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KEY FINANCIAL AND SHARE DATA™

in EUR million

Income statement N VIR L
Net interest income T ;
Risk provisions for loans and cdvances o

Net fee and commission income
Met trading result

General administrative expenses
Other result

Pre-tax profit

Net profit after minorities

Profitability ratios
MNet interest margin
Cost/income ratio
Return on equity
Earnings per share

Balance sheet
Loans and advances to credit institutions
Loans and advances fo customers

Risk provisions for loons and advances
Trading and other financial assets
Other assels

Total assets ]

Amounts owed to credit institutions
Amounts owed to customers

Debt securities in issue

Other liabilities

Subordinated capital

Total equity

Total liabilities and equity

Changes in total qualifying capital S o )
Risk-weighted assessment basis pursvant fo section 22 (2] Awstrian Bonking Act
Tier | rotio

Solvency ratio

Stock market data {Vienna Stock Exchange)
High {EUR]

Low {EUR) .

Closing price (EUR)

Market capitalisation {EUR billion})

Trading volume [EUR billion) |

* Allfigures ore in accordance with revised IAS 19 [Employes Bensfits) and IFRS 7
[Financial Instruments: Disclosures). All prior-year figures ond rates of change indicated
are based on the rastated comparative figuras in lina with these changes. Delails were
provided in a press release published on 30 Jonuary 2007
[www.arstabank com/investorrelstions). .

Storting 1 Janvary 2007 Baosel It methodelogy is applied in solvency calculations.

RATINGS

Fich o

long+erm ) : A
Shortterm ! F1

Individual o B/C
Moody's Investors Service |

Longterm AA3 I
Shortterm P-1 '
Bank Finoncial Strength Rating : C |
Standard & Poor’s - : !
Long-tarm ] A :
Short-term . Al !
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| 903.7 7240

128.4 1091

4389 3422

i 124.8 91.2

‘ -870.6 4691.3

. 7.4 18.3

! 4766 383.0

302.1 2415

2.4% 2.2%

58.7% 59.3%

15.0% 15.9%

057 0.84

. ) Mar 07  Dec 06

| 20,877 16,616

1 100,468 97,107

3,189 3,133

! 43,489 42,497

‘ 28,908 28,616

3 190,553 181,703
: 38,038 37,688
94,956 90,849

24,989 21,814

' 15,847 15,238
, 5,500 5210
; 11,223 10,904 |

! 190,553 181,703

: 88,306 94,129

' 6.8% 6.6%

| 10.5% 10.3%

|

| 1307 1306
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! 58.30 4B.66

18.40 14.90

2.50 2.86

PERFORMANCE OF THE ERSTE BANK SHARE {INDEXED}
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Highlights

W
[
et interest income rose 24.8% from EUR 724.0 million to _ Cost/income ratio improved from 59.5% in financial yeor
UR 903!7 million {excluding BCR +7.7% to EUR 779.7 2006 t0 58.7%.
millien). | |
| | _ Return on equity rose from 13.7% {[cash ROE: 13.8%)
et commissioniincome cimbed 28.3% from EUR 342.2 overall in 2006 to 15.0% {cash ROE 15.6%]}.
illion t¢ EUR 438.9 million [excluding BCR +15.0% to :
LR 393.6 million). _ Total assets increased 4.9% from the end of 2006 from
‘ | EUR 181.7 billion to EUR 190.6 billion.
perating inco‘rhe increased 27.3% from EUR 1,165.1
rillion to' EUR 11483.0 million {excluding BCR +10.4% to _ Earnings per share rose from EUR 0.84 to EUR 0.97 jcash
bR 1,286.6 million}. earnings per share: EUR 1.00).
| '

Jeneral | administrative expenses rose 25.9% from _Tier t ratio {as of 2007 calculated in accordance with
URr 6913 mil!i‘c}n to EUR 870.6 million {excluding BCR Basel I} improved from 6.6% ot year-end 2006 to 6.8%,
10.2% to EUR (62.1 million). solvency rafio up to 10.5% {end of 2006: 10.3%}.

Pre-tax ﬁroﬁl r(f:se 24.4% from EUR 383.0 million to
EUR 476.‘6 milli‘ﬂm {excluding BCR +8.2[% to EUR 414.5
mitlion].

| | Plecse nole:

Net profit afteri minority interests increased by 25.1% 1. Comparisons are with @1 06 and yearend 2006 respectively,
fl"lcm EUR; 241..?‘ million to EUR 302.1 million {excl. BCR unless stated otherwise.

+9.7% to EUR 265.0 mi||ion). 2. The fcliowing tables and texts may contoin rounding differences.
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|efter from the C-EO

Dear shareholders,

in the first quarter of 2007 we posted record net profit of
EUR 302 million, up 25% on the same period last year.
This solid performance resulted mainly from excellent,
double-digit growth in our Austrian retail business, good
contributions from our businesses in Central and Eastern
Europe and the consolidation of BCR. Overall, the operat-
ing environment in all our markets remained very positive
and we are well on course of achieving our 2007 financial
goal of at least 25% net profit growth.

In Remania, we made good progress with our BCR integra-
tion efforts in the past quarter. We introduced a new, per-
formance-based incentive scheme for front office staff and
carried out a detailed analysis of the product portfolio. The
latter underpins the ongoing redesign of our product mix. In
addition we further strengthened our local management
team by appointing Manfred Wimmer, head of group archi-
tecture, to the board. Following the country’s EU accession
at the start of the year, the Romanian economy continued to
grow strongly, while market credit growth remained in the
middle of a soft landing process. Year-on-year loan growth
at the bank exceeded 40% in the quarter under review. In
financial terms, we are confident of delivering 40% net
profit growth in EUR-terms before restructuring costs in
2007.

In our other central and east European markets the perform-
ance of Slovakia stood out. All key operating line items
showed very healthy gains helped by the lack of distorting
effects, especially in the key net interest income line.
Strong economic growth in Slovakia was a supporting fac-
tor. The important Czech business also performed well on
the back of continued strong loan demand and a buoyant
economy. Here too, the reported figures represent a like-
for-like comparison with first quarter 2006 results.

The latter cannot be said of our Hungarian and Croatian
results. In Hungary a number of accrual changes affecting
net interest income, fee income and operating expenses in
particular as well as a change in the scope of consolidation
led to a headline deterioration of results, while a good over-
all performance and one-off income from the sale of a par-
ticipation helped boost our bottom line in Croatia. In both
cases, the first quarter is not indicative for the rest of the

year. In Croatia, the strong first quarter is unlikely to be
repeated. In Hungary, cost growth will substantially ease
off over the course of the year. The correction of an interest
accrual translated into a negative one-off effect in the first
quarter, while a change in fee allocation impacted and will
continue to impact net interest income negatively and is
partly responsible for the triple-digit, year-on-year growth
in fee income.

In our emerging markets, Serbia and the Ukraine, we
moved ahead with the implementation of the respective
business plans. In the Ukraine we officially closed the ac-
quisition in January and are now executing our organic
growth strategy with a view to build a quality bank that
targets the fast growing middle and upper-middle class in
the country. Accordingly, we do not expect any positive
contributions from Erste Bank Ukraine either this year or
next. In Serbia we positioned ourselves well over the past
quarters, which should yield tangible results in 2008.

Our Austrian retail business tummed in another record per-
formance thanks to a good operating environment and ex-
cellent sales performance. As for the savings banks, we will
proceed with building a closer alliance, following publica-
tion of the final high court decisions. We are already ex-
cited about the prospect of the new, more tightly integrated
*cross-guarantee system”, which we expect to be in place in
the second half of 2007,

M T

Andreas Treichl




Erste Bank share

EQUITY MARKET REVIEW

International stock markets started successfully into 2007,
reaching new five-year highs. This trend was supported by
strong corporate quarterly figures, which for the most part
exceeded expectations, robust economic data and a vibrant
Mé&A climate in both the US and Europe. Announcements by
ceniral banks concerning further economic developments and
monetary policy were perceived positively by investors; these
announcements indicated continuing growth in the US econ-
omy, diminishing inflationary pressure and signalled early
interest rate cuts; the ECB hinted at moderate rate increases
due to higher than expected GDP growth rates across the entire
eurozone. At the end of February, significant declines of inter-
national stock markets were attributed to falling prices on the
Shanghai stock market; this was triggered by fears of state
restrictions on the Chinese stock market and so-called carry-
trades. In mid March, the stock markets were overshadowed by
subprime lending problems in the US property sector. Thanks
to the latest significant market gains all markets under review
ended the volatile first quarter of 2007 with slight gains, with
the exception of the US indices which remained essentially flat
compared to year-end 2006. The US Dow Jones Industrial
Index, which at the start of February reached new all-time
highs, was down by 0.9. In comparison, the European Eurotop
300 Index closed with a plus of 2.2%.

With a 4.1% rise to 4,645.50 points as at 30 March 2007, while
reaching a new all-time high ot 4,701.02 points during the first
quarter, the Austrian Traded Index (ATX) was able to continue
its success of the previous year, Despite very strong annual
results of most ATX companies, losses on international stock
markets also led w falling prices on the Vienna Stock Ex-
change. Following a period of consolidation under volatile
stock market conditions, acquisition talks concerning Béhler-
Uddzholm and the US central bank’s announcements, which
resulted in a interim rally, were the all-important factors for the
positive performance recorded by the ATX.

Despite a positive reporting season for the European banks
with double-digit profit growth rates, the DJ Furo Stoxx Bank
Index also declined over the quarter due to the uncertainty
abowt the US property market. After significant price mark-
downs, negotiations about a possible merger of Dutch bank
ABM Amro with British bank Barclays caused prices of bank
shares to rise again. On the back of the share price recovery
towards the end of the first quarter, the European bank index

was at 456.50 points as at quarter-end, up 2.1% in the report-
ing period.

PERFORMANCE OF THE ERSTE BANK SHARE

The Erste Bank share continued its upward trend until the
beginning of February, when it reached a new all-time high of
EUR 60.99 on 2 February 2007. Despite publishing record
results for 2006, which included Romanian BCR for the first-
time, the Erste Bank sharc also declined, mainly due to a more
challenging international stock market environment.

The lowest closing price of the year was EUR 56.16 on
28 February 2007. Annual results, which exceeded expecta-
tions, were positively received by analysts and investors. In
numerous research reports financial forecasts, price targets as
well as recommendations for the Erste Bank share were raised.
On 30 March 2007, the Erste Bank share closed at EUR 58.30.
On the basis of this closing pnice, the Erste Bank share re-
corded a modest 0.3% performance in the first quarter.

INVESTOR RELATIONS

During first quarter, management together with Erste Bank's
investor relations tcam participated in numerous banking and
investor conferences organised by international investment
firms, such as Merrill Lynch, Morgan Stanley, ING as well
CAIB and RCB. Swatcgy, organisation and latest develop-
ments of Erste Bank Group were presented at one¢-on-one and
group conference meetings with Austrian and international
investors. :

On 19 April 2007, the internet chat with the CEQ of Erste
Bank took place for the eighth consecutive time. This enabled
numerous retail investors and other interested parties to com-
municate directly with the chairman of the board, Andreas
Treichl.




Business performance

In the following analysis, when comparing rates of change,
please note that Banca Comerciald Romind (BCR) and Erste
Bank Ukraine have been included in the group financial state-
ments since 12 October 2006 and 24 January 2007 respec-
tively. Due to the significant effects of the inclusion of BCR
(the impact of Erste Bank Ukraine is still negligible), adjusted
P&L figures excluding the impact of BCR have also been
given for comparison purposes. Balance sheet data is com-
pared to year-end 2006 figures, in which BCR was already
included.

According to revised [AS 19 (Employec Benefits), actuarial
profits and losses can now be charged against equity without
affecting net income when calculating long-term personnel
provisions. Erste Bank introduced this practice in 2006. Fur-
thermore, in preparation for the mandatory implementation of
IFRS 7 (Financial Instruments: Disclosures) from 1 January
2007, the Erste Bank Group provided more detailed informa-
tion in its 2006 balance sheet and income statement. In addi-
tion, a new equity allocation has been adopted for segment
reporting in parallel with the inclusion of BCR in the group
financial statements. All prior-year figures and rates of change
indicated are based on the restated comparative figures in line
with these changes. Details of these changes were provided in
a press release published on 30 January 2007. The press re-
lease can be found on the Erste Bank website
(www.erstebank.com/finvestorrelations).

SUMMARY OF BUSINESS PERFORMANCE

Net profit after minority interests reached a new quarterly all-
time high of EUR 302.1 million. This corresponds to an in-
crease of 25.1%. {(excluding BCR +9.7%) compared to an al-
ready high first quarter in the previous year.

This excellent result is based on a strong increase in operating
result which rose 29.3% (excluding BCR 10.7%) from EUR
473.8 million in the first quarter of 2006 1o EUR 612.4 million
in the most recent quarter.

On the income side, all components improved strongly — even
after eliminating the first time consolidation effects of BCR:
Erste Bank Group reported very pleasing increases in net inter-
est income {+7.7%), net commission income {+15.0%) and
trading result (+14.8%).

Strong credit growth was accompanied by a 17.7% (12.7%
excluding BCR) rise in risk provisions for loans and ad-
vances.

The total balance from other operating result as well as the
results from the various categories in financial assets fell from
EUR +18.3 million in the previous year to EUR -7.4 million.
This development is attributable first and foremost to the linear
amortisation of BCR customer relationships (EUR 18.8 mil-
lion) included in the first quarter of 2007, Adjusting for this
effect and excluding BCR, the balance, at EUR 12.9 million,
was also positive in the first three months of 2007.

The cost/income ratio improved from 59.5% overall in 2006
to 58.7% in the first quarter of 2007, while return on equity
(ROE) rose from 13.7% overall in 2006 to 15.0%. Cash ROE
(ROE adjusted for amortisation of BCR customer relation-
ships) was 15.6% in the first quarter in 2007 (13.8% for
FY2006).

Earnings per share stood at EUR 0.97 in the first quarter of
2007 (cash earnings per share EUR 1.00) compared to EUR
0.84 in the first quarter of 2006.

Compared to 31 December 2006, total ossets rose by 4.9%
from EUR 181.7 billion (as of 31 December 2006 BCR was
already incorporated) to EUR 190.6 billion. At the same time
loans and advances to customers climbed by 3.5% to EUR
100.5 billion and amounts owed to customers by 4.5% to
EUR 95.0 billion.

As of 31 March 2007, the tier 1 ratio stood at 6.8%, up from
6.6% at the end of 2006, while the solvency ratio improved to
10.5% (end of 2006 10.3%), well above the statutory minimum
level of 8%. In this context, the adoption of the solvency calcu-
lation according to BIS H as of | January 2007 led to a reduc-
tion of risk-weighted assets, especially in the retail and interna-
tional businesses. Despite the growth in customer loans, both
the tier | and the solvency ratios rose by 20 basis points cach.

In April 2007 Moody’s, the rating agency, raised the long-term
rating of Erste Bank from A+ to AA3. At the same time the
Financial Strength Rating was reduced from C+ to C due to a
change in methodology.




Qutlook

Net profit after minority interests is targeted to grow by at
least 25% in 2007, For 2008 and 2009, nct profit growth of
above 20% is expected.

By 2009 the cost/income ratio should be below 55%, while
retusn on equity, which fell significantly in the previous year
as a result of the capital increase, should once again reach a
level of 18% to 20%.

On 2 April 2007, the 100% acquisition of Diners Club Adriatic
d.d., Croatia {DCAJ, one of Croatia’s leading credit card
companies, was completed. The purchase price amounted to
EUR 149.6 million, while DCA’s total assets were EUR 163.7
million at the end of 2006. Thanks to the additional cross-
selling opportunitics 1o 140 thousand customers, this acquisi-
tion should be a further catalyst for expanding our earnings
potential.

As with Erste Bank Croatia, a strategic holding of 26% in
Erstz Bank Serbia was sold to Steiermiirkischz Bank und Spar-
kassen AG, reflecting Serbia’s regional importance for this
savings bank. As a result Erste Bank holds an 80.5% total
interest in Erste Bank Serbia. The transaction was completed
on 23 April 2007. As an intra-group transaction, this did not
have a direct effect on Erste Bank Group’s financial state-
ments.

PERFORMANCE IN DETAIL

in EUR million , 13407 1306 Change -
|

Net interest income I 903.7 7240 24.8%

Risk provisions for loans . ‘

and odvances C 1284 1090 177% .

Net fee and commission | * ! ;

income 4389 3422 |  28.3% |

Net trading result 1248 912 |  36.8%

General administrative ' :

expenses - B706 . 6913 259%

Income from insurance '

business ‘ 15.6 77 0 =100.0%

Other result ' 7.4 183 nm

Pre-tax profit | 4766 - 383.0 24.4%

Net profit after !

‘minerities | 3oz 2415 251%

Net interest income

Net interest income, the most important income stream, in-
creased by 24.8% from EUR 724.0 million to EUR 903.7
million. The rising interest rate trend in previous quarters had a
particularly positive impact on the retail business. However,
the high level of demand for credit especially in the central and
east European subsidiaries is also reflected in this result.

Even without the inclusion of BCR, a very satisfactory 7.7%
increase to EUR 779.7 million was recorded. Ceska spofitelna,
Slovenska sporitel'fia and the subsidiaries in Croatia and Serbia
made particularly strong contributions.

The net interest margin (net interest income as a percentage of
average interest-bearing assets) rose from 2.19% in the first
quarter of 2006 (2006 overall: 2.31%) to 2.40%. This is mainly
a result of the consolidation of BCR. At the same time the
average margin in Austria fell slightly to around 1.6%, which
is partly due to the one-off character of interest income on the
proceeds of the capital increase in the first quarier of 2006.
The net interest margin in CEE rose from some 3.7% in the
first quarter of 2006 to 4.0%.




Net commission income
in EUR million

Lending business

Payment transfers

Securifies fransactions
Investment fund fransactions
Custodial fees
Brokerage

Insurance business

Building society brokerage

Foreign exchange transactions

Investment banking business

Other

Totul

Net commission income increased by 28.3% from EUR 342.2
million to EUR 438.9 million, excluding BCR it climbed by
15.0% to EUR 393.6 million.

Above-average growth was achieved in Austria as well as in
the CEE subsidiaries — especially in Hungary, albeit supported
by a weak prior-year quarter, and in Croatia. Within net com-
mission income both the lending business (+63.3%) and the
payment transaction business (+32.1%) developed strongly.
Income from securities transactions rose by nearly 10% on a
very high Q1 06 base thanks to a good performance in CEE.

Trading result
The trading result significantly exceeded the very successful
first quarter of 2006 (+36.8%), rising from EUR 91.2 million

| |
’ 1-307 1-3 04 Change
| 71.2 43.6 1 63.3% |
i 163.7 1239 32.1%
! 131.5 120.2 ' 9.4% |
! 55.8 486 14.8% i
j 15.4 14.4 | 6.9%
. 60.3 57.2 5.4% |
19.4 219 11.4%
69 6.7 3.0%
f 8.7 9.2 ! -5.4% '
‘ 8.9 10, >100.0% |
286 157 82.2% '
4389 3422 _28.3% !

to EUR 124.8 million. Thanks to excellent market conditions
the result increased by 14.8% to EUR 104.7 million excluding
BCR. Income was primarily derived from the securities busi-
ness.

Insurance business

In the first quarter of 2007 income from insurance business
doubled from EUR 7.7 million to EUR 15.6 million year-on-
year. This increase was mainly the result of BCR’s non-life
insurance; without the inclusion of BCR, income rose by
11.2% to EUR 8.6 million.

_—



General administrative expenses - Erste Bank Group
in EUR million

Personnel expenses

Other administrative expenses
Subiotal

Depreciation and amertisation
Total

1-3 07

General administrative expenses - Austria {inc. Corporate Center and International Business)

in ELUR million

Personnel expenses
Other administrative expenses
Subtotal

Def reciation and amortisation
Total

Gereral administrative expenses - Central and Eastern Europe
in EUR million

Personnel expenses

Other administrative expenses
Subtotal

Defreciation and omortisotion
Tohul

Genzral administrative expenses increased by 25.9% from
EUF:. 691.3 miilion to EUR 870.6 million, and excluding BCR,
by 10.2% to EUR 762.1 million.

While there was only a relatively small 5.1% increase in Aus-
tria (incl. Corporate Centre and International Business), a rise
of 18.8% was registered in CEE — even without BCR.

Personnel expenses rose 25.3% from EUR 404.4 million to
EUFR. 506.7 million or without BCR 7.5% to EUR 434 .8 mil-
lton. Here as well the 81.3%-increase in Cemtral and Eastern

1.3 06 Change

506.7 404.4 25.3%

: 268.4 201.7 33.1%

' 775.1 606.1 1 27.9%
95.5 85.2 121%
870.6 691.3 25.9%

. i

; 1-307 1-:306 | Change |
ro . ?
o 300.7 | 290.8 | 3.4% |
] 177 101.0 | 16.5% |
4184 391.8 6.8% ‘

36.0 40.4 10.9%
4544 432.2 5.1% I
k

1-307 1-3 06 Change
o | |
o 206.0 . 113.6 81.3% |
, 150.7 ¢ 100.7 49.6% |
; 356.7 2143 66.5% 1
L 59.5 448 32.7% |
4162 259.1 . 60.7% |

Europe {(excluding BCR +18.0%}) was significantly higher than
in the rest of the group (+3.4%).

The main contributing factors in Central and Eastern Europe
were the wider adoption of performance-related salary compo-
nents as well as the expansion of the branch network and a
change in the accruals policy in Hungary.

Adjusting for the inclusion of Erste Bank Ukraine as of Janu-
ary 2007 group headcount fell slightly in the first quarter of
2007. As planned, a decline in staff numbers was registered in
BCR.




Headcount at 31 March 2007

_Employed by Erste Bank Group

Austria incl. Haftungsverbund savings banks
_Central and Eastern Europg_/ International

Ceska spofitelna Group
Banca Comerciald Roménd Group
Slovenska sporitelfia Group
Erste Bank Hungary Group
Erste Bank Croatia Group
Erste Bank Serbia
Erste Bank Ukraine
Other subsidiaries and foreign branch offices

Other administrative expenses rose by 33.1% from
EUR 201.7 million to EUR 268.4 million (excluding BCR
+21.5% to EUR 245.0 million).

Central and Eastern Europe {(+49.6%, and +26.4% excluding
BCR) as well as the rest of the group (+16.5%) recorded sig-
nificant increases. Start-up expenses for group projects, such
as the outsourcing of procurement activities and preparation
for the implementation of the new group structure, both of
which will lead to positive effects on operating expenses in
future years, were major cost drivers.

Depreciation of fixed ossets climbed by 12.1% from
EUR 85.2 million to EUR 95.5 million, excluding BCR how-
ever a 3.4% fall to EUR 82.3 million was recorded. This de-
velopment resulted exclusively from Austria, where the restric-
tive investment activity of the past few years resulted in a
10.9% decline.

Operating result

Operating income (net interest income, net commission in-
come, net trading result and income from insurance business)
increased 27.3% from EUR 1,165.1 million to EUR 1,483.0
million.

Since operating income rose somewhat faster than general
administrative expenses (+25.9% from EUR 691.3 million to
EUR 870.6 million, excluding BCR +10.2%), the operating

Mar 07 Dec 06 Change

; ] 50338 _ 50,164 0.4%
14,845 14,709 0.9%

o 35,513 35455 0.2%
10,966 . 10,856 1.0%

12,896 13,492 -4.4%

4728 4797 1.4%

2,922 2,881 1.4%

1,788 1,759 1.6%

874 871 0.3%

382 0 nm

057\ . ._.799. _198%

result climbed by 29.3% from EUR 473.8 million to EUR

612.4 million (+10.7% excluding BCR).

Risk provisions

Risk provisions for loans and advances increased 17.7% from
EUR 109.] million to EUR [28.4 million (excluding BCR
+12.7%). The increase originated almost exclusively from
Central and Eastern Europe, and was mainly related to the
strong credit growth in the region.




Other operating result

Other operating result recorded a deterioration from EUR -22.0
miltion in the previous year to EUR -33.3 million in the most
recent quarter, which was almost exclusively attributable to the
start of linear amortisation for the value of BCR customer base
as of fourth quarter of 2006. Excluding BCR, the balance
improved to EUR -12,9 million,

Results from financial assets

The balance from all categories felt by 35.7% from EUR 40.3
million in the previous year to EUR 25.9 million, with a sig-
nificant decline in the result from the “Available for sale’ pon-

folio (from EUR 24.7 million to EUR 14.3 million} due to one-
oft income from a divestment in the prior-year period.

Pre-tax profit

Pre-tax profit reached EUR 476.6 million in the first quarter of
2007, up a significant 24.4% from EUR 383.0 million in the
same period last year {(excluding BCR +8.2%).

Net profit after minority interests
Net profit after minority interests rose 25.1% from EUR 241.5
million to EUR 302.1 million (excluding BCR +9.7%).




DEVELOPMENT OF THE BALANCE SHEET

in EUR million

Loans and advances to credit institutions
Loans and advances fo customers

Risk provisions for loans and advances
Trading and other financial assets
Other assets
Total assets _

in EUR million

Amounts owed to credit institutions

Amoun_ts owed to customers

Debit securities in issue

Other ligbilities

Subordinated copital

Total equity
Shareholder’s equity
Minority interests

Total liabilities and equity

Total assets of Erste Bank Group climbed 4.9% in the first
quarter of 2007, up from EUR 181.7 billion at the end of 2006
to EUR 190.6 billion as at 31 March 2007.

On the asset side loans and advances to customers grew by
3.5% from EUR 97.1 billion to EUR 100.5 billion.

In Austria loans and advances to customers rose by 2.6%,
while the growth rate in Central and Eastern Europe was sub-
stantially higher at 5.3%, with retail business rising more
strongly at 7.6%.

In the first quarter of 2007, risk provisions increased only
marginally from EUR 3.1 billion to EUR 3.2 billion as a result
of new allocations.

Mar 07 - Deac 06 Change
20,877 16,616 25.6%
100,468 Q7,107 3.5%
-3,189 23,133 1.8%
43,489 42,497 2.3%
28,908 | 28,616 1.0%
190,553 ' _ 181,703 _4.9%
Mar 07 Dec 04 Change
38,038 37,688 0.9%
94956 | 90,849 4.5%
24,989 21,814 14.6%
15,847 15,238 4.0%
5,500 5210 5.6%
11,223 - 10,904 29%
8,242 7,979 3.3%
2,981 2925 1.9%

! 190,553 181,703 | 49%

—_———— e

Trading assets advanced at an above-average rate of 7.4%
from EUR 6.2 billion to EUR 6.6 billion, with growth coming
almost exclusively from fixed-income securities,

Investments in financial assets (Fair value, Held to maturity
and Available for sale portfolios) increased only marginaily by
1.5% from EUR 36.3 billion to EUR 36.8 billion. Here as well
growth was almost entirely attributable to fixed-income securi-
ties.

On the asset side, the strongest growth was recorded in loans
and advances to credit institutions (+25.6% from EUR 16.6
billion to EUR 20.9 billion). Short-term interbank business
with foreign credit institutions were the major growth driver.

!



On the liability side, amounts owed to credit institutions in-
creased marginally by +0.9% from EUR 37.7 billion 10
EUR 38.0 billion.

The most significant increase in refinancing sources was re-
corded in debt securities in issve, with a 14.6% rise from
EUR 21.8 billion to EUR 25.0 billion.

Trading assets also climbed at an above-average rate of 35.4%
from EUR 1.2 billion to 1.6 billion,

The most important item on the liability side is, however,
amounts owed to customers, which showed a very satisfac-
tory development with a 4.5% increase from EUR 90.8 billion
to EUR 95.0 billion. In Central and Eastern Europe growth
was even more pronounced at 6.9%.

As of | January 2007, the selvency caleulation methodology
pursuant to the Austrian Banking Act (BW() was adapted to
the regulations of Basel 1.

Dezspite growth in total assets, the assessment basis for credit
risk (risk-weighted assets) fell to EUR 88.3 billion as at

31 March 2007, from EUR 94.1 billion as at ycar-end 2006,
when the assessment base was still made in line with Basel [
regulations. According to Basel I risk-weighted assets stood
slightly above EUR 96 billion.

Total own funds of Erste Bank Group according to BWG
amounted to some EUR 10.4 billion.as of 31 March 2007. The
cover ratio in relation to the statutory minimum requirement on
this date (EUR 8.1 billion} amounted to 127% (year-end 2006:
127%).

After deductions in accordance with BWG, tier 1 capital stood
at EUR 6.0 billion. The tier 1 ratio pursuant to BWG (core
capital after deductions as a percentage of the assessment base
for credit risk pursuant to BWG) was 6.8% — up from 6.6% at
year-end 2006.

The solvency ratio pursuant 10 BWG (total equity capital less
requirement for trading book, commedity FX risk and opera-
tional risk as a percentage of the risk-weighted assessment
base for credit risk) stood at 10.5% as at 31 March 2007 (com-
pared to 10.3% at the end of 2006).




Financial statements

. Consolidated income statement from 1 January to 31 March 2007

in EUR million

Interest and similar income
Interest and similor expenses
Income from assaciates accounted for af equity
Net interest income

Risk provisions for loons and advances
Fee and commission income

Fee and commission expenses
Netfee and commission income
Net trading result

General administrative expenses
Inceme from insurance business
Other operating result

Income from financial assets - FY
Income from financial assets - AfS
Income from financial assets - HiM
Pre-tax profit

Taxes on income

Net profit befare minority interests
Minority interests

Net profit after minorities

Earnings per share

Earnings per share constitute net profit after minority interests
divided by the average number of ordinary shares outstanding.
Dituted earnings per share represent the maximum potential
dilution (increase in the average number of shares) which

in EUR

Earnings per share
Diluted earnings per share

Cash earnings per share
Diluted cash earnings per share

b
[Notes) ; 1307 1-3 06 Change !
| 2,247.) 15713 43.0% |
‘ -1,3509 851.7 58.6% ’
7.5 44 70.5% |
| 903.7 7240 24.8% |
@ | 128.4 1091 17.7% |
; 5314 4363 21.8%
I 925 94,1 | 1.7%
(3) 4389 3422  283%
(4) 1248 912 36.8%
(5} 8706 691.3 25.9%
(6} 156 7.7 >100.0%
(7} ! 333 22,0 51.4%
| 1.1 10.3 7.8%
| 143 247 42,1% |
0.5 53 90.6%
! 4766 3830 24.4% |
; -102.5 86.2 ' 18.9%
) 3741 2968 260%
720 553 30.2%
' 3021 25 250%

would occur if all issued subscription and conversion rights-
were exercised.

1-307 1-:306 ; Change
097 0.84 ,I 15.3%
097 0.84 l 15.0%
f 1.00 0.84 | 19.5%
100 084 | 19.1% |




. Consolidated balance sheet at 31 March 2007

in EUR million

Askts . 0 L
Cash and balances with central banks

Loans and advances to credit institutions

Loans and advances to customers

Risk provisions for loans and advances

Trading assets

Financial assets - at fair value through profit or loss
Finuncial assets - ovailoble for sale

Financial assets - held to maturity

Investments of insurance companies

Equily holdings in associates accounted for ot equity
Intangible assets
Tangible assets
Tax assets
Other assets
Total assets

LIABILITIES AND EQUITY

Amaunts owed 1o credit institutions

Amiunis owed to customers

Debit securities in issue

Trading liabilities

Unclerwriting provisions

Other provisions

Tax liabilities

Other liabilities

Sukordinated copital

Total equity .
Shareholder's equity
Minority interests

Total liabilities and equity

—_ . — = - R R

{Notes)

{8)
{9)
(10}
(1)
{12}
(13}

(14)
(15)

18]

Mar 07

6,861

20,877 .

100,448
-3,189
6,645
4,786

15,325
16,733
7,514
389

6,113 |

2,186

323

| 5,522
190,553

190,553 .

Dec 04

7378 |

1

16,616

97,107
3,133
6,188
4,682
14,927
16,700
7,329
383
6,092
2,165
317
4,952

181,703

1

37688
90,849
21,814

1,200
7,920
1,780
291
4,047
5210
10,904
7979
2,925
181,703

Change

7.0%
25.6%
3.5%
1.8%
7.4%
2.2%
2.7%
0.2%
2.5%
6%
0.3%
1.0%
19%
11.5%
4.9%

09%
4.5%
14.6%
35.4%
2.2%
0.8%
0.3%
0.6%
5.6%
2.9%
3.3%
1.9%
4.9%




lil. Consolidated statement of changes in equity

in EUR million

_Equity at 1 January 2006 _

Currency transiation

Changes in own shares

Dividends

Copital increases

Net profit before minority interests

Income and expenses recognised directly in equity
Change in interest in subsidiaries
Equity at 31 March2006
Cosh flow hedge reserve

Available for sole reserve

Actuarial gains/losses from postemployment
employee provisions

Deferred tax reserve

Equity at | January 2007
Currency translation

Changes in own shares

Dividends

Capital increases

Net profit before minority interests
Income and expenses recognised directly in equity
Change in interest in subsidiaries
Equity ot 31 March 2007

Cash flow hedge reserve

Available for sale reserve

Actuarial gains/losses from postemployment
employee provisions

Deterred tax reserve

Subscribed

capital

(630

O C OO0 00O O,

63

Add. paid-

in capital

e e e

Retainad

sarnings

2,115
5
252

. 2835

20
-39

302

20

3,098

Share-
holders'
oquity

4,065
5
252
0
2,864
242
-52

0
6,872

-4
83

Q5
5

7,979

20
-39

302

20
8,242
26

-237
63

Minority

interests

2314

1
0
-12

2,981

L I

66

|
!
|
|

110

50

Total

capital

6,379
6
252
-12
2,864
297

-147

9
9,126

-11
233

-119
-24

10,904

347

13




)

IV. Cash flow statement

in EUR million

Cash and cash equivatents ot end of the previous year
Cath flow from operating activities

Cath flow from investing activities

Cath flow from financing activities

Effect of currency translation

Cash and cosh equivalents at the end of peried

V. Notes

The consolidated financial statements of Erste Bank were
prepared in compliance with the applicable International Fi-
nancial Reporting Standards (IFRS) and International Ac-
counting Standards (IAS) published by the International Ac-
counting Standards Board (IASB) and with their interpreta-
tions issued by the International Financial Reporting Interpre-
tations Committee (IFRIC), formerly Standing Interpretations
Committee (SIC). The interim report for the first quarter of
2007 is therefore consistent with [AS 34 (Interim reports).

There were no changes in the accounting and valuation meth-
ods. Comparison figures for 2006 were adjusted pursuant to
the regulations of IAS 19 concerning the disclosure of pension
and severance benefits. Furthermore, in preparation for the
mandatory implementation of IFRS 7 (Financial Instruments:
Disclosures) from 1 January 2007, the Erste Bank Group pro-
vided more detailed information in its 2006 balance sheet and
income statement. Details on these adjustments were presented
in the press release dated 30 January 2007, which can be found
on the Erste Bank website.

A. SIGNIFICANT BUSINESS EVENTS IN THE REPORTING
PERIOD

Following the signing of the share purchase agreement for the
100% acquisition of Bank Prestige, Ukraine in December
2006, this transaction was completed on 24 January 2007
Bank Prestige was included in the group accounts of Erste
Ban’ on this date. The purchase price including ancillary costs
for the acquisition of Bank Prestige was EUR 80.4 million in

1.307 . 1306 | Change |
! | |
7.378 2,728 ! >100.0% |
1,724 3,498 | 50.7% |
: 024 798 | 15.8%
290 - 2,752 | -89.5%
. 7 7 | no
) 6861 : 2787 >100.0% J

total. This corresponds to goodwill of UAH 223.3 million or
EUR 34.3 million.

According to the ruling by the Austrian financial markets
supervisory body on 31 January 2007, Erste Bank Group quali-
fied to apply advanced approaches pursuant to Basel [l for
solvency calculation. From 2007 the advanced IRBN Ap-
proach is thus applied for credit risk in.the retail sector, while
in other Basel segments the Foundation iIRB Approach is used.
Until now market risks were covered by an internal model that
was approved by the Austrian supervisory body. In 2007 op-
erational risk will be measured using the basic indicator ap-
proach.

B. EVENTS AFTER THE BALANCE SHEET DATE

After signing the share purchase agreement in January 2007,
Erste Bank’s 100% acquisition of Diners Adnatic d.d. Croatia
(“DCA™), one of Croatia's leading credit card companies, was
concluded on 2 April 2007. The final purchase price amounted
to EUR 149.6 million. DCA is to be incorporated in Erste
Bank Group accounts for the first time on 2 April 2007. In the
2006 financial year DCA's operating income amounted to EUR
44.2 million, net profit to EUR 6.8 million. Share capital as of
31 December 2006 amounted to EUR 32 million and total
assets stood at EUR 165.7 million.




C. INFORMATION ON THE CONSOLIDATED INCOME STATEMENT OF ERSTE BANK

1]  Netinterest income
in EUR million

Interest income
Lending and money market fransactions with credit institutions
Lending and money market transactions with customers
Fixed-income securities

Other interest and similar income

Current income
Shares and other variableyield securities
Investments
Investment properties

Total interest and similarincome

Interest expenses
Amounts owed to credit instituticns
Amounts owed lo customers
Debt securities in issue
Subordinated capital
Other

Total interest and similar expenses

Income from associates accounted for at equity

Total_ e

2} Risk provisions for loans and advances
in EUR million
Net allocation to risk provisions for loans and advances

Direct write-offs of loans and advances and amounts received against written-off loans
and advances

1307

350.5
1,4123
396.5
220

448

16
17.4

2,247.1

-494.5
-543.%6
-222.5

8.6

1.7

-1,350.9 -

7.5

9037

1307

-128.0 |

04
1284

1-306

2351
216.0
337.8

17.3

449

4

16.1
15713

-287.2
-307.9
-187.7
66.2
2.7
8517
4.4
7240

1306
921

10,0
-109.1

0%

_ 58.6%

.24.9%

Change

49.1%
54.2%
17.4%
27.2%

42%
461.0%
8.1%

72.2%
76.6%
18.5%
33.8%
-37.0%

70.5%

Change

29.2%

96.0%
17.7%




3} Net commission income
in EUR million

lending business
Payment Iransfers
Securities fransactions
Investment fund transactions
Custodial fees
Brokerage
tnsurance business
Building society brokerage
Forsign exchange transactions
Investment banking business
Other
Total

4)  Nettrading result
in EUR million

Securities and derivatives trading
Foreign exchange transactions
TO_"!JI

5] General administrative expenses
in EIJR million

Perwonnel expenses

Other administrative expenses
Depreciation and amortisation
Total

1307

712

163.7
131.5
55.8
154
60.3

19.4

6.9

87

8.9

28.6 -
4389

1-307

77.4
47.4
1248

1.3 07 |

-506.7
-268.4

955
-870.6

1-3 06

436 !
1239 |
1202 |
48,6 |
14.4 i
57.2 |
219
6.7 |
9.2
1.0
157
342.2

1-306 .

450
46.2
91.2

1-3 04

-404.4 |
201.7 |
-85.2
491.3 |

Change

463.3%
32.1%
?.4%
14.8%
69%

5.4% .

-11.4%
3.0%
-5.4%
>100.0%
82.2%
28.3%

Change

72.0%
2.6%

36.8%

Change

25.3%
33.1%
12.1%
25.9%




6) Income from insurance business
in EUR million

Premiums earned

Investment incame from.technical business
Claims incurred

Change in underwriting reserves
Expenses for policyholder bonuses
Operating expenses

Sundry underwrifing profit/loss
Underwriting profit/loss

—_———————— . —
Financial profit/loss
Carry forward-undenwriting
Total L _ _ ]

7)  Other operating result
in EUR millien

Other operating income
Cther operafing expenses
Jotol
Result from real estate/properties
Allocation/release of other provisions/risks
Expenses for deposit insurance contributions
Amortisation of intangible assets (customer relationships]
Other taxes

Result from other operating expenses/income

Total

1307

260.8 .
689
-147.3
139.2
2.4
35.8

1.5

165
67.2 .

68.1

156

1307

408
741 .
333

42 .
0.5

-8.8
-18.7

9.5 |
1.0,
333 .

1-3 06

9.1
310
220

0.2
0.1
6.4

0.0
5.5

-10.2
220

Change

>100.0%
>100.0%

>100.0%
na
37.5%
na
72.7%
90.2%

_.51.4%




D. INFOCRMATION ON THE CONSOLIDATED BALANCE SHEET OF ERSTE BANK

8) Loans and advances to credit institutions
in EUR million

Locns and advances to domestic credit institutions
Loons and advances to foreign credit institutions
Tolal

@) Loans and edvances to customers
in EUR million

Locns and advances to domestic customers
Public sector
Commercial customers
Private customers
Unlisted securities
Other

Locns and advances to foreign customers

Public sector

Commercial customers

Private customers

Unlisted securities

Other .
Total loans and advances to foreign customers
Total

Mar 07

1,164 °

19,713

20,877

Mar 07

2,855
28,186

20,525

20
135
51,71

1,851
28,606

16,901
1,183 .

206

48,747
100,468

Dec 04

1,610
15,006
16,616

Dec 06

2,812
28,323
20,466
20

126
51,747

1,898
25,958
15,263

1,225

316
45,360
97,107

1

Change

27.7%
31.4%
25.6%

Change

1.5%

05% |

. 0.3%
0.0%
71%

0.1%

-2.5%

10.2%

59%

3.4% ¢

-34.8%

7.5%
3.5%




10] Risk provisions for loans and advances
in EUR million

Risk provisions for loans and advances

At start of reporting period
Use
Allocations

—— . —

Currency translation
At end of reporting period

Provision for off-balance-sheet and other risks

11} Trading assets
in EUR million
Bonds and other fixed-income securities

Shares and other vorioble-yield securities
Positive fair value of derivative financial instuments

Total

12} Financial assets - at fair value through profit or loss

[

in EUR million

Bonds and other fixed-income securities
Shares and other variable-yield securities
Total

20

1307

3133
73
128

3,189

158 -
3,347

Mar 07

4146
1016 .

1,483

6,645

Mar 07

3,896
890

4,786

1.3 06

. 2817
105
99

. 2809 ]
170

2979 |

Deac 0&

3,693
1,008
1,487

6,188 |

Dec 04

3,764

918
4682

Change

12.3%
0.8%
0.3%

7.4% |

Change

3.5%
3%

_22%



13) Financial assets - available for sale

in EUR million

Boads and other fixed-income securities
Shares and other voriable-yield securities
Equity holdings
Total

14) Amounts owed to credit institutions

in EUR million

Amaounts owed to domestic credit institutions

Amounts owed 1o foreign credit institutians
Jolal

15] Amounts owed to customers
in EUR million
Savings deposits

Sundry
Total

16] Provisions
in EUR million

Long-term employee provisions
Sundry provisions
Total

Mar 07

11,813 .

3,208

304 -
15325

f Mar 07 !

8,944
29,094
38,038

| Mar 07

52,410

42,546 -

I 94956

Mor 07

1,451
315

1,766

Dec 04

11,371
3,260

296

14927

Dec 06

2,191
28,497

37,688 |

Dec 06
42 507

48,342
90,849

Dec 06

1,453
327

1,780 |

Change

3.9%
1.6%
2.7%
2.7%

Change

2.7%
2.1%
0.9%

Change .

0.1%
B.4%
4.5%

Change

0.1%

-3.7%

0.8%

21



E. ADDITIONAL INFORMATION
17) Contingent liabilities and other obligations
in EUR million

Contingent liabilities
Guarantees and warranties

Cther

Other obligations o

Undrawn credit and loan commitments, promissory notes

Other

Legal proceedings

In 2002 Erste Bank formed the Haftungsverbund in the basis
of a set of agreements with the majority of the Austrian sav-
ings banks. While the primary purpose of the Haftungsverbund
is to establish a joint early-warning system as well as a cross-
guarantee for certain liabilities (mostiy deposits) of member
savings banks, and to strengthen the group’s cooperation on the
market, the Haftungsverbund-agreements also had the effect
that Erste Bank and the other member institutions qualify as a
“credit institutes group” within the meaning of the Act. This
allows Erste Bank to consolidate the "Qualifying Capital” and
the risk-weighted assets of the members of the Haftungsver-
bund. At the end of 2003, an Austrian competitor of Er-
ste Bank alteged to the FMA and to the Austrian Federal Com-
petition Authority, as well as to the European Commission,
that the formation of the Haftungsverbund violated European
banking rules as welt as European competition rules.

The preliminary resolution of the Cartel Court published in
July 2006 approves / supports the cross-guarantee system and
hence up to 100% customer deposit security at the savings
banks. The criticism in this ruling of the joint marketing and
business policy does not in principle object to the long-
standing cooperation in the savings bank group. There were
concerns in terms of competition law, which refer primarily to
the flow of competition sensitive information from the savings
banks to Erste Bank, however no measures or injunctions such
as those sought by the complainants were ordered.

22

Mar 07 Dec 06 Change

15178 , 15041  09%

14,800 ' 14,661 0.9%

378 380 0.5%

N 21,110 , 20,326 - 3.9% |
19,145 19,217 0.4%

1,965 , 1,109 77.2%

Handing down a preliminary resolution only, which is not yet
legally binding, the court did not stipulate any conclusions or
consequences from its findings which must be implemented by
Erste Bank and the other parties to the proceedings. The court
explicitly left its decision as to measures to effect its judge-
ment to a second stage of the proceedings.

The Cartel Court's decision does not affect the consolidation of
the Qualifying Capital of the savings banks as part of Er-
ste Bank’s balance sheet yet. However, there is a possibility
that the Cartel Court will impose measures which are incom-
patible with Erste Bank's reporting obligations as parent com-

pany.

Erste Bank (along with other members of the Haftungsver-
bund) is already in the process to develop alternative solutions
if such a situation should arise.

In December 2004, Erste Bank, together with some other
members of the Haftungsverbund, filed an application with the
Austrian Cartel Court for a declaratory decision that the
Haftungsverbund qualifies as a "Zusammenschluss" (merger)
within the meaning of the Austrian Cartel Act.

If the judgement is favourable, the successful cooperation of
the savings banks will continue without restrictions and can be
further intensified.
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18) Headcount at 31 March 2007
{weighted by degree of employment)

Employed by Erste Bgn_l( Group
Austria incl. Haftungsverbund savings banks
Certral and Eastern Europe / International

Ceskéd spofitelns Group

Banca Comerciald Roména Group

Slovenskd sporitelia Group

Erste Bank Hungary Group

Erste Bank Croatia Group

Erste Bank Serbio

Erste Bank Ukraine

Other subsidiaries and foreign branch offices

Mar 07

50,358

14,845

35513
10,966
12,896

4,728

2,922
1,788

874
382
957

Dac 06

50,164

14,709

35,455

10,856
13,492

4797 |
2,881
1,759

871

0
799

Change

0.4%
09% |
0.2% |
1.0%
4.4%
1.4%
1.4%
1.6%
0.3%
nm .,
19.8%

23




F. SEGMENT REPORTING
Austria

[n Austria, the first quarter of 2007 saw continued improve-
ment in profit. Net profit after minority interests increased by
EUR 15.6 million (+14.5%) compared to the first quarter of
2006, from EUR 107.4 million to EUR 123.0 million. in addi-
tion to a further positive development in the commission busi-
ness (EUR +16.8 million or +7.3% to EUR 246.2 million), this
result was driven by an improvement in net interest income
and a significant increase in net trading resutt (EUR +12.1
million or +23.3% to EUR 63.9 million). Whilst operating
income as a whole increased by 6.7% compared to the previ-
ous year, the increase in general administrative expenses was -
as in previous years - extremely moderate at 2.0% (EUR +8.2
million to EUR 421.6m).

As a result, the operating result in the first quarter of 2007
improved by EUR 36.6 million or 14.3% to EUR 2924 mil-
lion, with this improvement reflected in all sub-segments. The
costfincome ratio improved significantly from 61.8% to its
current level of 59.0%. The decline in other result — causcd by
higher valuation income from securities outside the trading
portfolio, as well as higher income from investment disposals
in the first quarter of 2006 - was more than offset by the strong
improvement in commission business and trading results.
Return on equity (based on the new equity allocation according
to Basel 1) improved from 23.0% in the previous year to
25.7%, in particular in the Retail and Mortgage segment.

Savings Banks

Net profit after minority intercsts increased slightly compared
1o the first quarter of 2006, from EUR 5.1 million to EUR 5.5
million. Net interest income rose due to a significant increase
in customer business from EUR 201.]1 million to EUR 206.5
million (+2.7%). Together with the improvement in the trading

24

result from EUR 7.9 million to EUR 10.4 million, this offset
the increase in administrative expenses (EUR 211.2 million
compared 10 EUR 206.8 million in the first quarter of 2006).
The operating resuit increased from EUR 98.6 million to EUR
102.3 million (+3.7%), while the cost/income ratio improved
slightly from 67.7% to 67.4%. Return on equity increased to
9.9%, helped by proportionally lower equity requirements due
to the reduction in risk-weighted assets following the introduc-
tion of Basel Il at the beginning of the year.

Retail and Mortgage

The retail business continued to perform very well. Net profit
after minority intergsts once again increased significantly by
EUR 10.1 million (+31.4%) from EUR 32.1 million to EUR
42.2 million. Net interest income grew despite continued
strong competitive pressure on margins on the deposit side
through the expansion of lending activity, in particular in the
mortgage area, rising by 2.1% (EUR 136.6 million compared
to 133.8 million in the first quarter of 2006). Commission
business once again grew significantly compared to the previ-
ous year, in particular with respect to seccurities business,
which continues to perform very well. Net commission income
improved by EUR 7.4 million (+8.3%), from EUR 88.9 mil-
lion to EUR 96.3 million. General administrative expenses
remained marginally below the level of the previous year,
despite the expansion in business by subsidiaries (eg asset
management) in the domestic market of the Erste Bank Group
— a particularly positive development. The operating result in
this sub-segment increased from EUR 71.4 million to EUR
82.3 million (+15.4%). The cost/income ratio improved sig-
nificantly in relation to the first quarter of 2006, from 69.0% to
65.8%. Return on equity was 22.4%. In this segment the new
Basel [1 calculation method for risk-weighted assets had a
particularly positive effect on return on equity.



in EUR miillion

Net interest income
Risk provisions

Net fee and commissicn income
Net trading result

General administrative expenses
Income - insurance business

Other result

Pretaxproft
Taxes on income

Minority interests

Net proﬁl'c_:fter_m_inoﬁﬁ?_sr
Average risk-weighted assels
Average attributed equity
__(Egs_r/in:ome ratio

RO based on net profit

in EUR million

et interest income
Risk provisions

Met fee and commission income
Met trading result

Ger.eral administrative expenses
Inccme - insurance busine;s
Othear result
Prefixprofit
Taxus on income
Minority interests
Net profit ofter minorifies
Average risk-weighted assets
Average attributed equity
Lost/income ratio

_ROE based on net profi

+— = =

| 67.4%

32,9581

Auslria
1.307 1-3 04
1

398.9 382.8 |
-80.0 -80.4
246.2 2294 1
63.9 51.8
421.4 -413.4
50 52

84 24.4
2209 | 1999 |
493 -43.2
-48.5 -49.3
123.0 __107.4
47,9665 49,1949
19167 1,848.8
590% | __61.8% ;
257% | _23.0% -

Savings Banks

1307

206.5
-43.1 |
?6.6
10.4
211.2
Q.0
36
629
147 j
427
55
22,7165
2236 |

9.9%

1-3 06

_T8%

CEE
1-3 07 -

4735
430 j
192.2 |
55,2
4137
106
2.7

_ 2720 |
537
207
180.6

2,006.5

1306

304.2
-24.1
117.3
7e
-260.0
2.5

1,325.1

7%

Retail & Mortgage

1307

136.4
238
96.3
29
-158.4
5.0

11,457.8
7515 |
_63.8%
22.4% |

1.3 06

1338
-24.5
88.9
246
-1590
5.2
0.1

!
{

56.3% | 18.6%
e S

468 -

102
4.5
321
12,9429
B66.1

. 69.0%

Int'l Business

1.3 07

366
5.3 |
7.1 |
0.1 i
81|

0.0

0.1
_ 302

6,896.5
448.5

19.8%

1-3 06

34.4
4.5

73

0.1

-8.4

0.0

7.1
39
29

Q.0

_ 260
7,330.2
476.7

_200% |
218%

Large Corporates

1307

39.4
-13.1
23.8
0.3
243
0.0
2.3
28.4
43
18
204
10,562.0
689.6
. 38.3%

1-3 06

356

108
21.8

0.2

263
7.348.4

479.6 i

3w.1%
| 220%

a
|
|

i
i
\

i
|

|

Corp. Center

1307 . 1.3 06
53! 2.7
o1l 01
65 | b7
58 | 1.4
273 ‘ 95
00 | 00

132 ! 35

465 208
8.5 54 .
6.3 06

Az 148
1,216.1 3330
3,674.4 2,417.6
o na na
l'lﬂ_j ;10
Treosury & 1B

1307 1.3 06
16.4 12.3
00 0.0
29.5 22.4
50.3 l 411

277 256
0.0 ; 0.0
18 6.3
703 | S6.4

154 125
00 0.0
55.0 43,9

3,210.3 34595

2520 2634

28.8% 33.8%

87.3% 86.7%
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_ 41.8% |

1.3 06

50.6
2.8
19.2
5.8
-45.3
0.0

1.1

_286

-5.8
0.1
28
30274
2183
59.9%

_— ) —_——=d =

Czech Republic Romania Slovakia
| |
1307 1306 | 1307 1306 1307 |
in EUR million | 1
Net interest income 1918 168.1 119.4 0.0 71.9 i
Risk provisions -14.3 -10.8 5.4 0.0 7.8 i
Net fee and commission income B3.8 78.2 453 0.0 22.5 i
Met trading result 16.5 178 | 200 0.0 4.3 ! :
General odminisirative expenses -157.3 -145.0 | -108.4 0.0 557
tncome - insurance business 3.6 2.5 7.0 0.0 0.0
Cther result 2.8 5.2 -1.6 0.0 1.6
Pretox profit ] 121.2 | 105.5 763 | 00 | 337 |
Taxes on income -30.0 24.4 -13.0 0.0 2.8
Minority interests 3.9 2.7 J -19.0 0.0 o1
Netproft cher minoriies | 873 | 784 __aa3| ool om0y _
Average risk-weighted assets 11,960.2 10,575.6 2.099.8 0.0 41100
Average attributed equity §20.3 731.7 430.7 0.0 2899 |
Cost/income rafic _532% | 54.4% ‘ 56.5% 0.0% 56.4%
ROE based on net profit __ A2.6% 42 9% 1 __ 41.2% | 0.0% | 42.7% !
Croatia Serbia Ukrgina
1-3 07 1306 1307 1.3 06 1307 |
in EUR million !
Net interest income 339 280 3.6 1.3 1.7 !
Risk provisions -2.4 2.0 0.6 -1.4 07 !
Net fee and commission income 10.2 6.1 0.9 1.1 0.1
Net trading result 2.8 | 29 0.2 0 1.1
General administrative expenses 227 205 6.6 6.2 2.3
Income - insurance business 00 0.0 0.0 C.0 0.0
Other result 2.1 0.2 1.5 0.4 0.1
_Pre-tax profit 238 | 137 . 5.2 A
Taxes on income -4.8 2.7 0.1 0.0 0.1
Minority interests 4.8 4.0 0.0 0.2 0.0
_Net profit after minorities 12,2 7o) Aot -5 ] 0.1
Average risk-weighted assets 29020 28158 306.5 125.4 95.9
Average aftributed equity 121.9 1179 22.5 13.8 7.5
Egslfincome raio 48.5% 55.4% na ___ nha __B43%
_ROE based on netprofit 40.0% ] 238% |  na | na __:4_31] o
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Hungary l
1307 1306 |
513 562 |
118 6.4 |
29.5 12.7 J
102 11.0 |
60.6 -43.1
0.0 0.0 !
0.4 49 |
_183 255 )
33 5.6
0.1 0.1 1
s | es
4,483.7 3,520.9 E
3138 2434
66.6% | §§,9%_j
19.0% | 32.5%
Total group
1307 1306
903.7 7240
-128.4 -109.1
4389 1422
124.8 92
8706} 6913
15.6 77
7.4 183
4768 3830
1025 863
72.0 552
3021 2416 .
89,0372 | 769233
8,046.3 60882
_ 58.7% | 59.3% ,
15.0% | 15.9%



Large Corporates

Large Corporates' net profit after minority interests declined by
22.6%, from EUR 26.3 million to EUR 20.4 million compared
to the same period last year, on the back of a lower contribu-
tion of other result. Net interest income increased compared to
the first quarter ot 2006 from EUR 35.6 million to EUR 39.4
million (+10.8%), primarily due to the CEE expansion of the
leasing subsidiary, Immorent, and the resulting increases in
volume and carnings. Net commission income increased from
EUR 21.8 million to EUR 23.8 million. The significant de-
crease in other result was due to valuation gains from secu-
ritised financing and one-off proceeds from the sale of a pri-
vate equity investment allocated to this segment in the first
quarter of 2006.

General administrative expenses grew by 10.8% from
EUR -21.9 million to EUR -24.3 million, primarily due to
higher expenditure on IT projects in the property leasing busi-
ness. The cost/income ratio stood at 38.3%, while return on
equity dropped significantly from 22.0% to 11.8%. In addition
to business expansion, this was attributable to strong growth in
risk-weighted assets in accordance with the new Basel Il
method for determining the risk-weighted assessment basis for
crecdit risk (in particular in the arcas of customer rating and the
higher weighting of unused credit lines), and a resulting higher
equity allocation.

Treasury and Investment Banking

Compared to the first quarter of 2006, net profit after minority
interests increased by 252% from EUR 439 million to
EUR 55.0 million. The decline in net interest income in asset
liability management caused by the general trend in market
interest rates and the flat yield curve was more than offset by
the unusually good result in money market operations. Net
commission income increased by EUR 7.1 million or 31.8%,
from EUR 22.4 million to EUR 29.5 million, primarily due to
the securities business, and in particular, structured products.
Net trading result continued to improve thanks to a very posi-
tive trend in securities trading, and increased - from an already
very high level in the first quarter of 2006 - from EUR 41.1
million to EUR 50.3 million. General administrative expenses
grew — mainly due to business expansion - from EUR 25.6
million in the first quarter of 2006 to EUR 27.7 million. The
cost/income ratio stood at 28.8%, while return on equity in-
creased from 66.7% to 87.3%. This is the result of both the
significant improvement in profit and the new equity allocation
(based on declining risk-weighted assets).
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Central and Eastern Europe

Czech Republic

Net profit after minority interests of Ceska spotitelna grew by
EUR. 8.9 million or 11.4%, from EUR 78.4 million to
EUR 87.3 million, compared to the first quarter of 2006. The
operating result improved even more (+13.7%). As a result of
an 18% expansion in cusiomer lending and the positive trend
in market interest rates, net interest income increased by 14.1%
or EUR 23.6 million, from EUR 168.1 million to EUR 191.8
million. Net commission income also grew by 7.2%, from
EUR 78.2 million to EUR 83.8 million, due to the highly posi-
tive trend in lending operations and securities business.

The increase in general administrative expenses from
EUR 145.0 million to EUR 157.3 million (+ 8.5%; and +6.2%
on a currency-adjusted basis), was due to higher staff expendi-
ture (partly because of higher staff numbers) and expenses
relating to the significant expansion in customer business, e.g.
office and marketing expenditure. Due to the very positive
profit trend, the operating result improved by 13.7% from
EUR 121.6 million to EUR 138.3 million, helped by a further
appreciation in the value of the local currency (+2.1%). The
cost/income ratio improved from 54.4% to 53.2%, while return
on equity stood at 42.6%. The effects of the introduction of
Basel 1T resulted in an increase in the risk-weighted assessment
base of around 13%, while the customer loan portfolio (the
most important component of this calculation) increased by a
currency-adjusted 18% compared to the previous year.

Romania

The inclusion of BCR for the first time on 12 October 2006
means that there are no comparative values in the segment
report for the first quarter of 2006, Net profit after minority
interests amounted to EUR 44.3 million the first quarter of
2007. The operating result stood at EUR 83.3 million. This
resulted in an overall cost/income ratio of 56.5% and a return
on equity of 41.2%. The main drivers of this trend were the
continued strong and anticipated growth in lending (+7.5% on
a currency-adjusted basis to EUR 8.4 billion vs year-end 2006)
and transformation projects, which will also impact the profit
trend by the second half of 2007 at the latest.

The retail and corporate operations are currently being restrue-
tured to bring them up to Erste Bank standards. New and at-

tractive products are being developed for BCR's more than
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three million customers, and the main back-office functions are
being optimised. This has already allowed staff numbers to be
reduced by some 600 in the first quarter of 2007. The restruc-
turing costs of EUR 4 million (in particular in the areas of
marketing, consultancy and training} have impacted the quar-
terly result accordingly. These measures — combined with
significantly-higher-than-expected GDP growth in 2006 and
2007 — will make an important contribution to the achievement
of our profit targets 40% growth in local net profit on a EUR-
basis and before restruchuring costs.

The valuation of customer relationships required by IFRS 3
(purchase price accounting) and the associated linear amortisa-
tion of EUR 18.8 million (disclosed in other result) is allocated
to the Corporate Center, primarily to ensure comparability with
all other segments.

Slovakia

Slovenska sporitel'ia achieved an excellent net profit after
minority interests in the first quarter of 2007, rising by 35.4%
to EUR 30.9 mitllion, compared with EUR 22.8 million in the
first quarter of 2006. Net interest income significantly ex-
ceeded that of the previous year by 41.9% or EUR 21.! million
and, supported by a huge 30.6% (currency-adjusted, year-on-
year) expansion in customer lending, reached EUR 71.9 mil-
lion, up from EUR 50.6 million. Net commission income
{EUR 22.5 million against EUR 19.2 million in the first quar-
ter of 2006) increased as a result of the expansion in lending
and payment transactions.

General administrative expenses increased by EUR 10.4 mil-
lion or 22.9%, from EUR 45.3 million to a total of EUR 55.7
million, This can be attributed to higher costs in advisory
services and costs associated with IT projects, as well as local
currency exchange rate trends {up 8.4%). The fall in the tax
ratio resulted from the reversal of a provision made in 2006
which, following a change in the law was no longer required.
There was a pronounced rise in the operating result (up 41.8%)
and in net profit after minority interests (35.4%). Return on
equity increased slightly from 41.8% to 42.7%, also influenced
by the positive effects on equity allocation following the intro-
duction of Basel II. The cost/income ratio improved signifi-
cantly from 59.9% to 56.4%.



Hungary

As a result of a number of extraordinary effects, Erste Bank
Hungary’s operating result fell by 17.3% or EUR 6.4 million
from EUR 36.8 million to EUR 30.4 million. Net interest
income fell by EUR 4.9 miltion or 8.7% from EUR 56.3 mil-
lion to EUR 51.3 million. The one-off effects on this item were
only partiaily offsct by growth in customer lending {up 26%
year on year). Net interest income fell, both as a result of a
correction of an interest accrual of approx. EUR 8 million from
the previous year and a change in allocation of commission
expanses incurred in the leasing business. The increase in risk
provisions from EUR 6.4 million to EUR 1.8 million was a
result of the expansion in lending and in line with expectations
for the full year. Commission income showed a significant
increase over the first quarter of 2006 (EUR 29.5 million
against EUR 12.7 million), which can be attributed in part 1o
the change in allocation referred to above (one-off commission
expenses in the leasing business) and also to a significant
incrzase in payment transters and securities transactions, Net
commission income in the first quarter of 2006 was, for vari-
ous reasons, significantly below the results of the following
quaiter and any comparison is therefore misteading,

General administrative expenses rose significantly. The in-
crease is explained by higher personnel and other adminisira-
tive expenscs due to the expansion of the branch network,
additional accruals compared with the same period of the
previous year and the first-time consolidation of the real estate
subsidiary. The improvement in other result, from EUR -4.9
million to EUR -0.4 million, is attributable to reversals of
provisions and the consolidation of the real sstate subsidiary,
refeired to above. Net profit after minority interests fell by
24.5% from EUR 19.8 million to EUR 14.9 million. The
costincome ratie deteriorated from 53.9% to 66.6% and return
on equity fell from 32.5% to 19.0%. An unchanged 15%
growth rate in net profit is expected in 2007, taking into ac-
count the correction of the intcrest accrual.

Croualia
Erste Bank Croatia improved its operating result in the first
quarter of 2007 by 46.1% or EUR 7.6 million, from EUR 16.5

International Business
Net profit after minority interests showed a fall of EUR 3.8
miflion or 14.6% from EUR 26.0 million to EUR 22.2 million.

million to EUR 24.1 million. Net interest income increased
significantly, despite restrictive legislation on foreign currency
financial transactions, while the rise in lending growth rates
also led to improved margins; net interest income therefore
rose by EUR 5.9 million from EUR 28.0 millign in the first
quarter of 2006 to EUR 33.9 million,

Commission business — particularly in payment transfers,
securities transactions and also due to a wider scope of con-
solidation — grew 66.8% (and by about 39% on a same con-
solidation scope basis) from EUR 6.1 million 1o EUR 10.2
million. General administrative expenses  increased by
EUR 2.2 million or 10.9% from EUR 20.5 million to
EUR 22.7 million, due entirely to the inclusion of subsidiaries
in the consolidated financial accounts. The improvement in
other result, from a loss of EUR 0.2 million to EUR 2.1 mil-
lon, results from one-off income related to the sale of an eq-
uity interest. Return on equity showed a considerable rise from
23.8% to 40.0% (here too supported by lower equity require-
ments under Basel [I) and the cost/income ratio improved from
55.4% 10 48.5%.

Serbia

Net profit after minority interests showed a'very positive trend,
rising by EUR 4.1 million or 80.6% to a loss of EUR 1.0 mil-
lion from a loss of EUR 5.1 million, with 2006 being affected
by a range of restructuring measures. Along with a consider-
able increase in net interest income (EUR 3.6 million com-
pared with EUR 1.3 million in the first quarter of 2006}, driven
by expansion in retail business and interbank business, risk
provisions also fell significantly. General administrative ex-
penses rose by EUR 0.4 million from EUR 6.2 million to EUR
6.6 million, mainly as a result of increased staff costs. The
EUR 1.9 million increase in other result from a deficit of EUR
0.4 million to EUR 1.5 million is attributed to a one-off in-
come from disposal of collateral. The targets for 2008 (20%
RoE based on local results) remain unchanged. For 2007 a
close to break-even result is expected.

This was caused primarily by trends in other result which, in
the first quarter of 2006 contained positive one-off etfects
totalling EUR 5.7 million in valuation gains on investments
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and proceeds from previously written off loans. At the same
time, the increase in net interest income and the improvement
in general administrative expenses led to a 6.4% rise in the
operating result. The cost/income ratio improved from 20.1%
to 18.6%, while return on equity fell slightly from 21.8% to
19.8%.

Corporate Center

The Corporate Center segment includes results from compa-
nies, profit consolidation between the segments and one-off
effects which in order to ensure comparability cannot be as-
signed to a specific business segment. The trends for net com-
mission income and general administrative expenses were
largely determined by profit consolidation of banking support
operations. General administrative expenses rose in particular
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through capital expenditure for group-wide projects launched
in 2004 and the effects of accruals which were reversed in the
course of the year. The deterioration in net interest income was
caused primarily by one-ofl interest income on the capital
increase proceeds in the same period last year while the net
trading result advanced as a result of the mark-to-market
valuation for strategic investments. The deterioration in other
result compared with the same period in the previous year can
be attributed to the EUR 18.8 million statutory linear amortisa-
tion charge relating to the value of BCR’s acquired customer
base. This item was positively affected by just over EUR 10
million in revaluation income from assets connected with a
securities settlement case in 2006.



G. CHANGES IN TOTAL QUALIFYING CAPITAL

in EUR million

Sukscribed capital [less own shares) i
Resarves and minority interests
Intengible assets

Core capital {Tier 1) before deductions |
Deductions from core capital {Tler 1} pursuant to sechon 23 113/3] Awstrian Banklng '
Act ‘

Lore capital (Tier 1) after deductions
Eligible subordinated liabilities
Revaluation reserve
Excass risk provisions ]
Qualifying supplementary capital (Tier 2) o o
Shortterm suhordlnuted capnal {Tier 3) J

Decluctions from quahfyang supplementary ccpnol [50% pursuant to section 23 (13/3]
anc deduction according to section 23 {13/4a) Austrian Banking Act

Total eligible qualifying capital o
Capital requirement
Surplus capital
Coner ratio

Tier 1 ratio

Solvency roho i

Risk-weighted assessment basis pursuant fo section 22 {2] Austrion Banking Act

8% minimum capital requirement

Capital requirement for commaodity fareign exchange risk pursuant fo section 220 {2/11
and 12} Austrian Banking Act
Capital requirement for the trading book pursuant lo section 220 Austrian Banking Act

{
|
!
oL I
|
|

Capital requirement for operational risk pursuant to section 22i Austrian Banking Act

Total required own Fynds )

BASEL Il

Mar 07

431
5,954
-457
6,128

132

5,996

3,702 .

201
187
4,290

273

-198 -

10,381
8,146
2,215

127.2%
6.8%

10.5%

88,306

7,064

11
410

661 .
8,146

BASEL |

Dec 06

629
6,065

509
6,185

L6185 |
3,604
216

3,820

225
_10111
7,952 .
2,159 |
127.1%
66%
10.3%

94,129
7,530

46.2%
6.2%

>100.0%
2.1%
na

2.4%
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Quarterly financial data

CONSOLIDATED INCOME S'I"ATEMENT OF ERSTE BANK

in EUR million

Net interest income

Risk provisions for loans and advances
Net fee ond commission income
Net trading result

General administrative expenses
Income from insurance business
Other operating result

Income from financial assets - FV -
Income from financial assets - AfS
Income from financial assets - HiM
Pre-tax profit

Net profit after minorities

Q106

7240
-109.1
3422

91.2
4691.3

77

22,0
10.3
247

53
383.0
241.5

CONSOLIDATED BALANCE SHEET OF ERSTE BANK

in EUR million

Loons and advances to credit institutions
Loans and advances to customers
Risk provisions for loans and advances
Trading and other financial assets
Other assets
Total assets - o
Amounts owed fo credit institutions
Amounts owed fo customers
Debt securities in issue
Other liabilities
Subordinated capital
Total equity
Shareholder's equity
Minority inferests
Totolliabilfies and equity
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Q108

18,604
84,310
-2,809
40,026
18,705
158,835

36,213
75,151
19,900
14,143
4302
9,126
4,872
2,254

158,835

Q204

757.8
-109.2
355.5
45.0
-708.3
7.3
-29.1
-8.8

191

0.4
3289

2111

Q206

19,890
84,474
2,773
40,547
18,112
160,249

35,897
77,836
18,983
14,285
4,294
8,955
6,800
2,154

160,249

Q306

779.7
1129
3388
516
704.7
10.3
35.2
1.0
7.3
0.4
3343
2027

Q3 04

18,307
87,230
2,823
41,389
18,487

162,590

34,135
80,660
18,403
14,566
5261
9,364
7115
2,249

_. 162,590

Q406 -

927.8
107.9
409.4
0.1
8410 -
105 .
577
50
489
09 |
4760 |
276.9 !

181,703 |

37,688
90,849
21,814
15,238 |
5,210
10,904
7,979
2,025 |

181,703 |

@107

9037
-128.4
4389
1248
870.6 |

156
-33.3
1.1
14.3
0.5
476.6
- 302.1

Qo7

20,877
100,468
3,189
43,489
28,908
190,553

38,038
24,956
24,989
15,847

5500
11.223 -
8,242
2,987
190,553
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31| Moy 2007 Annual genergl meeting
5 June 2007 Ex-dividend day
6 fune 2007 | Dividend payment day

31} July 2007 ' Firsthalf 2007 results

30 October. 2007: Nine-month 2007 financial results
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