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Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549

USA

Attention Filer Support
Mail Stop 1-4
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Ladies and Gentlemen:

SEC FILE NO. 82-3648

PROCESSED

Re: Techtronic Industries Company Limited : MAY 3 1.2007
Information Furnished Pursuant to Rule 12g3-2(b)
under the Securities Exchange Act glm%%

On behalf of Techtronic Industries Company Limited (the "Company"), S.E.C.
File No. 82-3648, the enclosed copies of documents are submitted to you in order to
maintain the Company's exemption from Section 12(g) of the Securities Exchange Act
of 1934 (the "Act"} pursuant to Rule 12g3-2(b) under the Act:

(1)  The Company’s joint announcement regarding mandatory conditional
general offer made by Platinum Securities Company Limited, on behalf
of Cordless Industries Inc. to acquire all of the issued shares in the
capital of Techtronic Industries Company Limited not already owned by
Cordless Industries Inc. and parties acting in concert with it, dated May
14, 2007, published (in the English language) in The Standard and
published (in the Chinese language) in Hong Kong Economic Times,
both on May 15, 2007.

The part of the enclosed document that is in Chinese substantially restates the
information appearing elsewhere in English.
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We would appreciate your acknowledging receipt of the foregoing by stamping
and returning the enclosed copy of this letter. A self-addressed and stamped envelope
is enclosed for your convenience.

Very truly yours,
Wﬁﬁ
"~ Simon Luk
Enclosures

cc:  Techtronic Industries Company Limited

19056\0001\39sec.doc
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TT¥I Techtronic Industries Co. Ltd.
| S

{incerperated in Hong Kong with limited fiabitity)
(Stock code: 669)

JOINT ANNOUNCEMENT

Mandatory conditional general offer made by
Platinum Securities Company Limited,
on behalf of
Cordiess Industries inc.
to acquire all of the issued shares in the capital of .
Techtronic Industries Company Limited
not already owned by Cordless Industries Tne.
and parties acting in concert with it
Financial Adviser to Cordless tndustries Inc.

*
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PLATINUM

Securities

1. Introduction

On 14 May 2007, TT! received notices in writing from Horst juliys Pudwill and Roy Chi Ping Chung stating that they have exercised on 14 May 2007 the TTI Options
granted te them on 28 June 2002 under the TTt Share Option Scheme, which was adopted by the TTI Shareholders at a general meeting on 28 March 2002, at the exercise
price of HK$3.60 per TT) Share, As a result of the exercise of these TTI Options, Horst Julius Pudwill and Roy Chi Ping Chung will acquire in aggregate 38,592,000 TT!
Shares, representing approximately 2.56% of the enlarged issued share capital of TTI. As a result of the exercise of these TTI Options, the Offeror and its Concert Parties
will own in aggregate 457,633,742 TTI Shares, representing approximately 30.41% of the enlarged issued share capital of TTI and the Offeror is required to make a
mandatory conditional general offer for alt the issued TT| Shares, other than those TTI Shares already awned by the Otferor and its Concert Parties pursuant to Rule 26.1 of
the Code,

The Offeror and TTI jointly announce that Platinum, on behalf of the Otferor, intends to make a mandatory conditionat general offer to acquire all of the issued shares in the
share capital of TT1 not already owned by the Ofieror and its Concert Parties.

4. Despatch of Compotite Document

expected timetable in relation to the Otfer.

2. Contideration for the Otfer
The consideration in respect of the Offer is as follows:
Foreach TTEShare .. ... iiiiinin i iirinrnnainrrraanss P PR e HK$3.60 in cash
The Ofterar shall make an ofter (the 777 Option Offer) to all holders of TTI Options, excluding its Concert Parties, to cancel their existing TT) Options. As the exercise prices
of the outstanding TTI Options range from HK$7.625 to HK$19.20 per TT1 Share, the TTI Cptions are currently “out of the money” in relation to the price of the Offer,
Further, the TTI Options are non-assignable and non-transferable, Based on the above factors, the consideration for the TTI Option Offer is set at a nominal value of
HK$0.001 in cash tor each TTI Option.
The Otferor shall make an ofter (the TT! Bond Offer) to all holders of TTI Bonds to acquire their existing TTI Bonds as follows:
For e2ch TTI Bond with a face value of HK$7,797.70 (applying the conversion rate of US$1.00 = HK$7.7977
as stipulated in the ofiering circular for the TTI Bonds dated 6 July 2004) {based on the offer price of
HK$3.60 per TTI Share divided by the initial conversion price of HK$16.56 per TTI Share) ... ...coviiviivraiian Y HK$1,695.20 in cash
The Ofteror shall make an ofter {the TT/ ADR Offer) to acquire the TTI ADRs, excluding those held by its Concert Parties, as follows:
Foreach TTLADR L. ... i ettt PSS e e HK$18.00 in cash
which will be converted into US dollars, less a cancellation fee of up to US$0.05 per TTI ADR, the US Depositary's fees and any applicable transter fees, expensas in
relation to currency conversion, taxes and governmental charges.
Each of the TTI Option Cffer, the TT1 Bond Offer and the TTI ADR Otfer shall be made conditional upen the Offer becoming or being declared unconditional.
3. Condition of the Ofter

The Offer is conditional upon valid acceptances having been received at or before 4:00 p.m. on the Closing Date [or such other time as the Giferor may, subject to the Code,
decide) which would result in the Offeror and its Concert Parties holding more than 50% of the voting rights in TT1,

The Otferor and TT1 intend to combine the Offer Document with the Response Document for despaich to TTI Shareholders. The Composite
details of the Ofier, is expected to be despaiched 1o TT| Shareholders within 21 days from the date of this Announcement. The Composite Document will include the

Document, which will contain

WARNING: TTI Shareholders and i tors Ity should e E ti

E ¥

when deali

g in the securities of TT),

INTRODUCTION

On 14 May 2007, TT) received notices in writing from Horst Julius Pudwill and Roy Chi
Ping Chung stating that they have exercised on 14 May 2007 the TT! Options granted to
them on 28 June 2002 under the TTI Share Option Scheme, which was adopted by the
TTI Sharehoiders at a general meeting on 28 March 2002, at the exercise price of
HK$3.60 per TTI Share,

Thess TTI Options were issued in compliance with Chapter 17 of the Hong Kong Listing
Rules, At the time these TTi Options were issued, the exercise price of these TT| Options
was HK$7.20 per TTI Share. At a general meeting held on 28 May 2004, the TT|
Shareholders approved and adopted a preposal that each of the then existing issued and
unissued TTI Shares {than shares of HK$0.20 each in the share capital of TTI} be
subdivided into two shares of HK$0.10 each in the share capital of TTi, The circular
relating to the generai meeting held on 28 May 2004 is dated 28 April 2004. As a result
of which, the exercise prices of and the number of puistanding TTI Qptions at that time
were also adjusted after TT) consulted its auditors on the methed of the calculation for
the adjustments to the exercise price of and the number of tha outstanding TTI Options
at the time, The exercise price of the TT1 Options granted to Horst Julius Pudwill and Roy
Chi Ping Chung on 28 June 2002 under the TTI Share Option Scheme was adjusted from
HK$7.20 to HK$3.60 per TTI Share. Details relating to the shara subdivision and the
adjustments to the exercise price of and the number of the outstanding TTI Options can
be found in the announcement of TT1 made on 2B May 2004,

As a result of the exercise of the TTI Options granted to them on 28 lvne 2002 under
the TTI Share Option Scheme, Horst Julius Pudwill and Roy Chi Ping Chung will acquire
in aggregate 38,592,000 TTI Shares, representing approximately 2,56% of the enlarged
issued share capital of TT1, As a result of the exercise of these TTI Options, the Offeror
and its Concert Parties will own in aggregate 457,633,742 TTi Shares, representing
approximately 30.41% of the sntarged issued share capital of TT) and the Offeror is
required to make a mandatory conditional general ofter for all the issued TTI Shares,
other than those TTF Shares already owned by the Ofieror and its Concert Parties pursuani
to Rute 26.1 of the Code. Under the TTI Share Option Scheme, Horst Julius Pudwill and
Roy Chi Ping Chung are expected to be issued the 38,592,000 TTI Shares within ne later
than 10 business days after receipt by TTI of tha written notices from Horst lulius
Pudwill and Roy Chi Ping Chung.

The Offeror and TTI jointly announce that Platinum, on behalf of the Offeror, intends to
make a mandatory conditional general offer to acquire all of the issued shares in the
share capital of TT1 not atready owned by the Offeror and its Concert Parties.

The Offer is made in compliance with the Code, which is administered by the Executive.
THE OFFER

111 Shareholders who accept the Offer will be enlitled to a consideration as follpws:

For each TT) Share HK$3.60 in cash




Comparisons of value
The consideration of HK$3,60 in cash per TTI Share under the Offer represents:

{a} & discount of approximately 66.70%, 66.64% and 65.35% over the average closing
prices of HK$10.8]1, HK$10.79 and HK$10.39 per TTi Share, being the average
closing prices of TT) Shares as quoted on the Stock Exchange for the 10, 20 and 30
trading days respectively immediately prior to and including the last trading day
prior to the date of this Announcement; and

(b} & discount of approximatety 66.91% over the closing price of each TTI Share of
HK$10.88, as quoted on the Stock Exchange on 14 May 2007, being the last
trading day for TT1 Shares prior to the date of this Announcement.

Highest and lowest prices

The highest and lowest closing price of the TTi Shares as quoted an the Stock Exchange
during the 12 months period preceding the last trading day of the Announcement were
HK$13.75 per TTI Share on 15 May 2006 and HK$9.10 per TTI Share on 4 August
2006 respectively,

Consideration for TT1 Shares

On the basis of the consideration of HK$3.60 per TT1 Share under the Offer, the entire
issued share capital of 1,143,906,494 TT\ Shares {on a fully diluted basis, excluding
TTI Shares held by the Concert Parties, assuming that the outstanding 30,567,000 TTi{
Options, excluding those held by the Concert Partias, are exercised in full znd all the
outstanding TTI Bonds are converted into 65,922,584 TTI Shares), is vaiued at
approximately HK$4,118 milion,

QOutstanding TTI| Options .

As al the date of this Announcement, there are 30,567,000 outstanding 771 Options,
excluding those heid by the Concert Parties, It these TT) Options are exsrcised in full,
TTI will have to issue 30,567,000 TTI Shares, representing approximately 2% of the
entarged issued share capital of TTI.

The Offeror shall make an offer to all holders of TTI Options, except to the Concert
Parties, to cancel their existing TTI Options, As the exercise prices of the outstanding TT)
Qplions range from HK$7.625 to HK$19.20 per TTI Share, the TT1 Options are currently
“out of the money™ in relation to the price of the Ofier. Further, tha TT) Options are non-
assignable and non-transferable. Based on these tactors, tha consideration for the TTI
Option Offer is set at & nominal value of HK$0.001 in cash for each TTI Qption. The TTI
Option Offer shall be made conditional on the Offer becoming or being declared
unconditional,

CQuistanding TT{ Bonds

As at the date of this Announcement, thare are US$140 miltion worth of outstinding ™
Baonds. If these TTt Bonds are converted into TTt Shares, TT1 will have to issue 65,922,584
T7| Shares, representing approximately 4.20% of the enltarged issued share capital of
1T *

The Offeror shall make an offer to all holders of TT| Bonds to acquire their existing TTI
Bonds as follows:

For each TTI Bond with a face value of HK$7,797.70
(applying the conversion rate of US$1.00 = HK$7.7977
as stipulated in the offering circular for the TTI Bonds
dated § July 2004) (based on the offer price of
HK$3.60 per TTI Share divided by the initial

conversion price of HK$16.56 per TT| Share) . HK$1,695.20 in cash

The TTi Bond Qffer shall be made conditional on the Offer becoming or being declared
unconditional.

TTI ADRs

As at the date of this Announcement, there are 5,492,179 TTI ADRs in issue. Each TTI
ADR represents 5 TT] Shares.

The Offerar shall make an offer to acquire the TT| ADRS, excluding these held by its
Concert Parties, as follows:

Foreach TTLADR ............ccovvuuiiinnn.. e HK$18.00 in cash

which will be converted into US dollars, less a cancellation fee of up to US$0.05 per TTH
ADR, the US Depositary’s fees and any applicablie transter fees, expenses in relation to
currency conversion, taxes and governmental charges.

The TTE ADR Offer shall be made conditional on the Offer becoming or being declared
untonditional.

Settlemant of consideration

Set_!lemenl of the consideration will be made withip ten days of the later of the date on
which the Ofler becomes or is declared unconditional in all respects and the date of
receipl of a duly completed acceptance.

CONFIRMATION OF FINANCIAL RESOURCES

The maximum cash amount to be paid te the TT| Shareholders in connection with the
Ofter (assuming that the outsianding TTI Options, excluding those hatd by tha Concert
Parties, are exercised in full and all the cutstanding T7I Bonds are converted} is
HK$4,118,063,378.40 in cash,

The amount of HK$4,118,063,378.40 will be funded by & facility not exceeding
HK$4,118,063,382 from Citigroup and HSBC. Platinum, as the financial adviser to the
Ofteror, is satisfied that sufficient financial resources are available 1o the Offeror to meet
full acceptance of the Offer as describad above.

CONDITION OF THE OFFER

The Offer is conditional upen valid acceplances having been raceived at or before 4:00
p.m. on the Closing Date (or such other time as the Qfferor may, subject to the Code,
decide) which would result in the Otferor and its Concert Parties holding more than 50%
of the voting rights in TTI.

IRREVOCABLE COMMITMENTS

Neither the Offeror nor its Concert Pariies have received an itrevocable commitment to
accept! the Offer.

LISTING STATUS OF TTI

The Offeror intends that TT1 shall remain listed on the Stock Exchange after the close of
the Offer. The directors of the Offeror will jointly and severally undertake to the Stock
Exchange to take the appropriate steps to ensure that syfficient public tloat exists in TT)
Shares.

The Stock Exchange has stated that if, at the close of the Offer, less than 25% of the TTI
Shares are held by the public, or If the Stock Exchange beliaves that:

(a) & false market axists or may exist in the trading of TTI Shares; or
{b) there are insufficient TTI Shares in public hands to maintain an orderly market,

then It will consider exercising its discretion to suspand trading in TTI Shares until a
lavel of sutticlant public float is attained.

INTENTIONS N RELATION TO TTI

It is the intention of the Otferor that TT) continues its principal business activities and
that the existing management of TTI will carry out the management and daily operations
of TTI, The Qfferor currently has no intention to inject any material assets or businesses
into TTI or to dispose of any material assets or businesses of TTI1. The Offeror currently
does not intend to make any changes to the current board composition and the management
structure of TTI.

INFORMATION ON THE OFFEROR

The Offeror is a company incorporated in the British Virgin Islands on 2 May 2007. The
Offeror is an investment holding company established for the purpose of making the OQffer
and has not conducted any business or acquired any assets. The Offeror's directors are
Horst Julius Pudwill and Roy Chi Ping Chung.

The Offeror has ap authorised share capital of US$50,000. The Qfferor has 3 issued
shares of US$1.00 each. Horst Jutius Pudwill owns 2 issued shares and Roy Chi Ping
Chung owns 1 issued shara in the Offeror.

INFORMATION ON TTI

TT1 was incorporated on 24 May 1985 under the laws of Heng Kong and was listed on
the Stock Exchange on 17 December 1990. TTh is the holdin] company of the TTI Group.

TT{ is a world-leading producer of quality « and p | products marketed
tor the home improvement and construction lndustrae; TTI produces a wide range of
innovative products that in¢lude power tools and power tool accessories, outdoor power
egquipment, floor care, and laser and electronic products.

TT! products are distributed globally through home centers, major ratailers, {uli-line tool
distributors, and other channels under leading brands that inctude Milwaukee®, AEG®,
Ryobi®!, Homelite®, Hoover®, Dirt Devil®, and vax®. In addition, TTI has an impostant
contract manufacturing business partnering with leading brand name companies and
private label retail brands throughout North America and Europe.

Refevant Securities In issue of TTI

As at the date of this Announcement, there are (i} 1,466,458,652 TTI Shares in issue,
(ii} 71,219,000 outstanding TTI Options in issue {including the 38,592,000 TTI Options
exercised by Horst Julius Pudwill and Roy Chi Ping Chung on 14 May 2007}, {iii)
U5%$140 million worth of outstanding TTI Bonds in issue and {iv) 5,492,179 TTI ADRs in
issue, Other than TTI Shares, TTI Opticns, TTI Bonds and TTI ADRs, there are no other
classes of securities in the share capital of TTI in issua.

Independent Board C

An independent board committee comprising the non-executive directors of TTI who are
independent of the Qiferor and its Concert Parties has been appointed to advise the TTI

Ittee

Shareholders in respect of the Offer. The independent board committes of TTI wili

approve the appointrment of an indepeandent financizl adviser to advise the independent
board committee of TTI in respect of the Otfer. A turther announcement will be made by
TT{ in relation to the appointment of such independent financial adviser.

Further information in relation to TTI will be contained in the Composite Document to be
sent to TTI Shareholders.

FURTHER TERMS OF THE OFFER
TTt Shares

The TTi Shares will ba acquired free from all liens, charges, encumbrances, rights of pre-
emption and any other third party rights of any nature and togather with all rights
attaching to them, inttuding the right to receive in full alt dividends and other distributions,
if any, declared, made or paid on or after the date of this Announcement.

Heng Keng stamp duty

Hong Kong stamp duty at & rate of HKS1 for every HK$1.000 (or part thereol) of the
consideration payable will be deducted from the cash amount payable to TTI Shareholders
who accept the Offer. The Olferor wiil then pay the stamp duty deducted to the stamp
duty office on behalf of the accepting TTI Sharehalders,

GENERAL MATTERS RELATING TO THE QFFER
Avaitabllity of the Offer

The Offeror intends to make available the Gffer to all holders of TTI Shares, including
those with registered addresses, as shown on the register of members of TTI, who are
outside Hong Kong. The availability of the Offer to persons not resident in Hong Kong
may be affected by the laws of the relevant jurisdictions. Persons who are not resident in
Hong Kong should inform themselves about and observe any applicable requirements in
their own jurisdictions.

In addition, the Offeror also reservas the right to notify any matter, including the making
of the Qifer, to the holders of TTI Shares having a registered overseas address by
annguncement or by advertisement in a newspaper which may or may not be circulated in
the jurisdiction of which such shareholders are resident. The notice will be deemed to
have been sufficiently given, despite any failure by such shareholders to receive or see
that notice.

In the event that the receipt of the Composite Document by overseas TT| Shareholders is
prehibited by any relevant law or may only be effected after compliance with conditions
or requirements that the directors of the Offeror regard as unduly onerous or burdensome,
the Compaosite Document will not be despatched to such gverseas TTI Sharehotders, The
Ofteror will apply for any waivers as may be required by the Executive pursuant to Note 3
to Rule 8 of the Code at such time.




Any arrangement for overseas TT| Shareholders 1o coltect the Composite Document witl
be set out in a further announcement.

Composite Document

It is expected that the Composite Document, setting oul the terms of the Offer, and other
details, together with the acceplance and transfer form in respect of the Offer, will be
despatched to TTI Shareholders within 21 days from the date of this Announcement.

Further agreement or arrangements

The Ofteror contirms that there are no other arrangements {whether by way of option,

indemnity or otherwise} in relation te TTI Shares and which might be material to the

Otfer. TTI confirms that there are no other arrangements (whether by way of option,

i&ldemni:y or otherwise} in relation to TTI Shares and which might be material to the
ler.

The Olteror contirms that there are no agreements or arrangements to which it is a party
which relate to the circumstances in which it may or may not invoke or seek to invoke a
pre-cendition or a condition to the Offer.

Completion of the Offer
If the condition to the Offer is not satistied on or before the Closing Date, the Dffer will
lapse unless extapded by the Offeror. In that case, the Ofteror will issue an announcerment

in accordance with the Code and the Hong Kong Listing Rules as soon as praclicable
thereafter,

It the condition to the Offer is satisfied, the TTI Shareholders will be notified by an
annourntcement in accordance with the Code and the Hong Kong Listing Rules as soon as
practicable therealler.

Interests in TTI Shares and derivatives

As at the date of this Anncuncement, the Offeror and its Concert Parties own or conirol
or direct the following TTI Shares:

Sharehioldings before completion of Sharebeldings atter completion of

exercist of TT) Options rercise of TTH Dptiony
Approximate Approxlmate
Interestin  percentage of Interests i percentage of
Name Natere of Interests TA1 Shates intetests T Shares interests
Horst Julis Pugwill Benefitial swnes 77,609,500 5.29% 103,337,500 s34
interests of spouse, 760,000 0.05% 760,000 0.05%
Barbara Pudwill
Intsrests of controlled 185,584,764 12.66% 185,584,764 12.33%
corporaticn, Sunning lac.
{100% cwned By Host
Jules Pudwill)
Interests of conlrolled 25,852,521 L% 25,952,521 1L.72%
carporation, Gordless
Industries Company Limited
(70% ownied by Houst
Jul-us Pudwill)
Roy Chi Ping Chung Beneficial cwner 113,541,948 TH% 126,405,948 B.40%
Interests of spouse, 136,000 001% 136,500 001%
Li 0i King
Interects of controlted 11,122,509 1.76% 11,122,509 0.4%
coipoeation, Cordless
Industries Company Limited
(30% owneg by Roy Chi
Ping Chung)
Siephan Hoest Pudwill  Beceficial owner 4,054,500 2.23% 4,054,500 0.27%
Christopher Horst Benehcral ownar 280,000 0.02% 280,000 0.02%
Pudwill
Sub-Totat (Otterer and 419,041,742 28.58% 457,633,742 3041%
its Concent Parties)
Public Sharebolders 1,047,416,910 71.42% 1047416910 £9.59%
Total JAe6A58652 100K 1505050682 100%

Prior to the exercise of the TTI Options granted to Horst Julius Pudwill and Roy Chi Ping
Chung on 28 June 2002 under the TTI Share Option Scheme, at the exercise price of
HK$3.60 per TT1 Share, the Offeror and its Concert Parties owned approximately 28.58%
of the issued share capital of TT). Ugon the exercise of these TTI Qptions, Horst Julius
Pugwiil and Roy Chi Ping Chung will acquire 38,592,000 TTI Shares, representing
approximately 2.56% of the enlarged issued share capital of TTI. Following the exercise
of these TT1 Options, the Offeror and its Concert Parties will own in aggregate 457,633,742
TTI Shares, representing approximately 30.41% of the enfarged issued share capital,

As at the date of this Announcement, the Offeror and its Concert Parties held the
following TTI Options:

Qutstanding

unexerclised

Dats on which TTI Options

TTI Options 23 at the date of Subscription

Name were granted  this Announcement Price in HK$  Exercise Period
Horst Juliys Pudwil) 19.%.2003 560,000 8.685 19.9.2003 to
18.9.2008
25.2.2004 400,000 12.170 25.2.2004 to
24,2.2009
Roy Chi Ping Chung 19.9.2003 560,000 8.685 19,9.2003 to
18.9.2008
25.2.2004 400,000 12.170 25.2.2004 to
24,2.2009
Stephan Horst Pudwilt 1.3.2004 100,000 12,525 1.3.2004 to
28.2.2009
Christopher Horst Pudwill 17.7.2003 20,000 1.625 17,7.2003 to
16.7.2008
1.3.2004 20,000 12.5825 1.3.2004 1o
28.2.2009

If the Offer becomes or is declared unconditional, pursuant to the terms of the TTI Share
Option Scheme adopted by the TTI Shareholders at a general meeting on 28 March
2002, alt the holders of TTI Options shall be entitled to exercise their outstanding TT)
Qptiens in fut! even though the period for exercising these TTI Qptions has nol come into
effect.

Save for dealings and hoidings for the account of non-discretionary clients of Platinum,
Platinum does not have any shareholdings or dealings in TTL

Save as disclosed above, neither the Offeror nor its Concert Parties owns or controls any
TTI Shares or has options to acquire {or other outstanding derivatives in respect of) any
TTI Shares.

Save as distlosed in this Announcement, the Offeror and its Concert Parties have not had
any dealings for value in the TTI Shares, or convertible securities or options {or other
outstanding derivatives in respect thereof) of any TT) Shares during the six-month period
up te and including the date of this Announcement.

IMPORTANT NOTE FOR US INVESTORS

The Oifer wil) be for the securities of a corporation organised under the laws of the Hong
Kong and will be subject to the procedure and disclosure requirements of Hong Kong,
which are different trom those of the United States, The financial information to be
included in the Compesite Document has not been, and will not be, prepared in accordance
with generally accepted accounting principles in the United States {US GAAP) and thus
may not be comparable to financial information of US companies or companies whose
financial statements are prepared in accordance with US GAAP, The Otfer is subject lo
disclosure and other procedural requirements, including with respect to withdrawal rights,
the ofter timetable, settterment procedures and timing of payments that are ditferent from
those applicable under US domestic tender offer procedures and law.

It may be difficult for US holders of TTI Shares 1o enforce their rights and any claim
arising qut of the US federal securities taws, since the Offeror is located outside of Lhe
United States, and some or all of its officers and directors may be resident outside of the
United States. U5 holders of TTI Shares may not be able to sue a foreigh company or its
officers or directors in a foreign court for violations of the US securities laws, Further, it
may be difficult to compel a foreign company and s affiliates to subject thernselves te a
US court's judgment.

To the extent permitted by applicable law, in accordance with normal Hong Kong practice
and pursuant 1o exemptive relief granted by the Sta# of the Division of Market Regulation
of the SEC from Rule 14&-5 of the US Exchange Act, the Offeror or its respective
nominees, of brokers (acting as agenis) may from Yime to time make certain purchases
of, or arrangements to purchase, TTI Shares other than pursuant to any such offer, such
as in open markel or privately negotiated purchases outside the United States during the
period in which the Offer remains open for acceptance, In accordance with the requirements
of Rule 14¢-5 and exemptive relief granted by the SEC, such purchases, or arrangements
to purchase, must comply with Hong Kong law. Aay information about such purchases
will be disclosed as required in Hong Kong and will be made available in the United
States on the SFC's website, at www.sfc.hk.

This Announcement may contain various “forward-looking statements™ within the meaning
of section Z7A of the US Securilies Act and section 21E of the US Exchange Act relating
to the Offer, the Otteror or TTI thal are subject to risks and uncertainties, including those
pertaining to the anticipated benefils to be realised from the proposad acquisition of TTI
Shares. The statements can be icdentitied by the use of forward-looking terminology, such
as “believe,” “expects,” “prospect,” “estimated,” “should,” “may” or the negative thereof,
or other variations thereof, or comparable terminology indicating the Offeror's expectations
or beliefs concerning future events. The Offercr cautions Lhat such statements are gualified
by impaortant factors that could cause actual results to differ materially from those in the
forward-looking statements. Other factors could also cause actual results to differ materially
from expected results included in. the staternents.

Proflt Forecasts

This Announcement does not contain any profit forecasts, as defined under Rule 10 of
the Code, in relation to the Offeror or the TTI.

WARNING: TT| Shareholders and investors generally should exercise caution when dealing
in the securities of TTI.

DEFINITIONS

Announcement this announcement dated §4 May 2007

Citigroup Citigzoup Global Markets Asia Limited

Closing Date the date to be stated in the Composite Document as the first
clesing date of the Offer or any subsequent closing date as may
be announced by the Offeror and 2pproved by the Executive

Code the Hong Kong Code on Takeovers and Mergers published by
the SFC

Composite the composite Otfter Document and Response Document to be
issued to all TT| Shareholders in accordance wilh the Code

Document
. coniaining, among other things, details of the Offer, the
acceptance and transfer farm in respect of the Offer

persens acting in concert with the Offeror {wilhin the meaning
of the Code}

Concert Parties

Executive the Executive Director of the Corporate Finance Division of the
SFC or any delegate of the Executive Director

HK$ Hong Kong deltars, the lawtul currency of Hong Kong

Hang Kang B the Hang Kang Special Administrative Region of the Peaple’s

Republic of China

Hong Kong Listing the Rules Governing the Listing of Securities on The Stock

Rules Exchange of Hong Kong Limited
HSBC The Hoengkong and Shanghai Banking Corporation Limited
Qifer the mandatory cenditional general offer to acquire atl of the

issued shares in the share capital of TTI not already owned by
the Offerer and its Concert Parties




Offer Document [ the document required to be issued by, of on behait of the
Ofteror 1o all TTI Sharaholders, in accordance with the
Cocte containing, amongst other things, details of the Offer
and the terms and conditions of the Ofier and forming part
of the Composita Document

Otferor ' Cordless ladustries Inc., a pany in:up&aitd in lhe
. British Yirgin Islands '
Platinum ' Platinum Securities Company Limited, & licensed corporation

under the Securities and Fytures Ordinance of Hong Kong
{Cap. 571 of the Laws of Hong Kong), licensad to carry out
Type lidealing in securities) and Typs 6 (advising on
corporate finance} regulated activities, and the financial
adviser to the Otferor

Responss Document : the document required to be issved by TTI to all TTY
Sharehotders in accordance with the Code, containing,
amongst other things, the board circular of TTH and forming
part of the Compesite Document

" BEC :  the United States Securities and Exchange Commissions .

SFC :  the Securities and Futures Commission of Hong Kong
Stock Exchange £ The Stock Exchange of Hong Kong Limited

™ ) Techtronic Industries Company lemd 2 complny

incorporated in Hong Kong, the sh.lru of which are listed
on the Stock Exchangs

TTH ADR(s) : TT) Amasican Depmlllry Receipts, with a ratio of receipt o
o TTI Shares of 1:5, issusd under & Level 1 American
Depenitary Receipt programme sponsnnd by The Bank of

. * New York
TTI Bond(s) . . 1 2er0 coupon commtlbl- bond(l) dun 2009 issued by TTI
. pursuant to the offering circuler dated 6 July 2004 i
TTI Group "1 T and Its subsidiaries . .
TTI Gption(s) -~ 1 optien{s) to scquire TT) snaru gnntud ang cumrently

outstanding under the TTI Share Optlon Schams that was

adopted by the TTI Shareholders

TTI Share(s}) ’ ] ordinary share(s) of HKSO 10 sach in m share upml of
. . T
" ITI Shareholders - iders of TTI Shares
TTt Share Option the share option schams adapted by lhl L] Slurehnldm
Scheme - at a general masting on 28 March 2002 .
uss ’ s us dolllrs. the lMul currmcy o1' tha United Stllu of .

United Stl.hs or US the Unllad States of: Amcricl its hfriluriu amnd

pmsuslom i
any state of the United Slatu cl All'lll"cl and the District -

. of Columblia

.US Exchange Act . t the United States Euhlnn Act of 1934 (] amended

US Securlties Act  :+  fha United States Securities Act of 1993, as amended

By ordér of the board of . - * By order of the board of - .
. Gordless Industries Inc. 'I’.ehhnnl: Industries Compsrny I.hniltd
. Horst Jullia Podwill R Chi Chung Chan

. " Director . Lo GmpEncvﬁuDirm
Hong Kong, 14 May 2007 B

As at the date of this Amw;mnmmf. the Dincrm of the Omror are Ham Jumn
Pudwill and Roy Chl Ping Chung. The Directors-of the Offeror.jointly and severally

accept full responsibility for the acciracy of the Information in_this Announcement

f{other than In relation to TTil-and confirm, having mads ail ressonable onqume:.._

that to the best of thelr knowladge, their opinl P d In this A

have been arrived st after due and careful considerstion and there are nc other facts
not tainad in this A t the omission of whlcb would m.lko any nf ﬂ‘uir
statements in this Announcemant misieading. B

" As af the date of this Announcement, the Group Exaculive Directors of I'TIarl Ha'st i
Juliug Pudwill (Chairman), Roy Chi Ping Chung (Vice Chairman), Pairick Kin Wabh . -
Chan, Frank Chi Chung Chan and Stephan Horst Pudivm the Nm—Eucul‘m Dfmror' .

of TT] ig Vincent Ting Kau Cheung; and the 1} t Nor

TT! are Joel Arthur Schisicher, Christopher Pﬂﬂcl' Langiey and Manfred Kuflfmna
The Directors of TT1 jointly and ity t full responsibility for the -y of
the information in this Aanoancement {other than In ratation 1o the Offeror) and

confirm, having made ail ble enquiries, that to the best of thelr knowledge, .

their opinions cxpruud in this Announcemnent have been arrivad st after due and
careful consideration and there are no other facts not contained in this Announcement
M;J ::::sfon of which would make any ar mm suretrmm Jn this Mnounccmenr
mi ng.

In sccordance with Ftuh 38 tho Codt. rlproductd bclow is me Iull tui ol thl
- 11 to Rula 22 of the Codi: - :

“Stockbrokers, banks and arhm who dul In n!vnnt ucurmu on behall of c!ienu .
have 2 general duly to ensure, 30 far a3 they are able, that those cliznts sre aware of .
the disciosure obiigations stteching to associates and other persons under Rule 22 |

and that those clients sre willing to comply with them. Principal traders and dealers
who deal directly with investors should, In appropriate casas, fikewisa draw sttention

.to tha relevant Rules. However, this does not apply when the tefal value of dealings -
(exciuding stamp duly and commission)} in any relevant securily undertaken for & . |
client during any 7 day period is less then $1-million, This dispensation does not
alter the obligation of principals, associates and other persons (hemseives fv initiste -
diseiosura of their own dealings, whatever tolsl value is invoived. intermedisties are -
expected to co-operste with the Exsculive in its dealings enquiries. Therslors, those :

- who deal in relevant securities showld apprcclau mat stockbrokers md’ other

intermediaries will supply the Executive with relevant i t = to those deali
including identities of clients, a3 part of that co-operation.” - . S

' fhmﬂtb'uwmﬂw&mhllkmmulldb’lynNUnilld
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