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NEPTUNE ORIENT LINES LIMITED (Reg. No. 1968006320}
Unaudited Financial Information
For the Financial Year Ended 29 December 2008

1.{a){i} Consolidated Incoms Statement

Group
2006 2005 % Increase/
uss'000 US$'000  (Decrease)
Revenue . 7,263,500 7,271,080 0)
Cost of sales {6,125304) {5 678,185) 8
Gross profit 1,128,196 1,592,875 (29)
Other gaing {net)
- Miscellaneous 30,522 62,806 (51)
- Finance and investment income 29,128 n,723 8
Expensas
- Administrative {720,725) (691,645) 4
- Finance (45,994) {53,304) (14)
- Other operating (52,561) (24,493) {38)
- Impairmant in value of goodwill arising
on consolidation ' (99,999) . N
Share of results of associated companies 1,640 12,928 (87)
Share of resuits of joint ventures 2,637 3,231 (18}
Profit before income tax 272,845 474,121 (68)
Income tax crediti{expense) 100,390 (82,595) NIM
Net profit for the financial year 373,235 811,528 54}
Attributable to;
Equity holders of the Company 363,743 803,872 (55)
Minority interest 9,492 7,654 24
373,235 811,526 (54)
1.(a){ii} Notes to the Consclidated Income Statement R
Group
2008 2005 A Increase/
uss'aoo USS'000  (Decrease)
(A} Investment Income 60 ' 4,360 [99)
(8) COther Income Including tnterest Income ' 49,23% 82,685 {40)
{C} Interest on Borrowings (37,502) {40,002) 8)
{D} Cepreciation and Amortisation {247,212) - (248,813) 0
{E) Allowance for Doubtiul Debts and Bad Debis Written
ott (21,429) {9,346) 129
[F} {(Proviston for)/Write-back of Impairment in Vatue of
Investments (6,908} 380 N/M
(G} Write-off of Net Deferred Tax Assets * {24,062) . NM
(H) Foreign Exchange Gain/(Loss) 14,334 (5,964) NiM
{l) Adjustment for Over Provision for Tax in
Prior Years = 125,639 1,107 11,250
{J} Profit on Sale of Investments and Property, Plant and
Equipment ' 12,291 25415 {52)

1 Items under 4.{a)(il){J) are Included as part of 1.(a){E){B), in particular the gain on sale of Lorenzo Shipping Corporation In Q2 2005,
¥ Items under 1.(a){i){G) are included as part of 1.(a){ii)(}).
* Includes writs-back dus to adoption of tonnage tax regime In Q3 2008.

NIM : not meaningful
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LRI

Balance Sheots

ASSETS

Current Assets

Cash and cash squivalents
Trade and other recetvables
Inventories at cost

Derivative financial instruments
Other current assets

Tota) current assets

Non-current Asssts

Invastmants in subsidiaries
Investments in associated companies
Investments [n joint ventures
Available-for-sale financial assets
Propaerty, plant and equipment
Deferved charges

Intangible assats

Goodwill arlsing on consalldation
Doferred incoma tax assets
Darivative financial instrumenta
Qther non-current asseis

.
Total non-current assets
TOTAL ASSETS

LIABILITIES

Curvont Liabilities

Trade and other payablas
Current incomse tax liabilities
Borrowings

Provisions

Oeferred income

Dartvative financial instruments
Other current liabiiities

Total current liabilities

Non-current L [abilities
Borrowings

Provisions

Deferred income

Defarred income tax liabilities
Other non-current liabilities

Total non-current fiabilitles
TOTAL LIABILITIES
NET ASSETS

EQUITY

Share capltal
Share premium
Treasury shares *
Retained eamings
Other reserves

Capital and reserves attributable to equity holders

of the Company
Minority Intersst

TOTAL EQUITY

Net currant assets

Group Company
29 Dec 2006 30 Dec 2005 % Increase/ 29 Dec 2006 30 Dec 2005 % Increase/
uss$'000 US$000 (Decrease) uss'000 US$000 (Decrease)
694,312 1,460,948 {40) 26,111 9.099 187
907,085 859,722 6 735,454 1,701,077 (57)
101,567 97,398 4 - . 0
45,225 - NiM 41,526 - NIM
36,491 40,978 {11) 551 653 (16)
1,784,681 2,159,544 17) 803,642 1,710,829 {53)
- . [} 1,007,728 1,010,244 [{]
8,736 5,800 48 24 23 4+
17112 16,585 3 - - ¢
323 14,862 {98) 11 13,589 (100}
2,191,479 2,259,778 {3 47,153 51,519 [LH
331 1,887 T8 - - V]
26,115 27,492 {5) 26 a5 (26)
121,454 221,453 {45} - - 0
43,786 34,366 27 - - /]
- 28,851 (100) - 28,851 (100}
73,889 44,136 87 3,098 1,500 {12
2,485,205 2,855,358 (8) 1,058,051 1,107,770 (4}
4,270,886 4,814,802 (1) 1,864,693 2,818,599 {34)
915,633 871,247 5 86,703 50,440 72
36,364 65,638 {45) 18,166 11,182 52
141,683 197,077 (28) 8,539 6,763 28
47,029 35,520 a2 926 860 )
4,537 4,637 0 - . 0
67,132 14,058 ars 41,528 478 8,624
178,472 184,211 {3 - - 1]
1,390,950 1,372,388 1 155,860 §9,730 124
530.412 510,281 4 - 324,474 {100}
115,987 1,10 27 - - (]
5,478 10,543 {48) - - 0
17,148 137,509 (88} 10,329 10,313 0
68,816 67,102 3 - - ']
737,841 818,508 {10) 10,329 334,787 (97)
2128794 " 2,188,984 3 166,189 404,517 (59)
2,142,095 2,625,908 (18) 1,695,504 2,414,082 {30}
822,086 B14,447 1 822,006 814,447 1
- 558,588 {100} - 556,536 [100)
[2,482) (1,399) 77 - - 0
1,280,755 1,222,708 5 852,015 1,020,722 {17}
8,378 12,733 [34) 21,423 22,327 ()
2,108,717 2,605,073 {18} 1,695,504 2,414,082 {30)
33,378 20,335 60 - - 0
2,142,095 2,625,908 (18} 1,685,504 2,414,082 {309
393N 787,156 (50} 547,782 1,641,009 [{3}]

* "Treasury shares" are accounted for In accordance with FRS 32 {reviaed 2004). For avoidance of doubt, these do not have the same meaning as
"treasury shares” under the Companies (Amendment) Act 20035.

N/M : not meaningful
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The Group
As at 29 Dacember 2006

Amount repayable in one year or less, or on demand
Amount repayabls [n :

2008

2009

2010

2011

Thereafter

As at 30 Dacembaer 2005

Amount repayable In one year or less, or on demand
Amount repayable ip :

2007

2008

2009

2010

Thereafter

Secured Unsecured

Secured

bank bank financo lease
toans * loans lizbitities * Total
Us$'000 Us$'oo0 Us$ 000 US$000
5,930 135,468 235 141,683
8,651 - 50 6,701
7,051 - 10 7,061
7410 - 10 7,420
T 787 - - 7,787
58 317 443,128 - 501,443
93,186 578,594 305 572,098
Secured Unsocured Secursd
bank bank financo lease
toans * loans labilities * Total
Uss'ooo UsS$'000 Lss'oon uss$'ooo
5,585 194,093 ol 11} 197,077
5,894 - 125 8,018
6,230 324,474 75 330,719
6,552 - 14 5,566
6,911 - 8 6,919
67,375 92,605 1 159,081
98,544 608,172 822 707,338

* The loans are secured mainly on vessels and the finance lesse liabilities are sscured mainly on equipment and motor vehitles,

1.(b){iill Operating Lease Commitments

The future aggregate minimum lease payments under non-canceliable operating leases of the Group are as follows:

The Group
As at 29 December 2008

Amount repayabie in one year or less
Amount repayabie in :

2008

2009

2010

2011

Theraafter

As at 30 Decomber 2005

: Amount repayable In one year or loss
' Amount repsyable in :

2007

2008

2009

2010

Thereafter

Vessels  Containers  Terminals Chassis Others * Total
us$ooo Us$'000 Us$'000 USs§'e00 Us$'000 uss'000
485,977 ar 184 76,823 3,105 62,029 693,128
513,070 20,230 73,858 28,640 49,021 684,029
437,705 12,084 65,560 14,987 40,275 625,001
435,348 512 69,587 9,737 25618 541,300
418,666 - 48,893 8,634 18,827 £16,070
1,655,514 - 380,048 28,052 44,378 2,608,892
3,996,858 70,020 1,241,069 121,205 240,158 5,668,310
Veszels  Containers Tarminals Chassis Others * Total
uss§'o00 US$'000 us$'000 us§'000 US$'000 USs$'000
413,003 44,994 18,346 33,717 64,268 634,328
348,983 37,261 68,166 M5 49,342 535,908
163,108 20,276 58,560 28,678 7970 506,589
350,495 12,115 52,295 15,002 30,864 480,771
321,400 513 51,690 9,73% 20,818 404 160
1710431 ] 536,623 38729 56357 2643140
3,507 417 115,159 1,144,680 155,018 262,618 5,154,893

! Others relato mainly to warehouse space, warehouse equipment, office space and land.
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Cash Flows from QOperating Activities
Profit before income tax
Adjustments for :
Amortisation of non-current assets and deferred income
Depreciation of property, plant and equipment
Fair value gains on interest cotlars: not qualifying as hedges
Fair value losses on cross currency interest rate swaps: fair valus hedge
Fair vajue losses on cross currency interest rate swaps: cash flow hedge
Falr valus gains on long term borrowings: fair value hedge adjustmant on bond
Fair valus gains on forward toreign exchange contracts: not qualifying as hedges
Interest axponse
Interest income
Investmant income
Share-based compensation costs
Fair value {gains)/losses on treasury shares held under Statf Share
Ownership Scheme
Write-off of intangible assets
Net profit on disposal of property, plant and sguipment
Nst loss on disposal of intanglible assets
Net profit on disposal of subsidiarjes
Hut lossi(profit) on disposal of associated companies
Net profit on disposal of avallable-for-sale financial assets
Net provision for impairment of loans and non-trade debts to associated companies
Het provision for/{write-back of) impairment of loans receivable
Net write-back of provislon for Impairmant in value of property, plani and equipment
Net provision for impatrment in value of a joint venture company
Net write-back of provision for impairment in value of cthar non-current investments
Provislon for impairment in value of available-for-sale financia! assets
impairment In value of goodwill arising on consofidation
Net provision for restructuring and termination costs
Net provision for insurance, litigation and other claims, net of reimbursement
of US$11.2m (2005: US$8.0m}
Net provision for drydocking costs
Nat provision for onerous contract - leased premises
Net {write-back off/provision for impairment of other non-gcumrent assets
Share of results of associated companijes
Share of results of joint ventures
Unrealised translation losses/{gains)
Operatlng cash flow bafors working capital changes

Changes in oparsting assets and Ilabilities, nat of effects from
disposal of subsidiaries :

Recaeivables

Inventories

Payables

Net amount due from associated companies

Cash generated from operations

interest pald

Interest received

Net income tax paid

Net cash inflow from operating activitles

Cash Flows from Investing Activitles

Net [repayment cf)/proceads from loans receivable

tivsstment income recefved

Additons In other non-current investrmsnts

Dividends received from associated company and joint venture
Investment In a joint venture

Purchase of property, plant and squipment

Purchase of Intangible assets

Procesds from disposal of property, plant and equipenant
Protesds trom disposal of assoclated companies

Proceeds from disposal of avallabje-for-sale financial assets
Procesds from disposal of other non-current investments

Net cash inflow/{outfiow) {net of transaction costs) from disposal of subsidlaries,
net of cash disposed ”

Net cash outflow from investing activities

Cash Flows from Financing Activities

Procesds from borrowings

Net contribution from employees for purchase of treasury shares by the
employes benefit trust

Capital distribution 1o equity holders

Dividends pald to equity holders

Dividends pald to minority interest

Capital contribution by minority interest

Proceeds from Issue of new ardinary shares

Repayment of borrowings

Net payment for early redemption of bond and termination of cross currency
interest rate swap

Payment of costs incurred In conhection with long term financing

Net cash ocutflow from flnancing activities

Net (decrease)increase in cash and cash equivalents

Cash and cash equivalents at beginning of flnancial year
Cash and cash equivalents at end of financtal year
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Group

2006 2005
US$'000 USS'000
272,045 874,121

2,486 4,284
244,748 242,652
(15} {3,008)
2,007 14,514
1,588 -
(257} (9,434)
(50} : -
37,502 40,002
{23,794) (25,205)
(60) {8,360)
9,981 16,21
{703) 3
- 8,677
(7.437) (18,138)
102 -
(2,208) (219}
20 {2,650)
(2,579) (398}
2,412 3,490
2,906 {1,256}
{555} (3.971)
2,075 .
- (608)
4,833 -
99,998 -
13,471 18
28,821 1,157
1,223 2,524
. o6
(344) 8,256
(1,640} (12,028)
(2,837) {3,231)

201 {698)
©8a,562 1,124,471
(84,809) 36,603

(3,868} (28,126)
14,598 85,845
{2,664} {3,514)
628,018 1,215,279
(34,725} {41,348)
23,811 24,257
(57,238} {51,204)
859,665 1,146,986
2,771) 2,907
&0 8,260
{1178 {388)
2,127 -
(94) -
{172,336) {204,090)
{5,533) {10,947)
12,726 39,200
. 3,675
4,308 589
1] -
2,238 {210}
(160,497) {162,850}
414,745 162,274
23 .
{824,756) .
{36,752) (351,472)
(2,166) {1,785)
5,527 220
2,788 2,050
{125,940) (208,008)
(298,204) -
2,266 1,015,
(868,001} [497.717)
(488,633) 436,419
1,160,946 674,527
694,313 1,160,946




1.(c)

1.d)n

Consclidated Cash Flow Statement (continued)

ummary of Effect of Disposal of Subsidiaries on the Group's Cash Flows

Net assets disposed :

Other non-current asasts

Currant assats

Current llabiitles

Net attributable assets disposed

Less ; Minority interest

Add : Foreign currency translation reserve

Net profit on disposal of subsidiaries
Net proceeds from disposal of subsidiaries
Less : Cash of subsidlaries disposed

Net cash inflow/{outflow) {net of transaction costs) from disposal of subsidiaries,

net of cash disposed

Statement of Changes in Equity

GROUP

Balance at 31 December 2005

Employee equity compsnsation schemas:

= procesds from shares issued

Capital distribution to equity holders

Batance before transfar of share premium reserve
to share capital

Transfer of share premium reserve tc share capital
upon implementation of Companies {Amendment)
Act 2008 °

Balance after transfer of share premium reserve
to share capital

Cash flow hedges

Net fair vatue losses on available-for-sale financial
assets

Tax on fair value gains and loases

Currency translation differences

Net losses recognised directly In equity

Net profit for the financial year

Total gains/{losses) recognised for the financial year

Dividends to squity holders

Dividends to minority Interest

Capital contribution by minority interest

Disposal of subsidiaries

Employee equity compensation schemas;

- vaiue of smployee services

- procesds from shares issued

Purchase of shares by employes bensfit trust

Balance at 29 December 2008

Capital and reserves atiributable to equity holders of

Group

2006 2005
uss'ooo Uss‘'ooo
540 8
1,848 1,351
(54) [499)
2,132 860
(38) -
(733) 13
1,383 873
2,208 219
3,658 1,002
{1,420} {1,302}
2,238 (210)

the Company

Share Share T Y Ratai Other Minority

capital premium shares * eamings reserves Interest  Total equity
Uss'ooo Uss'o00 US$'000 uss$'000 uss'ono us§'e00 Uss'ooo
814,447 556,586 {1,389) 1,222,708 12,733 20,835 26251008
913 2,758 - - (1,794) - 1877

- (555,814) - (268,942) - - {824,756)
815,360 3,530 1,399) 053,764 10,939 20,835 1,303,028
3,530 {3,530) - - - . .
218,890 - {1,389) 953,764 10,939 20,835 1,803,029
- N R - {9,719) - {9.719)

. - - - (7,980) - {7.980)

- - - - 753 - 153

- - - - 5,330 {274} 6,056

- - . - {10,615) {274) {10,890)

. . - 363,743 - 9,492 373,235

- - - 363,743 {10,818) 9,218 362,345

- - . {36,752) - - (36,752)

. - - - - {2,168) {2,166)

- - . - - 5521 5,527

- . - - - {38) {38)

. . - - 9,320 - 9,320

3,176 - - - {1,265) - 1,811

- - (1,083) - - - {1,083)
822,066 . (2,482) 1,280,755 3,378 33,378 2,142,095

' "Treasury shares" are accounted for in accordance with FRS 32 (revised 2004). For avoidance of doubt, these do not have the same meaning 2s “treasury shares”

under the Companies (Amsndment] Act 2005,

* With the implementation of the Companies (Amendment) Act 2005 on 30 January 2008, the concept of authorised share capital is abelished and the shares of
the Company have no par value. Consequantly, the balance in share premium within equity as at 30 January 2006 had buen reclaasified to the Company's

share capital,
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GROuP

Balance at 1 January 2005
Cash flow hedges
Fair valus gain on available-for-sale financial
assets
Currancy transiation differences
Nst (losses)gains recognlaed directly in equilty
Net profit for the financial year
Total gainsi(losses) recognisad for the financlal year
Oividands to equity halders
Dividends to minority interast
Capltal contribution by minority interest
Employese equity compensation schemas:
- valus of employee services
- procesds from shares iasued
Purchase of shares by employss benefit trust

Balance at 30 Decamber 2005

Capital and reserves attributable to equity holders of the Company

Share Shars Treasury Retained Other Minority

capital premium shares ** samings resarves intorost___ Total equity
uss'00c uss'ooo uss$o00 Us$o0c Us§'000 usso00 Us§'co0

813,282 555,692 - 810,308 21,202 14,681 2,215,163
- - . - 22,720 - (22,727)

- - . - I B 43

- - - - {952) 57 {895)

- - - - 123.631) 57 (23,574}

- - . 803,872 . 7,654 811,526

N N B 803,872 (23,631) 7711 787,952
- . - (391,472} . - (o141

. . - - . {1,785) {1.785)

. - - - - Frl 228

. . - - 15,162 . 15,162

1,168 894 - - . - 2,058

- - 11,399) - . . {1,399)

B4 447 556,586 {1,358) 1,222,708 12733 20,838 2,625,908

"Treasury shares” are accounted for in accordance with FRS 32 [revised 2004). For avoidance of doubt, these do not have the same meaning as "treasury shares"

under the Companies {Amendment) Act 2005.

COMPANY

Bal a3 D ber 2005

Employss squity compensation schemeas:

- proceeds from shares issued

Capiltal distribution to squity holders

Balance before transfer of share premium reserva
to share capital

Transfar of shars promium reserve 1o share capital
upon implemantation of Companies {Amendment)
Act 2005 "

Balance after transfer of share premivm reserve
to share capital

Cash flow hedges

Fair value loss on available-for-sale financial
assots

Met loss recognlsed directly in equity

Net profit for the financial year

Total galns/{losses) recognised for the financial year

Dividends to equity holders

Employes equity compensation schemaes:
- value of employes services
- proceeds from shares issued

Balance at 29 December 2008

Batance at 1 January 2005

Cash flow hedges

Net gains recognised directly in squity

Net profit for the financisl year

Total galns recognised for the financial year
Dividends to oquity holders

Employee aquity compensation schames:;

- value of employee services

- proceeds from shares issued

Balance at 30 December 2005

Share Share Retzined Other
capital premium earnings rosorves  Total equity
US$000 us$'ono uUs§'oco us$coo Uss'000
814,447 556,586 1,020,722 21,327 2,414,082
9112 2,758 - {1,794) 1877
- (555,814) {268,942) - {824,756)
815,360 3,530 751,780 20,533 1,591,203
3,530 {3,530) - - -
818,880 - 751,780 20,533 1,591,203
- - - 852 852
. - . {8,017) (8,017]
N - - (7,165) {7.165)
- - 136 937 - 136 937
- B 136,987 {7.165) 129,822
. - (36,752) - (36,752}
- - - 9,320 8,320
3,178 - - {1,265) 1,911
822,006 - 852,015 21,423 1,695,504
813,282 555,692 246,760 1,987 1,817, 7H
N . - 5,178 5178 |
- . - £178 5178
- - 1,165434 - 1,165,434
. - 1,165,434 5178 1,170,812
- - [381,472) - {391,472)
. . - 15,162 15,162
1,165 894 - - 2,059
814,447 556,586 1,020,722 22,327 2414082

With the inplementation of the Companies (Amendment) Act 2005 on 30 January 2006, the concept of authorised share capital is abolished and the shares
of the Company have no par value. Consequently, the balance in share premium within equity as at 30 January 2006 had been reclassified to the Company's

share capital.
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conversion of other Issues of equity securities, [$3ue of shares for cash or as consideration for acquisition or for any other purposo since the end of
the previous pericd reported on. State also the number of shares that may be issued on conversion of all the cutstanding convertibles as at the

end of the current financial period reported on and as at the and of the previous period of the immediately preceding financial year.

Issued and paid up capital . .
As at 29 December 2008, the Company's issued and paid-up capital comprised 1,456,480,540 (30 December 2005: 1,453,475,876) ordinary shares.

Share options
As a1 30 December 2005, there were 16,238,000 oulstanding options to subscribe for unissued ordinary shares exercisabla at any time during the
exercise periods under the NOL Share Option Plan ("NOL SOP").

During the financial year, 2,534,000 share options were exercised (o take up unissued shares of the Company at the subscription price of between
5%2.08 and 552.98 per share, 748,000 options were cancelled and 25,000 options were reinstated.

in addition, the Company granted 22,831,000 new options to subscribe for unissued ordinary shares exercisable at any time durinj the exercise
periods under the NOL SOP of which 1,568,000 were subsequently cancelled.

As at 28 December 2006, options to subscribe for 34,344,000 ordinary shares remain outstanding under the NOL S0P,

Perfoimance shares
As at 30 December 2005, thare were 1,412,000 outslanding performance shares under the NOL Performance Share Plan ("PSP"),

During the fmancial year, 470,664 performance shares were vested on 2 Jaruary 2008 and 195,978 were cancelled, An additionzl 351,758
perfomance shares were awarded under the PSP Lo holders of the outslanding awards as a resull of the capilal reduction and cesh distribuiion
exercise,

In addition, the Company awarded 4,234,000 new performance shares under the PSP of which 330,000 were subsaquently cancelled,

As at 28 Deceinber 2008, 5,001,115 performance shares remain outstanding under the PSP.

Basis of Preparation

The preparation of lhe FY 2006 financlal informallon in conformity wilh Singapore Financlal Reporting Standards requires management ta exercise ils
judgement in the process of applying the Neptune Orlent Lines Limited Group's accounting policies. It also requires the use of actcunting estimates and
assumptions that affact the reported amounts of assets and labikties as at 20 Decembers 2006 and the reported amounts of revenue and expenses during the
financial year from 31 December 2005 to 29 December 2008. Although these estimates are based on management's best knowledge of current events and
actions, actual resulls may ultimately differ from those estimates.

Negative Assurance Confirmation by the Board Pursuant to Rula 705 (4) of the Listing Manual

On behalf of tha board of directars of the Campany, we. the undersigned, hereby confirm to the best of our knowledge 1hat nothing has come to Lhe attention of
the board of directors of the Company which may render the FY 2008 financial information ended 29 December 2006 to bé false or misieading.

On behalf of the board of directors

CHRISTOPHER LAV THOMAS HELD
Director Director

Dated this 27 February 2007
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The figures have not been audited but have been reviewed by Emst & Young In accordance with the Singapore Statement of Audifirg Practice 11, Review of
Interim Financial Information.

Auditors’ Report (including any qualifications or emphasis of matier)

The Board of Direclors
Neptune Orient Lines Limited
458 Alexandra Road

#06-00 NOL Building
Singapore 118662

27 February 2007
Dear Sirs:

REVIEW OF FULL YEAR FINANCIAL INFORMATION
FOR THE FINANCIAL YEAR ENDED 29 DECEMBER 2006

We have been engaged by Nepiune Orlent Lines Uimited ("the Company”) to review lhe full year financial information for the financial year ended 29 December
2006.

Appendix 7.2 of the Singapore Exchange Securlties Trading Limited Listing Manual {the "Listing Manuaf") requires the preparation of full year financial
information to ba in compliance with ihe relavant provisions thereof. The accempanying financial information comprise the balance sheet of the Company and
consolidated balance sheet of the Company and its subsidiaries {"the Group”™) as et 26 December 2006, and the statemenls of changes in equity of the
Company and the Group, the incoma statement and cash flow statement of the Group for the year then ended, The full year financi3t information is the
responsibility of, and has been approved by the directors. Our responsibility is to Issue a report solely for the usa of tha directors on the full year financial
information based on our review.

Wa conducted our review in accerdance with the Singapore Statement of Auditing Practice 11, Review of lnterim Financial Information. A review of full year
financial Information consists principally of applying analytical review procedures o financial data and making inquiries of, and having discussions with persons
responsible for financial and accounting matters, It ks substantially less in scape than an autil in accordancs with Singapora Standards on Auditing, and does
nol provide assurance that we would become aware of any or all sigrificant matters that might be idenlified in an audit. We have not performed an audit and,
accordingly, we do not express an audil opinion,

Based on our review, nothing has come to our attention that causes us to befleve that there are any material medificalions that need to be made to the
accompanying full year financia! Information for it fo be in accordance with Appendix 7.2 of the Listing Maruial,

Yours faithfully,

Emst & Young

Certified Public Accountants
Singapore
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Whether the same accounting policies and methods of computation as in the issuer's most recently audited annual financial statements have

been applied.

Except as disclosed under Note 7(a), the Group has applied the same accounting policies and methods of computation in the financial statements for the current

reporting year compared with the audited financial stataments as at 30 December 2005.

If there are any changes in the accounting policies and methods of computation, including any reguired by an accounting standard, to disclose what

has changed, as well as ths reasons for, and the effect of, the change.

In 2008, the Group and the Company elected to earty adopt the amendments to new or revised Financial Reporting Standards ("FRS") and interpretations of FRS ("INT
FRS") that are mandatory for application for annual periods beginning on or afler 1 January 2008, The 2005 comparatives have been amended where as required, in

accordance with the relevant transitlonal provisions in the respeclive FRS and INT FRS,
The following are the FRS and INT FRS that are relevant to the Group:

FRS 1 (revised 2004) Presentation of Financial Slatements

FRS 18 (revised 2004) Property, Plant and Equipment

FRS 18 (revised 2005) Empioyee Benefits

FRS 21 {revised 2004) Tho Effocis of Changes in Foreign Exchange Rates
FRS 24 (revised 2004) Related Party Disclosures

FRS 32 (revised 2004) Financial Instrumenis: Disclosure and Presentation
FRS 37 (revised 2003) Provisions, Contingent Liabiiities and Contingeni Assets
FRS 38 (revised 2004) Imangible Assets

FRS 39 (revised 2006) Financlal Instuments: Recognitlon and Measurement
INT FRS 104 Determining Whether an Arrangement Contains 5 Lease

The adoption of the above FRS and INT FRS did not have any significan! financial impact on the Group and the Company.

Comparatives

Where necessary, comparative figures have been agjusted to conform with changes in presentation in the current year.

2008 2008
GROUP
Eamings per ordinary share after deducting
any provision for preference dividends
a) Based on the weighted average number
of ordinary shares on lssue 2500UScts 55.35UScta
b) On a fully diluted basis
{detailing any adjustments made to the earnings) 2492UScts  55.22US cty
Net Asset Valug
Group Company
29 Doc 2008 30 Dec 2005 Inc / (Dec) 20 Dec 2006 30 Dec 2005  |nc/ {Dec)
uss uss % uss uss %
Not Asset Value per ordinary share based on
issusd share capital of the Issuer . 1.45 1.79 {18.99) 1.18 1.66 {30.12)
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FY 2006 vs FY 2005
The NOL Group achleved revenuas of US$7.26 bilion (FY 2005; US$7.27 bilkion),

Net profits fell 55% year-on-year (YoY) from US$803.9 miian in FY 2005 lo USS 383.7 milion in FY 2008, due to lower liner freigh! rates as well as cost
pressures from highar bunker prices and land transportation related fuel costs.

The 2006 net profits also comprisad US$20 milion n nonvecurring profits (FY 2005: US$8 million) which included two key components. The first was a
US$144 milion gain from the wrileback of deferred tax liabilities arising from election of the US tonnage tax regime. This was partially offset by a US$125
milfon writedown of goodwill and defermed tax assets following a review of the warehousing service businesses,

4 2005
The Group registerad revenuas of USS$1 09 billion (04 2005 US$2.02 billion),

- The Group achisved a net profit of US$48.4 millon compared with US$163.6 million for the same period in FY 2005, a dacrease of 70% YoY, This is a result

of lower finer freight rates as well as continued pressures of high tue! costs,

FY 2006 Q4 2008 ™ Q3 2006 Q22008 Q12006 "
Uss'm US$'m uUs$'m us$'m USs$'m

Revenue
Liner 5,847 1,624 1,448 1.341 1,538
Logistics 1,310 361 313 282 344
Cihers 138 40 3 3 34
Elimination (129 {40} 31) {27} 31)
Total 7,284 1,988 1,759 1,637 1,883
Core EBIT ™"
Liner 344 62 85 74 123
Logistics 54 1 17 10 16
Others 3 1 2 0 4
Total 401 T4 100 a4 143

FY 2005 Q& 2005 Q3 2003 Q22005 Q12005 "

Usy'm US$'m UsS$'m US$'m US$'m

Revenue
Liner 5,962 1,638 1,458 1,387 1,491
Logistics 1,200 374 303 256 317
Othars 118 s 25 26 29
Elimination &N (32) (22 (20) (23)
Total 7,271 2,016 1,762 1,689 1,804
Core EBIT "
Liner 837 19 243 202 201
Lagistics 57 12 17 12 16
Others 4 5 4 (# (1)
Total 898 208 264 210 218

'2 Quarter 1 and 4 are 14 weeks each while Quarter 2 and 3 are 12 weeks each.
'* Eamings before Inlerest, Tax and Exceptional {(Non-Recuring) ltems.
" Core EBIT for 2005 and 2006 has been reslaled between the business segments.
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FY 2006 vs FY 2005
FY 2008 ravenues of LIS$5.95 billion remained relatively constant year-on-year (YoY). Volumes increased B% YoY whie average revenues per FEU dedlined
7% over the pravious year,

Core EBIT totalled US$344 milllon, a 55% Yo decline s a result of lower (reight rates and continued cost pressures arising from higher fuel prices.

Q4 2006 vs Q4 2005

APL Liner achieved revenues of L5$1.62 bilien, a decrease of 1% YoY. While volumes were 11% more than the comesponding pariod Last year, average
revenues per FEL wera 10% lower Yo' on the back of competitive pricing pressures.

Core EBIT In Q4 2006 was 68% lower YoY, Simitar to FY 2006, the weaker profit performance Is atiributed to both kower liner freight rates as well as
increased cost pressures resulting from continued high fuel prices,

APL FULL YEAR RESULTS 2006 and 20058

Unaudited

Fy 2008 Q42008 Q3 2006 Q22008 Q12008 °
Load Factors %
Trans-Padific East Bound 95% 93% 8% 1% 98%
Trans-Pacific West Bound Ga% B4% B4% 67% 75%
Trans-Pacific Trade B4% 1% 85% B81% B89%
Latin America - North Bound T4% 2% 76% : 4% 73%
Latin America - South Bound 76% B2% 81% 74% 89%
Latin America Tracds 75% 7% T8% T4% 71%
Asia-Europe 88% 100% 9% 89% 56%
Europs-Asia 91% 1% 0% H0% 95%
Asta-Europs Trade 95% $6% 95% 95% 95%
Trans-Aflantic - East Bound 90% 88% 92% 2% 89%
Trans-Aflantic - West Bound 93% 25% 21% B5% 102%
Trans-Atlantic Trade 82% 86% 91% 4% 96%

FY2005 Q42005 " Q3 2005 Q22005 Q12005"
Load Factors %
Trans-Pacific East Bound 85% 95% 7% 6% 1%
Trans-Pacific Wast Bound_ 1% B5% 65% 7% 79%
Trans-Pacific Trade B8% B4% 84% 8% 856%
Latis America - Nerth Bound 83% 8% 85% 87% 83%
Latin America - South Bound T4% B89% 74% 81% 5%
Latin America Trads 8% 72% 50% 84% 79%
Asia-Europe 7% 91% 102% 101% 88%
Europe-Asia 25% 88% S4% 20% B4%
Asin-Europe Trade 97% 94% 98% 101% 96%
Trans-Allantic - East Bound 1% 7% 93% 1% O4%
Trans-Allantic - West Bound 08% 4% 101% 95% B5%
Trans-Atlantic Trade 95% 1% 7% 55% 95%

'® Quarter 1 and 4 ara 14 wesks each while Quarter 2 and 3 are 12 weeks sach,
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Unaudited

FY 2006 Q42006 " Q3 2006 Q22008 Q%2006 "
Volume {000s FEU)
Americas
Trans-Pacific 728 197 178 166 190
Lalin America 164 44 41 7 42
892 241 218 203 232
Europe
Asia-Europe 413 113 3] 96 108
Trans-Atlanlic 120 ) 28 28 33
533 144 124 124 141
Asia/Middle East
Intra-Asia 672 195 165 155 157
Total Volume 2,097 580 505 482 530
Opersting Expenses (USS'm)
Americas
Trans-Pacific 2,608 716 634 582 876
Latin America 536 148 128 124 137
3,144 865 7680 708 813
Ewropa
Asia-Europo 1,050 299 252 241 258
Trans-Atlantlc 351 B4 B4 83 80
1,401 383 338 324 48
Asla/Middie East
Intra-Asia 1,058 304 265 237 252
Tatal Opersting Expenses 5,603 1,562 1,381 1,267 1,413
Analysls of Expsnses {US$'m)
Operating Cost 4,888 1,375 1,188 1,008 1.227
General and Administrative 494 126 123 119 126
Depreciation and Amortisation 222 81 52 50 58
Others ¥ 1 - - - 1
Total Openating Expensaes 5,603 1,562 1,361 1,267 1,413
FY 2005 Q42008 " 03 2005 Qzzons Gt zo05 ™
Volume (000s FEU)
Americas
Trans-Pacific 710 182 175 186 177
Latin America 138 37 2 33 37
849 229 207 199 214
Ewropg
" Asia-Europe 383 105 a0 ' 90 68
Trans-Allantic 122 32 28 28 32
: 505 137 119 119 130
Asia/Middle East
Intra-Asfa 592 158 136 143 155
Total Voluma 1,846 524 452 461 499
Operating Expenses (US$'m}
Americas .
Trans-Paciflc 2,542 714 612 578 837
Latin America - 437 121 1 104 11
29719 835 73 683 T4
Europe
Asia-Europe a1 268 210 212 223
Trans-Atantic 310 BS 72 Yil B2
1,221 kI3 282 283 305
AslaMiddie Eas
Intra-Asia 925 81 218 219 227
Total Operating Expenses 5,125 1,447 1,21) 1,185 1,280
Analysis of Expsnses (US$'m)
Operating Cost 4,392 1,235 1,044 1,014 1,009
Genaral and Administrative 510 150 117 121 122
Depreciation and Amorlisation 222 62 51 50 59
Others 1 - 1 . -
Total Operating Expenses 5125 1,447 1,213 1,185 1,280

'® Quarter 1 and 4 are 14 weeks each whilo Quarter 2 and 3 are 12 weeks each.
'" Dthers cansists of minority interest and share of resulls of associated companias and joint ventures.,
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Logistics

FY 2006 vs FY 2005

APL Loglstics recorded revenues of LUS51,310 million, a 2% year-on-year {YoY) increase. Both the Contract Logistics and Intemalicnal Services segments
registered YoY increases in revenues.

Core EBIT was 5% lower, at US$54 million, as ongoing investments in I T, sales and integration reswuited in higher costs.

Q4 2006 vs Q4 2005
Q4 2006 revenues of US$361 million reflecled a 3% Yo'Y decrease over the the same period last year.

Core EBIT of US$11 milion represented a 8% YoY deciine due to higher costs associated wilh investments in IT, sales and integration,

APLL FULL YEAR RESULTS 2006 and 2005

Unaudited
US$ milfions

Fy 2006 Q42008 " Q3 2006 Q22006 Q12006 "
BY REGIQON
Rovenue .
Americas 878 237 201 188 242
Europe 180 55 41 40 44
AsiaMiddie East 252 69 kil 54 58
Total Revenue 1,310 351, 313 202 344
8y Bl ESS SEGMENT
Revanue
Contract Logistics Services B8N 235 180 197 240
Intemational Services 439 126 114 95 104
Total Revenue 1,310 361 313 292 344
Operating Expenses )
Coniract Logistics Services B50 230 194 162 . 234
Inlermational Services 406 120 102 80 94
Total Operating Expenses 1,256 150 296 282 328
Core EBIT "**
Contract Logistics Services 21 5 L 5 6
international Services 33 [:] 12 5 10
Total Core EBIT 54 11 17 10 18
Analysis of Expensas
Ogperating Cost 1,044 287 244 233 275
General and Administrative 185 57 47 42 49
Depreciation and Amortisation it 3 3 2 3
Others @' 8 3 2 - 1
Total Operating Expenses 1,256 350 296 282 328

" Quarter 1 and 4 are 14 weeks each while Quarter 2 and 3 are 12 weeks each.

" Eamings before Interest, Tax and Exceptional (Non-Recurring) ltems.

2 Core EBIT for 2005 and 2008 has baen restated.

# Others consists of minority interest and share of results of associated companies and joint ventures,
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Unaudited

USS$ millions

FY 2005 Q4 2005 2 Q3 2005 Q2 2008 Q12008 2
BY REGION
Revenus
Americas 880 261 188 208 225
Europe 185 52 48 &4 41
AsiaMiddle East 215 g1 57 46 51
Yotal Revenue 1,230 374 303 296 317
BY BUSINESS SEGMENT
Revenue
Cortract Logistics Services 862 252 180 20 219
International Services 428 122 113 85 68
Total Revenue 1,290 374 303 298 7
Qperating Expanses
Contract Logistics Services 840 246 188 185 213
International Services 393 116 100 89 88
Total QOperating Expenaes 1,233 362 288 284 301
Core EBIT ¥
Contract Logistics Services 22 6 4 & ;]
Intemational Servicas a8 -} 13 & 10
Total Core EBIT 57 12 17 12 16
Analysis of Expenses
Operating Cost 1.044 306 242 240 258
General and Administrative 174 52 41 40 41
Depreciation and Amortisation LR 2 3 3 3
Others ® 4 2 - 1 1
Total Operating Expensas 1,233 362 288 284 301

Z Quarter 1 and 4 ara 14 weeks each while Quarter 2 and 3 are 12 weeks each,

@ Eamings before interest, Tax and Exceptional {Non-Recurring) ltems.

* Core EBIT for 2005 and 2006 has been restated.

T Others consists of minority interest and share of resulls of associated companies and joint ventures,
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12.

13.
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(b)

{c)

a0

(e)

Whare a forecast, or a prospect statement, has been previously disclosed to shareholders, any variance betwsen it and the
actual results,

N.A,

A commentary at the date of the announcement of the significant trends and competitive conditions of the industry in which the
Group operates and any known factors or events that may affect the Group in the next reporting period and the next 12 months.
Macro economic and <argo demand torecasts suggest that demand should continue to grow throughout 2007 in most markets.

The trends of increasing globalisation of companies' supply chains and continuing outsourcing of production and aésembry to lower-cost locations, especially
Asla, show no sign of softening.

-Mos1 analysts take the view that the market will remain in oversupply.

Al the same time, continuous cost prassures can be anticipated from high fuel and lardside costs,

Dividend
Any dividend recommended for tho current financial period reported on?

The directors are pleased lo recommend a final lax exempl (one-tier) dividend of 4.00 Singapore cents per share, in respect of tha financial year ended 28
December 2006 for approval by sharehokders at the Annual General Meating Lo be convened on 18 April 2007,

The recommended final tax exempt {one-tier} dividend has not been provided for in this financial information and will be accounted for in the sharehoigers’
aquity as an appropriation of FY 2008 profits after tax in the financial information for the year ending 28 December 2007.

Name of dividend Interim Finzd
Dividend Type Cash Cash
Dividend Amount per share 4.00 Singapore cents 4.00 Singapore cents
Tax Rate Tax Exampt {One-ther) Tax Exempt {One-ter)
Payment Data 18 September 2006 9 May 2007

Any dividend declared for the corresponding parlod of the immeciately preceding financlal year?

Name of dividend tnterim
Dividend Type Cash
Dividend Amount per share 8,00 Singapore cents
Tax Rale Tax Exempt {One-tier)
Paymemt Date 15 September 2005
Date payable

On 15 September 2005, an interim tax exempt (one-tler) dividend of 8,00 Singapore cants per share was paid in respact of the financial year ended 30
December 20035,

On 18 September 2008, an interim tax exempt (one-tier} dividend of 4.00 Singapore cents per share was pald in respect of the financial year ended 28
December 2006,

The recommanded final tax exempt {one-tier) dividend of 4.00 Singapore cents per share, if approved at the Annual General Maeling to be held on 18 April
2007, will be pald on 8 May 2007,

Books closure date

Reglsirable Transfers received by the Company's Registrar, B.A.C.S. Private Limited, 63 Cantonmeni Road, Singapore 089758, up to 5.00 pm on
24 April 2007 will be registered before entitiements to the dividend are determined. The Register of Transter ang the Register of Members of the
Company will be closed on 25 April 2007 for payment of dividend.

If no dividend has been declared [recommended), a statement to that effect

N.A.
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Segment Information |
Primary Segmont Reporting By Business Segments

The principal aciivities of the Group include those relating to:

1. Liner - Global contalner transportation operations. It offers cantainer shipping services in major trade lanes such as Trans-Pacific, Intra-
Asia, Trans-Aflantic, Latin America and Asia-Europe.

2. Logistics - Global logistics provider with a comprehensive network of faciliies and services to support the global supply chain
management needs of custormers. The range of services inchude consolidation, warehousing, global freight management (ocean, afr, truck
and rall}, domastic distribution networks, intemationat deconsofidation and information technokigies that provide timely and accurate
informalion to effectively manage supply chain aclivities.

The terms of inter-segment sales are established by negotiation betweer the various business units.

Unaliocated income statement ilems reprasent income tax expensa or credil, iMerest expensea and Intarest income, However, costs are
sometimes incurred at the enterprise level on behalf of a segment. Such cosls are segment expenses if they relata (o the segment's
operating aclivities and they can be direcily attributed or allocated 10 the segment on a reasonable basls,

Segment assels comprise primarlly of property, plant and equipment, intangible assets, goodwill arising on consclidation, inventorias,
receivables, operating cash and other investments and exchuds fixed and demand depasits and deferred income tax assets. Segment
fiabilities comprise primarlly of operating liabilities and exclude items such as income tax liabilites and bormowings.

Capital expenditure comprises additions to property, plant and squipment and intangible assets, excluding those acquired through business

combinations.
Liner Logistics Others Elimination Total
US$'000 LIS§ 000 Us§'000 US$000 uss'oon
2008
Revenues
External sales 5,917,483 1,309,732 36,285 - 7,263,500
Inter-segment sates 29,034 107 9,405 (128,546} -
Total revenue 5,946,517 1,309,839 135,680 {128,546} - 7,263,500
Segment result 316,396 (48,1638) 14,048 - 282,278
Interest axpense (37,502)
[nterest income 23,794
Share of results of assoclated companies - 2,346 {1,206} - 1,840
Shars of results of joint ventures - (917) 3,554 . 2,637
Profit before Incoms tax 272,845
Income tax credit 100,380
Net profit for the financial year 373,235
Segment asseis 3,089,547 297,803 814,503 [552,081) 3,626,662
Assoclated companies . 8,738 - - 8,736
Joint ventures - 4,677 12,435 - 17,112
Unaliocated assets 018,478
Consolidated tota] assets 4,270,886
Segmaent liabllities 1,564,280 231,334 139,641 {552,091} 1,403,184
Unallocated tiabilities 725,607
Consolidatad tota) liahilities 2,128,791
Other segment items:
Capital expenditures
- property, plant & equipment 160,241 10,423 1,722 - 172,388
- intangible assets 231 3,198 14 - 5,533
Depreciation 222,450 2,533 13,763 - 244,746
Amortisation (539) 2,982 2 - 2,488
Net provision for impairment 15,144 103,724 8,057 - 126,925
Other non-cash expenses 47,062 3,537 6,403 57,002
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Frimary >¢gmant Keporung &y dusiness Sagmants (continuad)

Liner Logistics Cthers Elimination Total

Uss$'000 US§'o00 US$'000 Uss'000 US$'000
2005
Revenues
Extemnal sales 5,940,918 1,289,832 40,310 - - 7,271,060
Inter-sagment sajes 21,314 52 75,782 [97,148) -
Total revenus 5,962,232 1,289,384 116,092 [97,148) 7,271,060
Sagment result 821,872 56,087 {5,290) - 872,669
Interest expense {40,002)
Interest income 25,2905
Share of results of associated companies . 2,150 10,7178 - 12,928
Share of results of joint ventures - 380 2,851 - 323
Profit bafore income tax 874,121
Income tax sxpanse . (62, 595)
Net profit for the financial year 811,526
Segmant assets 3,030,896 432,347 1,804,123 (1,587,278 3,730,000
Associsted companies 20 5878 - - 5,848
Joint ventures - 7.579 9,006 - 18,585
Unallocated assots 4,062,329
Consolidated tota! assets 4,814,902
Segmant liabilities 2,523,09% 218,580 104,095 (1,567,276) 1,278,509
Unallccated liabilities 910,485
Consolidated total llabilities 2,183,994
Other segment items;
Capital expenditures
- proparty, pltant & equipmant 180,345 9,783 3,960 - 204,098
- intanglble assete 7,603 3,207 57 - 10,947
Depraciation 221,068 8,537 12,947 - 242,552
Amortisation 1,202 2,817 242 - 4,261
Nat provision for impairment 4,493 2,060 6,916 - 13,469
Other non.cash expenses 18,300 6,807 {2,036} - 21,0M

Secondary Segment Reporting By Geographlcal Segments

In respect of Ener activities which covers the world's major shipping lanes, the geographical segment of extenal sales are reported
as follows:

Geographical segmant Trade Lanes
AsiaMiddie East Intra-Asia
Europe Asis-Eurcpe
Trans-Allantic
Americas Trang-Pacific
Latin America

In respect of logistics activilles, tha geographical segments of external sales are reporiad based on the country where the services were
significantly performed.

In respect of other activities, the geographical segmants of external sales are reported based on the country of domiclle of customers.

Tha diractors of the Company consider that the nature of the Group's business precludes a meaningful allocation of vessels, dryJocking costs
and containers to specific geographical segments as defined under FRS 14 "Segment Reporting™. Thesa vessels, together with the retated
drydocking costs, and containers are primarlly utiised across geographic markets for shipment of cargoes throughout the world. This is In line
wilh the industry practice.
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16.

Secondary Segment Reporting By Geographical Segments {continued)

Asla/Middie East
Europe
Amaericas

Subtotal

Vesseals
Containers
Drydocking costs

Total

Asia/Middle East
Eurcpe
Americas

Subtotal

Veossals
Containers
Drydocking costs

Total

Sales Total Assets
2006 2005 % Increase/ 2008 2005 % Increase/
US$'000 USS'000  [Decroase) US%'000 US$'000 _ (Decrease)
1,471,889 1,472,126 [{+]] 1,181,948 1,663,288 {29)
1,563,272 1,588,826 [#4] 223,546 208,056 T
4,223,339 4,210,108 o 1,028 588 1,007,857 2
7,263,500 7,271,060 2,434,203 2,879,001
- - 2 £,385,651 1,491,191 14}
- - Q 396,796 407 576 {3)
- - .0 54,156 37,134 46
7,263,500 7,271,080 4,270,838 4,814,902

Capital Expenditure - Fixed Assets ™

Capital Expenditure - Intangible Asssts

2006 2005 % Increase/ 2008 2005 % Increase/
Us$ 000 LSS 000 (Decrease) US$'000 US$'000 _ {Decrease)
18,591 17,541 § 40 T338 (99)

752 [ {23) 14 . N/M
56,434 33,938 56 5,479 3,600 52
75777 52,457 5533 10,947

5,341 3,040 26 - - 0
52,848 119,301 {56) - - 0
3622 28,400 36 - - 0

172,388 204,090 5,533 10,947

B The capital expenditure incurred on IT equipment and software for 2006 was US$14 million (2005 : US$23 mitlion).

Factors leading to any matsrial changes in contributions to turnover and earnings by the business or geographical segmants.

Please refor to Note 10 for an analysis by business units.

Breakdown of sales as follows :-

Sales reported for the first half year

Operating gains after income tax before deducting
minority interest reporied for first half year
Sales reported for the second hatf year

Operating gains aftar income tax before deducting
minority interest reportad for second haif year

Group
2008 2005 % Increase/
uss000 uss'oon {Decreass)
3,519,613 3,493,006 1
190,581 395,692 (52)
3,743,882 3,778,054 1)
182,654 415,534 (56)
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Aggregats value of all transactions conducted under a shareholders’ mandate 006 Y 2005
pursuant to Rule 520 of the SGX-ST Listing Manual Us$ood Us$'000
Transactions for the Purchase of Goods and Services

Keppel Shipyard Limited and its associates 13,044 9,369

Keppel Telecommunicattons & Transportation Lid and its associates 650 -

PSA Corparation Limited and Its associates 2 123,363 88,108

Sembcorp Marine Ltd and its associates 2,775 1,787

Singapore Petroleum Company Limited and its associates 24,252 -

Singapore Technologies Engineering Lid and its associates T2 -

Temasek Capital (Private) Limiled and ils associates 72 -

Transactions tor the Leasing-in of Asseta

SembCorp Marine Ltd and its associates 4175 4,009

Transactions for the Sale of Goods and Services

Keppel Telecommunications & Transportation Lid and its associates 401 -

PSA Corporation Limited and its asscciates 2,078 -

SembCorp Marine Ltd and its assoclales 118 -

SembCorp Industrias Lid and its associates B4 -

Singapore Food Industries and its associates 80 -

Aggregate valus of all transactions during the financia) year under review [sxcluding

trensactions conducted under a shareholders’ mandate pursuant to Rule 920 of the 2008 ¥ 2005
SGX-ST Listing Manual) pursusnt to Rule 807 of the SGX-ST Listing M | US$'000 US$'000
Transactions for the Purchase of Goods and Services

Keppel Telecommunications & Transportation Lid and its assaciales . 667

PSA Corporation Limited and its associates > . 16,839

Singapore Petroleum Company Limited and ils associates B 32,488

Transactions for the Sale of Goods and Services

Keppel Telecommunications & Transportation Ltd and Its associates . 1.073

PSA Corporation Limited and its associates - 1575

SembCorp Marine Ltd and s associates - 257

SembCorp industries L1d and its associstes - 239

SNP Corporation Ltd and lts associates - 110

Tha above refates to cumulative value of ransactions (inclusive of GST) more than S§100k.

7 The transactions for 2006 were collated based on the Shareholders’ Mandate for Interasted Persan Transactions as approved

by shareholders duning the Annual General Meeting on 19 April 2006.

?Inchudes purchases from subgldiaries of PSA Intemational Pte Ltd.

A breakdown of total annual dividend (in dollar value) for the Issuer's |atest full yoar and its previous year &s follows:-

2006 2005

US$000 US§000

Ordinary 74,598 70,518
Praference - .
LTotal 74 598 70,518

BY ORDER OF THE BOARD
MARJORIE WEE AND WONG KIM WAH
Company Secretaries

Dated this 27 February 2007
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Press Release

NOL Group 2006 Annual Results

Singapore, 27 February 2007: Global cargo transportation and logistics company Neptune
Orient Lines (NOL) today reported a net profit before non-recurring items of US$344 million
for 2006, down 57% from 2005.

The Group’s Core EBIT (Earnings Before Gross Interest Expense, Tax and Non-Recurring
Items) was US3$401 million, 55% lower than the 2005 Core EBIT.

Revenues were steady year-on-year at US$7.3 billion.

FINANCIAL HIGHLIGHTS

2006' 2005' Change

Revenue (US$m) 7,264 7,271 0%
Core EBIT (US$m) 401 898 (55%)
Net profit before NRI (US$m)° 344 796 {(57%)
NRI (US$m)*® 20 8 150%
Net profits (US$m) 2 364 804 (55%)
EPS (US cts per share) 25.00 55.35 {55%)
Ending no. of shares (m) 1,456 1,453 -

" NOL's 2006 results are for 31 December 2005 to 29 December 2006. NOL's 2005 results are for 1 January to
30 December 2005

% Net profits refer to amounts attributable to equity holders ie shareholders, excluding minority interest

3 NRI = Non-Recurring Items

Announcing the results in Singapore, NOL Group President and Chief Executive Officer, Dr
Thomas Held, said: "NOL delivered a solid performance in 2008 in the face of a difficult
operating environment.

Our results show the combined impact of lower average freight rates and increased fuel
costs over the past year.”

Freight rate and fuel price factors have adversely impacted the operating results of the
industry, with a number of companies reporting significant drops in profitability.

The NOL Group’s Return on Equity for the year was 18%, and Earnings per Share were 25
US cents.

27 February 2007
Page 10f5



“In our liner shipping operations, we again executed well our approach of keeping our
network tight and maximising yields,” said Dr Held.

“We achieved high utilisation rates, averaging 96% in the headhaul direction for all trade
lanes, in line with the previous year.

Our liner operations faced very significant upward cost pressures during the year as a result
of higher fuel prices.

On the logistics side, this was a year of realigning our business with some growth in our
Asian-origin business.

We continued to realign our logistics activities to focus on international conveyance and to
diversify the service offering and portfolio of business,” said Dr Held.

The company took a cautious approach to expansion in 2008, recognising the challenging
environment that existed. In 2007, NOL plans to accelerate its growth, with a total of seven
ships to enter the APL fleet, growing capacity by 10%. Considerable investment is also
planned in both dry and refrigerated container (reefer) equipment, and to enhance the
company’s IT systems.

Dr Held said: “Building upon our existing strong global footprint and broad capabilities, we
are well placed to capitalise on the robust growth occurring across the Asia region. As we
move into 2007, we will seek to create long-term value for our shareholders through a
strategy for profitable growth and innovation. This will be built around organic growth and we
will also be on the lookout for merger and acquisition opportunities. NOL Group will continue
to innovate and expand its global presence.

All arrangements are now in place for the start of our new rail joint venture service in India.
From the second quarter of 2007, we will operate liner freight trains under the APL
Indialinx™ brand in the fast-growing Mumbai-New Delhi corridor,” said Dr Held.

“APL Logistics successfully launched a new expedited service for less than container load
shipments, OceanGuaranteed®™, which now offers a time-guaranteed premium service
between five Asian countries and destinations across the US.

Going forward, NOL will continue to focus on delivering excellent services to our customers,
consistent with our reputation as a premium service provider. We will have a renewed
commitment to growth and innovation. At the same time, we will be working to improve
productivity and better manage costs in all aspects of our business,” Dr Held said.

BALANCE SHEET

NOL paid out US$0.82 billion to shareholders in February 2006 as part of a capital reduction
and cash distribution exercise. Continuing strong cash flows throughout 2006 have further
strengthened the company’s balance sheet. As at 28 December 2006, NOL was in a net
cash position.

27 February 2007
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“The strength of the NOL balance sheet provides the foundation for our future growth,” said
Group Deputy President and CFO, Cedric Foo.

Capital expenditure totalled US$178 million for the year.
FUEL AND CURRENCY EXPOSURES

Primarily due to higher fuel prices, the Group’s fuel costs for the year increased by US$237
million compared to the prior year.

The Group continues to recover part of its fuel exposures from customers through Bunker
Adjustment Factor provisions. The NOL Group maintains a policy of hedging bunker
exposures to match expected volume and contract durations.

The Group's annual net exposure to other major currencies in which local operating costs
are incurred is estimated to be about US$1 billion. This exposure continues to be hedged in
2007.

FINAL DIVIDEND

Directors have recommended a final tax exempt (one-tier) dividend of 4 Singapore cents per
share net, payable on 9 May 2007 to ordinary shareholders whose names appear on the
register on 24 April 2007,

This is in line with NOL's dividend policy, which is to pay the higher of an annual dividend of
8 Singapore cents per share net, or a full year dividend payment of 20% of net profits.

When considered with the interim dividend paid in September 2006 and the capital reduction
and cash distribution to shareholders which was completed in February 2008, this will mean
that NOL has returned about §$1.46 billion (US$887 million) to sharcholders by way of
dividends and cash distributions for 2006.

INDUSTRY OUTLOOK

Macro economic and cargo demand forecasts suggest that demand should continue to grow
throughout 2007 in most markets.

The trends of increasing globalisation of companies’ supply chains and continuing
outsourcing of production and assembly to lower-cost locations, especially Asia, show no
sign of softening.

Most analysts take the view that the market will remain in oversupply.

At the same time, continuous cost pressures can be anticipated from high fuel and landside
costs.

27 February 2007
Page 3of 5




OPERATING PERFORMANCE

Liner
e Revenues were US$5.95 billion, in line with the prior year
* 7% decline in average revenues per FEU
* 8% growth in total container volumes, reflecting high demand across all
trade routes
» Liner network capacity increased by 6% due to introduction of new vessels
and services, network changes and enhanced slot purchase and sharing
arrangements with other carriers
» Headhaul utilisation averaged 96%, in line with the prior year, reflecting
strong demand
¢ Core EBIT of US$344 million, down 58%
o Core EBIT Margin of 5.8%
o Overall fuel costs US$237 million higher than for 2005
* Costs per FEU 2% higher year-on-year due to higher bunker expenses
and land transport fuel surcharges
* Excluding higher fuel costs, overall costs per FEU were 3% lower year-on-
year, reflecting a successful focus on cost mitigation
o Cost mitigation of about US$100 million achieved.
Logistics

Revenues were US$1.31 billion, up 2%

Asia-Middle East region registered strongest year-on-year revenue growth
- accounted for 19% of logistics revenues

Strong volume growth in ocean forwarding improved International Services
revenues

Volumes grew, but margins were compressed by declines in ocezn freight
rates

Product development focused on key vertical segments - apparel, high
tech/electronics and automotive

Investments made in IT to achieve improved business integration and
enhance the capability of the sales organisation

Core EBIT of US$54 million, down 5%
Core EBIT Margin of 4.1%

-ENDS-

27 February 2007
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Note to editors:

Click here for the Corporate Presentation and Financial Statements.

Media Enquiries: Investor Enquiries:

Mr. Paul Barrett Ms. Lim Siew Siew

Director Corporate Communications Director Investor Relations

Telephone: (65) 6371 7959 Telephone: {65) 6371 5028

Facsimile: (65) 6371 2411 Facsimile: (65) 6371 7690

paul barrett@nol.com.sg siew_siew_lim@nol.com.sqg

About NOL %”""

NOL is a Singapore-based global cargo transportation and logistics company. Its container
transportation arm, APL, provides customers around the world with container transportation
services that combine high quality inter-modal operations with state-of-the-art information
technology. Its supply chain services arm, APL Logistics, provides international, end-to-end
logistics services and solutions, employing the latest IT and dafa connectivity for maximum
supply chain visibility and control. NOL Web site: www.nol.com.sq

About APL e
APL

APL is a global container transportation company offering more than 60 weekly services and
nearly 300 calls at more than 90 ports in Asia, Europe, the Middle East and North America. It
combines world-class intermodal operations with leading IT fools and e-commerce. APL is a
unit of Singapore-based Neptune Orient Lines (NOL), a global cargo transportation and
logistics company. APL Web site: www.apl.com

About APL Logistics APL
Logistics

APL Logistics provides international, end-to-end supply chain services and solutions in more
than 50 countries, including both origin and destination services such as freight
consolidation, warehousing and distribution management. It uses innovative IT for maximum
supply chain visibility and control. APL Logistics is a unit of Singapore-based Neptune Orient
Lines (NOL), a global cargo transportation and logistics company. APL Logistics Web site:
www. apllogistics.com

Neptune Orient Lines Limited 27 February 2007
456 Alexandra Road, NOL Building Paga 50f 5
Singapore 119962, Republic of Singapore

Tel: (65) 6278 9000, Fax: (65) 6278 4900

Company Registration Number: 196800632D

Website: www.nol.com.sg
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Forward Looking Statements

The following presentation includes forward-locking statements, which involve known and
unknown risks and uncertainties, that could cause actual results or performance to differ.
Forward looking information is based on current views and assumptions of management,
including, but not limited to, prevailing economic and market conditions. Such statements
are not, and should not be interpreted as a forecast or projection of future performance.

- APL
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UsS$m 20061 20051 %A
Net profit before NRI2 344 796 (57)
m _ 1 NOL's 2006 results are for 31 Dec 2005 - 29 Dec 2006; 2005 results are for 1 Jan — 30 Doc 2005

2 NRI - Non-Recurring ltems

? T @ Sy

Parlufnu-gm Gramp Page 2
Group Dividends
P NOS-
I
Committed to sustaining dividend payments
through the cycle
® 2006 final dividend
m 4 Singapore cents per share, tax exempt (one-tier)
® Dividend policy
m Annual dividends of 20% of net profits or 8 Singapore cents per
share net, whichever is higher
am B
Part ¢ twe éuos. Gz Page 3
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Jart of the 4"0&. Group

1. Financial Highlights

Financial Highlights (US$)

_$nos

2 NRi — Non-Recuming ltems

US$m 2006 20051 % A
Revenues 7,264 7,271 0
Core EBIT 401 898 (55)
Net profit before NRI? 344 796 (57)
Net profits3 364 804 (55)
EPS (US cents per share) 25.00 55.35 (55)
ROE (%) 18% 34%
APL _ Y NOL's 2006 results are for 31 Dec 2005 - 29 Dec 2006; 2005 resuits are for 1 Jan — 30 Dec 2005

Porlof e 4"’"‘- Geop 2 Net profits refer to amounts attributable to equity holdars, excluding minonty interests

Page §




9 NOL

2. Foundations for Future Success

- APL
AH- Loqgistics

Part of the ﬁ"ﬂh Group

Foundations for Future Success _ é NOL

® Value Added Services
@ Innovation

@ Strong footprint in Asia
@ Platform for Growth

® CostLeadership

~—l— APL
AH- Logistics

Pt et awe ’nos. Grep Page T




T _?"a‘-

Strong core liner business complemented by value added services:

1. Service Excellence

m Liner business enjoys premium positioning
m Strong customer relationships

2. Sound logistics platform

m Door-to-door delivery & other extended services
m Provides foundation to grow

3. Intermodal capabilities

m Strong presence in North America
m Replicating in other geographies, ie India

- A
m Logistics

Porl ol 1he ‘m Criznp Page 8
Value Added Services - é NO
terminal %

handling AQP
At « ol v of

g trucking

freight .
forwarding LI n e r warehouse
Core Service management
documentation ’5”’ . }

% consolidation /
? X j X deconsclidation
0 &

customs

clearance cargo

tracking

- AP
APL RS
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@ Track record of innovation

m Post panamax ships
m Double stack train
m Big boxes (45, 48, 53-foot containers)

® Double Suez US East Coast liner service

® Differentiator in a world where supply chains are

becoming more complex

A APL
AH_ Logstics )} |

Porrotine ‘m Cnnp

NOL’s Innovations

® US: LinerTrain™

m On-dock rail; expedited trains

® OceanGuaranteedSM

m Expedited ocean freight LCL service

® India: New rail service

m Freight trains under the R /LYY brand

e e
m Logistics ) §

Porot e ‘MOI. Loeep

Page 1%
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markets here

@ Strong Asian origin landside capabilities

e am,
m Logistics R

Pl e guos. Grewnp

@ Looking to capitalise on high growth in this region

® 12% Jargest terminal operator* with throughput of 4.2m TEU
® Operate network of 9 terminals on US West Coast and Asia
@ Plans to expand the network into new geographies
@ Secured terminal concession in Qingdao, China
@ Terminals are strategic part of our integrated business
R e
:s‘-'."‘.g‘i—.“_%“'{i?— N J}f W e = T
g RES N e 1y - - ot =i
o & T T T e A L 7 -~ T e R T =
CdT e =N AN A P pt
—-="DutchHarbour -} “““\ﬁ N i M:-——t‘";r""
-, L) il
=._Seattle m'j” } i:_é‘fd:"\ 37 '-""L"/:,; §
“eQakland.. . e ey, _J **Yokohama
SR e i '\:Q£ }F;Lae‘m/,\_ S.. :' Kobe
San Pedro—-.. e \5i" Chabaing (¢:° Kaghsiung
& ) 7 N (", HoChiMinhel AT w ~cs
j 4 ‘U ",JU\;
: . - .-
I -— .-
- N
® APL Operated °
“ Joint Venture/
Investments |
. _.__ - _ . _
arL EEB)
Pt the ’ MNOL Ciog * According to & recent independent study by Drewry Shipping Consultants Page 12
lll. Strength in Asia
NOL

@ Asia is our home base; possess deep knowledge of

Page 13
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® To design clear strategy for profitable growth

m Filling capability gaps in Logistics
m Broadening reach & depth geographically
m Expanding the terminal network

m Renewed growth in the liner fleet (current commitments: 28 ships to be
delivered between 2007-2009)

® Ongoing focus to strengthen IT systems

e A
m Logistics

Portathe ‘ncu. Gionp

V. Cost leadership é NS

@ Productivity improvements through more efficient processes

& Cost mitigation of more than US$100m in 2006

® Even sharper focus on cost management in 2007

ussm
“o -

~ 120
120 -+

109
100 -
80
60 -
36

40 -

20 -

- ARt 0 4 T
m Logistics ) | 2005 2008 2007 Target

Foryof uee ‘M’O‘. Gt Page 15
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3. Industry Outlook

-_— AP
m Logistics

Zart of the 6"0‘. Group

Industry Outlook _ é NOL.

Macro economic and cargo demand forecasts suggest
that demand should continue to grow throughout 2007 in
most markets

m Increasing globalisation of supply chains
m Most analysts take the view the market will remain in oversupply

m Continuous cost pressures from high fuel and landside costs

~—— am
m Logistics i

Purt of the ’MO&. Group Page 17




9 NOL.

4. 2006 Financial Performance

-—ea aPL
m Logistics i

Par1 of the éno&. Group

Financial Highlights
gnig NOS.
[USSm 20061 2005 % A 4Q06° 4Q05 % A ]
Turnover 7,264 7,271 0 1,985 2,016 (2)
Core EBITDA 648 1,145 (43) 143 278 (49)
* Depreciation & Amortisation {247) (247) 0 (39) (70) (N
Core EBIT 401 898 (55) 74 208 (64)
* Gross Interest Expense (38) (40) (5) (10} £2)] 11
+ Tax (19) {62} {69) (9 (18) (50}
Profit before NRI2 344 796 (57) 55 181 (70)
* Non-Recurring Items 20 8 150 {5) (17 (71
Net Profit to equity holders 364 804 (55) 50 164 (70)
~—— ; xg:.j ﬁgg'er::ﬁ::’_sn;s I:r:gssf Dec 2005 - 29 Dec 2006; 4Q06 results is from 23 Sep 2006 — 29 Dec 2006

Footofine 4"0&. Crop Page 19
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[ US$m 2006 2005 4Q06 4Q05
4 N B

1. Gain from asset disposals 12 25 7 5

2. Earn-out from AET sale - 10 - -

3. Writeback of deferred tax liabilities 1441 - - -

4. Goodwill, intangibles & deferred tax (125)2 (9) (2) 9)

assets written down

5. Others \(11) (18)/ (10} (13)/

Total 20 8 (5) (17)

e -

APl . ! Arises from election of US tonnage tax regime

Pt the gm Crow ? Arises from review of warehousing service businesses acquired from GATX in 2001 Page 20
Revenue Breakdown

NOL
]

[US$m 2006 2005 % A 4006 4Q05 % A ]
Liner 5,947 5,962 0 1,624 1,638 (1)
Logistics 1,310 1,290 2 361 374 (3)
Others 136 116 17 40 B M1
Interco Elimination (129) (97) 33 (40) (32) 25
Total Revenue 7,264 7,271 0 1,985 2,016 (2)

APL Others
Logistics 1%
17%
APL Liner

~—— apL
m Logistics .

Pt ;MOI. frep

82%

Page 21
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[USSm 2006 2005 % A 4Q06 4Q05 % A ]
Liner? 344 837 (59) 62 191 (68)
Logistics’ 54 57 (5) 11 12 (8)
Others' 3 4 (25) 1 5 (80)
Total Core EBIT 401 898 (55) 74 208 (64)

e il APL
m Logistics 3
- T Core EBIT for 2005 and 2006 has been restated between the business segments
Page 22

Pot o e ’Mol. Group
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5. Balance Sheet & Cashflow

- ™
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[ US$m 29 Dec ‘06 30 Dec ‘05 J

4 Ny ' ™y
Total Assets 4271 4815
Total Liabilities 2,129 2,189
Total Equity’ 2,142 2,626
Total Deht 672 707
Total Cash 694 1,161
Net Cash 222 454
NAV per share (US$) $1.45 $1.79
(S$) $$2.22 $$2.99

o S \ A

- aPL
m Logistics
1 Inciudes minorily interest

Pve the ""’" Criesp 2 After the (US80.82b payout in Feb '06 for the capital reduction and cash distribution exercise

Key Ratios é NOL

[ US$m 29 Dec ‘06 30 Dec ‘05 ]
4 “ e “

Gearing (Gross) 0.31 x 0.27 x

Gearing (Net) Net cash’ Net cash

ROE 18% 34%

Current Ratio 1.3x 1.6 x

Interest coverage? 11 x 22 x J
. J LY

i am
AH- Logistics ) |
1 After the US30.82b payout in Feb '06 for the capital reduction and cash distribution exercise

Prarfie é""‘ Grozp 2 Interest coverage is defined as {Core EBIT / Gross interest Expense] Page 25
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-
APL

APL
Logistics

JarL of Lhe % MNOE Gioup

[ US$m 2006 2005 4Q06 4Q05
e
Cash & Cash Equivalents - Beginning 1,161 675 289 708
Cash Inflow/(outflow)
Operating Activities 560 1,147 148 294
Investing/Capex Activities (161) (163) (40) (30}
Capital distribution/dividends (864) (393) (1) (1)
Financing Activities (2) (105) 298 190
Cash & Cash Equivalents - Closing 694 1,161 694 1,151)
N RN
am D)
Pt tw ’m Fooup Page 26
é NOS.
|
6. Capex
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NOL will be increasing capex investments in 2007, as we invest to grow.

US$m 2006 2007
Outlook

(" ™ . ™
1. Vessels 5 150
2. Equipment/ Facilities 97 504
3. Drydock 39 35 o T4 Ot

5%

4. IT & Others 37 40 4

. , . v,
Total 178 729

Equlpment /
Facllities
69%

s
m Logistics

Porg ot the guoa. Chip Page 28
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Appendix

- APL
APL XS]

Zar L of Lhe §NOI. Group

Group Non-Recurring Items _ é NO

® (1) Elected US tonnage tax regime

m Applies to the Group’s US flagged vessels

m Deferred tax liabilities (arising from timing differences) written back

® (2) Goodwill and deferred tax assets written down

m Arises from review of warehousing service businesses acquired from GATX in 2001

~—l— aAPL
m Logistics

Fotdfine ‘no.. laci Page 31
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Fuel

m 2006 fuel costs increased US$237m due to higher fuel prices. The bulk is related to
bunker expenses, with the remainder due to inland fuel surcharges

m The Group continues to recover part of its fuel price increases from customers
through bunker adjustment factors

m The Group also maintains a policy of hedging bunker exposures.

Foreign exchange

m Major foreign currency exposure amounts to about US$1 bn in Euro, Japanese Yen,
Chinese Yuan, $$, HK$, Korean Won, Canadian $, British Pound, A$, Indian Rupee
and Taiwan Dollar

m These exposures continue to be hedged in 2007

e am
m Logistics _

Py of the ‘uos. Cosxip Page 32
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2. Operating Performance
Liner

- APt
m Logistics ) |
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@ Strong utilisation rate of 96%; healthy volume growth of 8%

® Competitive pricing pressures and changes in volume mix led to

7% decline in average revenues/FEU

® Costs arising from higher fuel prices totalled US$237m for the
year; cost/FEU increased 2% YoY

@ Excluding the impact of higher fuel prices, cost/FEU fell 3% YoY

® Cost mitigation of US$109m exceeded targets

-
m Logistics

Part ol (1us ﬁm Group Page 4

Liner Profit & Loss Summa
Y NOS.
]

[US$m 2006 2005 % A 4Q06 4Q05 % A ]

Revenue 5,947 5,962 0 1,624 1,638 (1)
Core EBITDA 566 1,059 (47) 123 253 (51)
» Depreciation & Amortisation {222) (222) 0 (81) (82) (2)
Core EBIT? 344 837 (59) 62 191 (68)
Core EBIT Margin 5.8% 14.0% 3.8% 11.7%

b ool AP

M ~ ! Core EBIT for 2005 and 2006 has been restated between APL Liner and the business segments

Purt of the ﬁncn.. Crong Page 35
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Portud tin ‘m Croup

[ ‘000 FEUs 2006 2005 % A 4Q06 4Q05 %A]
Asia Europe 413 383 8 113 105 8
Transatfantic 120 122 (2) 31 32 {3)

Asia/Middle East 672 592 14 195 158 23
Total 2,097 1,946 8 580 524 11

g 5

AL D)

2004

Liner Average Revenues/FEU

nos

[Region 2006 2005 %A 4Q06 4Q05 %A
Americas 3411 3539  (4) 3,356 3,609 (7)
Europe 2494 2664 (6B) 2522 2679 (6)
Asia/Middle East 1707 1,991 (14) 1,674 2008 (17)
Total 2632 2841 (7) 2,583 2,884 (10)

aAPL
Logistics

~——
APL

Borp 4 by gnoa. Gop
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The 2006 rate trend reflected both competitive pricing pressure in the liner
industry as well as changes in trade mix.

USS/FEU
3000 -

2800 +--

e 2004 —— 2005 e 2006

2400 T T T T T T r r r T ; )
Pt P2 P3 P4 P5 P& P7 P8 P9 P10 P11 P12

Period
e -
APL XD

Pyttt ‘m Ciirap Page 38

Liner : Trade Volume Mix _ é NOL

&® Asia/Middle East continues to grow as a proportion of overall volumes

® Yield maximisation, via changes in trade volume mix, remains the key
priority
Latin America
8%
Trans -Pacific
AsiaMiddle East 34%
32%

Transatlantic Asia-Europe
6% 20%

Latin America
T%

‘"m

Transatiantle Asia-Europe
&% 20%

2006 Volume breakdown

Asia/Middle East
0%

~—— apL
APL =R
' 2005 Volume breakdown
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\
[ 2006 2005 %A 4Q06 4Q05 %A
Total Volumes 892 849 5 241 229 5
« Trans-Pacific 728 710 3 197 192 3
« Latin America 164 139 18 44 37 19
Average Revenues (US$/FEU) 3,411 3,539 (4) 3,356 3,609 (7)

® Trans-Pacific : Enjoyed steady demand conditions

@ Latin America : Strong demand and the introduction of a new service helped

to boost volumes

* am
APL ' Note: Volume figures are in '000 FEUs
Porved the ‘m Crenp Page 40
Liner : Europe
P NOE-
y ]
[ 2006 2005 %A 4Q06 4Q05 %A
Total Volumes 533 505 6 144 137 5
+ Asia Europe 413 383 8 113 105 8
+ Transatlantic 120 122 (2) 31 32 (3)
Average Revenues (US$/FEU) 2,494 2,664 (6) 2,522 2,679 (6)
@ Asia-Europe : Healthy demand conditions sustained through the 4Q, resulting
in continued volume growth in this tradelane.
@ Transatlantic : Yield maximising strategies remain in place
e ap
APL ' Note: Volume figures are in '000 FEUs
Porp et e ’MO‘. {atirg Page 41
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[ 2006 2005 YA 4Q06 4Q05 YA |
Total Volumes 672 592 14 195 158 23
Average Revenues (US$/FEU) 1,707 1,991 (14) 1,674 2,008 (17)

@ Asia/Middle East : Robust demand conditions, especially in the short sea
tradelanes, continued in 4Q. Rates were lower reflecting changes in rates and
trade mix.

e A
m Logistics .
" Note: Volume figures are in ‘000 FEUs

Poyad the ’m Craam Page 42

Liner Trade Imbalance _ ; NOE

Imbalances on all of the key tradelanes remained similar to previous years

No. of FEUs that are full backhaul for every 10 FEUs full headhaul

Trade 2004 2005 2006
» Trans-Pacific 5 5 5
+ Asia-Europe 8 8 7
»  Transatlantic 9 10 10
\ y,

- [FYRRE
AH Logistics
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Healthy demand conditions throughout the year kept utilisation levels at a
high 96% in 2006, on the back of a capacity increase of 6%.

52,000
F—3'Weekly Capacily {In TEUS)
95%
’ - 100%
e i %
o 68% 8%
48,000 - 2
- 95%
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e e
m s llaP ] " Planned seasonal capacity increase in 1Q07
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Liner Cost/FEU Trend é NOL

@ In 2006, high fuel prices, and thus high bunker expenses and land transport
fuel surcharges, resulted in a 2% YoY increase in cost/FEU.

@ Excluding the impact of higher fuel prices, cost/FEU was 3% lower YoY
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Higher fuel prices, resulting in higher bunker costs and land transport fuel
surcharges, have added significant costs over the past 4 years

uUssm

200 -

Higher fuel prices:
US$512m more costs
between
2003 - 2006
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Industry Global Demand & Supply . é NOL

While nominal supply growth is still expected to exceed demand growth in 2007,
the demand/supply gap is expected to be narrower than that seen last year.

16%
14% L+ D Container Trade Growth —— . ———
@ Container Capable Fleet Growth
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@® Demand growth was strong in the key long haul tradelanes

m Trans-Pacific Eastbound trade grew 12% while Asia-Europe Westbound

trade increased 17%

20.0% - Trans-Pacific EB 24.0% - Asia-Europe WB
200%4 [ ]
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Source: JOC for Trans-Pacific EB growth; FEFC for Asia-Europe WB growth
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Liner New Vessel Commitments NOE
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The liner vessel fleet will continue to be expanded, in line with our target to
grow capacity to meet market demand.

New vessel commitments currently number 28, to be delivered between 2007
to 2009. Of these, 7 are scheduled for the current year, providing for capacity
growth of 10%.

Vessel Name 07 Delivery Capacity (TEU) Number of Vessals

APL Sokhna 20 3,500 :i v 3
APL Norway 3Q 8,400 12 - "o e
APL Austria 3Q 6,400 10 1 o
APL Amman iQ 3,500 &1

APL Guangzhou 3Q 3,400 j :

APL Seattle 3Q 3,400 24

APL Sharjah 4Q 3,500 0 -

2007 2008 2009
Year of Delivary

e e
M Lagistics ) |

* The 4 x 8,100 ships are part of a joint service loop with MOL in Asia-Europe, scheduled for 2008
Pt efita ’NOI. Grop
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3. Operating Performance
Logistics

e APt
m Logistics

SarLof the 9"0& Group

Logistics 2006 Highlights . é NOL

® International Services revenues improved on strong volume

growth in ocean forwarding

® Strong financial performance in Automotive Logistics

product lines

® Investments in IT, sales, integration and Indian Rail start-up

costs impacted Core EBIT

~—l— ™
m Lagistecs § §
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[ US$m 2006 2005 % A 4Q06 4Q05 % A ]
Revenue 1,310 1,290 2 361 374 (3)
Core EBITDA 66 68 (3) 15 14 7
* Depreciation & Amortisation (12) (11) g (4) (2) 100
Core EBIT? 54 57 (5) 11 12 (8)
Core EBIT Margin 4.1% 4.4% 3.0% 3.2%

e APL

m - ! Core EBIT for 2005 and 2006 has been restatad betwaen APL Logistics and the othar business segments

Preotihe ‘uou. Gronp Page 52
Performance Breakdown

NOL

[ Business Segment 2006 2005 % A 4Q06 4Q05 % A ]

Revenue 1,310 1,290 2 361 374 (3)
Contract Logistics 871 862 1 235 252 {7)
international Services 439 428 3 126 122 3

Core EBIT? 54 57 (5) 11 12 (8)
Contract Logistics 21 22 (5) 5 6 (17)
International Services 33 35 {(6) 6 6 0

Core EBIT Margin 4.1% 4.4% 3.0% 3.2%
Contract Logistics 2.4% 26% 2.1% 2.4%
International Services 7.5% 8.2% 4.8% 4.9%

b apL

AH' ' T Core EBIT for 2005 and 2006 has been restated
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m Multi-user warehouse facility utilizations declined slightly to 92%
= Improved performance in Automotive and Apparel vertical products
m U.S. Domestic Intermodal service levels continue to decline

m Challenging market conditions remain for the Freight Management and
Warehousing operations

1000 - US$m Revenue
800 -
600 -
400
200 -
APL 0
Logistics
AH' _— ' 2002 2003 2004 2005 2006
Pz ic the ‘m Grnp Page 54
International Services NOE
y ]

m Success in leveraging Asia logistics network and account base
m Ocean rate decline slowed revenue growth on strong volumes
m Grew origin and destination revenue extensions to Ocean Transport

m Operational diversification positions APLL well for future growth
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The Asia/Middle East region continues to register the strongest YoY revenue
growth accounting for 19% of revenues. Focus will continue to be on Asia as
the driver of growth.
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Logistics Revenue Trend — By Customer Segmen NOL

Product development continues to focus in target verticals, Apparel,
Automotive and High Tech/Electronics.
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New products and services have, and will continue, to be introduced to bring
added value to customers.

a) OceanGuaranteed was introduced last year to strong demand

m  Strong customer demand — 99.9% on-time performance

m More geographies introduced - new origins announced

b) Indian Rail to begin operations in 2Q 2007

m Invested US$15m in rail cars — 2 rakes currently in production

m Land acquisition for the first Inland Container Depot (ICD} proceeding

e an
m Logistics
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End of Presentation

Thank You

Neptune Orient Lines Ltd
456 Alexandra Road, NOL Building
Singapore 119962
Tel: (65) 6278 9000, Fax: (§5) 6278 4900
Company registration number : 1968006320
Website: www.nol.com.sg
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Neptune Orient Lines Limited 2006 Full Year Results
Presentation to Investors and Media, Singapore
27 February, 2007
Thomas Held, Group President and Chief Executive Officer

To those of you | have not previously met — many of you — good evening.
With me | have my management team:

¢ Cedric Foo, NOL's Group Deputy President and Chief Financial Officer, who will
make some comments on the results shortly.

¢ Also with us are the three other members of my Group Executive Team - Ron
Widdows, CEO of Liner, Brian Lutt, President Logistics and Wu Choy Peng,
Group Chief Information Officer.
All of us will be available to answer your questions later on.
It's a pleasure to meet you all, and it's a pleasure also to speak to you about the solid
result our company has reported for 20086, in the face of a difficult operating environment:
[Slide - Financial highlights]
» Revenues held steady year-on-year at US$7.3 billion, in the face of a 7% decline
in average revenues per FEU in our liner business. The revenue result therefore

reflects higher volumes in our business.

e Core EBIT, at $401 million, was 55% lower than in 2005 reflecting, in addition to
lower rates, significantly higher fuel-related costs.

e Our headline Net Profit Before Non-recurring Items was $344 million, down 57%
from 2005.

» We benefited from a net $20 million uplift from non-recurring items, meaning we
posted an overall Net Profit of $364 million.

NOL Group's Earnings per Share for the year was 25 US cents, and our Return on
Equity was 18%.

A solid performance, in my opinion.

Our performance compares well with other companies who serve global container
shipping markets.

27 February 2007
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Like us, our competitors have been dealing with the combined impact of lower average
freight rates and sharply increased fuel costs. Many of those competitors have reported
more significant drops in profitability over the last several months.

So this performance is a credit to the management team here at NOL.

On the liner side, we have again executed well a proven formula of keeping our network
tight, achieving high asset utilisation and maximising yields.

On the logistics side, this was a year of realigning our business, with some growth in our
Asia origin business.

And across the board we have been focused on controlling our costs.

So, as someone who has only recently joined the company — now having been here
nearly four months — | am pleased to have confirmation that NOL is one of the very best
performers in this ocean-based sector of the global logistics industry.

And that this is a company which has consistently outperformed its competitors - not
only during the up-cycle behind us, but again in the more difficult market conditions
experienced in 2006.

| feel confident I've made a good decision to join this company, NOL.

And it's clear there is plenty of upside potential here.

[Slide — Foundations for future success]

Over the last few months I've had the opportunity to look at this company with fresh eyes,
with very few preconceived ideas.

The NOL Group has some great strengths, which will be foundations for our future
success.

First, the company’s position as a leading value added service provider in our global
industry.

We have a powerful core liner business, complemented by a range of value adding
services, strong existing intermodal capabilities; and a strategic network of terminals.

Second, our track record of innovation. We have a long history of innovations; it's part of
our D.N.A. We'll be looking to be even more innovative in the future.

Third, we possess a very strong footprint in Asia. As a company we have very deep
knowledge of the markets in this geography.

Asia will continue to be the fastest growing region of the world for the foreseeable future,
and we are well placed to capitalise on the economic dynamics going on all around us.

27 February 2007
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Together, these strengths give us a tremendous platform for our future growth. With the
diverse range of value adding logistics services we already provide, there is clear
potential for our Group to become a more significant player in the global logistics
industry.

Additionally, there is an opportunity here to significantly increase productivity and pursue
the goal of leadership in costs, as well as innovation.

| will briefly discuss each of these factors in turn.

[Slide — Value added services]
Starting with NOL Group's position as a leading value added service provider ...

This company is known for its Service Excellence. It has a very extensive global network
of offices and assets.

Our strong core liner business enjoys a premium positioning in its markets, and
tremendous customer retationships.

Our customer list is particularly strong in the US, and includes a large number of Fortune
500 companies.

We have a deserved reputation for responsiveness and efficiency.
And our sound logistics platform, which includes extensive door-to-door delivery and
other extended services, provides an excellent foundation from which to grow and

succeed in the future.

Our company has intermodal capabilities which are market-leading, particularly in North
America.

Just one example - one third of our group's Transpacific volumes are carried on the rail
network once they arrive in the United States. That's a large cargo load.

This kind of intermodal presence is something we are moving to replicate in other
geographies — notably, at present, in India.

[Slide — Value added services, 2]

The company has tremendous strengths in logistics across many different aspects — and
this has not been as visible to the investment marketplace as it might have been. This

will change going forward.

Not ali of our logistics capabilities reside within our Logistics reporting segment, in the
business unit we call APL Logistics. Some are on the liner side.

Within our core liner shipping business, we are already providing many value adding
logistics services.

27 February 2007
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Our capabilities are very strong across terminal activities, rail, trucking and warehouse
management. We have a leading market position in consolidation and deconsolidation
services. And we have excellent cargo tracking, customs clearance, and documentation
capabilities. Also, a good position in freight forwarding, especially ocean freight services.

[Slide — Innovation]

Our company has a long track record of innovation.

The introduction of post panamax vessels; double stack trains; big boxes, including 45,
48 and 53 foot containers; Double Suez US East Coast liner services — our Group
pioneered all of these industry breakthroughs.

Arguably, this has been the most innovative company in the shipping industry, over
many decades - a natural consequence of our focus on the high value add and premium

aspects of container shipping.

Innovation is a topic | feel strongly about. It's a critical differentiator in a world in which
our customers’ supply chains are becoming more complex each day.

And today our company continues to have a strong reputation as a leading innovator in
the markets we serve.

[Slide — NOL’s innovations)

Let me give you three quite recent examples.

The first example is the way our pioneering LinerTrain™ service operates today in North
America, offering on-dock rail services from our dedicated container terminal facilities,

with expedited trains.

This allows many of our customers to not just have their cargoes carried on fast, direct
premium ocean services — when their cargo hits US soil, they can access that first train.

This service is one important reason why our company has the largest share of the
market for carrying garments from Asia into the North Eastern United States.

A second example is our new premium expedited ocean freight service for less than
container load shipments — OceanGuaranteed - launched in the second half of last year.

This really is a continuation of our tradition of innovative service.
Through OceanGuaranteed, we are now offering a time-guaranteed alternative to
airfreight between five Asian countries and the US. Offering the time definite assurance

is unique in the ocean freight sector.

The approach here is in line with our company's focus on providing the fastest, most
reliable services available in the market.

27 February 2007
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A third example - in India, during the second quarter of this year, we will be commencing
a pioneering new rail service.

We will soon begin operating freight trains under the APL IndiaLinx™ brand.
So we are continuing to build upon our tradition of innovation.

I've said to our employees that, under my leadership, NOL, APL and APL Logistics will
have a renewed commitment to innovation, as a key element of our strong customer
orientation. This will be reflected in new services, and new ways of doing business.

We'll be focusing on more fully capitalising on the unique and distinctive characteristics
of our company, as we lift our performance and enhance our market position.

Turning now to Terminals ...

[Slide — Terminal network: strategic locations]

The extent of the NOL Group's container terminal activities is another feature of the
company which is not well known.

Our group of terminal assets is the twelfth largest terminals business in the world, as
Drewry Consultants highlighted in a major report published last year.

We currently operate a network of nine container terminal facilities — at four locations on
the West Coast of the United States (Los Angeles, Oakland, Seattle and Dutch Harbor in
Alaska); Yokohama and Kobe in Japan; Kaohsiung in Taiwan; Laem Chabang in
Thailand and at Ho Chi Minh City in Vietham.

The last two are joint venture companies in which we have major shareholdings.

We are actively seeking to expand our network of terminals into new gecgraphies, and
we're well advanced with a number of opportunities.

In northern China, at Qingdao, we have just this month negotiated access to an
important new terminal concession - at a location which will be our future hub for
northern China operations.

We are also actively investing in the expansion of our existing terminals. Most of our
facilities are expandable, and some are being expanded right now.

Our Middle Harbor facility at Oakland on San Francisco Bay is getting a makeover that
will increase its storage capacity by almost 60% and nearly triple its annual lift capacity.
The first of three construction phases is proceeding on schedule and the entire project is
planned for completion by mid 2008.

We announced in January a capital program for our Vietnam International Container
Terminal joint venture in Ho Chi Minh City. We will invest to increase the berth length by
192 metres and to double the container handling capacity to 800,000 TEU per annum.

27 February 2007
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And, in the near future, we will be investing to further develop our key Global Gateway
South facility in Los Angeles, which has latent capacity.

| had the opportunity to visit this facility just two weeks ago, and it was quite exciting to
sense the potential of that place, especially as we ramp up its productivity.

In an environment of congestion and chokepoints, it's great to have in our portfolio a key
asset such as the Global Gateway South terminal.

Our network of terminals is an important, strategic part of our integrated business.

Our ownership of facilities in key locations enhances our ability to run a tight network
and meet our customers’ service delivery requirements.

[Slide — Strength in Asia)

A major set of strengths for this company relate to our market-leading footprint in Asia.
As a newly arrived European, | don't need to remind this audience that here in Asia we
are sitting in the middle of one of the great explosions in economic activity the world has
seen.

The ongoing double digit growth rates we are experiencing in global trade and
containerised volumes create a fabulous business environment for companies who know

how to tap into the growth.

Asia is our home base, and as an organisation we possess very deep knowledge of the
markets here.

We have strong Asia origin landside capabilities, which we are actively working to
expand.

The majority of our shipping assets rotate within the Asian region and give us
comprehensive coverage of all Asia-related tradelanes. 76 out of our current 97 liner
services touch Asia.

The Asian region is our centre of gravity.

Coupled with our traditional strengths in the Transpacific trade and our intermodal
capabilities at the North American end, these strengths in Asia provide one of the
foundations for our future success.

Expect to see this company working hard over the period ahead to fully capitalise on the
high growth occurring in Asia.

[Slide - Platform for growth]

27 February 2007
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A key message today is that this company will be embarking on a new phase of
profitable growth.

It is the right time for us to accelerate the pace at which we are expanding.

| personally am strongly committed to designing and implementing a clear strategy for
profitable growth and innovation, which creates long-term value for shareholders.

NOL's way forward will be built around organic growth — and we will also be on the
lookout for merger and acquisition opportunities.

Now, we are well aware you will be loocking for specifics from us about our objectives
and targets. Our aim will be to deliver some greater detail to you in the near future.

A priority for our management group right now is defining the specific areas in which we
believe we can grow, profitably.

Our growth will involve: filling capability gaps in logistics; broadening our depth
geographically; expanding our terminal network; and renewing the growth of our liner
fleet.

We have seven vessels scheduled to be delivered into our fleet during 2007, providing
for a 10% growth in capacity. And, to date, we have commitments for 28 new vessels to
be delivered over the 2007 to 2009 period.

A very important facilitator of growth is information technology. We will have an ongoing
focus on strengthening NOL's |.T. systems to establish this as an unquestioned area of
competitive strength for our Group. This will involve considerable investment in future
years.

[Slide — Cost leadership]

We have an important piece of work underway to define more precisely the activities
which are ‘value drivers’ for our company.

With this will come insights that will allow us to raise productivity and pursue the goal of
industry leadership in both innovation and costs.

A simultaneous focus on innovation and costs is entirely possible. They are not
opposites.

Innovative companies find ways of doing things with greater efficiency. We will be
looking to innovate for cost leadership.

As | said earlier, it feels as though there is a great opportunity here to significantly
increase productivity, by becoming very focused in this area.

Part of our approach will be to pay particular attention to the efficiency of our systems
and processes - getting them faster and more customer oriented.

27 February 2007
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In 2006, the organisation delivered cost mitigation of more than US$100 million.

In 2007, the focus on cost management will continue, and it will accelerate and sharpen,
as we aim to move in the direction of cost leadership.

There will be close scrutiny of the level of our general & administrative ((G&A) costs.

In the transport and logistics sector my experience has been that the cost leaders are
generally also the industry leaders.

[Slide — Industry outlook]

Just before handing over to Cedric, who will discuss the 2006 results in more detail, |
would like to say a few words about the prospects for our company — and the industry
outlook.

Macro-economic and cargo demand forecasts suggest that demand should continue to
grow throughout 2007 in most markets.

The trends of increasing globalisation of companies’ supply chains and continuing
outsourcing of production and assembly to lower cost locations, especially to Asia, show
no sign of softening.

This is a great business to be in — servicing the double digit growth we are seeing
annually in world trade — and this is likely to continue driving favourable business
conditions for the winning, excellent logistics companies in the time to come.

In the particular subset of global logistics that has so much impact on our company’s
financial results — ocean container shipping markets — the outlook, here in February
2007, is more positive than it was a year ago.

However, most analysts take the view that the market will remain in oversupply. At the
same time, continuous cost pressures can be anticipated from high fuel and landside
costs.

Going forward, NOL will continue to focus on delivering excellent services to our
customers, consistent with our reputation as a premium service provider. We will have a
renewed commitment to growth and innovation. At the same time, we will be working to
improve productivity and better manage costs in all aspects of our business.

Finally, | would like to say just a few words about our strong and flexible capital structure.
This company’s excellent operating track record generates consistently strong cash
flows.

As at the end of December last year we are once again in a net cash position.

The balance sheet provides tremendous potential for the company to move forward to
execute a strategy of profitable growth.

27 February 2007
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FOR IMMEDIATE RELEASE

NOL to partner with SITC in Qingdao container terminal venture

New facility to deliver improved access to northern China manufacturing hotspots

Singapore, 27 February 2007 - Global container transportation and logistics group, Neptune
Orient Lines Limited (NOL), today announced that it has entered into an agreement with SITC
Group (SITC) to form a 50:50 joint venture company to build and operate a container terminal in the

port of Qingdao in northern China.

The joint venture will develop a container handling facility in Qingdao in accordance with a terminal

concession awarded to SITC in 2005,

Both NOL's liner shipping arm, APL, and SITC will contribute substantial container volumes to the

new facility, once it is operational.

NOL Group President & CEQ, Thomas Held, said: “At NOL we are actively seeking to expand our
network of strategic terminal assets into new geographies in response to customer demand. This is
a significant step forward in extending our container terminal business. We are very pleased to
have entered into this partnership with SITC to develop a terminal in a location that will be the future

hub for our northern China operations.”

Qingdao is China's third-busiest container port and is strategically located near the southern entry
to Bohai Bay. It is already an important hub for the range of line haul and feeder shipping services
operated by APL.

NOL and SITC will now proceed with detailed planning and engineering work for the construction of
a container terminal facility at Qingdao. There will be further updates in due course.

NOL Group currently operates a network of seven terminals globally — four on the west coast of the
United States at Los Angeles, Oakland, Seattle and Dutch Harbor, Alaska; two in Japan at
Yokohama and Kobe; and one at Kaohsiung, Taiwan. In addition, NOL Group has joint venture

interests in terminals at Laem Chabang in Thailand and Ho Chi Minh City in Vietham.
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About NOL

NOL is a Singapore-based global transportation and logistics company. Its container transportation
arm, APL, provides customers arcund the world with container transportation services that combine
high quality inter-modal operations with state-of-the-art information technology. Its supply chain
services arm, APL Logistics, provides international, integrated logistics services and solutions,
employing the latest IT and data connectivity for maximum supply chain visibility and control. NOL

Web site: www.nol.com.sqg

About SITC

SITC is a comprehensive transportation corporation with modernisation, diversity and
internationalisation, covering a wide business scope of container lines services, integrated logistics,
airfreight and express services, warehousing, customs broker, trucking, ship owners, domestic and

coastal shipping, shipping management, shipping agency and shipbroker. SITC Web site:

www.sitc.com.cn
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Contact details:

Media Enquiries:

Paul Barrett

Director Corporate Communications
Telephone: (65) 6371 7959
Facsimile: (65) 6275 8131
paul_barrett@nol.com.sg

Enquiries:

Liu Kecheng

Director Corporate Communications
Telephone: (86) 532 8299 08086
Facsimile: (86) 532 8267 2888
KECHENG_L@SITC.COM.CN

Investor Enquiries:

Lim Siew Siew

Director Investor Relations
Telephone: (65) 6371 5028
Facsimile: (65) 6371 7690
siew_siew lim@nol.com.sg
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