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For Immediate Release: Stock Symbaol: TSX Venture Exchange: BFS

BFS ENTERTAINMENT & MULTIMEDIA LIMITED
ANNOUNCES SECOND QUARTER RESULTS

BFS Entertainment & Multimedia Limited of Richmond Hill, Ontario announces its unaudited consolidated financial and operating
results for the second quarter ended November 4, 2006.

Sales for the first six months were $5,505,457 compared to $4,643,747 last year, a 19% increase. Net earnings for the first six
months were $424,916 {$0.05 per share) compared to net earnings of $136,692 ($0.02 per share) for the same period last year.

Sales for the second quarter were $3,334,832 compared to $2,797,058 during the same quarter last year, a 19% increase. Net
garnings for the second quarter were $295,111 {$0.04 per share) compared to $132,852 ($0.02 per share) in the same quarter last
year.

Denis B.E. Donnelly, President and CEQ stated, “We are pleased that our first six months’ sales and earnings have met our
expectations. BFS' strong balance sheet is now providing us the resources and flexibility to pursue our strategic objectives of
acquiring and producing proprietary programming and the opportunity to acquire new libraries and businesses.”

FINARCIAL HIGHLIGHTS Twenty-six Twenty-six Thirteen Thirteen
(unaudited and not reviewed by an auditor) Waeks Ended Weeks Ended Weeks Ended Weeks Ended

Nov. 4, 2006 Nov. 5, 2005 Naov. 4, 2006 Nov. 5, 2005
Sales $ 5,509,457 § 4,643,747 $ 3,334,832 $ 2,797,058
Earnings before income taxes 651,885 238,993 445,535 233,014
Income taxes 226,969 102,301 190,424 100,162
Net earnings 424,916 136,692 205,111 132,852
Basic and diluted earnings per share $ 0.05 § 0.02 $ 0.04 § 0.02

The financial information included in this release is qualified in its entirety and should be read together with the unaudited
consolidated financial statements for the thirteen and twenty-six weeks ended November 4, 2006 and the notes thereto as filed on
SEDAR.

BFS Entertainment & Multimedia Limited acquires exclusive rights to film and television programming for home video distribution
and broadcast when applicable, Distribution rights are obtained by licensing, acquisition and co-production from various
independent production and television broadcast companies. These programming rights are developed into home video products for
North American distribution and where applicable, are licensed internationally.

Programming includes classic dramas, mystery, comedy, sports and documentary and is sold under the BFS Video and American
Home Treasures video brands. North American distribution is through national retailers, distributors, mail order companies and BFS®
own direct to consumer division with 75% of its business in the United States.

The Company's strategy is to continue to acquire new programming and to expand its proprietary programme development,
international distribution and direct to consumer electronic delivery.

(SEC Rule 12g exemption #82-4245)

For further information, please contact:
John Grzybowski, MBA, CA

Chief Financial Officer

E-mail: ir@bfsent.com

Tel (905) 884-2323

Fax (805) 884-8292

Corporate Website: www.bfsent.com
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ENTERTAINMENT & MULTIMEDIA LIMITED

PRESS RELEASE
Friday, March 9, 2007
For Immediate Release: Stock Symbol: TSX Venture Exchange: BFS

BFS ENTERTAINMENT DECLARES DIVIDEND

BFS Entertainment & Multimedia Limited of Richmond Hill, Ontario, is pleased to announce today that its
Board of Directors declared a cash dividend of $0.03 per common share payable on March 28, 2007 to all
commeon shareholders of record at the close of business on March 20, 2007. This dividend is a consequence
of BFS’ significant increase in retained earnings arising from its successful operations.

The Board of Directors is pleased to provide its shareholders with a return on their investment and foresees
the introduction of a regular dividend policy, subject to management's ongoing review of its financial
requirements.

BFS acquires exclusive rights to film and television programming for home video distribution and broadcast.
Distribution rights are obtained by license, acquisition and co-production from various independent
production and television broadcast companies. These programming rights are developed into home video
products for North American distribution and where applicable, are licensed internationally.

Programming includes classic dramas, mystery, comedy, sports and documentaries and is sold under the
BFS Video and American Home Treasures video brands. North American distribution (75% of which is in the
United States) is through national retailers, distributors, mail order companies and BFS' direct to consumer
divisian.

BFS’ strategy is to continue to acquire new programming and to expand its proprietary programme
development, international distribution and direct to consumer electronic delivery.

{SEC Rule 12g exemption #82-4245)

For further information, please contact:
John Grzybowski, MBA, CA

Chief Financial Officer

E-mail: ir@bisent.com

Te! (905) 884-2323

Fax {905) 884-8292

Corporate Website: www.bfsent.com
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ENTERTAINMENT & MULTIMEDIA LIMITED

PRESS RELEASE
Thursday, March 15, 2007

BFS ENTERTAINMENT & MULTIMEDIA LIMITED
ANNOUNCES THIRD QUARTER RESULTS

Far Inmediate Relgase: Stock Symhol: TSX Venture Exchange: BFS

BFS Entertainment & Multimedia Limited of Richmond Hill, Ontario announces its unaudited consolidated financial and operating
results for the third quarter ended February 3, 2007.

Sales for the first nine months were $8,480,485 compared to $7,931,420 last year, a 7% increase. Net earnings for the {irst nine
months were $697,119 ($0.09 per share) compared to $386,361 ($0.05 per share) for the same period last year, an 80% increase.

Sales for the third quarter were $2,975,028 compared to $3,287,673 during the same quarter last year. Net earnings for the third
quarter were $272,203 ($0.04 per share) compared to $249,669 (30.03 per share) in the same quarter (ast year.

Denis B.E. Donnelly, President and CEQ stated, “We are very satisfied with the first nine months sales and earnings and are excited with
the prospects for our business. Our results have atiawed us ta recently declare a cash dividend to all common shareholders and 8FS is
now well positioned ta pursue new initiatives and opportunities, We look forward to a successful year and future.”

FINANCIAL HIGHLIGHTS Thirty-ning Thirty-nine Thirteen Thirteen
{unaudited and not reviewed by an auditor) Weeks Ended Weeks Ended Weeks Ended Weeks Ended
Feb. 3, Feb. 4, Feh. 3, Feb. 4,

2007 2006 2007 2006

Sales $ 8,480,485 $ 7931420 § 2975028 § 3,287,673
Earnings before income taxes 1,099,117 631,860 447 232 392,867
Income taxes 401,998 245,499 175,029 143,198
Net earnings 697,119 386,361 272,203 249,669
Basic and diluted earnings per share $ 0.09 % 005 § 0.04 % 0.03

The financial information included in this release is qualified in its entirety by and should be read together with the unaudited
consolidated financial statements for the thirty-nine weeks ended February 3, 2007 and the notes thereto as filed on SEDAR.

BFS acquires exclusive rights to film and television programming for home video distribution and broadcast. Distribution rights are obtained
by license, acquisition and co-production from various independent production and television broadcast companies. These programming
rights are developed into home video products for North American distribution and where applicable, are licensed internationally.

Programming includes classic dramas, mystery, comedy, sports and documentaries and is sold under the BFS Video and
American Home Treasures videc brands. North American distribution {75% of which is in the United States) is through national
retailers, distributars, mail order companies and BFS' direct to consumer division.

BFS' strategy is to continue 1o acquire new programming and to expand its proprietary programme development, international
distribution and direct to consumer electronic delivery.

{SEC Rule 12g exemption #82-4245)

For further information, please contact:
John Grzybowski, MBA, CA

Chief Financial Officer

E-mail ir@bfsent.com

Tel {905) 884-2323

Fax (905) 884-8292

Corporate Wehsite: www.bfsent.com
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[SEC EXEMPTION #82-4245])

Ey meRTAINMENT & MULTIMEDIA LIMITED

G - FORM 52-109F2

.
Vet =

,gg'%;"?ia'cEnTlFch'rlon OF INTERIM FILINGS

I, John Grzybowski, the Chief Financial Officer of BFS Entertainment & Multimedia Limited, certifies that:

1. | have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Filings) of BFS Entertainment & Multimedia
Limited, (the issuer) for the interim period ending November 4, 2006;

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated, or that is necessary to make a statement not
misleading in light of the circumstances under which it was made, with respect to the period covered by
the interim filings;

3. Based on my knowledge, the interim financial statements together with the other financial information
included in the interim filings fairly present in all materia! respects the financial condition, resulis of
operations and cash flows of the issuer, as of the date and for the periods presented in the interim
filings;

4. The issuer's other certifying officers and | are responsible for establishing and maintaining disclosure
controls and procedures and internal control over financial reporting for the issuer, and we have:

{a) designed such disclosure controls and procedures, or caused them to be designed under our
supetrvision, to provide reasonable assurance that material information relating to the issuer,
including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which the interim filings are being prepared; and

(b) designed such internal control over financial reporting, or caused it to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’'s GAAP; and

5. | have caused the issuer to disclose in the interim MD&A any change in the issuer’s internal control

over financial reporting that occurred during the issuer’s most recent interim period that has materially
affected, or is reasonably likely to materially affect, the issuer’s internal control over financial reporting.

Date: December 14, 2006

“signed” John Grzybowski
Chief Financial Officer
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ENTERTAINMENT & MULTIMEDIA LIMITED

FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS

|, Denis B.E. Donnelly, the President and Chief Executive Officer of BFS Entertainment & Multimedia
Limited, certifies that:

1. 1have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Cerlification of Disclosure in Issuers’ Annual and Interim Filings) of BFS Entertainment & Multimedia
Limited, (the issuer) for the interim period ending November 4, 2006;

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated, or that is necessary to make a statement not
misleading in light of the circumstances under which it was made, with respect to the period covered by
the interim filings;

3. Based on my knowledge, the interim financial statements together with the other financial information
included in the interim filings tairly present in all material respects the financial condition, results of
operations and cash flows of the issuer, as of the date and for the periods presented in the interim
filings;

4, The issuer’s other certifying officers and | are responsible for establishing and maintaining disclosure
controls and procedures and internal control over financial reporting for the issuer, and we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under our
supervision, to provide reasonable assurance that material information relating to the issuer,
including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which the interim filings are being prepared; and

(b) designed such internal control over financial reporting, or caused it to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer's GAAP,; and

5. | have caused the issuer to disclose in the interim MD&A any change in the issuer’s internal control

over financial reporting that occurred during the issuer's most recent interim period that has materially
affected, or is reasonably likely to materially affect, the issuer’s internal control cver financial reporting.

Date: December 14, 2006

“signed” Denis B.E. Donnelly
President and Chief Executive Officer



| SEC EXEMPTION #82-4245]

ENTERTAINMENT & MULTIMEDIA LIMITED

FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS

I, John Grzybowski, the Chief Financial Officer of BFS Entertainment & Multimedia Limited, certifies that:

1. | have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in issuers’ Annual and Interim Filings) of BFS Entertainment & Multimedia
Limited, (the issuer) for the interim period ending February 3, 2007,

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated, or that is necessary to make a statement not
misleading in light of the circumstances under which it was made, with respect to the period covered by
the interim filings;

3. Based on my knowledge, the interim financial statements together with the other financial information
included in the interim filings fairly present in all material respects the financial condition, results of
operations and cash flows of the issuer, as of the date and for the periods presented in the interim
filings;

4. The issuer’s other certifying officers and | are responsible for establishing and maintaining disclosure
controls and procedures and internal contrcl over financial reporting for the issuer, and we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under our
supervision, 1o provide reasonable assurance that material information relating to the issuer,
including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which the interim filings are being prepared; and

{b) designed such internal control over financial reparting, or caused it to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP; and

5. | have caused the issuer to disclose in the interim MD&A any change in the issuet’s internal control

over financial reporting that occurred during the issuer’s most recent interim period that has materially
affected, or is reasonably fikely to materially affect, the issuer’s internal control over financial reporting.

Date: March 15, 2007

“signed” John Grzybowski
Chief Financial Officer




BFS ENTERTAINMENT & MULTIMEDIA LIMITED

[SEC EXEMPTION #82-4245 |
Report to Shareholders
B-FS
We are reporting our unaudited consclidated financial and
operating results for the second quarter ended November 4, 2006. ENTERTAINMENT & MULTIMEDIA LIMITED

Sales for the first six months were $5,505,457 compared to
$4.643,747 last year, a 19% increase. Net earnings for the first six
months were $424 916 ($0.05 per share} compared to net earnings
of $136,692 (30.02 per share} for the same period last year.

Sales for the second quarter were $3,334,832 compared to
$2,797,058 during the same quarter last year, a 19% increase. Net
eamings for the second quarter were $295,111 (30.04 per share)
compared 1o $132,852 {$0.02 per share) in the same quarter Jast
year.

We are pleased that our first six months' sales and earnings
have met our expectations. BFS' strong balance sheet is now
providing us the resources and flexibitity to pursue our strategic
objectives of acquiring and producing proprietary programming and
the opportunity lo acquire new libraries and businesses.

BFS Entertainment & Multimedia Limited acquires exclusive
rights to film and televiston programming for home video
distribution and broadcast when applicable. Distribution rights are
obtained by licensing, acquisition and co-production trom various
independent productiort and telavision broadcast companies. These
programming rights are developed into home video products for
North American distribution and where applicable, are licensed
internaticnally.

Programming includes classic dramas, mystery, comedy, sports
and documentary and is sold under the BFS Video and American s E c ﬂ N n
Home Treasures video brands. North American distribution is

through national retailers, distributors, mail order companies and

BFS'" own direct to consumer division with 75% of its business in
the United States.

The Company's strategy is to continue o acquire new

programming and to expand its proprietary programme -
development, international distribution and direct 10 consumer B E P ﬂﬁ F
electronic delivery. el ¥ 8

T —F e

For the Three:& Six Month Péfiod

! Denis B.E. Donnelly Ended Navember-4, 2006,
Chairman, President & CEQ L -—
December 14, 2006 A -

Shareholders and other individuals requesting copies of the
Annual and Quarterty Reports should contact:
INVESTOR RELATIONS
BFS ENTEATAINMENT & MULTIMEDIA LIMITED
360 Newkirk Road, Richmond Hill, Ontario L4C 3G7
Tel (905) 884-2323 Fax (905) 884-8292
Email: ir@bfsent.com Corporate Website: www.bfsent.com
E-Commerce Website: www.collectablesdirect.com




PR CETe I RRETRI TR

B F S ENTERTAINMENT & MULTIMEDIA LIMITET
Consolidated Statements of Operations
(Unaudited & not reviewed by an auditor) 13 Weeks Ended 26 Weeks Ended
For the period ended Nov.4,2006  Nov.5, 2005  Nov.4,2006  Nov. 5, 200!
Sales $ 3334832 $ 2797058 §$ 5,505,457 § 4,643,74.
Cost of goods sold 1,369,897 1,094,395 2,192,500 1,777,67
Gross profit 1,964,935 1,702,663 3,312,957 . 286607
Expenses:
Selling 637,476 688,285 1,153,259 1,170,56!
Administrative 788,641 610,282 1,352,167 1,167,186
Foreign Exchange (gain) loss {4,497) 50,337 (25,508) 57,47
Interest 1,521 3,467 2,30 7,77
Amortization 96,219 117,278 178,853 224,07
1,519,400 1,469,649 2,661,072 2.627.08
Eamings before income {axes 445,535 233,014 651,885 23899
Income taxes (recovered)
Current 149,366 144,784 208,521 144,97
Future 1,058 {44,622) 18,448 (42 67
150,424 100,162 226,969 102,30
Net earnings $ 205111 ¢ 132852 § 424916 § 13669
Basic and diluted earnings per share {Note 3) $ 0.04 § 002 § 0.05 $ 0.0
Consolidated Statements of Retained Earnings
{Unaudited & not reviewed by an auditor) 13 Weeks Ended 26 Weeks Ended
for the period ended Nov. 4, 2006 Nov. 5,2005  Nov. 4, 2006  Nov. 5, 200
Retained earnings - beginning of periad $ 1,264339 § 793,499 $ 1,134534 § 78965
Net earnings 295,111 132,852 424 916 136,69
Retained earnings — end of period $ 1559450 5 956,351 $ 1,559,450 % 956,35

The accompanying notes are an integral part of the interim Consalidated Financial Statements.

Notes to Interim Consolidated Financial Statements (unaudited & not reviewed by an auditor)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies used in these unaudited interim
consolidated financial statements conform with those presented in the
corporation's May 6, 2006 audited annua! consotidated financial statements,
These interim consolidated financial statements do not include afl of the
disclosures included in the annual consolidated financial statements and
atcordingly, should be read in conjunction with the annual consolidated
financial staternents.

2. BANK INDEBTEDNESS

As of November 4, 2006, the corporation had an operating Ting of credit in
amount of $2,000,000 (May 6, 2006 - $2,000.000) of which approximatety
(May 6, 2006 — $nil) was outstanding at that date. The outstam
portion of the line of credit bears interest at the bank prime rate plus 0.5%
annum payable monthly, A generdl security providing a first charge ovel
accounts receivable, inventaries and eguipment, other than leased assels,
been pledged as security for this operating line of credil.
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B F S ENTERTAINMENT & MULTIMEDI A L
Consolidated Balance Sheets

I T EIL

As at November 4, 2006 May 6, 20C
(Unaudited & not reviewed by an auditor) Audit:
Assets
Current .
Cash and cash equivalents L $ 1,361,270 $ 868,94
Accounts receivable SE °F ; 1,124,382 540,21
Inventories < EXEMPTION #82“4245] 1,083,011 918,0¢
Prepaid video royalties 733,395 591,11
Prepaid expenses and deposits 270,170 149,0¢
4,572,228 3,167,9¢
[nvestment in productions 237,556 208,3¢
Future income taxes 176,000 194,4¢
Development costs 199,555 201,5¢
Capital assets 409,690 411,2¢
$ 5,595,029 5 4183,6¢
Liabilities
Current
Accounts payable and accrued liabilities $ 1,652,195 $ 716,1t
Income taxes payable 212,400 186,6.
Capital lease obligations due within one year 39,357 25,1
1,903,952 927,9:
Capital lease obligations 21,311 10,8
1,925,263 938,7¢
Shareholders’ Equity
Capital stock 2,110,316 21103
Retained earnings 1,559,450 1,134 5.
3,669,766 3,244 .8
H 5,595,029 $ 4,183.6
The accompanying notes are an integeal part of the Interim Consolidated Financial Statements,
3. CAPITAL STOCK On September 19, 2005, the comoration received appreval from the TS
Authofized Venture Exchange to purchase, pursuani to a normal course issuer bic
Uniimited common shares expiring September 20, 2006, a maximum of 423,283 common shares of thy
issued - Common Shares comoration tor cancellation. Pursuant to the approval from the TSX Ventur

Shares Amount
Balance — beginning of year and end of peried 7,828,833 $ 2,118,316

the normal course issuer bid for $9,308.

The following table sets out the computation
of basic and diluted earnings per share:

Exchange, the corporation has purchased 70,000 commen shares as part o

On September 15, 2006, the corporation received approval from the 7S

7007 5006 Venture Exchanje to purchase, pursuant to a normal course issuer bi
Numerator: axpiring Septeraber 20, 2007, a maximum of 412,283 shares of th
Net earnings available o commen shareholders § 424,916 $ 136692 corporation for canceflation. Pursuant fo the approval, the corperation ha
Denominator: purchased no shares for cancellation.
Weighted average shares 7,828,833 7,598,833 —

for basic earnings per share
Net earnings per share $ 0.05 $ 0.02
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B F 5 ENTERTAINMENT & MULTIMETDIA LM i Tk
Consolidated Statements of Cash Flows —
SLC EXIMPTION #82-4243
{Unaudited & not reviewed by an avditor) 13 Weeks Ended 26 anded
For the period ended Nav. 4, 2006 Nov.5,2005  MNov.4,2006  Nov. 5,2
Operating activities
Net earnings $ 295,111 § 132852 & 424916 $ 136,
Items not affecting cash:
Future income taxes (recovered) 1,058 (44,622) 18,448 (42,
Amortization of capital assets 67,120 86,343 123,984 163,
Amortization of deferred development costs 249,099 30,936 54,869 60,
332,388 205,509 622,217 318,
Net changes in non-cash working capital batances (*) {70,747} 206,902 49,855 167,
Cash flows provided by operating activities 321,641 412,411 672,072 485,
Financing aclivities
Decrease in bank borrowings - (125,138} - (118,
Proceeds from capital lease obligations - . 43,547
Repayment of capital lease obligations {10,688} (8,876) (18,873) (17,
Cash flows provided by {used in) tinancing activities {10,683) {134,014) 24,674 {136,
Investing activities
Additions to capital assets (40,472) (50,251) (122,379) (79,
Additions to investment in productions {15.708) {4.737) {29,172) (17,
Additigns to development costs {26,999) (18,386) (52,866) {48,
Cash flows used in investing activities (83,179) (73,374} (204,417) {144,
Net change in cash and cash equivalents $ 227,714 § 205023 $ 492329 § 205,
Cash and cash equivalents, beginning of period 1,133,496 - 868,941
Cash and cash equivalents, end of period $ 1361270 $ 205023 § 1,361,270 § 205,
Components of net cash and cash equivalents
Cash $ 861,270 $ 205023 $ 861,270 § 205
Short-term investment 500,000 - $ spopo00 §
$ 1,361,270 § 205023 § 1,361,270 § 205,
(*) Components of the net changes in non-cash working
capital balances related to operation
increase in accounts receivable $ (469,488) $ (577,007) § (4B4,170) S (417,
Increase in inventories (237,689} {187,563) {154,381} (120,
Decrease (increase) in prepaid video royalties 8,659 244,016 (141,685) 139,
Increase in prepaid expenses and deposits {183,570} (17,940) (121,105) (60,
increase in accounts payable
and accrued liabilities 844,728 519,190 936,028 500,
increase (decrease} in income taxes payable (33,387) 126,206 25,768 126,
$ (70,747) § 206802 $ 49855 § 167,

The accempanying notes are an integral part of the Interim Consolidated Financial Statements.



MANAGEMENT'S DISCUSSION AND ANKGYSIEMPTION #82-4215

This managament’s discussion and analysis of the financial results of BFS Enteriainment & Mutimed:a Limited should be
read in conjunction with 1he unaudhied Lnancial statesents and related noles for the period ending November 4, 2006 and
e audited limancial stalenvents 3nd relaled noles tor the periog ending May 6, 2006, The consolidated financial smemmls

have been prepared in accordance with Ganadian generally accepted principles. Al i ion is p d in
Canadian dodlars.
This in} ined in this il 's discussion and analysts eeport updaies for Ihe year encied May 6, 2006 for

material changes thal have laken place.

Addibonal Information relating to BF5 is filed at www.sedar.com. This management’s discussion and znalysis is oaied
December 14, 2006.

RESULTS FROM OPERATIONS

Thivtash Wireka Entling Twenty-$iz Wi Ending
Selected pumeal Information of operutions ¥ata Nav. 4, 2008 Mew 5, 2005 Wev. 4, 2008 How §, 2008
Sajex § A3MER 3 2,797,088 5 LsNAn H 4,543,047
Cost of goocy soki 1.369.897 14794,395 2,192,500 1777614
Gross peofd 984,933 1,702,663 102,857 2858013
Gross profd % EL B % 2%
Sethng and admikestrative exptosey a1} 1150510 2,505,428 2237752
Formgn exciangs koss (pam) {8451 50334 [25.508) 57479
Interest expenss 150 3467 .30 L
Amartization . 21% 1721 17018 oo
Rt earnings mm 132,852 4249 136,882
Bt and diuted earnings par share 3 LA 3 e 3 (X..] 1 o
Weighted average number of shares 1,878.83 7.398,033 7,820,811 7.898.833

Sales lor the quarter were $3,334,832 compared to $2.797.058 during the same quarler kst yedr, 2 19% inciease over (e
prior year. Sales tor the slx months wese $5,505,457 compared to $4,643,747 for \he same period kst year, 2 19%
increase. Increased sales 10 both corporate and direct [0 [ were fenced during 1he last thres
months and six moaths when compared to the same periods & Lhe prior year.

Gross profil foe the quarter was $1,964,935 {59% of sales) compared o $3,702,663 (61% of sales) in ihe prior year. Gross.
profit tos the Six month penicd was $3,312,557 (60% of sales) compared ic $2,666,073 (62% of sales).

Switing and administrathve azperses los the quarter were $1.426,117 {43% of sales) compared to 31,298,570 (46% of
sales) in the prior year, an mcmse In the second quarter ol §127,547 over The previous year, Shipping costs decreased by
$28,430 due 10 the ion ¢l 2 new shipping syttem, sakaries and benefits increased by
$37,023, bat debis by §42,395, fent inCreased by $39,678 resutng trom an additona) accrval dor a cos! adjustment for
prior period commen cperaling cosis and other expenses increased by & net $36,635 tor the three months over ihe
PrEVIOUS YEAr.

Selling and administrative expenses for the s months were $2.505.426 (43% of sales) compared to $2,337,752 150"% of
4l¢3) In (he price year, an increase in the six months of $167,674 over tha previous year. Adverising znd promouons and
tracte show costs incresed by 360,467, shipping £0s1S decreased by $37.427 due fo the successiul implemenation of a
view aulomted shipping system, sataries and benehls increased by $45,743, bad debts by 341,858, rent increased by
$39.875 resulting (rom 2n additonal accrual for a cos1 adjustment for prios period common pperaling 031s and othes
expenses increased by a net $17,158 for the six months over (he previous veai.

Amoriization of capilal assets and determed developmen costs was $596,219 lor e quaner compared to $117,278 in e
prior year, Amartization for it six monihs wis $178,853 compared 1o $224.071.

Earnlngs defore [ncems t2ees in this quarier were $445,535 compared 10 5233.014 in he prios year. Eamings belore
inCome Laxes for the six months were $651,685 compared to $233,992 i the prior year.

Mol aamnings ior the quaster wera $295,114 or $0.04 per shara for this year, compared to $132,352 or $0.02 per share in
the prior year, Nel ezmings for the six months were $424.916 or $0.05 per share for ihe year, tormpared to $136.692 of
$0.02 per shars in the prio year.

Weighted average number of shases outstanding fos the sk months and [ second quaner was 7,828,833,

FINANCIAL CONIATION A% AT NOVEMSER 4, 2008

Stiected dta on fearciy] condition Nev. 4, 1008 May B 2008
Cath and cash sqivaienzy L LWL § 851941
Neat working capital 2,663,278 2240014
Totat aa3ety 1,505,009 4,183.841
Totad long-term Kabikbes 0,1 D7
Total kabdies 1,925,783 938,791
Sharchokders egurty 1669,786 3244 850

Total exs#ty of the company at the end of 1he quarter increased to 35,595,029 compaied 1o 34,183,641 a1 the price year
e, primarity due Lo an increase of cash and cash equivients and seasonsd increases in nel working capital reguirements.

Cash and cash equivalenty increased by $492,329 from the pricr year end to $1,361,270 of which $500,000 s invested mn
2 prime-linked cashabls GIC issued by the Royal Bank of Canada.
Accounls receivadle increased by $484,170 from $640,212 at the prios year end.
Inventory increzsed by $164,991 from $918,030 &t the peior year end.
Prepald reyaities for video products increased by $141,685 from $591.710 at the prior year end due 10 an increased
activity of programme acguisition in thés quarter.

tap [ by $28,172 (rom $204,384 at the prior year end due 10 additiona! post production

costs.

Capital assety decreased by $1,603 from $411,293 i the prics year end. Coninging capital expenditures lor master 2pes
tor the six moains wers $64.838 and acoounting and shipping software up)rades o) $43,547 were carried oul n the six
months.

Total {tabltities increased by $I86,472 troe $338.791 4t the prior year end, primarily trom the increass In accounts
payable and taxes payable.

$harehotders’ equity increased by $424,916 iom $3,244,850 af the prior year end. The share capital as 21 November 4,
2006 was 32,110,316 with 7,828,833 shares outstanding, which is unchanjed Irom the prios yeas end.

CAPITAL REGUIREMENTS, RESOURCES AND LIGUIDITY

Al year end, the Compasty had an operating ling of credit of $2,000,000 of whith approxi $nll was A
registered gencral aréement providing a first chasge over ak accounts receivable, inventores and equipment, other than
leased assets, has been provided as secunty tor this eperating kne of credit. The Cornprany at the end of the lirst quarter is
in a cash positive position with na: bank debt outstanding.

On September 15, 2006, the corporilion received approval trom the TSX Yasture Exthange 10 purchase pursuant i a
normal course issver bid expiting on September 20, 2007, 3 maximum of 412,283 shares of 1w comovztion tor
cancefiaion, As at Decenber 14, 2006, the Company has purchased no shares lor cancetlaion,




BFS ENTERTAINMENT & MULTIMEDIA LIMITED

Report to Shareholders

We are reportirg our unaudited consolidated financial and
operating resulls for the third quarter ended February 3, 2007.

Sales for the first nine months were $8,480,485 compared to
$7.931,420 last year, a 7% increase. Net earnings for the first nine
months were $697,119 ($0.09 per share) compared to $386,361
{$0.05 per share} for the same period last year, an 80% increase.

Sales for the third quarter were $2,975,028 compared to
$3,287.,673 during the same quarter last year. Net eamings for the
third quarter were $272,203 ($0.04 per share) compared to
$249,669 (50.03 per share) in the same quarter last year.

We are very satistied with the first nine months sales and eamnings
and are excited with the prospects for our business. Our results have
allowed us to recently declare a ¢ash dividend to all common
shareholders and BFS is now well pasitioned to pursue new initiatives
and opportunities. We look forward to a successful year and future.

BFS Entertainment & Multimedia Limited acquires exclusive rights
fo film and television programming for home video distribution and
broadcast. Distribution rights are obtained by license, acquisition and
co-production from various independent production and television
broadcas! companies. These programming rights are developed into
home video products for North American distribution and where
applicable, are licensed internationally.

Programming includes classic dramas, mystery, comedy, sports
and documentaries and is sold under the BFS Video and American
Home Treasures video brands. North American distribution (75% of
which is in the United States} is through national retailers, distributars,
mail order companies and BFS' direct ta consumer division,

BFS' strategy is to continue te acquire new programming and to
expand its proprietary programme development, international
distribution and direct to consumer electronic delivery.

X [ Denis B.E. Donnelly
Chairman, President & CEO
March 15, 2007

Shargholders and other individuals requesting copies of the
Annual and Quarterly Reports should contact:
INVESTOR RELATIONS
BFS ENTERTAINMENT & MULTIMEDIA LIMITED
360 Newkirk Road, Richmond Hill, Ontario L4C 3G7
Tel (905) 884-2323 Fax (905) 884-8292
Email: ir@bfsent.com Corporate Website: www.bfsent.com
E-Commerce Website: www.collectablesdirect.com

| SEC EXEMPTION #82-4243 |

B-F-S

ENTERTAINMENT & MULTIMEDIA LIMITED

THIRD
QUARTER
REPORT

For the Three & Nine Month Period
Ended Febr_ugl[y 3, 209?

a




TP BRI 422

B FS ENTERTAINMENT
Consolidated Statements of Operations

& MU LTI

MEDIA LIMITE/]

{Unaudited & not reviewed by an auditor) 13 Waeks Ended 39 Weeks Ended
For the period ended Feb. 3, 2007 Feb. 4, 2006 Feh. 3, 2007 Feb. 4, 200t
Sales $ 2,975,028 § 3287673 $ 6,480,485 § 793142
Cost of goods sold 1,131,881 1,283,830 3,324,381 3,061,50:
Gross profit 1,843,141 2,003,843 5,156,104 4 869,91t
Expenses:
Selling 755,026 711,575 1,908,285 1,882,114«
Administrative 621,328 753,160 1,973,495 1.920,34:
Foreign Exchange (gain} loss {85,256) 28,092 (110,764) 85,57
Interest 5,326 1,261 1.627 9,03¢
Amortization 99 491 116,588 278,344 340,95¢
1,395,915 1,610,976 4,056,987 4,238 05¢
Earnings before income taxes 447,232 392,867 1,099,117 631,86(
Income taxes:
Gurrent 154,783 74,260 363,304 219,23t
Future 20,246 68,938 38,694 26,26¢
175,029 143,198 401,993 245,49¢
Net earnings 272203 § 249669 $ 697119 $ 386,361
Basic and diluted earnings per share (Note 3) $ 0.04 % 003 $ 009 § 0.0¢
Consolidated Stalements of Retained Earnings
{Unaudited & not reviewed by an auditor) 13 Wegks Ended 39 Weeks Ended
For the period ended Feb. 3, 2007 Feb. 4,2006  Feb. 3, 2007  Feb. 4, 200¢
Retained earnings — beginning of period $ 1559450 ¢ 926351 § 1,134,534 §  789.65¢
Net eamnings 272,203 249 665 697,119 386,361
Retained earnings - end of period $ 1831653 § 1176020 $ 1831653 § 1,176,02C

The accompanying notes are an integral part of the Inferim Consolidated Financial Statements,

Notes to Interim Consolidated Financial Statements (unaudited & not reviewed by an auditor)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies used in thess unaudited interim consolidated
financial statements cenform Lo those presented in the corporation’s May 6,
2006 audited annuat consolidated financial statements. These interim
consolidated financial statements do not include all of the disclosures included
in the annual consolidated financial statements and accordingly sheuld be ead
in conjunction with the annual consolidated financial statements.

The agcempanying unaudited interim financial statements of the comporation have
been prepared by and are the responsibility of the corporation’s management.

The corporation's independent auditor has not performed a review of these
financial statements in accordance with standards established by the Canadian
Institute of Chartered Accountants for a feview of interim financial statements
by an entity’s auditor.

2. BANK INDEBTEDNESS

As of February 3, 2007 the corporation had an operating Yine of credit in ¢t
amount of $2,000,000 (May 6, 2006 - $2,000,000) of which $nil (May 6, 200¢
$nil}) was outstanging at that date. The outstanding portion of the line ¢f cre
bears interest at the bank prime rate plus 0.5% per annum payable monthly.
general seculity providing a Hest charge over all accaunts receivable, inventori
and equipment, other than leased assets, has been pledged as security for th
operating line of credit.

3. CAPITAL STOCK
Authorized

Unlimited common shares
Issued - Common Shares

Shares
7,828,333

Amoun
$ 210,38

Batance — beginning of year and end of period
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B F S ENTERTAINMENT & MULTIMEDIA Li{MITE
Consolidated Balance Sheets
As at February 3, 2007 May 6, 20
(Unaudited & not reviewed by an auditor) Augi
Assets
Current
Cash and cash equivalents s 1,879,484 $ 868.9
Accounts receivable . 900,835 640,2
Inventories » PP —— 872,909 918,0.
Prepaid video royalties !SLC EXEMPTION #82"424;1 737,511 5917
Prepaid expenses and deposits 176,374 149,0
4,567,113 3,167 9
investment in productions 243,375 208,31
Futura income taxes 155,754 194 4.
Development costs 196,199 201.5:
Capital assets 395,964 411,2¢
$ 5,558,405 $ 4,183,6¢
Liabilities
Current
Accounts payable and accrued liabilities $ 1,302,404 $ 716,1¢
Income taxes payable 243,583 186,61
Capital lease obligations due within one year 40,013 25,1¢
1,586,000 927,94
Capital lease abligations 30,438 10,84
1,616,436 938,7¢
Shareholders’ Equity
Capital stock (Note 3) 2,110,316 2,110,31
Retained eamings 1,831,653 1,134,53
3,941,969 3,244 85
$ 5,558,405 5 4 183,64

The accompanying noles are an integral part of the Interim Consolidated Financial Statements.

On August 19, 2005, the corporatign received approval from the TSX Venture
Exchange to purchase, pursuant te a normal course issuer bid expinng on
September 20, 2006 a maximum of 423,283 common shares of the corporation foc
cancellation. Pursuant to the approval the corporation has purchased 70,000
common shares for cancellation for $9,308.

On September 15, 2006, the carporation received approval from the TSX Venture
Exchange' to purchase, pursuant to a normal course issuer bid expiring on
September 20, 2007 2 maximum of 412,283 common shares of the carporation for
canceliation. Pursuant 1o the approval the cerporation has purchased no shares for
canceliation.

The tollpwing tabte sels out the computation of basic and diluted eamings

per share:
20067 2006
Numerator:
Net eamings available to common shareholders § 597,119 § 386,361
Denominatot:
Waeighted average shares 7,828,333 7.890,884
for basic earninjs per share
Weighted average shares 8,078,333 B,140,884
for diluted eamings per share
Rasic and diluted =arning per share $ goe § 0.08

4. SEBSEQUENT EVENT

Subsequent to February 2, 2007, the board of directors of the corporation
declared, at their meeting on March 5, 2007, a cash dividend of $0.03 per
common share payable on March 28, 2007 to alf common shareholders of

record at the clase of business on March 20, 2007.



B FS ENTERTAINMENT &
Consolidated Statements of Cash Flows

MULTIMEDIA LI MLIETE

| SEC EXEMPTION #82-4245 |

{Unaudited & not reviewed by an auditor} 13 Weeks Ended 39 Weeks Ended
For the period ended Feb. 3, 2007 Feb. 4, 2006  Feb. 3, 2007  Feb. 4 20(
Operating activities
Net earnings $ 212203 S 240669 § 697,119 $ 38636
Items not affecting cash:
Future income taxes 20,245 68,938 38,694 26,26
Amortization of capital assets 66,547 79,953 190,531 243,30
Amortization of deferred development costs 32,944 36,935 87,813 97,65
391,940 435,495 1,014,157 753,58
Net changes in non-cash working capital balances (%) 204,71 426,778 254,576 584,61
Cash flows provided by operating activities 596,661 862,273 1,268,733 1,348 .19
Financing activities
Decrease in hank borrowings - - - {118,863
Proceeds from capital lease 20,357 - 63,904
Repayment of capital lease obligations (10,576) (9,103) {29,449) (26,76
Purchase of commen shares for cancellation - ~{9,307) - (9,30
Cash flows provided by (used in) financing activities 9,781 {18,410} 34,455 (154,70
Investing activities
Additions to capital assets {52,821) (10,882) {175,200) {90,101
Reduction (additions) to investment in productions {5,819) 68,379 {34,991) 51,04!
Additions to deferred development costs (29,588} (25,866) (82,454} {73,921
Cash flows provided by (used in) investing activities (88,228) 31,631 {292.645) (112 97!
Net change in cash and cash equivalents S 516,214 § 875494 § 1,010,543 § 1080571
Cash and cash equivalents_beginnina of period 1,361,270 205,023 868,941
Cash and cash equivalents, end of period $ 1,879,484 $ 1,080,517 $ 1,879,484 $ 1,080,51;
Components of net cash and cash equivalents
Cash $ 879,484 $ 580517 § 879,484 $ 58051
Short-term investment 1,000,000 500,000 $ 1,000,000 $  500.00(
Cash and cash equivalents, end of period $ 1,879,484 3 1080517 § 1,879,484 § 1,08051;
{") Components of the net changes in non-cash working .
capital balances related to operation
Decrease (increase)} in accounts receivable $ 223,547 § 400492 $ (260,623) $ (17.491
Decrease {increase) in inventories 210,102 57,349 45121 (62,79t
Decrease (increase) in prepaid video royalties (4,118) 46,916 (145,801) 186,25(
Decrease (increase) in prepaid expenses and deposits 93,796 (13,941) (27,309) {74,28¢
Increase {decrease) in accounts payable
and accrued liabilities (349,791) (138,298} 586,237 362,277
Increase in income taxes payable 31,183 © 74,260 56,951 200,657
$ 204721 426778 § 254576 § 594610

The accompanying notes are an integral part of the Interim Consolidated Financial Statements.
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SEC EXEMPTION #87-454%
MANAGEMENT’'S DISCUSSION AND ANALYSIS

\'his rnanaqemeru's dhstussion and analysis of Iha knancial resutts of BFS Entertaimment & Muitimedia Limied should be read in
with the anaudited firancial statements and related roles Yor the period ending February 3, 2007 and the aupited
financial statements anct related notes far Ine period e« May 6, 2005. The consolidated financiat statements have been
prepared in accordance with Canadian generaty aCcepted accounting princ Alli %] d in Canadian dollars.
This information cantained in this management's discussion and analysis report updates tor the year ended May 6. 2006 for
material chariges that have laken place.
Additional inlormation relating 10 BFS s fled 2t www.segar.com. This masagement discussion and anatysis is daled March 15, 2007,
RESULTS FROM OPERATIONS

(ynaucited and ot reviewes By an aodiios) Thirteen Werks Ending Thirky-Nise Weeky Ending

Selzcled anmeal Infosmalion of sperations oty Fed. 3, 2007 Feh 4 2006 Feb. 3, 2087 Feb. 4, 2006
Sales §  naTsen $ 3,287,672 3 L&A H 7.5%3.420
Cast ol goods sold 1131 80 1,283,830 3,324,901 3,061,504
Gross prokt 1,841,447 2,003,343 5,156,104 4,869,916
Gross profil % 2% &% 1% B1%
Selling and agminisirative expenses 1,376,354 1464735 1831780 2802407
Fareign exthange kiss (pain) (85,256} 28,092 110.784) #5571
Infesest axpense 5.326 1261 1.627 9,039
Amosization 9940 115,834 278344 340,853
Nel earnings fapdonl 249,669 §97.11% 386,361
Basic and dikuted £arnings per shank H (A1) 3 fedix] $ 0.0% % 0.05
Weighted average number of shares 1,803 T.A74.987 .maan 7,250,554

Sales for the nine months were $8,480,485 compared 10 $7.931,420 for the same period last year, 2 7% increase. Sales for
the quarter wers $2,975,028 compared to $3.287 673 during 1ha same quarter lasi year, a 10% decreass over ihe prior year,
Reduction n the quarter is a result of ditterent timing for new releases and catalogue mailings when compared to the same
perlod in the previous year.

Gross proflt for ihe nine month period was $5,156,104 (61% of sales) compared to $4.869.916 (61% of sales). Gross piotit
for the guarter was $1.843 147 (82% ol sales) compared to $2,003,843 (61% of sales) in the prior year.

Sellinp and adminixiratve expenses for the nine months were $3,861,780 [46% of sales) compared to $3,802,487 (48% of
sales) in the prior year. Selling and administrative expenses increased in 1he nine months by $79. 293 ovet the previoes year.
Advertising, promalions and caizlogue selling expenses increased by $160,233, shipping costs decreased by $73.569 due to
the ful of new ized <hipping methods, salaries and benefits ingreased by $67 049, bad debts.
decreased by $81,274, rent increased by $39,868 resulting from an additional accrual lor a seftlement over disputed
common operating tosts with the buitdng's new owners and other expenses decrzased by a aet $33.014 for the nine manths
over the prévious year.

Selling and administrative axpenses for the quarier were $1.376.354 (46% of sales} compared to $1,464,735 (45% of sales)
iﬂ the pnm year, Sellsng and administrative expenses decreased in the third quarter by $83,387 over the previous year.

] and gue selling exp increased by 394 447, shipping costs decreased by $36,142 due to
he successiul i ion of new ized <hipping methods, salaries and benefits increased by $21,240, bad debts
decreased by $123,132 due to 2 $67.000 recovery in th turreni pariod, trade show costs decreased by §14,382 and ather
expanses decreased by a net $30,412 for the thres months over the previous year.

Amorttration Jor the niné months was $278.344 compared to $340,959 in the pricr year. Amortizabon of capital assers and
celerrad development costs was $83,491 for the quarter compared ta $116,858 in the prior year.

Earnings bafore Income taxes the rine manths were $1,099,117 comparsd to $631,860 in the prior year. Earnings belore
income taxes in thus quarer wers $447,232 compared 1o $392,867 in the pnor year.

Net eamnings for nine manths were $697,119 or $0.09 per shara lor the year, compared ta $356,361 or $0.05 per share in
the prios year. Nel 2arnings for the quarter wers $272.203 ar $0.04 pes share for this yeas, compared to $249,669 ot $0.03
per share in the prior year,

Waelghted average nattber of shares oulstanting or the nine months and the third quarter was 7,823,333,

FINANCIAL CONDITION AS AT FEBRAUARY 3. 2007

(unauditad and not raviewed by an audidor) audited
Salucted dais on Hinencisl conditian Feh. 3, 2007 May & 2006
Cath and cash sguivalanis $ 117,48 H BEASH
Net working captal 2112 2,240,014
Total assets 5,559,405 4,153,641
Total long-ten Labdilies W4 10,847
Tatal iabilties 1,618,438 938791
Shareholders’ aquity 3,841,969 3,244 853

Total assets of the company at the end of the quarter ingreased to 35,565,029 compared o the $4,577.291 a1 the prior yeat
end, primarily due to an increase of cash and cash equivalents and seasonal increases in net working capilal fequirements.
Cath and cash equivalanty increased by $1.010,543 tram the prior year end to §1.879.484 of which §1,000,000 is invesiad
in a prime-linked cashable GIC issued by tha Royal Bank of Cznada.
Aecounts receivable increased by $260,623 {rom $640,212 in the prior year end dus to normal seasonal increases.
Invenlory decreased by $45,121 from $918.030 a1 tha prior year end.
Prepald roystties for video products increased by $145,801 trom $591,710 at the prier year end due 10 an Increased actinty
of programme acquisition in this guarier.

in d by $34,991 from the $194,448 21 the prior year end due 1o additonal post production costs.
Gapital assats decreased by $15,329 from the $411,28) al the prior ysar &nd. Conlinuing capital expenditures for master Lzpes for
the nine months were $91,701 and accounding and shipng software upgrades of $43,547 wese carried out int the ning months.
Total HabllItles increased by $677,645 from $938,791 a1 the prioe year end primarily Tram the increase in sccounts payable
and taxes payabte.
Shareholters’ eguily increased by $667.119 dzom tha $3,244,850 ai the prior year end. The Share capital as at February 3, 2007
was $2,110,316 with 7,828 333 shares outsianding which ts unchanged from tha prior year end.
CAPITAL REQUIREMENTS, RESOURCES AND LIGUIDITY
At year ¢nd, the Company had an operatng line of credit of $2,000,000 of which $nil was outstandding. A regisiered general
agreement providing a first charge aver all accounts 12ceivable, inventories and equipment, other than leased assets, has
been provided as security for Ihis operating line of credit. The Company a1 the end of the first quarter is in a cash positive
pasition with no bank debt outstanding.
0n September 19, 2006, tha corporation received appreval (rom the TSX Venturs Exchange to purchase pursuant (o a nemil
courst Issuer bid expiring oo September 20, 2007, a madmum of 412,283 shares of the corporation for cancellation. As at
March 15, 2067, the Company sas purchased no shares for cancellation.
SUBSEQUENT EVENT
Subsequent 1o Febraary 3, 2007, the board of directors of the Company dectared, at their meeting on March 5, 2007, a cash
dividend o1 50.03 per cosmon share payable on Manch 28, 2007 1o al) common shareholders ef record at the close ot
business on March 20, 2007.
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ENTERTAINMENT & MULTIMEDIA LIMITED

FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS

|, Denis B.E, Donnelly, the President and Chief Executive Officer of BFS Entertainment & Multimedia
Limited, certifies that:

1. | have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Cerlification of Disclosure in Issuers' Annual and Interim Filings) of BFS Entertainment & Multimedia
Limited, ({the issuer) for the interim period ending February 3, 2007,

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated, or that is necessary to make a statement not
misleading in light of the circumstances under which it was made, with respect to the period covered by
the interim filings;

3. Based on my knowledge, the interim financial statements together with the other financial information
included in the interim filings fairly present in all material respects the financial condition, results of
operations and cash flows of the issuer, as of the date and for the periods presented in the interim
filings;

4. The issuer’s other certifying officers and | are responsible for establishing and maintaining disclosure
controls and procedures and internal contral over financial reporting for the issuer, and we have:

{a) designed such disclosure controls and procedures, or caused them to be designed under our
supervision, to provide reasonable assurance that material information relating to the issuer,
including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which the interim filings are being prepared; and

(b} designed such internal control over financial reporting, or caused it to be designed under our

supervision, 1o provide reasonable assurance regarding the reliability of financial reporting and the

preparation of financial statements for external purposes in accordance with the issuer's GAAP; and
5. | have caused the issuer to disclose in the interim MD&A any change in the issuer’s internal control

over financial reporting that occurred during the issuer’s most recent interim period that has materially
affected, or is reasonably likely to materially affect, the issuer's internal control over financial reporting.

Date: March 15, 2007

“signed” Denis B.E. Donnelly
President and Chief Executive Officer

END



