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SEMBCORP 1Q2007 NET PROFIT FROM CONTINUING OPERATIONS SURGES 70%
PATMI before El soars to $128.7 million compared to $75.6 million in 1Q2006

-

Co Regn No: 199802418D

Singapore, May 3, 2007 - SembCorp Industries (SembCorp) reported solid earnings growth
for the first three months of 2007 (1Q2007). Strong business fundamentals continued to
underpin the Group's growth with Profit After Tax and Minority interest (PATMI) before
excaptional items (El} from its continuing operations rising 70% to $128.7 million and
turnover from continuing operations increasing 25% to $1.8 billion. Group PATMI before El
for 1Q2007 grew 54% from $83.6 million to $128.7 million compared to last year. No El were
recorded in 1Q2007 compared to 1Q2006 when the company had $398.3 million of Ei
arising from the divestment of its logistics business.

SembCorp’s robust performance continued to be driven primarily by its Utilities and Marine &
Offshore Engineering businesses, which together accounted for 94% of the Group's turnover
and 92% of the Group's PATMI before El. Utilities' PATMI before El rose 61% to $72.8
million, due to strong growth from its UK operations. Marine & Offshore Engineering's
contribution to Group PATMI grew 83% to $46 million mainly due to higher operating
margins from its rig building and ship repair businesses and better contribution from

associated companies.

Mr Tang Kin Fei, SembCorp’s Group President & CEO said, "SembCorp’s sharpened
business focus is clearly paying off. Notwithstanding the divestment of its logistics and
engineering & construction businesses, the Group’s earings continued to grow with strang
performance from its continuing Utilities and Marine & Offshore Engineering operations.
This solid starl to 2007 creates good momentum for us to deliver another year of heaithy

returns.”

2007 Outlook
Barring unforeseen circumstances, the Group's overall operating performance in 2007 is
expected to be better than that of 2006 on a comparable basis, excluding net profits arising

from exceptional items in 20086.




Highlights for SembCorp’s 1Q2007 Financial Resuits

+ Strong earnings growth from continuing operations
- Turnover of $1.8bn, up 25%

“ i . - PATMI before El of $128.7m, up 70%

+  Group PATMI before El at $128.7m, up 54%
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SembCorp Industries Ltd IS a Ieadlngr utlllltnes and marlne group The Group prowdes
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CEQO’s Report

Tang Kin Fei
Group President & CEQ -

Strong eamings growth from continuing operations
* Turnover of $1.8bn, up 25% .
* PATMI before El of $128.7M, up 70%

Group PATMI before El at $128.7M, up 54%
Healthy balance sheet

* Net gearing at 0.02x

* Interest cover at 16 times

Return on Equity (annualised) af 17%

Rewarding Shareholders
* Final dividends for FY2006 of 28.9 cents per share
(net: 28.0 cents), previously announced, to be paid on May 15
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1Q2007 Update: . .

¢

ASolid Startto 2007 ., - ¢

Utilities : . A

* Robust performance with growth led by UK operatlons

+ Confirmed 2" major investment on Wilton International: Ensus to
build a 400 million litres per annum: bio-ethanol plant: Land’sold
to Ensus in 1Q2007, expected COD earIy 2009 - _ .

Marine & Offshore Englneenng S &
. Continumg strong performance led by ng buuldmg shlp g
conversmnloffshore and shlp repafrwbusmesses-‘ TR

[y

Utilities Lo
+ Growth impetus for utilities and natural gas on Jurong Island,
Singapore

= SembCogen’s major inspections for both gas turbmes and repairs

completed, norma! operations going forward

+ Biomass renewable energy project, Wilton 10, in the UK

expected COD 2H2007

 Expansions for China operations on track

— Nanjing: 100,000 tpd industrial water plant (mid-2007) and 30,000
tpd wastewater treatment plant {2008)

— Shanghai: 2 x 130 tph coal-fired boilers (4Q2007) and 500 tph
demin water expansion (4Q2007)

— Zhangjiagang: 15,000 tpd Phase Il expansion (mid-2008)

=S sembCorp
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Marine & Offshore Engineering

» Growing the ship repair business, enlarging our baseload

+ Expanding and growing rig repair and offshore production
facilities

Enviro

= Pre-disposal treatment facility in Singapore scheduled to
commence operations in 3Q2007

« Continued focus on waste-to-resource ULAB business in China

Industrial Parks
- Strategic fit with SembCorp's Utilities businesses
= Growlh opportunities in China, Vielnam and India

Financial Review

Lim Joke Mui
Group CFO




Group Profit & Loss

($M) 1Q07 1Q08 A%
CONTINUING OPERATIONS

Turnover 1,648 1.481 25
EBITDA 204 162 26
EBIT 160 121 32
PBT 189 132 44
PATMI 129 76 70
EPS (cents) 7.3 4.3 68
DISCONTINUED OPERATIONS!

Turnover - 375 NM
PATMI - 8 NM
GROUP

Tumover . .1.848 1,856 0
PATMI before E| 129 84 54
El - 398 NM
PATMI 128 482 (73)
EPS (cents) 73 276 (74)

» Continuing operations turnover up 25% and PATMI up 70%

! Discontinued operations sre the Group's interests in SembCorp Logistics (divested on Apr 3, 2008) and SemibCorp Engineers and

Construciors (33% divested on Jun 2, 2006 and remaining 12% on Oct 17, 2008)
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Group Turnover - 5
M) UiQor L, 1006 A%
S . R
CONTINUING OPERATIONS RN
Utilities* - 2Bl 888 (12)
Marine & Offshore Engineering Foo.08545, . 0 496 92
Envilo ; . ) 1 feva8r, LT85 AR}
Industrial Parks L B O (74)
Others/Corporate - . _+ 66 - - 8B 542
71,848, 1,481 26
DISCONTINUED OPERATIONS LT
Logistics? - . BRI 133 NM
Engineering & Construction? o .. NM
TOTAL ‘ 1848 , 1366 0
*Note: -
Utilities (exci Offshore Engineering) ’ 781 832 {6)
Offshare Engineering  *. | . . - 56 NM

1 SembCorp Logistics was dhvested on Apr 3, 2008, . -
?mumwmstmstmzmmmm1p§mou17.w.
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Continuing Operations ($M}

Il Singapore
Il Europe

Il Rest of Asia
R Others

» 52% of Group Turnover from overseas

“ Basad on geoprap tocation of o

1Q07 Group Turnover

3%
10%

299, 48%

7%
12%

54%

2%

1Q06 Group Turnover

Group PATMI
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($M) 1Q0€ A% g
CONTINUING OPERATIONS
Utilities* 453 61
Marine & Offshore Engineering 251 a3
Enviro 39 0
Industrial Parks 34 140
Others/Corporate (2.1) 0
75.6 70
DISCONTINUED OPERATIONS
Logistics! 79 NM
Engineering & Construction? 0.1 NM
a0 NM
GROUP
PATMI before EI 83.6 54
El 358.3 NM
PATMI after El 481.9 73)
*Note:
Ltilities {axc| Offshore Engineering} 41.8 65
Qffshore Engineering 35 1

1 SembCorp Logistics was divested on Apr 3, 2008,

7 88% of SembColp Engineers & Constructors was divested on Jun 2, 2008 and the remaining 12% o Oct 17, 2008,
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Group Capex
{($M) 1Q07
Fixed Asset ltems
- ' Utilities 73.7
- Marine & Offshore Engineering 22.4
- Enviro 8.9
- industriat Parks 01
- Qthers 1.1
TOTALH ~, 106.2
13
’ ;::f SembCorp
Group Cash Flow %? Industries
($M) 107 1Q08
CASH FLOW FROM OPERATING ACTIVITIES
- before changes in working capital 202 188
- changes in working capital {41) (73)
- tax paid {12) (1
145 19d
CASH FLOW FROM INVESTING ACTIVITIES
- divestment proceeds & sale of fixed assets- 20 (344)
- acquisitions of fixed assets {106} (89)
- dividends, interest & others
{76) {420)
CASH FLOW FROM FINANCING ACTIVITIES
- issue of shares by SClisubsidiaries 13 22
- tepayment of loans & interest paid (62) {(8)
- dividend paid & others (11) 2
(60) 12
NET OUTFLOW DURING THE PERIOD - 13 (294)
CASH & CASH EQUIVALENTS AT END OF PERIOD 1,183 840
| FREE CASH FLOW" 106 (248)]

“Frae cash flow, opaating cxsh fiow pluy investing cash flow ad; ted for jon capital expendtre

14




Group Borrowmgs
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oy ol .. Mar31,07  Dec 31,06
PFloans’ ' - . . 524 538
, Long-term® . ", , - - 613 " 622
Shortterm "~ -, L 126 163
Gross - St e 1,283, 1,323
Less: Cash and FD DL B {1,188) “(1,186) -
Net Debt/ (Cash) - 75 . 137
Net Gearing Ratio"- E s 'p.oz - 0.04
Exclude PF* . : t,’;'f'" ::p': Sy 2 ;e,-.f ,., 1 amﬂ A
N s '-ﬂ!‘.‘_\s;{}} s a - " i e
NetCash . ', .~ }"Lé o ARy “F.fh +(222)] M‘. e (238}"* ALARE
Nét Gearing Ratlo ST T T et C'ash" ; Net Cashf 2 ~';‘_-' T
T :u."'l . ) . : :- ‘ (. "w‘- T “' . - --’ i
. ﬂ e Nk S .\‘_"-.‘-r " ' . .'.§'£. o
. 3 N ey FRN - o _"i N :‘ . ¥
* PF — Norrrecourse project financing , '.L?-:l t . ; LT . oL
. L :: . - ;:_,'_ {-:J:t. t N 1 5
u - . = SembCorp
Financial Indicators S F Indusiries
1Q071 1Q0862
Before El
EPS (cents) 7.3 4.8
ROE (%} 16.6 18.2
ROTA (%) 9.1 7.8
Interest Cover (times) 16 13
After El
EPS (cents) 7.3 276
ROE (%) 16.6 428
ROTA (%) 9.1 16.4
Interest Cover (times) 16 22
Other Indicators
EVA (3M) 854 4510
NAV per share {$) 1.69 1.59
Note:
' ROE, ROTA and Intetest Cover for 1007 are on an annualised basis
2 ROE, ROTA and Interest Cover for 1006 reftect actual FY2006 figures 18




Group Outlook

Outlook = lewh

Barring unforeseen circumnstances, the Group's overall operating
performance in 2007 is expected to be better than that of 2006 on a
comparable basis, excluding net profits arising from exceptional
items in 2006.

SembCorp
Industries
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Disclaimer

This presentation centains certain statements that are not statements of historical fact,
i.e. forward-looking statements. These forward-looking statements are based on current
expectations, projéctions and assumptions about future events. Although SembCorp
Industries believes that these expectations, projections and assumptions are reasonable,
these forward-looking statements are subject to the risks (whether known or unknown},
uncertainties and assumplions about SembCorp Industries and its business operations,
such as (without limitation} the general economic and business conditions in Singapore,
the Asia-Pacific region and elsewhere; currency fluctuations between the Singapore
dollar and other currencies; governmental, statutory, regulatory or administrative initiative
affecting our business; indusiry trends; future levels and composition of our assets and
liabilities; future profitability of our operations; competition; changes in Singapore tax or
similar iaws or regulations; changes in, or the failure to comply with, governmental
regulations, including exchange control regulations, if any,

You are advised nat to place undue reliance on these forward-looking statements as the
forward-looking events referred to in this presentation may differ materially or not occur
due to these risks, uncertainties and assumptions.

Investors should assume that the information in this presentation is accurate only as of
the date it is issued. SembCorp Industries has no obligation to update or revise any
forward-looking statemeni, whether as a result of new information, future evenis or
otherwise, except as required by law.

SembCorp
Industries
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SEMBCORP INDUSTRIES LTD & ITS SUBSIDIARIES

UNAUDITED RESULTS FOR THE FIRST QUARTER ENDED MARCH 31, 2007

The Board of Directors of SembCorp Industries Ltd wishes to announce the unaudited results of the Group
for the first quarter ended March 31, 2007.

1. GROUP PROFIT AND L OSS STATEMENT

GROUP
1Q07 1G06 +1(s)
$'000 $'000 %
Continuing operations
Tumover 1,848,074 1,480,929 24.8
Cost of sales (1,692,122) (1,307,828) 29.4
Gross profit 155,952 173,003 (9.9)
General & administrative expenses (47,534) (48,825) (2.6)
Non-operating income (net) . 61,534 3,158 11,8479
FInance costs (12,724) (12,422) 2.4
Share of resulls of;
- Associales 15,352 11,043 39.0
- Joint ventures 16,816 5,709 184.6
Profit from contlnuing operations before Income tax expense. - 189,396 131,667 4338
Income tax expense ) (24,714) (29,666) (16.7)
Proflt after Income tax expense from continulng operations 164,652 102,001 61.5
Discontinued operations*
Profit for the peried from discontinued operaticns (See note 10) B 14,597 NM
Proflt for the period before exceptional items 164,682 116,598 41.2
Exceptional items (See note 1b} Lo - 398,316 NM
Profit for the period 164,682 514,914 {68.0)
Attributable to:
Shareholders of the Company :
Net profit from continuing operations 128,672 75545 70.3
Net profit from discontinued operations T . 8,049 NM
Exceptional items (See note 1b) - ¢ 398,316 T ONM
. 128,672 481,910 (73.3)
Minority interests - o 36,010 33,004 9.4
164,682 514,914 {68.0)
EVA . 85,377 450,970 {81.1)
Earnings per ordinary shares {cants)
Befors exceptional ltems
-basle '
(a} Continuing operations ’ 7.25 4,32 G67.8
(b) Discontinued operations - 0.46 NM
7.25 4.78 51.7
diluted
{a) Continuing operations 7.20 4.28 68.2
{b) Discontinued operations - 0.45 NM
7.20 4.73 52.2
After exceptional Items )
-basic 7.25 27.55 73T
-diluted 7.20 27.30 (73.6)
E——

NM - Not Meaningful
* Discontinued operations are Group's interests in SembCorp Logistics Ltd and SembCorp Enginears and Constructors
Pte Lid (“discontinued operations”), which were sold on April 3 and June 2, 2006 respectively.

SembCorp Industries Lid
Page ! of 18




1a.

1b.

1e.

1d.

t 0 ofit o] tat

Profit for the period before exceptional items (for continuing and discontinued
operations) is arrived at after (charging)/crediting the following significant
items:

GROUP

1Q07 1Q06

$'600 $'000
Depreciation and amortisation (44,667} {45,667)
Allowance made for impairment in value of assets (net) {548) {6,480)
Share-based payment expenses (4,052) (5,979)
Interest income 10,227 8,602
Other income 47,120 10,562
Profit / (loss) on sale of praperty, plant & equipment 3,887 (131}
Foreign exchange gain / {loss) 453 (8,949)

Finance costs | . (12,724) {12,459)

Exceptional ltems comprise:

Net gain on sale of a subsidiary - 463,316
Additional charge arising from final settement on Solitaire * - (65,000)
Net exceptionat items - 398i31 (¢}
Taxation .

The Group's tax charge for 1Q07 included under provision of current tax in respect of prior years of
$62,000 (1Q06: write back of over provision for cument tax in respect of prior years of $255,000)
and write back of provision for deferred tax of $14,454,000 (1Q06: Nil} due to a reduction in
Singapore corporate tax rate.

Earnings per ordinary share

Group
Eamings per ordinary share of the Group based on net profit 1Q07 1Q06 +/(-)
attributable to the shareholders of the Company: %
(i) Based on the weighted average number of shares (in cents)
(a) Before exceptional items )
- Continuing operations ’ 7.25 4.32 67.8
- Discontinued operations - 0.46 NM
7.25 4.78 51.7
{b) After exceptional items 7.25 27.55 (73.7)
- Weighted average number of shares (in million}) 1,773.8 1,7494 1.4

(i} On afully diluted basis (in cents)
(a) Before exceptional items
- Continuing operations 7.20 4.28 68.2

- Discontinued operations - 0.45 NM
' 7.20 4.73 522
(b} After exceptional items 7.20 27.30 (73.6)
- Adjusted weighted average number of shares (in million) 1,787.2 1,7655 1.2

SembCorp industries Lid
Page 2 of I8




otes tc G ro; d Cont’

1e.

Notes to Group Profit and Loss Statement

During 1Q07, our Cogen plant in Singapore had an unplanned shutdown and repair of its gas
turbines which caused the cost of sales to increase. A commercial resolution was reached with a
supplier which mitigated the financial impact of the incident. This commercial settlement has been
reflected as non-operating income.

Another reason for the increase in non-operating income was a gain on the sale of land in UK. In
1Q086, the exchange loss and an aflowance for impairment made for an asset held for sale resulted
in lower non-operating income.

Increases in the share of results of associates and joint ventures were attributed to strong
performances from our industrial park and power plant in Vietnam as well as our Cogen plant in
Shanghai. Marine's share of Cosco profits also went up.

SembCorp Industries Lid
Page 3 of 18



BALANCE SHEETS

Equity attributable to shareholders of the Company:-
Share Capital

Other reserves

Accumulated profits

Minority Interests
Total equity

Non-current assets

Property, plant & equipment and investment properties
Investments in subsidiaries

Interests in associates

Interests in joint ventures

Other financial assets

Long term receivables and prepayments

Intangible assets

Deferred tax assets

Current assets

Inventories and work-in-progress

Trade and other receivables

Asset held for sale

Bank balances, fixed deposits and cash

Current liabilitles

Trade and other payables

Excess of progress billings over work-in-
progress

Provisions

Current tax payable

Interest-bearing bomrowings

Net current assets

Non-current liabilitles
Deferred tax liabilities
Provisions

Retirement benefit obligations
Interest-bearing borrowings
Other long-term liabilities

GROUP COMPANY
As at As at As at As at
31/312007 311212006 311312007 31122006
$000 $000 $000 $000
535,171 525414 535,171 525,414
534,199 474,738 6,232 5,269
1,940,196 1,811,447 1,059,479 1,065,803
3,009,566 2,811,589 1,600,882 1,596,486
708,657 648,186 - -
3,718,223 3 459!785 1!600!882 1 596!486
2,587,195 2,534,505 4,158 4,352
- - 1,465,883 1,464,045
490,857 476,421 - -
281,745 264,457 - -
444610 359,255 - -
68,478 70,167 - -
109,892 109,912 a0 a0
35,009 36,596 - -
4,017,786 3,851,313 1,470,129 1,468,487
1,505,374 1,273,898 - -
1,237,835 1,268,804 204 642 199,827
- 6,167 - -
1,188,418 1,185,639 232,862 347,336
3,931,627 3,734,508 537,494 547,163
1,784,313 1,646,928 244 592 257,015
547,831 545,370 - -
32,135 30,381 11,454 11,454
170,118 146,836 - -
178,969 216,161 - -
2,713,364 2,585,676 256,046 268,469
1,218,263 1,148,832 281,448 278,654
5,236,049 5,000,145 1,751,577 1,747,181
293,973 294,214 195 195
14,023 14,028 500 500
30,643 31,320 - -
1,075,726 1,096,174 150,000 150,000
103,461 104,624 - -
1,517,826 1,540,360 150,695 150,695
3|71 8,223 3 459i785 1 600i882 1 i596i486

SembCorp Industries Lid
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Notes to Group Balance Sheets:

2a.

2b.

2c.

Group's borrowings and debt securities

As at 31/03/2007 As at 31/12/2006
$°000 $'000
Amount repayable:
(0 em
Secured 85,185 83,101
Unsecured 95,626 135,438
180,811 218,539
(i) Afterone year
Secured 573,244 583,503
Unsecured 509,726 509,915
1,082,970 1,103,418
Total 1,263,781 1,321,957

(i) Details of any collaterals

TR

The Group's borrowings are secured by various assets: mainly property, plant and equipment, with

carrying values amounting to $1,005 million (31/12/2006: $967 million).

Net asset value
Group Company
31/03/2007  31112/2006] 31/03/2007 31/12/20
Net asset value per ordinary share based on issued share 1.69 1.59 0.80 0.90
capital at the end of the financial period/year (in §)
Net tangible asset value per ordinary share based on issued 1.63 1.52 0.80 0.90
Ishare capital at the end of the financial period/year (in $)

Notes to Balance Sheet
Group

The increase in other financial assets was mainly due to fair value adjustments for Cosco Corporation (S) Ltd
shares held by SembCorp Marine Ltd. Inventories and wark-in-progress and trade and other payables increased

as more projects were undertaken by SembCorp Marine group.

Bank borrowings decreased due to loan repayments made during the period.

SembCorp Industries Lid

Page 5 of 18



3. CONSOLIDATED CASH FLOW STATEMENT

Cash flows from Operating Activities
Profit for the period
Adjustments for :
Interest and dividend income
Finance costs
Depreciation and amortisation
Share of results of associated companies
and joint ventures
(Profit) / loss on sale of property, plant and equipment
Gain on disposal of investments
Changes in fair value of financial instruments and hedge items

Share based payment expenses
Additional charge arising from final settiement on Solitaire
Allowance made for impairment in value of assets
Income tax expenses :
Cperating profit before working capital changes
Changes in working capital:
inventories and work-in-progress
Receivables
Payables

Income tax paid
Net cash inflow from operating aclivities

Cash flows from Investing Activities
Dividend and interest received

Cash flows on sale of subsidiaries, net of cash disposed (see note 3 1)

Proceeds from sale of investments
Proceads from sale cf property, plant and equipment
Proceeds from sale cf asset held for sale
Purchase of property, plant and equipment
Net cash outfiow from investing activities

Cash flows from Financing Activities . ~

Proceeds from share issue - -
"Proceeds from share issue to minority shareholders of subsudlanes

Proceeds from borrowings
Repayment of borrowings
Net (decrease) / increase in other long term fiabilities
Dividends paid to minority shareholders of subsidiaries
Interest paid

Net cash {outflow) / inflow from financing activities

Net increase / {(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Effects of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at end of the peried

GROUP
1Q07 1006
$'000 $°000
164,682 514,914
(10,227) (8,679)
12,724 12,459
44,667 45,667
(32,168) (23,437}
(3,887) 131
(720) (464,289)
(2,507) 966
4052 5,079
- 65,000
548 6,480
24,714 33,062
201,878 188,253
(232,687) (347,727)
15,767 (120,050)
176,072 395,110
161,030 115,586
(12,032)) (1,023)
148,998 114,563
10,542 9,140
3,208 (347,019)
102 993
5,241 1,853
11,000 -
{106,090) (84,773)
(75,997) (419,806)
9,757 8,380
3,722 13,262
34,871 49,229
(84.491) (44,849}
(6,203) 6,567
(5,663) (8,950)
(12,184)| (11,761)
{60,281) 11,778
12,720 (293,465)
1,172,975 1,230,802
(2,464) 2,908
1,183,231 940,345

SembCorp Industries {id
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3.2

33

CONSOLIDATED CASH FLOW STATEMENT (Cont'd)

Cash flows on sale of subsidiaries, net of cash disposed

The fair values of net assets and liabilities of subsidiaries sold during the period were as follows:

GROUP

1Q07 1Q06

$'000 $'000
Non-current assels 2,703 265,087
Net current assels 1,571 345,415
Non-current liabilities (221) (25,013)
Minarity Interest (1,624) (258,376)
Profit on disposal 624 463,316
Currency translation reserve - 2870
Total cash consideration 2,853 793,299
Less: Consideration not yet received .- (793,299)
Less: Cash & bank halances of subsidiary disposed (222)  (347,019)
Add : Overdraft disposed . , . 577 -
Cash flows on sale of subsidiaries,.net of cash disposed 3,208 5347'019}

Cash and cash equivalents

Cash and cash equivatents in the consolidated cashflow statement comprise the following balance sheet
amounts:

. .. . GROUP
akdo Cas Cas vival : 1Q07 1Q06
$'000 $'000
Bank balances, fixed deposits and cash o 1,188,418 942,448
Bank overdrafts A (5,187) (2,103)

11 83i231 940|345

Notes to Consolldated Cash Flow Statement

Net cash from operating aclivities for 1Q07 was $149.0 million as compared to $114.6 million for the
corresponding gquarter in the previous year. The strong operating cash flow was mainly contributed by our UK
operations in Utilities, and our Marine business.

Net cash outflow from investing activities for 1Q07 was $76.0 million. The Group spent $106.1 million on
expansion and operational capex. Proceeds from sale of assets, dividend and interest income totaled $30.1
million during the gquarter,

Net cash outflow from financing activities for 1Q07 of $60.3 million relates mainly to repayment of bank
borrowings and interest paid.

SembCorp Industries Lid
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4. S OF C G

4a. Statements of Changes in Equity for the Group

007

Al January 1, 2007

Transiation adj.sirments

Net far value changes on avalizbie for sale financial assets,
ned of detamed laxes

Net fair value changes on cash flow hedges

Shars of resarve of associaies and [oim veniure companies

Realisntion of reserve upon disposal of invesiments and
changes in group siruckrs

Net gain / (loss) recognised diecity In squity

Profit for the penod -

Total gain ! (%) recognised for the period

Ixsue of shares under Share Oplion Plan

lssue of shares io minodty shareholders of subsidiaries
Shane based payments C o
Divigend paid to minorty shareholders of subsidiaries
At March 31, 2007

006

Al January 1, 2006

Transter 10 share caprtal

Tranglation adjustments

Nel isr valus changes on avalable for sals financial eysets,
net of defered taxes.

Nel tak value changes on cash flow hedges

Share of resarve of associates and joit veniure companies

Realisation of reserve upon disposal of imvestments and
changas in group structure

Nel gain / {lass) recognisad dieaclly in equity
Profit for ther period .

Total gain / (loss) recognised for the penod

Ixsue of shares under Sharg Option Ptan

Is3us of sheres o minonly sharehcders of subsidaries
Share based payments

Dividend pald to mincrity sharehoiders of subsidiaries
AtMath31,2008

Attributable to shareholders of the Company

Currency
Share Share Merger Other Transiallon Accumu'zied Minority
Capital Premium Reserve Reserves Reserve Proflty Total Inierests Total Equity
§000 ¥000 $'000 §'000 ¥000 §000 3000 000 $'000
525414 29201 450,457 (13.02) 4,811,447 2,891,509 648,196 3,450 785
- - (39135) - {3.915) (240) (4,155)
- . 45475 - - 45475 283713 71,848
- 12,755 . 12,755 (156) 12,580
. 1,288 720 - 2,088 - 2,088
- - {408) 7 (32 433} (765)
- 50,189 (3195 77 56,071 25,54 B1.615
R - . - - 128,672 128,872 36,010 164,882
- 50,166 {3,165) 128,749 184,743 51,554 248,207
9,757 - - - - 8,757 - 8,757
- - o ; . arn T2
- - - 3487 - 3467 858 4325
- - ' - — - 15863) (5.663)
535,171 . 20201 .'.;2113 {17.115} 1,840,186 3.000.568 708.85T ERAT¥ex]
436,603 13818 2201 62,275 14,162 1,143,720 1,999 614 845,041 2,844 B50
313,818 {313818) - - - - - . -
- . - {15.802) (15,802) {3.805) {19,600
5137 - - 5137 3,684 82
. . . 21,088 . - 31,888 50 31,938
- : : " s {2.543) . {2,543
- - - 312,755 2470 (313.138) 2487 {250.625) (258,138)
B - 349,780 (12,832) {315,681) 21,167 (255,108) (238,02
- - 481,010 481,910 33,004 514,814
. - 348,780 129532) 166,229 502077 12Z8112) 276,885
8,380 - - - 8,380 - 8.380
_ _ . - . 13282 13,262
. 4,248 4,248 515 4761
- - - - - - - 8,050 8,650
758,601 29.201 418,301 1.25_0 1,309,958 2515321 5&?.5?6 3,138,897
.
[
SembCorp Industries Lid
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4c.

Stateme s in of the Co

Share Share Other Accumu-

Capital _Premium Raserves lated Profits Total

$'000 $'000 $'000 ' $'000 $'000
1907
At January 1, 2007 525414 - 5,269 1,065,803 1,596,486
Loss for the period . - (6,324) (6.324)
Total loss recagnised for the period - - {6,324) (6,324)
Issua of shares under Share Option Plan 9.757 . - 9,757
Share based payments - 963 - 963
At March 31, 2007 535,171 6,232 1,059,478 1,600,882
1908
At January 1, 2006 436,603 - 313618 2444 542,643 1,295,308
Transfer to share capital 313,618 (313,618} - - -
Profit for the period - . - 18,110 18,110
Total gain recognised for the pedod - - - - ~ 18310 .- 18110
Issue of shares under Share Option Plan T Y X i B P e R " 8,380
Share based payments - - 154 - 154
At Match 31, 2006 758 601 - 2,598 560,753 1,321,952

Changes in the Company'’s share capital

During 1Q07, the Company issued 5,544,774 ordinary shares for cash upon the exercise of the options under
the Company's Share Option Plan, . ' :

As at March 31, 2007, the Companys issued and paid up capital comprises 1,775,722,329 (March,
2006:1,751,652,996} ordinary shares and there were 24,438,160 {March, 2006: 43,934,858} unissued ordinary
shares under options granted to eligible employees and directors under the Company's Share Option Plan.

AUDIT

These figures have not been auditéd or reviewed. However, our auditors have performed certain procedures
and enquiries. These procedures are substantially less in scope than an audit or a review in accordance with
Singapore Standard on Review Engagements (SSRE) 2410.

AUDITORS’ REPORT

Not applicable.

SembCorp Industries Ltd
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ACCOUNTING POLICIES

Except as disclosed in paragraph 8 below, the Group has applied the same accounting policies and methods of
computation in the preparation of the financial statements for the curent reporting period compared with the
audited financial statements as at December 31, 2006.

CHANGES IN ACCOUNTING POLICIES

The Group has adopted new/revised FRS that have become effective for the financial year beginning January 1,
2007.

In particular, FRS 40 Investment Property, which becomes mandatory for the Group from January 1, 2007,
permits investment property to be stated at either fair value or cost less accumulated depreciation and
accumulated impairment losses. The Group continues to state investment property at cost less accumulated
deprecrabon and accumulated impairment Iosses

The Group does not expect the adoption of the new/revised FRS to have any material impact on the financial
statements.

OF G o c

Group Overview

The Group achieved tumover of $1.8 billion in 1Q07. The Group’s profit attributable to shareholders of the
Company (PATMI) from continuing operations in 1Q07 was $128.7million compared to $75.6 million in 1Q08,
which represents a 70% growth. The Group also generated strong Economic Value Added (EVA) of $85.4
million (1Q06: $451.0 million) during the quarter..The high EVA in 1Q06 was mainly due to one-off gain on
divestment of SembCorp Logistics Ltd.

Jurnover
1Q07 1Q06 Growth

: $000 - $'000 $'000 %
Utilities ’ ; . 781,252 887,592 (106,340) {12)
Marine & Offshore Engineering (Marine) 953,506 498,155 457,351 92
Enviroanmental Management {Enviro) 48,467 54,678 (6,211) {11)
Parks 8,837 33,784 (24,947) (74)
Others / Corporate 56,012 8,720 47,292 542

1,848|074 11480.929 367,145 25

Marine and Utilities contributed 52% and 42% respectively to the Group’s turnover of $1.8 billion in 1Q07.

Utilities’ tumover decreased by 12% lo $781.3 million due to maintenance inspection and repair of its gas
turbines in its Cogen plant and divestment of its offshore engineering business. However, its UK operations
conlinued to do well due to favourable power and steam prices secured.

Turnover for Marine increased by 92% to $953.5 million due to growth in its rig building, offshore, conversion
and repair husinesses.

SembCorp Industries Ltd
Page 10 of 18



GROU CE (Cont'd)

Profit attributable to shareholders of the Company (“PATMI")

PATMI
1Q07 1Q06 Growth
$'000 $'000 $'000 %
Continuing operations
Utilities 72,826 45,309 27517 61
Marine & Offshore Engineering (Marine) 45,997 25117 20,880 83
Environmental Management (Enviro) 3,880 3.927 (47) {1)
Parks 8,149 3.403 4,746 140
Others / Corporate {2.180) {2,211} N 1
128,672 75,545 53,127 70
Discontinued operations
Logistics - 7941 (7.941) NM
Engineering & Construction (E&C) - 108 {108) NM
- 8,049 (8,048}  (100)
PATMI before exceptional items 128,672 83,594 45,078 54
Exceptional items (EI) - 398,316 {398,316) NM
PATMI 128,672 481,910 (353,238) (73)

Note: NM = Not meaningful

contributed by Utilities and Marine.

Utilites’ PATMI in 1Q07 was higher by 61% over 1Q06. This was primarily due to very strong performance from
its UK operations, underpinned by favourabie supply contracts and boosted by profit on the sale of land. Ufilities’
operations In China recorded a small profit in 1Q07, as compared te a loss in 1Q06. Our Vietnam plant
continued to do well during the quarter, whereas our Middle East operations performed according to plan.
However, Utilities” operations in Singapore was impacted by the maintenance inspection and repair of its gas
turbines in 1Q07.

The increase in the Group's share of PATMI of Marine was due to higher operating margins from its rig building
and ship repair businesses and better contribution from its associates. A non-recurring allowance for impairment
in value of an asset previously held for sale of $6. 1million was made in 1Q06.

The improvement in Parks was mainly attributed to a better contribution from the industrial parks in Vietnam and
Indonesia as well as non-consolidation of losses from Nirwana Gardens which was divested in 2Q086.

SembCorp industries Lid
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10.

SCO UED O ¢)

Discontinued Operations are the Group's interest in the logistics business and engineering and construction

business.

On Aprit 3, 2006, the Group completed the divestment of its entire 60.01% stake in SembCorp Logistics Ltd. On
June 2, 2006 and October 7, 2006, the Group divested its 88% and 12% stake respectively in SembCorp
Engineers and Constructors Pte Ltd. These divestments were in line with the Group's aim to sharpen its

strategic focus on a smaller staple of core businesses.

The analysis of the results from discontinued operations is as follows:

Turnover

Cost of sales T

Gross profit . . .
General & administrative expenses
Non-operating income (net)

Finance costs

Share of results of:

- Associates

- Joint ventures

Profit before income tax expense

Income tax expense
Profit after income tax expense before gain on sale of

discontinued operations "
Gain on sale of discontinued operations %

Profit after Income tax expense

(1) Profit after Income tax axpense before gain on sale
of discontinued operations
Logistics
Engineering & Construction
Total

{2) Galn on sale of discontinued operations*
Logistics

* Amount disclosed as part of exceptional items (see Note 1({b))

1Q07
$'000

1Q06
$'000

375,273
{339,064)

36,209

(26,236)
1,372

(37)

4,199
2,486

17,993
(3,396)

14,597

463,316

477,913

- 1ae7
$'000

1Qo6
s'o00

14,487
110

14.597

m*

463,316

The impact of the discontinued operations on the consolidated cash flow of the Group is as

follows:

Operating cash flows

Investing cash flows

Financing cash flows

Net cash flow from discontinued operations

1Qo07
$'000

1Q06
$'000
64,389
(2,226)
(12,799)

49,364

SembCorp Industries Lid
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1.

12,

13.

NC (0] ] d T

There has been no significant variance in the operaling performance of the Group as compared to previous
statements.

PROSPECTS

Utilities
Utilities’ Singapore operations are expected to perform better in 2007 compared to 2006.

UK operations did exceptionally well in 1Q07 partly due to profit on the sale of land. Their operations will
continue te be underpinned by favourable supply contracts secured until end-2007 / early 2008, Wiiton 10, our
30-megawalt biomass power plant, is scheduled to come onstream in 2H2007.

Our Vietnam operation is e)ipected to maintain its good performance in 2007. Our operations in China and
Middle East are not expected to contribute significantly to 2007 performance.

.

Utilities” performance in 2007 is expected to be higher than in 2008.

Marine has a strong net order book of $7.5 billion with completion and deliveries till 2010. This includes new
orders of $2.9 billion secured in 2007 to-date.

Ship repair demand remains very strong. Dock space remains fully utilised with dock bookings for more than
four months ahead. Rig building fundamentals remain strang with demand moving towards deepwater
exploration. The sustained higher level'of exploration & production spending and the high oil prices will continue
to support the offshore fleet constrictioni, The outlook for the offshore production market will see increasing
demand especially in FPSO (Floating Production Storage and Offioading) and floating production systems.
Overall, Matine will continue to benefit from further growth in all these offshore and marine sectors.

PO . .

Marine expects the current year's overall performance to be strong based on the schedule of completion of
projects and underpinned by strong market fundamentals.

Envire . .

Our first pre-disposal facility in Singapore to reduce the volume of waste being sent to the incineration plant is
scheduled to commence operations in the third quarter of 2007. Our Australian operations are expected to show
modest growth. We will continue to focus on our waste-to-resource (used lead acid batteries “ULAB™) business

in China.

Enviro's performance in 2007 is expected to improve over 2006.

Our industrial parks unit is expected to continue performing well in FY2007.

SC| Group L .
Barring unforeseen circumstances, the Group's overall operating performance in 2007 is expected to be better
than that of 2006 on a comparable basis, excluding net profits arising from exceptional items in 2006.

This release conlains forward-ooking statements thal involve risks and uncertainties. Actual future performance, outcomes and rasults
may differ materially from those expressed in forward+ooking statements as a resuft of @ number of risks, uncertaintios and assumptions.
Represenlative examples of thess factors include (withou! limitation) gensral industry and economic conditions, interest rate trends,
exchange rate movement, availability and cost of fuel and malerials, cost of capital and capital avallability, competition from other
companies, shifts in customer demands, customers and partners, changes in operating expensas, including employee wages, benefits and
training, governmental and public policy, direclives and changes. You are cautioned not to place undue reliance on these forward-ooking
statemonts, which are based on cumrent view of the management on future events and impact on the Group.

DIVIDEND

No interim dividend for the period ended March 31, 2007 is recommended.

SembCorp Industries Lid
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14.  SEGMENTAL REPORTING

{1} Buslnass segments Utilitles Marine Enviro Parks Others / Ellenl- Total
Corporate natlon
$'000 $000 $'000 $000 §'000 $°000 $'000
JTumovgr
Extarnal sales 781,252 953,506 48,467 8,837 56,012 - 1,848,074
Inter-segment sales 6,223 237 705 624 3.735 (11.524) :
Total 787 475 953 743 49172 9,461 59.747 {11.524; 1,848,074
Besults
Segmaent results 88,580 73,602 (213) at4 {3.548) - 159,725
Interest income 4,242 3473 245 665 7.858 (6,256) 10,227
interest expense {10.079) {3,181) {635) - (5,085} 6,256 {12.724)
83,143 73,884 (603) 1,479 (715) - 157,228
Share of results of assoclates {62) 893 4072 2,411 - - 15,352
Sharg of results of Joint vantures - 10,185 25 876 5,720 - - 16,816
03,278 82,940 4,345 8,610 {775 - 189,396
Income tax expense (16.086) (6703 (5005 B (52} (1,373) - (24.714)
Minority Interest (4,364} (30.240) 35 {1,409} (32) - (36.010}
Not profit / {loss) for the perod TZIBZB 45 997 SIBBD 8.14-9 121180[ - 128 672
Assgts
Segment assels 2,665,278 3,516,557 172,379 360,170 779,777 (598,905) 6,894,256
Investrent fn assoclates - 149,177 55,662 - 286,018 - - 480,857
investment in joint vantures 169,539 22,030 30,610 , 59,566 - - 281,745
Tax assets A1746 2,185 4.252 12,503 229,869 - 282 555
Total assets 2,868,563 3.?&94949 26_&903 : 11&_25'r 1,009,648 1599909 TIMQ 412
es ]
Segmant liabilities 1589231 1,970,619 130317 70,685 606,154 (599,605) 3.767.101
Tax liabilities . 211,032 182,260 L B141 - 6754 58,802 - 464.089
Total llabllitles 1|aou|253 zl1szism 135458 77,439 £65.056 {593.905) 4,231,190
apital I . Y 73693 22,425 aére’ - 68 1.051 - 106,113
i ] ' ' '
Cepraclation and amortisation 24,665 14,787 2,183 1,782 1,240 - 44,667
Othar non-cash itams 1,847 1.015 113 761 3,148 - 6,084
(including provisions, loss on disposal . : ot
and exchange differences)
(i) Geoaraphical gagments
Revenus Sagment Assats ' Total Asasts Capital Expanditure
$'000 % $'000 % $'000 % $'000 %
Singapaore 884,005 48 5,685,210 ,..82, 8,208,611 78 82,569 78
Rest of Asia 178,907 10 238759 3 692,093 9 4,897 5
Europe 725,456 39 861,605 13 873,190 1 18,847 17
Others 681,708 3 110,882 2 175,519 2 - -
Total 1,848,074 100 BiBN.ZM 100 7,949 413 100 106,113 100
SembCorp industries Lfd
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14. SEG

1Q06
{i) Buainess segments

Turpover

External sales
Inter-Eegment sales
Total

Sagmant results.
Irterest income
irieapsl expense

Share of rasults of assccistes
Share of results of joint venturas

ncome tax (axpense) / credit
Minority interast
Nat profit for the period

Camprising:

Net profit / {loss) befora
exceptional lems

Exceptional items

Aascla

Segment nssats
lawvastmend in associatas
Iqvasiment in joint varhsres
Tax assets

Total assets

Liabiltins
Sagment liabities
Tax Fabiites
Total [tabilitias

Capital exgenditurg

Significant non-cagh tems
Depreciation and amortisation
Other pon-cash items

(inchyding provisions, loss on disposal

and exchange diflerences)

{!l) Geearaphical segments

Singapore

Rest of Asia

Europe

Qthars

Discontinuaed aperations
Total

PORTING (Contd)
Continuing operations Discontinued oparations
Utilitins Marine Enviro Parks Others / Elimi- Sub-total Logistics EAC Sub-total Eliml» Total
Corporate nation nation operations
$'000 $'000 $'000 $'000 $000 $'000 $'000 $'000 $'000 $:000 $'000 £'000
887,592 498,155 54,678 33,784 8,720 - 1,480,829 133,250 242023 375213 - 1,858,202
6_237 2 952 438 666 3585 {13,781} « 150 42 162 {192} -
mim 492'107 2,11 34 453 12205 11%181] 1 .480329 133& 242 065 375485 i19§ 1 gﬁm
64,318 44, 240 929 8885 399,132 - 516,304 8,708 208 8092 - 528,398
2321 4,208 73 1,404 4674 {6,332) 6,349 2,270 42 2612 {359} 8,602
(18713} {1,382y (248} JeTasy 15,4543 6332 (42470 1108 (288 {396) 358 {12,450}
59,928 41,087 754 7,412 398,382 - 513,231 10,958 350 11,308 - 524,539
- 7,265 2504 1,274 - - 11,043 4,199 - 4,199 - 15,242
ATT4 172 - 783 - - 5709 2486 - 2486 - 8,195
64,700 34,524 3,258 9,149 398,352 . 529,983 ) 17,643 L350 17,993 - 547,976
(15678} (11,337 687 (842) (2,178} - (29,866) {3,156 {240)  (3,396) . (33,062)
(3,413) {18 010} 2 (4.004) {71} - {28458} {6.548} (2) (8,548} - (33,004)
45 309 25|1 17 Q'EF 3403 396|1 05 - 473&61 7 941 108 8,049 - 481 510
45,309 251417 3927 3403 {2.21%) - 75545 7.941 108 8,049 - B3,504
- - - - 398,318 - 358,318 - - - - 398,316
45,309 _2117 JJQEI 3,403 396,103 - 473881 7,941 108 8,049 - 481,910
* Included net gain on dispesal of Logistics and ESC. See note 10 for detals on net geln on sale of discontinued pperations.
2,881,007 2383450 158,593 749147 1375230  (785,395) 8,542,122 - 634360 634360 + T.176482
- 109,533 55013 52417 5.204 - 21,927 - 2,397 2.397 - 224,324
145,567 18,129 1,218 H3211 - - 383123 - - - + 383123
24,905 1,368 5404 50 88777 - 120504 -___15801 15801 - 138305
2855569 2493540 220226  1.014525  1.469.211 §5395) 7.267.676 - 8523858 652558 ~ 7920234
1801737 1,195.105 56,965 211170 1,371,902 {785395) 3,851484 - 589588 589,568 « 4,441,050
162318 11345 4,558 8,661 430275 - 333012 - M5 7475 - 0187
053 1,308,559 81,521 220831 1414 527 B5 335) 4 184 498 - 598741 5905741 « 4731 27
54,283 18,227 3,560 2107 142 - 80,210 3,798 858 4454 - 84,773
2,574 10,424 2182 675 2,152 - 40,937 3248 1,452 4,680 - 45,687
37z 8401 496 1,348 76481 - 89,878 838 2,770 1,606 - 93,482
Revenue Segment Assots Total Assots Capltal Expenditurs
$'¢00 % $'000 % $°000 % $'000 %
807,056 43 5412,764 75 5,751,302 73 49,627 59
175,566 10 429374 6 737.950 9 9,005 1"
402,018 22 653,895 9 666,893 9 21,965 26
86,097 5 46,089 1 111,531 1 378 Q
375,465 20 634,360 9 652,558 L] 3,798 4
1,856,202 100 7,176,482 100 7,920,234 100 B4,773 100
SermnbCorp Indusiries Lid
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14a. Business Seaments

The Group comprises the following main business segments:

Utilities’ principal activities are in provision of centralised utilities and energy. It offers industrial utilities and
services such as energy, steam, industrial water and wastewater treatment to energy intensive users. It
operates in Singapore, Uniled Kingdom, Vietnam, China and the United Arab Emirates.

Marine and Offshore Engineering segment focuses on repair, building and conversion of ships and rigs, and
on offshore engineering.

Environmental Management segment provides integrated waste management services and undertakes waste-
to-resource businesses in the Asia Pacific region.

Parks focuses principally on developing, marketing and operating industrial parks in Asia.

Others/Corporate segment comprises businesses relating to minting and design and construction activities;
and the corporate companies. . ,

S

e

™

14b. Ge ical Se

The Group aperates in three principal geographical areas, Singapore, Europe and Rest of Asia. In
presenting information on the basis of geographical segments, segment revenue is based on the
geographical location of customers. Segment assets and total assets are based on the geographical location

of the assets.

14c. Reyjew of segment performance

Please refer to Paragraph 9 for analysis by business segments.

SembCorp Industries Lid
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15.  INTERESTED PERSON TRANSACTIONS

Sale of Goods and Services

Temasek Holdings {Private) Limited and its Associates

- Tuas Power Ltd/PowerSeraya Limited'

- Sencko Power Ltd t . .

- Temasek Capital (Private) Limited and its Associates .

- Singapore Technologies Telemedia Pte Ltd and its Associates
- PSA International Pte Ltd and its Associates

- National University Hospital (S) Pte Ltd and its Associates

- Singapore Power Ltd and its Associates

Starhub Ltd and its Assogiates
Singapore Aifinas Limited and ils Associates
SNP Corporation Ltd and its Associates

Purchases of Goods and Services
Temasek Holdings (Private) Limited and its Associates

- Temasek Capital (Private) Limited and its Associates °
- Singapore Power Ltd and its Associates

Treasury

Placement of funds
Singapore Technologies Ple Lid and its Associates

Total Interested Person Transactions

Note

Aggregate value of all
Interested person
transactions
conducted under a

" shareholders’
mandate pursuant to
Rute 920 of the SGX
Listing Manual
{excluding
transactions less than
$100,000)

1Q07
$'000

128,831
1905 -
1,705
1,059

612
103
69

134,284
1.024

859
196

136,363

82,245

710

82,955

11,313

230,631

! This retates mainly to the sale of gas by SembCorp Gas Pte Ltd to Tuas Power and PowerSeraya for the generation of electricity.

2 This relates mainly to the purchase of gas by SembCorp Cogen Pte Ltd from SembCorp Gas Pte Ltd for the generation of electricity.

There were no transactions which were not conducted under the shareholders' mandate pursuant to Rule 920 of the

SGX Listing Manual during the period January 1, 2007 to March 31, 2007.
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16, €O ON PURS O THE RULE 705(4) O G

We, Peter Seah Lim Hual, and Tang Kin Fei, being two directors of SembCorp Industries Lid (the “Company”),
do hereby confirm on behalf of the directors of the Company, that to the best of their knowledge, nothing has
come to their attention which would render the first quarter ended 31® March 2007 unaudited financial results to
be false or misleading.

The Board has noted that the board of directors of the Company's listed subsidiary, SembCorp Marine
Limited, has also announced and confirmed the results for the first quarter ended 31° March 2007,

On behalf of the board of directors

Peter Seah Lim Huat Tang Kin Fal
Chairman Director
BY CRDER OF THE BOARD

Kwong Sook May (Ms)
Company Secretary
May 3, 2007

END
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