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1o the holders of H sheres of ihe Company in doe coursc.

On 12 April 2007 aitce trading hours of the Siock Txchange. CS Development Hong Kong entered into the Ageeements with Ihe Vendors foc the construction of 2 Tankers cach of 46,500 dead weight tons
for the transparialion of oil and oil products. The 1otal consideration for the canstruction of the Tankers is approximately US392,400,000 (cquivalent %o approximately HK$720,720,000),

Since China Shipping i3 the controlling sharcholder of the Company, the transaclions contemplated under (he Agreements are connected transaclians for the Company under the Listing Rules and are subject
ta the approval of the Independent Shareholders nt the AGM. The eatcring inio the Agreemenis will also ¢onatitnle a major transaciien for the purpose of the Listing Rules by way of epgregation with the
agreements for the construction of 2 oil lankers each of 46.000 dead weight tons by the Vendora as published in 1he Company’s dated 16 February 2007, and with the agreements for the
constroction of 12 bulk carriers cach of 57,300 dead weight tons by the Vendors as published in the Campsay's announcement dated 29 March 1007, Save for the af: id the Company id|

no other prior transactions between the Groop and ihe Yendors which may require aggregation under Rule 14A,25 of the Listing Rules, A circular, as well as a notice convening the AGM, will be despatched

thers were

The Agrecment N

On 12 April, 2007 alfter iracing hours of the Stock Exchange, CS Development Hong Kang entered into
Ihe Agreements with ihe Vendnrs for the construction of 2 Tankers each of 46,500 desd weight tons for
1he¢ tragsportation of oi! and ail products. The 1ofal consideration for the constructian of the Tankers s
approximately US392,500,000 {equivalenl 1o approximalely HK$720,720,000). The censideration is
determined by reference 10 the market price for the pust & mombs of oif tankers of toonage beiwees
40,000 dead weight tons and 30.000 dead weight tons wish similar specifications.

To the bess af he Directors’ knowledge, iaformation and beliel having made all rensonable enquiries.
each of the Vendors is o wholly-owned subsidiary of China Shipping. Since China Shipping is the
conlrolling shareholder of the Company. the transaclions coniemplaicd under Lhe Agrezments arc
connected transactions for the Company wnder the Listing Rules and arc subject 1o the zpproval of the
Independent Sharehalders a1 ihe AGM. The entering inlo the Agreements will nlso constitute a major
Iransnction for the purpose of the Listing Roles by way of aggregation with the ag for the

- -
Information mbout the Group and China Shipping

The business scope of the Group includes: coasial. ocean snd Yangize River .nr;n trapspertation.
containcr tation, ail P if charicring, cargo agency and Cargo transpostation agency.

The business scope of China Shipping incledes import and expont business, trading, coastn! snd ocean
carge ranspestation, dry bulk cargo transponation, supply of food for vessels, management of docks and
other scrvices in relation Lo the sbove. Each of the Vendors is in the business of shipbuitding and ship
repairing. :

Rexsons for entering into the Agreements

The Directors are optimistic of the demand in the oil transportation market and itx persisient growth in
the coming years. The Directors ace of the view thal the consiruction ond ownerehip of the Tenkers will
enable the Group lo take advantage of the business cpportunilies in Ihe shipping markel, enjoy

construction of 2 oil tankers cach of 46,000 dead weight tons by the Vendors as published in the
Company's announcemsnt dated V6 Fehrvary 20617, and with the agreements for the consiruction af 12
bulk carriers cach of 57,300 dead weight tons by the Vindors as published in the Company's
anaduncemend dated 29 March 2007, Save for the aforesaid the Company considers Lhere were no ather
prioe irunsactions between the Group and the Vendors which may require aggregation crder Rule 14A.13
af the Listing Rules.

The Direciors consider 1hat the tlerms of the Agreements are determined on an arm's length basis, on
nermal commercial teyms and fair and rcasongble and in she interests of the Compapy and the
Shareholders as a whale.

Terms of the Agreements

The price of the Tankers will be payable in United States dollars. Relevant payments under each of the
Agreements will be payable in instalments at various stages of the consivuction of 1he relevam Tankes
In cespect af one of the Tankers: -

{1 for the first insialmeat, 1o pay 60% of the price within 3 business days upon receipt of the
Vendors™ payment demend und valid receipt alter the Agreements become elfective;,

(ii}  for the sccond instalment, 1o pay 20% of the price within 3 business days of the date an which
CS Development Hong Kong reécived pryment demand and valid receipt from the Yendors and
CS Development Hong Kong has signed & sea loading certificate: snd

(iii]  for the final instalment 1o pay 20% of the price within 30 days of the daic on which the Vendors
and C§ Developrment Hong Kong wigned atl documents in relatton tn delivery of the vessel.

As [or the other Tanker, the payment schedule is a3 follows:

(i} far the first instaimeni, to pay 40% of the price within 3 husiness days wpan receipt of the
Vendors' payment demand and valid receipt after athe Agreements become effective;

{ii)  for the 1tcond instalmeni, 1o pay 2% of the price within 5 hosiness days of the date an which
CS Development Hong Kong received payment demand and valid zeceipt from the Vendors and
CS Development Hong Kong has signed & docking certificate:

(i} for ihe third instehnent, 10 pay 20% of the price wilhin S busincss days of the date on which C3
Development Hoog Konp received payment demand and & valid reecipt from the Vendors and CS
Devclopment Hong Kong has signed a sca loading certificale; and

{iv)  for 1he final instalment 10 pay 20% of the price wilhin 30 days of the date on which the Vendors
and C§ Developmeni Hong Kong signed all documents in relation 1o delivery of the vesgel.

The expecled delivery dute for one of the Tankers is the later of E6 monthy after the Yendor's receipt
of the first instalment payment or 31 October 2008, The expected delivery date of the other Tanker i3
Lhe Tater of 20 months after 1the Vendor™s receipt of the Mt instalment payment or 30 January 2009,

Az of 31 December 2006, the Company has 69 oil tankers, totatling approximately 3.4¢0.000 dead
weight ton1. A3 such, upon completion of the construction of the 2 Tankers and the 2 oiher tankers being
constructed by the Vendos (demils of which were published in the Company’s sanouncement daied 16
Febraary 2007}, the Company is cxpected 1o hive a total of 73 tankers, toralling approximalely
1.585.000 dead weight tons.

The financing by way of hank borrowings is expecied to increase the Company's level of borrowings.
Taking into account ihe Company’s capilal and shareholders™ bese, the Company considers that bank
borrowing is the best means of financing for the construction of the Tankers. The Directors believe that
in ligh of -Ihe Company's Need expandion plan, it is fair and reascnable and in the interess of the
Company and the Sharcholders as a whole to finance the Lransaction with fuch bank borrowings.

Each of the Agreements provides that 1tere will be oo adjustment in the price of the relevant Tenker if
the delivery is delayed IZr » period aov eacceding 60 days. If the delay excceds 60 days bun does not
exceed 90 days, there will be a reduction in the price of the relevant Tanker hased on a daily reduction
of US$6,000. tf :he delay eaceeds 0 days but does not cxeeed 120 days, there will be a reduction in
the price of the relevani Tanker based on 3 daily recuction of USS8,000. [f the delay exceeds |20 days
but does not caceed 240 days, there will be a reduction in the price of the relevant Tanker based on »
daily reduction of US510,000. If (he delsy exceeds 240 days, CS Development Hong Kong has the right
ta cancel the relevant Agreement and 1he Vendors will ceturn ail previous payments by CS Development
Hong Kong together wilh interest, Tniling which it may sccept delivery of the relevant Tanker based on
the above datly reduction rales not exceeding US$2,000,000 in total, or subject w0 ferther negotiations
between the parlies. Delay will be permitied on account of force majeure event.

There will be other adjustments in price of the relevant Tanker if its performance (such as speed, foel
plion rae, gt} ds ar falls below cerain agreed critesta,

The Agreementy are conditiona) upon Ihe apprava) of he tadependent Shareholders al the AGM.
Finanting Terms

The coastructian of the Tankers will be funded by CS Development Hong Keng as 10 approzimatety 30%
of the price by benk borrowings (i.e. mpproaimately US373,920,000) and approximately 20% of the price
by cash {i.¢. approximaiely USS(3 480,000).

ies of scale, optimize ils overall routc nsrangements aad improve ils operating efficiency and
profitability. .
Since China Shipping is the controlling sharcholder of the Company, the transaciinns ennremplated
under the Agreements are connecled transsctions for the Company uader the Listing Rules and ere
subject to the app | of the Independent Sharcholders st the AGM. China Shipping, the controlling
sharchotder of the Company, and its ayseciates will absiain from voting on the Agreements a1 the AGM. ~

The Independent Board Commiltec has been appainled 10 advise the [ndependent Shareholders os to
whether the terms of the ransaction plated under the Agreem are fair and reasonabie and
whether they are in the interests of the Company and its Shareholders as 1 whole. An indepeadent
finaneitl agvisor will be appointed to advise the Ind dent Board C i and the lndepend
Shareholders a3 10 whether of not the terms of the Agreements are on normal commercial ierms, in the
ordinary and utual course of business and fzir and ble to far as the Ind dent Shareholders are
concerned and are in the interest of the Company and the Shareholders as 3 whole.

A circular containing, among other things, deiails of the transactions under the Agreements, 4 lelier from
the Independent Board Comminee with its r dation: to the Indep Shasehold a letter
feom 1he independent financial sdvisor containing ils advice 10 the Independent Board C i and

the Independent Sharcholders, as well as & nolice convening the AGM will be despatched to the kolders
of H shares of the Company in due course. ) .

Dellnitions

In 1his anncuncement, unless Lhe conteai otherwise requires, the following terms shall have the
following meanings:

~AGM™ annual geaeral meeting of the shareholders o be conveded by the Company lo
contider and, if thought fit. to apprave {amongst other thinga) the Agreements
“Agreemenis” two agreements atl datzd 12 April. 2007. each of which is entered into between the

VYendors and the CS Development Hong Kong for the corstruction of one Tanker
{for & tow) of 1wo Tankers} for the ransporiation of 0il and oil products

“China Shipping”  FENE(MMELN (China Shipping (Grovp) Company*). a PRC state-owned
enterprise 4nd the controlling shareholder of the Company, currently helding
4746% of the regisiered capital of 1he Company

“CS Development  China  Shipping  Development  (Hong Kong) Marine Co., Limited

Hong Kong™ (PRRR(TRHUALE ), » wholly-owned subiidiary af the Company

“Company” China Shipping Development Company Limited (mpmRHARLE). a joint
stock limited company esiablished in the PRC, the H shares of which are lisred on
the Stock Exchange

"Direciors™ directors of the Company

“Group™ the Company and its subsidiaries

“H Shares™ H shares of par value RMB1.D0 each in te share capital of the Company. being
oversens listed foreign invested shares

“"HK$™ Hong Kong dollars, ihe tawful cusrency of the Hong Kong Special Admisisuative
Region of the PRC

“Independent the Sharcholders other than China Shipping and its asaociates (as defined in the

Shareholder(s)™ Listing Rules)

“Listing Rules” the Rules Governing the Listing of Securities on the Siack Exchanpe

“PRC™ The People’s Repablic of China

“Shareholder(a)” holders of share(s) of the Company

“Stock Exchange™  The Stock Exchange of Iinnl Knnlx Limijted

“Tankers™ . the tanker(s) ta be construcied pursounl to the Agreements

~“Uss” United States doliars, the lawful currency of the United Siates of America

“Vendors™ SRTRAMAN {China Shipping Industrial Co., Lid.*) and b T ROTEWRLR

(China Shipping Industrial (Jiangsu) Co., Lid.*)
By Order of the Board of Directors
China Shipping Development Company Limited
Yae Qlsvhong
Companry Secrriary

Shanghui, the People’s Republic of Chinm

12 April 2007

The exchange rare adepied in this annosncement for illastrasion parpase oaly iz U511,00 = HK$7.50,

As at ike dore of this ennouncemen, the Board af Discctors of the Company comprises of Me Li Skaode,
Mr Lin fianging, Mr. Wang Daziong, Mr. Zhang Gaofa. M2 Mas Shijie and Mr. Wang Kunke as cxacutive Direciors, My
Ma Xum, M Xit Rong, Mr. He Honggoo and Mr Zhon Zhangun ar independens non-csecutive Directors,

* For identification purpoze ondy
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