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Regulatory clearances obtained in New York for Aquarion Sale.

In relation to the conditional agreements for the sale of Aquarion as described
in the announcement of 9 February 2007, approval from the regulatory
authorities in New York has been obtained. This enables completion of the
transactions with, respectively, a Macquarie led consortium, United Waterworks
Inc., and Aqua America Inc.

Completion of each of the transactions is expected to take place at the end of
April 2007.

Subject to the transaction with the Macquarie consortium completing as
expected, arrangements for the £750m return of capital to shareholders as
previously announced will be initiated by way of a B share scheme together with
a share consclidation.

A circular to shareholders setting out details of the proposed return of 210
pence per ordinary share in cash will be issued during the first half of May,
which will include notice of an Extraordinary General Meeting to approve the
proposals.

Enquiries:

Kevin Whiteman (Chief Executive) 01274 692183
Martin Towers (Group Finance Director) 01274 804220

Tulchan Communications
Peter Hewer 0207 353 4200
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