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Company Announcements

é NOKL.

NEPTUNE ORIENT LINES LIMITED (Reg. Ne. 196800832D)
Unaudited Financial Information
For the Quarter Ended 6 April 2007

1{a)li} Consolidated Income Statement

Reovenue
Cost of sales
Gross profit

Other gains {net)

- Miscellansous

= Finance and investment Income
Expenses

- Administrative

- Finance

- Qther operating
Share of results of associated companies
Share of resuits of joint ventures
Profit before income tax

Incoma tax expanse
Nat profit for the financial pericd

Attributable to:

Equity holdars of the Company
Minority interest

1.(a)ii} Notas to the Consolidated Inc.ome Statement

(A) Other tncome Including Interest Income
(B} Interest on Borrowings
(C} Depreciation and Amorilsation

{0} Allowance for Doubtful Debts and Bad Debts
Written Off

|E} Forelgn Exchange Gain

(F} Adjustment for Under Provision for Tax in Prior
Yoars

(G) Profit on Sale of Investments and Property, Plant
and Equipment

N/M : not meaningful

Group
at 2007 Q12006 % Increase/
Us$000 LS$'000 {Decreasse)
1,897,165 1,882,851 1
(1,672,993)  (1,562,018) 7
224,192 320,835 {30}
9,245 5,762 60
9,540 13,442 (29)
(488,329) (178,519) ]
{13,546) {14,478} {6)
(10,993} {12,502) {12)
[1:1] 1,517 {54)
1,252 (455) NMW
54,042 135,602 {60)
(8,934) {13,853) (38}
45,108 121,749 163}
42,720 119,510 (64)
2,388 2,239 7
45,108 121,745 (63)
Group
Q12007 Q12006 % Increase/
uss'ooo US$'000 (Decrease)
11,443 12,633 {9)
{11,930} (11,410) 5
(85,190 {54,940) 0
{4,945) (3,481} 42
1,967 5,423 {89)
{247) (441) {4d)
5,689 1,43 298
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1.(B)i)

Balance Sheats

ASSETS

Current Asgets

Cash and cash equivalents
Trade and other receivables
Inventories at cost

Derivative financial instruments
Other current assets

Total current assets

Non-current Assats

tnvestments in subsidiaries
Investments in associated companies
Investments In joint ventures
Available-for-sale financlal assets
Property, plant and equipment
Invaestment properties

Daoferred charges

Intangible assets

Goodwill arlsing on consalidation
Deferred income tax assets

Other non-current assets

Total non-current assets
TOTAL ASSETS

LIABILITIES

Current Liabilities

Trade and othar payables
Current incoma tax liabilities
Bormrowlings

Provisions

Deferred income

Darivative financial instruments.
Other current liabilities

Total current liabilitiss

Hon-current Liabilitles
Baorrowings

Provisions

Deferred income

Deferred Income tax liabilities
Othar non-current labilities

Total non-current liabilities

TOTAL LIABILITIES

NET ASSETS

EQUITY

Share capital

Shares held by smploye# benefit trust

Retained eamings
Other reserves

Capital and reserves attributable to equity holders

of the Company
Minority interest

TOTAL EQUITY

Nat current assets

Group Company
6 Aprll 2007 29 Dec 2006 % Increase/ 6 April 2007 29 Dec 2008 % Increase/
uss'oo0 US$000 (Decrease) Uss$'000 US$'000 (Decrease)
636,060 654,313 {8} 67,595 26,111 159
865,048 907,085 {5} H2.617 735,454 {4}
97,648 101,567 (4) . . /]
503 45225 1 48,776 41,526 10
T2 38,491 2 455 551 {18)
1,686,393 1,784,681 {6) 816,453 803,642 2
- - [+} 997,455 1,007,739 {1
8,301 8,736 6 24 24 1}
18,362 17,112 7 - . [}
258 323 (20) - 11 (100)
2,234,630 2,168,365 3 45,037 47,153 )
13,396 23,114 1 - - ]
4,621 3an 40 - - ]
24,544 26,115 (6) 19 26 {27
121,454 121,454 (] - - [\]
36,214 43,786 7} . . 0
78,420 73,889 8 3,202 3,088 3
2,551,200 2,486,205 3 1,046,747 1,058,051 1)
4,237,694 4,270,886 {1] 1,863,200 1,661,893 0
845,121 915,633 (8} 78,873 86,703 {9).
26,608 38,364 (26) 18,283 18,166 1
102,315 141,583 (28} 4,459 8,539 {48)
40,985 47,029 {13) 370 926 [{4)]
4,637 4,637 0 . - 0
48,371 67,132 {28) 45,482 41,526 10
204,330 178,472 14 . - 1}
1,272,647 1,390,950 {9 147 467 165,850 (5)
528,841 530,412 (0) - - o
124,368 115,087 7 - - [}
4,438 5478 24) - - 0
17,244 17,148 1 10,329 10,328 0
69,602 68,816 1 - - 0
744,190 737,841 1 10,329 10,329 0
2,015,837 2,128,791 {5) 187,796 166,189 (5)
2,220,762 2,142,095 4 1,705,404 1,695,504 k]
828,345 822,066 1 B28,345 822,066 1
12,172) {2,482) 112) - - 1)
1,323,473 1,280,755 3 855,878 852,015 o
32,487 8,378 288 21,181 21,423 m
2,182,138 2,108,717 3 1,705,404 1,665,504
38,627 33,378 18 - .
2,220,762 2,142,095 4 1,705,404 1,695,504 1
413,752 5 668,986 647,782 3

393,731
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1.(b){i} Borrowings

Secured  Unsecurad Secured
The Group bank bank flnance lease
As at 6 Aprl 2007 loans ' loans tiabilities ' Total
| US$'000 Us§'000 Uss'ooo ussooo
Amount repayable in one year or less, or on demand 6,289 95,871 156 102,315
Amount repayable on or before 6 April :
2009 6,773 . 40 6,813
2010 7.150 - - 7,150
2011 7,512 - - 7.512
2012 7,804 - - 7,894
Theroafter 56,198 443,276 . - 499,472
91,814 539,147 195 631,156
Secured  Unsecured Secured
banrk bank finance lease
| As at 29 December 2006 loans ' loans liabilities ' Total
| Us$o0 Us$000 USs$000 Uss$000
Amaunt repayable in one year or less, or on demand 5,980 135,468 235 141,683
Amount repayable in :
2008 6,661 . 50 6,701
2008 7,051 . 10 7,061
2010 7.410 - To10 7,420
2014 7,787 - - T.787
Thereafter 58,117 443,126 . 501,443
93,196 578,594 305 672,095

' The loans are secured mainly on vessels and the finance laase liabilitiss are sscured malnly on aguipment and motor vehicles.

1.(b}){lii} Operating Lease Commitments

The future aggregate minimum leass paymonts under non-canceltable operating leases of the Group are as follows:

The Group
As at & April 2007 Vessels  Containers Terminals Chassls Others ? Total
uss'ooo USs$'000 us$ 000 USs$'000 uss'ono ussoo0
Amount rgpayable for the remainder of 2007 355,597 26,272 66,130 22,048 48,305 518,382
Amount repayable in ;
2003 518,535 20,129 78,778 28,618 54,976 695,936
2009 487,785 12,023 7011 14,979 44,567 630,431
2010 435,346 509 69,278 9,732 27,840 543,206
2011 ' 418,666 - 69,584 8,680 20918 517,845
Thereafter 1,687,254 - 876,750 28,040 48,778 2,620,822
3,881,683 58,933 1,231,208 112,087 245,289 5,529,292
As at 29 December 2006 Vessels  Countainers Terminals Chassis Others * Total
USS'000 uss000 Us$'000 Us$'000 Us§'000 uss'ooo
Amount repayable in one year or lass 488,977 37,194 76,823 31,105 82,029 693,128
Amount repayable in :
2008 513,070 20,230 73,858 28,640 49,001 684,829
2009 487,785 12,084 69,960 14,887 40,275 £25,091
20190 435,846 512 69,587 9.737 25618 541,300
2011 418,686 - 69,893 8,804 18,827 516,070
Thereafter 1,655,514 - 880,948 28,052 44,378 2,608,882
3,996,858 70,020 1,241,069 121,205 240,158 5,669,310

I Others refats mainly to warchouse space, warehouse equipment, office space and land.
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1.4c)

Consolidated Cash Flow Statement

Cash Flows from Cperating Activities

Profit before income tax

Ad]ustments for :

Amortisation of non-current assets and deferred income

Depreciation of property, plant and equipment

Cepreciation of investment properties

Fair value gains on intergst rate collars; not qualifying as hedges

Falr value losses on cross currency interest rate swaps: fair value hedges

Fair value galns on long term borrowings: fair vaiue hedgs adjustment on bond

Falr value gains on forward foreign exchange contracts: not qualifying as hedges

Interest expense

Interest income

Share-based compensation costs

Fair value losses/{gains) on shares held by employes benefit trust

Net profit on disposal of propurty, plant and equipment

Net profit on disposal of subsidiaries

Net profit on disposal of availzbla-for-sals financial assets

Net loss an disposal of other non-current investment

Net provision for impairment of loans and non-trade debts to assoclated companies

Net write-back of provision for restructuring and termination costs

Net provision for insurance, [itigation and other claims, net of reimbursement
ofU535.2m (2006: US$3.0m}

Nat provision for drydocking costs

Net write-back of provision for impairment of other non-currant asset

Share of results of associated companies

Share of results of joint ventures

Unrealised translation losses/{gains)

Operating cash flow before working capital changes

Changes in operating assets and liabilities, net of effects from
disposal of subsidiaries :

Receivables

Inventories

Payables

Net amount due to assoclated companiss

Cash generated from operations

Interest paid

Interast received

Nat income tax paid

Nst cash inflow from operating activities

Cash Flows from Invasting Aclivities

Net proceeds fromf{repayment of) loans receivable

Additions in other non-current investments

Purchasae of property, plant and equipment

Purchase of intangible assets

Proceeds from disposal of proparty, plant and equipment
Proceods from disposal of available-for-sale financlal assets
Proceeds from disposal of other non-current investments
Ket cash inflowl{outflow} {net of transaction costs) from disposal of subsidiaries,
net of cash disposed *

Net cash outflow from investing activities

Cash Flows from Financing Activities

Proceeds from bomrowings

Net contribution from employaes for purchase of shares by the
employee benefit trust

Capital distribution to equity holders

Dividends paid to minority interest

Capital contribution by minority intersst

Proceeds from issue of new ordinary shares

Rapayment of borrowings

Payment of costs incurred in connaection with tong term financing
Net cash outflow from financing activitles

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of financial period
Cash and cash equivalents at end of financial period

Page 4

Group
Q1 2007 Qt 2006
uss'ooo us$'o00
54,042 135,602
459 477
64,608 64,348
123 115
- (16)
- 1,880
- (100}
(218} .
11,930 11,410
{9,232) 9,725)
2,403 1,400
1,224 [Fo1}
(5,543) [601]
- {415)
[153) {415)
7 .
298 6506
(76} (10
5819 B824
1,054 233
- {86)
(681] (1,517)
{1,252} 455
454 {1,226}
125,265 207,564
39,086 (19,341)
T {2,3185)
(49,318) {12,762)
[639) [1,028)
118,114 172,098
(14,062) {8,196)
8,334 11,114
{10,988} (36,482}
101,398 137,534
52 (2,570}
(167} [64T)
{139,413) {43,008)
(81} (2,080
7.228 1,427
1488 415
15 -
12,678 {23}
{119,433) {51,546}
- 29,324
- 28
- {B24,756)
(826) .
- 5,434
3,634 3,411
{41,526) {11,501)
{1,500) -
(40,218) (788,009)
(58,253) (r12,021)
594,313 1,160,348
636,080 448,925




1.[¢)

1.(d)i

L]

Consclidated Cash Flow Statement (continuad)

Summary of Efect of Disposal of Subsidiaries on the Group's Cash Flows

Net assots disposed :

Other noncurrent assets

Current assets

Current {iabilities

Non-current liabilities

Not attributable assets disposed

Less : Minority interest

Add : Forelgn currency translation reserve

Not profit on disposal of subsidiaries
Net proceeds from disposal of subsidiarias
Less : Cash of subsidiaries disposed

Net cash inflow/(outflow) (net of transaction costs) from disposal of subsidlaries,

net of cash disposed

Statement of Changes in Equity

GROUP

Balance at 30 December 2006

Fair value gains on cash flow hadges

Fair value losses on cash flow hedges
transferred to the income statement

Fair value loss on avallable-for-sale financial
asset

Tax on fair value gains and losses

Currency translation differencaes

Net gains recognised directly in squity

Nat profit for the financial pariod

Total gains recognised for the financial period

Dividends to minority interest

Disposal of a subsidiary

Employee equity compensation schemes:

- value of empioyee services

- proceeds from shares issued

Sale of shares by amployee benefit trust

Balance at 6 April 2007

Group

Q1 2007 Q12006
US$'000 Us$'000
7.840 14

11,754 3681
{3,215) -
{1689) -

16,210 a7s
3,669 (38)
{1,064) [430]
18,815 [91)

- 415

18,815 324
[6,137) {347)
12,678 (23)

Capital and reserves attributable to equity holders of the

Company
Shares held
by employse Retatned Other Minority

Share capital bhenofit trust gamings reserves Interest  Total eguity
Uss'ooo Uss§'000 US$'¢00 [TEIYTT] uss'ooo US$'aco
822,066 {2,482) 1,280,755 8,378 33,378 2,142,095
- - - 8,134 - 8,134

- - - 17,314 - 17,314

- . - (38} . 139)

. . - {378} - {378)

. - - {680) 18 (662)

N - . 24,351 18 24,369

. - 42,720 - 2,388 45,108

- - 42,720 24,351 2,408 89, 47T

. . . N (826) (828)

- . - - 3,669 3,669

- - - 2,403 . 2403

6,279 - - {2,645) - 3,634

- o - - - kRl
828,345 2,172) 1323478 32,487 38,627 __ 2,320,762
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1Ad}i)

Statement of Changes in Eguity {continuad)

GROUP

Balance at 31 December 2005

Employee squity compensaticn schemes:

- proceeds from shares issued

Capitzal distribution to equity hLoiders

Balance before transfer of share premium resarve
to share capital

Transfer of share premium reserve to share capital
upon implementation of Companies (Amendment)

Act 2005

Balance after transfer of share premium raserve
to shara capital

Falr value gains on cash fiow hedges

Fair value gains on cash Row hedgas
transferred to the income statement

Fair valus loss on currency tisk of bond

Fair value loss on currency risk of bond
transferred to the income statement

Fair value gain on available-for-sate financial
asset

Currency translation differences

Net gains/(losses) recognised directly in equity

Net profit for the financial period

Total gains recognised for the financial perlod

Capital cantribution by minority interest

Disposal of subsidiaries

Employee equity compensation schemas:

- valua of amployee services

-pr ds from sh i d

Purchase of shares by employes benafit trust

Balance at 7 April 2008

a

Capital and reservos attributable to eguity holders of the Company

Shares held
Share by employes Retalned Other Minerity
Sharg capital premium  benefit trust earnings resorves intarast  Total aquity
Us$000 uss'000 Uss'000 USs'000 US$'000 ussoco Uss000
814,447 556,536 [1,399) 1,222,708 12,733 20,835 2,625,908
913 2,758 - - {1.794) - 1,877
- (555.814) - [268,942) - - (824,756)
815,360 3,530 (1,398) 953,764 10,939 20,835 1,803,029
3,530 {3,530) . . - - -
818,890 - {1,399) 953,764 10,939 20,835 1,803,029
- - - - 39,779 - 39,779
- - {16,268) - [16,269)
. - 11,980) - [14,980)
. - - 11,980 - 11,980
- - - - 69 - 69
- - - - 1,682 {115) 1,567
. - . - 25,261 (1185) 25,146
. . . 119,610 - 2,239 121,749
- - - 119,510 25,261 2124 146,995
. - - - - 5,484 5,404
- - - - - {38} {36}
- - - - 1,001 . 1,001
2,555 - - - {1,021) - 1,534
- - {332) - A - (332)
821,445 - {1,731} 1,073,274 36,180 28,407 1l957|675

With the implamentation of tha Companies (A

t) Act 2005 on 30 January 2008, the concept of authorised share capital is abolishad and the shares

of the Company have no par value. Consequently, the balance in share pramium within equity as at 30 January 2008 had been reclassifiod to the Company's

share capital.
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1.4d)ig

1.[d(iE)

Statement of Changes In Equily {continued)

Retained Other

COMPANY Share capltal earnings reserves Total equity

uss$000 us§'000 Uss'ooo uss§'o00

Balance at 3¢ Decombar 2006 822,066 852,015 21,423 1,695,504
Nat profit for the financial perind - 3,863 - 3,863
Employee egquity compensation schemes:

- value of employse services - . 2,403 2,403

- proceads from shares issued 6,279 - {2.645) 1.834
Balance at 6 April 2007 828,345 855,878 21,181 1,705,404

Share Retained Cther

COMPANY Share capital premium *amings rgserves  Total equity

ussooe Ussooo USs0o0 ussoos USss'000

Balance at 31 December 2005 814,447 556,586 1,020,722 22,327 2,414,082
Employee squity compensation schemas:

- proceeds from shares issued 913 2,758 - {1,794) 1,877
Capital distribution to equity holders - {555,814) (268,942) N {B24,755)
Balanca before transfer of shars premium reserve

to share capital 815,360 3,630 751,780 20,633 1,591,203
Transfer of share premium reserva to share capital

upon implementation of Companies (Amendment) .

Act 2005 * 3,530 {3,530} ) - - -
Balance after transfer of share premium reserve

to share capital 518,890 - 751,780 20,533 1,591,203
Fair valug gains on cash flow hedges . - - 11,213 1,213
Fair value gains on cash flow hedges

transferred to the income statement - - - (11,989) (11,999}
Fair valug loss on currency risk of bond . - - (11,980) (11,920}
Falr value loss on cumrency risk of bond

transfarred to the income statement - - - 11,980 11,930
Net losses recognised directly in aquity . . - (788) {7886) .
Nat profit for the financial perlod - - 135,222 - 135,222 !
Total gains/{losses) recognised for the financial period . - 135,222 (786) 134,436 '
Empioyee equity compansation schemes:

- value of employee services - - - 1,001 1,001

- proceeds from shares [ssued 2,565 - - [1,021) 1,534
Balance at 7 April 2006 821,445 - 887,002 19,727 1,728,174

With the implementation of the Companies (Amendment} Act 2005 on 30 January 2008, the concept of authorised share capital is abolished and the shares
of the Company have no par value, Consequently, the balance in share premium within squity as at 30 January 2006 had been reclassified to the Company's
share capital.

Datalls of any changes in the Company's share capital arising from rights issue, bonus issue, share buy-backs, exercise of share options or warrants,
conversion of other issues of equity securitles, Issue of shares for cash or as conslderation for acquisition or for any other purpose since the end of
the previous pericd reported on. State also the number of shares that may be issued on conversion of all the outstanding convertibles as at the

end of the current financial petiod reported on and as at the end of the previcus period of the immaed!ately preceding financial year.

Issued and paid up capital
A3 ot 6 Aprl 2007, the Company's issued and paid-up capital comprised 1,461,010,241 (29 Dacember 2006: 1,456,480,540) ordinary shares.

Share options
As at 29 December 2006, there wera 34,344,000 outstanding options to subscribe for unissued ordinary shares exercisable al any time guring
the exercise periods under the NOL Share Qption Plan ("NOL S0P,

During the 3 months ended & April 2007, 2,656,494 share options were exercised 10 take up unissued shares of the Company a! the subscription
price of between S52.06 and S52.20 per share and 799,000 oplions were cancelled,

[n addition, the Company granted 7,261,000 new options (o subscribe for unissued ordinary shares exercisable at any time during the exerciss
periods under the NOL SOP,

As at 6 April 2007, options to subscribe for 38,149,506 ordinary shares remain outstanding under the NOL SOP.

Performance shares
As at 20 December 2006, there were 5,001,115 outstanding performance sharas under tha NOL Performance Share Plan ("PSP™},

During the 3 months anded 6 Aprl 2007, 1,873,207 performance shares were vested on 2 January 2007 and 134,667 were cancaled.
In adddion, the Company awarded 1,858,000 new performance shares under the PSP.

As at 6 April 2007, 4,851,241 parformance shares remain outstanding under the PSP,
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7.(a)

7.4b)

Basis of Preparation

The preparation of the first quarter 2007 interim financial information in conformity with Singapore Financlal Reporiing Slandards requires management 1o
exercise its judgement in the precess of applying the Neptune QOrient Lines Limited Group’s accounting policies. It also requires the use of accounting
estimates and assumplions that affect the reported amounta of assets and liabilities as at 6 April 2007 and the reported amounts of revenue and expensas

during lha financial perod from 30 December 2006 to 6 April 2007. Although thess sstimates are based on management's best knowledge of cuirent events
and actions, actual results may ultimataly differ from those astimates,

Negative Assurance Confirmatlion by the Board Pursuant to Rule 705 (4) of the Listing Manual

On behalf of the board of directars of lhe Company, we, the undersignad, hereby confirm 1o the best of our knowledge that nothing has come to the attention
of the board of directors of the Company which may render the interim financial information for the first quarter ended 6 April 2007 to be false or misleading.

On behalf of the board of directars
CHRISTOPHER LAU THOMAS HELD
Director Director

Dated this 14 May 2067

Audit or Review of Figures

The figures have not been audited nor reviewed by our auditars.

Auditors’ Report {including any quatifications or emphasis of matter)

NA,

Accounting Policies

Whether the same accounting policies and methods of computation as in the issuer’s most tly audited | fir tal stat ts have
baen applied.

Except as disclosed under Note 7{a), the Group has applied the same accounting policias and mathods of computation in the financial statements for the cumrent
reporting period compared with the audited financial statements as at 20 December 2006.

If therw ara any changas in the accounting policies and methods of computation, including any required by an accounting standard, te disclose what
has changed, as well as the reasons for, and the sffact of, the change.

On 30 December 2006, the Group and the Company eardy adopted the new ar revised Singapore Financial Reporting Standards ["FRS™) tor the financial period
beginning on or after 1 January 2007. Further, the Group and the Company adopted Interpretations of FRS (*IiNT FRS™) that are mandatory for application in the
current financial year. The 2006 comparatives have been amended whare as required, in accordance with the ralevant transitional provisions in the respective FRS
and INT FRS. .

The following are the FRS and INT FRS that are relevant {o the Group:

FRS 1 : Presentation of Financial Statements (Capital Disclosures)
FRS 40 ! Investment Propeny
FRS 107 : Financial Instruments: Disclosures

INT FRS 107 : Applying the Resiatement Approach under FRS 29, Financial Reporting in Hyperinflationary Economies

INT FRS 108 : Scope of FRS 102, Share-based Paymant

INT FRS 109 : Reassessment of Embedded Derivatives

INT FRS 110 : Interim Financial Reporting and (mpairment

The adoption of the above FRS and INT FRS did not have any significant financial impact on the Group and the Company except as discussed below:
1} FRS 1, Presentation of financial statements (Capital disclosures)

The amendment 1o FRS 1 requinzs the Group to make new disclosures to enable users of tha financial statemenis to evaluate the Group's chjectives, policies and
piocesses for managing capital.

The required disclosures will be made accordingly in the year end financial statements of the Group and the Company.

2) FRS 107, Financial instruments: Disclosures

FRS 107 introduces new disclosures to improve the information about finencial instruments. i requires the disclosure of qualitative and quantitative information about
exposure to risks assing from financial instruments, indluding specified minimum disclosures about credd risk, Gquidity isk and market risk, including sensitivity
analysis o market risk,

The required disclosures will be mads accordingly in the year end financial statements of the Group and the Company.

3) FRS 40, Investment proparty

FRS 40 requires companios to choose o measure invesiment properties either using the fair value of cost method.

The Group and the Company have elected to mesasure investment properiiss under the cost method. investment properties are statad at cost less accumutated
depreciation and any impairment lossas.

Under the transitional provision <f FRS 40, net book value of freehold land and buildings of US$23.1 million has been rectassified from property, plant and equipment
to investmeni propenies at 30 December 2008,

Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the current period.
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10,

(a}

(b}

Q1 2007 Q1 2006

GRCOUP

Earnings per ordinary share aiter deducting
any provision for praference dividends

&} Based on the weighted average number
of ordinary shares on issue 293UScts B8.22LUScts

h) On a fully diluted basis
{detailing any adjustments made to the eamings} 291UScts 818 UScts

Net Asset Value

Company

Group
6 April 2007 29 Dec 2006 Inc ! {Dec)
Uss uss %
Net Asset Value par ordinary share based on
issued share capital of the issuer 1.49 145 2.76

Review of the Performance of the Group

The NOL Group achieved revenues of US$1.90 bilion (Q1 2008: USS$1.88 billion).

Nel profits fell 84% year-on-year (YoY) from US$119.5 million in Q1 2006 to US$42.7 million in Q1 2007, pamarily due to lowef liner freight rates,

Q12007 Q12006

US$'m US$'m
Ravenue
Liner 1,873 1,536
Logistics 25 344
Gthers 35 34
Elimination {36} (31)
Total 1,897 1,883
Core EBIT®
Liner 41 123
Logistics 12 16
Cthars 5 4
Total 58 143

s Eamings bafore Intarest, Tax and Exceptional (Non-Recurring) ltems,
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Analysis by Business Units
Liner

Liner revenue rose 2% year-on-year (YoY) to US$1.57 billon. Volumes increased 10% YoY, mosly in the Intra-Asia shor-sea trade whila average
revenues per FEU dedined 6% over the previous year due 1o freight rate pressure affecting key trade lanes in the industry,

Core EBIT {otalied US341 milion, a 67% Yo decline primarity as a result of lower freight rates.

APL Q1 RESULTS 2007 and 2006

Unaudited
Q1 2007 Q1 2006
Load Factors %
Transpacific East Bound 84% 8%
Transpacific West Bound 76% 75%
Transpacific Trade B85% B9%
Latin America - North Bound 66% 73%
Latin America - South Bound 70% £9%
Latin America Trade 63% 1%
Asia-Europe 103% 96%
Europe-Asia B9% 45%
Asis-Europs Trade 96% 95%
Transatlantic - East Bound 95% B89%
Transatlantic - West Bound 87% 102%
Transatlantic Trade 91% 96%
Volume [000s FEU)
Americas
Transpacific 200 180
Latin Amernica 43 42
243 23
urope
Asia-Europs 112 108
Transatlantic 31 23
. 143 141
Asia/Midcle East
Intra-Asia 196 157
Tota! Volums 582 530
Operating Expanseas (US5$'m)
Amencas
Transpacific 713 676
Latin America 147 137
86¢ 813
Europe
Asia-Europe 289 258
Transatiantic 95 90
384 348
AsiaiMiddle East
Intra-Asla 288 252
Total Qperating Expenses 1,532 1,413
Analysis of Expenses (US$'m)
Operating Cost 1,356 1,227
General and Administrative 116 126
Depreciation and Amortisation 80 59
Others” . : 1
Total Operating Expenses 1,532 1,413

7 Others consists of minority interest and share of results of associated companies and joint ventures,
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{c) Analysis by Business Units (continued)

(i) Logistics
APL Logistics recorded revenues of US$325 milion, a 6% decline year-on-year (YoY). Contraci Logistics revenues were down 12% YoY, reflecting some
increased focus on the international conveyance business.

Core EBIT was 25% lower, at UE$12 million, reflacting the ongoing process of realignment of the Legistics business.

APLL Q1 RESULTS 2007 and 2006

customer lurnover and the exiting of certain contracts with a view to improving margins. Revenues in Intemational Services increased by 10%, showing the
Unaudited
/53 miions
Q1 2007 Q1 2006
BY REGION
Ravenue
Americas 212 242
Europe 45 44
Asia’Middle East 68 58
Total Revenue 325 44
BY BUSINE EGMENT
Rovenue
Centract Logistics Services 214 240
International Services 114 104
| Total Revenue 325 344
]
| QOperating Expenses
Contract Logistics Services 205 234
Intemational Services 168 84
Total Cperating Expanses 313 328
| Core EBIT®
' Contract Logistics Services 6 6
' Intemnational Services [ 10
|
: Total Core EBIT 12 16
Analysis of Expenses
Operating Cost 262 78
General and Administrative 47 49
Depreciation and Amorisation 3 3
Others * 1 1
Tota! Opsrating Expensaes 313 328

* Eamings befare Interest, Tax and Exceptional {Non-Recurring) ltems,
¥ Others consists of minority inferest and share of results of associated companiss and joint ventures,
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1. Whore a forecast, or a prospect statement, has been previously disclosed to sharaholders, any varlance between it and the
actual resuits.

NA,

12 A commentary at the dats of the announcement of the significant trends. and competitive conditions of the industry in which the
Group operates and any known factors or svents that may affect the Group in the next reparting peried and the next 12 months.
Freight rate increases have beer achieved recently in some key trade tanes due (o a better than expected supply and dsmand gap.
The Group will continue to focus on optimising asset ulifsation, yield and cost management.

Daspile cost mitigation efloris, cost pressures and volatilty in fuel pricas remain key concarns.

13. Dividend

{a) Any dividend recommended for tha current financial period reported on?
Nd
b} Any dividend declared for the corresponding period of the immediately preceding financlat year?
Nt
{c) Date payable
N.A.
{d) Books closure date
NA.
{e) If no dividend has been declarad (recommaended), a statement to that effect.

No dividend has been dectared or recommended for the current financial period,

PART (1 - ADDITIONAL INFORMATION IRED FOR QUARTERLY ANNOUNRCEMENT

14. Interested Person Transactions
Aggrogate value of 2ll transactions conducted under 2 shareholders’ mandate af 2007 o1 2006 "
pursuant to Rule 920 of the SGX-ST Listing Manual uss'oo0 US$'000

Transactions for the Purchask of Goods and Services

Keppel Shipyard Limited and its associates 1,080 82
Keppel Tetecommunications & Transportation Lid and its associates 142 93
PSA Corporation Limited and its associates 34,150 28,815
SembCorp Marine Lid and its associates 378 -
Singapora Petroleum Company Limited and its associates 3,001 10,199

Transactions for the Leasing-in of Assets
SemhCorp Marine Ltd and it associates 1,168 1,092

Transactions for the Sale of Geods and Services
Keppel Telecommunications & Transportation Lid and ils associates - 182
PSA Corporation Limited and its associates 241 545

The above relates to cumulative value of transactions (inclusive of GST) more than S$100k.

'®The wransactions for Q1 2006 were collated based on the Shareholders' Mandate for Interested Person Transactions as appraved
by shareholters during the Annual General Meeting on 19 April 2006,

BY ORODER OF THE BOARD
MARJORIE WEE ANC WONG XIM WAH
Company Secretaries

Dated this 14 May 2007
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NOL Group Results for First Quarter 2007

Press Release

Singapore, 14 May 2007: Global cargo transportation and logistics company Neptune
Crient Lines (NOL) today reported a net profit for the first quarter of 2007 of US$43 million,
down 64% year-on-year.

The Group's Core EBIT (Earnings Before Gross Interest Expense, Tax and Non-Recurring
Items) was US3$58 million, 59% lower than Core EBIT for the same period of 2006.

The Liner business achieved Core EBIT of US$41 million, down 67%. APL Logistics
reported Core EBIT of US$12 million, down 25%.

1Q2007 revenues rose year-on-year by 1% to US$1.9 billion.

FINANCIAL HIGHLIGHTS
1Q07 1Q06' Change

Revenue (US$m) 1,897 1,883 1%
Core EBIT (US$m) 58 143 {59%)
Net profit before NRI (US$m)? 37 118 (69%)
NRI! (US$m)* 6 2 200%
Net profits (US$m) 2 43 120 (64%)
EPS (US cts per share) 2.93 8.22 (64%)

"NOL'’s 1Q07 results are for 30 December 2006 to 6 April 2007. NOL's 1Q06 results were for 31 December 2005
to 7 April 2006

% Net profits refer to amounts attributable to equity holders ie shareholders, excluding minority interest

% NRI = Non-Recurring Items

NOL Group President and Chief Executive Officer, Dr Thomas Held, said: “Freight rate
fevels for our company in the first quarter of 2007 were, on average, 6% lower than in first
quarter 2006. This reduction in rate levels year-on-year has been the major factor in the
tower profit reported today. The effect of recent freight rate increases achieved in some key
trade lanes have yet to be fully reflected in these results.”

“Demand for our premium liner services strengthened in the first quarter. Overall volumes in
our core liner shipping business grew by 10% over the prior year, reflecting continuing strong
demand across all trade lanes,” he said.

The company continued its disciplined approach to cost management. The ongoing focus on
cost mitigation in the liner business delivered cost reductions of US$45 million in the quarter,
through increased fuel efficiencies, network optimisation and improved management of
container equipment. Overall liner costs per FEU improved by 1.5% year-on-year. Dr Held
said: “We will continue our drive for cost leadership.”

14 May 2007
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In the Logistics segment, Contract Logistics revenues were down 12% year-on-year,
reflecting some customer turnover and the exiting of certain contracts with a view to
improving margins. Revenues in International Services were up 10%, showing the increased
focus on the international conveyance business.

“The overall results of our Logistics business are disappointing in that they show a decline in
year-on-year earnings, but reflect the ongoing process of realignment of the business
outlined last year,” said Dr Held.

Logistics will accelerate its program of realignment of its portfolio of business and enhance
service levels.

NEW INITIATIVES

Dr Held said: “Within the context of a challenging business environment, the NOL Group is
taking steps to ensure we can fully capitalise on robust global trade growth and fulfil the
increasingly complex and international needs of our customers.”

A range of new initiatives are being implemented to enhance the service offering for
customers and position NOL to take advantage of improving market conditions. The
company will soon begin operating container freight trains in India in the fast-growing New
Delhi-Mumbai freight corridor. Capital works to expand the capacity of container terminal
facilities in Vietnam and Oakland are underway. The APL vessel fleet will also be expanded
with the introduction of eight additional ships during 2007; and APL last month signed a
charter agreement to take delivery of five new 7,000 TEU vessels in 2009 for deployment in
the Transpacific trade. New shipping services connecting ports in Asia with the US East
Coast, via the Panama and Suez Canals, wili commence in July.

Dr Held said: “The strategic initiatives being implemented across the NOL Group are building
the platform for a new phase of profitable growth and innovation for our company, which wili
create long-terrn value for shareholders.”

INDUSTRY OUTLOOK

Freight rate increases have been achieved recently in some key trade lanes due to a better
than expected supply and demand gap.

The Group will continue to focus on optimising asset utilisation, yield and cost management.

Despite cost mitigation efforts, cost pressures and volatility in fuel prices remain key
concerns.

14 May 2007
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OPERATING PERFORMANCE

¢ Revenues were US$1.57 billion, 2% higher than in the prior year
+ 6% decline in average revenues per FEU

« 10% growth in total container volumes, reflecting positive demand across all
trade routes, particularly in the Intra-Asia region where volumes grew 25%
year-on-year

s Liner network capacity increased by 11% due to introduction of new vessels
and services, network changes and enhanced slot purchase and sharing
arrangements with other carriers

¢ Headhaul utilisation averaged 94%, compared to 96% in the comparable
period of the prior year

» Core EBIT of US$41 miillion, down 67%
¢ Core EBIT Margin of 2.6%

o Overall costs per FEU were 1.5% lower year-on-year, reflecting a successful
focus on cost mitigation

+ Cost mitigation of US$45 million achieved

Logistics

« Revenuas were 6% lower at US$325 million
|

|

« Asia-Middle East region registered the strongest year-on-year revenue growth
— and accounted for 21% of overall logistics revenues

» Strong volume growth in ocean forwarding improved International Services
revenues, which grew by 10% year-on-year

« Volatility in ocean freight rates impacted margins in International Services

s Product development continues to focus on key vertical segments — time
definite products and solutions for targeted verticals

o Core EBIT of US$12 million, down 25%

» Core EBIT Margin of 3.7%

-ENDS-

14 May 2007
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Note to editors:

Click here for the Corporate Presentation and Financial Statements.

Media Enquiries;

Mr. Paul Barrett

Director Corporate Communications
Telephone: (65) 6371 7959
Facsimile: (65) 6371 2411
paul_barrett@nol.com.sg

o
About NOL é NOL

NOL is a Singapore-based global cargo transportation and logistics company. lts container
transportation arm, APL, provides customers around the world with container transportation
services that combine high quality inter-modal operations with state-of-the-art information
technology. Its supply chain services arm, APL Logistics, provides intemnational, end-to-end
logistics services and solutions, employing the latest IT and data connectivity for maximum
supply chain visibility and control. NOL Web site: www.nol.com.sq
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