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REPORT TO SHAREHOLDERS - FIRST QUARTER 2007 TR oA
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AUR RESOURCES INC. REPORTS NET EARNINGS OF US$57.8 MILLION _i-= 07 177 "n

AND CASH FLOW FROM OPERATING ACTIVITIES OF US$79.0 MILLION ~ ' ' ** o
IN THE FIRST QUARTER OF 2007

(All dollar amounts are expressed in United States currency unless otherwise stated.)

TORONTO, ONTARIO - (CCN Matthews — May 3, 2007) — Aur Resources Inc. (TSX: AUR; SSE: AUR)
today announced net earnings of US$57.8 million for the first quarter of 2007, a 23.5 % increase
compared to the first quarter of 2006. Cash flow from operating activities was US$79.0 million and
dividends of US$88.7 million were paid to shareholders in the quarter.

“Aur expects that the combination of record copper production and continued strong copper prices in
2007 will result in another excellent year for the Company,” said Jim Gill, Aur's President and CEQ. “Aur
shareholders will also benefit from a 100% increase in scheduled copper production over the next 3 years
resulting from the new Duck Pond Mine, which began operations in January, and from its Andacollo
copper-gold deposit currently being developed for production commencing in late 2009."

First Quarter Highlights - 2007

. Net Earnings of $57.8 million, $0.59 (CDN30.69) per share, an increase of 23.5%
compared to 2006.

. Cash Flow from Operating Activities of $79.0 million.
. Dividends of CDN$88.7 million paid to Aur shareholders.
. Increased ownership of Andacolio from 63% to 90% for $103 million.

. Cash totaled $573.7 million equal to $5.82 (CON$6.73) per share as at March 31,
2007, $128.0 million of which was restricted cash.

. Duck Pond Mine commenced copper and zinc concentrate production.

. Andacollo Hypogene development progressed as planned.

2501 — 1 Adelaide Street East, Toronto, Ontario, M5C 2V9
Tel: 416-362-2614 Fax; 416-367-0427; www.aurresources.com
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Financial Results

Mining revenues were $156.4 million in the first quarter of 2007, compared to $135.1 million for the
same period in 2006. Net earnings were $57.8 million, equal to $0.59 per share for the quarter, a
23.5% increase over net earnings of $46.8 million or $0.48 per share for the same quarter last year.

Cash flow from operating activities was $79.0 million, equal to $0.80 per share, compared to $76.0
million or $0.7¢ per share in the first quarter of 2006. Aur's consolidated unrestricted cash position
decreased by $184.6 million to $445.7 million and working capital decreased by $122.2 million to
$310.1 million from December 31, 2006, primarily as a result of the purchase of a 27% interest in
Andacollo for $103.0 million, the payment of $88.7 million of dividends and the repayment of $31.3
million of senior notes principal.

Aur's realized copper price averaged $2.69 per pound in the first quarter of 2007, equal to the LME
average price for the quarter, compared to $2.51 per pound for the same quarter last year. The
cathode sales premiums received were essentially equal to the negative pricing adjustments related
to the November and December 2006 cathode sales.

The following table presents a summary of Aur's Consolidated Statements of Operations for the
three month period ended March 31, 2007 and 2006:

Three months ended March 31

($000’s)

2007 2006 Change
Mining revenues 156,412 135,104 21,308
Mining expenses {46,344) (39,203) (7,141)
Depreciation & amortization {11,761) (7,490) {4,271)
Mine closure & site restoration {459) (330) (129)
ENAMI copper price participation {5,283) (4,280) (1,003)
Non-controlling interests {16,507) {18,505) 1,998
Operating earnings 76,058 65,296 10,762
Business development {1,160) (1,845) 685
Administration (2,325) (2,836) 511
Interest on long-term debt (3,180) (2,109) (1,071)
Stock-based compensation {1,001) (559) (442)
Taxes (19,828) (15,728) (4,100)
Interest income 7,262 3,878 3,384
Other {(expenses) and revenues 1,994 721 1,273
Net earnings 57,820 46,818 11,002
Basic earnings per share 0.59 0.48 0.11

Metal Production and Sales

Copper production from the Andacollo and Quebrada Blanca Mines in the first quarter of 2007 was
57.4 million pounds of copper, compared to 55.1 million pounds of copper in the first quarter of 2006.
Mining revenues were $156.4 million in the first quarter of 2007, a $21.3 million increase over the
same period in 2006. The increase was primarily due to the $0.18 per pound higher realized copper
price.

Minesite cash operating costs were $46.3 million in the first quarter of 2007, compared to $39.2
million in 2006. Aur's cash operating cost per pound of copper sold was $0.80 for the quarter, $0.07
per pound higher than in the first quarter of 2006. Increased energy and reagent costs contributed
to the higher unit operating costs in the first quarter of 2007.
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The Duck Pond Mine produced approximately 3.7 miillion pounds of copper and 8.7 million pounds of
zinc in the first quarter, however, as commercial productron was not declared unt|I Aprrl 1 2007 all
expenses were capitalized and no mrnmg revenue was recogmzed o L
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Mine Operatmg Earmngs m o
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The followmg table presents a summary of mme operatmg earmngs for the- penods ended March 31
2007 and 2006. )
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Three months ended March 31 oL ST
($000’s) ‘ e e
2007 2006 _Change_ v
Andacollo 23,680 20,425 3,255 : B
Quebrada Blanca 86,388 75476 10,912 TR
110,068 95,901 14 167

(1) Mrne operatrng earnrngs equals mrnrng revenues Ies:; mrmng expenses o )
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Mine Operating Cash Flow T : R

Cash flow from mine operating actl\ntles was $81.5 mrlllon in the’ t" rst’ quarter “of 2007 compared to
$85.1 million for the same perlod 1ast: year.” Mine operatrrig cash’ ﬂow decreased approklmately 6%
in the first quarter by companson to 2006 prtmanly due to a $22 8 mllhon reductron 1n non- cash
working capital items in 2007. . i )\‘
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Andacollo Mine

The Andacollo Mine produced 11.6 million p0unds of LME registered cathode copper during the first
quarter of 2007, compared to 11.7 million pounds in the first quarter of 2006._A total of.5.6 million
tonnes of rock of which 1.0 thIIOI't ‘tonnes was heap Ieach ore and. 0.3 million tonnes was dump
leach ore, was mined at a strip, ratio of . 3 0:1.in the first quarter of 2007, compared, to 4, 1 mIHlOn
tonnes of rock of which 0.9 mllllon tonnes was heap'leach. ore and 0 3 m|II|on tonnes was dump
leach ore, was mined at a strip ratio of.2 3 1 in the first quarter of 2006 D ey

Andacollo’s revenues .of $32.‘1. million,»g_enerated from the sale of 1 ,'1.7lrr3i1!ion pounds -of copper in
the first quarter of 2007, were $2.9 million higher than the revenues of $29.2 millicn in the first
guarter of 2006 due to:the $0.17 per‘pound higher realized copper price.- Cash operating costs were
essentially the same for the same period:in.2006 at $8.5 million. Cash operating costs were $0.73
per pound of copper sold in the first quarter of 2007, $0.02 per pound lower than in 2006." Cash flow
from operating activities was $13.6 million in the first quarter of 2007, compared to $21.1 million in
2006. Expenditures on property, plant and equipment were $5.0 million in the first quarter, including
$4.5 million on the development of the Andacollo Hypogene Deposit, compared to :$2.4million in
2006.

Quebrada Blanca Mine

The Quebrada Blanca Mine produced 45.8 million pounds of LME registered cathode copper during
the first quarter of 2007, compared to 43.4 million pounds in the first quarter of 2006. A total of 8.6
million tonnes of rock, of which 1.8 million tonnes was. heap léach ore and 1.6 million tonnes was
dump leach ore, was mined at a strip ratio of 1.6:1-in the first quarter of 2007,"compared to 8.4
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million tonnes of rock, of which 2.0 million tonnes was heap leach ore and 1.9 million tonnes was
dump leach ore, ata strip ratio of 1.2:1 in the first quarter of 2006.

Quebrada Blanca's revenues generated from the sale of 46.5 million pounds of copper were $124.3
million in the first quarter of 2007, ‘cémpared to’ $105.9 miltion generated from the sale of 42.1 million
pounds of copper in 2006. The $18.4 million increase in revenues was pnmarlly due to the $0.15
per pound higher realized copper price. Cash operating costs of $37. 9' million” were $7.5 million
higher, than in the same period in 2006. Gash operating. costs were $0.82 per pound of copper sold,
$0.10 per pound higher than in th first quarter of 2006 due to higher energy and reagent costs and
higher copper sales. Cash flow from operating activities was $67.9 million in the first quarter of 2007
compared to $64.0 million in 2006. Expenditures on property, plant and equipment were $4.3 million
in the first quarter, mostly on sustaining capital mcludlng $1,8. million for lead anode replacement
costs in the electrowinning plant, compared to essentlatly $n|l ‘for the same period in 2006.

Development Projects i.; LT
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Duck Pond — Newfoundland
¥ F PG
The Duck Pond Mine began production on’ “lanuvary 11, 2007 and produced approximately 2.5 million
pounds of copper and 3.2 million pounds of zinc in concentrates from 61,483 tonnes of ore at an average
grade of 2.2%Cu and 3.64% Zn processed through the mill. Dally production increased steadily during
the quarter and achieved commercial rates by the end of March. Commercial product.on will be dectared
at April 1, 2007 with full production at the rate of 1,800 tonnes per day expected to bé achieved by the
end_of, June --Mining revenues,. -and. expenses, which were_capitalized in the first quarter, will be
recognrzed begmnlng on April 1, 2007 Capltal expenditures of $19.6.million were incurred in the quarter
roj whrg:h $14 4 million was, speann mine development and $5. 2 miilion was spent on the processing
p‘lant ind rélated fadilities to prepare the Mine for steady state’ produttion- gomg “forward. On Apnl 18,
2007, the first copper and zinc concentrates were shipped to smelters and on May 9, 2007 the official
opening of the Mine will take place.
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Andacollo Hypogene Copper Goid Deposrt — Chile ,

Development of the' Andacotlo Hypogene Mine’ progressed as planned dunng the first quarter of 2007.
Basrc engmeenng was 87% completed the first bench of the in-pit crusher platform was blasted,
geotechnicai work ‘related to’ the taltmgs facrttty was carried out and geologrcal and mine"planning work
was carried’obt felatéd to the dife’ 6f mine plan The envrronmental |mpact study for the project was
submitted to the regulators and” approval was received dn Apﬂl ‘9: 2007. "The placément of orders for
equipment and work on a variety of surface infrastructure facilities progressed as expected. A review of
the -capital-construction cost was‘undertaken:in ‘March”and>the- original budget of $336 million- was
confirmed: ‘A-contract for the*construction of the 220_kV power line 'was compléted with Transelec and
the negotiation. of a :power supply contract continued-.in ithe . first: qua'rter of 2007. The -Andacollo
Hypdgene Mine.is; expected fo begln productron of copper:and gold-in. concentrates before the end of

2009, as scheduled. .38 -0 ot} Sn 3 R ) Hot Vo o=
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Business Development

Aur's expenditures on its exploration projects and the identification and evaluation of potential acquisitions
were:$1.2 million in:the. first- quarter.of 2007, compared to $1.8. million :for the same period in 2006.
Explaration work:was;carried; out.on projects in.Chile; Mexico, Ecuador, Peru and Argentina at.a cost of
$0.8 million. -In:Mexico, drilling on the La Bacoca. project was .initiated to- evaluate the copper-zinc
potential of the property. One hole was completed in March which intersected 40 meters of mineralization
with visible chalcopyrite and sphalerite. Drilling continues, with assay results expected in the second
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quarter. At the Coyote copper prospect in Chile, drilling did not intersect mineralization of significance
and the property will be abandoned. The planned drilling on the EI Dorado silver-gold property in
Argentina was delayed due to logistical issues and is expected to recommence in May. In the second
quarter, drilling will be carried out on the Macuchi base metal property in Ecluador and the search for Rew
properties for evaluation will continue. The 2007 acquisition search was active in the first quarter with
$0.4 million being spent on the evaluation of development stage properties in the coppér belt of south
central Africa and in Peru. This program will continue to be active during the balance of the year.

Administration- : SR 7

Administration expenses were $2 3 rnllllon |n the first quarter of 2007 compared to $2 8 mrllron in
2006 T o L
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Depreciation and amortization

Depreciation and amortization expenses were $11.8 million in the first quarter of 2007, ‘Compared to
$7.5 million in 2006 the mcrease being prlmarlly due to the purchase of the addrtronal 27% mtere_et

in Andacollo T b S O ST T e S e
Coe TR S raa VR e - e .
Mine closure and site restoration A ~

Non-cash mine closure and site restoration expenses for the Andacollo and Quebrada Blanca Mlnes
were $0.5 million in the first quarter of 2007, compared to $0.3 million in 2006. RS
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Interest on long-term debt was '$3.2 million in‘the first quarter of 2007, and was comprised: of' "‘2'4
million on Aur's $125 million senior notes debt and $1.1 million on the $125 million draw- dowr of

Aur's $150 million revolving credit facility. This compares to $2.1 million i in 2006 excluswely for the

senier notes debt. ., g
Stock-based compensatibn- oo s FORR x L e s,
A O L P T IR A er T R AR
Stock- based compensatlon eVpense was $1 0 rrrl'lon in the first: quader of: 200 [ compéred to $0 5
million in 2006 Lot oL R 1= L O B B PR VT SR T T A T
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ENAMI copperpnce pamcrpa(ron T A

A copper price participation expense related to the Quebrada Bianca Mine: payable-to ENAMI, -of
$5.3 million was accrued in the first quarter of 2007, compared to $4.3 million i in 2006 the increase
bernga result of hrgher realrzed copper p.rces IR T SV .'
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Interest income - . B T -1 DA T T S R AT
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Interest income was $7.3 millicn in the first quarter of 2007, compared to $3 9 mllhon in 2006 due to
higher average cash balances earning interest at a higher average interestrate. '+ ‘.-

Other expenses and.revenues S S S T U IR AT < LI STl AN
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The net amount of other-expenses and revenuss was-positive' $2:0 ‘million in the first: quarter of
2007, compared to a positive $0.7 million in 2006; primarily due to changes.in foréign exchange.- - -

-
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Provision for income and resource taxes

Prowsnon for thxes. was $19 8 mnlhon in the first quarter of 2007 compared to $15.7 million in 2006.
The hlgher tax expense in 2007 |s a result of higher earnings.

Non-contm[l:pg:nterests . .

Non-controfling interests expense, related to the ‘interests of Aur's partners in the Andacollo and
Quebrada Blanca Mines, was $16.5 million in the first quarter of 2007, compared to $18.5 million for
the same penod in 2006.

:|

Aur is entltled to recelve 76. 5% and 90% of Quebrada Blancas and Andacollos future cash
distributions, respectively. As at March 31, 2007, the entitlement of the non-controlling interests to
cash distributions was $22.1 million. . )

1

Workmgcaprtaf N R R RP . s

Workmg capltal decreased by $122 2 mI"IOH dunng the f rst quarter to $310.1 mnlhon at March 31,
2007, primarily due to the purchase of a 27% interest in Andacollo for $103 million, the payment of
$88.7 million of dividends to Aur shareholders and the prmcrpa! repayment of $31.3 million of the
senior notes.
';'?e‘sa"ficted cash o L
Restricted cash of $128 million represents the cash pledged as collateral for the 125 million drawn
down from the $150 million revolving credit facility and, accordingly, is not available for general
ceroorate, use.., Restricted cash is shown as a separate line item in the non-current assets section of
’thebalance sheet o e C i E L.
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Property plant and equipment

Investments in property, plant and equipment totaled $142.0 million in.the first quarter of 2007,
compared to $23.9 million in 2006. These investments included $103.0 million for the purchase of a
27% interest in:Andacolle, $19.7. million invested at Duck Pond, $5.0 million invested at Andacollo
and $4.3 million invested at Quebrada Blanca. Investments in property, plant and equipment aiso
included $10.0 million in both 2007 and 2006 for the copper price parttcnpatlons pa:d to Teck
Cominco for the 2006 and 2005 years.

Purchase of CME’ s,mterest in Andaceilo T L A . »

On January 18, 2007 Aur purchased Compaﬂla Mlnera del Paclﬁco s ( CMP’'s") 30% mterest in the
Series A shares of Compaifiia Minera Carmen de Andacollo (“CDA™ for $103 million in cash. This
increased Aur's economic interest in CDA from 63% to 90% effective January 1, 2007 with ENAMI
holdlng the remalnlng 10%

TE A - . '

Lme ofc:edntfacmty 5 T

On January 25, 2007, Aur obtained a four year, $150 million revolving credit facility for general
corporate purposes. The terms of the facility require Aur to provide cash collateral to the lender
zqual to the, amount outstanding 'under the facility, plus $3 million. In the first quarter of 2007 Aur
drew down; $125 million of the facility-and, accordingly, $128 million was included in restricted cash
on the balance sheet.
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Dividends — Notice of eligible dividends

On January 31, 2007, $88 7 mrlhon of drvrdends was’ pald to Aur's common shareholders For
Canadian income tax purposes.all dividends’ declared payable |n 2006 and subsequent yea.s wrll be
“eligible” dividends unless otherwise specifi ed .

Drsclosure controls and procedures .
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The ‘Chief Executlve Officer and Chref Flnancral Oft” icer evaluated ‘the effectrveness of Aur’s
disclosure controls and procedures as at the fi nancral quarter ended March 31, 2007. Based on that
evaluation, the Chief Exécutive Officer and Chief’ Fmancral Off icer of Aur concluded that the _design
and opération of these disclosure controls nd procedures were effectrve as at 'March 31 2007, in
providing reasonable assurance that material information relating to Aur, including its consolidated
subsrdranes would be made known to them by others wrthrn those entmes
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‘Intemalcontnoloverfnancralrepomng' L e L e et s
As at the financial quarter ended March 31 200! the Chlef Execut:ve Off‘ icer and the’ Chlef Findncial
Officer evaluated the design of Aur's. mternal control over financial reporting. Based on that
evaluation, the Chief Executive Off icer ‘and the Chref Fmancral Offi cer of Aur conclided that the
design and operation of the mternal control over fi nancral reportmg was effectlve as’ at March31,
2007, in’ providing' reasonablé ‘assurance regardrrtg the rellabrtrty of* fi nancral reportlng and the
preparation of financial statements for external purposes in accordance with' Canadian GAAP.

There have been no changes in Aur;'s mternal controls over fin nanclal reportrng that occurred dunnz;
the most recent interim perlod ended March 31, 2007 that have matenally affected or “are

reasonably likély to materially affect, Aurs intefival control over fi nancral reporting. K “3 qé “‘0"
B /]
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Aur has used an average copper prlce of $3 09 per pound and an average zmc ‘price of $1 A7
per pound for the remaining nine months in developlng thls 2007 outlook -

Copper production from the Andacollo, Quebrada Blanca and Duck Pond Mmes is expected to total
255 million pounds in 2007, of whrch Aur's share will be 208 million pounds The' Dllck Pond Mme fs
also scheduled to produce 53 mlllron pounds of zinc plus by-product srlver and gold Aur’s ‘share of
copper prodiction’is ‘expected to'increase by 43 million pounds (26%) over 2006 dué to the increase
in ownership of the Andacollo Mine from 63% to 90% effectrve January 1 2007 and to the start of
productlon at the Duck Pond Mlne IR
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Mining revenues from the sale of 253 million” pounds of copper and 47 miliioh pounds of zinc,
together with”silver and gold, is forecast to ‘be approxrmately $830 mrllrcn' Zinc forward sales
commitments will reduce operating revénués’ by $17 million to $813 miliion at the forecast zrnc prlce
Operating earnings, after $269 million of mine operating costs, $62 million of depreciation and
amortization, $3 millioii’ of mine closure"'ard site’ restoration costs? $13 mlllron of copper price
participation amounts due to ENAMI and $75 mrlllon ‘of - non—controllmg intérests’ expenses are
expected to be’ $395 ‘million. - Other expenses " forecasted inclide $11 ‘million for business
development, $10 ‘million for admmlstratron $13- millioh for- interest costs on-long-term debt $87
million for taxes and posrtrve $27 mrllron berng pnmanly mterest mcome for other revenues and
expenses. ' . 4 '
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Net earnings are‘lf_orecast to be;$2\96 'million“, 'ebual 'to'$3.02 or CDN$3.47 per share. ~ |
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Cash flow from operating activities is projected to be approximately $395 million. Cash expendltures
associated with financing activities are expected to total $103 million and are comprised of $125
nmillion_of inflows, from the drawdown of Aur’s revolving credit facility and outflows of $228 million
mcludlng $93 mllljon for d|V|dends to ‘Aur shareholders, $31 million for senior notes principal
'repayments '$32 million for 2006 ‘copper price partlmpatlons 0 ENAMI $7 million’ for capital leases
and $64 million for dividends to minority shareholders® of Quebrada Blanica. Cash expendltures oh
investing activities are expected to total $377 million in 2007, compnsed of $103 million for the
purchase of CMP's 27% interest in Andacpllo completed on January 18, 2007, $83 million on the
development of. the Hypogene Deposat $26 mlillon at Duck Pond, $21 million at “the ‘Quebrada
Blanca Jand Andacollo Mines and $18 miltion to Teck Com:nco for copper price partlmpatlons being
$10. million for. 20 6 and $7.5. mllhon for 2007 Aurs cash at December 31 2007 is forecast to be
$673 million ot whlch $128 mllllon |s restrlcted cash fre o .
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Dividends of CDN$1.10 per share totallng approxrmately $93 mllllon “are scheduled to be patd in
2007. These dividends are comprised of a CON$1.00 per share special dividend plus the CON$0,05
per share regular dividend, paid on January 31, 2007, and both the regular dividend of CON$0.05
pper,share declared on May 3 2007 to. bepard on July. 3 2007
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The Andacollo Mrne 15 forecastto produce anproxlmately 46 mllllon pounds of LME. Grade A cathode
copper at a cash operatrng cost of $0.77 per, ound of copper sold in 2007. Operatlng cash flow is
expected to be 373 mllllon in, 2007 Susfalrtng capltal expendltures on property, pIant and
equupment are forecast to be $2 mlll"on in 2007 - . oo

,The Quebrada Blanca Mine_is. forecast to produce apprommately 181 million pounds of LME Grade
A cathode ‘copper at“a cash operatrng cost 0 of $0.87 per pound of copper sold in 2007 including . the
$0.01 per pound cost of the hypogene exploratuon dnlllng program} Operatung cash flow is expected
to be $301 million in 2007 Expenditures on’ property plant ‘and équipment are expected to be $19
million in 2007. A $2 million drilling program to initiate the evaluation of the potentially very large
hypogene copper deposit at Quebrada Blanca, underlying the existing supergene deposit,
commenced in April. This program is.designed.to outline an inferred mineral resource of 900 million
to 1.0 billion tonnes A a copper grade of economlc significance. - Limited prior drilling . :nterser'ted
mineralization at grades in the 0.70%-0.75% copper range

The Duck Po;ld Mll;le achleved commermal productlon on Apnl 1, 2007 with full productlon at the
-rate af 1,800. tonnes of ore per day expected to be reached by the end of June. In 2007, Duck Pond
1s expected to produce approxlmately 28 mllhon pounds ,of copper and 51 million pounds of zinc,
together thb 362 000 -ounces. of- snlver and 4, 066 ounces,‘of gold, contamed in copper and zinc
concentrates. Operatmg cash flow from the sale of concentrates contammg 25 million pounds of
copper and 45 million pounds of zinc, together with silver and gold credits, is expected to be $73
million before accopunting for $17 million to,be paid.to settle the.zinc forward sales contracts, and $19
million.of capltal development expendrtures -The. cash operatmg costs per pound of copper sold, net
of zinc, sdve;; andtgold credlts affer, provldlng for the\zmc fonNard sales settlement is expected to be
$0.64 per pound.

Development of the Andacollo Hypogene Deposn for ,prgductlon by late 2009 will be very active with
capital of $83 mllllon to be spent in 2007. Basic engmeenng will be- completed detailed engineering
procurement and geotechmcal work related to the.. concentrator the :tailings facility and related
mfrastructure wrll be carried, out at. a.cost of $59 mllllon -mine . desugn excavation work for the
crushlng plant pre-stnpplng and rnoblle equnpment lease payments of $17 mllhon \as, weII as
environmental, electrical power and water, information technology services and manpower. training
expenditures at a cost of $8 million, will be carried out during the year. The Andacollo Hypogene
Mine is expected.to.produce on average approximately 155 million. pounds of copper and 59,000
ounces of gold annually for 21 years and represents a long—term hlgh -returmn project for Aur.

- 8-
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Busmess development s budget of $8.0 miliion for exptoratlon and $3 0 million to ldentlfy acqunsmon
opportunities for advanced. stage projects will be active during the balance of 2007 Exploratron
programs planned include drilling on the La Veide and La Bacoca copper properttes in Mexico, the
Macuchi copper-gold property in Ecuador and the EI Dorado- Monserrat precious metal’ pro;ect in
Argentina. The.search for. new base and. pret‘lous metal exploratlon prospects for acqmsmon in
Mexico, Central and South America will contmue as' will monltonng the’ progress of significant
exploration plays in Canada and the United ‘States Efforts to'identify development stage prolects
producing mines for acqwsrtlon will contrnue to focus on the Cordlilera Region of Latin Amenca and
the evaluation of opportumttes in the Afncan Copperbelt Russia, ‘other CIS countnes. ar_td Eastern
Europe ) S l PR L H ' . N
Administration expénse'is fqrepast tobeJ$11 'mgi‘t_libri in 2007,

.Depreciation and ‘amqrtiz:":'itibn_e)‘qje,nées"a_r.‘e‘:expe.citéq; to be approximately, $62 million in 2007.

. i LT . .."." - . - e BT gt !-’A"‘“ V'"‘.i"""’.'"h.'-.* s .~ "'."; :."-’f. .'.\ '
Mine closure and sité restoration expenses are forecast at $f3;q_r|ﬁhon i 2007, "~ . !
Do ene ... S TLoeLm Jiaber RO MT el e T ALa) LA SR M

Cash income and resource tax expense is expected 16 amount o appf6iirj1’ételyvf$§8;rnfiItBn"in 2007
£ R A R NN 20 O A At R O

Non-controlling, mterests expense, altributable to, Aurs partners at the Andacollo and Quebrada
-Blanca Mines, is forecast to be $75, million in 2007 S ST
Aur’s net earnmgs and operat:ng cash ﬂow are- matenally |mpacted by,;changes Ain- the. pnce of
copper. A $0.50 per pound change in the copper price will change the forecast net earnings and
operating cash flow by approximately $80 million and $122 million, respectively.

On behalf of the Board,

b

Janmdes W. Gill
President & Chief Executive Officer
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This report contains forward-looking statements that are based on current expectatlons and which
lnvolve risks and uncertamtres ‘including those referred to in Aur's_ 2006 Annual Report and/or in
Aur's Annual lnformatlon Form dated March 15, 2007 ("AIF")“and filed with Canadian securities
,regulatory authormes that could cause actual events or resylts to differ materially from estimated or
antlcrpated events or results reﬂected in the forward lookmg statements Such forward -looking
statements mclude statements regardlng fi nancral results and expectatlons and mclude among
other things, statements regardmg targets, estlmales andlor assumpt:ons in respect of copper
productlon and/or copper prlces tlmmg and costs, of the, development of new' deposits, operating
costs,. ongoing expenditures. of’ property plant and equtpment levels' of and increases and
decreases in ‘production, reserves and/or resources ‘and anticipated grades and recovery rates and
are or may be based on assumptions and/or estimates related to future economic, market and other
conditions and include parameters, assumptions and conclusions in any feasibility studies. Factors
that could cause actual results, developments’'or ‘évents to"differ matenally from those anticipated
include, among_others, the factors described or, referred 1o elsewhere herein and/or in the AIF and
include unantncrpated and/fof unusual évents, Many of such factors are beyond Aur's ablhty to control
or predict. Actual results may differ matenally from those anticipated. Readers are cautioned not to
put undue reliance on fontvard-lookrng statements due {6 the inherent’ uncertainty therein.” Aur
disclaims any intent or, obligation to update publicly any forward-lookmg statements, whether as a
result of hew information, future events ‘of results or otherwise. :

Additional rnfonnatlon mcludlng ‘the quarterly and, annual consolldated financial statements, the  AlF,
Management Information Circular and other disclosure 'documents; may’ also be examined andlor obtained
through the Internet by accesslng Aur’s websrte at wwwaurresources com or by accessmg the Canadlan
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PRODUCTION STATISTICS
Three months ended March 31

2007 Andacollo Quebrada Blanca Total
Ore (tonnes)

Heap leach 984,243 1,784,718 n/a

Dump leach 261,088 . oo 572‘480 nfa
COPPGI‘GradE (O/OTCU) * '-,' BN ll ~ ol '.L'c, SRR “' . 1! ,- '-’ ‘: . e

Heap leach i Y 1 1 I 1.&‘8 nfa

Dump leach 0.39 -y s .- 055 n/a
Copper (000 pounds) P Sk T I T , "“N : )

Produced T 11,597 T 45,770 57,367

Sold 11,650 46,460 58,110

Less: non-controlllng |nteresls {1,165) {10,817) (12,082)

Net to Aur- . A L Ea 2 1’0'485"""’- POAt 0 35,548 46,038

inventory e LT Lehnna@18eTr s e LU o 1408 2,024
Cost per pound of copper soid 0.73 0.82 0.80
2006 Andacollo Quebrada Blanca Total
Ore (tonnes)

Heap leach 914,127 1,951,296 n/a

Dump leach 333,116 1,923,890 n/a
Copper Grade (% TCu)

Heap leach 0.75 1.31 nfa

Dump leach 0.38 0.56 n/a
Copper (000 pounds)

Produced 11,687 43,433 55,120

Sold ] 11,668 42,110 53,778

Less: non-controfling interests 4,317} (9.895) {14,212)

Net to Aur 7,351 32,215 39,566

Inventory 646 4,383 5,029
Cost per pound of copper sold 0.75 0.72 0.73

Notes: 1. Tonnes of ore stacked at Andacoflo and Quebrada Blanca and all metal production figures are shown
on a 100% basis. Net copper to Aur represents Aur's 90% and 76.5% beneficial interests in
Andacollo and Quebrada Blanca, respectively, in 2007. Aur's beneficial interest in Andacollo was
63% in 2006.

2. Cash operating cost per pound of copper sold includes transporiation and marketing costs,
settlement adjustiments, and provisional pricing.

-11-
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AUR RESOURCES INC.
UNAUDITED INTERIM CONSOLIDATED STATEMENTS

March 31,2007 -
(Exp::_essed in thousands of United States dollars)

These mterlm fmancial statements have not been audited or revnewed .
by the Corporation’s: external auditors.

AT e n fl.a T PR L I e : P BN ' f_
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Consolidated Statements of Operations - '

- Three months ended

(in thousands of United States dollars except earnings per share) = .Marech 31
_(Unaudited) 2007 , 2006
$ $
Mining revenues 156,412. 135,104
Expenses . . , R,
Mining N - - 46,344 - 39,203
Business development 1,160 1,845
Administration 2,325 2,836
- Depreciation and amortization”. - 2 11,761 7,490
Mine closure and site restoration 4 459 : - 330
- Interest onlong-term debt 3,180 --- 2109
- Stock-based compensation .. DS , : 1,001 559
" ENAMI copper price participation v, T dase 5,283 - . 4,280
_-Interest incomé SR (7,262).'+ :.(3,878)
* " QOther (noté 11) ~ (1,994) {721)
T edabit . Ba0s3
Earnings before 'ta'xes and non-controlling-interests - —— - 94,155 “81,051.
Income and resource taxes = . — - {19,828) (15,728)
Earmngs before non-controlllng |nterests o 74,327 65,323
- L
Non-controlllng interests B B {16,507} _. (18,505}
Net earnings for the period O ’ - 57,820 | -46,818
Basic and diluted earnings per Share (note 9(b)) 0.59. 0.48
See accompanying noles to m!enm consolrdated f nanc:al starements - m}

Consolidated Statements of Retained Earnings

Three months ended

(in thousands of United States dollars) March 31

{Unaudited) 2007 2006
Retained earnings as originally stated— be-gninning of period e, 446,853 " 254‘:782
Adjustment to reflect change in accounting policy for deferred financing costs!(npte 2) . ﬂ‘ = {1,070)
Net earnings f;Jr the period . iR e 57,820 - 46,818

Restated retained eamings - end of period

See accompanying notes fo ihférim consolidated financial statements.

Consolidated Staiements of Comprehensive:lncome

T 504.673-. 300,530

Three months ended

{in thousands of United States Doflars) R 5 March 31 .
(Unaudited) L a . 2007 . 2006
Net eamnings fcr the period PRt ' 57,820 46,818
Other comprehensive loss (note 2): r e

Unrealized losses on zinc forward sales agreemen: (127,083} -
Comprehensive income {loss) - - '(69;263)' 46,818

See accompanying notes to intenim consolidated financial statements.
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Coiisolidated Segmented Information on Operations for the three months ended March 31
(in thousands of United States dollars) -

: (Unaudlted)
‘ Quebrada
2007 . e Andacollo Blanca Corporate Total
' ’ 8 $ $ $
Mining revenues- -, 32,133 124,279 - 156,412
o Thed
Expenses L
. «Mining oL 8,453 37.891,. .- - 46,344
Business development - v e . 1,160 1,160
" Administration: - - . 2,325 2,325
. Depreciation’and amortization 4,562 7.153.: 46 11,761
* .Mine closére and site restoration (47) + BB ; owezoas o - 0 459
. JInterest on.long-term debt - - 3 180 - 3,180
/" Stock-based compensation o ) - - 1,001-.... . 1,001
ENAMFCOpper prlce partlcnpal:on T 5,283 -~ 5283
€ Interest income” - e e - 1.751). .. (1,2158) . _ (4,296) (7,262)
_;:_Other z3sto ... (87 118 (2,025) {1,994)
11,130 49,736 (1,391) 62,257
Earnings (loss) before taxes N 21,003 74,543 [(1.391). " 94,155
Income and resource laxes (3,888) (13 901) (2 039) | (19 828)
Earnings-{loss)-béfore non-controlling interests - 47,115 60,642 (3,430) 74,327
Non-controlling interests __ L (1,928) (14,579)" ‘- (16,507)
Net eamings (loss) _ 15,187 ~. _ .46,063~ . - (3,430) 57,820
R T O P ) - Q.uebrada
2006 ST TR T Ahdacollo © ‘Blanca Corporate ' Total
$ $ $ $
Mining revenues 29,207 105,897 - 135,104
Expenses K .
T cMining T T 8,782 - 30421 - 39,203
L - "Businessdevélpment T T 1,845 1,845
. Administration y o e e AT e T 2, 836 .. 2,838
Depreciation and amortlzatlon AL -t1582 5,877 ! ‘31 77 7,490
Mine closure and site restoration 207 123 v o8, 7 - - 330
‘Interest on long-term debt  ~ " B o, - T 209 2,109
- Stock-basécrcompensatlon } e Ui oy et 1t eRg 559
ENAMI copper price participation o T 4,280 - 4,280
Interest income TN T EEY T T T (849) (2,672) (3,878)
Other (81) (131) (509) (721)
R R I R i1 2.9,993: £~ 39,021 - . 4199 . 54,053
Eamin’gs-(log“s}'-’pefore‘taxes 19,274 v 65,976 © (4,199) 81,051
Income and'résburce taxes . . {3.105) (12,681) . 58 (15,728)
Eamings (loss) before non-controlling interests 16,169 53,285 .. ° {4,141) 65,323
Non-controlling interests {5, 982) (12 523) . - {18.505)
R L RS o .
_Net earningé '('l'o‘s'é) ~ " ) T 10 187 40, 772 T (4.141) 46,818

See accompanying notes to interim consohdated f‘ inancial statements,
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Consolidated Balance Sheets - March 31 - Decembei 31

(in thousands of United States dollars) 2007 . 2006

{Unaudited) b
A A $

Assets .

Current - .
Cash : 445,722 |, .. 630,297
‘Receivables 28,205 21,681
Inventories and prepaid expenses (noie 4) o ) ' 72,887 72,861

N 547,814 < - 724,839

Restricted cash (note 8) R 128,000 - ° s

Property, plant and equipment 500,377 7 - 394,582

Future income and resource taxes - - -- - - . - 3,387..0 - 3,387

|.ong-term copper inventory and other. (note 5) N 24,687 24,588

1,204,259 1,147,396

Liabilities and Shareholders’ Equity | Tl e K

Current - s e e

"Accounts payable and accrued liabilities - o= 46,992 ..¢ - 63,967
" Taxes payable 60,461 54,008
- Dividends payable B - 88,660
- Copper price participations (note-6} 39,895 42,112

" Payable to non-controlling interests 22,076 7,497
Current portion of obligation under capital leases 9,753 TeieT V427
Current portion of mine closure and site restoration . 887 931
Current portion of senior notes . 31,250 31,250
Current pertion of unrealized losses on zinc forward sales agreement (note 2) .. 26440 . . . ;i

23777 soinipnters 1992'652
1 : EE R

Senior notes {note 7} *~ ~ ) - o 62,500 93 750

Revolving credit facility (note 8) o 125,000 -

Obligation under capital leases - 31,264 9,313

Future income and resource taxes 24,007 20,856

Mine closure and site restoration . 271224 ‘27,797

Non:controlling interests N . e 15732 -- 57,059

Unrealized losses 'on zing forward sales agreement (note 2) 100,643 . -

) 386,3700 © . 208,775
. - - 624,924 - - 501327

Contingency (note 14) )

Shareholders’ equity 7 . -7
Share capital {(note 9) ) 196,956 - . 194,629
Contributed surplus — stock-based compensatxon 5589 . 4587
Retained earnings 504,673 . .~ 446,853
Accumulated other comprehensive loss (note 10) .. (127,083) e - -

‘ 580,135 646,069
1,204,259 1,147,398

See sccompanying notes to interim consolidated financial slatements.
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Consolidated Segmented Balance Sheet Information as at
(m Ihousands of United States dotlars)

-

- March M, 2007 . - Quebrada
_{Unaudited) TS Andacollo Blanca _ Corporate Total
K $ $ $ $
Assets
Current
Cash . 138,851 129,562 177,309 445,722
* Receivables ot 6,343 18,393 4,469 29,205
Inventories and piepaid-expenses 14,130 56,199 2,558 72,887
- e : - "159,324 204,154 184,336 547,814
Restm:ted cash Sl el - - 128,000 128,000
Property, plant and equnpment 137,208 218,930 ; ..144,233 500,371
‘Future income and resource.taxes - A 3,387 3,287
Long-term copper invertory and other - 20,508 4179 24,687
- A 296,532 443,592 464,135 1,204,259
Liabilities ; Fam e~
Current . - = - DO .= e - s -
Accounts payable and accrued Ilabllltles 9,042 27,195 10,755 46,992
Taxes payable 19,312 39,109 - . - ..2,040. .60,461
Copper price participations - 37,395 2,500 39,895
Payable to non-controlling interests - 22,076 - 22,076
7~ Curmrent portion of obligation under capital leases 5,542 4114 97 - 9,753
Current portion of mine closure and site restoration - - 887 887
Current portion of senior notes - - . 31,250 . 31,250
Current portion of unrealized losses on zinc forward sales agreement - - . 26,440 26,440
P 33,896 129,889 73,969 - 237,754
Senior notes e p - - - 62,500 62,500
Revolving credit facility . . - - 125,000 125,000
Obligation under capital leases 21,621 9,504 139 31,264
Future income and resource taxes . - 2,663 21,344 - 24,007
‘Mineclosure.and site'resforation - .. . .© .. .07 . K . '5,196 ‘19,697 © 2,331 27,224
Nﬂnmlrollmg IntEI:B& TEC 15,732 - - 15,732
lipreallzed Iosses on zinc forward sales agreement - - 100,643 100,643
: e - 79,108 180,434 364,582 ' 624,124
| Quebrada
December 31, 2006 . Andacollo Blanca  Corporate Total
$ ] $ $
Assets -
-Cufrent :
. Cash aey . 130,621 67.683. . 431,993 - 630,297
Reteivabies h 1,609 12,240 7.832 21,681
.. Inventories and prepaid expenses 13,552 58,056 1,253 72,861
o ... . 145782 137979, 441,078 724,839
Property, plant and équipment. -~ - - T " £0,543 237,486 126553 394,582
‘Future income and resource laxes . o - 3,387 3,387
.Long-term copper inyentary and other oo - 21,01 8 3,570 24,588
T T T T B Tt 196,325 ° 376,483 574,588 1,147,396
Liabilities o
Current .
Accounts payable and-accrued liabilities 15,924 34,888 13,155 63,967
"Taxes payable ¢ b 15,963 , . 38,045 - 54,008
Dividends payable, : e - - 88,660 88,660
Copper price partic Fafl‘ons , - 32,112 ' 10,000 42112
Payable to non-controfiing'interests ; RO e M 7,497 - 7,497
Curment portion of obligation under capita! leases - 4,032 95 41427
-Current portion of mine closure and site restoration -~ - - 931 831
+Current portion of senior notes - - 31,250 31,250
) ' o 31,887 116,574 144,091 292,552
Senior notes - - - . 93,750 93,750
QObligation under capital leases - 9,150 163 9,313
Future income and resource taxes 2,1 18,085 - 20,856
Mine closure and site restoration 5310 19,602 2,885 27.797
Non-controlling interesls 57,059 - - 57,059
97,027 163,411 240,889 501,327

See accompanying notes o interim consolidated statemnents
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Consolidated Statements of Cash Flow Three months ended
(in thousands of United States dollars) - ' T “March31 ~ * -
(Unaudited) 2007 ) 2006
$ "%
Operating activities . - a:
Net earnings for the penod Ce . S T 57,820 - 45,818
Non-cash items - ' ‘ P
Depreciation and amortization 14,761... . 7,490
Future income and resource taxes 7 ° o 3151 - (379)
Mine closure and site restoration - 459 ' '(454)
Gain on disposal of property, plant and equnpmenl : -(56) .. -. (148)
Interest on obligation on property purchased ’ T ’ T T4
Stock-based compensation : - - e 1,001 - - 559
Copper price participation _ 5283 ‘- 4,280
Non-controlling interests ' ‘ " 16,507 © 18505
- - - 95 926 . - 76,675
Net change in non-cash working capital items (note 12) z 701 (16,915) ~_(670)
L 79,011 76,005
Financing activities T e e e T,
Proceeds on drawdown of revolving credit facmty 125,000 Lt e
Dividends on common shares (88,660} . (12, 384)
Repayments of senior notes (31,250}

. Repayments of capital leases o {1,170) (886)
Common shares issued S 2,327 2,202
Other ' . RS (1 1 1 (215)

Cthr 5830  -(11,283)

Investing activities .- SR
Restricted cash E S (128,000) . .-
Purchase of additional interest in Andacollo {note 3) st o) 4103,000F nernpos-winl-
Payment of copper price participation o i - T T (10,000), 7 (10,000)
Property, plant and equipment . LT (10 053),, (5,430)
Mineral property developrment - T © (18,959) (8,435)

" Proceeds on disposal of property, plant and equipment 56 214
Repayments of advances by Quebrada Blanca minesite employees 540 -

- o _ (260,416)  (23651)

increase {decrease) in cash for the period ) (134,575)-’5 o 4_11;071
Cash - beginning of period 7 '-"_'1‘ - 63b,297, - 361 263
Cash - end of period : A o 445,722 402,334

See accompanying notes to interim consoidated financial statements. -
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Consolidated Segmented Information on Cash Flow for the three months ended March K} |

(in thousands of United States dollars)

(Unaudited) -
: Quebrada
2007 Andacollo Blanca Corporate Total
— e 3 $ R $ $
Operatmg activities
“-Net earnmgs’ (Ioss} 15,187 46,063 (3,430) 57,820
-7 Non-cash items ¢ 6,335 30,780 . - 991 38,106
e 21,522 " 76,843 " (2,439) 95,926
' Net change in-non-cash working capita!l items (7, 935) . (8,960) - o (20) (16,915)
. . 13,587 67883 ' - (2.459) 79,011
Financing activities o

- Proceeds on.drawdown of revolving credit facnllty - - 125,000 125,000
Dividends on common shares -- -". . (88,660) (88,660)
Repayments:of seénior notes - - (31,250) {31,250)
Repayments ofcapitat leases UL (1,145) (25) + 5.{1,170)
Commaii shares iSsued - T - 2,327 2,327
Other.. . ffwf+ . . .. 162, __ (620 4 {417)

162 (1.765) 7,433 . 5,830
Investing activifids -7 o ' -

" Restricted cashr *~ - - (128 000) {128,000)
Purchase of additicnal interest in Andacollo - - {103,000} (103,000)
Payment of copper price participation - - + (10,000) . {10,000)
Property, plant and equipment (502) {4,285) . (5,266) {10,053}
Mineral property development {4,519) - (14,440) (18,959)
Proceeds on disposal-of property, plant, and equipment - 56 56

# " “Reépayments of advances by Quebrada Blanca
minesite employees - 540 ) - 540
{5,021) {3.745) (260,650) {269,416)
-lnler—segmenl dxstnbuhom to corporate o (498) ... - - {494) 992 -
*Inueasa (decrease) m cash for the period 8.230 61,879 {254,684) (184,575)
‘Cash- beglnml'fglfpenod 130,621 67,683 " 431,993 630,297
Cash end of peﬂod .-138,851 129,562 . 177,309 445722
. R Quebrada’
2006 Andacollo Blanca Corporate Total
- T T Tt $ $ $ $
'Operailng activittes? 150, L T
Net eamlngs (Ioss) 10,187 40,772 {4,141) 46,818
- Non-cash items ™ - 7,633 22,233 {9)* 29,857
N 17,820 63,005 (4,150} - 76,675
Net change in-non-cash working capital items- = 3268 ° - 966 © (4,8904) {670)
21,088 .. 63,971 (9.054) 76,005
Financing activities
Dividends on common shares - - (12,384) (12,384)
Repayments of capital leases - (886) - (886)
Common shares issued - . 2,202 2,202
Other (218) 8§70 (867) (215)
(218) (16) {11,049) {11,283)
Investing activities
Payment of copper price participation - - (10,000) (10,000)
Property, plant and equipment (2.357) (33) (3.040) (5.430)
Mineral property development - - {8,435) (8,435)
Proceeds on disposal of property, plant and equipment 3 - 21 214
{2,354) (33) (21,264) (23.651)
Inter-segment distributions to corporate (32} (209) 241 -
Increase {decrease} in cash for the period 18,484 63,713 {41,126) 41,071
Cash - beginrning of period 45,224 37,805 278,234 361,263
Cash - end of period 63,708 101,518 237,108 402,334

See accampanying notes o interim consolidated financial statements.
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AUR RESOURCES INC. .
NOTES TO THE INTERIM CONSOLIDATEDR FINANCIAL STATEMENTS

For the three months ended March 31,2007 and 2006 ° -
(in thousands of United States dollars except where otherwiseé noted)
(Unaudited)

Accounting policies -+ -~ - . VD nns e s o T T s

The interim unaudited consolidated financial statements of Aur Resources_Inc. (‘Aur”) have
been prepared in accordance with, accounting principles generally accepted:in.Canada using
the same accounting policies -as those-disclosed in note 1 to-Aur's audited consolidated
financial statements for the year ended December 31, 2006. -. These: interim -unaudited
consolidated financial statements should be read in conjunction with Aur's audited annual
consolidated financial statements included in Aur's Annual Report for the year 2006, :

Changes in Accountmg Policies
Fmancnal Instruments: and Comprehenswe Income

Effective, January 1, 2007 Aur adopted CICA Handbook Section 1530 Comprehenswe
income, CICA Handbook Section 3855, Financial Instruments - — Recognition and
Measurement, and CICA Handbook Section 3865, Hedges.- These:new-Handbook;Sections
provide comprehensive requirements for the recognition and measurement of financial
instruments, as well as standards on when and how hedge accounting may be applied.
Handbook Section 1530 also introduces a new component of equity referred to as
comprehensive income. el FIHISUATUIGEARD titghand 2

Under these new standards, all financial instruments, including derivatives are included on
the consolidated balance sheet and are measured either at fair market value or, in limited
circumstances, at cost or amortized cost. Derivatives that qualify as hedging instruments
must be designated as either a “cash flow hedge,” when the hedged item IS a future cash
flow, or a “fair value hedge,” when the hedged item is a recoonlzed asset or hablllty The
unrealized gains and losses relaiéd to "a cash flow hedge ‘are’ mcluded Jin other
comprehensive income. For a fair value hedge, both the derivative and the hedged item are
recorded at fair value in ihe.consolidated balance sheet and the unrealized gains and losses
from both items are included in earnings. For derivatives that do not qualify as hedging
instruments, unrealized gains and losses from both items are included,in earnings, .- .

In accordance with the provisions of these new standards, Aur, reflected the - foilowing
adjustments as of March 31 2007'

s An mcrease of $127 1 mllllon tc “Unreahzed losses on zmc forward sales agreement”
in the llabllltles section; of which $26.4 million was included in current liabilities and
$100.6 million was included, in long-term liabilities and 2 decrease of $127.1 million to
“Accumulated other. comprehensive.income” in. the shareholders’, equity section of
the ,consolidated balance sheet. .These adjustments consisted entirely of forward
sales contracts to-hedge a portion.of the scheduled. zinc productlon from its wholly

- owned Duck Pond Mine. (See Note 10) L _' carea 2

The adoption of these new standards had no |mpact on the Companys consolidated
statement of earnings. -The unrealized gains and losses included in “Accumulated other i
comprehensive income” were recorded net of taxes, which were nll PRI ;

<y
S M
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Additionally, deferred financing costs which had been previously capitalized and amortized
over the-term-of thé related debt facilify are now expensed as incurred. The retrospective
application of thps polrcy to-January 1, 2006 resylted m a. decrease in other assets and
opening retalned eamlngs of 31 0?0 ='f;.‘;'\i. L

3. Purchase of additional interest in Andacolio ’

On January 18, 2007, Aur purchased CMP’'s 30% interest in the Series. A shares of
Compaiiia Minera Carmen de Andacollo ("CDA”") for $103.0 million in cash. This increased

1 SAuPs economic iintérest in” CDA"from.63% 10:90% reffective January 1,. 2007 with ENAM}
holding the'remaining 10%:. This-transaction-was accounted for as a step purchase with the

= ' excess of the consideration: paid .over.: the fair. value: of .the-.net. assets acqurred being

"7 .- allocated to. property piant and equlpment RS R -3
T e TLB s e a.f.*'.-s_-"."‘.:..e-.,-" CR
4, Inventorles and prepeid expenses B
-...March 31~ December 31 ..
2007 2006
STy T T $ . sl . $
Cathode copper _ 1,825 2,347
In-process inventories * e -:‘-73'%1-: Noto 262,331 . . . 52,080
Mine supplies- =™ Lot v 14,4420 0 14338
< 1iD%", PrepHid ¥xpensesiand deposﬂs ST 17 4289 4,086
'T,_ , ' " 72887 72861
(-] 2 N PR N
5. Long-term copper mventory and other
M et e m e e p e o 1o ~. .. March 31 December 31
S e ST 2007 2006
e $ $
Long-term in-process copper mventory - 18,747 18,747
L Deferred charges” = 7 C 608 s
‘r Ad\Iances to Queﬁrad% Blanca mmes:te employees 1761 . 2,271,
Letters of credrt AR SO % 4 I - 3,570,
Eine e o maL UELITL 3w CoT 24687 ‘%24 588
T B O 1 A R O A T
6. COPper price Partrclpatlons WS Tl M T
() Y lAndacollo T v nembhs ardites n e RN
ddn T TSl
ENAMI is entitled to receive from drvrdends declared by CDA in the event the
' avérage ‘'sales price per pound:of copper sold by CDA iri any-calendar year exceeds
*”' .. certain”United States inflation- ad]usted 'thréshold “prices “for such year, a payment

" based on'a’sliding 'scale pércentage '6f thé total- dividends pard by CDA in respect of
N such 'year. “CDA has determined: that W6 “dividénds will be déclared in 2007, 2008
’ v': and 2009-as.cash balances will be rétdined fortie purposes ‘of funding a portion of
.Y thigs.capital expenditures “tg- develop - the " Andacollo Hypogeneé ‘Deposit which is
scheduled to begin production by taté'2009. As at December 31, 2008, the inflation
adjusted copper prices to be utilized for purposes of the foregoing and the
«i. - =percentage-of dividends ‘paid that ENAMI-is entitied-to receive’ as an additional
P T T payment were, respectively, as follows:' $1.47 to-$1.58 per pound, 1%; $1.59 to
$1.72 per pound, 2%; $1.73 to $1.85 per pound~3%; $1.86 to'$1.99 per pound, 4%;
$2.00 or greater per pound, 5%.
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(i) Quebrada Blanca

Teck Cominco Ltd. is entitled to'a copper prlce parﬂcnpatlon of $2.5 millioh quarterly

" beginning in 2007 to a maximum of $10 mllhon on-or before Decémber 31; 2012 if
the United States inflation adjusted copper prices exceeds a threshold amount, which
was $1.30 per pound at December 31, 2006. Aur paid Teck Comirico $10-million on
January 7, 2005 for 2004, $10 million on Januanj 6, 2006 for 2005-and $10 million on
January 10 2007 for 2006- as the ‘copper: pnce exceeded the'threshold- -amount in
those years. Aur's property; plant and equipment assets  at Quebrada Blanca are
increased by these accruals with amortization commencing once payment to Teck
Cominco is'rmade. On' April* 19! 2007, the $2:5 million guarterly payment for 2007
was made.

wooe . . i " .
P T S RIS I IR o

. ENAMI is entitled to receive a per pound price participation in copper sales from the
Quebrada Blanca Mine equal to 10% of the amount by which the average realized

- sales price per pound of copper less transportation and certain related costs, sold by
the Mine in any calendar year exceeds a specified inflation adjusted indexed price for
such year up to a cumulative total of $50.8 million. The average:realized copper
price for 2006 exceeded the inflation adjusted copper price for the year.. Accordingly,
a $32.1 million liability' to ENAMI was accrued at. December 31, 2006; representing
the 2006 obllgatJon with a corresponding increase in the line item entitled “Interest
and other” on the Consolidated Statements of Operatlons An additional $5.3 million
liability to ENAMI has been accrued at March 31, 2007 as the average realized
copper price for the first quarter of 2007 exceeded the inflation adjusted realized
copper price for the quarter. The price participation amount payable to ENAMI for
the year 2006 of $32.1 million was paid in April 2007.

7. Senior Notes

On March 10, 2003, Aur issued US$125 million of senior unsecured notes (the “Notes”) to a
number of U.S. insurance companies. The Notes bear interest at 6.75% per annum, require
semi-annual interest payments and are repayable. at any tirne in-whole or .in part, subject to
certain specified prepayment premiums based on prevailing mterest rates at the time of
prepayment On March 8, 2007, the first scheduled pnncnpal repayment was made

The scheduled principal repayments are as follows: et

March 31 December 31 T
2007 2006
D $ .3
Current portion - -
March 2007 - 31,250 e
March 2008 31,250 . B T
Long term portion : N . - v R
March 2008 AT ©-:31,250. © i v i
March 2009 31,250 31,250 |
March 2010 31,250 31,250 !
62,500 93,750 - T Tha
93,750 125,000
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Revolving credit facility

..On,_ January. 25,, 2007, -Aur obtained a four. year revolving .credit facility that permits
borrowmgs of up .to.$150, mrIIron rThe terms of the. facility ,require one of Aur's Chilean
.subsidiaries; to provide.cash. coilateral to the. |ender .equal;to the amount outstandrng under

- 'the;facrhty plus $3. million. The excess mterest expenses charged on the facility over the
. interest.income: earnedton the collateralrzed cash is expected to be between 0.25% and

0 50% over the term of the facrhty At March 31 2007 $125 mrllron had been drawn on the
fac:hty and accordmgly. $128 mrI!ron was mcluded in. restrlcted cash on the balance sheet.

R

Share capltél earmngs per share and stock-based,compensatron ) .

(a) Issued and outstanding

SR DT PR i L iy N s etk @ Three months ended March 31
B T R A R N o (O S SR < TR Y A D 2006
loae s ““’3' T LT a2t Shares - Amount"'- - Shares Amount
Losn bl sho o e S * e TR T #0000 - 0 $ Peao #000%s $
' Comm‘on shares A et T A S T T N R T A
" Baldance + begrnnmg of period . i_s-.._-, o Tl 298,159 - 194 629 96,306 183,654
Sharé purchase: opﬁons exercised - e 276 - 2,327, - 455 2,203
Balance —end of pgiiad .7, -7 98435" 196956 96,761 185,857
R T N N ‘ -
(b) Earnings per coitimon share B
' " _Three months ended
i March 31
2007 2006
$ $
{i) Basic Cos e
Numerator ' S - e
! Net eamrngs avallable to sharehotders . T 57,820 46,818
3. - bylind . I o o .
' Denomlnator (# 000'5) , s PR . -
Weighted average Aumber of shares = o ) 98,411 96,646
Basic earnings per share SR S FE St 1 0.59 0.48
(i) Diluted s NI
o Yalr
Numerator . . -
Income available to shareholders . .. 57,820 46,818
Denominator (# 000's) -
Weighted average number of shares £eerl Lo 98,411 96,646
Potential incremental issuance from stock-based compensation St 94 81
Potential issuance of shares from purchase options ; . - 690 1,235
. R 99,95 97,962
N \‘,'_ . 1 P B
Diluted earnings per share ' - ‘ prove 0.58 0.48

. -

(c) Stock-based compensation plans

At March 31, 2007, Aur had one stock-based compensation plan, a common share purchase
option plan {the “Plan”), which is described below.
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The Plan is for directors, officers and senior management personnel of Aur. Options under
the Plan are typically granted in such numbers as reflett the level of responsibility of the
particular optionee and his or her contribution to the business and ‘activities of Aur; Options
granted under the Plan typically have a five year term and are typlcally made cumu!atlvely
exercisable by the holders thereof as to &' proportionate part of the aggregate number ‘of
shares subject to the option over a specified term. Except in specified circumstances,
options are not assignable and terminate upon the optionee ceasing to be employed by or
associated with Aur. The terms of the Plan further provide that the price at which shares
may be issued under the Plan cannot be less than the market price of the shares when the
relevant optlons are granted.
WY ) FEET TSR b S S ‘ St g,

Aurs cémmon shares are listed on the Toronto Stock Exchange tradrng in Canadian daollars,
and the Santiago Stock Exchange, trading in United States dollars. . -

The following.table summarizes: information regarding Aur's outstanding and exercisable
common share purchase optlons as at March 31, 2007:

'.".

¥ Outstanding Exercisable
o . zonWeighted, sy i oo Weighted
Range of .. Weighted average " arn, y- | average
exercise : average exercise. - -, .o oo exercise
prices e months price < price
pershate  Shares remaining pershare;, :;. .+ .Sharz~- . ~pershare
CDN$  #000's # CDN$ #000’s " CDN$%
$3.30 to $6.96 313 27 5.49 110 5.26
$7.05to $11.21 507 42 9.75 155 11.05
$12.63to $17.48 370 50 © 15.44 136 13.82
$18.25 to $25.51 667 57 - 22.26 .25 .- 20.40.

_ 1857 _526

The number of stock options outstanding at March 31, 2007 represents 1.9% of Aur's issued
and outstanding common shares.

The followmg table summarizes information régarding Aui's common share purchase options
as atand for the periods ended March 31, 2007 and 2006: S

r

R M oL TR R T
P 2007‘ 2006

R Weighted Weighted

ST average ) . average

exercise T LT exercise

£y price Seie Tl price

v *! Sharest “«- pershare - - Shares -“ . pershare

#000’s CDN§ #000's  CDN$

Balance — beginning of period 1,693 IRCTRT 2,876 6.94
Granted , - A 479 . 2373, . -.245 .. . - 1366
Exercised ' Tos) 9.94 . (455)..,. . . 559
Expired - Coo- T o -
Forfeited (40) 7.41 T en -
Balance - end of period . _ 1,857 . 14.66 2666 .. ., 779

For purposes of stock based compensatlon the falr value of each option, was estlmated on
the date of grant using the Black-Scholes option pricing mode! with the.following weighted
average assumptions used for grants as follows: dividend yield of 0.41% (2006 - 0.7%),
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expected volatrllty of 39% (2006 42%) rlsk-free mterest rate of 4.7% (2006 4 6%} and
o expected life.of 23 months (2006 — .24 months). . . :

-~ - - N AT -

10. Accumulated other comprehensrve Ioss _::.'_,’.‘ , '?_'
UL LT -.:»- , ; -y A LF l ot ) .
B A T B L S A A L S A ST L L - A
. P h s TR . March 31
R - . e e . 2007
oty . EANEY ($
Unreahzed tosses on zrnc forward sales agreement {127,083)
B ‘ lv."”;& o e . S o T i "':J. s Lt oo o '.. . Sy . - l-“.“-' e
1. Other ’ O P T N
Be e sk e "':‘,",".' TR it Three months ended ; e
o T
2007 2006
B Inghanr ; SIS 1 3
' Interest on obhgatlon under capltarleases 201 108
’-w'- Other income I - N (1,000} (194) =7
Interest and financing cost& . RN 34 4 -
Foreign exchange P e (1,222) {491y
_- .=z 'Gain on diposal of property, plant and equipment. . (56) (148)
" " Miscellaneous ot 49 -
e (1,994) -(721)
gn phby T o :

12. Supplementary cash flow information

o Three months ended
, - . March 31 o
} 2007 2006 . '
$ $
.. w* - Net change in:non-cash- worklng caprtah R fote e

Receivables L E s T e (T,624) (3,426)
Inventories 1,131 (2,177)
Accounts payable and accrued liabilities {10,5622) 4,933
. ' gt (16,915) (670)

" Other information: S

Interest paid . 4,219 4,219
Income res_ource and caputat taxes paid . =3 1q1,655 2,979

- > LIRS
13. Fair value of f'nanclal rnstruments

b o,

* The carrying amount of cash, _accounts recewable and current liabilities approximate their fair
value due to the short term matuntres of these instruments.

Derivatives - F ;

In Januarym20'06 Aur enteréd'into monthly fonvard sales contracts to hedge a portion of the

scheduled zinc production from its wholly owned Duck Pond Mine and thereby protected

itself-from the’ nsk that fallmg zrnc pnces would reduce revenue from zinc sales from the
: DuckPondMlne o
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Effective January 1, 2006, Aur adopted the recommendations of the Canadian Institute of
Chartered Accountants (“"CICA”) relating to the circumstances in which hedge accounting is
appropriate, including the identification, documentation, designation and effectiveness testing
of hedges.

Aur formally documents the relationship between the derivative and hedged item. Aur also
notes the risk management objective and strategy for using the derivative, the method for
assessing effectiveness and the method of accounting. This process includes linking all
derivatives to specific commodities and commitments for forecasted transactions.

Aur will recognize revenue on zin¢ forward sales contracts when the designated production
is delivered to meet the contracted commitment. The average zinc price over the term of
each monthly forward contract is used to calculate the revenue from the sale.

Aur's hedging commitments arising from this transaction, which are identified, on a monthly

basis, over the period July 2007 through December 2011 and comprise the first 75% of
estimated scheduled zinc production during the period, are:

Zinc Forward Sales

Year Hedge Tonnage _Average Price Average Price
$/tonne $/lb
2007 (July-December) 12,700 1,857 0.84
2008 25,900 1,723 0.78
2009 25,900 1,584 0.72
2010 25,900 1,479 0.67
2011 25,900 1,393 0.63
116,300 1,579 0.72

At March 31, 2007, the estimated fair value of Aur's zinc forward sales based on a forward
spot price of $1.21 was a loss of $127.1 million.

Contingency

In 2003, the Chilean Internal Revenue Service (the “IRS") issued to CMQB a notice of
reassessment in respect of the deduction of certain components of guarantee fees owed to
Aur and claimed as expenses by CMQB. The IRS assessed CMQB with taxes, as of
November 11, 2003, of $2.9 million, including interest, penalties and inflation adjustment to
such date, together with a reduction of CMQB's tax loss carry forwards in the amount of
$20.2 million. CMQB contested such reassessment and, in August 2005, the Iquique Tax
Court rendered a judgment confiming the IRS reassessment. CMQB appealed such
judgment to the Court of Appeals of Iquique and, in October 2006, the Court of Appeals
annulled such judgment. As a result, CMQB’s contestation of the original IRS reassessment
has been returned to the Iquique Tax Court for rehearing. It is the opinion of management
and CMQB's legal counsel that CMQB's income tax filings with respect to the guarantee fees
are reasonable and that the payment of the guarantee fees should not attract withholding
taxes. Should the IRS ultimately be successful in its reassessment, Aur would record a pre-
tax charge to eamings equal to its proportiocnate share of the amount of the reassessment,
plus interest, penalties and inflation adjustment to the date of final judgment. At this time, the
outcome of this judicial procedure cannot be determined and, accordingly, the loss, if any,
has not been recorded in the consolidated financial statements.

END




