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ALTAI RESCURCES INC.

CONSOLIDATED SALANCE SHEZTS"

AS-AT DECEMBER 21, 2006
2006 2005
$ $

ASSETS '

Current i e .
Cash ' ' Tt - 802,859 79,258
Marketable securities (Note 3) 16,463 y 16,463
Accounts receivable - A 3978 1,167
Prepaid expenses 1,500 - -+~ 1,500

- 524,800 98,388

Note receivable (Note 4) 546,903 54E,203

investment in subsidiaries-(Note 5) 561,556 - 597,086

Interests in mining properties (Note 6) 1,009,554 1,000,945

Natural gas interests (Note 7) 1,503,414 | 1,484,529

Investment in technology project (Note 8) 1 o 1

Capital assets (Note 9) . .- - - - i = . T1Y .. 1,280

Total Assats : BRI < seee - e ----4,447,330- 3,738,133

LIABILITIES = . _ o o

Current B - _

Accounts payable 13,903 6,018
Current portion of consultmg charge payable (Note 13) 35,100 ¢ 35,100
49,003 41,118

Consulting charge payable {Note 13) 70,200 105,300

119,203 . 146,418

SHAREHOLDERS’ EQUITY ) ) _

Share capital (Note 10) nt 9,623,560 8,342,336

Share purchase warrant (Notg 10) '466,000 -

Contributed surplus (Note 11)° .- 139,730 " 95950

Deficit (5,901,154) (5,852,571)

4,328,136 3,591,715

Total liabilities and shareholders’ equity 4,447 339

3,738,133

The accompanying notes are an integral part of the financial statements.

Approved on behalf of the board:

“Niyazi Kacira” "Williarn Denning”
Director Director



ALTAl RESOURCES INC.
CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT
FOR THE YEAR ENDED DECEMBER-31, 2006

2006 12005
_ ) ) $ T
CONSOLIDATED OPERATIONS '
Revenue s 5 .
Investment and miscellaneous income 7177 e .0 4,340
Gain on sale of marketable securities - ey oy 156,416
' R 7.477 60,756
Expenses ” L S R B
Adrinistrative expenses * 53,7957 - "7 45,859
Stock:based compensation cost’ Aot e e 32,000
Prospecting and generat = - 4zt s
Amortization . T bpg M 427
) S s memmm s m - 54796 - 79,820
Net loss before share of 'r‘t"e"t'-é;:rf}'ings-ofequity-investment - o (47619 - - - - (19,064}
Share of net {(loss) eamings of equity investment {964) .;._.1?..,759 .
Net loss before income taxes —~ - T (48,583) (1,305)
Future income tax recoverable - oy - 28,896
Net (ioss) income . Skl 01 (48,583) . o o0 27,591
Net (loss) income per sh?ré - basic and fully diluted (Note 12) (0.002) 0.001
CONSOLIDATED DEFICIT
Balance, beginning of year (5,852,571) . - (5,880,162)
Net (loss).ifncome T e ) ) ' (48,583) i - i 27,597
Balance, end of year {5,901,154) — (5,852,571)

The accompanying notes are an integral part of the financial statements.




_ ALTAI RESOURCES INC.
CONSOLIDATED STATENMENTS' OF CALH FLCWS
FOR THE YEAR ENDED DECEMBER 31, 2006

: RIS ! 2006 - 2005
! o AL ‘ .- ’ s $

Operating activities ey S e
Net income (loss) .- - i . - {48,583) 27,501
Items not affecting cash ) -

Share of net {loss) earnings of equity investment 964 (17.759)

Stock-based compensation cost i - 32,000

Amortization 569 427

Gain on sale of marketable securities ) v - (56,416)
Decrease (increase} in accounts receivable L Thenatos (2,811) (788)
Increase in prepaid expenses .l o = {1,500)
Increase {decrease ) in loan from officer - (35,000)
Decrease in accounts payable _ 7,885 16,679)
Increase (decrease) in consulting charge payatle . nras (35,100). {35,100)
Cash used in operating activities (77,076) (93,224)
Investing activities -~ - ' 3 T At T B SN LT IR T T ST Bl £ SOV

T n i AR a0 oyt

Deferred exploration experiditures ! l {8) 1,553
Proceeds on sale of marketable securities e 71,971
Natural gas interests (18,885) {50,024)
Investment in subsidiaries ‘ e 34,566 36,412
Purchase of capital assets . - (1,707)
Cash provided by invesiing aciivities 15,673 58,205
Financing activities T ) o .

Issue of shares 850,420 92,000
Shares issue costs © Y (85,416) ' -
o . E P TN
Tax benefits renounced — flow-through shares - (28,896)
Cash provided by financing activities 785.ﬁ04 . 63,104
Change in cash 723,601 28,085
Cash, beginning of year 798,258 51,173
Cash, end of year 802,859 .~ 79,258

LI

-, e

The accompanying notes aré an integral part of the ﬁnancialjsteiten":énts.. Tt e
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ALTAI RESOURCES INC.
NOTES TO, THE CONSOLIDATED FINANCIAL STATEMENTS
.. = - DECEMBER31,2006 .

Nature of operations

The Company has interests in mining properties which it is in the process of exploring and has not yet determined
whether these properties contain reserves that are economlcally recoverable. The recoverability of expenditures
on resource properties, including deferred “exploration " expenditures, is dependént upon the existence of
economically recoverable mineral reserves, the ability of the Company to obtain necessary financing to'complete
the exploration and the development of the resource properties, and upon future profitabie production or
proceeds from the disposition thereof, 1 e
a P P PRI S PO PR

Summary of signiﬁcant accounting policies S P PR R
(a) . Principles of consolidatlon pee R r -

The consolidated, financial statements inciude the accounts of Athe. Company and its subsndlanes in

Canada, Peru and the United States. ey SRR
(b) .Marketable securitigs .

.Marketable secuntaes are carned at the lower of cost and market va!ue diy e D 4T

{

# T\ . '-!'

(c) ~Credit risk __'f :
The Company does ‘not believe it is subject to any 5|gmf icant concentration of credli (isk. Cash and
short-term lnvestments are in place with major financial institutions and corporatlons

PR

1
LIS

ey o . R
Cl P

{d) Interests in mining properties T
interests in mining properties and claims are stated at cost. Exploration expenditures relatmg to mining
properties in which an interest is retained are deferred and are carried as an asset until the resuits of the
projects are known. If a project is successful, the acquisition cost and_related deferred exploration

. expenditures would be amortized by charges against income from future mining. operahons If a project
is unsuccessful or if exploration has ceased because continuation is not economically feasible, the cost
of the property and the related exploration expenditures are written off.

Exploration expendntures which are general in nature and cannot be associated with a specific group of
mining claims, and genera! administrative expenses are wntten oﬂ‘ in the year in whlch they are incurred.
(e) Natural gas interests - )
Natural gas mterests are stated at cost and include expenditures for. carrymg and retaining undevek)ped
properties. oo

(l  Flow-through Shares
In March 2004, the Emerging Issues Committee ( EIC" )of the CICA issued EIC-416 “Flow-through Shares”
which is effective for all flow-through share issues subsequent to March 19, 2004. The resource
expenditure deductions for income tax purposes related to exploratory and development activities funded
by flow-through share arrangements-are renounced to investors in accordance with tax legislation. The
future income tax liability must be recognized, and the shareholder's equity reduced, on the date that the
Company renounces the tax credits associated with the expenditures.

(g} Impairment of long-lived assets

CICA Handbook Section 3063 "Impairment of Long-Lived Assets" requires the Company to assess the
impairment of long-lived assets, which consist primarily of resource properties, plant and equipment,
whenever events or changes in circumstances indicate that the carrying value of an asset may not be
recoverable. Recoverability of assets to be held and used are measured by a comparison of the
carrying value of the asset to future undiscounted net cash flows expected to be generated by the
asset. If such assets are considered to be impaired, the amount of the impairment is measured by the
amount by which the carrying amount of the asset exceeds its fair value.
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(k)
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{m)
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(o)

! , o - .. .-,"‘t

For the' Company, the adoption of CICA Handbook Section 3032 fHas no impact on results of operations
previously and currently presented.

Vo
‘

- S. - v

Agsset retirement obligations
CICA Handbook Section 3112 “Asset Retnemen. Oblrgatr'~ns requires that the fair value of a liability or
an asset retirement obligation be recognized i the period in which it is inzurred if a reasonable estimate
of fair value can be made. The estimate excludes the rasidual value of the related assets. The
associated retirement costs are capitalized as part of the carrying amount of the long lived assets and
amortized over the life of the asset. The amount cf liabiiity is subject to re-measurement at each
reporting period. This differs from’ prior. practice which invelved -accruing for ihie estimated retirement
obligation through annual charges to eamings over the estimated life of the property. At the present
time, the Company has concluded that there are no asset retirement obligations associated with any of
its properties

e
17 o O T
) -

Capttalassets <L T TN SR

Capital assets are stated at cost Iess accuer...ted amortization: Amortrzatlon of r.aprtal asseis has been
provided in the accounts on the straight line basis at the icllowing rates: "
Computer equrpment—ove’r3 years ST P
ALTEN LT . AT o .

Fmancral mstruments s
All significant financial assets, financial liabilities and equity instruments of the Company are either
recognized or disclosed in the financial statements togetiver W'(h available.infarrnziion for a reasonable
assessment of future cash ﬂows mterest rate risk and credr. rist

i e P THel T g it o s
Foreign curréncy transiation - .0 7 T
Balances denominated in-foreign:currencies are translated into Canadian :iol‘ars as follows:.
i) ©  monetary assets and liabilities at year end rates; - ' i

i) all other assets and liabilities at histerical-rates; and  ~ ¢+ v

i) revenue and expense transactions at the average rate of exshange prc.varlrng dunng the year.
Exchange gains or Iosses arrsung on these transactrons are reﬂected in mcome in the year incurred.

4‘,
’

Earnings {loss} pnrshare B e B ‘
Basic net earnings (loss} per share is caiculated by dividing the net earnings- rloss) by ‘the werghted
average number of shares outstanding during the period. Diluted net eamings (loss) per share is
calculated by dividing the net earnings {{bss) by the sum of the weighted average number of shares
outstanding and ali additional shares that would. have been outstanding if potentially diiutive securities
had been issued during the period.

RN

: - . ' .
P Ve ‘

Use of estimates T ' : ' ' ‘

The preparation of financial statements in conform:ty with’ Canedlan generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenue 'andtexpenses d.mng the reportrrg penod ‘Actual
results could drfferfrom those estlrnates S AN i

f a

. o, L FT L

Incometaxes . - . e .0 TRV s T I
Income taxes are accounted for using the future income tax method. Under this method income taxes
are recognized for the estimated income taxes payable for the current year and future income taxes are
recognized for temporary differences between tax and accounting bases of assets and liabilities and-for
the benefit of losses available to be carried forward for tax purposes that are likely to be realized. Future
income tax assets and.liabilities are measured using tax rates expected to be recovered or settled. Tax
benefits have not been recorded due to uncertainty regarding their utilization. - ~_ . t '

P T B RTINS - o
Stock-based compensation cost
CICA Handbook Section 3870 “Stock-based compensation and other stock-based payments™ requires

that the fair value based method be applied to awards granted to employees. The Company recognizes



the stock-based compensation cost related to options granted on the basis of fair value at the date of
grant.in accordance with the fairaalue method of accounting for stock-based compensation.
{p) Consolidation of variables interest entities
The CICA issued AcG-15 “Consolidation of Variables Interest Entities™ provides, guidance_fpr applying
the principles of Section 1590 “Subsidiaries” to certain special purpose entities. -This pronouncement did
not have any impact on the Company's. consolidated financial statements. . -..,

LI P ot 5 DRI ) SR ¥ 1ed St T L = oo )
Marketable securrtles o T - T TS B T T S S I TS
weat e ! ’ QL N 1+ DL U (A LAOVE S B TR S
The marketable secuntles on hand at: Decemben 31 2005 had a-market value. of $131 510 (2005—$101 825).
H s ST Raias g st oo R i P S T TN L Il R S

Note recelvable A I N C LI ST VL R I B T-L I T SUCA L T IR A

The note receivable represents a promissory note due from Altai Philippines Mining Corporation ("Altai
Philippines"}. This note bears interest at the rate of 18% per annum compounded annually.;The: note plus total
interest is-capped at three times the note principal, and'that was reached in 2003. Although this-note has no fixed
terms of repayment, Altai Philippines fis.required under the terms of its shareholders' agreement to use at least
60% of its operating income to first pay any and all loans and.accrued interest due te the Company. The monies
advanced under this promissory note were for the purposes of exploration and acquisition of properties by Altai

Philippines. UAR RIS LI

SLUTETD U 0 Easmalelt VL, Tn :—.'fii'..f~.- STt L nE L e e
. -Investment in sub&drarlesd..!ar:w ANW LS 3 alnsnan T L R o o '.‘.;;" I
Ags Uhany i, 54,|1¢,;r [CTTE AT 0% LT 4
The Company has a 40% equity interest in Altai Philippines Mining Corporatron ( Altal Phlllpplnes ) and has a
direct 10% Net Smelter Return (NSR) royalty interest in all properties in which Altai Philippines has an interest.
Alternatively, the Company:may elect to give up its 10% NSR interest in retum for building and owning 80% of
the ore processing facilities; in such event, the. Company.will buy the ore from Altai Philippines by paying a
royalty equal to 10% of the direct mining costs of the ore-delivered to the processmg facilities. Altal Philippines
will subsequently have 20% ownershlp of the processmg plant .t
In the event that propertles are jolnt-ventured Ieased or sold to a third party mterest(s) 60% of residual
proceeds will accrue to the Company until it recovers its expenditures and 40% to Altai Philippines. After
recavety of the Company s expendrtures proceeds will: be shared equally . Lo
] L Vv, vt Lot

The propertles of Altar Ph||-|pp|nes are Sibuyan Island -lateritic . mckel-cobalt property Lahuy Island gold
property,-Negros Island. sulfur property,-Ticao:limestone property and Bulan gold property

Since September 1998 Crew Gold Corporation (“Crew”), through its wholly owned subsndlary, Crew Minerals
(Philippines} Inc., had an option agreement to put the Negros Island sulfur property into production for 75% net
profit interest (NPI) of. the property while Altai Phlllppmes would be carrled at 25% NPI. As at December 31,
2006 Crew. had not put the property into. productlon N . ‘

- URAT P T tr
In November -2004 Aitai Philippines. entered |nto an optlon agreement with a consort:um headed by Sunshine
Gold Pty Ltd (“Sunshine”) of Australia on Altai Philippines' nickel laterite property on Sibuyan Island (*Sibuyan
property”). Under the option agreement, Sunshine, after satisfactory due diligence on the property, would have
ninety days from the date of Altai Philippines obtaining approval of the Mineral Production Sharing Agreement
(MPSA) application for-the property to exercise the option to purchase the Sibuyan property. Sunshine was to
fund the expenses for the MPSA appllcatson,.As at December 3, 2006 and to date the MPSA appllcatnon has
- not yet been approved. . - cnun o .

o [T ) R e, : L,

The Company records its; mvestrnent in Altar Phrlrpplnes on. the equlty ba5|s Under thls method, the Company
reflects in its eamings its proportionate share of the eamlngs (losses) of the subsidiary. The investment in the
subsidiary is recorded at cost minus undistributed earnings (losses) since mceptlon

r




oL e 008 T 2008

B " i ! ‘e : I N LY s . ) $
40% equity shares and investment expenses - 653,074 387,640
Share of net (losses) eamings to da'a (291,519} (290,555)
‘ 561,855 597,085

The investment in the Company's, wholly owr 2 subsidiary, Coempania Minera Carrera S.A., has been written
down to a nominal value. The, Company has arandoned all activities ir:,Chile and currently retains no interest in

any prOﬁert.ec. in the countn/ ) UCE R L
- ¥ ::_-i IRTL .- O N S -,
Interests |n raining propertles
Balance, ©° '~ *° ' Balance,
o — B;girmng of End of
s o ::“ " year Expenditure year
B et s as wt e g bl ..,f . $ L $ Lot . $
- Malartic Tovmiship, Quekec: v 0 1 T MY e ' :
Property .+ oL vv 0 Pesanoa a0 vl "’33."?‘1& g 283,711
CExpenditure- . . itermel e on ¢ Sy e 252380 L 8 . 726,243
et T e T S 000948 -, 1,009,954
Mining property description:
Malartic Township gold property, Quebec
50% working interest in three mining claims totalling 120 hectares (300 acres). o
The property is named as “Blackliff project” by the p:operty joint-venture partner. .
Natural gas interests
Balance, _ _ Balance,
Beginning of ’ ' a End of
year Expenditure Grant year
$ 3 $ $
Sorel-Trois Rivieres property, -
Quebec 1,484,529 57,904 © 39,1090 1,503,414

™ The amount is a grant from the Quebec Government.

— N s = e

a) Natural gas properties_ description:

Sorel-Trois Rmeres natural gas property, Quebec

In 2008 the Company and its joint venture partner in the Sorel-Trons Rivieres natural gas property,
Quebec, Petro St-Pierre Inc., (“PSP") have eleven oil and gas and reservoir permits in the Sorel area, St.
Lawrence Lowlands Region, of Quebec, covering 127,542 hectares (315 156 acres). Talisman Energy
Canada has earned a 100% equity interest in one of those pemms in the' second half of the year (see Note

7b). . . v e <

At the beginning of 2006 the Company owned a 54.12% working interest in the property. As at December



31, 2006 this working interest was 54.88%. PSP had 45.12% working interest at December 31, 2006.

Mengold Resources Inc. ("Mengold” and formerly known as Menora Resources Inc.) holds a 10% net

profit interest participation in the Company's future share of net profits of the permit existing at October 27,

1990 after payback from that permit. Mengold's participation is_limited to the recovery of its investment
. carrying value of $259,010. B S

b) - Since July 2005, the Company and PSP have optioned a portion of the oil and gas pemits in the Sorel-
Trois Rivieres property to Talisman Energy Canada (“Talisman"). The agreement involves four permits
aggregating to 73,275 hectares (181,063 acres) (“Farmout Lands”).

Talisman may earn a 100% -equity -interest in"any permit by drilling’oné well in'that-permit. Talisman
committed to drilling one weill- while thé' othér wells are optional. The-option-extends: to April 2010.The
Company and PSP will retain an aggregate 15% (fifteen percent) gross royalty of which Altai-has.53.5%,
on all net receipts from the eamed Farmout Lands. The drilling and testlng of the first well was carrled out
in the second half of 2008. D SN B DOV LTI R

8. Investment in technology project,,

The Company, through its wholly-owned éubsmlary, Altai Technologies Inc. (“Altai Technologies"), has one high
technology project the Mapcheck Inc pro;ect whlch has been wntten down to a nominal value of $1.

The Company has a loan agreement with Altai Technologles that the total amount of.all-expenses, including any
investment payments for the pro;gdts ofiAltai Technologies, which have been and will be paid by the Cémpany on
behalf of Altai Technologies in éX¢es§'of $400,000 will be treated as a non-interest bearing loan and will be
repayable to the Company |mmedlately upon  the ‘earlier of the completion of any financing of Altai Technologies
or the day before Altai Technalogies. becomes a publicly traded company.. .. - e

9. Capital assets D T T e
DTt 2008 7T 2008
Accumulated '
v - Cost: ¢ amortization . Net Net
$ 8 $ $
Computer equipment 1,707 996 711 1,280

10. Share capital, share purchase warrants and optio_ns .

~a)’ Share Cap}tal

Authorized
An unlimited number, of common shares of no par value.

Shares Issued - - . C e e .

No. of shares Amount

. $
Balance at December 31, 2004 T 24133554 9,279,232

Issued for cash in 2005 L .. . e -

— private placement flow-through shares 800,000 80,000
. - exercise of stock options oo - -7 120,000 12,000
N TaxbeneftSrenounced —flow-through *~ CEReteooo T o T T (28,896)
.” Stock-based compensation value of options exercisedin2005 - . . . . 6,000

Balance at December 31, 2005 25,053,554 9,348,336

PSS




Issued for cash in 2006

- privaté placemerit comon shares (1) -‘f‘ ST 2,000,000 © > /400,000
pnvate placement ﬂow-through shares (1) L 1,800,000 . * 450,000
—  exercise of stock options R "'3,000 ' 420
Share purchase warrant valuation (b} - . A S . : (466,000)
Valuation of compensahon optionsg™of -common shdre umts re - s ) {43,960)
private placements " - TR N .’. Ce
Share issue costs — cash (65,416)
Stock-based compensation value of options exercised in 2006 180

Balance at.Dacember 31; 2006.: . cemom e g~ - 28,056,054 - 9,623,560

T

(1) On October 31, 2008, the Company closed & non-brokerad private piacement of 1,800,000 common
share units at a price of $0.25 per unit for gross proceeds of $450,000. Each unit consists of one
common share ‘and oné common share purchase warrant. Eaclv warrant entitles the holder to acquire
one additional common share at a price of $0.35 per share exgiring Aprii 28, 2008. The Company
granted a compensation option of 126,000 common sharz units exercisable at $0.25 per unit and expiring
October 30, 2007, with gach'unit consisting ¢f ore comraon share'and one ccmmen siare puichase
warrart entitling the holder to acquire one common share at $0.35 ner share and expiring April 29, 2008,

R O T S T e AP R A LIS S Tt ST
- Concusrently‘iiie Company closed a non-brokered private plactmsnt ¢f 2,000,000 flow-through share
units.at a price of $0. 20. pet. unlt for gross proceeds of $400,00C. £acn unit is comprised of one flow-
through .common share and ohe-half non ficw-through common share purchase warrant. Each whole
warrant entitles the holder to’ purchase one common share at the price of $0.25 per share expiring
October 30, 2007. The Company granted a compensation option of 140,000 common. share units
exercisable at $0.20 per unit and expiring Cctober 30, 2607, with- each unit consisting of one common
share and one-half common share purchase warrant (one whole warrant entitles the holder to acquire
one common share at $0.25 per share) expiring on  October 30, 2007. In 2006, the Company has not-

renounced any qualifying expendltures to holders of the 2,003,000 flow-ihrough shares.

The Company paid total ¢ash finder's fees of $ 59,508 + -
(2) At December 31, 2006, there were 219,667 escrowed common shares outstanding.
b) Share purchase warrants TOAr T e ’

‘Number o.f : J ‘ ..

Expiry  share purchase Black~Scholes .-.  Exercise
) date . warrants value price
B s $
Balance at . ' . ) 0 0
December 31, 2005 o ' . L _ ,
Share Purchase April 29, 2008 1,800,000 306,000 g 0.35
Warrants issued for ‘ o
common share units
private placement g1)‘ . )
Share Purchase “"'+ * "-October 30, 2007 1:000,000 - -160,000 . 025
Warrants issued for' S : : R o S
flow-through share unitg' + *~ " * °
private placement (2) _
Balance at 2,800,000 466,000

December 31, 2006




(1) The share purchase warrants are valued using the Black-Scholes warrantloptron prrcmg mode! wrth the
following assumptions: Expected life of 1.5 years, a Jisk-free interest rate of 4, 31%‘ a votatlllty of 200%
and a dividend yreld of 0%. The fair value of $308, 000 has been recogmzed in the Company accouints.

. ey -

(2) The share purchase warrants are valued using the Black-Scholes warrantloptlon pricing model with the
following assumptions: Expected life of 1.year, a-risk-free interest rate of 4.31%, a volatility of 200% and
a dividend yield of 0%. The fair value of $160,000 has been recognized in the Company accounts . -

Y -

¢) Options N

WT NS L LT DHEG W D S

{1) The 2002 Stock Optioh'Pf;:lr\ which 7at_rth_orize_§ the Board to grant up to 2,293,000 ‘option shares to
directors, officers and employees of the Company or of its subsidiaries is in effect.” Thé options are
generally exercrsable for up-to five years from the date, of grant. :

T I . N
A N U 1IN S T 4 B

AUmLal v shuae gy i pane oo, San T i
- .The pnces of all stock options granted are greater thap or equa! to. the farr maﬂ<et :value of each common
‘ share onthe dates the optrons were granted..q_ z¢ ,;;5 oL . SRR PRV I
, i S A e Ty e, 1 Doorw
: At December 31 2006 there were 850,000. optlon shares avallable for future grants g X
P LAY et A ST T A S A TS R TR T P R L B D L LN AR

The following table summarizes share option activities since December 31, 2005:

2.5 1o heomsoain w i rg Berudomtim = € 5 ot yneter 'Opt[ons outstanding
ot 0 4 )G el 7 -
. 1 . m :‘, s Hon "mq = Nurnber of - “'Welghtecraverage
L t‘.a.':! & o T L P L i LI ST o - RSN T

e e R B L, LSRR sharbs RSN nexet t?t_Se price

i A BT IR S L L T e v ' P L - s
-Balance at December 31, 2005-:. =07 .y 4oLl g 87;’,,Q00?~ B T | By V-4 |
C ¢ Exercised | v Tt m Tt mmoeonlons (30000 - . - . v . 0140
Balance at oecerﬁp‘eési,;‘zoqé{ ey o oa e sreee0 T T T 0420

The following table summarizes outstanding share eptions at December 31, 2006: ... .,

o L e ST L b a s . . “ """ "Welghted average

Number of share options outstanding Expiry date_ e gxercise price
Exercisable Unexercisable ... ... Total 3
463000 7 ot o= 463,000 " August 18, 2007 0.100
10,000 - 710,000 March 18, 2008 0.100
197,000 - - . - - - 197,000 June 17, 2009 0.140
200,000 - 200,000 August 17, 2010 ) 0.150
870,000 . - . . - . 870,000 D $ 0.120

{2} Accounting for stock-based compensation cost .
Since 2004, the Company has adopted retroactively without restating prior periods, the recommendations

. ©of the CICA Handbook Section 3870 “Stock-based compensation and other stock-based payments’
which requires that the fair value based method be applied to awards granted to employees The
Company recognizes the stock-based compensation cost related to options granted on the basis of fair
value at the date of grant in accordance with the fair value method of accountmg for stock-based
compensatlon In 2006, there was no stock-based compensation cost.

"'-.J '. LY
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Contributed surplus

2006 2005

CLls T TR no : $ s $
Balanc-, beginning cf year - 95,950 - 69,950
Stock-based compensation cost - 32,000
Stock-based compensation value of options exercised (180) . (5.000)
Fair value of compensation options of common, share units 12 43,960 -
private placements {(a) : FE TR Qe L " N :
Balance, end of year T P e Eea 139,730 95,950

TR L N U VR RS E
2) In 2006, the Company, ranted two compensatlon ontlons of common share unlts in relation to two private
‘ placements, both explrmg October 30, 2007:

(1) 140,000 common share units exercisable at' $0.20 per unit with Black-Scholes fair value of $23 800
and

(2) 126,000 common share units exermsable at $$0 25 er unit wrth BIack-SchoIes fair value of $20 160.
Both compensation optlons are valued using the Elack-Scholes cptlon pricing mode! with-the follewing
assumptions: Expected. life of 1 year, a risk-free interest rate of 4, 3‘% avolatlllty of 200% and a dividend
yleld of 0%. The total falr value of $43,960 has been re'ogmzed in %he Company accounts o

’ et e B s Rad agiter (SR R a

Earmngs(loss\ pershare N e e e e e e

Basuc net earnings (loss) per share is cafculated by dividing the net eammg., (loss) by the weighted average
number of shares outstanding during the period. Diluted ret earnings ‘(Ioss) per share is c.alcu!ated by dividing
the net earnings (loss) by the sum of the welghted average number of shares outstandlng and all additional
shares that would have been outstanding if potentially dilutive securities had been issued during the period.

The following table sets forth the computation of basrc and diluted ioss per share

N,

. ..2008 .. . 2008

Numerator T S S TR BRI T

Net (loss) income for the year — basic and dlluteu (48,583) 27,591
Denominator
Weighted average number of shares — basic 26,115,524 24,850,047
Effect of dilutive shares -

Stock options T - - 870,000 873,000

* Warrants ' 475616 K -

Compensation options . - 45184 - . -
Weighted average number of shares — diluted 27,506,324 265,723,047
Basic and diluted net (loss) income per share (0.002)" 0.001

™ Due to the loss in 20087 no diluted net loss per share is provided as the inclusion of outstanding options
and warrants would be anti-dilutive.

Related party transactions T - T T

a) Consulting services were provided by two officers. Fees for such services amounted to $36, 000 (2005 -
$23,613). These fees have been allocated to administrative expenses ($1,870) and resource _properties
($34,130).

b) The second instalment ($35,100) of the $175,500 consulting charge payable,in equalinstalments over 5 years
to an officer of the Company per agreement signed in 2004, had been paid in 2006.




14. Office rental lease

The Company has a 3 year office gross rental lease frorn September 2004 to August 2007 The expected
future lease payments in 2007 are $12,000. : o e
15. Income taxes

- . . - . N . : 4
W . ; . . A . LN jd

Future income taxes reﬂect the net effects on temporary' olﬂerences between the carrylng amounts of assets and
liabilities for financial, reportmg purposes arnid the anounts for tax purposes.

There is ho future mcome tax Ilablllty and 2 future mcome tax assets as follows

S e e e 008 70 T 200
‘ $ $
" Future income tax liability ) P ' T k -
Renounced expendltures on ﬁow-through shares - 28,900
FE . WY oML el L oy Ny A Sreel .
Future mcometaxassets o ,o el S e Wi e EOE T S tel e .
Non-cap:tal IOSSes*camed fankart h,‘””' oL s . 193, 964‘ LIk T 46 750
s Naad et tasing T gLl s LA, . NS VR
Canadian development. exploratlon and oil and gas 412 129 394,225
-_expenditures e e e —
606,083 580,975
RN 'Z--"_' ‘3":“”:‘-:.": NN 3 R v LF I L bea' 1.,‘}-’ 'IJ:: i A Ty -
Valuation allowance for future. income taxassets . =~ . . 606,093, s 552,075
Futureincometaxassets * =7 77 .t oo 0% ettt T e 128,000

Net future income tax liability and assets ‘ R ' -

IR B s e
B P Y o

The Company provided a valuation allowance equal to the future tax assets (except for the amount of the non-
capital losses equal to offset the future income tax liability in accordance with CICA Handbook EIC-146) because
it is not presently more. likely than not.that.they will be realized. The Company's actual loss for income tax

purposes for each of the years ended is made up as follows T
e, i L 2006 . . 2005
- | 5 - | R
Statutory rate S 36.12% T 38A2%
Loss before income taxes : (48,583) . . (1,305)
Stock-based compensauon cost : - X S o= " 32,000
- Amortization per statements SRR c R 569 A 427
- Share of (loss) eamings:of subsidiary -~ <. . o L e - : ‘ 984 . . (17,759)
Non-taxed capital gain e L T st (28 208)
Renounced expenditures on flow-through shares - -.,.. , B0000
_Utilization of non-capital Iosses ) - (80,000)
Loss for-tax purposes ©, . ., .z .- e e (47.050) - C o T(14,845)

The Company has non-capital loss carry forwards of approximately $537,000 (2005 - $517,000) and tax pools
of approximately™$1:141 ;009 (2005--'$1,091,000) available to reduce future years’ income for-tax purposes.
I A I .o T




Income tax losses by year of expiry: -' B
$
2007 73,000
2008 67,000
2009 37,000
2010 69,000
2014 229,000

205 - .., . . .,15000 . -
. 2016 - com oy v 47,000 o
Ty EAR .:".:3'37‘:060 . '

16. Subsequentevent . . . . .,

».v-f'. Tt v

....

In Iate Ianuary 2007 Crew Gold Corporatlon throuqh lts wholly owned sub5|d|ary, Crew ereralc (Phlllpp:nes) \
Inc, has terminated the option agreement with Altai Phi!lpplnes Mlmng Corporation (in which tire Comnany has:
40% equity. mterest) re Altai Phlllpplr-es Negros Island sulfur proper*y in the Phlhppmes

LLENML DL gUTU ey e, W E IO a0
R W - - . PR - [ P Y S ~ o .
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Bolton & Bolton
Chartered Accountants iy
25 Oakcrest Avenue, Unionville, Ontario L3R 2B9

AUDITORS' REPORT

To the Shareholders of Altai Resources Inc. e

We have audited the consolidated balance sheets of Altai Resources Inc. s ‘af December 31, 2006 and 2005 and the
consolidated statements of operations and deficit and cash flows for the’years then ended. These consolidated
financial statements are the responsibility of the company's management Our responsublllty is to express an opinion
on these consolidated financial statements based on our audits. -

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of
materiai mssstatemént An audit mcludes exémmlng, ‘on'a test basis, * ewdence supporting the amounts ‘and
disclosures in“thé financial statements:’An " audlt élso"include§ assessmg the’ accountlng principles used” and
significant estimates made by managemeﬁt ‘dé well as e\raldatlnd fhe ovérall financial statément presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of
the company as at December 31, 2006 and 2005 and the results of its operations and its cash flows for the years then
ended in accordance with Canadian generaliy accepted accounting principles.

“Bofton & Bolton”
Unionville, Ontarto Chartered Accountants
March 8, 2007 Licensed Public Accountant

COMMENTS BY AUDITORS FCR U.S. READERS ON
CANADA - UNITED STATES REPORTING DIFFERENCES

In the United States, reporting standards for auditors require the expression of a qualified opinion when the
financial statements are affected by significant uncertainties such as those referred to in notes 1 and 2 to the
financial statements. The opinion in our report to the shareholders dated March 8, 2007 is not qualified with
respect to, and provides no reference to, these uncertainties since such an opinion would not be in accordance
with Canadian reporting standards for auditors when the uncertainties are adequately disclosed in the financial
statements.

o ) “Bolton & Bolton”
Unionville, Ontario Chartered Accountants
March 8, 2007 Licensed Public Accountant
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ALTAI RESOURCES INC.

MANAGEMENT'S DISCUSSION AND ANALYSIS (FORM 51-102F1) _—
FOR THE YEAR ENDED DECEMBER 31, 2006 R I )  Dated April9, 2007

-
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The selected consolidated financial Information set out below and certain comments which follow are based on and derived from the audited consclidated
financial statements of Altai Resources Inc. (the "Company” or "Altai*} for the year ended December 31, 2006 and shoujd pgr@c{-}ln conjunction with them.

Additional information relating to the Company Is available on SEDAR at www.sedarcom.  ~ ~~ 5%, I [l ST
SRS T

FORWARD LOOKING STATEMENTS

This discussion includes forward-looking statements and assumptions respecting the Company's strategles, future operations, commodity prices and
discusses certain issues, risks and uncertainties that can be expected to impact on any of such matters.

By their nature, forward-looking statements are subject to numerous risks and uncertainties that can significantly affect future results. Actual future results
may differ materially from those assumed or described In such forward-looking statements as a result of the impact of issues, risks and uncertainties
whether described herein or not, which the Company may not be able to control. The reader is therefore cautioned not to place undue reliance on such
forward-looking statements.

The Company disclaims any intention or obligation to update or revise these forward-looking statements, as a result of new information, future events or
otherwise.

OVERVIEW

1) The Company s a junior natural resource exploration company with its propertles in Canada and the Phlllppines and at the present time does not have
a producing mineral property.

a) Altai's properties in Canada, all in the Quebec Province — the 50% owned Malartic gold property (named “Blackcliff project” by property joint-venture
partner) of 3 claims of 120 hectares (300 acres) and the 54.88% owned (as at Decemnber 31, 2006) Sorel-Trois Rivieres natural gas property of 11 oil
and gas and reservoir permits of 127,542 hectares (315,156 acres) (Talisman having eamed 100% equity interest in one of the oil and gas permits in
the second half of 2006) were maintained in good standing in 2006.

b} Sorel-Trols Rivieres natural gas property, Quebec

i} (1) Since July 2005, the Company and PSP have optioned a portion of the oil and gas permits in the Sore!-Trois Rivieres property to Talisman Energy
Canada ("Talisman”). The agreement involves four permits aggregating to 73,275 hectares (181,063 acres) (“Farmout Lands").

Talisman may eam a 100% equity interest In any permit by drilling one well in that permit. Talisman committed to drilling one well, while the other wells
are aptional, The optich extends to April 2010.The Company and PSP will retain an aggregate 15% (fifteen percent) gross royalty of which Altai has
53.5%, on all net receipts from the earned Farmout Lands.

(2) According to the independent consultant, the main target in the Farmout Lands is a NE trending collapse zone 34 kilometers long averaging one
kilometer in width. It may extend further SE within the Farmout Lands. The zone appears as a depression at the top of Trenton formation of Ordovician
age at a depth of about 750 meters. The depression Is interpreted to have been caused by hydrothermal dolomitization of fractured limestones
(hydrothermal dolomite reservoir facles). Targels in similar geological setting along former shoreline of Cambro-Ordovician craton have produced
large quantities of gas and oil in Chio, Michigan, New York State, West Virginia and elsewhere in the Appalachians. In addition to Trenton fermation
the stratigraphically lower Chazy, Beekmanlown and Potsdam formations have gas showings elsewhere in the Appalachians.

(3) Dr. Robert Theriault of the Hydrocarbons Branch, Quebec Ministry of Natural Resources, compared Altai's deep collapse structure (refesred to by him
asa "sag’) at the 1op of the Trenton Formation to the Albion-Scipic cil and gas field (*Albion-Scipio”) In the State of Michigan, USA. Albion-Scipio, also
in the Trenton Formation, has produced o date over 130 million barrels of oil (290 million barrels of original oil In place) and 200 BCF (billion cublc feet)
of natural gas since the start of its production in the late 1950's. Dr. Theriault pointed out that the sag zone of 34 kilometers outlined in Altai's permits
may extend for approximately another 20 kilometers towards the SW, all in Altal's permits, making its physical size similar to that of Albion-Scipio. He
pointed out the similarity of the seismic cross section of Altal's targel with that of Alblon-Scipio. Production and alternation zone in Albion-Scipio is not
continuous.

{4) Talisman carried out the drilling and testing of the first well (test well} in the second half of 2006. As at December 31, 2006 Talisman had eamed 100%
equity interest in cne permit where the test well was drilled,

The well was drilled to a total measured depth of 1,294 meters or 1,262 meters vertical depth. It was drilled on a seismically defined feature in an
attempt to find a structure that is similar to other Ordoviclan Trenton-Black River producing trends in the province of Ontarfo and New York State. In
early 2007 Talisman reported that the well did not encounter commercial amount of gas.

In Altai’s opinion there is very good exploration potential located along its 55 kilometers feature on its permits. A recent announcement by another
company pointing to the presence of Trenton-Black River gas in a well located east of Aitai's permits in the St. Lawrence Lowlands indicates that gas
may be present in the region.

ii) Development of a gas storage site or sale of storage rights remalns an Important aim of the Sorel-Trois Rivieres property for Altal.




c) Altai Philippines Mining Corporation (*Altai Philippines”}

AN

toaga [ VU

The Company has a 40% equity interest in A'ai Philippines Mining Corporation ("Altai Philippines”) and has a direct 10% Net Smelter Retum (NSR) royalty
interest in all properties in which Altai Philippines has an intesest. Altematively, the Company may elect to give up its 10% NSR interest in return for building
and owning 80% of the ore processing facilities; in such event, the Company will buy the are from Altai Philippines by paying a royalty equal to 10% of the
direct mining costs of the cre delivered to the processing facilities. Altai Philippines will subsequently have 20% ownership of the processing plant.

In the event that properties are joint-ventured, leased or sold to a third parly interest(s), 60% of residual proceeds will accrue to the Company until it
recovers its expenditures and 40% to Adtai Phitippines. After recovery of the Company's expenditures, proceeds will be shared equaily.

The proparties of Altai Philippines are Sibuyan Island lateritic nickel-cobalt propert-y_. —Lahu:y Island gold property, Negros Island suffur property, Ticao
limestone property and Bulan gold property.

i} As at December 31, 2006 and to date, the option agreement that Altai Philippines signed with a consortium headed by Sunshine Gold Pty Ltd. of Australia
in late 2004 for the sale of Altai Philippines’ lateritic nickel-cobalt praperty on Sibuyan Island, Philippines, has not yet closed as the Mineral Production
Sharing Agreement application for the property has not yet been approved. H c

AR SHre St -
iy As at December 31, 2006, CrewaGoId Carporation (“Crev\r'). through its wholly owned subsidiary, Crew Minerals Philippines Inc., had not yet put the
Negros Island sulfur property that it had optioned from Altai Philippines, inta production. In late January 2607, Crew has terminated the aption agreement
in view of the big increase in the annual payments frorm 2007 on. The Compary and Altai Phillppines are examining different alternatives to develop the

property.
2) At end of October 2008, the Coempany blos'qedll;ﬁé' non-brokered private placements:

i} One of 1,800,000 common share units at a price of $0.25 per unit for gross proceeds of $450,000. Each unit consisted of one common share and one
common share purchase warrant. Each warrant entitles the holder to acquire one additional comimon share at a price of $0.35 per share within a period of
18 months. Altai would use the net proceeds for general working capitai.
iiy One of 2,000,000 flow-through share unils at a price of $0:20 per unit for gross proceeds of 3400,000: Each unit comprised of one flow-through common
share and one-half non flow-thrzugh common share purchase warrant. Eachwhicle warrant entities the holder to purchase one common share at the price
of $0.25 per share within a period of 12 months. The Company would use the proceeds te incur qualifying CEE within 24 months of the closing of the private
placement to flow-through to holders of the flow-through shares. For 2006 the Company has not renounced any qualifying expenditures to holders of the
2,000,000 flow-through shares.

A S Y

The shares and the underfying warrants issued for both private placements were sutject to hold until March 1, 2007. .

OUTLOOK FOR 2007 AND BEYOND ‘ e
The proceeds from the flow-through share units private placement provide adequate funds for the Company to carry out targeted exploration work on its
oil and gas permits that were not optioned to Talisan Energy Canada for the next two years, whereas the proceeds from the common share units private
placement will increase the general working capital of the Company and allow it to carry out exploration work on new projects or other preperties that it has.
Further future major expenditures on exploration projects will require new financing or closing of the asset sale agreement on the Sibuyan lateritic
nickel-cobalt property. R . :
Over the next twelve months, the Company's efforts will te focused on the foliowing: “o0 - cop
1. Exploring and developing the shallow gas reservoirs of the Sorel-Trois Rivieres natural gas property — In February — March 2007 Altai carried out a
seismic refiection survey on the Sorel Istands, the portion of its penmits which are not under option to Talisman® The survey is crientated to shallow
(less than 150 meters) gas targets in recent sediments; o
2. Completion of the sale of the Sibuyan lateritic nickel-cobalt property in the Philippines; and woes ot ) Ve
3. Acquisition of a new property — base metals, gold or uranium. o R ‘ R
) PR R N S TR T RS-, SO T [IEEE A
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OVERALL PERFORMANCE, RESULTS OF GPERATIONS

a) For the year of 2006, the Company had a net loss of $48,583 including its share ($964) of the net loss of equity investment in Altai Philippines. The net
loss was mainly due to the relatively low administration expenses of $53,800. I .

b} During the year, the major sources of funding for the Compar.y's exploration work in the Sorel-Trois Rivieres natural gas property; the administration
expenses and the second instalment payment of a long term consulting charge payable, mainly came from the receipt in January 2006 of Altai's share
of the anniversary payment by Crew Gold Corporation on the latter's option on the Negres Istand sulfur property in the Philippines, and the receipt of a
refundable tax credit of $39,000.

4 .

c) The markelable securities held by Altai comprising mostly of Canadian major bank shares denominated in Canadian currency, are liquid and have

increased in market value in 2006 to date compared to 2005 year end. ) \ o



SELECTED ANNUAL INFORMATION

PoowE TR em ks e et JL_"pecembei 31,2006  December 31,2005  December 31, 2004

Total revenue SR L A 'Ii‘w EITREER F7ATT 4 0756 S e U 4847
Netincome (loss) . £ S T ufaed . T ba e, 0 {48,883) 27591 - .., .- - .(218,451)
(Loss) Income per share (Baslc and Dilwted) -~~~ - T~ Y T ooy © ¢ 0.001 7 (o.009y
Total assets o Veosumed et v e T 4,447,339 3,738,133 3,602,218
Long term debt 70,200 " 105,300 140,400
Dividend paid I R R . A "Nl Nil
Weighted average number of shares oulstanding A ' S ,,- zi- ,- -

Basic ) . Con et ot r e e .26115524 ., 24850047 24065275

Diluted (mdudlng share oonns and warrants)-' NS N QT ~27,505,324 . | . 25,723,047 s : - - 25408275
SUMMARY OF QUARTERLY RESULTS et oo

we T , Three Months Ended ‘ -

2006 o L ' . Decemger 31' s Septemger 30. . _ Jun: 39 ' h.d‘arc: K|
Reverue ) v " e "3,711‘“;._'_: Lo kR s o T 1
Net loss _ (9.840) ' (8.098) N (:18.930) ‘ (11,917)
Net loss pershare \Basmand Dlluted:).";:r‘a;{.l"* bu MT: : (0'661) i “11.. . (o 6:16)" 1 - -(8:601')*-. v (0.060)'
" Weighted average number of shargs- - A e S T T 2 S LI I ‘-r'-= vl " RIH I a

Basic 26,115,524 25,055,798 25085768" " " 25053854

Diluted (including share options and warmantsy- "'~ " " ' 27,506,324 - 25,925,708 ' © "25925798° - - 25028554

) o ) ) Three Months Ended

2005 o . oo ' e Deoen;ber 31 Seplem:er 30 ) ,."' . _Ju’n: 30 .Marc: 3
Revenue . - = ., - . - g Lt 6. -_J mtsar v . 1,025 . 938 57,725
Net income (loss) 39,1905 {43,300) (15.884) 47,580
Net income (loss) per share i!B_asic and Diluted) ) '0-902' ' T bo(0.002 -+ 7 (D.001) ’ 0.002
Weighted average ru-xmbg? of shares ,;,.'\ , s - . B .- .. ’ . | |

Basic 24,850,047 24.850,047 .+ 24,802,047 24,802,047

Diluted (including share options and warrants) Yo 257230477 T 25723047 ¢ " 25505047 26,145,047

* Due to the loss in 2004, the second and third quarters of 2005, and 2006, the diluted weightéd average number of shares used to calcutate the diluted net
1oss per share in the respective periods is the same as the basic weighted average number cf shares as the inclusion of outstandmg share options and
warrants would be anti-ditutive. “. T e .

P e - - iy ' .. v e !

LIQUIDITY AND CAPITAL RESOURCES
Thereis a three year office rental lease expiring August 31, 2007 The tota! obllgalion for 2007 is $12 000,.: -~. ..

R o R S P (v o R B

RELATED PARTY TRANSACTIONS M mEAE e e T 5
1. Consulting services were prowded by the two officers of the Company Fees for such services amounted to $36, 000 in 2008 compared to $23 613 in

. 2005 y ] e oL

Tn - g i - . . N . o

2. The second instalment ($35,100) of the $175,500 consulting charge payable In equat Iﬁstal'mems ovér 5 §rears ié an officer of the Company per
agreement signed in 2004, had been pald in 2006.
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DISCLOSURE CONTROLS

Disclosure controls and procedures are designed to provide reasonable assurance that material information Is generated and reported to management,
including the President and Secretary-Treasurer, as appropriate to permilt imely decislons and to permit timety and accurate public disclosure.

Managemen{, including the President and Sﬂcrelary-Treasurer has evaluated the eﬂectweness of the design and operation of the Company's disclosure
controls and procedures as of Decemker 31, 2006. Based on'thiis evaliation, the President and Secretary-Treasurer have concluded that the Company's
disclosure controls and procedures, as -defined in Multilzteral Instrument 52-109 (Certification of Disclosure in Issuers’ Annual and Interim Filings), are
effective to ensure that information required to be disciosed in reports filed or submitted by the Company under applicable Canadian Securities Legislation
is recorded, processed, summarized and reported within the time limits speclﬁed in such rules

INTERNAL CONTROL OVER FINANCIAL REPORTING

The President and the Secretary-Treasurer of the Company are respansible for.designing.and continually maintaining and reviewing intermnal controls over
financial reporting or causing them to be designed and maintained under their supervision in order to provide reascnable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance wuh Canadian generally accepted accounting
principles.

The President and the Secretary-Treasurer have evaluated whether there were changes to its internal controls over financial reporting during the year

ended December 31, 2006 that have materially affected, or that are reasonably likely to matenally affect its internal controls over financial reporting. No
such changes were identified through thelr evaluahon _ .

3

-

OUTSTANDING SHARES
As of April 9, 2007, the Company's share capital is as following: ... Lo . . e
Basic "’ Weighted average ",_ ‘ .’.r"‘, v '
Issued and outstanding common shares 28,856,554 28,856,554
Stock options 870,000 870,000, . -
Warants ' 2,800,000 “Za00.000
Compensation options ~ =~ ~ 266,000 “2eEiG00’ Y -
Common shares,_l-‘_ully diiutgd C 32,792,554 32,792,554
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) a0 T Al AT Pat . . i
o vmemes s, JFEERULE-.. ot VoL . ’
e FORM 13:502F1 e v q e
CLASS 1 REPOR]’ING ISSUERS PAR\TICIPATIDN FEE i " e b s
U e AT K (R T ) Tt '
A A T . - e - ¥4
Reporting Issuor Name: Altai Resources Inc,
Figcal yoar ond date used B T
to calculate capitalization: _ T December 31,2008 ;. v s o
T e _:.-q.-r- AT :;:c-w* T LRI BTT R ICR N VI T
. P THPURE OO N B M R R TR e [P T

Market value of listed or quoted securities: ’
Total number of securities of a class or series oulstandmg as at the issuer's most
recent financial year end C e e, e e e, ZBgoedsa L. L
Slmple average of the closmg price of that class or series as of the" lasl lrading day ) o _‘ o o i "' T
of each month of the fiscal year (See clauses 2.11 (a){ii)(A) and (B) of the Rule) $0104 " @y " ¢ ¢ - -
Market value of class or series X = 00 89_1.00 A)
{Repeat the above calculation for each class or series of securities of the reporting PR . et
issuer that was listed or quoted on a marketplace in Canada or the United States
of America at the end ofthefscalyear} SR _ .

CRENLPT s g e (B}
Market value of other securities:
(See paragraph 2.11(b) of the Rulg},1%3 N
(Provide detalls of how value was determined) . )

{ nh [T
(Repeat for each class or series o: 58(:{9;1‘_&33) e ____(Q)
Capltatization S e ' A e
{Add market value of all dasses and series of securities) A+ (B)+(C)+ (D) = $3.005,891.00 -
Participation Feo $ 600.00
{From Appendix A of the Rule, select the participation fee
beside the capitalization calculated above)
New reporting Issuer's reduced participation fee, if applicable
{See section 2.6 of the Rule)
Participation fee X Number of entire months remaining

In the issuer's fiscal year =
12

Late Fee, If applicable -
{As determined under section 2.5 of the Rule) NA

FEE FORM13-502F 1.06AGM.SEDAR



‘ SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

Form 52-109F1
Certification of Annual Filings

|, Niyazi Kacira, the President and Chief Executive Officer of Altai Resources Inc., certify that:

1. | have reviewed the annual filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Filings} of Altai Resources Inc. (the
issuer) for the period ending December 31, 2006;

2. Based on my knowledge, the annual filings do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated or that is necessary to make a
statement not misleading in light of the circumstances under which it was made, with respect
to the period covered by the annual fitings;

3. Based on my knowledge, the annual financial statements together with the other financial
information included in the annual filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the annual filings;

4. The issuers other certifying officers and | are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the issuer,
and we have:

a. designed such disclosure controls and procedures, or caused them to be designed
under our supervision, to provide reasonable assurance that material information
relating to the issuer, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which the annual filings
are being prepared,

b. designed such internal control over financial reporting, or caused it to be designed
under our supervision, to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in
accordance with the issuer's GAAP; and

c. evaluated the effectiveness of the issuer's disclosure controls and procedures as of
the end of the period covered by the annual filings and have caused the issuer to
disclose in the annual MD&A our conclusions about the effectiveness of the disclosure
controls and procedures as of the end of the period covered by the annual filings
based on such evaluation; and

5. | have caused the issuer to disclose in the annual MD&A any change in the issuer’s internal
control over financial reporting that occurred during the issuer's most recent interim period that
has materially affected, or is reasonably likely to materially affect, the issuer's internal control
over financial reporting. '

Date: April 16, 2007

“Niyazi Kacira”

Signature
President and Chief Executive Officer

Form 52.100F1. Annual Filings. CEQ. 08YE
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Form 52-109F1
Certification of Annual Filings

I, Maria Au, the Treasurer of Altai Resources Inc., certify that:

1. 1 have reviewed the annual filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Fifings) of Altai Resources Inc. (the
issuer) for the period ending December 31, 2006;

2. Based on my knowledge, the annual filings do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated or that is necessary to make a
statement not misleading in light of the circumstances under which it was made, with respect
to the period covered by the annual filings;

3. Based on my knowledge, the annual financial statements together with the cother financial
information included in the annual filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the annual filings;

4. The issuer's other certifying officers and | are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financia! reporting for the issuer,
and we have;

a. designed such disclosure controls and procedures, or caused them to be designed
under our supervision, to provide reasonable assurance that material information
relating to the issuer, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which the annual filings
are heing prepared;

b. designed such internal control over financial reporting, or caused it to be designed
under our supervision, to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in
accordance with the issuer's GAAP; and

c. evaluated the effectiveness of the issuer's disclosure controls and procedures as of
the end of the period covered by the annual filings and have caused the issuer to
disclose in the annual MD&A our conclusions about the effectiveness of the disclosure
controls and procedures as of the end of the period covered by the annual filings
based con such evaluation; and

5. | have caused the issuer to disclose in the annual MD&A any change in the issuer's internal
control over financial reporting that occurred during the issuer's most recent interim period that
has materially affected, or is reasonably likely to materially affect, the issuer's internal control
over financial reporting.

Date: April 18, 2007

*Maria Au”

Signature
Treasurer

Forrn 52.108F 1. Anrual Flings. CFQ. 08YE



SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

- -

| Ll ALTAI RESOURCES INC.

1880 Q’Connor Drive, Suite 501, Toronto, Ontario, Canada, M4A 1W9 + Telephone: (416) 383-1328
Fax: (416) 383-1686 « E-mail: info@altairesources.com + Internet: hitp://www.altairesources.com

April 16, 2007
By Sedar Filing

Ontario Securities Commission
Autorité des marché financiers
British Columbia Securities Commission
Alberta Securities Commission
TSX Venture Exchange DL

TSI

cg oo
Dear Sirs: RO

~. tp
RE: Altai Resources Inc. - CUSIP No. 02136K 10 8 f"_.r-n.:_'__ > =g

=i r
In compliance with the applicable securities legislation, we confirm herewith that we have_‘f:p;z;xiled.:"n Aptil 16,
2007 as follows: ": 5

Per NI 51-102, the following material to all Shareholders who have requested the Audited Consolidated Financial
Statements for the year ended December 31, 2006:-

1) Audited Consolidated Financial Statements for the Year ended December 31, 2006; and

2) Management’s Discussion and Analysis (Form 51-102F1) for the year ended December 31, 2006.

We are also filing herewith the following documents in compliance with the applicable securities legislation:-
1) a) Audited Consolidated Financial Statements for the Year ended December 31, 2006;
b) Management’s Discussion and Analysis (Form 51-102F1) for the year ended December 31, 2006;
c) Annual Participation Fee for Reporting Issuers (OSC) - Form 13-502F1;
d} Certification of Annual Filings by the President and Chief Executive Officer (Form 52-109F1); and
e) Certification of Annual Filings by the Chief Financial Officer (Form 52-109F1).
Electronic payments of fees for filing of annual financial statements (for the audited consolidated financial

statements for the year ended December 31, 2006) to Ontario Securities Commission, Autorité des marché
financiers, British Columbia Securities Commission, and Alberta Securities Commission are made with this filing.

atosc001.06FS.70416
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Altai Resources dnc.

British Columbia Securities Commission
Alberta Securities Commission

Ontario Securities Commission
Autorité des marché financiers
TSX Venture Exchange

April 16, 2007 By Sedar Filing

Yours truly,
ALTAI RESOURCES INC.

EERAL S .
[ o N ST AR )

“Maria Au”
Maria Au
Treasurer

Encl.

Copy By Mail to :

United States Securities and Exchange
Commission

Attn: Office of International Corporate Finance
450 Fifth Street, N.'W.

Washington, DC 20549, U.S.A.

(SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950)

Bolton & Bolton

Attn: Mr. Doug Bolton

25 Oakcrest Avenue

Unionville, Ontario, Canada, L3R 2B9

atosc001.06FS. 70416

Standard & Poor's Corporation
Attn: Corporate Files Department

55 Water Street

New York, N.Y. 10041
U.S.A. (x4)

Computershare Investor Services Inc.
Attn; Ms, Shirley Yuen

100 University Avenue, 8th Floor,
Toronto, Ontario, Canada, M5J 2Y1



SEDAR PROFILE #

April 12, 2007

To:

Subject: Altai Resources Inc.

r-:::-

, C Ei ‘\f' E D Investor

" SEC RULE 12g3-2(b} EXEMPTION NO. 82-2950

€omputershare

Computershare Trust Company of Canada  Services

'FJ'[ MJQ 25 A [O: U,?omputershare Investor Services Inc.

www.computershare.com
Canada
AREE, - Austraia
RATE FLlngice Channel Islands

Hong Kong

Germany

Ireland

New Zealand

All Canadian Securities Regulatory Authorities Philippines

South Africa
United Kingdom
USA

We advise the following with respect to the upcoming Meeting of Holders for the subject

Dear Sirs:
Corporation:
1. Meeting Type:
2. Security Description of Voting Issue ;
3.  CUSIP Number :
ISIN :
4. Record Date for Notice of Meeting :
Record Date for Voting :
5. Meeting Date :
6. Meeting Location :
Sincerely,

Computershare Investor Services Inc.
Agent for Altai Resources Inc.

Annual General Meeting
Common

02136K108
CA02136K1084

May 09, 2007

May 09, 2007

June 15, 2007

Albany Club, Toronto, ON

END




