. In the process of preparation for the General meeting of shareholders

conducting the Board of Directors determines the date for the General meeting of shareholders
conducting.

Annual general meeting of shareholders of the Company shall be held not sooner than 2 (two) months and
not later than 6 (six} months after the end of a fiscal year.

Extraordinary General meeting of shareholders upon the request of the Revision Committee of the
Company, Auditor or shareholder (shareholders) owned not less then 10 (ten) percents of voting share of
the Company shall be conducted within 40 (forty) days from the date of request on conducting of the
Extraordinary general meeting of shareholders submitting.

In case if the intended agenda of the extraordinary general meeting of shareholders contains an issue on
election of members of the Board of Directors: the General meeting of shareholders is to be conducted

within 70 (seventy) days from the date of request on conducting of the Exiraordinary general meeting of
shareholders submitting

Persons entitled to submit offers in agenda of meeting (session) of the supreme management body of the
issuer:
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Shareholders (shareholder) of the Company owned in aggregate not less then 2 (two) percent of voting
shares of the Company within 90- (ninety) days after the date of the end of fiscal year have right to submit
offers in agenda of annual general meeting of shareholders and nominate for candidates in the Board of
Directors and Revision Committee of the Company which number must not exceed number composition
of corresponding body.

Proposal on submitting of issues in agenda of the general meeting of shareholders and proposal on
nominating for candidates shall be in written form with the name of submitted shareholder
(shareholders), also number and category (type) of shares belonging to him and must be signed by
shareholder (shareholders).

Proposal on submitting of issues in agenda of the general meeting of shareholders shall contain statement
of each offered issue also proposal on candidates nomination — name of each supposed candidate, name of
body subject to his election.

Persons entitled to familiarize with information (materials) submitted to preparing and conducting of meeting
(session) of the supreme management body of the issuer also an order of such information (materials)
familiarizing:

Persons entitled to participate in the General meeting of shareholders have right to familiarize with
information submitted for shareholder’s meeting preparing and conducting.

Information (materials) on agenda of the general meeting of shareholders within the 20 (twenty) days, and
in case of general meeting conducting on agenda upon the issue on the Company’s reorganization within
the 30 (thirty) days before the general meeting of shareholders conducting shall be available to the
persons entitled fo participate in the general meeting of shareholders subject to familiarization in the
premises of the executive body of the company and in other places which addresses indicated in
announcement on the general meeting of shareholders conducting. Indicated information (materials) shall
be available to the persons participating in the general meeting of shareholders during its conducting.
Familiarization’s order of the persons entitled to participate in the general meeting of shareholders with
information (materials) over the issues of agenda of the general meeting of shareholders and list of
information (materials) shall be defined by the resolution of the Board of Directors of the Company.

8.1.5. Information about commercial organizations in which the issuer owns at least 5 percent
of the authorized (pooled) capital (unit trust), or at least 5 percent of ordinary shares

Name: Open Joint Stock Company “Kuzbasshydroenergostray”, JSC “Kuzbasshydroenergostroy”
(bankruptcy procedure - proceedings in bankruptcy )

Location: Krapivinsky district , Kemerovo region, Russia

Issuer’s share in the chartered capital of legal entity: 100%

Share of ordinary stocks of the legal entity owned by the issuer: 100 %
Share of legal entity in the issuer’s chartered capital: ne

Share of the ordinary stocks of the issuer owned by the legal entity: no

Name: Open Joint Stock Company "Prokopievskenergo”, JSC “Prokopievskenergo”
Location: #14, Energeticheskaya str., Prokopievsk, Kemerovo region, Russia
Issuer’s share in the chartered capital of legal entity: 60 %

Share of ordinary stocks of the legal entity owned by the issuer:60 %

Share of legal entity in the issuer’s chartered capital: no

Share of the ordinary stocks of the issuer owned by the legal entity: no

Name: Open Joint Stock Company "Engineering and analytical centre “Kuzbasstekhenergo”, JSC
"Engineering and analytical centre “Kuzbasstekhenergo”
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Location: #17, Stantsionnaya str., Kemerovo, Russia, 650099

Issuer’s share in the chartered capital of legal entity: 108 %

Share of ordinary stocks of the legal entity owned by the issuer: /00 %
Share of legal entity in the issuer’s chartered capital: no

Share of the ordinary stocks of the issuer owned by the legal entity: no

Name: Open Joint Stock Company "Kuzbass energyreparing company” , JSC “Kuzbass energyreparing
company”

Location: #30, Kuznetsky prospect, Kemerovo, Russia, 650099

Issuer’s share in the chartered capital of legal entity: 100 %

Share of ordinary stocks of the legal entity owned by the issuer: 100 %

Share of legal entity in the issuer’s chartered capital: no

Share of the legal entity’s ordinary shares of the issuer: no

Name: Closed Joint Stock Company "Autotransport enterprise “Kuzbassenergo” , ZAO “ATP
“Kuzbassenergo”

Location: #4, Stantsionnaya str., Kemerove, Russia, 650006

[ssuer’s share in the chartered capital of legal entity: 100 %

Share of ordinary stocks of the legal entity owned by the issuer: /00 %

Share of legal entity in the issuer’s chartered capital: no

Share of the ordinary stocks of the issuer owned by the legal entity: ne

Name: Closed Joint Stock Company Medico-sanitary centre “Health centre “Energetic”, ZAO
"MSC “Health centre “Energetic”

Location: #37, Kuzbasskaya str., Kemerovo, Russia

Issuer’s share in the chartered capital of legal entity: 700 %

Share of ordinary stocks of the legal entity owned by the issuer: 7100 %
Share of legal entity in the issuer’s chartered capital: no

Share of the ordinary stocks of the issuer owned by the legal entity: no

Name: Open Joint Stock Company “Kuzbassenergoservice” , JSC “Kuzhassenergoservice”
Location: #18, Karbolitovskaya str., Kemerovo, Russia, 650000

Issuer’s share in the chartered capital of legal entity: 100 %

Share of ordinary stocks of the legal entity owned by the issuer: /00 %

Share of legal entity in the issuer’s chartered capital: ne

Share of the ordinary stocks of the issuer owned by the legal entity: ne

Name: Open Joint Stock Company “South-Kuzbass GRES”, JSC “South-Kuzbass GRES™.
Location: #20, Komsomolskaya str., Kaltan, Kemerovo region, Russia

Issuer’s share in the chartered capital of legal entity: 50%+1

Share of ordinary stocks of the legal entity owned by the issuer:50%-+/

Share of legal entity in the issuer’s chartered capital: no

Share of the ordinary stocks of the issuer owned by the legal entity: no

Name: Open Joint Stock Company “West-Siberian TETs”, JSC “West-Siberian TETs”
Location: 23, Severnoye shossey, Novokuznetsk, Kemerovo region, Russia

Issuer’s share in the chartered capital of legal entity: 50%+1

Share of ordinary stocks of the legal entity owned by the issuer:50%+1

Share of legal entity in the issuer’s chartered capital: no

Share of the ordinary stocks of the issuer owned by the legal entity: no
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Name: Company with limited liability “ South-West”, TOO“ South-West”
Location: #10, Predzavodskaya str., Kemerovo, Russia

Issuer’s share in the chartered capital of legal entity: 7.69 %

Share of legal entity in the issuer’s chartered capital: no

Name: Limited liability company “Journal TEC and the Kuzbass resources” , Ltd. “Journal TEC and the
Kuzbass resources”

Location: #63, Sovetsky prospect, Kemerovo, 650099
Issuer’s share in the chartered capital of legal entity: 6.7 %
Share of legal entity in the issuer’s chartered capital : no

8.1.6. Information about essential transactions made by the issuer

In pursuance of the resolution accepted by the extraordinary general meeting of the JSC
“Kuzbassenergo” shareholders dd. 25.12.2006 (Minutes Nel6 dd. 09.01.2007) the following sales contracts
being a relative substantial transaction, liabilities size under which amounts 16,6 % of the balance cost of the
Issuer’s assets were concluded with the JSC ‘Altayenergo” in the 29" of December, 2006:

- to acquire power industrial and technological complexes by the Company;

- to acquire a real estate property of the Barnaulskaya heat power line (TETs);

- to acquire transport devices;

- to acquire a movable;

- to acquire coal;

- to acquire fuel oil;

- to acquire chemical reagents.

Parties of transaction:

- Seller: Open joint stock company of energetics and electrification of Altay region - “Altayenergo”.
- Buyer: Kuzbass open joint stock company of energetics and electrification.

- Beneficiary; Russian open joint stock company of energetics and electrification “UES of Russia” ,
Subject and price of transaction:

Sales contract Ne 147t of power industrial and technological complexes.

The Seller undertakes to transfer power industrial and technological complexes in ownership to the Buyer,
and the Buyer undertakes to pay off and accept the following power industrial and technological complexes
belonging to the Seller (hereinafter PITC):

- power industrial and technological complex of the Barnaulskaya TETs-1 located : Nel6a, Kulaghin str.,
Barnaul, Altay region;

- power industrial and technological complex of the Barnaulskaya TETs-2 located : No2, Brilliantovaya str.,
Barnaul, Altay region;

-power industrial and technological complex of the Barnaulskaya TETs-3 located : between Ne7, Traktovaya
str.( the issue of the Ob river , Gonba village) and Ne780, Krasnoyarskaya str. (overflow of the Ob river);.

The cost of the purchased PITC amounts 1 439 306 746,40 (One milliard four hundred thirty nine
million three hundred six thousand seven hundred forty six rubles 40 kopecks (including VAT).

Sales contract Ne 1472 of immovable real estate property of Barnaulskaya TETs 1, Barnaulskaya TETs 2,
Barnaulskaya TETs 3., and Biysk heat power lines.

Cost of the property amounts 630 470 490,68 (Six hundred thirty million four hundred seventy thousand
Jour hundred ninety rubles 68 kopecks (including VAT).

Sales contract No 1473 of immovable real estate property of the Barnaulskaya TETs.
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Coast of the property amounts 359 628 844 (Three hundred fifty nine million six hundred twenty eight
thousand eight hundred forty four rubles ) except VAT . Value added tax shall be paid besides the
aforementioned cost according to the legislation in force.

Sales contract Ne 1474 of transport devices.

The cost the purchasing property amounts: 12 129 704 (twelve million one hundred twenty nine thousand

seven hundred four) rubles 00 kopecks, except VAT. Value added tax shall be paid besides the
aforementioned cost according to the legislation in force.

Sales contract Ne1475 of movable.

The cost the purchasing property amounts: 890 597 982 (Eight hundred ninety million five hundred ninety
seven thousand nine hundred eighty two) rubles 00 kopecks, except VAT. Value added tax shail be paid
besides the aforementioned cost according to the legisiation in force.

Sales contract _eof coal,

The cost the purchasing coal amounts 255 493 290 (two hundred fifty five million four hundred ninety three
thousand two hundred ninety) rubles (including VAT).

Sales contract_of fuel oil. .

The cost the purchasing property amounts: 38 897 671;29 (thirty eight million eight hundred ninety seven
thousand seventy one)} rubles 29 kopecks (including VAT).

Sales contract of chemical reagents.

The cost the purchasing property amounts 2 675 206,51 ( twe million six hundred seventy five thousandiwo
hundred six rubles 51 kopecks (including VAT).

8.1.7. Information about credit ratings of the issuer

The Issuer or the issuer’s securities have not been assigned any credit ratings for the last § fiscal years.

8.2. Information about each category (type) of the issuer’s stocks

Full name of category /type of stocks: ordinary registered stocks
Nominal value: one ruble

number of shares in circulation: 666 163 800 pieces

By Resolution of FCCB of Russia #03-1210/p dd. 24.06.2003 an unification of additional issues of issuing

securities of the Kuzbass joint stock company of energetics and electrification was implemented as a
result of which:

the following state registration numbers assigned to ordinary registered shares issues of the Kuzbass joint
stock company of energetics and electrification were annulated:

39-In-00734 dd. 25.07.1994;
39-1-00970 dd. 23.11.1995.

Aforementioned issues of ordinary registered shares of the Kuzbass open joint stock company of
energetics and electrification was assigned the state registration number 1-01-00064-A dd. 24.06. 2004,

JSC “Central Moscow Depository” being the registrator spend an operation on unification of
additional issues of JSC ‘Kuzhassenergo” in the register of securities owners the 18th of July 2003.

There are no declared shares
Shareholders rights granted by the ordinary stocks (extract from the Articles of Association):
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- Each ordinary stock of the Company grants the shareholder — its owner — an equal volume of rights (par.

6.2 of the Article of Association)

The Company’s shareholders, owners of ordinary registered stocks of the Company are entitled to the
Jollowing:

1) participate in the General meeting of the Company’s shareholders with the right to vote on all issues
within his competence;

2) propose issues 1o include into the agenda of the General meeting of shareholders in accordance with the

Article of Association and the legislation of the Russian Federation;
3) receive information about the Company’s activity and examine its books, accounting statements and

other documents in accordance with art. 91 of the Federal Law “On Joint Stock Companies” and with the

Articles
4} receive dividends declared by the Company;

5) have priority in acquiring additional shares and issued securities convertible into shares offered through

open or closed subscription, proportionally to ordinary share’s number belonging to him;

6) receive part of the Company'’s property left after all settlements with creditors in case of liquidation of
the Company;

7) exercise other rights stipulated by the Russian Federation legislation and by the Articles of Association.

8.3. Information about the previous issues of the issuer’s securities, except for the issuer’s stocks
Only ordinary stocks are in circulation, the issuer did not issued other emissive securities.

8.3.1. Information about the issues with all securities paid off (cancelled)
Only ordinary stocks are in circulation, the issuer did not issued other emissive securities.

8.3.2. Information about the issues with securities in circulation
Only ordinary shares are in circulation, the issuer did not issued other emissive securities.

8.3.3. Information about the issues with the issuer’s obligations on securities unfulfilled (default)
Only ordinary shares are in circulation, the issuer did not issued other emissive securities.

8.4. Information about the person (persons) providing (provided) security for the bonds of the issue
Issuer did not issue and float any bonds.

8.5. Terms of securing fulfillment of obligations on the bonds of the issue
Issuer did not issue and float any bonds.
8.6. Information about the institutions registering the rights for issued securities of the issuer

Registrator is keeping Register of the JSC “Kuzbassenergo” securities holders.

Name: Joint Stock Company “Central Moscow Depository” . JSC “Central Moscow Depository” or JSC
[ICMD ”.

Location: #3 build. B, Orlikov pereulok str., Moscow, 107078
License to keep Register

License number: 10-000-1-00255

Issue date: 13.09.2002

Expiry date: unrestricted effective period

License issuing body: Federal Commission on Securities of Russia
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Registrator keeps the issuer’s securities register from the 3 of January 2002.

The Issuer according fo the made contract with the registrator JSC “Central Moscow Depository”
dd. 19.06.2001 (FE) - Xe49/0W fulfill the functions of transfer-agent.

Location: X230, Kuznetsky prospect, GSP-2, Kemerovo, Russia

Postal address: 650000, Kemerovo, GSP-2, Kuznetsky prospect, 30.

Tel/fax: (384-2) 44-37-61

8.7. Information about legislative acts regulating the issues of capital import and export which can affect
payout of dividends, interest and other payments to non-residents
Federal law of 10 December 2003 No. 173-FZ “On currency regulation and currency control” (ed.
29.06.2004} is the major legislative deed adjusting the issues on the capital import and export

Furthermore the group of Federal laws ratifies agreements on avoiding a double taxation between
Russian Federation and foreign countries.

Nowadays a regime on avoiding a double taxation is in force with more then 50 countries.
For example:

1 Federal Law # 167-FL “ dd. I7.07.1999 “ on ratification of Agreement between the
Government of Russian Federation and the Government of Cyprus republic on avoiding a double
taxation concerned profit tax and capital tax”.

2, Federal Law #18-FL dd. (18.02.1998 “On ratification of a Convention between the Government of
Russian Federation and the Government of French republic on aveiding a double taxation and
prevention a tax bilk and violation of legislation concerned profit tax and property tax”

3. Federal Law #65-FL dd. 19.03.1997 “On ratification of Convention between the Government of
Russian Federation and the Government of United Kingdom of Great Britain and North Ireland on
avoiding a double taxation and prevention tax bilk concerned profit tax and property price
appreciation” and Agreement between the Government of Russian Federation and the Government of
United Kingdom of Great Britain and North Ireland on some Convention’s provisions application
concluded in form of the notes exchange dd. 15.02.1994.

4. Convention concluded between the RF Government and the Government pf Kazakh Republic
dd.18.10.1996 “To avoid a double taxation and prevent a tax payment deviation concerned profit tax
and property tax” .

b Federal Law #158-FL dd. 18.12.1996 “on ratification of Agreement between the Russian Federation
and Federal Republic of Germany on avoiding a double taxation concerned profit tax and property
tax”.

6. Contract concluded between the Russian Federation and United States of America subject to avoid
a double taxation and prevent a tax bilk concerned profit tax and capital tax (Washington,

17.06.1992).

7. Agreement concluded between the RF Government and Ukraine Government dd. 08.02.1995 “To
avoid a double taxation and prevent a tax payment deviation concerned profit tax and property tax” .

8. Federal Law #69-FL dd. 14.06.2002 “On ratification of the Agreement concluded between the
Government of Russian Federation and the Government of Tajikistan on aveiding a double taxation
and prevention a tax bilk concerned profit tax and capital tax”.

9. Federal Law #60-FL dd. 28.05.2001 “On ratification of the Agreement concluded between the
Government of Russian Federation and Moldova republic on stimulation and reciprocal protection of
capital investments™

8.8. Procedure description in taxation of revenues from the issuer’s issued securities placed and in
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floatation

Securities income taxation order of the issuer is subject to be adjusted by the Tax Code of Russian
Federation.

Information submitted in this paragraph bears common nature. It is based on the Russian legislation as
Sfor a date pf this present report making and may be undergone modification in future.

In accordance with the Chapter 25 of the Tax Code of Russian Federation, profit tax of legal persons — tax
residents of RF at the floated securities in form of dividends  shall be fevied at the rate equal 9%; foreign
legal entities — non-residents of RF — at the rate equal 15%.

Order and terms of tax payment:

Profit tax in form of dividends shall be collected from the source of such tax payment and shall be
transferred to the budget by tax agent exercised this payment within 10 days form the date of tax payment

Features of profit taxation order for the legal entities being the residents of RF:

Sum of tax being subject to be collected from the tax payer's income — dividend’s recipient shall be
calculated by the tax agent from the total sum of tax and share of each taxpayer in the total sum of
dividends.

The total sum of the tax from the sum of dividends is defined as product of tax rate and a difference
between the sum of the dividends subject to distribution between shareholders (participants) in the current
tax period, reduced on the sums of dividends subject to payment by the tax agent in the current tax period,
and the sum of the dividends received by the tax agent in the current accounting (tax) period and the
previous accounting (tax) period if the given sums did not participate in calculation under definition of the
taxable income as dividends earlier.

In case the received difference is negative, the duty on tax payment does not arise also compensation from
the budget is not made.

If the difference is negative , liability to pay tax shall no arise and compensation from the budgeft is not
carry out.

Features of profit taxation order for the legal entities being the non-residents of RF:
If the Russian institution — tax agent pays dividends to the foreign company, tax base of tax payer -
dividends recipient per each such payment shall be determined as a sum of dividends paid off.
Elimination of double taxation.
Profit received by the Russian institution from the sources abroad the Russian Federation shall be

accounted at definition of its tax base. Indicated profit shall be accounted in full volume together with
expenses produced as in Russian Federation, as abroad.

When defining a tax base, the expenses produced by the Russian Institution due to profit receipt
Srom the sources located abroad the Russian Federation shall be deducted in the order and in the amount
stipulated by the Chapter 25 of the Tax Code of Russian Federation.

Tax sum paid off by the Russian institution in accordance with the legislation of foreign States shall
be included at the tax paying by this institution on the territory of Russian Federation.

Thus an amount of the included tax sum paid off abroad of Russian Federation may no exceed the
sum of tax being subject to be paid off by this institution in Russian Federation.

Set-off shall be produced against the document confirming payment (deduction) of tax abroad of Russian
Federation submitted by the taxpayer: for the tax paid off by the institution himself — it shall be certified
by the tax authority of the corresponding foreign State, and for the tax deducted by the tax agents in
accordance with the law of foreign countries of international contract — it shall be approved by the tax
agent. Confirmation is valid within the tax period when it was submitted to the tax agent.

In accordance with the Chapter 23 part 2 of the Tax Code of RF, profit of natural persons being the
tax residents of RF received due to share holding in the companies activity as dividends shall be levied a

tax at the rate equal 9%; profit of natural persons not being the tax residents of RF - at the rate equal
30%.
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Order and terms of tax payment:
Liability to withhold from the tax payer’s income an amount of the tax and to pay it to the corresponding
budget shall be entrusted to Russian organization as the source of income of tax payer in form of
dividends (tax agent).
Charged amount of tax shall be withheld directly from the tax payer’s income under its actual payment.
Tax agents shall to pay amounts of the accrued and withheld tax not later the date of actual money
receipt to tax payment in bank, also the date of income transfer from the accounts of ftax agents to
accounts of tax payer or on his behalf to the third party’s bank accounts,

Features to pay off the profit tax of natural persons in relation the profit received due to share holding in the
institution:

Sum of natural person’s profit tax in relation of their share holding in the institution received as
dividends shall be defined taking into consideration the following provisions:

1) tax sum I relation of dividends received from the sources located abroad of Russian Federation
shall be defined by the taxpayer and singly as applied to the every sum of the dividends received at the rate
equal 1o 9%.

Thus the taxpayers receiving dividends from the sources abroad of Russian Federation have right to
reduce the calculated tax sum by the tax sum calculated and paid off on the territory of the profit source
location, if such a profit source is located in the foreign country with whom the contract (agreement} had
been made to eliminate double taxation.  In case if the sum paid off at the profit source location exceeds
the calculated tax sum, such a difference shall not be subject to be returned from the budget;

2) if the praofit source of taxpayer received as dividends is a Russian company, the aforementioned
company shall be recognized as a tax agent and defines a sum of tax per each taxpaver to every payment
of the mentioned profit at the rate equal 9% in the order provided by the article 275 of the Tax Code. echu
UCMOYHUKOM 00X000 HANO20NAMEALUUKA, ROAYHENHOZ0 6

Features of profit taxation order for the natural persons being the residents of RF:

Sum of tax being subject to be collected from the tax payer’s income — dividend’s recipient
shall be calculated by the tax agent from the total sum of tax and share of each taxpayer in the total sum of
dividends.

The total sum of the tax from the sum of dividends is defined as product of tax rate and a difference
between the sum of the dividends subject to distribution between shareholders (participants) in the current
tax period, reduced on the sums of dividends subject to payment by the tax agent in the current tax period,
and the sum of the dividends received by the tax agent in the current accounting (tax) period and the
previous accounting (tax) period if the given sums did not participate in calculation under definition of the
taxable income as dividends earlier.

In case the received difference is negative, the duty on tax payment does not arise also compensation from
the budget is not made.

If the difference is negative , liability to pay tax shall no arise and compensation from the budget is not
carry out.

Features of profit taxation order for the natural persons being the non-residents of RF:

If the Russian institution — tax agent pays dividends to the foreign company, tax base of tax payer —
dividends recipient per each such payment shall be determined as a sum of dividends paid off.

Elimination of double taxation.

Profit tax sum actually paid off by the taxpayer being the tax resident of Russian Federation abroad
the Russian Federation in accordance with the legislation of the other countries , received abroad the
Russian Federation shall not be accounted when paying off the tax in Russian Federation if otherwise is
not provided by the corresponding contract (agreemeni) to evoid double taxation.

For exemption of taxation, reception of tax charge-off and other tax preferences the tax payer is 1o
submit to the fiscal bodies official approval of his being the resident of the country concluded with the
Russian Federation an agreement in force during the corresponding tax period (or its part) on avoiding a
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double taxation, and also a document on the received income and its payment abroad of Russian
Federation approved by the tax body of the corresponding foreign country.
Approval may be submitted as before the tax payment, also within one year after the date of termination of
tax period under which results the tax payer pretends to elimination of tax payment, set-off, tax deductions
and preferences.
In accordance with the point 1 of the article 284 , Chapter 25 of the Tax Code of RF, profit of legal entities
being the tax residents of RF received due to operations at the further sale of the allocated securities shall
be levied by profit tax at the rate 24% (Federal budget — 6,5 %, budgets of the RF’s subjects ~ 17,5%, the
aforementioned tax rate subjected to be included in the budget of the RF’s subjects may not be lower than
13,5% while decrease of the single categories of taxpayers).

Tax rate for the foreign legal entities being non-residents, not receiving profit from the sources
located on the territory of RF — 20% (Federal Budget).

Order and terms of tax paying by the legal entities being the residents of RF:

Tax subject to be paid off at the end of tax period shall be paid off not later the 28" of March of the year
next to the expired tax period.

Quarterly advance payments:
shall be accounted with 28 days from the day of the corresponding reporting period termination.

Monthly advanced payments shall be accounted within the terms not later the 28" day of every month of
the reporting period.

Taxpayers calculating monthly advance payments at the actually received profit pay advance payments not
later the 28 day of the month next to the month at the outcome of the which tax calculation is carrying out.

At the outcome of the reporting (fiscal) period the sum of the monthly advance payments paid off within
the reporting (fiscal) period shall be accounted at the payment of the advance payments at the outcome of
the reporting period,

Quarterly advance payments shall be accounted on account of tax at the outcome of the fiscal period.

Features to define the tax base at the securities transactions are stipulated by the art. 280 of the tax Code
of RF.

Taxpayer’s income of sale or other securities retirement (including pay off) shall be defined due to sale
price or other securities retirement , also the sum of accumulated interest ( coupon) income paid by the
purchaser to the taxpayer, and the sum of the interest (coupon) income paid by the Issuer (maker) to the
taxpayer . Thus the sum of interest (coupon) income received due to sale or other securities retirement ,
accounted in taxation earlier shall not be included in the taxpayer’s income.

Costs of sale (or other retirement) of securities, including investment share of the share fund, shall be
determined according to the price of securities purchase (including its acquisition expenses), expenses on
its sale, discount size together with calculated cost of investment shares, sum of the accrued interest
(coupon) income paid by the taxpayer to the securities seller.

At that the sum of the accumulated interest (coupon) income accounted in taxation earlier shall not
be included in the debit.

In relation of the securities not circulating at the securities market, an actual cost of sale or other
retirement of such securities shall be taken for tax purpose if one of the following conditions is fulfilled:

1) if actual price of the corresponding transaction is within the interval of prices on the similar
{identical, homogeneous) security recorded by the trade organizer at the securities market by the date of
the corresponding transaction making, if the auctions with these securities were spent by the trade
organizer at least one time for the last 12 months;

2) if a deviation of the actual cost of the corresponding transaction is within 20 %  towards
increasing or decreasing from the weighted average cost of a similar ((identical, homogeneous) security
calculated by the trade organizer at the securities market in accordance with the fixed rules at the results of
the auctions at the date of such a transaction making or at the date of the next auction took place before

the transaction making, if the bidding with these securities were spent by the trade organizer at least one
time for the last 12 months;
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Tax payer —shareholder selling the stocks acquired by him at increase of the chartered capital of the joint
stock company, defines income as difference between the sale price and the initial paid cost of the stock
adjusted taking into consideration shares number due to the chartered capital increasing.

When sale or other securities retirement, taxpayer himself according to the adopted accounting
policy shall select one of the following methods to write off the cost of the retired securities in debit for the
tax purpose:

1) at to the cost of the first acquisitions according to the time (FIFO);

2) at the cost of the last acquisitions according to the time (LIFO);

3) at the unit price.

Tax payers received loss (losses) caused by the securities transactions made in the previous tax period
or previous tax periods, have right to reduce tax base received at the securities transactions in the reporting
{fiscal) period.

At that the losses caused by the securities transactions not circulating at the securities market received in
the previous fiscal year (previous fiscal periods), may be referred at the decrease of the tax base of such
securities transactions defined in the reporting (fiscal) period.

Income received from the securities transaction circulating at the securities market may not be
referred to the expenses or losses of securities transactions not circulating at the securities market.
Income received from the securities transaction not circulating at the securities market may not
be decreased by the expenses or losses of securities transactions circulating at the securities market.
Order and period of profit tax payment by the foreign legal entities —non-residents of RF from
stocks sale of the Russian institutions, more than 50% of the assets of which_consists of the real estate
property located on the territory of Russian Federation:

Tax is calculated and deducted by the Russian institution paying income to the foreign company under the
every payment of income and is transferred by the tax agent to the federal budget together with income
pavment in the currency of such income payment, or in RF currency at the rate of CBRF as for a date of
tax transfer.

Features of taxation order established to the foreign legal entities — non-residents of RF on Russian
company’s stocks sale, more than 50% of whose assets consist of the real estate property located on the
territory of RF: when the foreign company submits to the tax agent a confirmation that this foreign
company has permanent location in such country having an international agreement adjusting taxation
issues in relation of a profit providing preferred taxation in RF, release of tax deduction from the source of
payment or tax deduction at the decreased rates take place.

In accordance with the Chapter 23 , part.2 of the Tax Code of RF, profit of natural persons being the
tax residents of RF received due to further sale of the allocated securities shall be levied by profit tax at the
rate 13% , and profit tax of natural persons —non-residents of RF — at the rate equal to 30%.

Profit (loss) on securities sales transactions shall be defined as difference between the profit sum received
due to securities realization, and expenses on securities acquisition, realization and keeping, actually
produced by the tax paver and documentary approved.

Tax payment order and period: Calculation and payment of tax amount is carried out by the tax agent
at the end of the fiscal period (calendar year) or by the tax payer’s money terms payment up to the expire
date of the scheduled tax period. If the money terms were paid off before the expire date of the scheduled

tax period, a tax shall to be paid off from the profit share corresponding to the actual sum of the paying
money terms.

Features of profit taxation of natural persons —tax residents of RF from the floated sccurities sale:

At the absence pf documentary approval of expenses a natural person entitled to use tax deduction in
amount received due to securities sale in the ownership of tax payer less then three years but not
exceeded 125 060 RUR,

Features of profit taxation of natural persons — non-residents of RF _from the floated securities
sale: Elimination of double taxation.

For exemption of taxation, reception of tax charge-off and other tax preferences the tax payer is
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to submit to the fiscal bodies official approval of his being the resident of the country concluded with the
Russian Federation an agreement in force during the corresponding tax period (or its part) on avoiding a
double taxation, and also a document on the received income and its payment abroad of Russian
Federation approved by the tax body of the corresponding foreign country.

Approval may be submitted as before the tax payment, also within one year after the date of termination
of tax period under which results the tax payer pretends to elimination of tax payment, set-off, tax
deductions and preferences.

Taxation order may change in future according to the RF legislation.

8.9. Information about the announced (accrued) and paid dividends on the issuer’s securities, and
income from the issuer’s bonds

At the outcome of the pear 2001 the annual general meeting of shareholders of he JSC
“Kuzbassenergo” approved a decision: “Not to pay off the dividends on the ordinary stocks of the
Company at the outcome of the year 20017 (minutes Ne10 dd. 21.06.2002).

Due to existing financial result at the outcome of the year 2001 in amount of 2977 thousands rubles.

The Board of Directors of JSC “Kuzbassenergo” recommended to annual general meeting of shareholders
of the Company (o adopt decision not to pay dividends on the ordinary shares of the Company, not-
distributed proceeds equal to RUR 2977 thousands to transfer in the Reserve Fund.

By the results of the year 2002 the annual general meeting of shareholders of the Company
“Kuzbassenergo” accepted the decision: “not to pay off dividends on ordinary stocks of the Company by
the results of the year 2002 “ (minutes Nell dd. 02.06.2003).

By the results of the year 2002 the balance loss amounted RUR 53 1606 thousands was beard. Thus the
Board of Directors at their meeting spent 16.04.2003 recommended to the general meeting of shareholders
not to pay dividends on ordinary stocks of the Company by the results of the year 2002,

By the results of the year 2003 the annual general meeting of shareholders of JSC “Kuzbassenergo”
accepted the following decision: “Not to pay off dividends on ordinary stocks of the Company by the
results of the year 2003 (minutes Nel12 dd. 24.06.2004).

By the results of the year 2004 the annual general meeting of shareholders of JSC “Kuzbassenergo”
accepted the following decision: “Not to pay off dividends on ordinary stocks of the Company hy the
results of the year 2004 (minutes Nel3 dd. 27.06.2005).

As a result of financial and economic activity for the 12 months of the year 2004 net losses amounted RUR
390 580 thousands were beared. Thus the Board of Directors of the Company recommended to the general

meeting of shareholders not to pay dividends on ordinary shares of the company by the results of the year
2004.

By the results of 9 months of the year 2005 the extraordinary general meeting of shareholders of JSC
“Kuzbassenergo” accepted the following decision: “To pay dividends on ordinary shares of JSC
“Kuzbassenergo™ by the results of 9 months of the year 2005 amounted RUR 0,670461 rubles per one
ordinary share of JSC “Kuzbassenergo” in money terms within 60 days from the date of decision on their
payment adoption (minutes Nel4 dd. 30.12.20035).

Total sum of the accrued dividends amounted RUR 406 409 187,51 thousands.

At the outcome of the year 2005 the annual general meeting of shareholders of the JSC
“Kuzhassenergo” accepted decision : “Taking into account that at the outcome of the 9 months of the year
2005 the company accrued dividends on the ordinary stocks of the company amounted 0,670461 rubles per
one ordinary stock (Minutes of the general meeting of shareholders Nel4 dd, 30.12.2008), we decided not to
pay dividends on the ordinary stocks of the Issuer at the outcome of the year 2005) (Minutes Nel§5 dd.
26.06.2000).
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At the outcome of the I" quarter of the year 2006 the annual general meeting of shareholders of the JSC
“Kuzbassenergo” accepted resolution: “To pay off dividends on the ordinary stocks of the Company at the
outcome of the 1" quarter of the year 2006 in amount 0, 329983 rubles per one ordinary stock of the
Company in money form within 60 days from the date of decision making” (Minutes Nol5 dd. 26.06.2006).

Total sum of dividends accrued - 200 024 rubles.

Reference on the dividends accrual and payment reflected by the 31.12.2006 is in the Appendix
No32,

JSC “Kuzbassenergo” did not issue the bonds

8.10. Other information

Trade of the ordinary stocks of the Issuer is carried out at the following trade areas:
Full names and abbreviations of the sale organizers:

. Non commercial partnership “ Stock exchange “Russian trade System™ , NP “Stock Exchange RTS”; Joint
» Stock Company “Stock Exchange “Russian trade System”; JSC “Stock Exchange “RTS”; Closed Joint Stock
Company “Moscow Interbank Currency Exchange”, ZAO “MMVB (MICE)”.

Non commercial partnership “Stock Exchange “RTS”: erdinary stock of the JSC “Kuzbassenergo” is
bargain in the system “Classic market, stocks”. Ordinary stocks 23.06.1997 were included in the list of
“RTS-2”; and were excluded from the list of “RTS-2” 04.01.2000 and were included in the list “Classic
markef; stocks” 05.01.2000.

4+ 79 transactions with the ordinary stocks of the JSC “Kuzbassenergo” were registered at the Stock
exchange RTS “Classic market, stocks” in the regime “Market and Address deals” during the 12 months of
the year 2006.

Bidding volume, USD: 2 305 495.
| Bidding volume, pieces: 1 454 047.

JSC “Stock exchange “RTS™: Common stock of the JSC “Kuzbassenergo” is bargain in the system “Stock
Exchange JSC RTS”, Common stocks 04.07.2000 were included in the list of “SGK”: and were excluded
SJrom the list “SGK” from 15.09.2002; were included in the list “Stock market of Gazprom” from
16.09.2002; were excluded from the list “Market stock of Gazprom” from 22.11.2004 and were included in
the list “Exchange market of JSC RTS” from 23.11.2004.

22 transactions with the ordinary stocks of the JSC “Kuzbassenergo” were registered at the Stock
exchange “RTS” in the regime “Market and Address deals” in the system “Stock Exchange JSC RTS”
during the 12 months of the year 2006.

Bidding volume, RUR.: 1 421 333.
Bidding volume, pieces.: 25 458.

Closed Joint Stock Company “Moscow Intrabank Stock exchange”: ordinary stock of the JSC
“Kuzbassenergo” was included in the out list securities since 23.07.2003 5. There were not any bargains
with the stocks in the years 2003-2004.

1 428 transactions with the ordinary stocks of the JSC “Kuzbassenergo” were registered at the Currency
Stock exchange “MICE” during the 12 months of the year 2006,

Bidding volume, RUR.: 83 752 021.
Bidding volume, pieces.: 1 702 100.
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Market capitalization ADR JSC “Kuzbassenergo”

month number DR in| PriceDR, 3 Market capitalization
circulation, pieces. IADR,
thousand 3

September, 2005 990 347 7,50 7427
October, 2005 975 397 8,00 7 863
November, 2005 975 398 9,50 9 266
December,, 2005 967 312 11,50 11124
January, 2006 965 627 11,26 10873
February, 2006 965 627 16,00 15450
March, 2006 965 627 20,60 19 892
\April, 2006 957 713 21,60 20 689
May, 2006 914 963 19,50 17 842
June, 2006 843 677 18,00 15 186
August, 2006 837302 18,00 15071
September, 2006 837 302 13,00 100 885
October, 2006 837 302 13,10 10 969
November, 2006 804 365 18,20 14639
December, 2006 784 365 28,00 21962
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APPENDIX Nu2

Basic provisions of accounting and tax policy of the JSC “Kuzbassenergo™ for the year 2006
1. Basic provisions

I.1.  This present provisions was developed in accordance with the requirements of the accounting, tax and
civil legislation and applies to the JSC “Kuzbassenergo”, his subsidiaries and affiliated companies. .

1.2.  Accounting and tax keeping in the executive apparatus of the Company, in subsidiaries and in the
representative office is carried out by accounting services headed by the chief accountants.

L.3. Subsidiaries and representative office shall present to the executive body of the Company incompleted
reports subject to further balancing and processing, also calculation of the separate taxes to submitting
to the higher echelons and taxation bodies.

1.4.  Subsidiaries and affiliated joint stock companies shall to keep accounting singly, also 1o make up
balances and other accountings reports, to pay tax and fees in accordance with law in force.

2. Accounting policy forming order.

2.1. Accounting policy of the Company is formed due to admissions applied in accounting keeping and
reporting (par. 6 of PBU 1/98):

property isolation;

continuity of the Company’s activity;

sequence of accounting policy applying;

temporary determinacy of factors of ecoenomic activity.

3. Book keeping ways:

3.1. Ways of accounting keeping chosen by the Company under accounting policy forming must be applied
by all subsidiaries and representative offices independently from their location.

4. Order of accounting arrangement and keeping.

Manager and Chief accountant of the Company, also managers and chief accountants of subsidiaries and
representative office must adhere:

4.1. In organizing and bookkeeping, making and submitting of accounting reports shall be maintained the
principle requirements of accounting policy: completeness, timeliness, discretion, priority of the contents,
consistency and rationality (p. 7 PBU 1/98).

4.2. Accounting of property, liabilities and business transactions shall be recorded on the related
accounts of accounting included in the approved Unified working plan of the accounting accounts of the
Company (Appendix N | to this present Provisions), developed on the ground of the approved Order of
the Ministry of Finance of Russian Federation dd. 31.10.2000 Xe94n “Plan of accounts of the accounting
pf financial and economic activity of the company” including the software functionality used in the
company.

The Company’s accounting registers shall to be drew up in the format stipulated by the software being a
ground of the Company’s book-keeping.
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4.3. Accounting of property (except for the fixed assets), liabilities and business transactions is carried out
in RUR including kopecks without rounding-off. Fixed assets shall be accounted in rubles. Amounts
difference of such rounding-off shall be added to the account 91 “Other profits and losses” in composition
of unrealized profits (losses).

4. 4. Documentation of business transactions, their reflection in the registers of accounting shall be
carried out strictly on time withowt any omissions and withdrawals according to the Provisions on
documents and documents circulation in book keeping (Order Nel05 dd. 29.07.83 of the MF of USSR), on
the ground of schedules of accounting document circulation.

Output forms of accounting registers (ledger, order-books, payment and losses statements etc.)
created by means of computer engineering are printed every month and subscribed by the executive and
chief accountant (or by the deputy person).Chief accountant bears responsibility for information safety (on
paper and on computer carriers).

4.5. Primary accounting documents are accepted to the account if they are made under the form contained
in albums of unified forms of the primary accounting documentation. Documents, which form it is not
stipulated in these albums, should contain the following obligatory essential elements :

" - name of document;

- date of document drawing up;

- name of the institution on whose behalf the document was drew up;

- contents of business transaction;

- gauges of business tfransactions in natural and monetary terms;

- name of authorities responsible for business transactions and its drawing up validity;
- personal signatures of the aforementioned persons and their full names.

Suggested forms of the singly developed documents, as modified unificated forms of the documents
applied in the business activity are in the Appendix 2.
To account for the forms of the strict accounting as at the balance account 50 “Cash”, a subaccount
“monetary documents”, as also at the below-line balance account 006 “Strict accounting forms” (by the
actual cost of the cost outlay to their purchase).

Analytical accounting according the account 006 “Forms of the strict accounting” is carried out by every
. type of forms of the strict accounting and their keeping places. The forms of the strict accounting are ay

L4 Jollows:

s owned paper forms

‘>

*  work-books forms
» loose leaves in the work-book’s forms.

4.6, Documents circulation’s rules of Company aimed to book keeping and reporting shall be regulated by
the documents circulation’s schedule approved in the executive body, also in subsidiaries and affiliated
companies. Documents circulation’s schedule fixes terms the initial accounting and other documents to be
rendered to the Accounting department of the Company.

4.7. The Company represents the annual accounting report in accordance with the chartered documents to
the founders, the Company’s participants or its property owners, also to the territory authorities on state
statistics according to the place of their registration. Other executive authorities, banks and other users
get the accounting report in accordance with the RF legislation in force.

Terms and volumes of accounting reports subject to granting to the executive body by the subsidiaries and
affiliated companies shall be fixed by Chief Accountant of the Company.

4.8. Annual accounting reports of the Company shall to be examined and approved by the general meeting
of shareholders, also shall be rendered in accordance with terms and addresses provided by the art. 15 of
Federal Law Nel29-FZ dd.21.11.1996 “On accounting” (edition dd. 30.06.2003).
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4.9. Directors of the Company have power to sign the initial accounting documents in accordance with
regulatory documents of the Company. Directors of subsidiaries, representative offices and departments
have power io sign the initial documents under their power of attorneys issued by the Company or under
regulatory documents of the Company as it follows from their functions execution.

4.10. Documents used to form business transactions with monetary funds {on accounts and in cash of the
company)} shall be signed by the general director of by chief accountant, also may be signed by their
deputies on corresponding items or by authorized persons (in subsidiaries - by directors and by chief
accountants, and/or by persons authorized by the regulatory documentation).

4.11. Contents of the registers of accounting, tax and internal accounting reporting are the commercial
classified information.

Persons who have gained access to the information contained in the accounting registers and in the
internal accounting reports have to keep commercial classified information. They bear responsibility
prescribed by the legisiation of Russian Federation for disclosure of information.

4.12, Chief accountants of subsidiaries and of the representative office in accordance with Federal Law on
accounting and reporting in RF, exercise supervision of the operation’s reflection, submitting of operative
information, accounting reports drawing up in accordance with the fixed terms , exercising (together with
other bodies) of analyses of financial and economic activity obey directly to the director , and on matters
concerned accounting arrangement, reports drawing and tax payment, order and methods of supervision
to the chief accountant,

4.13. Directors and chief accountants of subsidiaries and representative office are responsible for
accounting and tax arrangement and keeping, also conformity of business transactions to the legislation
in force (art. 6 of the Federal Law On accounting Xel29 — FL)).

5. Book keeping methods
3.1.Fixed assets accounting

5.1.1. Fixed assets in particular the part of the Company property agreeable to the standards of par. 4 of PBU
6/01 “Fixed assets accounting” (Order of MF RF Ne26n dd. 30.03.2001 (ed. 18.05.2002), also to
methodological recommendations on fixed assets accounting (Order of MF RF Ne91n dd.13.10.2003) are as
follows:

o huildings;

* constructions;;

e working and power machines and equipment;

e measuring and adjustment devices and equipment;

e computer techniques;

* {[{ransport;

* instruments;

¢ production and household equipment and items;

e plough, productive and pedigree cattle;

o perennial plantations;

e interfarm roads;

¢ other fixed assels;

o capital investments on radical improvement of the grounds;
e capital investments in the rented objects of the fived assets;
lands, plots, objects of nature management (being in the property of the company).
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Long-term special editions of technical content are in the structure of the fixed assetys (i.e. SNIP
(Construction norms and regulations), collections, reference bhooks etc). Acquired book editions with a
term of using less than one year contained reference information of temporal keeping are not referred to
the objects of the fixed assets and shall to be wrote of to the expenses as other expenditures in the moment
of their transfer to maintenance. Writ-off of the book editions of temporal keeping (not to be reordered in
the inventory book) shall to be exercised by authority of the director of the branch according to the act on

writing off.

5.1.2. Fixed assets acquired for further sale shall to accounted at the account 41 “Goods”.

5.1.3. To define composition and classification of the fixed assets it’s necessary to guide the All-Russian
classifier of fixed assets (OK-013-94) approved by Resolution of the State Committee of RF on standards
dd. 26.12.94 Ne359 (ed. dd. 14.04.1998).

Drawing up of acceptance of the fixed assets in the property composition of the Company is under
authority of acceptance committees. The committees are created according the orders:

- in the executive apparatus;
- in the subsidiaries.

5.1.4. Inventory object shall be regarded as a unit of accounting of the fixed assets that is the object with
all adjustments and accessories or separate constructively detached object subject to some single functions
Julfillment, or separate complex of constructively jointed objects as an integration subject to the defined
work fulfillment (par. 6 PBU 6/01 of Provisions on accounting “Fixed assets accounting” (Order of MF
RF Xe26n dd.30.03.2001( ed. dd. 18.05.2002).

Inventory cost of the fived asset’s objects, i.e. computers shall be determined as a sum of the price of
5‘ all devices (system block, monitor, printer, keyboard, mouse etc.) subject to work. Components and
h peripherals devices purchased as a change of the worn out shall be accounted as spare parts on the
corresponding sub account of the account 10 “Materials”,

5.2. Fixed assets valuation’s ways
5.2, 1. at the acceptance to accounting the objects of the fixed assets are valuated by the next ways:

L4 a} af the purchase of the fixed assets subject to payment- at a rate of actual expenses of the company for
the purchase, defined according to par. 8 PBU 6/01 " the Fixed assets accounting " and gathered
preliminary on the account 08 " Investments in non circulating assets ", the sub account " Purchase of
separate objects of the fixed assets '';

b) at construction of the fixed assets by the contract organizations and own-account construction - at a
rate of actual expenses for the finished and putted out capital construction according to Provisions on
accounting of long-term investments, authorized by the Order of MF of Russian Federation dd. 30.12.
1993 Ne 160, gathered preliminary on the account 08 ' Investments in non-circulating assets " by one
object the subaccount "' Construction of separate objects of the fixed assets "';

c) at earning of the fixed assets as investments in the authorized (pooled ) capital — in monetary valuation
approved by the incorporators (participants) if otherwise is not stipulated by the legislation of the Russian
Federation (par. 9 PBU 6/01). The note in the debit of account 08 “Investments in non-circulating
assets”, subaccount “Acquisition of separate objects of the fixed assets” in the correspondence with an
account 75 “Payments with incorporators” is necessary. On the debit of account 08 “Investments in non-
circulating assets”, subaccount “Acquisition of separate ohjects of the fixed assels™ expenses (including
transport and other delivery works) concerned the fived assets earnings in the chartered capital shall be
reflected;
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d} at  gratuitous acquisition of the fixed assets from the legal entities and natural persons also on posting
of the fixed assets revealed as surplus over the results of privatization at the market price as for the date of
posting. On gratuities acquisition the note in the debit of account (08 “Investments in non-circulating
asseis”, subaccount “Acquisition of separate objects of the fixed assets” from the credit of the account 98
“Further incomes” is made according to corresponding analytics.

On the debit of account 08 “Investments in non-circulating assets ' the subaccount " Acquisition of
separate objects of the fixed assets " the expenses (including transport and other delivery works,
registration fees and other expenses) concerned the gratuitous receipt of the fixed assets also are reflected.
In process of amortization charge at the gratuitously acquired fixed assets, simultaneously, at a rate of
charged amortization, records on the debit of account 98 "' Further Incomes " according fo

corresponding analytics and to the credit of account 91 " Other profits and losses' in the composition of
extraordinary incomes are made,

At the surplus posting over the results of inventory a record on the debit of account 11 “Fixed assets”
Jrom the credit of account 91 “Other profits and losses” is made.

Not accounfted real estate revealed in the process of inventory shall be charged in the composition of the
Jfixed assels after the documents submitial to the State registration.

To determine a current market cost the data on the cost of the same fixed assets acquired in written form
Jrom the companies — producers may be used; information on the cost level being at the disposal of the
State statistics authorities, trade inspections, also mass media and special literature; expert reports on the
cost of the single objects of the fixed assets being in force as for a date of taking into account must be
proved documentary

or by way of expertise making (par. 29 Methodical recommendations on the fixed assets accounting (Order
of MF RF Xe91n dd. 13.10.2003);

e) acquisition of the fixed assets under the contracts providing execution of liabilities (payment) by
nonmonetary assets af the cost of values transferred or subject to transfer to the Company according to

the price which in comparable circumstances the Company usually determines cost of the similar values
(par. 11 PBU 6/01);

S} Contract value shall be recognized as the value of the fixed assets acquired under exchange contracts
which fixes the contract value of the exchange property.

5.2.2. Expenses on loans and credits (interests etc.) due to the fixed assets acquisition shall be included in
the initial value of the fixed assets in accordance with par. 23, 31 of Accounting Provisions “Accounting
of loans and credits, also their performance expenses” PBU 15/01 (Order of MF Ne60n dd.2.09.2001).

5.2.3. Expenses (income) on acquisition of the objects of the fixed assets arisen after its acceptance to
accounting (cost and price difference, nonreimbursable taxes etc.) shall be accounted on the account 91
“Other profits and losses” in composition of extraordinary expenses (incomes) according to the
corresponding analytics.

5.2.4  Changes in initial cost of the fixed assets shall be only in cases of completion, after equipment,
reconstruction and modernization, partial fiquidation and revaluation of the fixed ussels.

3.2.5. Complex or partial revaluation of groups of similar objects of the fixed assets over the current
(replacement cost) by way of indexation or direct converting according to documentary approved market
costs is carried out one a year (as for the I January of the reporting year) on the ground of the single
Order of the Company, and further is carried out regularly (every year).

Revaluation sum of the fixed asset’s object resulted to revaluation shall be charged on the account
837surplus capital” in amount charged minus its discount fulfilled the previous reporting periods and
transferred to the account of profits and losses as operational expenses.

Revaluation sum of the fixed asset’s object equal to the sum of its discount fulfilied the last previous
periods and transferred (o the account of profits and losses as expenses shall be transferred to account 91
“Other profits and losses” in composition of operational profits.
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Discount sum of the object of the fixed assets shall be referred to the additional capital decreasing
composed due to revaluation’s sum of this object in the previous reporting periods (par. 15 PBU 6/01, ed.
18.05.2002). Excess of the discount sum of the object of the fixed assets over the sum of its discount
related to the additional capital resulted the revaluation spent the previous periods shall be referred to the
account 84 “Non distributed profits (uncovered loss)”.

3.2.6. Sum of revaluation (discount) arose from revaluation of the fixed assets of the subsidiaries shall be
transferred to the executive body of the Company on debit (credit) of account 79 “Intracconomic
payments” on subaccount “ Payments on allocated property”.

3.2.7. At the object of the fixed assets withdrawal the sum of its revaluation shall be transferred from the
account 83 “surplus capital” to the account 84 “Non distributed profits (uncovered loss)” in composition

of profit of the reporting period (par. 15 PBU 6/01).

3.2.8. Valuation of the fixed asset’s object which cost under acquisition is expressed in foreign exchange
shall be realized by way of the sum conversion according to the rate in force of Central Bank of Russia by
the date of the object charge to account 01 “Fixed assets”.

Furthermore the rate difference shall be accounted on debit (credit) of account 08 “Investments in

noncirculated assets” in the credit (debit) of account 91 “other profits and losses” in composition of the
extraordinary expenses (profits) (par. 16 PBU 6/01).

3.2.9. Gratuitous transfer and sale of the fixed assets to the third-party companies and natural persons,
charge-off of underamortization fixed assets from the balance due to their unfitness to use, also deficient
Jixed assets revealed under inventory or stolen shall be carried out according to the written order of the
JSC ‘Kuzbassenergo”  prepared by the Department on capital managemenit together with visas of
corresponding services. '

The document shall be subscribed by Deputies general director to the proper place:

- fixed assets of nonindustrial activities (Housing and communal services, catering, autotransport etc.) -
by the first deputy general director on common problems;

- industrial fixed assets — by the deputy general director, technical director;

Charge-off from the balance of the amortized fixed assets due to their unfitness to use, also partial
liquidation of the fixed assets shall be carried out on resolution of director of subsidiary or representative

affice.

In the process of charging-off from the balance of the underamortized fixed assets, VAT falling at the
underamortized part without revaluations shall be restored.

Stocks of materials and capital equipment remained due to discount of unfit to reconstruction and further
use of the fixed assets shall be debited at the market price as for the date of the fixed assets object’s
discount together with transfer to account 91 “Other profits and losses” in composition of operating
profits.

5.2.10. Depreciated cost of the retired object of the fixed assets from the credit of account 01 “Fixed
assets” shall be withdraw to the debit of corresponding subaccount of account 91 “Other profits and
losses”:

- in composition of operating expenses in case of the fixed asset’s retire due to sale, charge-off in case of
moral or material depreciation;
- in composition of extraordinary expenses in case of the fixed asset’s retire due to gratuitous transfer.

Retire of object of the fixed assets transferred on account of investments in the authorized (polled) capital,
pay fund in amount of its depreciated cost shall be reflected on debit of account of expenses accounting
and credit of account of he foxed assets accounting.

If the object of the fixed assets has not depreciated cost (fully amortized), amount of the conditional value

shall be reflected in bookkeeping as operating profits in the line 09010 of the form 2 “Report on profits and
losses”.
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5.2.11. Expenses on the fixed assets charge-off due to accidents, natural disasters and others emergency
situations shall be reflected in bookkeeping of reporting period in composition of emergency expenses.

5.3. Amortization of the fixed assets

3.3.1. The method of amortization of the objects of fixed assets is linear, reasoning from the dates of the
effective use of these objects. The amortization of the objects of fixed assets, taken on accounting before
01.01.2002, is accrued in accordance with the Regulation of the USSR Council of Ministers from
22.10.1990 Ae 1072 “About the unified standards of amortization charges for the complete reconstruction
of fixed assets of the economy of the USSR”. The amortization of the objects of fixed assets, taken on
accounting since 01.01.2002, is accrued in accordance with the Regulation of the Government of RF from
01.01.2002 Ao I “About the classification of fixed assets included in the amortization groups”.

5.3.2. The amortization of the objects of real estate property, capital investments of which are completed,
all primary acceptance instruments are drawn up, the documentation is handed over the state registration
and practically put into operation, is accrued in accordance with the established procedure — since the first
day of the month, following the month of setting the object into operation. The objects are regarded as the
objects of fixed assets.

3.3.3. The objects of fixed assets at the cost of up 1o RUR 10 000 per unit are charged off according to the
item “Amortization” as far as they are put into production or operation. This operation is mentioned in
accounting on debit of accounts of inputs account (selling costs} and account credit 01 “Fixed assets” and
drawn up by the Act of charging off according to MB-8 form. Such objects are reckoned in the record
keeping at the cost of 0. In case of modernization (reconstruction) of these objects, the modernization
(reconstruction) expenses are charged to the increase of the cost of the object and amortized in accordance
with the established procedure.

The executive body, affiliated companies and the representative office control the movement of these
objects in order to ensure their safety in the process of production and operation. Records management of
these objects in places of their operation is kept in “The bill of assets at the cost of up to RUR 10 000, put
into operation” according to the suggested form, apart from the fixed assets, depreciated in accordance
with the established procedure (Appendix 2 fo the present Regulation). Accounts department and persons
in charge control the correspondence between the records in the bill and inventory sheets.

The retirement of the objects at the cost of up to RUR 10 000 is drawn up by “The Act of retirement of
Jixed assets at the cost of up to RUR 10 000", according to the suggested form (Appendix 2 to the present
Regulation).

5.3.3. The objects of fixed assets at the cost of up to RUR 10 000 per unit are charged off according to the
item “Amortization” as far as they are put into production or operation. This operation is mentioned in
accounting on debit of accounts of inputs account (selling costs) and account credit 01 “Fixed assets” and
drawn up by the Act of charging off according to MB-8 form. Such objects are reckoned in the record
keeping at the cost of 0. In case of modernization (reconstruction) of these objects, the modernization
(reconstruction} expenses are charged to the increase of the cost of the object and amortized in accordance
with the established procedure.

The executive body, affiliated companies and the representative office control the movement of these
objects in order to ensure their safety in the process of production and operation. Records munagement of
these objects in places of their operation is kept in “The bill of assets at the cost of up to RUR 10 000, put
into operation” according to the suggested form, apart from the fixed assets, depreciated in accordance
with the established procedure (Appendix 2 to the present Regulation). Accounts department and persons
in charge control the correspondence between the records in the bill and inventory sheets.

The retirement of the objects at the cost of up to RUR 16 000 is drawn up by “The Act of retirement of
Jixed assets at the cost of up to RUR 10 000", according to the suggested form (Appendix 2 to the present
Regulation).

5.3.4. Amortization of the following objects is not accrued:
- housing resources (par.17 PBU 6/01);
- objects of external accomplishment (par.17 PBU 6/01);
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- productive cattle (par.17 PBU 6/(1);

- perennial plantations (par.17 PBU 6/01);

- lands (par.17 PBU 6/01);

- objects of nature management (par.17 PBU 6/01);

- fixed assets, received before 01.01.2000 under contracts of donation and gratis in the process of
privatization;

- books, brochures and other editions.

5.3.5. The process of amortization accrual can be interrupted by the decision of the director of the affiliated
company in the period of restoration (repair, modernization, reconstruction)} of the objects of fixed assets,
that lasts more than 12 months, and in case of their temporary closing-down for the period of more than 3
months under the order of the JSC “Kuzbhassenergo” (par.23 PBU 6/01).

5.3.6. Accrued amortization of the objects of fixed assets of production purposes under the account credit
02 “Depreciation of fixed assets” control accoumt “Accrued amortization” is sent to finance capital
investments of production purposes as a record in debit of account 02 “Amortization of fixed assets”
control account “Accrued depreciation” from credit 02 “Amortization of fixed assets” control account
“Amortization of capital investments”.

The off-balance account with the acceptance (transfer) of the funding source among the affiliated
companies under off-balance avise is kept, when nesting at the cost of inter-branch amortization
redistribution

3.3.7. Capital investments in the borrowed objects of the fixed assets are amortized as follows:

Capital investments which cost are subject to reimbursement by the leaser to the lessor shall to be
depreciated by the lessor in the order similar to the restarting up after reconstruction, modernization or
technical reequipment (in case if the JSC “Kuzbassenergo” act as a lessor), that must bé stipulated by the
lease contract;

Capital investments produced by the lesser by approbation of the lessor and in accordance with the terms
of the lease contract, which cost is not reimbursed by the lessor must be amortized by the lesser within the
period of validity of the lease contract from the amount of the amortization calculated subject to useful life
defined for the leased objects of the fixed assets in accordance with the Classification of the fixed assets
approved by the Government of Russian Federation (if the JSC “Kuzbassenerge” acts as a leaser).

3.3.8. In case of rebuilding, reequipment , reconstruction, modernization, partial liquidation and
revaluation of an object of the fixed assets the amortization must be calculated subject to the depreciated
cost of the fixed assets by the date of its making and months number rest to the fixed assets maintenance
termination.

If a useful life of the fixed asset’s object grew after rebuilding, reequipment, reconstruction,
modernization than the rest months number to the fixed assets maintenance is possible.

Acceprance of the finished works in rebuilding, reequipment, reconstruction, modernization of the fixed
assets shall to be formed by the corresponding act.

5.4. Procedure of accounting and financing of the fixed assets repair

5.4.1. For a current fiscal year the reserve for repair work is created on account 96 “Forthcoming
expenses reserves”, control account “Reserve for repair of fixed assets (including leasehold assets) of
production purposes” at the rate established by the estimate of expenses of the annual standard of repair
cost, including it into production costs monthly (accounts 23, 25, 26} at the rate of 1/12 of annual estimate.
The reserve is created to include expenses for all types of repair work of fixed assets of production
purposes into production costs.

At year end the adjustment of the repair reserve is performed ;
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extra reserved money for the repair of fixed assets (as a result of inventory taking) is reversed an entry.

- in case of stress of reserve money for repair of fixed assets, extra charge takes place under debit of
accounts of the records of production costs and on account credit 96 “Forthcoming expenses reserves”,
control account “Reserve for repair of fixed assets (including leasehold assets} of production purposes”.

Account of repair expenses is carried out separately according to the types of repair (thorough
repairs and current repairs) and methods of carrying out (contract and household).

All the expenses for repair of fixed assets of production purposes, carried out with the help of:

- household method — are accounted object by ebject on account 23 “Auxiliary processes” under control
accounts “Thorough repairs of fixed assets using the household method” and “Current repairs of fixed
assets using the household method”. Later they will be put in corpore into debit of account 96
“Forthcoming expenses reserves”, control account “Reserve for repair of fixed assets (including leasehold
assets} of production purposes” every month.

- contract method — are put in corpore from account credit 60 “Settling with suppliers and contractors” on
the corresponding control accounts into debit of account 96 “Forthcoming expenses reserves”, control
account “Reserve for repair of fixed assets (including leasehold assets) of production purposes”

In case of stress of reserve money for repair of fixed assets ( including leasehold assets) of production
purposes, debit balance on account 96 “Forthcoming expenses reserves”, control account “Reserve for
repair of fixed assets (including leasehold assets) of production purposes” is mentioned in the line of the
balance “Other production costs and resource” at the end of month

Expenses for repair of fixed assets of non-production purposes are charged off from the credit of
corresponding control accounts of account 23 “Auxiliary processes” or account 60 “Settling with suppliers
and contractors” into debit of account 29 “Attendant production and households” without fund creation .

5.5, Account of intangible assets.

3.5.1. Intangible assets include the objects of intellectual property under all implemented terms, mentioned
in par.3 PBU 14/2000 “ Account of intangible assets”(The Order of Ministry of Finance of the RF from
16.10.2000 Xe 91n).

3.5.2. To be taken on accounting the objects of intangible assets are valued in the following ways:

a) intangible assets acquisition subject to payment — at the rate of actual expenses of the Company for the
acquisition of the assets, defined in accordance with par.6 PBU 14/2000 “ Account of intangible
assets”(The Order of Ministry of Finance of the RF from 16.10.2000 Xe 91n), collected preliminarily on
account 08 “Investments in non-circulating assets”, control account “Acquisition and creation of
intangible assets”;

b) creation of intangible assets by the Company itself - at the rate of actual expenses for creation and
production except for value added tax and other refundable taxes, collected preliminarily on account 08

“Investments in non-circulating assets”, control account “Acquisition and creation of intungible
assets"(par.7 PBU 14/2000);

¢) deposition of intangible assets in the authorized (polled) capital — in pecuniary valuation, coordinated
by founders (members), if nothing else is provided by the Legislation of RF (par.9 PBU 14/2000).4
preliminary record is made in debit of account 08 “Investments in non-circulating assets”, control account
“Acquisition and creation of intangible assets” in correspondence with account 75 “Settling with
Jounders”. The expenses connected with deposition of intangible assets in chartered capital are mentioned
as well on debit of account 08 “Investments in non-circulating assets”, control account “Acquisition and
creation of intangible assets”;

d) non-repayable donation of intangible assets from legal and natural persons - at the common rate at the
date of posting. A record in debit of account 08 “Investments in non-circulating assets”, control account
“Acquisition and creation of intangible assets” from account credit 98 “Revenue of next periods” is made.
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The expenses connected with non-repayable donation of intangible assets are mentioned as well on debit of
account 08 “Investments in non-circulating assets”, control account “Acquisition and creation of
intangible assets”. The information about the prices, established at the date of taking on accounting, is
confirmed authentically or by examining.

By amortization accrual of such intangible assets at the same time at the rate of accrued amortization
the records are made on debit of account 98 “Revenue of next periods” in corresponding analytics and
account credit 917 Other profits and losses” in non-disposal revenue;

e) acquisition of intangible assets under the contracts, providing for discharge of obligations (payment)
with non-monetary funds — at the cost of values, transferred or being subject to transfer by the Company,
set reasoning from the price that is fixed by the Company for similar values in similar circumstances
(par.1! PBU 14/2000);

J) the cost of intangible assets is the contract value; the assets received under contracts of exchange which
[fix the contract value of exchanged property;

5.5.3. Amortization of all groups of intangible assets is carried out with the linear method, based on the
standards calculated on the basis of the period of the effective use of the objects of intangible assets, using
account 03 “Amortization of intangible assets” (par.15, 16, 21 PBU 14/2000).

5.5.4. The period of the effective use of intangible assets is defined independently when the object is taken
on accounting, reasoning from the expected period of use aof an object, when it is possible to collect
revenue. The expected period of the effective use should not exceed the period of validity of a patent, a
licence and other legal documents and limits on the use of the objects of intellectual property according the
present legistation of Russian Federation (par.17 PBU 14/2000).

If it is impossible to define the period of the effective use of intangible assets, the standards of
amortization charges are set counting on 20 years (but it should not exceed the period of functioning of the
Company).

5.6. Lease of fixed assets

5.6.1. The leased property is mentioned apart in accounting. All the leased property expenses are carried
out on account 90 *“Selling”. Depreciation of leased property is mentioned on account credit 02
“Amortization of the fixed assets” and debit of account 90 “Selling™.

Full payback of the objects (including local taxes: acre-shot, tax on property, etc.) should be provided
in lease contracts.

If under the lease contract of the fixed assets the lessor settles up with the communal services suppliers,
the lesser must compensate a full cost of these services according to the invoice issued by the lessor. In
case of lease of a part of the fixed asset’s object of the lessor, a share of communal expenses fallen at the
leaser shall to be defined by the measuring devises or in case of their lack as a ratio of a part of an area
of the fixed asset’s object occupied by the leaser to the total area of an object of the lessor’s fixed assets.
The lessor shall to pay off communal services against the invoices issued to him by the communal services
suppliers than he must invoice it to the leaser.

Compensation for communal services received by the lessor from the lease is not a profit, hut a
reimbursement of expenses amount produced by the lessor.

5.6.2. Account of leused fixed assets is kept on off-balance account 001 “Leased fixed assets” according to
the valuation, fixed in lease contracts. Analytic account is kept regarding lessors and every object of
leased fixed assets.

3.6.3. . Lease contract defines the period of leasing of fixed assets, the amount of rental fee, the terms of
the keeping and repair work, valuation changes as a result of thorough repairs, and procedure of
settlements.
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5.6.4. The property, purchased for leasing and profit earning, is mentioned in accounting on account 03
“Income investments in stocks of materials and capital equipment”.

5.6.5. Lease contracts of the fixed assets shall to be coordinated with the Deputy general director of the
JSC “Kuzbassenergo” on corporate governance and visaed by the corresponding authorities.

5.7. Account characteristics of the investments in non-circulating assets.

5.7.1. Running expenditures on the CCO capital construction objects) ( (wage cost, travel expenses) are
covered at the expense of the funds, aimed at financing of capital construction and included in the
inventory cost of exploited objects (par.1.4. of the Regulation on accounting of long-term investments,
confirmed by the Order of the Ministry of Finance of RF from 30.12.93 Nel60).

5.7.2. Every month running CCO expenditures of the executive body are distributed among the affiliated
companies pro rata average monthly expenditures (AME) volume of affiliated companies in accordance
with the coefficient, calculated as in the ratio of AME volume of an affiliated company for the reporting
month and total AME  volume of the Company for this month.

5.7.3 Capital construction expenses are included in inventory cost of objects of capital investments at
taking them on accounting. They are classified by par.3.1.7. of the Regulation on accounting of long-term
investments, confirmed by the Order of the Ministry of Finance of RF from 36.12.93 Nel160) as the expenses
not leading to the increase in the cost of fixed assets.

5.7.4. If the Company has shares when the construction is under way, the transfer of monetary funds or
property to the chief builder on the basis of share holding is reflected as a accounts receivable of this
construction by the record in debit of corresponding control account of account 76 “Settling with various
debltors and creditors” in correspondence with accounts of accountability of monetary funds or property.

When the construction (or it’s part) comes to an end the corresponding expenses are tuken on account
by the record from account credit of the corresponding control account 76 “Settling with various debtors
and creditors” in debit of account 08 “Investments in non-circulating assets”, control account
“Construction of the objects of fixed assets”.

5.7.5. If the Company is the chief builder, the money, received from the builders who have shares, is
mentioned as money for purpose financing on debit of account 86 “Purpose financing” in correspondence
with accounts of accountability of monetary funds or property.

5.7.6. Account of NIOKR in the Company is carried out in accordance with the Regulation on accounting
“Account of expenses for research engineering, development and technological activity” (PBU 17/02)
(approved by the Order of the Ministry on Finances dd. 19.11.2003 Nel15n).

The expenses for research engineering, development and technological activity are recognized in
accounting if:

The sum of the expense can be defined and confirmed;

There is documentation that proves execution phase;

The results of the activity used in production and operation will lead to revenue in future;

The use of results of research engineering, development and technological activity can be demonstrated.

The expenses for research engineering, development and technological activity according to the par. 4 of
PBU 17/02 don’t contain:

The company’s expenses on nature resources development;
Expenses on development of production, new companies, plants, aggregates (start costs);
Expenses on development of manufacturing work;
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Expenses concerned the improvement of production technology together with improvement of product
quality, change in the product’s designing and other operational attributes realized during the
manufacturing (technological) process.

The expenses for NIOKR are mentioned in accounting on account 08 “Investments in non-
circulating assets” (par.5 PBU 17/02).

The expenses for NIOKR, which results are subject to legal safeguard and drawn up in accordance
with legislation order (patents, licenses and other documentation are received to aftest the exclusive right
of the Company to possess the results of NIOKR), can be considered intangible assets at the account 04
‘Imtangible assets” (par. 4 PBU 14/2000).

The expenses for NIOKR , which results are not drawn up in accordance with established procedure,
are charged off from account credit 08 “Investments in non-circulating assets” for the expenses for usual
activities using the linear method during the fixed period (par. 11 PBU 17/02).

The expenses for NIOKR, which results were not satisfactory, and the resuits of NIOKR which use
was stopped, are drawn up by the decision of PTO of an affiliated company.

The decision can be viewed by the service of PTO of the executive body and with the written permission of
the technical director. The expenses are charged off at a time in non-disposal expenses of the reporting
period.

If in the process of NIOKR fulfillment a positive result not being subject to legal safeguard, that is going to
be used in production or in management, such expenses for NIOKR also shall to be accounted reflected at
the account 04 “Intangible assets”.

The period of charging off the expenses for NIOKR is set within 2 years.

5.7.7. The objects of the incompleted capital construction, which construction was stopped and won’t be
carried out because of lack of funds in future, exposed to revaluation, the cost of revaluation is transferred
Srom account credit 84 “Surplus earnings (dead loss)” in debit of account 83 “Surplus capital” and as a
record from account credit 08 “Investments in non-circulating assets” in debit of account 91 “Other
receipts and expenditures” in the sum of actual expenses incurred.

The charge off the objects of incompleted construction is carried out by phased;

Commission (including specialists of account department, technical services, material responsible
persons) is created by order of the manager;

According to the commission’s report the act on expediency of write-off the object of incompleted
construction is drew up. Thus on the base of this act a liquidation of the object by own forces or together
with contracting organization is made;

Act on writ-off (liguidation) of the object of incompleted construction is drawn up after all the works at the
liquidated object. The act on write-off (liquidation} of the object of incompleted construction shall to
contain information on the object’s conditions as for u date of writ-off, its short individual characteristic,
reference on expenditures caused by the writ-off and on stocks of materials and capital equipment income
due to writ-off.

Under the liquidation of the incompleted construction, expenses accrued on the account 08 “Investments
in the non circulating assets» on their construction and expenses caused by these objects liquidation are
subject to writing-off in the structure of the intangible assets.

Got material and other stocks of materials and capital equipment due to the objects liquidation useful to
Sfurther using are subject to posting.

5.8. Inventory accountability

5.8.1. Inventory includes assets:
- Jor being used as raw material, materials, etc. in the process of production, in execution phase and
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rendering of service, repair work of fixed assets, building and assembly jobs, cultural and educational needs;
- aimed at being sold (finished commodity);
- aimed at being used as means of labour during the 12-month period;
- aimed at being used by the Company for meeting its administrative needs.

5.8.2. Inventory, tools and household fixings used less than for 1 year-period are included in inventory on
account [0 “Materials”.

3.8.3. The stock-list number, warked out for a definite name of inventory, is taken as an accounting unit.

5.8.4. Taking on accounting of the inventory, its valuation is carried out in the following ways:

- acquisition subject to payment — the sum of actual expenses for acquisition except value added tax and
other taxes compensated from the budget, defined in accordance with par.6, 11 PBU 5/01 ( “Inventory
accounting” ) approved by the Order of the Ministry of Finance of RF from 09.06.2001 X 44n), with the
glance of the regulations of par.15 PBU 15/01 “Account of loans and lending and the expenses for their
operation” with the glance of interests and other expenses for borrowed current assets ( approve by the Order
of the Ministry of Finance of RF from 02.08.2001 Ne 60n};

- making by own strength — reasoning from actual expenses, connected with the production of the
inventory. Account and formation of inventory expenses is carried out in the order, established 1o define the
net cost of applicable types of production (par.7 PBU 5/01);

- invested in chartered capital — reasoning from pecuniary valuation, coordinated by founders (members),
if nothing else is provided by the Legisiation of RF , with the glance of actual expenses for the delivery of
the inventory and putting it in conditions for operation, according to par.6,8, 11 PBU 5/01);

- received gratis or under the contract of donation, left from retirement of fixed assets and other property
and posting of the inventory, revealed as surplus as a result of inventory taking — reasoning from current
market cost considering the posting date with the glance of actual expenses for the delivery of the inventory
and putting it in conditions for operation (par.9, 11 PBU 5/01).

- received under the contracts, providing for discharge of obligations (payment) with non-monetary funds
— ai the cost of values, transferred or subject to transfer to the Company, fixed reasoning from the price
that is fixed by the Company for similar values in similar circumstances. If it is impossible to define the
cost of assets, transferred or subject to transfer to the Company, the cost of the inventory, received by the
Company under the contracts, providing for discharge of obligations (payment) with non-monetary fund, is
defined reasoning from the price, that is more suitable for acquisition of similar inventory in similar
circumstances. The actual cost price of the inventory includes actual expenses for the delivery of the
inventory and putting it in conditions for operation in accordance with par.6, 10, 11 PBU 5/01;

- The cost of the inventory, received under the contracts of exchange, which fix the contract value of the

exchanged property, is the fixed contract value.

3.8.5. The evaluation of the inventory, which cost is evaluated in foreign currency at the moment of
acquisition, is estimated in rubles at the rate of exchange fixed by the Central Bank of RF on the day of
taking the inventory on accounting.(par.15 PBU 5/01).

3.8.6.. The inventory received by the Company without calculated-paid documents (non-invoiced deliver)
are taken on discount at the price fixed in the contract. If the price is not fixed in the contract, in order to
Jix it and the amount of payment or account payable, the price, used by the Company in similar
circumstances with similar inventory, is tagged (par.6.1. PBU 10/99 “The Company’s expenses”) approved
by the Order of the Ministry of Finances of RF Ne33n dd. 66.05.1999 (ed. dd. 30.03.2001).

After calcalated-paid documents are received, the difference between the actual cost of inventory and its
valuation at the moment of taking on discount is included in the same expenses accounts the inventory
was charged off, and in the balance of the inventory af the store pro rata its volume.
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If calculated documents of non-invoiced delivers were received a year later after the annual
accounting had been performed, it means that:

a) account cost af the inventory is not changed;

b) the rate of value added tax is used in accounting in accordance with established procedure;

¢) settling with a supplier is being adjusted, the difference between account cost of the inventory and its
actual cost is charged off in the month, when the calculated documents were received:

- cost decrease of the inventory is mentioned on debit of account 60 “Settling with suppliers and
contractors” and account credit 91 “Other expenses”;

- cost increase of the inventory is mentioned on debit of account 91 “Other expenses” and account credit
60 “Settling with suppliers and contractors” (par.41 of Methodical Instructions on the inventory accounting
(confirmed by the Order of the Ministry of Finance of RF from 28.12.2001 X 119n).

5.8.7. Goods bought for sale by retail are accounted at the value of sales on account 42 “Trading extra
charge” (par.13 PBU 5/01). The amount of extra charge, falling at the remains of unrealized products, is
fixed reasoning from the percentage of the cost of retired products to the cost of the accounted ones.

3.8.8. Goods bought for selling in wholesale are accounted at the acquisition cost with the glance of the
expenses for provision and delivery of the products to the stores (bases) till the moment they come into the
market (par.13 PBU 5/01).

3.8.9. The inventory, owned by the Company, but being delivered, or transferred to a customer to pawn, is

taken on discount in value, fixed in the contract with sequential adjustment of actual cost (par.26 PBU
5/01).

3.8.10. The account of purchased fuel for energy generation is carried out at actual cost and includes: the
Juel cost according to the bills of suppliers, including discounts (extra charge) because of poor (good)
quality, the payment for other services provided by the supplier and commodity exchange, railway rate
quotation of fuel from the shipment place to the station of destination and from the station of destination to
discharge arrangements, other expenses according to par.6, 11 PBU 5/01, except the expenses of fuel-
shipping department.

The expenses of fuel supply workshop for unloading, warehousing and intraoffice transference of fuel
Jrom the stores and fuel delivery for meeting technological needs are not included in the net cost. They are
referred to the expenses for power generation of TTTS (par4.7. of Methodical Instructions on fuel
account at heat power plants RD 34.09.105-96).

3.8.11. On putting the inventory (except the products accounted at value of sales) in production and other
type of retirement the valuation is appraised at average net cost of each type of inventory.

The average valuation of actual cost of the materials released in production or charged off for other

purposes, is estimated by the defining of the actual cost of the material at the moment of its release (sliding
valuation).

5.8.12. The putting into production (operation) of the inventory holdings is drawn up as a blading
according to form M-11 for intraoffice transference (from one advance holder to another one).
The charging off the inventory in production, except for construction materials, is carried out on the

basis of the act of charging off the equipment and other types of the inventory in suggested form (Appendix
Ne 2 to the present Regulation),

The charging off the inventory in production is carried out on the basis of the act of charging off the
inventory in suggested form with simultaneous drawing up the blading according to form M-11 for putting
in production (Appendix Xe 2 to the present Regulation).

5.8.13. The account of special tools, special devices, special equipment and working clothes is carried out
in the Company in accordance with the Methodical Instructions on accounting of special tools, special
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devices, special equipment and working clothes, confirmed by the Order of the Ministry of Finance of RF
Sfrom 26.12.2002 Ne 135n.)

The list of the means of labour accounted as special tools, special devices, special equipment, used for
carrying out non-standard operations (par.2 of the Methodical Instructions), is defined by the affiliated
company independently reasoning from the peculiarities of the engineering procedure.

When defining the composition and groups of special equipment one should take into account the All-
Russian classifier of fixed assets OK-013-94 (confirmed by the Resolution of the State Committee on
standards, metrology and inspection certification from 26.12.94 Xe 359), and the All-Russian classifier of
types of economic activity, production and services OK-004-93(confirmed by the Resolution of the
Government standard of RF from 06.08.93 Xe 17).

Special equipment, working clothes and other means of man-to-man defense, regardless of their cost and
the period of effective use, is referred to the means put into circulation (par.50 “The Regulation on
bookkeeping of RF”, confirmed by the Order of the Ministry of Finance of RF from 29.03.2000 ). These
means are mentioned in control accounts 10.10 “Special equipment and working clothes at the store” and
10.11 “Special equipment and working clothes in use”, open to the balance account 10 “Materials”.

Bedding, tools aimed at carrying out the standard types of production (par.d of the Methodical
Instructions) and other inventory included in the means put into circulation are mentioned in account 10.9
“Inventory and household equipment”

Working clothes and other means of man-to-man defense, special equipment which can be used up to 12
months, according to the standards, are charged off in debit of accounts of expenses for production at the
moment of its transference to the workers of the Company (par.21 of the Methodical Instructions)

The charge off the given working clothes, other means of man-to-man defense eic. is carried out on the
basis of the act on charging off according to form MB-8 with simultaneous drawing up the blading
according to form M-11 for putting in production.

If the period of operation is more than 12 months, the cost of working clothes and other means of
man-to-man defense etc. is covered with the linear method reasoning from the periods of the effective use
(par.26 of the Methodical Instructions).

To get working clothes, other means of man-to-man defense etc. aimed at long-term use, a worker
must sign in worker’s personal card (form MB-2) and in the list accounting the issue of the working
clothes, other means of man-to-man defense efc. (form MB-7).

The cost of special equipment is covered with the linear method reasoning from the actual cost of the
object and standards reasoning from the periads of the effective use of the object (par.24 of the Methodical
Instructions). The period of the effective use of special equipment in affiliated companies is set by the
permanent Commission individually for each type of special equipment.

The charge off the special equipment and waorking clothes is carried out in case of actual retirement
(obsolescence, depreciation, selling, gratuitous assignment, investment in chartered capital of other
companies, disposition in case of an emergency etc.).

5.8.14. The charge off the inventory delivered under the contract of donation or gratis is carried out on the
basis of the basic document on the release of materials ( the blading on the release of materials, of form
M-15, the instructions on the release of materials or the order on the release of materials and “the Act of
gratuitous reception- assignment of the inventory” (Appendix Xe 2 fo the presemt Regulation). The
materials are charged off in accordance with par.5.8.11 of the present Regulation. The cost of the donative
materials is referred to the finance results of non-realized expenses (par.12 PBU 10/99 “The expenses of
the Company” from 06.05.1999 Ne 33n, par.132 of “The Methodical Instructions on the inventory
accounting” from 28.12.2001 Me 119n (version of 23.04.2002).

3.8.15. Actual reserves of coal, mazut and other stock of materials are created according to the standards,
confirmed by the directors of the Company. It is connected with the seasonal nature of production and

energy supply.
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3.8.16. The inventory, unloaded by the supplier and had not been delivered at the stores of the Company,
which became the property of the Company (regardless of the fact of payment), is mentioned as the
inventory that was not delivered at the end of the month.

5.8.16. The reception and posting of the materials is carried out by putting on the documents of the
supplier a stamp with essential elements of the posting order (account, blading) (par.49 of “the Methodical
Instructions on the inventory accounting” from 28.12.2001 Nel19n (version of 23.04.2002) and not by the
drawing up the posting order (form M-4) if there is no discrepancy between the data of the supplier and
actual data (quality and quantity).

5.8.17. The reception, storing, control and issue of ethyl alcohol is carried out in order provided by “
Instruction on reception, issue, transportation and control over ethyl alcohol”, confirmed by the Ministry
of food industry of the USSR 25.09.85 (from here- Instruction). This Instruction covers all the types and
kinds of ethyl alcohol regardless of the way of its purchase and the purpose of further use.

The reception and posting of ethyl alcohol is carried out in anhydrous calculus (in decalitres) on the
basis of the Act of the form Ne P-24 “About the shipping and acceptance of ethyl alcohiol” (Appendix Ne 7
to the Instruction) with the glance of data about the actual quantity of ethyl alcohol, received as a result of
measuring conducted by the company officials and mentioned in the section of the Act.

The issue of ethyl alcohol to production departments and laboratories is carried out in accordance
with par.2.1. of the Instruction and drawn up as a requisition according to form Xe P-29 (Appendix to the
Instruction).

The results of acceptance and issue of ethyl alcohol carried out on the basis of corresponding posting
and expenses documents are fixed in the log book of the measuring of ethyl alcohol according to form Ne
P-23 (Appendix Ned of the Instruction), conducted by the official who is responsible for the acceptance,
issue and storing of ethyl alcohol.

In accordance with the reguirements of par. 2.6. of the Instruction production departments and
laboratories keep records of supply and consumption of ethyl alcohol every day in the book where they fix
the name and the number of industrial operations and analysis, the quantity of consumed ethyl alcohol for
each operation and for a day.

The rest of ethyl alcohol at the beginning and at the end of the month is shown according to the inventory
taking, that is conducted in accordance with section 6 of the Instruction on the first day of each month. The
results of the inventory taking are drawn up as the acts according to form NeP-27 (Appendix N 21 1o the
Instruction).

The declarations “About the volume of output and circulation of ethyl alcohol out of food raw
material” are shown quarterly by the Company to the rating authorities and executive authorities, granted
a license of this type activity, according to appendixes 2 and 7 to the Resolution of the Government of RF
SJrom 25.05.99 Ne 564 “About the approval of the Regulation on avowal of the production and circulation of
ethyl alcohol, alcoholic and spirit-based products”.

5.9. Account of financial investments.

5.9.1. The account of financial investments in the Company is carried out in accordance with PBU 19/02

“Account of financial investments”, confirmed by the Order of the Ministry of Finance of RF from
10.12.2002 Xe 126n.

3.9.2. The financial investments of the Company include (par.3 PBU 19/02):

- state and municipal securities, securities belonging to other companies, including debt securities which
Jix the date and the cost of acquittance (bonds, bill of credits);

- investments in the authorized (pooled) capitals of other companies (including subsidiaries and
dependent companies);

- loans granted to other companies;
- deposit investments in lending agencies;

123




{ax payer igentiiication number 400000333
- accounts receivable acquired on the basis of assignment;
- investments under the contracts of joint venture etc.

5.9.3. Accounting of financial investments is carried out on account 58 “Financial investments” with the
division of the investments on short-term and long-term, according to the application date (maturity date)
and the intentions:

- long-term investments, when the schedule data of the application (maturity) date is more than one year or
the investments are made to collect revenue for more than a year;

- short-term investments, when the schedule data of the application (maturity) date is less than one year or
the investments are made without the intention to collect revenue for less than a year.

5.9.4. Financial investments are taken on accounting at original cost. The original cost of financial
investments, purchased subject to payment, is the sum of actual expenses of the Company for their
acquisition, except for value added tax and other compensated taxes (except cases provided by the
Legislation of RF about taxes and tallage).

Actual expenses for acquisition of assets in the capacity of financial investments are:
- the sums paid to a salesman in accordance with the contract;

- the sums paid to the companies and other persons for information and consultation services
connected with the acquisition of the mentioned assets;

- the bonuses paid to mediator companies or another person through whom the assets were bought in the
capacity of financial investments;

- the expenses of the received loans and lending, made before financial investments are taken on account,
at the acquisition of financial investments at the expense of borrowed current assets (par.15 PBU 15/01
“Account of loans and lending and the expenses for their operation” confirmed by the Order of the Ministry
of Finance of RF from 02.08.2001 X 60n);

- other expenses connected with the acquisition of the assets in the capacity of financial investments.

Actual expenses for the acquisition of the assets in the capacity of financial investments are defined
according to the differences in sums if the payment is in rubles and makes the sum equivalent to the sum in
JSoreign currency, before the assets in the capacity of financial investments are taken to the account.

3.9.5. The original cost of finance investments made in the chartered capital of other companies is the
pecuniary valuation, coordinated among the founders (members) of the companies, if nothing else is
provided by the Legislation of RF.

At payment of the deposition in the chartered capital with non-monetary funds on account 58 “Financial
investments” the depreciated cost of transferred objects is mentioned. At the reception of the deposition in
the chartered capital with non-monetary funds on account 80 “Chartered capital” the pecuniary valuation
of the transferred objects coordinated by the founders is mentioned; account 58 “Financial investments”
of the founder and account 80 “Chartered capital” of the receiving party will have different cost valuation.

5.9.6 The original cost of the loans given to other companies is the sum of actual transferred monitory
Sunds or the book cost of the property, if the loan presents the property (non-monetary funds).

3.9.7. The original cost of the financial investments, deposition under the contract of joint venture is the
pecaniary valuation coordinated by the partners of the joint venture.

5.9.8. The original cost of the financial investments acquired under the contracts providing for discharge
of obligations (payment) with non-monetary funds is the cost of assets, transferred or being subject to
transfer by the Company.
The cost of the assets , transferred or being subject to transfer by the Company, is set reasoning from the
price that is fixed by the Company for setting similar costs in similar circumstances.

If it is impossible to set the cost of the assets transferred or being subject to transfer by the Company,
the cost of the finance investments received by the Company under the contracts providing for discharge of
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obligations (payment) with non-monetary funds is set reasoning from the cost of acquisition of similar
Sfinance investments in similar circumstances.

3.9.9. The original cost of the financial investments received gratis such as securities is:

- the current market cost on the day of the taking on account. The current market cost of securities is their
market price calculated in accordance with established procedure by the trade organizer at the equity
market;

- the sum of pecuniary valuation that can be received as a result of received securities sale on the day of
their taking on account — for the securities which are not taken into account when the trade organizer at
the equity market does not calculated the market price.

5.9.10. The financial investment which help to set in accordance with establivhed procedure the current
market cost are mentioned in accounting at the end of fiscal year at the current market cost by the
adjustment of their valuation on the previous fiscal date. The mentioned adjustment is carried out
quarterly.

The difference between financial investments valuation at the current market cost on the fiscal date
and the previous financial investments valuation is referred to the financial results (composed of
operational receipts and expenditures).

Financial investments which do not set the current market cost are mentioned in accounting on the
fiscal date at the original cost.

If on the fiscal date the current market cost of the object of financial investments, earlier valuated at
the current market cost, the current market cost is not set, such an object of financial investments is
mentioned in accounting at the cost of its last valuation.

5.9.11. The original market cost of debt securities which do not set the current market cost is not made into
the principal value (par.22 PBU 19/02 “Account of financial investments” dd. 10.12.2002 N [26n).

5.9.12. At the retirement of the asset, taken on accounting in the capacity of financial investments, that
does not set the current market cost its cost is defined reasoning from the original cost of each unit of the
accounting of financial investments (par.26 PBU 19/02).

5.9.13 At the retirement of the assefs taken on accounting in the capacity of financial investments, which
define the current market cost, their cost is defined reasoning from the last valuation.

5.9.14. The valuation of financial investments by the end of the fiscal period is carried out at the original
cost of each unit of the accounting of financial investments and at the current market cost (par.32 PBU
19/02).

5.9.15. According te par.6 PBU 19/02 in the analytical account the following information about state
securities taken on accounting and securities belonging to other companies is given:

- name of the Issuer (Company);

- name of the securities;

- number, series etc.;

- nominal price;

- buying price;

- expenses for the acquisition of securities;
- total amount;

- date of purchase;
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-date of sale and other retirement;
- storing place.

5.9.16. At the creation of a reserve on the devaluation of financial investments to carry out a regular
supervision and check out of the financial investment’s cost on availability of a devaluation signs of the
intermediate accounting report by the reporting date (par. IV PBU 19/2). The newly created reserve (fund)
shall be approved by the Deputy general director on the corporate governance.

5.10. Creation of the reserves of the doubtful debts.

5.10.1. Due to the results of the inventory of accounts receivable spent at the end of the reporting vear, the
reserves of the doubtful debts on the settlement with debtors together with transfer of sum of the created
reserves to the debit of the account 91 “Other profits and losses” in the structure of operational expenses in
correspondence with an account 63 “reserves of doubtful debts” ( par. 11 PBU 10/99) are creating.

Amount of the reserve shall be defined singly by every doubiful debt according to the financial situation of
the debtor and valuation of a possibility of the debt charging off in full volume or partially and is restricted
hy the Company’s financial abilities.

Doubtful debt shall to be recognized a debt of debtors, if such a debt was not paid off in terms stipulated by
the contract provisions and was not ensured by a pledge, mortgage, bank warrantee.

The accrued reserve shall to be transferred to the losses cover caused by the doubtful debts.

As a doubtful debt shall to be recognized a debt with the expired period of limitation of action of where
the liability was terminated due 1o impossibility of its execution according te the act of the State authority
of due to the Company’s liguidation.

The sum of reserves of the doubtful debts not used in the reporting period shall be joined to the profits of
the reporting period by the recoding to the credit of account 91 “Other profits and losses” in the structure
of other operational profits in correspondence with the account 63 “Reserves of the doubtful debts”,

5.11. Account of the foreign currency transactions and payments in conventional units.

5.11.1. The property and liabilities which cost is expressed in a foreign currency, are taken on accounting
in ruble valuation converted according to the rate of exchange of the Central Bank of RF on the date of
the conducting of a transaction; for drawing up of the accounting — according to the rate of exchange of
the latest in the accounting period quotation of rate of the Central Bank of RF (par.3, 6 PBU3/2000
“Accounting of assets and liabilities whose cost is expressed in foreign currency” (approved by the Order
of the MF RF dd. 10.01.2000).

5.11.2. The ruble valuation of the property (fixed assets, intangible assets, long-term securities, inventory)
purchased at foreign currency and posted at the original cost or at the sum of actual expenses for the
purchasing (par.9 PBU 14/2000) is not counted over at the drawing up of the accounting.

3.11.3.The differences in rates of exchange arisen as the difference between the ruble valuation of the
property or the liability which cost is expressed in a foreign currency calculated at the rate of exchange of
the Central Bank of RF on the date of the discharge of liabilities of payment or on the reporting date of the
drawing up of the accounting for the reporting period, and the ruble valuation of the property or the
liability calculated at the rate of exchange of the Central Bank of RF on the date of the taking them on
accounting in the reporting period or on the reporting date of the drawing up of the accounting for the
previous reporting period, are referred to on account 91 “Other profits and losses” in the list of non-
disposal revenue (expenses) as far as they appear (par. 13 PBU 3/2000).
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5.11.4. The differences in sums arisen at the settlement for the inventory, performed work, services
rendered which cost is expressed in conventional units are included in the expenses for purchasing of the
mentioned assets and reflected on the accounts of the inventory and expenses account till the moment of
their posting. The differences in sums arisen after the posting of the inventory, performed work, services
rendered are referred to on account 91“Other profits and losses” in non-disposal revenue (expenses) as far
as they appear.

5.11.5. The differences in sums arisen at the settlement with the banks at the purchase (sale) of a foreign
currency at the rate of exchange different from the rate of the Central Bank of RF is referred to on
account 91“Other profits and losses” in non-disposal revenue (expenses} as far as they appear.

5.11.6. The differences in sums arisen at other taking (fines, penalties, forfeits), connected with the
implementation of the economic contracts, are referred to on account 91 “Other profits and losses” in non-
disposal revenue (expenses) as far as they appear

5.12. The account of the transactions on the settlement accounts.

5.11.1. The settling with debtors and creditors is reflected by each parties in the accounting in the sums
from the entries and acknowledged by the Company as the correct ones .

The sums on the setiling with the banks and the budget are coordinated with the applicable companies,
the reservation of the undetermined sums on the balance is not admitted {par.74 of the Regulation on the
bookkeeping of RF (the Order of the Ministry of Finance of RF from 29.07.1998 Ne34n).

The sum on settling with banks, budget reflected in the accounting report shall to be coordinated with
the corresponding institutions and be identical. Conservation on the balance sheet of the not adjusted
sums on these settlings are not admitted (par. 74 of the Regulation on the bookkeeping of RF (the Order of
the Ministry of Finance of RF from 29.07.1998 Ae34n).

5.12.2. The settling with debtors and creditors is reflected on the applicable accounts provided by the
Unified work plan of the accounts of bookkeeping of the Company in accordance with the requirements of
fimeliness and comprehensiveness of the accounting.

5.12.3. In accordance with the admission of time certainty of economical activity facts, the accounts
receivable and the bill pavable are created in the current accounting in the reporting period when the
applicable facts of the economical activity took place, regardless of the actual time of intake or pay-out of
the monetary funds connected with these facts (par.6 of the Regulation on the accounting “Account policy
of the Company” PBU 1/98 (the Order of the Ministry of Finance of RF from (09.12.1998 A 60n).

5.12.4 The sums received from the customers in the form of Available Funds are reflected on account
credit of the applicable control of account 62 “Settling with buyers and customers”.

5.12.5. The discharge by the discount of the counter claim (art.410 of CC of RF) is defalked on the
Jollowing terms:

- the actual existence of counter debts, admitted and unchallenged by the parties;

- the uniformity of the counter claims, that means the comparability of the debts and the possibility of
bringing them to the equivalent (pecuniary valuation);

- the date of the discharge of liabilities has come, or it is not indicated or fixed by the moment of claiming;

- the absence in the text of the contract of the term about the inadmissibility of the discount sequential
Jrom this contract.

127




Tax payer identification number 4200000333

5.12.6.With a purpose of accordance of verification deeds with the contractors o the requirements of the
court practice, also to get possibility to use is as an argument in the court, the deed of verification must
contain information on the essential elements of the initial accounting documents ( invoice, payment order,
deed of performance of works, deed of rendering services etc.) and essential elements of the invoices.

He deed of verification must contain information on the contract under which the mutual payments were
performed (including number and date of the contract, if otherwise is not provided by the chartered
documents in accordance with the legislation , registered office of the contractor (place of the State
registration

of legal entity), also the date of drawing up and subscribing of the document by the persons authorized to
subscribe the deed of verification (Appendix 2).

5.12.7. 6. The discount of the mutual claims is defalked both by the agreement of the parties and on the
unilateral basis with informing of the other party, after the revise of the mutual debts and drawing up of
the act of the account revise (in the optional form specifying all the requisites needed for the mutual
discounts), signed by the plenipotentiaries of the parties. (Appendix 2).

If the amounts of counter debts differ, the debt which amount is bigger is discharged only in an
applicable part, all the rest remains without changes.

5.12.8. Reasoning from par. 5.12.5, 5.12.7. of the present Regulation the suppliers liabilities discounts
which are not grounded by calculated-paid documents (non-invoiced delivery) are not defalked till
calculated-paid documents are received and the factual rate of the accounts payable is defined on their
basis.

5.12.9. The discounts are not defalked if by the application of the alter the term of actional prescription
is subject to the claim and this term is expired (art.411 of CC of RF).

5.12.10. The change of the persons in the liability under the assignment contracts is reflected in the
accounting in the following way:

- on the assignment of debt to the Company and affiliated companies, for example of the debtors-energy
consumers to the affiliated company Energosbyt, the original debtor is substituted for a new debtor if the
Company agreed to assign the debt with the reference to the requisites of the principal contract and the
requisites of the assignment agreement (par.l art.391 of CC of RF). The energy debt is reckoned in corpore
in the new debtor account, it means that the original liability is not considered to be fulfilled;

- on the assignment of debts by the Company to the other person, the Company debt to the creditor is cut
off. The Company debt to the creditors is written off if the creditor agrees to assign the debt to the new debtor
with the reference to the requisites of the principal contract and the requisites of the assignment agreement;

- on the assignment of debt of the Company or its affiliated companies to the new creditor, it’s reflected in
the accounting only after the debt notification of the assignment of debt of the original creditor to the new
creditor had been received. The accounts payable to the new creditor is still reckoned in corpore in the
account of the Company, it means that the original liability is not considered to be fulfilled;

- on the assignment of debts by the Company to the other person, the accounts receivable to the Company
are cut off. In the account the accounts receivable on the interests are reflected as a record on debit of the
applicable control account of account 62 ““Settling with buyers and customers” in the correspondence with
the applicable control account of account 91 “Other profit and losses”. The debt of the previous debtor is
written off from the balance of the Company at the assignment in accordance with the terms of the
assignment contract as a record on debit of the applicable control account of account 91 “Other profit and
losses ” with the simultaneous charge of VAT to be paid in the budget (ch.2I art.167 par.3 of IRC of RF;
art.382 par.2 of CC of RF) .

5.12.11. The own, bank and third party’s bills of credit are used in the accounts only through the executive
body of the Company.

5.12.12. The drawn own bills are reflected in the accounting on account 60 “Settling with suppliers and
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contractors” in the applicable analytics in the inner correspondence or in the correspondence with debit of
account “Internal accounts on current transactions” of the affiliated company, that received the bill to
meet the accounts payable.
The affiliated company received the aviso of the executive apparatus on the bill of credit issue , shail to
withdraw accounts payable.

The handing over of the own bills in pawn to discharge a liahility to the creditors is reckoned on the

off-balance account 009 “Discharge of liabilities and payment security” with the analytical breakdown of
the pawnbrokers.

5.12.13. The acquired bills ( own debtors’ bills}) are reckoned in the accounting at bill sum with a glance of
the interests owed according to the issue of bill terms under debit of account 62 “Settling with buyers and
customers” in the applicable analytics in the inner correspondence or in the correspondence with account
79 “Internal accounts on current transactions” of the affiliated company, that received the bill to meet the
accounts receivable. On getting the aviso of the executive body about the bilf acquisition to pay the
accounts receivable the affiliated company withdraws the accounts receivable, the applicable sums of VAT
on shipment are transferred to the balance of the executive body of the Company.

3.12.14. The handing over of the acquired bills (own debtors’ bills) to pay the accounts payable is
reflected in the accounting as a sale of rights of property by a record on debit of account 62 “Settling with
buyers and customers” of the applicable control account in the correspondence with account 91 “Other
Profits and losses ” of the applicable control account. The accounts receivable to the Company or its
affiliated companies, the bill was acquired to pay for, is written off from the balance by the record on
account credit 91 “Other profits and losses” of the applicable control account .

5.12.15. The acquired bills , including the bills acquired under the endorsement (bank and third party’s bills)
are reckoned ar the rate of actual expenses for acquirement (acquisition) defined in accordance with
par.5.9.4. of the present Regulation under debit of account 58 “Financial investments” on the applicable
control account in the correspondence with the applicable control account of account 76 “Settling with
various debtors and creditors”™.

If the bill is received to pay the accounts receivable to the Company or its affiliated companies, the
accounts receivable is liquidated by the record on the applicable control account of account of the accounts
receivable in the correspondence with debit of account 76 “Settling with various debtors and creditors”
which reckons the accounts payable for the received bill ..

If such a bill pays the accounts receivable of the affiliated company, the record is made on debit of
control account of account 76 “Settling with various debtors and creditors” which reckons the bifl payable
Jor the received bill in the correspondence with account 79 “Internal accounts”. On getting the aviso the
affiliated company withdraws the accounts receivable by the record on account credit of the account of the
accounts receivable in the correspondence with account 79 “Internal accounts”

5.12.16. The handling over of the bank bill or the third party’s bill to pay the bill payable is reflected in
the accounting as the property sale by the record on debit of account 62 “Settling with buyers and
customers” of the applicable control account in the correspondence with the applicable control account of
account 91 “Other profits and losses” .

The withdrawal of the bill payable is carried out by the record on debit of accounts of the account of the

bill payable in the correspondence with the applicable control account 62 “Settling with buyers and
customers"” .

5.12.17. The retirement of the bank bills and third party’s bills from the balance at their submission to the
maker for payment is reflected in the accounting under account credit 91 “Other profits and losses ” of the
applicable control account in the correspondence with the applicable control account of account 76
“Settling with various debtors and creditors”.
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5.12.18. The accounts receivable with the expired term of actional prescription as well as other debts,
unreal for the collection, are written off from the balance .

Debt amortization is carried out on the basis of the act of debt inventory taking, the written reasoning, the
order of the director of the Company on each liability at the expense of the present reserve of the shady
debts, if it’s not enough it is referred to the list of non-disposal expenses (par.12 PBU 10/99 confirmed by
the Order of the Ministry of Finance of RF from 06.05.1999 Xe33n).

The written debt reasoning includes the index of the full name of the debtor, including legal form; the
ground, sum and the date of debt origin with the reference to the basic account documents; the ground for
the debt amortization with the reference to the rules of law with the vouchers attached:

the copies of the basic account documents (contract, payment order, inveice, deed of works fulfillment
(rendered services) , agreement {notification) on set-off etc.);

at the settlement of a debtor being a legal entity - the extract from the unified state list of legal entities,
containing information on a liquidation; and in case of settlement of a debtor being a natural person — his
death certificate if the legisiation in force does not provide succession;

at the failure (bankruptcy) of a debtor - resolution on competitive production termination, or report of the
arbitrage manager on a failure to satisfy the creditor’s claims;

other documents proving the impossibility of debt collection (the act of state authority etc.).

Affiliated companies need to keep the basic account documents in original within 5 years from the date
of the Order on debt amortization.

Debt amortization amounted up to RUR 1500 according to one obligation with all necessary
documents present, is carried out under the order of the director of the affiliated company complying the
provisions stipulated by the par. 5.12.18 of this present Order.

The accounts receivable written off in view of debtor’s insolvency are reflected in the balance sheet during
5 years since the moment of amortization to observe the possibility of its collection in case of debtor
property status change.

The terms of actional prescription are fixed on the basis of art.195-208 of CC of RF. The term of actional
prescription is interrupted by the filing of a claim in accordance with established procedure as well as by
the actions of the person under obligation which prove the acknowledgement of debt. After the break the
term of actional prescription opens again, the time before the break is not included in the new term. (art.
204 CC RF).

The agreement of the parties, the acknowledgement of debt out of the terms of actional prescription as well
as the change of persons under obligation can not be the ground for the change of the term of actional
prescription and the procedure of its calculation.

The account of accounts receivable is organized according to the terms of actional prescription to observe
art. 2 of FL dd. 22.67.2005 Xel19-FL “On modification to the paragraph 21 of TC of RF and on
recognizing as void the single provisions of legislation of RF on taxation” .

5.12.19. The amortization from the balance of the unclaimed bill payable and depositor debt with the
expired term of actional prescription and under other grounds is carried out at the written permission of
the director of the Company ( affiliated company) including the index to of the ground, sum, date and
legal deeds adjusting the ground of write-off.

Also, amortization from the balance of the unclaimed bill payable and depositor debt with the expired term
of actional prescription and under other grounds is carried out at the written permission of the director of
the affiliated company according to the standards art.195-208 of CC of RF.

Affiliated companies shall to keep the originals of the aforementioned documents, as the documents
certifying assumpsit of a debt by the creditor and break-off the terms of actional prescription toe early
(two-party deed of verification, letter of warrantee, reply the claim etc.) within 56 years from the date of the
Order on a debt depreciation. .
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The sums of the accounts payable written off are referred to account credit 91 “Other profit and losses” in
the list of extraordinary revenues.

The sums of VAT on the bill payable written off are reckoned in the accounting and referred to debit of
account 91 “Other receipts and expenditures” in the list of extraordinary expenses.

5.13. Calculation of expenditures on production.

5.12.1. Calculation of expenditures on production shall be carried out in accordance with issue Il of
Provisions on accounting “Company’s expenses” (PBU 10/99 (Order of MF of RF Ao 33n dd. 06.05.1999 .
ed. dd. 30.03.2001))

5.13.2. Calculation of expenditures and calculation of the outputted energy net cost shall be carried
out in separate electric plants, electric networks and in energy system as whole.

Full net cost of energy is formed by way of summation of net cost of production by electric plants, net cost
of transfer and distribution in electric and power networks, cost of purchased electric power and expenses
on the executive body’s maintenance including expenses on management of technological process and
maintenance of the separate subdivisions on energy selling.

Full net cost of effective output of electric and heat energy to consumers is an object for electric and heat
energy net cost calculation.

Calculation units are 1 kw/h and 1Gcal of the effectively outputted electric and heat energy.

5.13.3. Calculation of expenditures on production and calculation of real net cost of production shall be
carried out by traditional calculation way with direct expenditure accounts (20, 23,29) and indirect (23,
26). Calculation of indirect expense’s accounts shall be closed in debit of accounts 20 (23} with further
calculation of full real production net cost of the produced items every month.

5.13.4. Expenditures accounted on account 25 “Common production expense” shall be charged-off fully
on account 20 “General production” and on account 23 “Auxiliary process” o the proper with their
simultaneous distribution between the calculation’s objects at the end of month:

- at the power stations proportionally to the standard fuel level, here expenditures of the plants participated
in output of only one type of energy shall be fully referred to this type of energy;
- calculation of net cost of production of auxiliary productions - proportionally to the basic salary of
employees.
Common economic expenses (except abonent payment for RAQ network’s using) on maintenance of the
executive body including expenses on maintenance of Energy supply shall be distributed between electric
and heat energy proportionally to production expenditures of electric plants and networks,
Expenditures accounted by the subsidiaries on account 26 “Common economic expenses” shall be
referred to account 20 “General production”, also to account 23 “Auxiliary process” and to account 29
“Auxiliary process and economy” at the end of month in cases of manufacture or production, services and

works fulfillment abroad or to other subsidiaries simultaneously their distribution between the objects of
calculation:

- calculating of net cost of production of auxiliary processes shall be referred proportionally to the shop
cost of production, works and services. Thus the sum of common economy expenses accounted for
production, works and services of the auxiliary and service shops (production) shall be defined due to
this share of common economy expenses related to their direct production;

- rest part of common economy expenses shall be refereed fully to net cost of general manufacture
production (expenses on maintenance of design, technological departments and background of
department’s manufacture, expenses on maintenance of production laboratories, cost of different tests,
researches and experiments subject to general manufacture; expenses concerned rationalization and
research on general production; expenses concerned the employee’s training and further training for
general production; expenses concerned maintenance of watch and fire prevention; expenses concerned
payment of land tax, non productive expenses concerned manufacture and supply of general production
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and other same expenses). Common economy expenses shall be distributed between electric and heat
power proportionally to their shop net cost;

- common economy expenses on services rendered by auxiliary process and auxiliary production and
economy (internal consumption by the subsidiary) are not referred.

3.13.5. Net cost of electric power transfer (transit) through the corresponding voltage range shall be
defined by product of actual net cost of electric power transfer on corresponding voltage thought electric
power plants and Energy Supply and by volume ratio of outputted energy under the transit contract on
corresponding voltage to the total volume of corresponding voltage output through the network (except
overflow balance to other plants) including electric power outputted under the transit contract in
accordance with actual balance of electric power in the networks BH, CHI, CH2, HH.

5.13.6. Finished product (account 43) shall be reflected in accounting on actual production cost.

5.13.7. Expenses concerned production supply accounted on account 44 “Expenses on sale” shall be
charged-off fully on account 90 “Sales” in reparting period (par. 9 PBU 10/99).

5.13.8. Expenses incurred in the reporting period but concerned the further reporting periods shall be
reflected as future expenses (account 97):

- holiday pays charge to the next month:
- subscription publication’s expenditures;
- insurance payment charge;
- other expenses and payments with further equal charge-off in the related period.

5.13.9. Expenditures on usual activity shall be classified as in articles , as in elements (par. 8 PBU 10/99).

5.13.10. Expenditures of department on stuff training of the Stuff management department shall be
accounted on account 26 “Common econonty expenses” separately with further transfer to subsidiaries
through account 79 “Intraeconomic payments” in amount of actual expenditures distributed
proportionally the volume of rendered works and services.

5.13.11. Expenses on equipment of sanitary-accommodation premises, medical premises, rooms for repose
and psychological relaxation, creation of sanitary posts furnished with medicine chests composed of
medicine sets subject to initial care ete., provided by the legislation in force, shall be accounted on account
25 “Common productive expenses” according to the fixed norms.

5.13.12, Expenses on preparation and holding of civil defense actions shall be accounted on account 26
“Comnton economic expenses” (Provisions of the Government Ne227 dd. 16.03.2000 “On reimbursement of
expenses caused by preparation and holding of civil defense actions™).

5.13.13. Accounting of expenses on energy transfer at the energy plants shall be carried out apart of
accounting of expenses on energy ouiput on the separate subaccount 20.5 “Expenses on heat energy
transporting” .

Calculation of the transfer net cost shall be accounted apart of electric and heat power production as the
separate activity.

3.13.14. Expenses caused by the stuff training:
training cost;;
Jare to the place of training;
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renting expenses;
daily (travel) allowances for further training (education) of the employee,

5.14. Accounting of operations in electric power sale and purchase at the wholesale market.

5.14.1. In accordance with the sectoral features, electric power purchased at the adjusted sector of
wholesales market shall to be included in the electric power net cost and reflected in the book-keeping on
the debit of account 30 ‘Major production™ and credit of account 60 “Settlements with suppliers and
contractors”.

5.14.2. Operations in electric power purchase at the free wholesales market are reflected on the debit of
account 41 “Goods” in the book-keeping. Electric power loss caused during its transfer through the power
networks are reflected on the account 44 “Purchase expenses”. Electric power sales shall be reflected on
the credit of account 41 “Goods” in correspondence with the debit of account 90 “Sales”.

Services in organizing of a trade system of the wholesales market functioning shall be reflected on the
account 44 “Sales expenses” together with further its write-off on the account 90 “Sales”.

5.14.3. Electric power purchased at the free market sector shall be transferred to the net cost of the basic
electric power shoed in the form Xe2 “Profit and losses report” in the book-keeping.

5.14.4. Proceeds from electric power sold at the free market sector , in aggregate of all the contracts, shall
be reflected in the book-keeping report in the form Ne2 “Profit and losses report” in the line 015 of the
other goods, products, works and services of industrial nature.

Net cost of electric power sold from the plants shall be calculated due to fuel component of power

production at the each power plant and shall be reflected in the form Ne2 “Profit and losses report” in the
line 025,

Expenses on the purchased electric power in the free trade market sector are not provided by a share of
economic charges.

3.135. Features of the Company’s profits and losses forming

3.15.1. The Company’s profits on usual activities are the following:
- proceeds from electric and heat power sale;
- proceeds from increased pay to the rate on reactive power compensation (tangent Fe);
- proceeds received for nonrecoverable condensate,
- proceeds from makeup and chemical treated water sales;
- proceeds from other finished production of auxiliary process sales;
- proceeds from agricultural production sales;
- proceeds from rendered works (services) of industrial nature (including transit);

- earnings concerned temporary use of the Company’s assets under the Lease contracts against payment
{temporary use and possession).

5.15.2. Profits on usual activity shall be defined as difference between the earnings on sale of poods,
products, works and services according to the current costs and rates on electric and heat power except VAT
and expenses on their production and sale approved by REC.

5.15.3Extraordinary profits of the Company shall be declared the following types of penalties, fines and
Jorfeits against the violation of the contract’s terms and provisions;

- électric power capacity excess;

- energy consumpiion contracted size’s excess;

- energy consumpltion contracted size’s underexploitation;
- unauthorized electrical installation’s launching;
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excess of the fixed by the contract maximum hourly demand of heat energy;
unauthorized water pumping;
excess of the contacted volume of heat energy consumption;

underexploitation of the contracted volume of heat energy consumption , and are reflected on the
account 91 ‘Other profits and losses” in the moment of profit acceptance;

misinformation on instrumentation indications;
seals removing.

5.15.4. Social oriented expenses, i.e. additional payment to pensions, incentive pays, expenses on health-
improving measures, compationate activity, maintenance of objects of social sphere and other similar
expenses shall be deemed as other extraordinary expenses and shall be reflected on account 91 “Other
profits and losses”,

3.15.5. Sum differences over the payments with debtors-buyers arose this reporting period shall be referred
to the earning increasing due to sale.

Sum differences arose after the reporting period shall be deemed as profits (losses) of the last years
revealed in the reporting period in the result of re-calculations with counteragents and shall be reflected in
composition of other extraordinary profits (losses) on account 91 “Other profits and losses”.

5.15.6. Interests on the commercial credit granted to the buyer (customer) by the Company on terms of .
delay of payment including collateral note received from the customer shall be deemed as other
extraordinary profits and shall be reflected on account 91 “Other profits and losses”.

5.15.7. Energy output to the needs of plants and networks shall be reflected in accounting in appraisal of:

- output to the technological and economy needs of the main and auxiliary processes according to the
specially fixed rate without reflection in the sale’s volume;

output to own capital construction and to the non industrial economy according to the fixed rates including
reflection in the sale’s volume.

Electric and hear power consumed by economic needs shall be included in the sale’s volume but shall
be transfer in aviso through account 79 “Intraeconomy payments” to subsidiaries without invoicing.

According to the “Standard instruction on electric power accounting under its production, transfer and
distribution RD 34.09.101-94 (approved by General State Energy supervision department of Russia
(Glavgosenergonadzor of Russia) dd. 02.09.1994), the category of economic needs of energy system
involves electric power consumption by auxiliary and non industrial processes being on the balance of
electric plants and electric network enterprises obligatory to main production maintenance but not tied
directly with technological processes of heat and electric power production at the electric plants, also
transfer and distribution of electric power ( nomenclature of energy consumption’s elements to the
economy needs of electric plants and electric networks is defined by the Letter of the Minenergo of USSR
NeB-6023 dd. 24.04.1980).

Electric power consumption to economic needs of energy system shall be included in the effective output
subject to accounting as separate line in form of static report 46-ec “Effective output of electric and heat
power” and shall be transferred to subsidiaries according to the special fixed rate.

Electric power consumption to heating, water supply and lighting of dwelling houses, canteens (if these
expenses are reflected on b/account 29 “Auxiliary processes and economies”), hostels, hotels, clubs, tourist
cenfers, preventoriums etc. shall not be included in economic needs of energy system.

Also consumers operated from the needs of plants and substations (sub-abonents)are not referred to the
economic needs of energy system.

Energy consumed by windings of synchronous condensers and glaze fusion are not referred to the energy
consumption to the economic needs of energy system. Aforementioned types of energy consumption form
energy losses in electric networks.

Every month according to the reports of PTO of subsidiaries, Energosbyt (Energy supply) shall correct sale’s
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volume on economic need’s sum and hand over information on electric and heat power consumed by
subsidiaries to economic needs in accordance with approved form “Appendix 2 to this present Provisions) to
accounting department of the executive body:

Executive body shall transfer through aviso electric and heat power consumption to the economic needs to
the subsidiaries every month. Sum received by the subsidiaries shall be reflected on expenditure accounts
(Debit 20,23,25,26; Credit 79).

Heat power ( makeup water and unrefurned condensate (in tn.) shall be transferred to the subsidiaries
through aviso with inveicing by Energosbyt (Energy Supply).

Coordination of paramefers with the branch statistical report under the form 46-ES is not provided In
the current annual and intermediate accounting. There is a reference to explanation of a reason of data
divergence on sales volume with the accounting reporting in the statistical branch report.

5.16. Features of accounting of intraeconomic transactions between the affiliated companies

5.16.1. Operations on the property transfer to subsidiaries shall be reflected in accounting through account
79 “Intraeconomic payments”, subaccount “Payments on allotted property” and shall be reflected in
passive balance in the filed line 423 of part IV “Capital and reserves”

5.16.2. Transfer of inventories (MPZ) in the Company shall be reflected in accounting using the account
79 “Intraeconomic payments on the current operations” omitting realization accounts, accounts
receivable, account payable without VAT and extra charging.

Transition of inventories (inventories, goods) between subsidiaries shall be drew up by form M-15
“Blading to the good’s output apart” with the first copy of blading transfer to the subsidiary-recipient.

5.16.3. Subsidiary “Kuzbassenergosviaz (KES) which activity is nonspecialized as compared with main
activity of JSC “Kuzbassenergo” shall to summarize information on production expenses on account 23
“Auxiliary process”.

5.17. Relations with subsidiaries and affiliated companies..

5.17.1. Economic operations between the Company and its affiliated companies shall be reflected in book
keeping using corresponding accounts on payments with their allocation on the separate subaccount,

including VAT charging and obligatory monthly payments revision approved by bilateral revision acts.
{Appendix Ae2),

5.17.2. The company presents the annual accounting report in accordance with the chartered documents to
the founders, participants of the company or owners of its property, also to the territorial authorities on the
State statistics according to their registration place. Other executive authorities, banks and other users
receive the annual accounting reports in accordance with the legislation in force.

Terms and volume of accounting report submitted to the executive apparatus shall be defined by the Chief
accountant of the company.

5.18. Accounting of the State assistance.

5.18.1. Information on the received and spent state assistance granted in form of subventions, subsidies,
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budget credits and other forms with the assets dividing into financing of capital and current charges shall
be formed in accordance with par. 4 PBU 13/2000 “Accounting of the State assistance” (Order of MF of
RF N 92n dd. 16.10.2000.

5.18.2. Received state assistance in form of budget credits shall be reflected in accounting in order
approved for borrowing costs accounting (par.16, 17 PBU 13/2000).

5.18.3. Other forms of the State assistance, benefit on which cannot be reasonable valuated (rendering of
consulting services on gratuitous basis, granting of guarantees, interest-free loans or loans with the
lowered interest}) or cannot be inseparable from usual economic activities (state purchases), in case of
their importance shall be disclosed in the accounting report in the explanatory note (par.18, 19 PBU
13/2000).

5.19. Dispaosition of profits

5.19.1. Disposition of net profits in the Company shall be approved by the general meeting of shareholders
and shall be hold in accordance with Law “On Joint Stock Companies™ and with standard documents on
book keeping.

5.19.2. Tax and other similar payments accrued during the fiscal year from the profits shall be reflected
on account 99 “Profits and losses”.

5.19.3. At the expense of unappropriated balance in case of its adequacy the reserve capital equal no more
then 5% of the chartered capital shall be established in accordance with Articles of Association.

Assets af the reserve capital shall be used in financing according to Provisions developed by the
Company.

5.19.4. Dividend’s charge and issue shall be carried out over the results of the fiscal year in accordance
with Articles of Association under the special developed Provisions.

5.19.5. Accounting of transactions with chartered capital, additional capital and reserve capital shall be
closed in the executive body of the company as property owner.

5.20. Accounting of loans, credits and expenditures concerned their maintenance

5.20.1. Accounting of expenditures concerned liabilities fulfillment under the received interest-bearing
loans (except the State loans) and credits (including commodity and commercial credits) together with
loans arttraction by way of bill of credit issue, bounds issue and sale, shall be carried out in accordunce
with Provisions of accounting “ Accounting of loans, credits and expenditures on their maintenance”
(PBU 15/01) approved by the Order of MF of RF No60n dd. 02.08.2001.

5.20.2. The company’s debts to the debtor shall be admitted in accounting in amount of actually received

cash assets or in a cost appraisal of other items provided by the contract in the moment of actual transfer
of cash assets or other items.

3.20.3. The company’s debts under the received loans and credits shall be divided into short-term and long-
term, also urgent and outstanding in the accounting.

5.20.4. Transfer of long-term debts into the short-term shall not be made in the moment when under the
contract provisions there are 365 days before paying back of the principal sum of the debt.

5.20.5. Expenditures related with receipt and use of loans and credits are the follows:
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-due interests to lenders and creditors;
-due interests or discount under the bills of credits and bonds;

additional expenditures concerned the loans and credits receipt, loan liabilities issue and distribution
(par. 19 PBU 15/01);

exchange and sum differences under the interests on exchange loans and credits subject to be paid.

5.20.6. Expenditures concerned the loans and credits receipt and use shall be deemed as current expenses
except those part which is subject to including in the initial cost pf the fixed assets and non-material assets
(par. 12, 23-31 PBU 15/01), or in the actual net cost of the posted inventories, other values, works and
services (par. 15 PBU 15/01).

5.20.7. All current expenditures, including additional related with loans and credits receipt and use shall
be reflected in composition of operative expenses of the Company in the moment of their charge (expenses
process) regardless of time of actual payment. (par. 14, 20 PBU 15/01)

5.20.8. Debts under the received credits and loans, also under the bills of credit, bonds and other loan
liabilities subject to be paid shall be reflected at the end of the reporting period including accounting of
due interests according to the loan contract terms, credit contract, also bill of credit issue terms (par. 15-18
PBU 15/01).

5.20.9. At draw a bill of credit for reception of the loan by monetary (sale of own bills of credit) the sum of
due interests to billholder or discount shall be included in composition of operative expenses under the
debit of account 91 " Other profits and losses " in the moment of charge.

5.20.10. Expenses concerned the loans and credits received for non-circulating assets acquisition shail be
decreased by the profit’s amount on temporary use of loan assets as long-term and short-time financial
investments together with approval of such decrease by corresponding calculation (par. 26 PBU 15/01).

5.21. Information on the events after the reporting date

5.21.1. Information on all essential facts happened after the reporting date that affected or may affect
Sinancial situation, cashflow or the company’s activity results and that took place in the period between
the reporting date and the date of the accounting report subscribing  shall be reflected in In the annual
accounting report (par. 6 Provisions on accounting “Events after the reporting date” PBU 7/98 approved
by the Order of MF RF Ne56n dd. 25.11.1998).

3.21.2. The events stipulated by the Appendix to PBU 7/98 shall be deemed as the events took place after
the reporting date .

5.21.3. Consequences of the event took place after the reporting date shall be reflected by way of
adjustment in synthetical and analytical accounting of information on corresponding assets, liabilities,
capital, profits and losses (par. 9 PBU 7/98) or by way of disclosure of corresponding information in the
explanatory note (par. 10 PBU 7/98).

5.21.4. To valuate in money terms the consequences of events took place after the reporting date

corresponding calculations shall be made and approved. Calculation shall be made by corresponding
authorized Department (Service).

3.21.5. Consequences of such event shall be valuate in money terms on the ground of corresponding
calcalation according to the discretion requirements (par. 8PBU 7/98).

5.22. Information on conditional facts of economic activity

5.22.1. In the annual accounting report shall be reflected information on all essential conditional facts of
economic activity, i.e. on such facts in respect of which consequences and possibility of their appearance
in future may be ambiguity and furthermore such conditional fact’s consequences may affect the
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appraisal of accounting report on financial situation, also cash flow and the company’s activity results as
Jor a reporting date by the readers and users (par.7 Provisions on accounting “Conditional facts of
economic activity” PBU 8/01 approved by the Order of MF RF Xe57n dd. 25.11.1998).

5.22.2, Conditional facts of economic activity are the follows:

- unfinished by the reporting date trials where the Company acts as plaintiff or defendant , which
decisions may be accepted in the future reporting periods;

- disputes with the fiscal bodies concerned payments in the budget not resolved by the reporting date;
- guarantees and other types of liabilities security issued in favor of the third parties before the reporting
date which execution’s terms did not come yet;
- discounted before the reporting date bills, which maturity date did not come before the date of the
accounting report subscribing;
- any executed before the reporting date actions of other institutions, as a result of which the Company
should receive indemnification which amount is a subject of trial ;
- liabilities for environmental protection;

- other analogical facts

5.22.3. Conditional fact of economic activity shall be reflected in accounting and reporting depending on
probability of occurrence of its consequences by way of such consequences reflection in analytical and
sinthetical accounting ( par. 9-13 PBU 8/01) or by way of disclosure of corresponding information in the
explanatory note (par. 14 PBU 8/01).

The company creates the funds due to existing liabilities of the company by the reporting date in case of
ambiguity concerning an amount or a term of performance under conditions stipulated by the par. 8 of
PBU 8/01.

3.22.4. Consequences of conditional fact of economic activity (conditional loss, conditional profil,
conditional liakility, conditional assets) shall be valuated in money terms on the ground of corresponding
calculation according to the discretion requirements (par. 21 PBU 8/01).

Calculations shall be made by corresponding authorized Department (Service).
5.23. Information on affiliated persons.

3.23.1. In the annual accounting report in the explanatory note information on operations with affiliated
persons shall be disclosed in cases provided by par. 7 of Provisions on accounting “Information on
affiliated persons” PBU 11/2000 approved by the Order of MF RF NeSn dd. 13.01.2000 ):

- the company is under the control or affect of other institution of natural person;
- the company controls or affects other institution.

3.23.2. Operations between the Company and affiliated person shall be deemed any operation concerned
transfer of any assets of liabilities (par. 5 PBU 11/2000).

5.23.3. Information on operations between the Company and affiliated companies and between the
affiliated companies composed the group of interrelated companies shall not be disclosed in the
consolidated accounting report (par. 9 PBU 11/2000).

5.23.4. List of affiliated persons, information on operations disclosed in accounting report shall be created
by the Company independently due to contents of relations between the Company and affiliated person
inciuding guidance of priority requirements of the contents to its form.

5.24. Segment Reporting
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5.24.1. Information on operational and geographical segments shall be disclosed in the annual accounting
report and explanatory note, Information on operational segments shall be deemed as primary
information on the segments, as the secondary will be information on geographical segments.

5.24.2. The following activities are in the structure of operational segments (par. 7 Provisions on
accounting “Information on the segments” PBU 12/2000 approved by the Order of MF RF Nelin dd.

27.01.2000):

electric and heat power production;
other activities, in case of disclose in the process of accounting that electric and heat power production

composes less 75 % of the Company income (par. 10 PBU 12/2000).

3.24.3. The following information shall be disclosed over the operational segments: (par. 21 PBU 12/2000):
sale’s income;
Sinancial result;
total balance amount of assets;
total size of liabilities;
total amount if capital investments in the fixed assets and non-material assets;
- fotal amount of amortization assignments under the fixed assets and non-material assets.

5.24.4. In the structure of geographical segments shall be included foreign states in case of foreign-
economic activity with them, with granting information on amount of sales profit in the context of
geographical regions allotted on location of the sales markets on condition that size of sales profit of
geographical segment is not less then 10% of sales profit in whole in the Company (par. 9, 22 PBU
12/20006).

5.25. Information on go out of business

5.25.1. Order of disclosure of information on go out of business, including resulted reorganization of the
Company (in case of allocation, segregation) shall be carried out in accounting reports according to PBU
16/02 “Information on go out of business” approved by the Order of MF RF Ne66n dd.02.07.2002.).

7. Accounting policy for the purposes of International Financial Reporting Standards (IFRS)

7.1. General provisions

The account policy of the JSC “Kuzbassenergo” defines used during the preparation of the financial
accounting definitions, acknowledgment criteria and principles of valuation of assets, liabilities, receipty
and expenditures, methods of the reflection of the transactions, events and terms, as well as the judgments
worked out by the management of the JSC “Kuzbassenergo”, making a great impact on the sums,
acknowledged in the financial accounting.

During the working out of the account policy in accordance with IFAS on the year of 2006, the JSC
“Kuzbassenergo” was guided by all the acting at that time Standards, Interpretations, and Principles.

The account policy is drawn up on the basis of the admission of the consecutive usage of the chosen
account policy from one fiscal period to another. The changes of the account policy are admissible only if
they are required by any Standard and Interpretation, or if the given changes lead to more reliable and
true information about transaction impact provided by the financial accounting, as well as the events or
terms of the financial condition of the Company, its financial results or flow of cash assels.

The financial accounting of the JSC “Kuzbassenergo” according to IFAS 1 “Financial accounting”

139




Tax payer identification number 4200000333
consists of:

e  Balance-sheet;

o profit and losses statement;
e report on capital changes;
¢ report on cash flow

e notes including brief description of essential elements of accounting policy and other explanatory
noles.

7.2. Consolidation principles

Consolidated annual financial accounting includes the financial accounting of the JSC “Kuzbassenergo”
and its subsidiaries (the Group)for the period from the start of the actual control till its actual ending.

7.2.1. Subsidiaries.

The control is supposed to be exercised when the JSC “Kuzbassenergo”:

possesses directly or indirectly, through subsidiaries, more than 50% of voting stocks of the subsidiary; or
possesses directly or indirectly, through subsidiaries, less than 50% of voting stocks of the subsidiary, but
has the right to:

»  Define financial and operational policy of the subsidiary on the basis of the Articles or
agreement;

s Appoint or dismiss the majority of the members of the committee of directors or similar
authorities;

e Participate by a majority vote at the meetings of the committee of directors or similar authorities.

The accounting of the subsidiaries which are under the Group’s control is not included in the consolidated
accounting of the Group if:

The control is supposed to be temporary as the shares of the subsidiary are taken up and kept only with the
sale purpose in the nearest future; the activity of the subsidiary is influenced by tough long-term
restrictions which decrease dramatically its potential to transmit assets of the associated company.
Financial investments into such subsidiaries are accounted as financial investments available for sales.

Assets and liabilities of all the subsidiaries are valuated at fair cost on the date of taking up. Minority
interest is reflected proportionally to the share in the fair cost of assets and liabilities of the subsidiaries.

Financial accounting of the subsidiaries is drawn up for the fiscal periods which are similar to the fiscal
periods of the associated company. If it is necessary, the financial accounting of the subsidiaries can
include adjustments to bring the used principles of the account policy in correspondence with the
principies of the account policy of the Group.

During the preparation of the consolidated financial accounting, all the remains on calculation and
transactions within the Group as well as non-realized receipts and expenditures arisen as a result of
transactions within the Group are excluded.

7.2.2. Dependent companies.

A dependent company is a company which is under the influence but not control of the Group, as a result
of participation in the financial and management decision making, and the Group has from 20% to 50% of
voting shares.

Dependent companies are accounted by the share holding since the start and to the end of the material
effect on this company.

The results of the activity of dependent companies are accounted by share holding method on the basis of
their last financial accounting. The expenditures of dependent companies are taken to accounting in the
consolidated financial accounting before the investment in such companies is written off up to zero. After
that the expenditures are accounted only in the volume where the Group has liabilities on financial support
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to such dependent companies.

The current book cost of the investment in dependent companies present the cost of the acquisition
including unamortized part of goodwill as well as the share of the Group in non-distributed profit, received
after acquisition, and other changes in reserves which are the part of the owned capital of these
companies. The current book cost of dependent companies is constantly revised and in case of devaluation,
is decreased in the period when such circumstances are revealed.

Non-realized receipts and expenditures arisen as a result of transactions with dependent companies, are
subject to exclusion proportionally to the share of the Group in the capital of dependent companies.

7.3. Methods and ways of valuation of the property and economic transactions.
7.3.1. Currency of measurement and currency of introduction.

The currency chosen as a unit of measurement as well as introduction in the consolidated annual financial
accounting is Russian ruble. This reflects economic essence of the main principle of the activity of the
Group and its economic transactions.

7.3.2. Transactions in foreign currency.

Transactions in the currency which is different from the currency of RF are referred to the transactions in
Joreign currency. Cash assets and liabilities of the Group expressed in foreign currency on the fiscal date
are recalculated in rubles at the rate of exchange on this date.

Transactions in foreign currency are reflected at the rate on the date of the settlement of transaction.
Receipts and expenditures arisen as a result of accounting on the data of transactions and during the
recalculation of cash assets and liabilities expressed in foreign currency are reflected in the report on
receipts and expenditures.,

7.3.3. The use of valuations and admissions.

To prepare the present financial accounting in accordance with the requirements of the IFAS the
management worked out the number of valuations and admissions referring to assets and liabilities, which
are reflected in the present financial accounting as well as to the information disclosure about contingent
assets and liabilities. The actual results can differ from the given valuations taking into account
uncertainty of valuations and admissions,

7.3.4. Financial instruments

Financial instruments reflected in the balance of the Group, include financial investment, given
borrowing, trade and other accounts receivable, cash assets and their equivalents, received borrowing,
trade and other account payable and derivative financial instruments.

Financial instruments originally are reflected at the fair procurement cost, and in case of financial assets
or financial liability which are not valuated at the fair cost through profit or loss, transaction costs directly
connected with the procurement or release of a financial instrument are also included.

Financial assets and liabilities are accounted in the balance opposite to each other, when the Group has a
legal right to set-off or has an intention to conduct calculation at the sum of balancing of accounts.

A financial instrument or its part is written off in the financial accounting when the Group loses its rights
or discharges liabilities connected with the given financial instrument. At the writing off of the financial
asset, the difference between compensation received or accrued and the current book cost of the asset is
admitted in the report on receipts and expenditures. At the writing-off of the financial liability, the
difference between compensation received or accrued and the current book cost of the liability is admitted
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in the report on receipts and expenditures.

7.3.4.1. Financial investments.

Financial investments, except for the investments in subsidiaries and dependent companies, originally are
accounted at the cost on the date of the settlement of transaction, which is equal to the fair cost of paid
compensation and the costs on transaction in case of financial investments which are not valuated at the
Jair cost through profit or loss.

Financial investments are classified in the following way:
o detained until paying off;
o valuated at the fair cost through profit and loss;
s available for sale.

Financial investments in debt securities with fixed time to run, which the Group is intended and has the
right to detain till the time to run, except for the given borrowing and accounts receivable, are classified as
“detained till paying off”". Securities, detained till paying off, are accounted at the amortized cost by the
method of effective cost of money after deduction of devaluation reserves. Securities detained till paying off
are reflected as non-circulating assets except for the cases when the paying off is expected to he carried out
within 12 months after the fiscal date.

Financial investment in securities, acquired to earn profit as a result of short-term price range, is classified
as “Meant for trade”. Securities meant for trade are reflected as negotiable assets.

Any other financial investments except for giving borrowing and accounts receivable are classified as
“available for sale”. Financial investments available for sale are referred to negotiable assets if the
management of the Group is intended to realize them within 12 months since the fiscal date.

Securities available for sale as well as for trade are reflected at the fair cost reasoning from market rates
on the date of drawing up of the accounting, without taking into account costs which the Group may have
during their realization or other retirement. Receipts and expenditures connected with the change of the
JSair cost of financial investments are reflected in the report on receipts and expenditures for corresponding
period except for financial investments available for sale. The receipts and expenditures of the latest are
reflected in the capital. When the market price can not be defined, the fair cost is defined reasoning from
the valuations of the Group.

7.3.4.2. Cash assets and their equivalents.

Cash assets include money in the cash office, money on the account current in banks, bank deposits and
other money instruments with the time ran not less than three months on the moment of procurement, and
can be easily converted in the sum of cash assets and run the slight risk of cost change.

7.3.4.3. Accounts receivable

Trade and other accounts receivable is reflected in the sums presented to payment by contractors, with the
deduction of the reserve for doubtful debts which is established if it is necessary.

The reserve sum for the doubtful accounts receivable is calculated on the basis of analysis of its discharge
possibility.

Long-term accounts receivable on its original admission is reflected at the fair cost by discounting of all
Sfuture cash flows at cost of money which is available to the Group on the moment of the original
admission. The discounting sum is reflected in the Report on receipts and expenditures as the expenditure
Jrom the original admission of accounts receivable at the fair cost. The discounting sum is subject to
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depreciation during the entire conversion period and is reflected as interest yields in the Report on receipts
and expenditures.

7.3.4.4. Account payable

Trade and other account payable is reflected at the nominal value. Long-term account payable on its
original admission is reflected at the fair cost by discounting of all future cash flows at cost of money
which is available to the Group on the moment of the original admission. The discounting sum is reflected
in the Report on receipts and expenditures as the expenditure from the original admission of account
payable at the fair cost. The discounting sum is subject to depreciation during the entire conversion period
and is reflected as the costs on payment of interest in the Report on receipts and expenditures.

7.3.4.5. The given borrowing
The given borrowing is accounted at the amortized cost by the method of effective interest rate.

7.3.4.6. Credits and received borrowing

All the credits and borrowing originally are admitted at the fair cost of procurement with the deduction of
transaction costs. After the original admission all credits and borrowing are reflected at the amortized cost
by the method of effective interest rate.

Long-term credits and borrowing received or presented by the Group at the rates which are lower than
market ones, on the original admission are reflected at the fair cost by discounting of all future cash flows
at the market averuge cost of money for financial instruments on similar terms.

Borrowed funds which are subject to be discharged within a year from the fiscal date are reflected as short-
term liabilities.

Borrowed funds which are subject to be discharged in more than a year from the fiscal date are reflected
as long-term liabilities. The part of long-term account payable which is subject to be discharged within 12
months from the fiscal date is reflected as short-term liabilities.

Interests on credits and borrowing are reflected in the accounting by the charge method.
The part of interest unpaid on the fiscal date is reflected in the balance as other account payable.

7.3.5. Dividends

Dividends are admitted as liabilities and calculated from the sum of capital on the fiscal date only when they
were declared (approved by shareholders) before the fiscal date inclusive. Dividend information is disclosed
in explanatory notes to the financial accounting if they were recommended before the fiscal date as well as
after the fiscal date, but before the date when the financial accounting is released.
The amount of non-distributed profit of the Group according to the Russian legislation can be aimed at
distribution among shareholders and is defined on the basis of the financial accounting of separate
companies which are included in the Group. These sums can differ dramatically from the sums calculated
on the basis of the IFAS.

7.3.6. Fixed assets.

The objects of fixed assets are taken to accounting at the actual cost. The actual cost of the object of fixed
assets acquired for payment includes the sum of actual costs of the Company on procurement, construction
and production, except for the value added tax and other refundable taxes.
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Economic and other similar costs are not included into actual costs on procurement, construction or
production of fixed assets.

The change of the actual cost of fixed assets at which they were taken to accounting is admissible in cases
of completion, reconstruction, modernization, partial liquidation and revaluation of fixed assets. The costs
on reconstruction and modernization of the object of fixed assets after they are completed can increase the
original cost of such an object if as a result of modernization and reconstruction originally accepted
normative functioning indexes (term of usage, power, usage quality, etc) of the object of fixed assets
increase.

Fixed assets are reflected in the accounting at the original cost defined on the moment of acceptance of the
objects in the accounting and adjusted to the inflation index (consumer price index) calculated for the
period from the moment of taking the objects to the accounting to 31.12,2002,

The features of economic obsolescence of fixed assets are defined on each fiscal date. If at least one
Seature is revealed the management conducts the valuation of compensative cost of fixed assets.

The following features can be regarded as economic obsolescence:

Dramatic changes in technological process of production, economic, legal sphere of activity of the Group;
the presence of obvious depreciation or defacement of the object of fixed assets or the group of the objects
of fixed assets;

decrease of market prices for definite types of fixed assets and others.

Refundable cost is defined as the maximum of the fair cost with the deduction of the costs on asset sale and
value of its usage (IFAS 36 “Depreciation of assets”).

The fair cost with the deduction of the costs on sale is the price of asset in the sale contract in the
transaction between well-informed and willing parties to settle such a transaction, with the deduction of
additional costs directly connected with the retirement of this asset.

The value of the asset usage presents discounting cost of assumed (evaluative) future flows of cash assets

the appearance of which is expected to be from constant asset usage and from its retirement at the end of
the period of its service.

Book cost of fixed assets decreases to refundable cost, and the difference is reflected as expenditure (loss
Jrom economic obsolescence) in the Report on receipts and expenditures.

Costs on maintenance works, current and capital repairs are referred to the costs as far as they are arisen.
All types of costs, which do not lead to the improvement of technical characteristics of fixed assets are
referred to the costs on capital repairs.

Profit and losses arisen as a result of the retirement of fixed assets are reflected in the Report on receipts
and expenditures as soon as they are arisen.

Depreciation on fixed assets is accrued by uniform charge during the period of effective use of a fixed
asset.

The following periods of service are used during the depreciation accrual:

Type of fixed assets Terms of effective use (years)
Fixed assets used at the production of heat and electrical 30

energy

Fixed assets used at the transmission of electrical energy 40

Fixed assets used to distribute electrical energy 40

Fixed assets used at the transmission of heat energy 25

Other 15

State subsidies referred to the procurement of fixed assets are reflected in the balance by deduction to get
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the book cost of the asset. Subsidy is regarded as profit during the term of effective use of depreciated asset
by deduction the rate of accrued depreciation referred to expenditures each period.

7.3.7. Intangible assets

Intangible assets are valuated originally at the cost price. The cost price of the acquired intangible asset
includes: its buying price, import taxes and nonrefundable buying taxes, after the deduction of trade
discounts and any direct costs on putting the asset info operation.

The computer software is accounted as intangible assets.

After the original admission the intangible asset is accounted at the cost price with the deduction of future
depreciation and losses from it.

The method of uniform charge is used to distribute the amortized sum of the asset on the systematical basis
during the term of its effective service.

Depreciation is admitted as a current expenditure. The term of effective use of the software makes § years.

7.3.8. Inventory holdings
Inventory is reflected at the lowest value: actual cost price or the price for possible realization.

The cost price includes the cost of fixed assets, custom duty, transport costs, cargo-handling cost, direct
labor costs as well as corresponding part of indirect field cost and overhead charges.

The cost price is calculated by the method of weighted average cost.

The price for possible realization presents the assumed sale price with the deduction of all costs on
completion, promotion and production distribution,

The Group valuates from time to time its holdings to reveal goods obsolescence and if it is necessary forms
the corresponding reserve.

7.3.9. Profits tax

Profit tax accrued for a year includes sums of current and deferred tax.

Current profits taxes are accrued in accordance with the Legislation of Russian Federation. The account is
based on financial results for the year with the account of the articles which do not increase or decrease
the taxation base. The current tax which is subject to be paid is accrued on the basis of the sum of taxable
profit for the year and rates, active in the fiscal period, and is adjusted on the tax sums which are subject to
be paid for previous years.

The deferred tax is calculated by the balance method and accrued on the differences between the taxation
base of assets and liabilities and their current cost, reflected in the financial accounting. The deferred tax
liabilities are reflected concerning all the differences increasing taxable profits. The deferred tax
requirements are reflected to the extent of the possibility of earning taxable profits sufficient to cover non-

- accepted tax requirements and tax credits which were not used. The deferred tax assets and liabilities are
taken to accounting when they are referred to profits taxes collected by one rating authority, and the Group
is intended to to account its current tax assets and liabilities.

The deferred profits taxes are calculated by the tax rates which will be used in the next fiscal period. They
are reflected in the Report on receipts and expenditures except for the cases when they are connected with
the articles directly referred to the owned capital. In this case, the deferred taxes are reflected as owned
capital.

7.3.10. Minority interest

The minority interest presents the proportional share of minoritary shareholders in the capital of the
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subsidiaries of the JSC “Kuzbassenergo”. It is calculated on the basis of the share of minoritary
shareholders of the subsidiaries of the JSC “Kuzbassenergo”

7.3.11. The phased out activity.

In the accounting the Group discloses the information about the phased out activity, starting with the event
that can be defined as the initial disclosure event. The information about the phased out activity is
disclosed in the notes to the financial accounting.

Starting with financial accounting for the period when the initial disclosure event took place, the Group
includes in its financial accounting the following information, referred to the phased out activity:

o Description of the phased out activity;

o If it makes an economic segment in accordance with the given accounting;

¢ Date and type of the initial disclosure event;

*  Date and period when the phase out is expected to take place, if they are known or can be defined;
e Book costs on the fiscal date of summon assets and liabilities which are planned to retire;

o Gain sums, the sums af costs, receipts and expenditures from the main activity before taxation, which
are referred to the phased out activity during the current period of financial accounting as well as
profits tax;

o Sums of net cash flows referred to the main, investment and financial activity within the phased out
activity during the current period of financial accounting.

If the initial disclosure event takes place after the period of financial accounting of the Group ends but
before the approval of the financial accounting for this period, this financial accounting discloses the
information mentioned above for the period of this financial accounting.

The information is disclosed in the financial accounting during all the periods including the period wien
the transactions on phasing out the activity were completed. The transactions on phasing out the activity
are completed when the plan is almost implemented or it was refused of.

Any information about the phased out activity is disclosed separately for every phased out activity.
Comparative information for previous periods, presented in the financial accounting prepared after the
initial disclosure event, is recalculated to present the assets, liabilities, profits, losses and cash flows
separately which are referred to further and phased out activity, in a similar way that is described above.

7.3.12. The concerned sides.

In the financial accounting the Group discloses the information on the relations between the concerned
sides as well as the information on the types and the constituent elements of the operations held with the
concerned sides. The constituent eflements of the operations include:

The index of the operation volume, either in the form of the amount or the corresponding shares;
The amount or the corresponding shares of the redeemable items;

The price formation policy.

The analogous items are disclosed in the Group's financial accounting with the total sums.

Being controlled the information on the relations between the concerned sides is disclosed regardless of the
Jact if the operations were held or not.

7.3.13. Contracts.

The profit on the contracts is admitted as soon as it can be surely estimated. The Group takes into
consideration the percentage of the works fulfillment while determining the amount to be admitted in the
accounting period. The losses are admitted as soon as there is a probability that they can appear. The total
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amaount of the assumed loss, including the loss connected with unfulfilled works according to the contracl,
is accounted in the period when the loss was determined.

On determining the total amount of the expenses for the accounting period any expenses by the contract
and corresponding to the future periods are shown as unfulfilied work by the contracts.

7.3.14. Cashflow statement .

The Group presents the data on the cash flow using the indirect method that presupposes that the net profit
or loss is corrected taking into consideration the results of the non-monetary operations, any deferred or
accrued past or future monetary earnings or payments on the principle activity, as well as the items of
incomes and expenses connected with the receipt or withdrawal of monetary funds on the investing or
Sfinancial activity.
The net flow of the cash from the operating activity is determined by correcting the net profit and loss
taking into consideration the following:

o the changes in the stock and the operating debit and credit debts during the period;

* non-monetary items such as deterioration, evaluative obligations, deferred tuxes, unrealized profits

or losses on the foreign currency operations, surplus earnings of the associated companies and the
minority interest;

e all the other items that lead to the flow of the monetary funds from the investing and financial
activity.

7.3.15. Recompense to the employees.

The salary of the employees that is referred to the labour activity of the current period is admitted as the
expenses of the given accounting period.

The Group produces all the necessary deductions for its employees to the Pension Fund of the Russian
Federation according to the established norms.

The Group has no separate significant schemes on the provision of pensions. All the additional puyments
1o the retired employees are included to the amount of the expenses on the salary, however this information
is not disclosed in the accounting due to the insignificance of these payments.

7.3.16. Reserves.

The reserves are admitted when at present the Group has an obligation that can be juridical or based on
the practice, arising from the past events, and if there is a probability that in order to redeem this
obligations the resources containing economic benefits are to be used, and if a sure evaluation of the
obligation amount can be done.

7.3.17. The acknowledgement of the profits.

The profit is admitted when all the significant risks and benefits connected with the right of property are
passed to the buyer, when there is a high probability of receiving economic benefits from the operation and
when the amount of the profit can be determined with considerable certainty.

The Group’s profits are reflected taking into consideration the electric and thermal energy supply as well
as the realization of the goods and services not connected with the power engineering, that took place
before the end of the period.

The gain from the realization is reflected in the accounting with the deduction of the value added tax.

The gain is based on the tariffs on the thermal and electric energy that are approved by the Regional
energy commussion.
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7.3.18. Profit for one stock.

Profit for a stock is determined by dividing the net profit related to the Group's general stock holders by
the average weighted amount of the general stocks that are being in circulation during the accounting
year.

7.3.19. Rendering of segment accounting,

The accounting segments are defined on the basis of operational activity of the Group. The Group includes
three main production segments:

The segment “Praduction and transmission of electrical energy” is presented by power stations and some
heat power stations which take part in the energy production as well as electrical networks and Energoshyt
which conduct the transmission and distribution of electrical energy from stations to consunters;

The segment “Production and transmission of heat energy” is presented by heat power station and some
electric power stations generating heat energy as well as the Department of the heat networks and
Energosbyt conducting the transmission of heat energy to the consumers;

The segment “Other” includes the number of small segments such as the activity of repair and auxiliary
subdivisions, object of social sphere.

The information about production segments is collected for the year, which ends on 31.12.2006 and for the
year which ends on 31.12.2005 according to Appendix #3 to the present Regulations.

7.3.20. Seasonal nature of the activity.

The time and the weather influence the demand for heat energy. The main volume of profits from the
realization of heat energy is in the period from October to April. The seasonal nature of the production of
heat energy makes a great impact on fuel consumption.

Moreover, from May to September when the production is decreased the costs on repair and maintenance
works increase. The seasonal nature of the activity does not influence the procedure of the reflection of
profits and costs by the Group.

7.3.21. Events after the fiscal date.

The Group reflects the events which took place after the fiscal date if these events verify the terms which
existed on the fiscal date. The Group does not reflect the consequences of the events after the fiscal date if
these events speak about the terms arisen after the fiscal date. If these events are essential, the Group
disclose the following information on each essential category of such events after the fiscal date: the
character of the event and the valuation of its financial consequences or application.

8.1. Drawing up of the explanatory note.

8.1. The drawing up of the explanatory note to accounting as its integral part (par.5 of the Regulations on
accounting “Accounting of the Company” PBU 4/99, approved by the order of the MF of RF from
6.07.1999, #43n), is conducted by the finance department, the department of capital account, law
department, accounts department of the executive body of the Company on the basis of the calculations,
information and explanations of the subsidiaries, representative office, subsidiaries and dependent
companies.

8.2. The explanatory note reveals all the cases of breaking the rules of formation of the accounting, set by
the current legal acts on keeping the accounting in Russian Federation, in the part of essential violations
of the set rules of keeping the accounting and valuation of the articles of the balance sheet with explaining
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the reasons caused these violations and revealing the result , what data influenced the understanding of

the financial condition of the Company, reflection of financial results of its activity and changes in its
Sfinancial condition (par.25 PBU 4/99).

8.3. The explanatory note disclose the information about the following chapters:

o accountant policy (with full coverage of all components, making an essential impact on valuation
and decision taking by the users of accounting who have an interest in it) (par.11 PBU 1/98);

o explanations of the accounting and report on receipts and expenditures (par.27 PBU 4.99,
par. 133-143 of the Methodological recommendations about the procedure of accounting indexes
Jormation, approved by the order of the MF of RF from 28.06.2000 #6n);

» events after the fiscal date (par.10 PBU 7/98);

e conditional facts of the economic activity (par.21 PBU 8/01);
o {fransactions with affiliated person {ch. I PBU 11/2000);

* information about segments (ch.1Y PBU 12/2000);

s information about profit for one stock (ch.IY of the Methodological recommendations on
disclosure of information and profit for one stock, approved by the prder of the MF of RF from
21.03.2000 #29n);

e the received state assistance (par.22 PBU 13/2000);

e received borrowing and credits (par.33 PBU 15/01);

e Information on phased out activity (par.11 PBU 16/02);

e Information on the costs on NIOKR (par.16 PBU 17/02);
e Information on financial investments (par.42 PBU 19/02);
e Information on profits tax calculation (par.25 PBU 18/02)

s Information on cumulative accounting (with accounting on subsidiaries and dependent
companies).

9. Organizational aspects of account policy.

9.1. Accounting and tax account of productive-economic activity is conducted in accordance with the
unified improvement of corporate management policy and maintenance of software unification with plans
of works on automation, the use of computer technologies, and getting the documents on the magnetic
mediums and monthly printed out the main book and lists of the accounting.

9.2. Property and liabilities inventory is carried out in accordance with the Regulations on accounting in
RF and the Methodological instructions on its implementation (the Order of the MF of RF from 13.06.95
#49).

The number of inventory in the fiscal year, dates, list of property and liabilities is set on separate orders of
the Director General of the Company, directors of the subsidiaries and representative office with account
of the terms of production procedure or when inventory is compulsory.

The inventory of fixed assets is conducted not less than one time in three years, of library stock — once in
Jive years. In special cases the inventory is conducted every year.

9.3. Reorganization (merger, separation, differentiation of separate affiliates in subsidiaries) is dated for
the end of the fiscal period (vear or quarter), with the compulsory drawing up of the statement and
separating balance.

9.4. The original primary instruments on economic transactions at the subsidiaries and representative
office are taken to accounting and kept in the places of their drawing up.

According to art. 17 of the Law “About accounting” original primary instruments, lists of accounting and
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accounting itself are kept in accordance with the typical retention period, not less than five years. The work
plan of account of the accounting, other documents of account policy are kept not less than five years from
the year when they were used to draw up the accounting for the last time,

Primary instruments, account lists, account reports and balances are subject to compulsory putting to
record-keeping office. The retention periods are accounted from January 1 of the year following the year
when the document was drawn up (according to the List of typical management documents of the activity
of the companies, with retention periods mentioned, approved by Russian record-keeping office 06.10.2000
(with changes and additions from 27.10.2003)). A number of documents or a document concerning the
same issue or the segment of activity are filed. Files are opened since the first document was included.
Documents are included into the file only in one copy. Drafts and copies are not flied to the case.
Documents of permanent and temporary character are grouped in separate cases.

In special cases the documents of different retention periods but referred to one issue are put in one file
but after the decision was taken they regrouped again. Documents are grouped for one calendar year. The
transient cases make an exception. Documents are put into case with all the appendixes and additional
materials arisen while the question was discussed. Plan and accounting documentation (plans, bids, charts,
reports and calculations) are put into the case of the year which it is referred to, regardiess of the time and
date.

The drawing up of accounting documents is conducted in accordance with nomenclature of cases —
systematized list of cases, formed in the Company with retention periods mentioned in accordance with the

General rules of archives’ work (approved by the decision of Russian record-keeping office from
06.02.2002).

The cases which formation is prolonged till the next year keep the same number in the nomenclature,

In the end of the calendar year the total record is made about the categories and number of opened cases,
where the total number of cases is mentioned as well as the cases of permanent retention period, temporary
(more than 10 years) and temporary of up to 10 years retention period, and the number of transit cases.
The nomenclature is signed by the person, responsible for the record keeping, subscribed by the chief
accountant and coordinated with the office and record-keeping office of the company.

10. Approval of the procedure of changes putting in the account policy of the Company:

10.1. Account policy of the Company changes only in the following cases:
-change of the Legislation of Russian Federation or legal acts on accounting;

- working out by the Company new methods of accounting keeping which presupposes more authentic
Sacts of economic activity in the accounting or less labor-output ratio of the process without the decrease of
the level of authenticity of the accounting process (change of the structure of the work plan of accounts
during putting into operation of new program devices, work out of the methodology of the account of
separate economic processes which have no legal regulation, etc.);

-major modification of the terms of the activity (reorganization, owners’ replacement, change of the types of
activity, force majeur, change of the internal structure (with no reorganization), etc.).

10.2. Change of account policy is introduced since January I of the year following the year of its approval by
the correspondent order about the Company except for the cases when the legal act was drawn up during the
Year and is recommended to be implemented from the accounting of the current year.
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