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In accordance with our obligation as a 12g3-2(b) filer, number 82-5135, to file home

country announcements, please find the following announcements which were released by
the Australian Stock Exchange -
¥

‘Erw el

»

1. Cbio Limited — Sale okBresaGen Limited Shares, dated 11 August, 2006.
Amendment to appendix 3b issued on 9 August, dated 18 August, 2008

3. Target Statement, dated 17 August, 2006.

Yours sincerely
Irene Thompson
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Trudy Fenton
Corporate Administrator
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If there are any problems with this transmission, call 08 8234 2660

This document and any following pages are intended solely for the named addressee, are confidential and may contain legally
privileged information. The copying or ditiribution this information ar any information this faesimile may contain by anyone other
than the addressee, is prohibited. [f you hiave received this document in error, please advise BresaGen by telephone and then rerurn
it by mail 1o the address abave. We shall refund in full your costs in doing so.
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ASX Release: 16 August 3006

Amendment to appendix $b issued on 9 Aupust

Following is an appendix 3%; amending the appendix 3b thal was released to the market on 9

August 2006, f

Thec total issued capital shd;vn on lines 8 and 42 of 149,861,104 of the appendix 3b released
to the market on 9 August 2006 should have been shown as 149,861,704,

All other details are correct’

-

¥
. ]
jm
Bryan Dulhunty !
Cormmpany Secretary .
P
¥

H

About BresaGen Limited (3 X:BGN)

BresaGen is an Australian biotechnology company focusscd on cost-effective production of
proteins and peptides in bacteria. The Company is located in Adelaide, South Australia and
specialiscs in process development and supply of clinical trial material for third parties
through its protEcol™ Scrbices business unit. The Company focus is on supply of protein-
bascd active pharmaccutical ingredicnts (API's) to pharmaceutical and biolechnology
companies. www bresagen.com.au.
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[hoo2




17/08 '06 THU 11:52 FAX 81 8 823?12076 BRESAGEN Boos

cwy
-

Wy

Nule 2.7, 3.10.3, 3.10.4, 3.10.3
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Appendix 3B

ALY A

. New issue announcement,
- 4 » -y n agm
appllcat%‘_on for quotation of additional securities
g and agreement

Information or documentsinat available now must be miven to ASX a5 soon as availoble. fformation and
documenty given to ASX bjéame ASX's property and may be mode public.

Introduced 177/96, Qrigin; Anpcm,‘lfx §. Amended {F/9H, U999, 1/7/2000, 30/9/1001, 117372002, 11172003,

Name of enlity

BresaGen Limited %‘

ABN ¢
60 007 988 767 N

We (the culity) give ASX the following information,

Part 1 - All issiies

You inust complare the rel 1(zlrmr secrions (attach shewty if there i« not enough space).
A

I *Class of *sccurities issued or to be | Ordinary shares
issued ¢

&

i

2 Number of *seclwities issued or to 1,406,074 ordinary shares
be issued (if known) or maximum
number which mby be issued

§

3 Principal lenms ‘of the *securities | Conversion of 1 issued convertible note at 20%

(eg, if options, wcxercise price und | discount to 90 day VWAP ar 7.112 cents per
expiry date; if partly paid | ghare

*secorities, the gmount outstanding

and due dates ~ for payment; if

*convertible LSECUriTies. the

conversion price and dates for

conversion)

nc -

Appendix 3B Page |
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i

Do the *securities rank %qually in all
respects fram the date ‘of allotment
with an existing “class of gquoted
*securitiea? L
P
If the additional secu{tftics do not
rank equally, plesse stute:
» the datc from whichthey do
s the exteent (o which  they
participate for the n';éxt dividend,
{in the case of a trust,
disribution) or interast payment
» the extent to which they do not
rank equaily, othér than in
relation (o the negt dividend,
distribution or im:em& payment
L

Issue price or consideragion

Purpose of the issue t:' .

(If issucd as consideration for the
acquisition of assels, clearly idenltify
those assels)

-~

¢4

T

Dates of entering *segurilics into
uncertificaled holdings or despatch
of certificates i

%

L 3

Number and “class of all *securities
quoted on ASX (ir@fuding the
securitics in clausc 2 if Mplicable)

.

1
Number  and *'clahsjs of all
Tsecurities not quoted on ASX
(including the securitics in clausc
2 if applicable)
i
¥

Dividend policy (in the casc of a
trust, distribution policy) on the
increased capital (intm“;:srs)

it

A
¥

BRESAGEN

7.112 cents per share

Working capital.

9 August 2006

Number *Class

149,861,704 Ordinary Shares

Number +Class

Refer atlachment | Options

1 $100,000 convertible
note

n/a.

g 004
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Part 2 - Bonus issue or pro rata issue

11

13

14

15

16

17

18

19

20

21

e e -

Is  security f'ﬁholder approval
requircd? ;.;,

i

15
[5 the issue rcg.ounccabl: ar nan-
renounceable? o

§
Ratio in whichfthe *sceuritics will

-
be offered N

.
H

*Class of *sec“*y'ities to which thc

offer relates ?

+Record  date  to  dotermine

cnlitlements -~

[
>

Will holdings dn different registers
(or subregisters) be aggrepaied for
calculaling entitleiments?

Policy for dec@&ing entillements in
relation to fracwons
1

Names of countries in which the
entry has *segurity holders who
will  not bej, sent mnew issue
documecnts d

Nate; Securily holders must be cold how their
enifdements wre Lo be dealt with.

Crusg referanee: nile 9.7,

Closing date; " for receipt of
acceptances or renunciations
Natnas of any underwriters

L4

o

5
Amount of any underwriting fee or
commission

. kY] .
Names ol any drokers to the issue
T

..

Fee or commission payable to the
broker to the isgue
»

Amaunt of Tany  handling fec
payable to brokers whn lodge
dcceptances o renunciations on
behalf of’scc-.?aly holders

BRESAGEN

Appendix 3B Page 3
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25 If the issue is c&ntingent on
*security  holders® Qoproval, the
date of the ineeting

#

26  Date cnlitlement and acceptance
form and prospectug; or Product
Disclosure Statémcnl’.’;ﬁi” be sent to
persons colitled ;

27 If the entity has issuet! options, and
the terms entitle optign halders to
panticipate on exercidy, the date on
which noticcs will be'sent to option
holders *

y

28 Date rights trading il begin (if
applicablc) %

R

29 Date righis treding . will end (il
applicable) #

R
b
Py
30 How do *sccurily holders sell their

entilements in fildl  through a
broker? N

"k

i

3l How do *security holders sell part
of their encitlements through a
broker and accept for.the balance?

¥
32 How do *security hplders disposc
of their entitlemenls (cxcept by sale
through e broker)?

33 “Despatch dale B

%

Part 3 - Quotation of securities

You need only complefe this section if you are applying Jor quotation of securities

b))
34 Type of securities v
| (rick one) '
@) i
D Securitics dc:y;}ribcd in Part |
() All other seeirities
‘

Fxomple: restriciey: seduniics or the end of e cscrowed peried, prly poid sscuritivs that beeams fully puil, cplayes
i inceative shnre Fecifities whon cestricnion endg, reguritics issued un expiry of conversion ol converlible securitics

Entities that have ticked box 34(a)

A

2
iy

15

‘=

L 5% Y
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Additiona) securities forming a new class of securities

;
Tick to indicate you arciproviding the information or

documeniy 5 .
s
35 if the '*&’Ecurir.ies are *equity sccurities, the names of the 20 largest holders of the

addition] *securitics, and the number and percentage of additioral *securities held by
those hqlders

16 D If the 1‘%ccurhics are “equity securities, a distribution schedule of the additional
tseouritfes setting out the number of holders in the categories
11,000
1,001 - 5,000
5,001 --10,000
10,001 ~ 100,000
100.00 hand aver

37 D A copy bf any trust deed for the additional *securities

Entities that hav}} ticked box 34(b)

38  Number of securities for which | 1,406,074
*quotalion is seught

”

b
39 Class of *sé.‘curities for which | ordinary
quotation Is solight

8
40 Do the *sccuriﬁ;s rank equally in all | yes
respects from the date of allotment
: with an existing *class of quoted
*securitics?

If the addit{oﬁa! securities do not

rank equally, please state:

= the date from which they do

¢ the cxlent to  which they
participate, for the next dividend,
{in the A;.asc of a trust,
distributiofl) or imerest payment

s the extent to which they do not
rank equally, other than in
relation 16 the next dividend,
distributiorr or interest payment

Appendix 38 Page 5
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41 Reason for request :f'or quotation | Issucd upon conversion of 1 $100,000

now convertible note

Bxompic: In the case ol ru:-m'-;ga xegurties, nd of

resiriction perjod X

(if issued wupon cbnversion of

another securily, cleur}y identify that

other security) -

»
'
E
: Number *Class
42 Number and *class ofiall *securities | 149,86),704 Ordinary Shares
quoted on ASX (§cfuding the
securities in clause 38);
8
-
Quotation agreement N
:
| *Quotation of our additional *securilies is in ASX's absolute discretion. ASX may
quote the "securities* on any conditions it decides,
2 We warrant the folléwing to ASX.

. The issue of the *sccuritics Lo be quoted complies with the law and is not for

an illegal pirpose.
.

. There is no ‘feason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not requirciidisclosurc under section 707(3) or section 1012C(6) of the
Corporatioij® Act.

Note; An eniily may nced to abrain approprinte warrantics from subscribers lor the xoeurilies in brdsr in be nhle w give
\hiKk wurmnty
-,

. Section 724 or scction 1016 of the Corporations Act does not apply to any
applications“rcccivcd by us in relation to any *securities to be quoted and
that no-one* has any right to retura any *securitics lo be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quared.

o
(Y

. We wuarrands that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities lo be quoted, it has been
provided at the time that we request that the *securities be quoted.

K

. If we are @ trusl, we warrant that no person has the right 1o return the
*securitics % be quoted under section 1019B of the Corporalions Act al the
titne that we request that the *sccurities be quoted.

3 We will indemnily#ASX to the fullest extent permitted by law in respect of any

claim, action or expfnse arising from or connected with any breach of the warranties
in thig agreemenl. ¥

dBoos
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4 We give AEJ:‘{ the information and documents required by this form. If any

information of:documcnt not available now, will give it 1o ASX before *quotation of
the *securities-begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete,

&
‘1

-~
Sign here: Original signed Datc: 16 August 2006
(Company ISecretary)

t
*

At

Print name:; Bryan Digounty
(Company; Secretary)

[ — e ]
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Attuchment 1 — BresaGcﬁfLimitcd Appendix 3B - 9 August 2006

Options on issue as at 9 A;ugust 2006
Employce Share Option Plan
t

3
Exerci&¥Pricc

Number Expiry date
263.334 $150 18 Oct 2009
7,500 $£.30 19 May, 2010
127,500 $1.50 10 Oct, 2010
20,316 $101 30 June 2012
3,334,000 $0.40 2010-2011!
1.850,000 s040 1 July 2011
5,602,650
T
Other Options :
Number Exercisc Price Expiry date
100,000 $0.30 8 May 2008
50,000 3031 26 August 2008
25,000 SI@S 29 Nov 2009
3,915,000 $0h2 3 Decemnber 2010
25,000 $0.2725 30 May 2013
4,115,000 g_
&

Opticns issued to Nirectors and senior cxecutives

Number Exercisc Price Expiry date
4,500,000 $072 16 Dec 2009
5,000,000 5042 30 May 2010
9,500,000 :

w
!
. ?.
L]
§

& By
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by
17 August 2006 4
!
The Announcernents Ofﬁ%

Australian Stock Exchans} Lintited
ADELAIDE SA 5000 ;

K

&
Dear Sir/Madem i

)8
HRESAGEN LIMITED -*OFF MARKET TAKEOVER BID BY HOSPIRA HOLDINGS {S.A)PTYLTD

BresaGen Limited ACN ¢07 988 767 (ASX Code BGN]) has todey lodged Its Target’s Statement with the
Australian Securitics & Investments Commission, a copy of which is now provided to Australian Stock
Exchange Limited in compliance with scction 633(1), item 14,

Thp Targer's Statement is intended to be despatchied 1o shareholders in BresaGen Limited as soon as possibic,

Stephen Jones h
Chairman y

LY
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BresaGen

T w7

TARGE1}S STATEMENT

For Recommended ;Dash Offer by
Hospira Holdings (S.A.) Pty Ltd

{ACN 121 147 018} hy

to acquire all of your ordinary shares in
BresaGen Limited

Ll

(ABN 60 007 9BB T&7)

-4

for 14 cents in casheer BresaGen Share

BRESAGEN LIMITED DIRECTORS UNANIMOUSLY
RECOMMEND THAT YOU ACCEPT THE OFFER

(in the absence;of a higher priced offer)

-’

@

THIS DOCUMENT CON‘TA"INS IMPORTANT INFORMATION AND REQUIRES YOUR IMMEDIATE
ATTENTICN. IF YOU ARE (N ANY DOUBT AS TO HOW TO DEAL WITH THIS DOCUMENT YOU SHOULD
CONSULT YOUR STOCKRROKER. LEGAL OR FINANCIAL ADVISER.

This Otfer is scheduled to épen on [HAlé] 2006 and close on [dAte] 2006 unless extended. If you hava any
questions about the Offer, pleasa contact the Offer Information Line on 1300 309 570 {callers within Australla),
or +61 3 8415 4345 (caller5'from outside Australla). In accordance with lsgal requirements, al| calls to these
numbers will be recorded.

Legal Adviser

o

McCULLOUGH ROBERTSC 3

L
¥
'a',‘
I
.{
lawyusia
.
'

v
i
*s

440200.v1\SYDDMSI\EGA -
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TABLE OF (:;‘ONTENTS

Lettar from Charperson 2
Summary of thi Offer 4
+r
Why your direc}ors recommend that you ACCEPT Hosplra's Offer 6
Target's Stateré:ent 9
»
I
i)
F
KEY DATES:
Py,
Date of Bidder'y Statement 15 August 2006
Date of this Ta'r'gers Statement 17 August 2008
Date of Offer XX 2006
Closing date of Hospira's Offer Period* %X 20086

* unless withdrawn or extended by Hosplra.

SHAREHOH?ER INFORMATION

Tha Diractars of BrasaGen Limited are committed to ensuring shareholders will be kapt informed of

developments. fhportant develepments under the control of BresaGen Limitad will be notified diract to

sharsholders, 121 developments may necessitate enguirias of tha Bidder, Hospira Holdings (S.A.)

Pty Ltd. Shareholdars can make enquiries through the help line established by the Bidder for thig

purpnsa on 1300’_‘309 570 (callers within Australla) or +61 3 9415 4345 {callers from outside Australia),
LY .

IMPORTANT NOTICES

Nature of this document

This documant ls.e Target's Staternent issyad by BresgGen under Part 8.5 Division 3 of the
Corporations Ackin response ta a Blidder's Statement issued by Hospira. -

Defined t.ermsf

A number of deflhed tetma are used in this Target's Staternent. These tarms arg explained in
section 1 of this documant.

Not personal qflvica

This Target's Statement does not take into account individual objectives, financial situations or
particular circumnstances. It does not contain pereonal, financial or taxatlon advice, The BresaGan
Directers encourage sharsholders to seek thelr own Indepeandent financial and taxation advice before
making o decisioh as to whether of not to eccept the Offer,

Disclalmer as & forward looking statements

in addition to the 'nistorical information that is contalned in this Target's Statement, some of the
statements nppa&rlng in thie Target's Statemant may ba in the nature of forward looking statements.
Shereholders shiuld be aware that such statements are hypolhetical only and are subjact to inherant
risks and uncanﬁgties. Those risks and uncertaintlas Include facters and risks specific to the Industry
In which BresaGan aperates as well as general economle condltions, prevailing exchanga ratas, and
interest rates and‘conditions In the financlal markets. Actual events or results may differ materially
from the even!s dr results expressad or impliad in any forward looking statemaent. Nane of BresaGen,
BrezaGen's officers, any parsons nemed In thls Targst's Statement, or any person invelvaed In the
preparation of this Targetf's Statomant, makes any representaton or warranty (cxpress or impliad) as
to the eccuracy & likelihood of fulfilment of any farward lecking statemant, or any events or resulis
expressed of impllad in any forward locking statement, except to the extont required by law. The
forwand tooking sfatements in this Target's Statament reflect views held only as at the date of this
Target's Slatemd[)t.

DISCLAIMER .

A copy of this Tar."gat's Statement has been lodged with the Australian Securlties and Invasitments
Commission ('ASIC'). Neither ASIC nor any of its officers lake any responsibliity for the content of this
Target's Statemeit.

448206.v1\SYDDMS\EGY
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BresaGeny:
17 August 2004

Dear Shareho]%;r

OFFER BY HOSPIRA HOLDINGS (S.A.) PTY LTD TO ACQUIRE ALL THE
SHARES IN BRESAGEN LIMITED (‘OFFER’)

On 11 August 2006, the directors of BresaGen Limited and Hospira Holdings (S.A.) Pty Ltd
announced thavthe Board of BresaGen had agreed to recommend the acquisition of
BresaGen by Hpspira. Hospira is offering $0.14 cash for every BresaGen Share that you
hold. 4

4
This Offer is : fyarate to the offer also made by Hospira to acquire all of the outstanding
Options in Bre%;Gen fromn Cptionholders.

Your director';;j believe that the acquisition is in the best interests of BresaGen
shareholders,’and therefore unanimously recommend that you ACCEPT Hospira’s
Offer for all dl‘l your BresaGen Shares, in the absence of a higher priced offer.

N

The directors 0;' BresaGen have carefully considered a number of strategic alternatives and
consider the acl‘c‘]uisition to represent the best opportunity for sharcholders, The directars
believe that thelacquisition provides the best possible outcorne for BresaCen shareholders,

The key reasods for the directors’ recommendation to accept the Offer include:

{a} ,!The Offer represents a significant premium to the recent trading prices of
BresaGen Shares, notably:

t:u

. a premium of 47.4% to the pricc of BresaGen Shares on 3 August
2006, the tast day of trading before trading in BresaGen Shares was
Y halted; and
+* a premium of 56.4% to the volume weighted average price of
¥, BresaGen Shares for the 30 days until 3 August 2008; and
.i . a 74.2% premium to BresaGen’s volume weighted average price
% since [ January 2005,

by ) ;Hospira has acquired a 19.95% shareholding in BresaGen from CBio
+ ,Limited, and CBio Limited bas stated that it intends to accept the Offer for
“*lts remaining shares, in the absence of a higher priced offer emerging.

(c) ' There is no competing offer, and:
e BresaGen considers the likelihood of another bidder being
i successful as remote;
;‘!‘;- the price of BresaGen Shares may fall if the Offer lnpses;

{d) ”'-.?The Offer provides a cash exit for BresaGen Sharehalders, with no
fbrokerage fees payable;

(e) " The Offer provides a cost efficient mechanism for disposal of unmarketable
ssparcels of BresaGen Shares,

FPage 2

‘e

TR et
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(N .\fThe Offer presents a potential opportunity for BresaGen to maximise the
- wtilisation of its South Australian facilities.

e@
Each of these points are explalned in further detail jn this Target’s Statement. You are
encouraged 10 read both the Bidder's Statement and this Target’s Statement in their entirety
befare makingsyour decision in relation to Hospira's Offer,

.!l
You should alsp be aware that all of BresaGen's directors intend to accept Hospira’s Offer

in respect of'ak BresaGen Shares and Options they hold ar control in the absence of a higher
pricad offer, 1‘

The BresaGen directors unanimously believe the Offer Is in the best interests of
shareholders and that you should ACCEPT Hospira's Offer, in the absznee of 2 higher
priced offer,

.f‘j

ts sincerely,

%

)
Stephen Joneq
Chalrmaon :
iy

FPage 3
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BRESAGEN

SUMMARY OF THE OFFER

3
P
The Offer {I

Considcratioﬁ';:
When to accept the Offer

I
I
[

-

How to accep’t‘.‘.the Offer

ay

B

Rs

Payment Daté‘s

!

ol

Conditions qf

Hospira (a wholly owned subsidiary of Hospira, Ine.) is
offering to scquire all of your BresaGen Shares by way of
an off-market takeaver bid,

If you accept the Offer, you will (subject to the
satisfaction or waiver of the Conditions to the Offer)
receive 14 cents cash for every BresaGen Share you hold.

This Offer is open now. You may accept the Offer at any
time during the Offer Period, which is currently schedulsd
to close at 7:00 pm (Adelaide titne) on (insert] 2008,
unless it is extended. Acceptances must be received
before the end of the Offer Period.

To accepl the Offer, you may simply complete the
enclosed Acceptance Form in accordance with the
instructions on the form and return it in the envelope
provided, which is postage-paid within Australia.
Alternatively, you may otherwise follow the detailed
instructions set out in Section 6.7 of the Bidder's
Statement.

If you validly accept the Offer and the contract resulting -

from your acceptance becomes unconditional, you will be
sent payment of the Offer Consideration on or before the
earlier of:

= one month after the date of your acceptance, or if the
Offer is subject {0 a2 Condition when you accept it, ons
month after the date the Qffer becomes unconditional;
or

= 2] days after the end of the Offer Period.

The Offer is subject te the Conditions set out in Section
6.9 of the Bidder's Statement. In summary, the key
Conditions of the Offer are:

¢ minimurm 90% acceptance of the QOffer;

+ obtalning 21l required regulstory approvals (but there
is no requirement for FIRB Approval);

* no regulatory action or contravention;
* no material adverse change in BresaGen,;
+ no distribution declared or paid by BresaGen;

* 1o other party acquires a televant interest of 10% or
more of BresaGen;

» BresaGen does not enter imto any international
development or supply agreement; and;

Pags 4
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¥
Closing date 7,’&
Compulsory, 'r}:cq uisition

L 3

H

>
v

Brokerage arid Stamp Duty

L3

(A3
Tax Conseguences

.‘".'!,',f'q

e
-

Further information

'
we

N At A

a_ -

BRESAGEN

* no Prescribed Occurrences.

However, Hospira may choose to waive any of these
Conditions in accordance with the Corporations Act.

The Offer is curreatly scheduled to close at 7;00pm
{Adclalde time) on [ingert] 2006, unless it is extended.

If you do not accept the Offer and Hospira becornes
entitied to acquire your BresaGen Sheres under the
compulsory acquisition provisions of the Corporations
Act, Hospira intends to exercise its rights to acquire your
BresaGen Shares. In those circumsrances, you will be paid
later than BresaGen Sharehalders who acoept the Offer.

if Hospira does not become entitled to compulsorily
acquire your BresaGen Shares you will remain a
BrezaGen Shareholder.

You arc not required to pay brokerage, goods and services
tax or stamp duty if you accept the Offer. Any such costs
will be borne by Hospira.

A general outline of the major tax implications of
accepting the Offer are sct out in Section 7 of the Bidder's
Statement. Your own personal circumsiances may affect
your individual tax position, Accordingly, you should read
Section 7 of the Bidder's Statement carefully, taking into
account your personal situation and, if necessary, congult
with your finenciel and taxation advisers.

If you have any queries about the Offer (including how to
accept the Offer), please call the Qffer [nformation Line
on 1300 309 570 (callers within Australia) or +&1 3 9415
4345 (callers from outside Australia). The Offer
Information Line is open Monday 1o Friday, 8.30am to
5.00pm, Adclaide time.

Please note that for legal reasons, ell calls to these

numbers will be recorded. Enquiries in relation to the
Oifer will not be taken on any other telephone numbers.
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WHY YOURDIRECTORS RECOMMEND THAT YOU ACCEPT HOSPIRA'S
OFFER .

&
Unanimous rug;mmendation by the BresaGen Directors
s The BresaGen Directors have unanimously recommended that you acczpt the Offer in
the absence of a higher priced offer emerging.
e Each of theiBresaGen Direciors intends to accept the Offer in respect of the BresaGen
Shares (and the offer for Options in respect of the Options) which they own or control,
in the absence of a higher priced offer emerging.

Intentions of Koy BresaGen Sharcholder

e Hospira haj acquired & 19,95% shareholding in BresaGen from CBio Limited, and is
now Bresagan's lergest shareholder. CBio Limited has announced that it also intends to
accept the Offer in respect of its remaining BresaGen Shares, in the absence of a higher
priced offer emerging.

The Offer rc;;r;cscnts a significant premium to the recent trading prices of BresaGen
Shares v

The Offer of 114 cents per BresaGen Share represents a significant premium to the trading

price of BresaGen Shares prior to the Offer:

* 3 premiuw{;)f 47.4% to the price of BresaGen Shares on 3 August 2006, the last day of
trading bextf = trading in BresaGen Shares was halted; and

» @ premiumof 56.4% to the volume weighted average price of BresaGen Shares for the
30 days uniil 3 August 2006; and .

» a74.2% premium to BresaGen’s volume weighted average price sirice 1 January 2005,

]
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Hospira’s oﬂ:g‘r represents p 74,2% premilum to the volume weighted average trading
pricc of BresjGen shares since 1 January 2005
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hajted

4

There is no gpympeting offer and BresaGen considers the likelihcod of ancther bidder
being successjul as remote

Al this time, no other party has made an offer for BresaGen. Further, Hospira has a current
sharcholding of 19.95% of BresaGen Shares, This will preclude any other bidder from
reaching the minimum ownership level required to proceed to compulsory acquisition under
Australian takeavers law, BresaGen therefore considers the likelihood of any other bidder
being successtul as remote,

BresaGen's shore price may fall if the Offer lapses

L

For the twa rx_uzonth period prior to the announcement of the Offer, BresaGen's share price
traded betwce;E 7.1 cents per share and 10 cents per share, closing at 9.5 cents per share on 3
August 2006} the last day of trading beforc trading in BresaGen Shares was halted.
Following, the annowncement of the Offer, BresaGen's share price has traded between 13
cents and 14 cents per share, closing at 13.5 cents per share on 14 August 2006 (being the
last day prior to lodgement of the Bidder's Statement by Hospira). Whilst there are many
factors that influence the market price of BresaGen Shares, there is a risk that the BresaGen
share price mgy fall if the Offer 1apses without Hospira being able to compulsorily acquire
the remaining Shares which have not been accepted the Offer.

The Offer provides 2 cash exit for BresaGen Shareholders, and you will incur no
brekerage fe

The Offer prgides you with certainty of cash and immediate value for your BresaGen

Shares at a substantial premium to historical trading levels. By accepting the Offer:

= you will receive 14 cents per BresaGen Share (subject to the Conditions of the Offer
being satisfled or waived);

«  you will nét incur brokerage fees by accepting the Offer that may otherwise be payable
if you choose to sell your BresaGen Shares on the ASX; and

= you will be paid the Offer Consideration elthar within one month sfier the date of your
acceptancg or, {f the Offer is subject to a Condition when you accept it, one month after

% Page 7
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the date or;,whlch the Offer becomes unconditional. In any event, you will be pald the
Offer Conqderaﬂon within 21 days after the close of the Offer Peried, assuming the
Offer becomes unconditional.

Cost efficicnt-dispossal mechanism for holders of unmarketable parccls of BresaGen
Sharcs

If you hold a 3 cel of unmarketable BresaGen Shares (being a sharcholding of less than
$500), accepting the Offer provides an efficient and cheap mechanism to sell your BresaGen
Shares and avdid brokerage costs {which can represent a significant proportion of your
proceeds). >

Potential for Bf-esaGen to maximise use of facilities

The Offer presents a potential opportunity (through the network and global presence of
Hospira's parent company, Hospira, Inc.) to maximise the utilisation of BresaGen's South
Australian facilities.

Development ?Bresa.Gen‘s leading facilitics (and the successful restructuring of BresaGen
subsequent to Noluntary administration in 2004) has been in significant part due to the
support of the South Austraiian Government, Bio Innovation SA and the South Awvstralian
Land Management Corporation. These parties provided the financial support necessary to
build these currently underutilised facilities
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TARGET’S STATEMENT

BY Directors of BresaGen Limited
ACN 007 988 757

R

PURSUAN'%} TO DIVISION 3 OF PART 8.5 OF THE CORPORATIONS ACT

This Target’s%tatement is made in response to the Bidder's Statemnent dated

15 August 2006 by Hospira Holdings (S.A.) Pty Ltd ACN 121 147 019, It relates to an off-
market offer (1Offer’) for the scquisition of all of the residual sharehelding interests in
BresaGen, and;offers $0.14 for each BresaGen Share.

1.  DEFINITIONS

In this'Target's Statement, except to the extent the context otherwise requires:

‘Acceptance Form® means the acceptance forms accompanying the Bidder's
Statemgent;

o
‘ASIC® means Australian Securities & Investments Commission;
‘ASX' means Ausiralian Stock Exchange Limited;

‘Bid«%y’s Statcment’ means the Bidder’s Statement dated 15 August 2006 which
has been served on BresaGen in relation to the off-market offer pursuant to
section 633 of the Corporations Act and which contains the Qifer;

‘Board’ means the Board of Directors of BresaGen;
‘BresaGen’” means BresaGen Limited ACN 007 988 767;

‘Bres;Gen Shares' means the existing issued fully paid ordinary shares in
BresaGen;

‘Directors’ means the directors of BresaGen,;

‘Hosp,,ra means Hospira Holdings (S.A.) Pty Lid ACN 121 147 019 whose
regist red office is at Level 27, 50 Bridge Street, Sydney (2 whelly owned
subsidiary of Hospira Inc, a New York Stock Exchange listed company), which is
the party described as ‘the Bidder® for the purposes of the Bidder's Statement,

‘Corporations Act' means the Corporations Act 2001 (Cth), us amended from time
to time;

€ .
‘Directors” means all of the directors of BresaGen;

‘Offer' means the offer by Hospira to acquire BresaGen Shan:s contained in
sectin%G of the Bidder’s Statement;

‘Offen:Period' mpans the period during which the Offer is to remain open for
acccpﬁncc in aceordance with section 6.6 of the Bidder’s Siatement;

‘Optidn’ or ‘BresaGen Option® means an option to acquire a BresaGen Share;

‘Regigler Date’ means finsért] 2006, being the date set by Hospira under section
633(2) .of the Corporations Acr;

‘nghts has the meaning given to it in section 10.1 of the Bidder’s Statement;

‘Takeover Bid’ means the off-merket takeover bid made by Hospira pursuant to the
Blddcl;, s Statemnent for alt the BresaGen Shares under Part 6 of the Corporations
Act; aﬂ\ﬂ

¥
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‘Targe‘;’s Statement’ means this document, being the statement of BresaGen under
Part 6.&*Division 3 of the Corporations Act.

SUMF&XRY OF OFFER
Haspim 5 Offer

' Hospxm is offering $0.14 for every BresaGen Share. The Offer is subject to a

number of conditions which are summarised in sectien 5.2 of this Target’s
Stateinent,

This Qjfer is separate to the offer also made by Hospira to acquire all of the
outstandmg Options in BresaGen from Optionhelders as described in Section 9.3.

Directors’ recommendation in relation to the Offer

The B%‘%saGcn Directors are :

. wMr Stephen Jones - Chairman

. , Dr Wolf Hanisch — Managing Director

. ‘ Dr Michael Monsour — Non-Executive Director

. ::Mr Geoff Thomas — Non-Executive Director

. "Dr Meera Verma — Director and Chief Operating Officer.

After takmg into account each of the matters in this Target’s Statement and in the
B'dd“ﬁf Staternent, ¢ach of your Directors recommend that you ACCEPT the
Offer, In the absence of a higher priced offer.

In con:}denng_whethw to accept the Offer, your Directors encourage you to:
1
(a) . read the whole of this Target's Statement and the Bidder's Statement;

() . have repard to your individual risk prefile, portfolio strategy, tax position
‘fand financial circumstances;

(c) consider the alternatives noted in section 4 of this Target’s Statement; and

(d}  obtain financial advice from your broker or financial adviser upon the Qffer
';}and obtain taxation advice on the effect of accepting the Offer.

A surrH-'{:ary of the reasons for your Directors’ recommendatior. 19 as follows:

(8) - The QOffer rcpresents a significant premium to the recent trading prices of
BresaGen Shares, notably:

te 8 premium of 47.4% to the price of BresaGen Shares on 3 August
.J' 2006, the last day of trading before trading in BBresaGen Shares was
halted; and
. a premium of 56.4% to the volume weighted average price of
& BresaGen Shares for the 30 days until 3 August 2008; and
] a 74.2% premium to BresaGen’s volume weighted average price

s

since 1 January 2005,

(b) ‘ Hospira has acquired a 19.95% shareholding in BresaCen from CBio
Limited, and CBio Limited has stated that it intends to accept the Offer for
. its remaining shares, in the absence of a higher priced offer emerging.

{c) 'vThere is no competing offer, and:

. BresaGen congiders the likelihood of another tidder being
successful as remote;

¥ Page 10
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L the price of BresaGen Shares may fall if the Offer lapses;

(d) " The Offer provides a cash exit for BresaGen Shareholders, with no
'ﬁf brokerage fees payable;

(e) 1,; The Qffer provides a cost efficient mechenism for dispose! of unmarketable
# pareels of BresaGen Shares;

(0 " The Offer presents a significant potential opportunity for BresaGen to
' maxirise the utilisation of its South Australian facilities.

lnten}ﬁ!ons of your directors in relation to the offer

Each director of BresaGen (excluding Mr Geoff Thomas) has a relevant interest in
BresaGen Shares and Options and presently intends to accept the Offer in relation to
thosehares (and the offer for Options described in Section 9.3), in the absence of a
higherpriced offer.

Detail of the relevant interests of each BresaGen director in BresaGen Shares and
Options are set out in section 7.1 of this Target’s Statemnent.
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IMPC i TANT MATTERS FOR BRESAGEN SHAREHOLDERS TO
CONS|DER ' '

Hospil%’s Offer

Hospira announced its intention to make its Takeover Bid for BresaGenon 11
August'2006. A summary of the Offer is contained In section 5 of this Target's
Statement.

Hosplrr.“s Offer is open far aceeptance until 7.00 pm (Adelaide time) on [insert
date] 2006, unless it is extended or withdrawn. Section 6.18 of the Bidder's
S:ateni\nt describes the ciccumstances in which Hospira can withdraw its Offer.

\f Hospira’s Offer
L}
Hnspir;& is offering 50,14 for cach BresaGen Share.

Atthe tfi'mc of the issue of the Bidder's Staternent dated 15 August 2006, the
Hospira Offer valued BresaGen at approximately $21 million.

Value™

BresaGen Securities

Bresachn had, at the dale of the Bidder’s Statement, 149,861,704 BresaGen Shares
on issue, and 19,217,650 BresaGen Options. Of the total number of BresaGen

5ccurif§.~s:
.

(a) 36,675,055 BresaGen Shares, representing approximately 4.45% of
_;‘Bresann's Shares, and 4,575,000 BresaGen Cplions rzpresenting
tapproximately 23.8% of BresaGen'’s Options, are held by BresaGen
+ Directors or are Shares and Options in which they have a relevant interest;
+ and

(b) "I-lospira has a relevant interest in 19.95% of BresaGen Shares through the
s:gale to it by CBio Limited of 29,897,290 shares on 11 August 2006.

The BresaGen Directors and their associated entities intend to ACCEPT the Offer in
the abafv}nce of a higher priced offer. This is relevant to all other holders of
BresaGen Shares and BresaGen Options in determining whether or not to aceept the
Offer. |

No Dirkctor of BresaGen has ecquired or dispascd of a relevant interest in any
BresaGen Shares in the four month peried ending on the date irnmediately before
the date of this Target's Statcrnent.

BresaGen also has on issue one Convertible Note with a face valuc of $100,000.
Bresa@en has agrecd that this will be terminated on the date that Hospira has a
relevant interest in at least 90% (by number) of BresaGen Shares and all labilities
under fant convertible note will be released in exchange for repayment of the
8100,0‘89 face value,

BresaGen security holders should read the Bidder’s Statement and this Target’s
Starement which sets out infortnation required under the Corporarions Act 2001.
Apart from BresaGen Shares, BresaGen Options and the abovementtoned
Convertible Note, BresaGen has 1o other securities on issue.

] Page 12
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Subsfantisl holders

The following entities have (together with any of their associates) relevant intercsts

- BRESAGEN

in 5%. or more of BresaGen's Shares:

Namg;

BresaGen Shares

Relevant interest in shares

(%)

Hospira and Hospira, Ine
and sybsidiaries

29,897,290

19.95

CBio Limited

25,575,704

17.07

Paraegin Equity Limited

18,253,637

12.18

A £

-

o

- -
T

o
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4.2

43

%

b

,
YOUR.CHOICES AS A HOLDER OF BRESAGEN SHARES or
BRESAGEN options
Your d?recmrs recommend that yau ACCEPT the Offer, in the absence of a
higher‘_'priced offer.
Howev?r, as a holder of BresaGen Shares, there are three choices currently
availabl\e.

Acccp&the Offer
BresaGen Shareholders may eleet {o accept Hospira’s cash Offer of $0.14 for every
BresaGen share,

Details about how to accept the QFfer are described in section 6.7 of the Bidder's
Statemint.

Sell yq':?":;:' BresaGen Shares on market

During a takeaver, sharcholders in BresaGen can still sel] thejr shares on market for

cash. ~
i

W,
The latest price for BresaGen Sharca may be obtained from the ASX website
WWW.EHX. COIMLAU,
Shareliolders who sell their BresaGen Shares on market may hiave a capital gain or a

capital loss on the disposal of their BresaGen securities, and may be liable for
capitakgains tax and a brokerage charge.

BresaGizn shareholders who wish to sell their BresaGen Shares on market should
contacYtheir broker for information.

Do not'accept the Offer and do not sell your Shares on market

BresaGen Sharcholders who do not wish to aceept the Offer or sell their BresaGen
Sharesion marlet should do nothing.

Shareholders should note that if Haspira acquires 90% of the Shares it will be
catitleq to compulsorily acquire the Shares that it does not already own (see section
5.6 ofthis Target's staternent for further details).

-8
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5. KEYfEATURES OF THE OFFER

¢
5 Consigcration
Hnspié?x is offering $0.14 for each BresaGen Share.,

r 3

5.2 Condifions of the Offer

b
Hospira's Offer is subject to a number of conditions. Those conditions are sct out ip
full in'section 6.9 of the Bidder's Statement.

By way of a broad overview, the conditions to the Offer are:

(a) » before the end of the Offer Period, Hospira has a relevant interest in 90% or
@mcre of BresaGen Shares then on issue;
(&)

before the end of the Offer Period, all approvals or consents that are
K required by |aw, as are necessary to permit the Offer to be lawfully made to
* and accepted by BresaGen Shareholders and the ncquisition of the BresaGen
L_P Shares by Hospira, ere granted;

{c) ' between the Announcement Date and the end of the Offer Period no
regulatory action or contravention occurs that impedes or adverascly affects
+ the making of the Offer;
[

(d) ¢ between the Announcement Date and the end of the Offer Period there is no
'r., material adverse change in BresaGen;

(e) | between the Announcement Date and the end of the Offer Period no
. distribution is declared or paid by BresaGen;

(£ & between the Announcement Date and the end of the Offer Period no other
party acquires a relevant interest of 10% or more of BresaGen;

(4] " between the Announcement Date and the end of the Offer Period BresaGen
, does not enter into any international development or supply agreement;

(h) ._,' the acquisition of the BresaGen Shares by Hospira will not require Hospira,
Ine., or any US person, to act in a manner inconsistent with the U.S. Export
? Administration Regulations or any of the verious sanction programs
« administered by the U.S Treasury Department’s Office of Foreign Asset
. Control;

6] :, between the time the Bidder's Statenent is given to BresaGen and the end
, of the Offer Period no Prescribed Occurrences oceur which include

BresaGen:
.. reducing [ts share capital;
o entering into a buy-back agreement;
" Issues or agrees to {ssue shares (other than as a result of the exercise

—

of Options) or convertible notes;

P
]

disposes or agrees to dispose of or charge the whole or a substantial
part of its business or property;

¢

iﬁ . resclving to be wound up;

. @ has g liquidator, provisional liquidator, administrator, receiver or
receiver and manger appointed

‘. executes a Deed of Company Arrangement

¢
Howe'yer, Hospira mey choose to walve any of these Conditions in accordance with
the Bg3der's Statement and the Corporations Act.
+
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5.4

5.5

5.6

‘;:

‘?

4
Offer Period

The O }r is dated [insert) August 2006 and commences on [insert] August 2006. It
will rerfiain open for acceptance until 7.00 pm (Adelaide time) on [insert] 2008,

The cir‘:.umstanccs in which Hospira may withdraw its Offer ars sct out in section
6.18 of the Bidder's Statement.
fa

Effcct of acceptance

The cifbct of acceptance of the Offer is set out in section 6.14 of the Bidder's
Statemgnt. Holders of BresaGen Shares should read that secticn in full to
understand the effect that acceptance will have on their ability to exercise the Rights
attachiyg to their BresaGen Shares and the representations and warranties which
they giye by acceptance of the Offer.

v

Conzsideration

Hospira has set out in section 6.15 of the Bidder’s Statement, the timing of the
payment of the Offer consideration to holders of BresaGen Shares who accept the
Offer #nd BresaGen Options of the Hospira Shares to which they become entitled as
a resuli}of' acceptance of the Offer. Ip general terms, the payment of the Offer
considération will occur onh or before the earlier of:

(2) “ane month after the date the Offer is validly accepted by you under the
*Bidder's Statement or, if at the time of your acceptance the Offer is subject
l}éto a Condition (as set out in Section 6.9 of the Bidder's Statement), one
, month after the contract fortned by your acceptance of the Offer becomes

unconditional; or

(b} + 21 days after the end of the Offer Period, assuming the Offer becomes
funconditional;

prov[c$d that the relevant documents are farwarded to Hospira by the date required.

Compulsory acquisition

Hospiri has indicated in section 5.2.1{a} of its Bidder’s Statement that if it acquires
a releviint interest in at least 90% of BresaGen Shares then on issue, which entitles it
to compulsorily acquire al] remaining BresaGen Shares and achieve 100%
ownerchip of BresaGen, it intends to exercise that right,

Under section 661A of the Corporarions Act, Hospira will be entitled to
compq;’sorily acquire any BresaGen Shares in respect of which it has not received an
acceptfince of its Offer on the same terms of the Offer if, during at the end of the
Offer Period, Hospire and its associates have a relcvant interest in at least 0% (by
numbeyr) of BresaGen Shares. The consideration per BresaGen Share that will be
payable to BresaGen security holders whose sccurities are compulsorily acquired
will bti the same as that payable under Hospira's Offer.

4
If the $0% threshold is met, Hospira will have one month after the Offer Period
within’which to give compulsory acquisition notices to BresaGen shareholders who
have not accepted the Offer. BresaGen shareholders have statutory rights to
challenge the compulsory acquisition, but a successful challenge will require the
sharchglders to establish to the satisfaction of a Court that the 1erms of the Offer do
not rc_fi}_cscnt ‘fair value’ for the BresaGen Shares.

K

H
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FINANCIAL INFORMATION AND RELATED MATTERS

BresaGen has published financiz] statements for the full year ended 30 June 2005
and for the 6 months cnded 31 Deeember 2005, the latter being announced on 7
Marck 2006.

The cf? solidated Group experienced an increase in revenue and improved
perfo%anc& during the half-year. Sales revenue for the half-year was $2,238,000
(2004: $780,000), an increase of 187%, driven by increases in both protEcol™ and
Activé Pharmaceutical Ingredient (' API') sale contracts.

The nﬁﬁst recent unaudited Quarterly Report (Appendix 4C), however, shows that
Bresafien holds a cash balance of $181,000 and experienced net operating cash
outflowvs of 1,460,000 in the previous 12 months.

The Directors are therefore of the view that further funding would be required 1o
sustain Bresagen's activities in the longer term, in the absence of the Takeover Bid,

Fuil dﬁzai]s are set out in the full year, half-yearly and quaterly reports for BresaGen
which(arc available on the ASX website at www.asx.com.au.

Excepr as set out elsewhere in this Target's Statemnent, the Directors are not aware
of an)':’maturial change to the financial position of BresaGen epart from that which
has bqs-.n publicly disclosed.

Page 17
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7.2
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7.4

7.5

7.6

INFOéMATION RELATING TO BRESAGEN DIRECTORS

Interests and dealings in BresaGen securities

As at tL—p date of this Target’s Statemnent, the Directors had the following relevant
intcreaiy,in BresaGen Shares and BresaGen Options.

Name éf Dlrector Ordinary Shares Options
Mr Slsfp%en Jones 101,732 1,500,000
Or Woif;g-ianisch 308,000 7,500,000
Dt Micrag! Monsaur 6,050,000 -

Mr Geoff Thomas - -

Dr Meefé Verma 214,323 7,575,000

The Directors all intend to ACCEPT the Offer with respsct 1o their awn Shares and
Shares‘they control if they do not receive a higher priced offer.

L
Dirccﬁ?rs’ relevant interests in Hospira

No Dirgctor has a relevant interest (within the meaning of the Corporations Act) in
any shares in Hospira.

Dealir:g,s in BresaGen Shares

No Diéctor of BresaGen has acquired or disposed of a relevant interest in any
BreseGen Shares in the four month peried ending on the date immediately before
the detg of this Target’s Statement.

Na de;ﬁings in Hospira securities

I
No Dircetor of BresaGen holds, or in the four maonth period before the date of this
Target’s Statemsnt, has acquired or disposed of, a relevant interest in any sccurities
in Hospira.

No bci';:eﬁts in connection with retirement from office

As a rdsult of the Offer, no person has been, or will be, given any benefit (other than
a benefit which can be given without member approval under the Corparations Act)
in capfiection with the retirement of that person, or someone clse, from a board or

managérial oflice of BresaGen or related body corporate of BrusaGen,
A .

t

i
Propoged benefits to officers of BresaGen

No prescribed benefit (within the meaning of sub-section 200A(1) of the
Corporations Act) will or may be given to a person in connection with the retivement
of 8 pfson from a prescribed office in BresaGen.

No pr:géribed benefit will or may be given to a prescribed person (within the
meaning of sub-sections 200C(1) and 200D(1) of the Curporations Act) in relation
to BresaGen in connection with the transfer of the whole or any pait of the
undertaking or propesty of BresaGen.

iy
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No be;‘qeﬁts from Hospira

None &f the Direotars of Hospira has apreed to receive, or is entliled to receive, any
benefif from Hospira which is conditional on, or is related to, the Offer other than in
their clipacity as a holder of BresaGen Shares or BresaGen Options.

1
2
No material agreements connected with or conditional on the Offer

other £xrson in connection with, or conditional upaon, the outcame of the Offer,

Thcrc%rc no material agreements made between any Director of BresaGen and any
ather than in their capacity as a holder of BresaGen Shares.

A Diréctor, Geoff Thomas, is employed as CEO and holds a 1% interest in Paragen
Advisary Pty Ltd (PAPL). PAFL manages the funds of Paragon Equity Limited
{PEL}4PEL is a substantiat shareholder of BresaGen. Geoff Thomas holds less than
0.1% ipterest in PEL. PAPL has a profit sharing arrangement with PEL, however the
sale of PEL’s BresaGen Shares under the Offer will not trigger a profit sharing
event. '

No myterial interests of BresaGen Directors in contracts with Hospira

¥
None Yf the Directors of BresaGen has zny material interest in any contract entered
into by Hospira.

CBio Limited
Sharcholding

Subseé,*uent to the restructure of BresaGen effective on 13 Ociober 2004, CBio
Limited acquired a significant stakeholding in the company. QOne of the key factors
for CBio to do so was to ensure continued preduction and supply of Cpnl0, which is
intcg:g to its research and commercialisation programme,

Two #irectors of BresaGen Limited, Mr Stephen Jones and Dr Wolf Hanisch, are
also directors of CBio Limited.

CBio resol\.red through its independent directors to dispose of 29,897,290 BresaGen
Shares to Hospira on 11 August 2006. This represents 19.95% of BresaGen's issued
ordmii_‘y shares.

CBio, through its independent directors, has also announced its intcntion to accept
this Offer in relation to its remaining shareholding, which equates to 17.07% of
BresaGen’s issued ordinary shares, in the absence of a higher priced offer.

Conv§ytible Note Facility

Eresa&en operates a $3.4 million convertible note facility, which was approved by
shareholders on 11 October 2004. At the date of this Target Statement $1.6 million
has nqt been drawn down. CBio holds one convertible note with a face value of
$100, 000. The balance of the convertible notes have previously been converted into
sharcs:’\n BresaGen.

CBio Limited has agreed to terminate and release the outstanding convertible note
(and the facility generally) in exchanpe for the payment of the sum of $100,000.

Were gBio to in fact convert the note under i1s original terms (effectively a discount
to theid0 day weighted average value), it would stand ta receive a number of shares
with a'correspondingly higher valuc under the Offer. CBio has agreed to forega
such benefit as a result of the Takeover Bid.

Commereial Relationship

Bresafficn continucs to be & major supplier to CBio and is contracted to supply
approimately $1.6 million of products and services on arm’s length terms in the

3
Page 10
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next 1 2ymonths. BresaGen and CBio intend to perform that Agreement in

accordence with its terms.
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TAXATION CONSEQUENCES

Section 7 of the Bidder's Statement sets out an overview of the Australian income
tax arid capital gains tax implications for Australian residents (for taxation purposes)
and npn-residents whoe accept the Hospira Offer,

You should not refy on the comments or the statemnents contained in the Bidder’s
Staterhient as advice in relation to your own affairs. The taxation laws are complex

and thzre could be implications in addition to those generally deseribed in the
Bidder’s Statement,

v
Accodingly you should consult your own tax advisers for advice applicable to your
indiviéfual needs and circumastances. To the greatest extent permitted by law,
Bresaticn does not accept any responsibility for tax implications for individual
BresaGen shareholders.

If you/are a director, employee or executive of BresaGen and hold BresaGen Shares
that you received in respect of your employment, you should alse obtain your own

independent advice.

il
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OTHE?R MATERIAL INFORMATION
Eﬁ’cct‘of tha taiteover an BresaGen's material contracts

The D'i‘rectors are not aware of any material contract which is likely to be terminatad
or advgrsely affected as a result of the Takeover Bid.

It is 2 condition of the Offer that the acquisition of the BresaGen Shares by Hospira
will nog require Hospira, Inc., or any US person, to act in a manner inconsistent with
the V.8, Export Administration Regulations or any of the various sanction programs
administered by the U.S. Treasury Department's Office of Foreign Asset Control,
insofaras they relute to contractual commitments by BresaGen. BresaGen wil)
termin:te certaln contracts invelving counter parties in countrics which might
potentidlly give rlse 10 such inconsistency, The Directors ara of the view that based
upon ykar to date sales with these clients, such contracts are not material to
BresaGn's future operations or financial position in the circunistances of the
Takeo?f;r Bid.

BreaaGen has a long term finance facility with the Land Manapement Corporation
in South Australia, under which it has a liability of approximately $7,764,000, The
facility is potentially repayable at call upon a change in control, however the
Directors are currently of the opinion that the takeover by Hospira will not trigger
such a dall.

No material litigation

.
The Difectors are not aware of any current material litigatian in relation to
BresaGen.

Effect ir Offer on options in BresaGen's (including the BresaGen Limited
Employee Options Incentive Plan and the BresaGen Limited Divector and
SeniorExecucive Options Incentive Plan)

Bre.saG;:n has on jssue 19,217,650 options with exercige prices ranging from $0.10
to $1.5G, in¢luding options issued under the BresaGen Limited Employee Options -
Incentiye Plan.

The Dirzctors of BresaGen have reselved and given irrevocabie notice that
optiontiblders are tmmediately entitled to exercise their Options until the time at
which te ofter period in relution to that Takeover Bid ends, Options issued under
the Bre%Gen Limited Employee Options Incentive Plan shall lapse at the end of that
offer period. .

Contc-:m%oraneous with the Takeover Bid, Hospira will make a separate offer to
aequire the Opticns (*Options Offer’) at a price determined by subtraction of the
rclevant ‘option’s exercise price from the offer price under the Takeover Bid. For
examplé, the offer price under the Takeover Bid is 14 cents per share and an Option
has an exercise price af 12 cents, Hospira will offer to pay the holder of such Option
the pricg of 2 cents, Options whose excreise price is 14 cents or more will be
purchas'téd for nil consideration.

As an aljernative to the Options Offer, optionholders will be able to exercise their
Options*and participate in the Offer under the Takeover Bid.
¥

Issued Jipital
As at the date of this Target's Statement, BresaGon'’s issued capital consisted of:

(
i
{(a) 149,861,704 fully paid ordinary shares;
(b 19,217,550 options;
(c) ':?ru: convertible notc with a face value of $100,000. .
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9.5 Consénts

The Djrectors of BresaGen have provided information for inclusion in this Target's
Statement based on their knowlcdge and information available to them and each
consehts to the inclusion therein of statements based on staterments made by them,
and have not withdrawn those consents befare this Target’s Statement was lodged
with ASIC.

As permitted by ASIC class order 01/1543, this Target’s Statement contains

staterents which are made, or based on statements made, in documents lodged by

Hospira with ASIC [or given to the ASX, or announced on the Company

Announcements Platform of the ASX by Hospira]. Pursuant to the class order, the

consetit of Hospira is not required for the inclusion of such statements in this .
Targets Statement. Any BresaGen security holder who would likce to receive a copy

of anypther documents may obtain & copy free of charge during the Offer Period by

contac'tmg the help line on 1300 309 570 (callers within Australia) or+ 61 3 9415

4345 (callcrs from outside Australia). Any telephone call to this number will, as

requlred by the Corporations Act, be 1ape recorded, indexed and stored.

In addj ition, as permitted by ASIC class order 03/635, this Target's Statement may
includ4 or be accompanied by certain statements:

(a) fairly representing a staternent by &n official person; or
o

(b) . from a public official decument or & published book, journal er comparable
1 publication.
9.6 No ot§er material information

it si e} 3 2 e oy e 2L
security holders and their professional advisers would ressonably rcquire to make an
informhed assessment whether to accept the Offer, but:

.

() “ only to the extent ta which it is reasonable for security holders and their
professional advisers to expect to find this infermation in this Target's
Statement; and

(b) , only if the information is known to any Director of BresaGen,

The Direcrors of BresaGen are of the opinion thar the information that PresaGen
secun'ty holders and their professional advisers would reasenalily require to make an
informed assessment whether to accopt the Offer is:

i (a) . the information contained in the Bidder’s Statement (to the extent that the
; information is not inconsistent with or superseded by informetion in this
Targe.t‘s Statement);

(b) the information contained in BresaGen's releases 1o the ASX, and in the
» docuinents lodged by BresaGen with ASIC prior to the date of this Target’s
s Statement; and

{c) ‘_’3 the information contained in this Target's Statement,

Targct s Sta:emcnt that the mf’onnat:on |n the Blddcr 5 Statcmcnt is accurate,

i However, the Dlrcc.tors of BresaGen do not take any responsibility for the contents
. of the Bidder’s Statement, and are not to be taken as endorsing, in any way, any or
: all of the statements contalned in it, except those statements which are sttributed to
BresaGen or its Dircctors.

In deciding what information should be included in this Target's Statement, the
Dlrectors of BresaGen have had regard to:

’ (a) » ¥ the nature of the BresaGen Shares;

e
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(b) %fthc matters that shareholders may reasonably be expected to know;

——ee : ————

. shareholders® professional advisers; and
(d) ' the time available for BresaGen to prepare this Target’s Statement.
9.7 lnterp?ctatiun
in this.’i'argct’s Statement, except to the extent the context otherwise requires:
(2) * words importing the singular include the plural and vice versa; and
(b) ‘;any gender include the other gender;

{c) i:fif a word or phras¢ is defined cognate words and phrases have
eorresponding definitions;

(d) .'if 2 word or phrase Is defined in the Corporations Act, it bears the same
émcaning; and

(e) a reference to:
. a person includes a firm, unincorporated association, corporation
- and a government of statutory body or autharity;
Je a persen includes the legal personal representalives, suscessors and '
2 assigns of that person;

Oy —

statutory instruments under it and consolidations, amendments, re-
enactments or replacements of any of them;

o a right includes a benefit, remedy, discretion, authority or pbwer;
! . time is to local time in Adelaide (unless otherwise expressly
indicated;

" '8’ or ‘dollars’ is a reference to the lawful currency of Australia;
e this or any other document includes the docums:nt as varied or

3 replaced and norwithstanding any change in the identity of the

n partics;

. writing includes any tmode of representing or reproducing words in

‘ tangible and permanently visible form, and includes facsimile
transmission;

«}
: - any thing (including, without limitation, any araount) is a reference
I to the whole or any part of it and a reference to a group of things or
! v persons is a reference to any ane or more of them; and
de a clausc is to a clause in this Target's Statement.
ky
' 3.8 Headinigs are for easc of reference only and do not affect the interpretation of this
e

10. AUTHORISATION OF TARGET'S STATEMENT

The Di;'ectors, have pursuant to a eircular resolution dated 16 August 2006,
approved the lodgement of this Target’s Statement with ASIC, The Directors have
authori{sed the Chairman to sign and date the Target’s Statement.

: D 17 Augyst 2006
i )

Stephen Juncg
Chairman
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C3io

limited
BioPharmaceuticals

Disclosure Announcement: f11 AUGUST 2006

i
CBio Limited - Sale of ‘BresaGen Limited Shares

CBio has loddy complctcd Jm sale of 29,897,290 shares in BresaGen Limited to Hospira
pira’ LaLum&nﬂi&;m;muhamhﬂhmhl“pmﬁES% I
S —

Hospira has now announcceg an offer for the remaining sharcs in BresaGen Limited of 14c por
share.

In the abscnee of higher pnced offer being forthcoming, it is CBio’s inlention w accept the
Hospira offer. b
i

i

Bryan Dulhunty
Company Secretary =

\
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