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&) e Stock Exchange of Thailan .

Q 62 Ratchadapisek Road, Klongtoey

:8 Bangkok 10110 - SUPPL
< Dear Sir, ' . '
B .
=< Subject: Reviewed Financial Statements, Management’s Discussion and Analysis for

the first quarter 2007 ,
Reference: Letter PTTEP No. 1.910/ 147 / 2007, dated April 27, 2007.
Attachment: 1. Reviewed Financial Statements of PTT Exploration and Production Public
Company Limited and Subsidiaries for.the period of three months ended
March 31, 2007 and 2006, including English translations, all of which
have been reviewed by the Auditor .
2. Management’s Discussion and Analysis for the first quarter 2007

PTT Exploration and Production Public Company ‘Limited, or PTTEP, would like to -
submit the Reviewed Financial Statements of PI'TEP and Subsidiaries for. the period of three
months ended March 31, 2007 and 2006, and Management’s Discussion and Analysis for the
first quarter 2007 ‘as per attachiments 1 and 2. These attached financial statements have
already been reviewed by the Office of the Auditor General of Thailand, and: the Audit

. -Committee on the basis that information is accurately represented and. sufficient for

investors.

. St
PTTEP wishes to announce that the operating results presented in the Reviewed Financial
Statements, for the period of three months ended March 31, 2007, are the same as those
presented in PTTEP’s announcement on the subject of the Unreviewed Financial
Statements, and Analysis of Operating Results for the first quarter 2007, dated April 27, 2007.

Yours sincerely, - PR@CESSED | ' : :
o M0smw BESTAVALABLE COPY
M w | THOMSON -

FINANCIAL

Maroot Mrigadat . ) -
. President _ . '

PTTEP Office Bulldirg, 555 Vibhavadi-Rangslt Road, Chatuchak, Bangkok 10900, THAILAND Tel.: 66 (0) 25;7—4000 Fax: 66 (0} 2537-4444 http://www.pttep.com

-




(Reviewed Quarter-1 and Consolidated F/S (F45-3))
.Report: Reviewed Quarterly Financial Statements .
Name PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY

Reviewed
(In thousands)
_ Ending 31 March
The Consolidated Financial Statement

: Quarter 1
Year . 2007 - 2006
Net profit (less) - 6,771,356 - 7,839,065
EPS (baht) - 2,06 2.39
The Company Financial Statement
‘ : Quarter 1
Year = 2007 - 2006
Net profit (loss) . 4,513,411 . 4,759, 142"

EPS (baht) 1.37 . 1. 45
Type of report:- ) :
‘Unqualified Opinion

-

Comment: Please see details in fipancial-statements, auditor's.
report and remarks from SET SMART: '

"The company hereby certifies that the in%ormation above 1s
correct and complete. In addition, the company has already reported
and disseminated its financial statements in full via the SET
Electronic Listed Company Information Disclosure (ELCID), and has
also submltted the original report to the Securltles and Exchange

Commission.
Signature }fé<1’5¥§1&//f

(_ Maroot Mrigadat )
, Position President
Authorlzed to sign on behalf of the company
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AUDITOR’S REPORT AND FINANCIAL STATEMENTS
PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED
AND SUBSIDIARIES

FOR THE PERIOD OF THREE MONTHS ENDED MARCH 31, 2007



(TRANSLATION)

AUDITOR’S REPORT

TO: THE SHAREHOLDERS OF PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED

The Office of the Auditor General of Thailand has reviewed the accompanying consolidated and the
Company balance sheets as at March 31, 2007, the related consotidated and the Company statements of income,
statements of changes in shareholders’ equity and statements of cash flows for the periods of three months
ended March 31, 2007 and 2006 of PTT Exploration and Production Public Company Limited and its
subsidiaries, The Company’s management is responsible for the correctness and completeness of information
presented in lhlese financial statements. The responsibility of the Office of the Auditor General of Thailand is to

report on these financial staternents based on our reviews.

The Office of the Auditor General of Thailand conducted our review in accordance with the Standard
on Auditing applicable to review engagements. Those standards require the Office of the Auditor General of
Thailand plan and perform the review to obtain moderate assurance as to whether the financial statements are free
of material misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. Accordingly, the Office of the

Auditor General of Thailand do not express an audit opinion.

Based on our review, nothing has come to attention that causes the Office of the Auditor General of
Thailand to believe that the accompanying consolidated and the Company financial statements are not presented

fairly, in all material respects, in accordance with generally accepted accounting principles.

The Office of the Auditor General of Thailand previously audited the consolidated and the Company
financial statements of PTT Exploration and Production Public Company Limited and its subsidiaries for the
year ended December 31, 2006, in accordance with generally accepted auditing standards and expressed an
unqgualified opinion on those statements on February 14, 2007. The consolidated and the Company balance
sheel as at December 31, 2006, as presented herein for comparative purposes, formed a part of the financial
staterments, which the QOffice of the Auditor General of Thailand audited and previously reported. The Office of
the Auditor General of Thailand has not performed any other audit procedures subsequent to the date of that report,
except the Office of the Auditor General of Thailand has audited the adjustments resulting from accounting change
on the accounting for investments in subsidiaries and associates as discussed in Note 2 to restate the Company
financial statements for the period 2006. The Company restated balance sheet as at December 31, 2006, presented
herein for comparative purposes, formed a part of the Company restated financial statements for the year ended

December 31, 2006,



The Office of the Auditor General of Thailand draws attention to Note 2 with regard to accounting
change on the accounting for investments in subsidiaries and associates presented in the Company financial
statements under the cost method rather than the equity method. In changing this accounting policy, the
Company had to restate the Company financial statements for the period 2006, presented herein for comparative

purposes, as though the Company retrospectively applied with this new accounting policy.

(Signed) Jaruvan Maintaka
{Khunying Jaruvan Maintaka)
Auditor General

(Signed) Jintana Vanichkajorn

(Jintana Vanichkajorn)
Director of Audit Office

1 aUnrunaensa9 Ul vy
C’//iu 0/ f‘a ./Jua’:'lor gnura,

April 27, 2007



(TRANSLATION)

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES
BALANCE SIIEETS

AS AT MARCH 31, 2007 AND DECEMBLER 31, 2006 - -

Unit : Baht
Consolidpted The Company
Notes  March 31, 2007 December. 31, 2006 March 31, 2007 Degember 31, 2006
{Unaudjted/ {Audited} . (Unaudited! {Audited}
Assels Revigwed) Reviewed) Restated
Current Assets
Cash and cash equivalents 4 28,191,546.834 18,520.906,222 14,501,433.913 7,152,100,391
Trade receivable-parent company 5 7,136,762,152 8,241,233,830 4,282,020370 5,186,351,217
Trade receivables 5 1,513,910,385 1,545,794,719 22,923,628 58,691,883
Inventeries 440,963,049 333,028,078 41,171,309 21,523471
Materizls and supplies-net 4,007,778,432 3,997,819,565 2,067,982,325 2,162,016.678
Other current assets
Working capital from co-venturers 1,326,439,631 469,749,255 441,274370 54,354,256
Orther receivables 1,054,646,961 1,172,109,743 721,057,472 748,290,580
Acciued interest receivahles 47,056,125 48,707,872 146,088,392 85,858,781
Other current assels 1,230,963,726 635,204,615 406,478,190 222,279,992
Total Current Assets 44,950,067,295 34,964,553,931 22,730,429,969 15,734,467,249
Non-current Assets
[nvestmenis in subsidiaries, associates and jointly contrelled entities 2, 7.2 416,367,972 418,704,378 24,149 401,729 24,149.401,729
Long-term loans io retated pasties 6.2 150,000,000 - . 14,495,482 747 12,998,269,720
Property, plant and equipmeni-nel g 125,932,854 905 121,503,558,029 61,847,498,971 60,666,673,737
Intangit lc assets 345,996,275 354,367,650 329,442,802 337,754,526
Deferred income laxes 92 112,082,201 - - -
Othet non-current assets
Prepiid expenses 10 420,950,276 475,624,631 125,567,924 168,795,679
Defe red of bonds issuing expenses 1,567,702 2,556,322 1,597,702 2,556,322
Other non-cuITent assels : 08,004,054 03,542,652 21,915,826 14,998,848
Total Nen-current Assets 127,477,853,385 122,848,353,702 10:0,970,907,704 98,318,450,561
Total Assess 172,427,920,680 157,812,907,633 123,701,337,670 114,072,917,810

Noltes ta financial statements form an integral part of these financial statements.

(Segned}  Maroot Mrigadar (Signed)  Sermsak Sachawannakul
{Maraol Mrigadat) (Serinsak Satchawannakul)

President Manager, Corporate Accounting



(TRANSLATION}

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES

BALANCE SHEETS

AS AT MARCH 31, 2007 AND DECEMBER 131, 2006

Unir : Baht
Consolidated The Company
Notes  March 31, 2007 December 31, 2006 March 3, 2007 December 31, 2006
(Unaudited (Audited) {Unaudited/ (Audited)
Liabilities and Sharehoiders' Equily Reviewed) Reviewed) Restated
Current Liabilities
Accounts payables 1,734,992 880 852,762,152 217,361,622 225,003,055
Currert pottion of long-term loan It 6,790,875,630 7,002,591,596 6,790,875,630 7,002,591,596
Working capital 10 co-venturers 688,391,381 432,745,957 55,303,504 4,606,506
Accrued expenses 12,045,407,246 13,125.809.934 5.863,887.943 6,897.478.316
Accrued dividend payable 19 4,929,527,550 - 4,929,527,550 -
Accrued interest payable 45,844,290 186,218,096 74,804,066 189919618
Income tax payable 20,734,913,341 15,725,428,267 14,548,296,975 11,782,702,997
Other current liabilities 1,283,539,043 1,458,385,343 682,007,152 671,257,731
Total Current Liabilities 48,253,551,56¢ 38,783,941,345 33,162,064,482 16,778,559,81%
Non-¢urrent Linbilities
1.cans fiom related party 6.3 - - 2,212,288,814 2.216,296,190
Bonds Ll 5,637,185,781 2,203,819,95]) 5,637,189,781 2,263,819,951
Deferred income taxes 9.2 13,546,226,971 13,057,089,619 8,885,728,241 8,529,379,993
Other non-current liabilities
Defeoired income 12 3,872.471,441 4031491512 - -
Provision for decommissioning costs 10,415,436.,482 10,712,387,696 6,615,488,092 6,794,024,576
Other non-curcent liabilities 530521621 499,728,017 529,002,380 487,905,667
Todal Non-current Liabilities 34,010,846,296 30,504,516,795 23,879,697,308 20,231,426,377
Tatal Linh.ities 82,264,397,857 69,288,458, 140 57,041,761,790 47,009,986,196
Shareholders’ Equity
Share capital 13,
Registered capital
3,%22,000,000 ordinary shares of Baht | each 3,322,600,000 3,322,000,000 3,322,000,000 3,322,000,000
Issued and fully paid-up capital
3,286,351,700 ordinary shares of Baht 1 cach 3.286,351,700 - 3,286,351,700 -
3,786,002,000 ordinary shares of Baht 1 each - 3,286,002,000 - 3,286,002,000
Share premium 12,315,999,360 12,307,588 440 12,319,999,360 12,307,588,440
Currency 1ranslation differences b4 (2,010,892,356) {1,795,376,996) - -
Retained earnings
Appropriated
Lezal reserve 332,200,600 332,200,000 332,200,000 332,200,000
Reserve for expansion 16,900,000,800 16,900,000,000 16,900,000,000 16,960,000,000
Unappropriated 2 59,335,864,119 57,494,036,049 33,821,024,820 34,237,144, 174
Tuotal Shareholders' Equity 90,163,522,823 88,524,449,493 66,659,575,880 67,062,931,614
Total Linbilities and Sharehelders’ Equity 172,427,920,680 157,812,907,633 123,701,337,670 114,0672,917,810

Notes to financial stateinents form an integral part of these financial siatements.
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PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIIMARIES
STATEMENTS OF INCOME

FOR THE PERIODS OF THREE MONTHS ENDED MARCH 31, 2007 AND 2006 ..

Unit : Baht
Nates Consolidated The Company
2007 2006 . 2007 2006
Revenues - Restated
Sales 19,730,995 810 21,020,124,167 11,t77,649,688 11,365.953.863
Revenue fram pipeline transportation 826,481,446 573,742,09) - -
Other revenues
Gain on foreign exchange 14 456,015,835 743,696,302 375,055,059 450,575,243
Interest income 216,913,858 258,263,181 264,522,164 229,206,105
Oiher revenues 39,938,836 96,918,850 14,247,180 67,936,630
Total Revenues 21,270,396,785 22,692,744,591 11,83§,474,091 12,113,671,89%1
Expenses
Operating expenses 1,468,869,94] 1,439,184,247 416,700,203 720,278,454
Exploration expenses 346,617,382 534,700,825 19,922,886 137,580,182
General administrative expenses 811,548,660 864,923,147 403,375,106 444 764 865
Petroleum royalties and remuncration 15 2,680,069,450 3,197,032,238 1,396,883,200 1,420,552,363
Other ¢xpenses
Depreciation, depietion and amortization 1,588,151,409 1,200,096,887 1,552,555,764 1,376,334,21%
[Yirector's semuneraticn 2,891,086 2,668,750 2,891,086 2,668,750
Share ¢f loss from investments accounted for under 2quity method 2 2,336,406 722,601 - -
Total Expenses 8,900,714,334 9,239,328,695 3,992,328,245 4,102,178,833
Income hefore interest and income taxes 12,369,682,451 13,453,415,896 7,839,145,846 8,011,493,058
Interest £x penses 178,138,197 321,941,617 203,792,423 172,277,184
Income tar.es 9.1 5.420,188,634 5,292,408,926 3,121,942,227 3,080,073,952
Net income 6,771,355,620 7,839,065,353 4,513,411,1%6 4,759,141,922
Earnings per share 16
Basi: earnings per share 206 2.39 1.37 1.45
Dilu:ed eamings per share 2.06 2.38 137 1.45

Notes to financial stalements form an integial part of tiesc financial statemenls.
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Reviewed
[TRANSLATION)

PTT EXPLORATION AND PRODUCTION PURLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS

FOR THE PERIODS OF THREE MONTHS ENDED MARCH 31, 2007 AND 2006

Unir : Baht
Consolidated . The Company
2007 2006 2007 20
Cash flows rom operating activities Restated
MNet income 6,771,355,620 7.839,065,353 4,513,411,196 4,759,141,922
Adjustment to reconcile net income 10 nel cash
prov:ded by {used in) operating activitics
Share of loss from investments accounted for under equity method 2,336,406 722,601 - -
Amortization of up-front paymnent under Bongkot Gas Sale Agreement 43,227,755 45,131,539 43,227,755 45.131,53%
Depreciation, depletion and amortization 3,587,391,788 3,197,703,007 1,551,597,143 1,375,375,598
Amortization of bonds issuing expenscs 958,621 2,393,880 958,621 958,621
Amortization of prepaid expenses 11,446,599 4,531,836 - -
Bond discount - 277,212 - -
Anurization of exploratien costs 111,955,785 (13,387,497 - 50,803
Gain on disposal of assets (3,365,983} - 3,371,899} -
Los; on disposal of malcrials 25,771,396 - - -
Defizrred income taxces 422,743,983 657,058,583 356,348,248 344,754,014
Inccme recognized from deferred income (148,985,011} (58,220,317) . - -
Unrealized pain on foreign exchange (472,890,847} (1,102,795,614) (367.458,501) (454,693,775)
10,351,948,112 10,572,480,563 6,094,712,563 6,070,718,722
Changes in assets and liabilitics
Dec:ease in trade reccivables 16,054,541 100,466,497 35,768,255 1,754,855
(lncrease) decrease in trade receivable-parent company 1,089,431,906 (1,948,547,023) 904,330,848 (1,718,650,667)
(Increase) decrease in inventories (107,934,971} (207,695,513) (19,647,839) 13,472,782
(Increasc) decrease in tnaterials and supplies-net (36,798,903) 9,146,428 94,034,352 10,917,386
(Increase) decrease in working capital from co-venturers (959,396,786} 28,391,956 (403,440,333) (69,960,374)
(Incicasc) decrease in other reccivables 111,581,988 (163,321,036) 66,766,800 (256,389,746)
(Inciease) decrease in acerued interest receivables 1,369,696 (20,043,162) (158,834,3127) (70,311,443)
(Inciease) decrease in other current assets (596,608,583) 37,547,381 (184,471,888) 32,266,961
(Incicase) decrease in other non-current assets {4,519,672) 4,808,846 (6,916,980) (40,508)
(Decrease) increase in accounts payables 939,718,361 (305,972,633 (8.618,270) 132,829,835

Notes to financial statements forny an inegral part of these financial statenents,



Reviewed

(TRANSLATION)

PTT EXPLORATION AND FPRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS

FOR THE PERIODS OF THREE MONTHS ENDED MARCH 31, 2007 AND 2006

Unit ; Baht
Consolidated . The Company
2007 2006 2007 2006
Changes in assets and liabilities (continued) Restated
(Dzcrease) increase in working capital to co-venturers 260282774 {93.011,016) 47,321,904 -
(D:crease) increase in accrued expenses (947,422,754} 1,189,812,141 (978,252,456) 1.4)40,738,987
[Jecrease in accrued interest payable (140,373,806} {36,230,613) (114,719,579) (185,617,834)
Increase in income 1ax payable 5,014,397,961 4,338,885.412 2,765,593,97% 2,735,319,937
{Dw:crease) incrcase in other current liabilities (170,836,022) 141,897,327 12,494,515 236,264,650
Increase in defecred income 14,229 6,223 - -
Increase in other non-currant liabilities 19,793,604 72,258,419 41,096,713 69,655,992
Loss from translation foreign entities' financial statements (96,726,062) (71,073.978) . -
4,421,027,501 3,277,325,656 2,092,505,694 1,974,254,815
Net cash provided by operating activities 14,772,975,613 13,849,806,21% 8,187,218,257 8,044,973,537
Cash flows frem investing activities
Increase in loans to related partics (150,000,000} - {1,683,141,822) (960,040,572
[nerease i property, plant and equipment (8,271,759,344) (8,192,195,553) {2,715,969,281) (5.885,626,623)
Increase in intangible assets (5,975,664) (4,649,362) . (4,769,473) (4,478,348)
Net cash used in investing acrivities (8,427,735,008) (8,196,844 915} {4,403,880,576) (6,850,145,543)
Cash flows from financing activities
Casl received from bond issuing 3,500,000,000 - 3,500,000,000 -
incrzase in leans [rom related party - - 63,000,000 -
Cash received from common share issuing 12,760,620 8,604,000 12,760,620 8,604,000
Dividend paid . (316,074) {180,562} (316,074 (180,562}
Net cash provided by financing activities 3,512,444,546 8,423,438 3,575,444,54¢6 8,423,418
Net increase in cash and cash cquivalents 9,857,685,151 5,661,384,742 7.358,782,227 1,203,251,432
Cash and cash equivalents al beginning of the period 18,520,906,222 30,507,(166,433 7,152,100,391 13.821,767,602
28,378,591,373 36,168,451,115 14,510,882,618 15,025,019,034
Effects of cxchanye differences {187,044,539) (401,038,051} (9,448,705) (28,692,422)
Cash and 2ash equivalents at end of the period 28,191,546,834 35,767,413,122 14,501,431,913 14,996,326,612
Suppleimertary cash flow information
Net «ash paid during the period for
Interesl expenses 310,444,260 346,779,735 310,444,260 346,779,735

li.coine [axes 641,913,412 466,032,965 - -

Notes to financial statements form an integral part of these financial statements.



PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE PERIODS OF THREE MONTHS ENDED MARCH 31, 2007 and 2006
(UNAUDITED/REVIEWED)
AND FOR THE YEAR ENDED DECEMBER 31, 2006 (AUDITED)
(UNIT: MILLION BAHT, EXCEPT AS NOTED) '

General Information

1.1

1.2

1.3

1.4

Purpose of the Interim Financial Statements

These interim financial statements are intended to provide additional information other than that
included in the latest annual financial statements. Accordingly, the interim financial statements
focus on reporting of new activities, events and circumstances 50 as not to duplicate information
previously reported. These interim financial statements should therefore be read in conjunction

with the latest annual financial statements.

Preparation of Interim Financial Statements

These interim financial statements are prepared in accordance with Accounting Standard No. 4]
“Interim financial statements". The Company presents line items in the balance sheets, statements
of income, statements of changes in shareholders’ equity, and statements of cash flows, as in the
annual financial statements and discloses only significant information in Notes to financial

statements.

Basis in Preparing Consolidated Financial Statements

These consolidated financial statemnents are prepared with the same basis as the consolidated financial
statements for the year ended December 31, 2006. During the penod, there are some changes in
investments in subsidiary company as discussed in Note 3. PTTEP and subsidianes record accounting,
transactions of various joint venture projects, irrespective of whether operated by the Company or

others, in proportion to the working interest held by the company which changed according to Note 21.

Summary of Significant Accounting Policies

These financial stalements are prepared in accordance with generally accepted accounting
principles in Thailand. For preparing of the interim financial statements, the Company applies the
same accounting policies and methods of computation as in the financial statements for the year

ended December 31, 2006 except as discussed in Note 2.



The Change in Accounting Policy

In the first quarter of 2007, the Company has changed the Accounting for investments in subsidiarics and

associates presented in the Company’s financial statements under the cost method rather than the equity
method in accordance with the Federation of Accounting Professions issued Notification No. 26/2549
regarding Accounting Standard No. 44 “Consolidated Financial Statements and Accounting for Investments

in Subsidiaries” {Amendment No. 1).

The Company’s financial statements for the first quarter of 2006 were restated according to this accounting
change for comparative purpose. The effect of the change to the Company’s balance sheet as at
December 31, 2006, and to the Company’s statement of income for the period of three months ended March

31, 2006 are as follows: -

The Company
Balance Sheet as at Decem 1, 2006
Decrease in investments in subsidiaries and associates 21,461.52
Decrease in currency translation differences 1,795.37
Decrease in retained earnings 23,256.89
Staternent of Ingome for the period of three months ended March 31, 2006
Decrease in share of profit from investments accounted for under equity method 3,079.92

The Change of Investment in Subsidiary Company

On January 12, 2007, the Company incorporated PTTEP Thai Projects Company Limited with registered
capital Baht 1 million, consisting of 100,000 ordinary shares at Baht 10 cach, with 100% shareholding

by PTTEPT.



Cash and cash equivalents

Cash and cash equivalents comprised:

Cash on hand and at banks
Cash equivalents
- Fixed deposits
- Treasury bills and promissory notes

Total

Consolidated

The Company

Mar, 31,2007 Dec. 31, 2006

Mar. 31,2007  Dec. 31, 2006

6,095.67 4,618.57 1,341.41 1,469.91
6,556.34 8.200.20 1,056.44 2,409.24
15,539.54 570214 12,103.58 3,272.95
28,191.55 18,520.91 14,501.43 7,152.10

The interest rate of saving deposits held at call with banks is 0.75-4.11 % per annum {2006: 0.75-3.57 %

per annum).

The interest rate of fixed deposits with banks is 4.57-4.73 % per annum (2006 3.84-4.38 % per annum).

Trade Receivables

Trade receivables comprised:

Trade Receivable - parent company

Trade Receivable - others
Myanmar Oil and Gas Enterprise
Electricity Generating Authority of Thailand

Others

Total

Consolidated

The Company

Mar. 31,2007  Dec. 31, 2006

Mar. 31,2007 Dec. 31, 2006

7,136.76 8,241.23 4,282.02 5,186.35
737.72 683.03 - -
92.09 119.11 22.92 29.78
684.10 743.65 - 28.91
1,513.91 1,545.79 2292 58.69




Related Party Transactions

Significant transactions with related parties are summarized as follows:

6.1

6.2

6.3

Revenue and expense with related parties

Significant transactions with related partics for the periods of threc months ended March 31, 2007

and 2006 are as follows:

Consolidated

The Company

2007 2006 2007 2006
Parent company - PTT Public Company Limited
Revenue from petroleum sold (at price
with reference to world market) 16,877.30 16,999.38 11,11863 11,286.63
Revenue from rental (market price) 4.54 4.67 4.54 4.67
Amortization of up-front payment under
Bongkot Gas Sale Agreement 43.23 45.13 43.23 45.13
Subsidiaries, Associates and Jointly Controlled Entities
Interest income - . 157.21 117.99
Management fee - - 7 89 .
Interest expense _ . 25.65 .

Long-Term Loans to Related Parties

As at March 31, 2007, the Company has loans to subsidiary companies amounting to Baht

14,345.48 million with interest rate 4.625% per annum. The subsidiary companies shall

occasionally repay the loans. In addition, the Company provides loans to an associated company

amounting to Baht 150 million with interest rate of the average Minimum Loan Rate quoted for

prime corporate customers of four commercial banks in Thailand. The associated company shall

repay the loan principal by 2009.

Long-Term Loans from Related Party

As at March 31, 2007, the Company has loans from subsidiary company amounting to Baht

2,212.29 million with interest rate 4.625% per annum. The Company shall occasionally repay

the loans.
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7.2

Balance Sheets :

Currenl assets
Non-current assets
Current liabilities
Non-current liabilities

Assels net

Investments in Subsidiaries, Associates and Jointly Controlled Entities

Investments accounted for under equity method represented in the consolidated financial statements

and under cost method in the Company’s financial statements comprised:

Consolidated

The Corupany =

Mar. 33,2007 Dec.31,2006 Mar. 31,2007 Dec.31, 2006

PTTEP International Limited

PTTEP Offshore Investment Company Lintited -

PTTEP Services Limited

PTTEP Siam Limited

Energy Complex Company Limited

PTT ICT Selutions Company Limited
Total

- - - 20,000.00 20,000.00

- 0.13 0.13

' - 0.25 0.25

- } 3,719.02 3,7159.02
385.23 389.04 400.00 400.00
3114 29.66 30.00 30.00
416.37 418.70 24,149.40 24,149.40

The Company’s investments in jointly controlled entitics are recorded in the Company’s financial
statements by the cost method. The Company presents its share of the assets, liabilities, income and
expenses of jointly controlled entities together with similar ilems, under similar headings in the

proportionate consolidated financial statements.

Transactions of jointly controlled entities are included in the Company's financial staternents as follows: -

Statements of income :

Revenues
Expenses
Income before
income taxcs
Incomie laxes

Net income

CPOC MGTC TPC Orange B8/32 Partners
Mar. 31, Dec.31, Mar.31, Dec.31l, Mar.3], Deec.31, Mar. 31, Dec. 31, Mar. 31, Dec. 31,
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
101.38 104.50 1,054.70 797.26 420.88 42494 378555 2,631.90 1,238.45 754.63
3,407.42 3,554.04 1,888.78 1,967.22 7.692.17 741112 3,067.49 2,999.51
(100.39) (103.48) (302.98) (42.26) (35.82) {30.51) (4,563.99) {3,614.96) (1,457.17) (1,074.03)
(228095) (2412.50)  (661.30)  (675.06) {2,61197 (2,562.17) (1,02878)  (1,033.18)
0.99 102 1,878.19 189654  1,61254  1,686.59 4,301.76 3,865.89 1,819.99 1,646.91
CPrOC MGTC: TPC Orange B8/32 Partners
For the periods of three months ended
Mar.31, Mar.31, Mar.31, Mar.31, Mar.31, Mar. 31, Mar. 31, Mar. 31, Mar. 31, Mar. 31,
2607 2006 2007 2006 2007 2006 2007 2006 2007 2006
- - 987.99 820.93 619.28 585.75 2,174.07 2,878.32 79543 996.20
. - {53.30) (51.28) (45.73) (47.80)  {(1,294.37)  (1,708.60) {449.27) (512.87)
934.69 769.65 573.55 537.95 879470 1,169.72 346.16 483.33
- - (25421)  (218.67) (166.69) (161.22) (443.83) (561.47) {173.08) (246.25)
- - 680.48 550.98 406.86 376.73 435.87 608.25 173.08 237.08
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9, Income taxes and Deferred Income Taxes

9.1

Income taxes

Income taxes for the periods of three months ended March 31, 2007 and 2006 are as follows:

Consolidated . The Company
2007 2006 2007 2006
Petroleum income tax
Cumrent tax expenses 3,686.93 4,399.79 2,765.00 2,735.32
Deferred tax expenses 502.83 380.90 281.80 302.87
Total 4,489.76 4,780.69 3,046.80 3,038.19
Income tax under Revenue Code
Current tax expenses 427.00 (75.29) 55.15 -
Deferred tax expenses (138.95) 62.45 19.99 41.88
Total 288.05 (12.84) 75.14 41.88
Income tax in the Foreign Country
Current tax expenses 638.06 468.28 - -
Deferred tax expenses 432 56.28 - -
Total 642.38 524.56 - - -
Total income taxes 5,420.19 5,292.41 3,121.94 3,080.07
Tax Rat
Petroleum income tax on petroleum business in Thailand
Pursuant to Petroleumn Income Tax Act B.E. 2514 and 2532 50%
Income tax under Revenue Code
Net income in portion of amount exceeding Baht 300 million 30%
Net income in portion of amount not exceeding Baht 300 million
for the peniod of 5 years from 2002 to 2006 25%
Income tax in the Union of Myanmar 3%




9.2

4 W

Deferred Income Taxes

Deferred income taxes represented in the consolidated and the Company’s balance sheets are as

follows:

Consolidated

The Company

Mar. 31,2007  Dec. 31,2006  Mar. 31,2007 Dec. 31,2006
Deferred income tax assets
Petroleum income tax {58.83) - - -
Income tax under Revenue Code 170.91 - - -
Total 112.08 - - -
Deferred income tax liabilities
Petroleum income tax 11,949 .54 11,450.99 8,776.89 8,440.53
Income tax under Revenue Code 108.84 76.88 108.84 88.85
Income tax in the foreign country 1,487.84 1,529.22 - -
Total 13,546.22 13,057.09 8,885.73 8,529.38
13,434.14 13,057.09 8,885.73 8,529.38

Deferred income taxes represented in the consolidated and the Company’s balance sheets by

categorics are as follows:

Consolidated

The Company

Mar. 31,2007  Dec.31,2006  Mar. 31,2007 Dec. 31,2006

Amortization of decommissioning

and gain from revaluation of

decommissioning costs 1,288.42 1,293.99 586.04 609.67
Provision for obsolete stock 24.59 24.59 - -
Provision for retirement benefits 165.43 153.53 160.17 147.62
s price reduction 536.84 591.39 536.84 591.39
Tax loss carried forward 161.10 - - -
Depreciation (15,453.59)  (15,016.49) (10,011.85) (9,773.96)
Bonds (156.93) (104.10) (156.93) (104.10)

Total (13,434.14)  (13,057.09) (8,885.73) (8,529.38)

Deferred income tax assets and liabilities are offset when related to the same legal tax authority.




10.

11.

Prepaid Expenses

Prepaid expenses comprised:

Consolidated The Company

Mar. 31, 2007 Dec. 31, 2006 Mar. 31, 2007 Dec. 31, 2006

Petroleum royalty to the government
of the Union of Myanmar 205.38 306.82 - -
Up-front payment under Bongkot

Gas Sale Agreement 125.57 168.830 125.57 168.80

Total 42095 475.62 125.57 168.80

PTTEPI made prepayment for royalty of Yadana and Yetagun projects to the government of the Union of

Myanmar. These expenses will be amortized when the deferred income discussed in Note 12 is recognized.

The Company made an up-front payment to PTT under Amendment of Bongkot Gas Sales Agrcement.
PTT will purchase an additional gas volume of 61 Billion cubic feet during the period from April 1, 2005 to

October 1, 2008. An up-front payment will be amortized on the basis of additional gas sale volume.

Bonds

Bonds comprised:

Consolidated and the Company

Mar, 31, 2007 Dec. 31, 2006

Million USD Million Baht Million USD Million Baht

Unsecured and unsubordinated 25410 8,928.07 25410 9,206.41

Unsecured and unsubordinated - 3,500.00 - -

Less Cunent portion of long-term loan (193.28) (6,790.88) (193.28) (7.002.59)
Total 60.82 5,637.19 60.82 2,203.82

The Company issued 230 unsccured unsubordinated bonds with a facc value of Yen 100 million each,
totaling Yen 23 billion. The bonds bear interest at a rate of 3.35% per annum and have a maturity
period of 10 years, to be redeemed on September 19, 2007. On the date of the bond issuance, the
Company entered into a swap agreement with a forcign bank to swap Yen for USD 193.28 million.
Under this agreement, interest is charged at the rate of 7.86% per annum, payable every six months on

March 19 and September 19 of each year.



The Company issued 2,500,000 unsecured unsubordinated bonds with a face value of Baht 1,000 each,
totaling Baht 2,500 million. The bonds bear interest at a rate of 4.625% per annum, payable every six
months on March 27 and September 27 of cach year, and have a maturity period of 15 years, to be
redeemed on March 27, 2018. On September 27, 2005, the Company entered into a Cross Currency
Swap transaction with a bank to swap Baht for USD 60.82 million. Under this agreement, interest is
charged at the rate of 3.85% per annum with effective until the expiry date, payable every six months

on March 27 and September 27 of each year.

The Company issued 3,500,000 unsecured unsubordinated bonds with a face value of Baht 1,000 each,
totaling Baht 3,500 million. The bonds bear interest at a rate of 4.88% per annum, payable every six
months on February 12 and August 12 of each year, and have a maturity period of 3 years, to be

redeemed on February 12, 2010.

Deferred Income

Deferred income arises from PTTEPI receive advance payments from PTT for natural gas, and MGTC
and TPC receive advance payments from MOGE for pipeline transportation that PTT was not yet able to
take receipt of in 1999 - 2001 in accordance with the volumes stipulated in the gas sales contract of the
Yadana and Yetagun Projects. The deferred income will be recognized by PTTEPL, MGTC and TPC when

PTT takes receipt of the gas in future years. Deferred income compnsed:

Mar. 31, 2007 Dec. 31, 2006

Deferred income for the year 1999 375.19 492.58
Deferred income for the year 2000 2,941.11 2,948.28
Deferred income for the year 2001 556.17 590.63

Total : 3.872.47 4031.49




13.

4.

b

Share Capital

The Company’s registered capital consists of 3,322 million ordinary shares at Baht 1 each, or a total of
Baht 3,322 million. On February 13, 2007, the Company registered the change in its issued and fully paid-

up capital to be 3,286.35 million ordinary shares at Baht 1 each, or a total of Baht 3,286.35 million.

The Company rescrves ordinary shares for the exercise of warrants to purchase ordinary shares by
employees (Employee Stock Ownership Plan or ESOP) for 5 years, tolal 62.00 million ordinary shares. As
at March 31, 2007, the employees exercised the warrants to purchase 26.35 milltion shares. Therefore,

there are outstanding balances of reserved shares 35.65 million shares. The details as follow:-

Date of warrants  Exercised price Exercised right The number of The number of

issued {Baht per share) {warrant per allotted shared reserved shares

ordinary share) (million shares) (million shares)
August 1, 2002 222 15 9.71 0.29
August 1, 2003 234 1:5 7.14 286
August 1, 2004 36.6 1:5 6.50 7.50
August 1, 2005 55.6 1:5 3.00 11.00
August 1, 2006 91.2 15 - 14.00
Total 26.35 35.65

Gain (Loss) on Foreign Exchange

Gain (loss) on foreign exchange for the periods of three months ended March 31, 2007 and 2006 are as

follows:
Consolidated The Company
2007 2006 2007 2006
Realized gain (loss) on foreign
exchange (16.87) (359.10) 7.60 (4.11)
Unrealized gain on foreign exchange 472,89 1,102.80 367.46 454.69

Total 456.02 743.70 375.06 450.58




15.  Petroleum royalties and remuneration

Petroleum royalties and remuneration for the periods of three months ended March 31, 2007 and 2006 are

as follows:

Petrolcum royaltics
Special remuneration benefits

Total

16.  Earnings per share

Consolidated The Company
2007 2006 2007 2006
2,303.65 2,644.20 1,396.88 1,420.55
176.42 552.83 - -
2,680.07 3,197.03 1,396.88 1,420.55

Basic earnings per share for the periods of three months ended March 31, 2007 and 2006 are as follows:

Net income attributable to Shareholders
(Million Baht)
Weighted average number of outside

ordinary shares in issue (Million Shares)

Basic earnings per share {Baht)

Consolidated

The Company

2007 2006 2007 2006

6,771.36 7,839.07 4,513.41 4,759.14

3,286.18 3,274.82 3,286.18 327482
2.06 239 1.37 1.45

A diluted earnings per share calculation is carried out to determine the number of shares that could have

been acquired at market price (determined as the average share price of the Company’s shares during the

peried) based on the monetary value of the subscription rights attached to outstanding share options, This

calculation serves to determine the “unpurchase’ shares to be added to the ordinary shares outstanding for

the purpose of computing the dilution; for the share options catculation, no adjustment is made to net income,

Diluted earnings per share for the periods of three months ended March 31, 2007 and 2006 are as follows:

Net income attributable to shareholders (Million Baht}

Net incorne used to determine diluted eamings per share (Million Baht)

Weighted average number of outside

ordinary shares in issue (Million Shares)
Adjustments for share options (Miltion Shares)
Weighted average number of outside ordinary shares for

diluted carnings per share (Million Sharcs)

Diluted earnings per share (Baht)

Consolidated

The Company

2007 2006 2007 2006
6,771.36 7,839.07 451341 4,759.14
6,771.36 7,839.07 451341 4,759.14
3,286.18 3,274 82 3,286.18 3,274.82
8.72 12.05 8.72 12.05
3,294.90 3,286.87 3,294.90 3,286.87
2.06 238 1.37 1.45




17.  Segment information

Primary reporting - business segments

Revenues - Third parties
- Related pany
Total Revenues
Operating expenses
Administrative expenscs
Exploration expenses
- Dry hole
- Geological and geophysical
Depreciation, depletion and
amortization
Royalties and remuneration
(Gain) loss on foreign exchange
Share of loss from associates
Total Expenses
Septnent result
Depreciation - general
Administrative expenses - general
Operating profit
Other income, net
Finance costs - Interest income
- Interest expenses
Gain on foreign exchange
Director’s remuneration
Profit before tax
Tax - Project
- Group
Net Incotne
Assets
Segment assets
[nvestments under equily method
Unallocated assets
Cunsotidated total assets
Liabilities
Segment liabilities
Unallocaled liabilities

Consolidated total tiabilities

Capitalization Expenditures

Consolidation for the period of three months ended March 31, 2007

Exploration and Production Pipeline Others
Thailand Other Southeast Middle East Southeast Asia Elimination Group
Asia and others .

2,460.15 338.84 54,71 826.48 3,680.18
14,796.11 208119 775.90 (779.90)  16,877.30
17,256.26 2,420,03 54.711 1,606.38 - {779.90) 20,557.48

1,305.28 925.82 13.58 35.81 (811.59) 1,468.90

402.10 104.81 69.96 3.51 580.38
(0.72) 135.97 (23.30) 111.95
27.08 77.58 130.01 234.67

322147 159.32 73.01 60.41 3,514.21

2,360,46 319.61 2,680.07

(308.36) 14.17 (294.19)

2.34 234

7,007.31 1,737.28 263.26 99.73 234 {811.59) 8,298.33

10,248.95 682,75 (208.55) 1,506.65 (234) 31.69 12,259.15
(74.14)

{231.17)

11,953.84

39.99

21691

(178.14)

161.83

(2.89)

12,191.54

(4,613.92) (280.84) (420.90) (5,315.66}
(104.52)

5,635.03 401.91 {208.55) 1,085.75 6,771.36
101,645.49 19,706.97 6,758.00 6,020.51 950.13 135,081.10
416.37 41637

36,930.45

172,427.92

56,452.70 5,881.63 833.11 2,144.46 174.66 65,486.56
16,777.84

82,264.40

5,770.63 1,963.24 465.67 (216.36) 21.04 §,004.22




Consolidation fur the period of three months ended March 31, 2006

Expleration and Production Pipeline Others
Thatland Other Southeast Middle East Southeast Asia Elimination Group
Asia and others - L
Revenues - Third parties 362229 398.46 573.74 4,594.49 )
- Related party 14,770.54 2,228.84 832.02 (832.02) 16,999.38
Total Revenues 18,392.83 2,627.30 - 1,405.76 - (832.02)  21,593.87
Operating expenses 1,350.34 953.13 3448 - (898.77} 1,439.18
Administrative expenses 422.76 112.32 2747 4.92 567.17
Exploration expenses
- Dry hole 0.05 (5.99) (7.45) (13.39)
- Geological and geophysical 140.04 378.48 29.17 548.09
Depreciation, depletion and
amortization 2,937.92 136.03 1.97 62.70 3,138.62
Royalties and remuneration 2.913.04 283.99 3,197.03
{Gain) loss on foreign exchange (428.75) 28.46 (40029)
Share of loss from associates 0.72 0.72
Total Expenses 7,335.40 1,8586.82 50.86 102,10 0.72 (898.77) 8AT7.I3
Segment result 11,057.43 740.48 (50.86) 1,303.66 0.72) 6675  13,116.74
Depreciation - general (61.48)
Administrative expenses - general (292.76)
Operating profit 12,757.50
Other income, net 96.92
Finance costs - Interest income 258.26
- Interest expenses (321.94)
Gain on foreign exchange . 34341
Director’s remuneration (2.67)
Profit before tax m
Tax - Project (5,045.28) (261.09) (379.90) (5,686.27}
- Giroup 393.86
Net [rcome 6,012.15 47939 (50.86) 923.76 7,839.07
Assets
Segment assets 80,114.75 - 15,863.34 4,004.72 6,553.70 969.75 107,506.26
Investments under equity method 397.14 397.14
Unallocated assets _ 4738596
Consolidated total assets 155,285.36
Liabilities
Scgment tiabilities 3234372 5.444.92 314.53 2.208.44 209.79 40,521.40
Unallocated liabilities 3555017
Consolidated total liabilities 76,072.57

Capitalization Expenditures 7,099.33 701.18 314.81 (451.29) 105.58 7,769.61



= F

The Group is organtzed into the following business segments:

@  Exploration and production segment, the Group operates in oil and gas exploration and production

activities both in domestic and overseas, either as an operatororas a joint venture partners with

intemational oil and gas companics, Most of domestic projects locate in the Gulf of Thailand.

Overseas projects locate in Southeast Asia, Middle East and North Africa. As of balance sheet date,

the Group had 12 projects under production phase and 23 projects in development and exploration phases.

©  Overseas pipeline segment, the Group has investments with its joint venture partners to operate

pipeline to transport natural gas from the exploration and production projects where the Group had

working interest 1.e. Yadana and Yetagun projects.

©  Other segments, other operations of the Group mainly compnse investment tn a project strategically

connected to energy business. Neither of which constitute a separately reportable segment.

Secondary reporting — geographical segments

The Group’s 2 business segments are managed on a worldwide basis. They operate in 3 main geographical

arcas:

Revenues - Third parties

- Related party
Segment assets
Investments under equity method
Capitalization expenditures

Consolidated total assets

Revenues - Third parties

- Related party
Segment assets
Investments under equity method
Capitalization expenditures

Consolidated total assets

Consolidation for the period of three months ended March 31, 2007

Thailand Other Southeast Middle East Group
Asia and others

2,460.15 1,165.32 54.71 3,680.18
14,796.11 2,081.19 - 16,877.30
102,565.62 25,727.48 6,758.00 135,08i.10
416.37 - - 416.37
5,791.67 1,746.88 465.67 8,004.22
139,942.44 25,727.48 6,758.00 172,427.92

Consolidation for the period of three menths ended March 31, 20606

Thailand Other Scutheast Middle East Group
Asia and others

3,622.29 972.20 - 4,594 49
14,770.54 2,228.84 - 16,999.38
81,084.50 22,417.04 4,004.72 107,506.26
397.14 - . 397.14
7,204.91 249.89 314.81 7,7649.61
128,867.60 22,417.04 4,004.72 155,289.36



18.

19,

Disclosure of Financial Instruments

Fair Value of Financial Instruments

Stnce the majority of the financial assets are short-term and that the loans carry interest at rates close to

current market rates, the management believes that the fair value of the Company’s financial assets

does not materially differ from their carrying value.

The Company calculated fair value of long-term liabilities with fixed rate of interest by using the

discounted cash flow based on discounted rate of borrowing with similar term while the cross currency

interest and principal swaps have been based on quoted market rate. A comparison of the carrying

value and fair value of these instruments is as follows:

Yen 23 billion of unsecured and unsubordinated bond

Cross currency interest and principal swaps for Yen 23
billion bond

Baht 2,500 million of unsecured and unsubordinated bond

Cross currency interest and principal swaps for Baht 2,500
million bond

USD 30 miilion of Buy Forward contract

USD 30 million of Sell Forward contract

Dividend

As at March 31, 2007

Carrying amount

Fair value

6,887.05

6,790.88

2,500.00

2,137.19
1,054.06

1,046.90

6,982.70 |

6,733.52

2,423 .40

1,520.12
1,049.65

1,051.23

On March 28, 2007, the annual gencral meeting of the shareholders approved payment of a dividend for

the year 2006 of Baht 3.21 per share. The Company made an interim dividend payment to the

shareholders, for the first-half-year operations of 2006 at the rate of Baht 1.71 per share on August 28,

2006 and still has to pay the dividend for the sccond-half-year operations of 2006 at the rate of Baht

1.50 per share on April 11, 2007.
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Commitment and Contingent Liabilities

As at March 31, 2007, the Company had contingent liabilities which are letters of guarantee amounting.
to Baht 37.08 million in the Company’s financial statements of and Baht 199.84 million in the

consolidated financial statements.

On January 23, 2004, the Company signed the Gas Sales Agreement for Asthit project with PTT. Following

the gas sales condition, the Company has commitment to pay to PTT approximately USD 32 million.

On January 28, 2005, the Board of Directors of the Company approved to provide a loan to Energy
Complex Company Limited (EnCo) based on shareholding ratio of 50%, in the amount of Baht 800
miilion, being a part of the total loan amount Baht 1,600 million. As at March 31, 2007, the Company

provides loans amounting to Baht 150 million.
Significant Events During the Period

On January 16, 2007, PTTEPO was granted approval from the Cabinet to be the operator in the concession

block A4/48, A5/48, and A6/48 with 100% interest.

Events after Balance Sheet Date

The Audit Committee will authorize for issue of the financial statements on Apnl 27, 2007,




(@ 2. Management Discussion and Analysis of Operating Results for the First Quarter of 2007 ]- TIVTD

2.1 PTTEP Performance
The Fiscal Policy Office (FPO), Ministry of Finance, forecasted that Thailand’s

economy is expected to expand in the range of 4.0 percent in 2007, decelerated from 5.0 «--

percent in 2006 due to 1) the expected slowdown in exports of goods and services
following softening world economy and the strong Thai Baht and 2) the slowdown in
domestic demand in consumption and investment as a result of the unstable political
situation. However, given that the public sector’s spending can be accelerated as targeted
and that the interest rate could be sufficiently lowered to enhance domestic demand,
Thailand’s economy is likely to grow at the upper range of the projection at 4.5 percent.

Notable business developments at PTTEP and its subsidiaries in the first quarter of
2007 are summarized as follows.

Regarding petroleum sales, PTTEP’s average sales volume for the first quarter of
2007 was 171,170 barrels of oil equivalent per day (BOED), lower than the target of
187,713 BOED for 2007. The average sales volume for January, February, and March
were 165, 739 BOED, 167,731 BOED, and 179, 707 BOED respectively. The reasons for
the deviation from the sales target were due to 1) the delay in production from NNN-A04
well, Nang Nuan project and 2) technical problems in the Gas/Condensate Separation
Plant of Oman 44 Project. However, PTTEP is confident it can make up the production
from the producing assets for the rest of the 9 months to meet the sales target of 2007.

For the first quarter of 2007, PTTEP and its subsidiaries were successful in
discovering petroleum in various exploration projects including Myanmar and Nang Nuan
projects. For Myanmar projects, the drilling results of exploration wells in M9 block
including Zawtika-1A, Zawtika-2, Gawthaka-1, and Kanonna-1 found a number of natural
gas bearing formations especially in Zawtika-2 well in which six zones of natural gas
bearing formations were discovered with a total thickness of 101.5 meters. The flow rate
testing (Tubing Stem Test) conducted on the three zones of Zawtika-2 well indicated
combined flow rates of 109.5 million standard cubic feet per day (MMSCFD). The highly
successful result of the exploration wells in M9 block gives PTTEP confidence in the
potential of natural gas in M9 block. PTTEP, therefore, will prepare a development plan
and continue to drill 4-5 appraisal wells by July 2007 to establish the petroleum reserves
required for the development of the M9 block. In addition, for the Nang Nuan project, the
exploration well namely NNN-A04 was drilled and encountered good quality crude oil
(42O APD) in the carbonate reservoir with an average flow rate of approximately 9,050
barrels of crude oil per day. As a result of the successful test on NNN-A04, the
production platform and facilities are being prepared and production will start from this
well by the second quarter of 2007.

Regarding growth, PTTEP has been continuously expanding the business. In the
first quarter of 2007, PTTEP succeeded in the 19" Petroleum Concession Bidding Round
of the Department of Mineral Fuels. The proposals for the 3 Petroleum Concession
Blocks were approved by the Cabinet namely 1) A4/48 covering an area of 20,280 square
kilometers, 2) A5/48 covering an area of 25,270 square kilometers, and 3) A6/48 covering
an area of 23,270 square kilometers. All 3 Concession Blocks are located in Andaman
Sea in the North Sumatra basin and Mergui basin. PTTEPO is the operator with 100%
participation interests.

PTTEPI and the other joint venture partners of Cambodia Block B exercised their
pre-emption rights to purchase the entire 10% participation interest of CE Cambodia Ltd. (CEL).

-2-/ As a result/....



As a result of the acquisition, PTTEPI will increase its participation interest in the
Cambodia Block B from 30% to 33.333334%.

2.2 Results of Operations -

On February 12, 2007 PTTEP issued the unsecured and unsubordinated 3-year
Debenture in the amount of Baht 3,500 million with an interest rate of 4.88% per annum. The
lead-Underwriter for this issuance was Standard Chartered Bank (Thai) Ple, whereas Krung
"Thai Bank Plc and Bank of Ayudhya Plc were the Co-Underwriters. The debentures are rated at
AAA by TRIS Rating which is the highest rating. (The Board of Directors and the General
Sharcholders® meeting in the year 1998 approved the Company to issue and offer debentures in
the amount of Baht 10,000 MM. PTTEP previously issued Baht 6,500 million debentures.
Therefore, there was a remaining balance of Baht 3,500 million which was used for this issuance)

On February 13, 2007 the Company registered the change in its registered paid-
up capital from Baht 3,286.002 million to Baht 3,286.352 million, as a result of the exercised
warrants from Management and Employees to purchase the Company’s stock under the
Employee Stock Option Program (ESOP). The total number of shares exercised for this
period was 349,700 shares at the par value of Baht 1 per share resulting in a total of 349,700
Baht. As of March 31, 2007 the outstanding number of warrants was 7.13 million units (1
unit of warrant = 5 units of common shares)

On March 28, 2007, the General Shareholders’ Meeting approved PTTEP or
its subsidiaries’ fund raising to finance investment plan and/or for working capital up to
the total amount of Baht 50,000 million to be issued in Baht or other foreign currencies
and by means of issuance of debentures in local and/or foreign markets. The offering can
be made in lump sum amount or in allotments through a pubic offering and/or a private
placement. For flexibility, related terms and conditions and details of the issuances such as
type of debenture, tenor and interest rate will be determined by the President of the
Company in response to the prevailing conditions of the financial market. In addition, the
General Shareholders’ Meeting also approved the dividend payment for the second-half of
2006 operations at the rate of Baht 1.50 per share which was paid on April 11, 2007. The
Company also paid the interim dividend for the first-half of 2006 at the rate of Baht 1.71
per share on August 28, 2006. The total dividend paid for the year 2006 was Baht 3.21
per share or 37.61% of the net profit.

2.2.1 Results of QOperations - Quarterly Comparison

Earnings summary 4% Quarter  1® Quarter 1*' Quarter
(Unit : Millions of Baht, excepting Baht per share amounts}) 2006 2007 2006
Income from continuing operations
Exploration and production 5,224 5,828 6,441
Pipelines 1,088 1,086 924
Others (194) (143) 474
Total net income 6,118 6,771 7,839
Diluted earnings per share - from continuing operations 1.86 2.06 2.38
Total Revenues - from Current Operational Results 21,449 21,270 22,693
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First Quarter of 2007 compared with First Quarter of 2006

For the results of operations in the first quarter of 2007, PTTEP and its
subsidiaries’ net profit was Baht 6,771 million or Baht 2.06 per share-diluted, a decrease of
Baht 1,068 million or 14% from the same period last year, in which the net profit was Baht
7.839 million or Baht 2.38 per share-diluted. Return on shareholders’ equity for this
quarter was 30.32%

For this quarter, the total revenue was Baht 21,270 million, a decrease of Baht
1,423 million or 6% from the same period last year (Baht 22,693 million). The decrease
was mainly due to the lower petroleum sales of Baht 1,289 million or 6%, resulting from
(1) the lower average petroleum sales price in Baht currency which came from the average
sales exchange rate which decreased to Baht 36.15 per USD against the same period last
year at Baht 39.73 per USD as a result of the strengthened Baht, whereas the higher
average petroleum sales price in USD currency to USD 35.43 per barrel of oil equivalent
(BOE) against the same period last year (USD 34.28 per BOE), and (2) the lower sales
volume in this quarter to 171,170 barrels of oil equivalent per day (BOED) compared with
the same period last year of 171,508 BOED. The decreased sales volume mainly came
from the natural gas sales volume from the Yetagun project relevant to the decrease in the
benefit of cost recovery in portion of production sharing since April 2006 and crude oil
sales volume from B8/32&9A project, whereas the higher sales volume in this quarter from
gas sales volume of the Yadana and Oman 44 projects including the gas and condensate
sales volume from the Phu Horm project.

PTTEP and its subsidiaries received higher revenue from pipeline
rransportation, which was proportionally recorded from gas pipeline transportation in
Moattama Gas Transportation Company (MGTC) and Taninthayi Pipeline Company LLC
{TPC). :

For this quarter, PTTEP and its subsidiaries’ foreign exchange gain decrease
amounted to Baht 288 million from the strengthened Baht.

PTTEP and its subsidiaries incurred expenses in this quarter of Baht §,901
million, a decrease of Baht 339 million or 4% from the same period last year (Baht 9,240

million). This decrease was the net effect of

(1} Decreased exploration expenses, mainty due to the 3D seismic cost from
the Myanmar M7&M$9 and Bongkot projects in the same period last year.
However, there was a write-off of one dry well (COD-2X) in the Vietnam
9-2 project and 3D seismic cost from the Algeria 433a&416b and
Myanmar M7&M9 projects.

In addition, the Vietnam 9-2 project has received the Development Area
approval since January 2007 which resulted in no cost carried for Petro
Vietnam

(2) Higher depreciation and amortization expenses, mainly from the
depreciation of the B8/32 & 9A, S1, Pailin and Bongkot projects as a
result of additional completed oil and gas properties including the
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depreciation of the Oman 44 and Phu Horm projects which were first in
production since the fourth quarter of 2006 .

(3) Lower petroleum royalties and remuneration mainly as a result of a
decrease in sales revenues.

PTTEP and its subsidiaries incurred higher income tax expenses of Baht 128
million mainly due to the higher petroleum taxable profit.

First Quarter of 2007 compared with Fourth Quarter of 2006

For the results of operations in the first quarter of 2007, PTTEP and its
subsidiaries’ net profit was Baht 6,771 million or Baht 2.06 per share-diluted, an increase
of Baht 653 million or 11% from the previous quarter’s net profit of Baht 6,118 million, or
Baht 1.86 per share-diluted.

For this quarter, the total revenue was Baht 21,270 million, a decrease of Baht
179 million or 1% from the previous quarter (Baht 21,449 million). This decrease was
mainly due to lower petroleum sales of Baht 418 million, resulting from (1) the decreased
average petroleum sales price in Baht currency which came from the lower average
petroleum sales price in USD currency to USD 35.43 per BOE against the previous quarter
(USD 35.92 per BOE) and the decreased average sales exchange rate in this quarter to Baht
36.15 per USD when compared with the previous quarter (Baht 36.85 per USD) as a result
of the strengthened Baht; however (2) sales volume increased in this quarter to 171,170
BOED against the previous quarter (165,465 BOED), resulting from the higher natural gas
sales volume from the Oman 44, Pailin and Bongkot projects, natural gas and condensate
sales volume from the Phu Horm project including higher crude sales volume from the S1
project but the crude sales volume from the B8/32&9A project decreased in this quarter.

In this quarter, PTTEP and its subsidiaries incurred expenses of Baht 8,901
million, a decrease of Baht 908 million or 9% from the previous quarter (Baht 9,809
million). This decrease was mainly the net effect of

(1) Lower exploration expenses, mainly due to the write-off of a dry well in
the Vietnam 9-2 project in this quarter. In the previous quarter, there was
the write-off of dry wells and 3D seismic costs in the Vietnam 16-1 project
and the 2D seismic cost from the fran Saveh project.

(2) Decreased operating expenses, mainly from the transfer of the related
operating cost to inventories as a result of the crude sales lag time in the
Nang Nuan project.

(3) Higher depreciation and amortization expenses, mainly from the
depreciation in the Bongkot and Pailin projects as a result of additional
completed oil and gas properties, including the depreciation cost from the
Oman 44 and Phu Horm projects which came from higher production
volume.

PTTEP and its subsidiaries incurred higher income tax expenses of Baht 62
million due to increased taxable profit.
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2.3 Financial position

As of March 31, 2007, PTTEP and its subsidiaries had total assets of Baht
172,428 million, or Baht 14,615 million (9%) higher than at the end of 2006. This
increase was mainly due to (1) higher cash and cash equivalents amounting to Baht 9,671
million as a result of operating activities and unsecured unsubordinated Bath bond
issuance (2) an increase in oil and gas properties of Baht 4,429 million, mainly from the
higher investment in the Arthit, MTIDA and Myanmar M7&M9 projects and (3) a long
term loan to Energy Complex Co., Ltd. of Baht 150 million.

Most of the current assets as of March 31,2007 were cash and cash
zquivalents, parent company receivables, and accounts receivables. A large proportion of
ithe non-current assets were (1) assets used in joint-venture exploration and production,
presented under the title of Property, Plant, and Equipment, and (2) investments in
associated companies, Energy Complex Co., Ltd,, and PTT ICT Solutions Co., Ltd.
presented under the title of Investment in Associated Undertakings.

PTTEP and its subsidiaries had total liabilities of Baht 82,264 million, which
were higher than at the end of 2006 by Baht 12,976 million, mainly resulting from (1)
higher income tax payable of Baht 5,010 million (2) accrued dividends payable for the
second half of 2006, value Baht 1.50 per share, amounting to Baht 4,930 million and (3)
unsecured unsubordinated Baht bond issuance, with a maturity period of 3 years,
amounting to Baht 3,500 million.

PTTEP issued warrants to directors, management and employees of 2 million
units on August 1, 2002, 2 million units on August 1, 2003, 2.8 million units on August 1,
2004, 2.8 million units on August 1, 2005 and 2.8 million units on August 1, 2006, with
the excrcise prices of Baht 111 per share, Baht 117 per share, Baht 183 per share, Baht 278
per share and Baht 456 per share respectively. As of April 12, 2006 the company registered
the change in its par value from Baht 5 each with 664.40 million ordinary shares to Baht 1
each with 3,322 million ordinary shares. The change of its par value affected the exercise
ratio of the warrants from 1:1 to 1:5 including the exercise price from Baht 111, Baht 117,
Baht 183, Baht 278 and Baht 456 to Baht 22.20, Baht 23.40, Baht 36.60, Baht 55.60 and
Baht 91.20 respectively. As of March 31, 2007, the total number of shares exercised was
26.35 million shares and the outstanding number of warrants was 7.13 million units.

As of March 31, 2007, PTTEP and its subsidiaries had a net cash flow from
operations of Baht 14,773 million. The majority of this was cash received from operating
activities.

PTTEP and its subsidiaries had a net cash flow used in investment activities of
Baht 8,428 million, mainly resulting from (1) the higher investment in oil and gas

properties in the Arthit, MTIDA and Myanmar M7&M9 projects (2) a long term loan to
Energy Complex Co., Ltd. amounting to Baht 150 million.

PTTEP and its subsidiaries had a net cash flow from financing activities of Baht
3,513 million due to (1) cash received from unsecured unsubordinated Baht bond issuance
of Baht 3,500 million and (2) cash received from the issuance of ordinary shares for the
exercise of warrants of Baht 13 million.
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As of March 31, 2007, PTTEP and its subsidiaries had cash and cash
equivalents of Baht 28,192 million, an increase of Baht 9,67} million from the end of
2000.

2.4 Impact of the Change in_Accounting for Investments in Subsidiary and / or
Associated Undertakings

In accordance with the Federation of Accounting Professions issued notification
no. 26/2549 regarding Accounting Standard no. 44 “Consolidated Financial Statements and
Accounting for Investments in Subsidiaries”, the company has changed the accounting for
investments in subsidiaries and associates which are to be presented in the Company’s
financial statements under the cost method instead of the equity method. The effect of this
change resulted in the difference of net profit and retained earnings between consolidated
financial statements and the Company’s financial statements. However, the change does
not affect the company’s dividend policy and fundamental factor of business (e.g.
corporate and management structure, revenues structure and strategic directions).

(1) Investment in Subsidiaries, Associates and Joint Ventures

1.1 Investment accounted for under equity method in consolidated
financial statements

As of March 31, 2007, PTTEP and its subsidiaries had investment
accounted for under the equity method of Baht 416 million, a decrease of Baht 2 million
or 1% from at the end of 2006. The decrease was mainly due to (1) a share of loss from
investment in Energy Complex Co., Ltd. amounting to Baht 4 million and (2) a share of
profit from investment in PTT ICT Solution Co., Ltd. of Baht 2 million.

1.2 Investment in subsidiaries, associates and joint ventures accounted for
under the cost method in the Company’s financial statements

As of March 31, 2007, PTTEP had investment in subsidiaries,
associates and joint ventures accounted for under the cost method by historical cost in the
Company’s financial statements amounting to Baht 24,149 million, and no movement
when compared with at the end of 2006.

(2) Net profit

For the first quarter of 2007, net profit in consolidated financial statements and
the Company’s financial statements were Baht 6,771 million or Baht 2.06 per share-
diluted and Baht 4,513 million or Baht 1.37 per share-diluted respectively. The difference
of the net profit came from the change in the accounting for investment in subsidiaries and
associates in the Company’s financial statements. The net profit under subsidiaries and
associates was proportionally recognized in consolidated financial statements

(3) lmpact of the change in investment accounted for in the Company’s
financial statements

-7-/ 3.1 The change/....




3.1 The change resulted in the net profit for the period of three months
ended 31 March 2007 and 2006 in the Company’s financial statements decreased
amounting to Baht 2,258 million or Baht 0.69 per share-diluted and Baht 3,080 million or
Baht 0.93 per share-diluted respectively.

3.2 The effect of the change to other items in the Company’s financial
statements as of March 31, 2007 was the lower investment in subsidianes and retained
carnings which are to be presented in Balance Sheets of Baht 21,462 million. The
cumulative effect of the accounting change is to be presented in “Cumulative effect of
accounting change” in Company’s statement of changes in shareholder’s equity

2.5 Impacts on Operational Results

Oil price and Thai Baht continue to be significant factors that influence PTTEP
business performance. The highly volatile oil price is subject to various factors e.g.
seopolitics, market demand, natural disasters, operation disruptions, etc. which, cause
difficulty in the accuracy of oil price projection. Qil price experts themselves still debate
the future trends of the oil market. In addition to the oil price, a continuous increase in
costs of the E & P business is another factor that has a vital impact on PTTEP business.
However, to effectively contain the cost issue, PTTEP has closely monitored the costs and
has established a taskforce to analyze, plan, and implement programs to effectively
manage and reduce costs e.g. Procurement Planning Team which is responsible for
planning and timely securing long lead items required for operations. Another example is
rthe Consolidated Wellhead Platform Design Team which is responsible for studying and
preparing standard wellhead platform design which can be used for various PTTEP
projects. In addition, PTTEP has also closely monitored business activities and work
progress in every project in order to analyze and provide timely solutions to potential
problems that may lead to project delays. All efforts have been made with objectives to
znsure that all projects are progressing as planned and that they will generate return to our
stakeholders as targeted.

PTTEP has been continuously expanding our business operations to overseas
countries. To effectively operate in-an international environment, PTTEP has been
preparing our organization in various aspects, e.g., personnel development and internal
work processes & systems to allow maximum efficiency & effectiveness in an
international environment. Regarding personnel development, PTTEP personnel have
been trained and developed to work effectively in a diversified and multi-cultural working
environment with a broad working knowledge and a high level of flexibility and
adaptability. Regarding internal work processes and systems, PTTEP continuously
improve and streamline our interna! rules & regulations, work processes & systems, and
methodology to be more efficient and support our business operations in overseas
countries.
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Tel 0-2537-4312, 0-2337-46/1

April 30, 2007

President
The Stock Exchange of Thailand
62 Ratchadapisek Road, Klongtoey

Bangkok 10110 SUPP@.

Dear Sir,
Subject: Participation Interest Increase in Exploration Project — Block (G4/43

Reference is made to PTTEP International Limited (PTTEPI), a 100% owned subsidiary of
PTT Exploration and Production Public Company Limited (PTTEP), which has 15 % of
participation interest in Petroleum Concession No. 4/2546/61 (Block (G4/43) located in the
Gulf of Thailand. The other joint venture partners are Chevron Offshore (Thailand) Ltd.
(Chevron) and Mitsui Qil Exploration Co., Ltd. (MOECO).

PTTEP wishes to announce that PTTEPI is entitled to increase its participation interest in
Block G4/43 from 15% to 21.375%. After the approvals of the Supplementary Concession,
the joint venture partners will consist of Chevron, PTTEPI, MOECO and Palang Sophon
Two Ltd. 51 %, 21.375%, 21.25% and 6.375% participation interests respectively.

Yours sincerely,

M

Maroot Mrigadat

President

END
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