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CHINA SHIPPING 12g3-2(b)
File No. 82-34857

Mail stop 0405-Attention to Office of International Corporate Finance (202)551-3450

Ladies and Gentlemen,

Re: China Shipping Container Lines Company Limited (the "Company") -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

Ky . . . . .
o on This letter and the enclosed materials are furnished to the Commission pursuant to the
Londo
Madrid referenced exemption from the registration requirements of Section 12 of the
Milan o « vs 4
Moscow Securities Exchange Act of 1934, as amended (the “Exchange Act™), available to
Munich . . .
P foreign private issuers pursuant to Rule 12g3-2(b) thereunder.
Prague
Riyadh . . . . . .
Rome The purpose of this letter is to furnish to the Commission the documents relating to the
o Perersburg Company which were made public since our last submission dated April 2, 2007, copies
vienna of which are enclosed with this letter (A list of index provided in Annex 1).
Warsaw
Zurich
North & South If you have any questions with regard to this letter, please contact the undersigned in the
America Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2446, (11-852-
B ..
il 2846-2475 or by facsimile at 011-852-2845-0476.
Buenos Aires
Caracas . .
Chicago On behalf of the Company, thank you for your attention to this matter.
Chihuahua
Dallas !
Guadalajara Very tru ours, RO -
Houston ry y y P CESSE!_ |
Juarez ¢ |
Mexica City APR 2 " 2 g
Miami 007
Monterrey T
N York
oo A Michelle Li/ Ingrid Llng HOMbON
Porto Alegre F 'NANC'AL
Rio de Janeiro
San Diego Encl.
San Francisco
Sanliago
Sao Paulo ANDREW J.L. AGUIONEY WILLIAM KUQ GARY SEIB REGISTERED FOREIGN JULIE JIMMERSON PEN
o BRIAN BARRON HARVEY LAL JACQUELINE SHEK LAWYERS {CALIFORNIA}
Tijuana EDMOND CHAN ANGELA W.Y. LEE** STEVEN SIEKER SCOTT D. CLEMENS ALLEN SHYU
Toronto ELSA 5.C. CRAN LAWRENCE LEE CHRISTOPHER SMTH (NEW YORK) (ILLINDIS)
Vatencia RICO W.K. CHAN HANCY LENGH DAVID SMITH ’O:'g“vnggsogcs"‘ JOSEPH ¥. SIMONE
- BARRY WM. CHENG ANITA PLF. LEUNG ANDREW TAN G- Gt {CALIFORNIA) [
‘Washington, DC MILTON CHENG CHEUK YAN LEUNG TAN LOKE KHOON (NEW YORK) [g%}f,%,‘:}}‘) \
DEBBIE F, CHEUNG Ll CHIANG LING PAUL TAN ANOREAS W, LALIFFS SIMONE . YEW
PEGGY P.¥, CHEUNG JACKIE LO POH LEE TAN (NEW YORK; GERMANY} |CALIFORNIA)
C?EFL‘JNGNYRUK-TOQG ANDREW W. LOCKHART CYZTHIA TANG "= WON LEE \WINSTON KT ZEE i
g i i, R,
GEDRGE FORRAL" MICHAEL A. OLESNICKY RICKY YI) INEW YORK)
DOROTHEA KOO ANTHONY K.S. POON*
*Notary Pubhc

* *China-Appainted Attesting Ofhcer

Baker & McKenzie, a Hong Kong Partnership, is a member of Baker & McKenzie Intemational, a Swiss Verein.
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission on April 2, 2007:

1. Announcement of the Final Results for the Year Ended 31 December, 2006 by
China Shipping Container Lines Company Limited, released on April 11, 2007.

2. Announcement of Poll Results of Special General Meeting Held on 10 April 2007
by China Shipping Container Lines Company Limited, released on April 11, 2007.
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China Shipping Container Lines Company L|m|ted

(A joim stock limited company incorporated In the People's Republic of China with limited tiability)
(Stack code: 2866)

POLL RESULTS OF SPECIAL GENERAL MEETING
HELD ON 10 APRIL 2007

The board of directors (the “Board™) of China Shipping Container Lmes Company anled (lhe "Compmy }is plelsed
to announce that the following resolutions {the “Resolutions™) were passed at the C | generat
(the "SGM™} hetd &1 2:30 p.m..on 10 April 2007 ar Conference Room 1, 3rd Floor, 450 Fu Shnn Road, Pudong New
District, Shanghai, the People’s Republic of China, Unless the context otherwise requires, the expressions used in this
anacuncement shall have the same mesnings as defined in the Company's circular dated 16 February 2007 (the
“Circulsr™), Two Sharcholders and one authorised proxy {representing two Shareholders) holding sa Jaggregate of
3,798,365.58] shares with voting righis in the Company, representiog approximately 62.99% of the total number of
shares with voting rights (6,030,000,000 shares) of the Company, were present at the SGM.

As mentioned in the Circular, China Shipping and its associate(s) were requlred 10 abstain from votiag on the Resolwions
at the SGM. Accordingly, the Shareholders apd authorised proxies repmeuung 2,420,000,000 shares of the Company
were entitted to vote for or against the Resolutions.

The SGM was chaited by Mr. Zhang Guofa, a Vice Chairman of the Board and a non-executive director of the
Complny After consideration by the gaid Sharcholders eatitled to vote for or 2gainst the Resolutions and authorised
proxies of such Sharcholders and through voung by way of poll, the Resolutions were passed at the SGM and the
detsils of voting are as follows:

Resolutions Number of Votes (approximate 3.12%) |-
4 Ordinary resolutions For Agulost Abstain
1. | To ratify the proposed revised 2006 annus! caps for the continuing 187.308,581| 1,057,000 0
) connected transactions entered inlo under the Master Supply (99,4195) {0.561%) (0%)
Agreement, the First Masier Liner and Cargo Agency Agreement, R .

the Second Master Liner and Cargo Agency Agreement and the
Master Liner Services Agresment respecuvely details of which
are set out in the Circular,

2.1 To approve the continving connecied transactions entersd into 187,298,581] 1,057,000 | . 10,000
under the Master Supply Agreement, the First Master Liner and (99.434%) | (0.561%) (0.005%)
Cargo Agency Agreement, the Second Masier Liner and Cargo i
Agency Agreement, the Master Liner Services Agreement, the
- Mnmr Gmund Containtr Transport Agreement, the First Masier
Agr the § d Master Cantainer.
Management A;reemeal. the Master Time Chaner Agreement, N
the Flrst Master Loading and Unlozding Agreement and the
Second Master Loading and Unloading Agreement, together with
their respective proposed annual caps for each of the three years
tading 31 December 2007, 2008 and 2009, dgtsils of whlch are
1et out in the Circular.

1| To appreve Lhe Revised Master Provision of Conlainers |[187,298.581] 1,057,000 10,600
Agr {the “Ag ") 10 be d isto between the (99.434%) | (D.561%) | (0.005%)

Company and China Shipping (x copy of the draft Agreement - .
was produced to the SGM marked “A™ and initialed by the
Chairman for.the purpotes of identification), all icansactions
(including ali continning connected transactions} contempiated
thereunder and its proposed aanual caps for cach of the three
years ending 31 December 2007, 2008 and 2009, details of which
are set out in the Circolar, and to suthdrize any oae direcior of
the Company to sign lhe Azreemem for and on behalf of the
Company.-
4. | To authorise any one director of the Compasy to do all sach forther 187,208.,581| 1,057,000 10,000
acts and things and éxecute all such further documents and take all (99.424%) | (0.561%) 0.005%)
such steps which i his discretion may be necessary, desirable er .
expedient to implement and/or give effect to the terms of and the .
matiers ¢ mplated under the sbovementioned Resolutions.

As more than 172 of the votes were cast in favour of cach of the Resolutions, all Resolutions were duly passed as
ordinary resolutions. :

The voting at the SGM was scrulinized by the Company's lud:tm. Pricewaterhou seCoopers (Nore),
Note: Scope of work of Pn:evlbedmn{ooyen ‘

The poll resaits of the SGM were subject m scrutiny by Pri ' Coopers, Centiflad Public A whose work was '
limited to certain p d by tha Company to agree 1o the poll results pared by the Company to poll
forms collected lud provided by the Company to PricéwnterhooseCoopers. The work, perfomui by PricewnterhouscCoopers in
this respect did not constlute an 7] in ! mlj Hoag Kong Sundards on Auditiag, Hong Koog
Standards on Review Engagemests or Hong an Standards on A gagements issved by the Hong Kong Institote of
Centified Public Accountants sor did it include provision of any assurance or adwice on marers of I:;ll interpretation or
enmlemenl b wORY,

By order of the board of directors of
Chins Shipping Contitiner Lines Company Lllniled
Company Secretary
Ye Yo Mang

Sluuzhﬂ. the People’s Republic of China
10 April 2007

The Board asz ar the dare of this onnouncement comprises af Mr. Li Shaode, Mr. Jia Hongxiang, Mr. Huang Xiaowen
and Mr, Zhao Hongzhou. being executive directors, Mr. Zhang Jianhua, Mr. Wang Daxlong, Mr. Zhang Guofa,
Mr. Yoo Zuozhi and Mr. Xu Hul, being non-executive directors, and Mr. Hu Hanxiang, Mr. Gu Niangu, Mr. Wang Zongxi
and Mr. Lam Siu Wal, Steven, being Independent non-execuiive directors.

. The Company is registered az ax oversea company nnder Part X! of the Companies Ordinance (Chaprer 32 of the Laws of Hong
Kong) under its Chinede nome and under the Englith name ~Ching Shipping Conjaimer Lines Company Limired™.

ING 12g3-2(b)
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China Shipping Container Lines Company lelted

(a _,mm! stock limited company incorporated in the People's Republic of China with limited liability)
(Stock Code: 2866)

ANNOUNCEMENT OF THE FINAL RESULTS
FOR THE YEAR ENDED 31 DECEMBER, 2006

FINANCIAL HIGHLIGHTS
s Turnover increased 7.5% to RMB30,502,378.000
. Operating profit decreased 64.7% 10 RMB1,670,031,000
+  Profit attributable to equity holders decreased 76.0% to RMB859,210,000

The board of directors {the “Board") of China Shipping Container Lines Company -
Limited (the “Company™) is pleased to present the consolidated results of the Company
and its subsidiaries {the "Group™) for the ycar ended 31 December, 2006, together
with the comparative figures for the year ended 31 December, 2005, '

CHAIRMAN'S STATEMENT

Following the down cycle of the industry during the first half of 2006, the container
shipping market began to recover since the beginning of the second half of 2006. The
Group has achicved remarkable growth in its results as compared with the first half of
the year by capwering business opportunities created by markel recovery, making
; . internal structural adjustments, carrying oul meticulous management and transforming
sales strategies. However, the results were still lower as compared with the resulis for
2004 and 2005 when the shipping industry peaked.

I am pleased to report that for the year.ended 31 December, 2006, the Group recorded
| a turnover of RMB30,502,378,000, achicving an increase of 7.5% as compared with
| the same period last year. However, profit attributable to equity holders decreased by
76.0% as compared with the same period last year to RMB859,210,000 due to factors
“such as rising fuel price and falling average freight rate. :

The Board recommends the payment of a final di-vidcnd of RMB0.04 per share,
OPERATION REVIEW

From the end of 2005 to the first quarter of 2006 market anxiety regarding additional
shipping capac:ty resulted in intensified competition, generally lower freight rates of
trade lanes (especially the European/ Mediterranean trade lanes), the continuous rise
in fuel price and the increase in operation costs of feeder and inland transportation,
These, amongst other factors, caused the Group's profit for 2006 to be depressed.

Under such operating circumstances, the Group adjusted its operating sirategy and
implemented meticulous management. As a resule, the Group s results for the whole
year was maintained at a comparanvely high level.

In 2006, the Group first adjusted the proportion of shipping capacity in several trade
lanes according to market demand. As a result, the economic benefits of the Group's
trade lanes were optimised and the Group's competitiveness was further enhanced.

Secondiy, the Group strengthened the range and depth of its external cooperation. The
Group inaugurated trade lanes in succession with other liner shipping companies,
such as the 7th European trade lane, the Far East ta west coast of South America trade
lane, the Europe 1o cast coast of America trade lane, the Europe ta America Guilf
trade lane, and the Africa/West Africa trade lane, etc. As a result, operating costs
were decreased, pressure on sales was alleviated to a certain extent and the coverage
of our trade lane network was further expanded.
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lanes. The Group inaugurated domestic quality trade Janes since the ning of
August 2006. Through the operaticn of quality trade lanes, the operation and sales of
trede lanes was refined, the quality and Jevel of service was improved, compelitiveness
was enhanced and economic benefit was greatly increased, ' -

In addition, the Group devoted itself to improving the current imbalance in backhaul
cargo through measures such as increasing the number of overseas agencies and
enlarging its overseas sales force. The Group aiso stabilised shipping volume and
revenue by measures such as entering into long-lerm service contracts with major
customers. :

QUTLOOK

In 2007, world economy and trade is still expected to continue growing. However,
there are still numerous unceriein faciors such as fuel and steel price trends, the
American econoray and regional trade friction, In addition, the successive delivery of

. néw additjonal shipping capacity into the global shipping market will still bring pressure

10 the operation of ‘each liner shipping company. Thus, although the operation during
the beginning of year 2007 is better than that of the same period last year, the Group
remains cautious ahout the container shipping market in 2007.

The Group plans to continue carrying out various measures in 2007 and beljeves that
these strategic adjustments will be reflected to a full exient in the future results of the
Group. . :

Firstly, the Group will continue to strengthen the construction of the branding of its
trade lanes and spread the suecessful experience in its quality trade lanes for domestic

.trade. By developing the quality of services of. all its trade lanes in compliance with

the requirements of quality trade lanes, such as the rate of on-schedule arrival, logistic
distribution, etc., the Group intends to build up reputable brand ideatity in the market
for its quality wrede lanes. -

Secondly, the Group will continue to strengthen the scope of cooperation and ‘enhance
its resource integration ability, Such measurcs will not only decrease operating costs
and alleviate pressure in cargo solicitation, but will also enlarge its service coverage
and increase the voyage frequency of its trade lanes, and therefore better satisfy
customers' needs. Such cooperation will not be limited to the maritime transportation
business, but will also expand 1o related businesses sech as railway transportation, so

as to achieve full business connection between shipping transportation networks and °

railway container transportation neiworks, and develop comprebensive multi-channel
services. What is worth mentioning is that the cooperation between the Group and the

railway transportation companies as well as the in-depth development of waterway -

transporiation of the Yangtze River are expected to fully intensify during the year
2007. ;

Thirdly, the Group will put emphasis on the development of regional trade lanes
abroad while maintaining iis compeltitiveness in domestic trade lanes. Due to changing
world ecopomic patterns and emerging opportunities in regional markets, the Group
will strengthen its exploitation of new emerging regional markets io a timely manner
50 as to capiure business opportynities,

Fourthly, the Group will continue to devote itself o improving the current
transportation imbalance, strengthening the solicitation of backhaul cargo and enlarging
the proportion of long-term customers. In'this respect, the Group has specially set up
a plobal sales team 30 as 1o carry forward this work.

Fifthly, the Group will continue to adjust its fleet structure. As at 31 December, 2006,
the Group's shipping capacity amounted to 398,974 TEU and is expected to reach
approximately 450,000 TEU by the end of 2007. At that time, the aggregate shipping
capacity of large scale container vessels, each with a capacity of over 4,000 TEU,
will account for approximately 80% of the total shipping capacity. The fleet structure
will thus be further optimised. : ’

Sixthly, the Group will deeply exploit the potential of cost savings, such as oplimising
its trade lanes, minjmising port calls, extending sub-route services, paying close
attention to the fuel market, tocking in fuel prices in a timely manner and controlling
fue) cost. These measures have always been the core of the meticulons management
policy of the Group. ’

In addition, the Group will continue to strengthen talent development, establish
information technology systems, and promote its corporate culture and service concept,
etc., all of which have always been the Group's emphasis.

The year 2007 happens to be the 10th anniversary of the Group’s establishment.

During the past ten years, we-have created achievements one after another. Regarding
the future, 1 have full confidence that through the efforts of all Group staff and the
support from all our sharcholders, the Group will open up a new phase in its
development. '



CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER, 2006

) Note
Turnover 3
Operating costs 4,6
Gross profit ,

Other operating income 5
Administrative and general expenses 6
Operating profit

Finance costs 7
Share of profit of an associated company

Profit before income tax

Income tax expense 8
Profit for the year

Attributable to:

Equity holders of the Company

Misoritly interests

Dividends ) 10

"Basic earnings per share for profit
attributable to the equity holders
of the Company during the year
{expressed in RMB per share} 9

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER, 2006

Note .
ASSETS

Non-current assets

Fixed assets

Land vse rights

Goodwill

Investment in an associated company
Investment in a jointly controlled entity

Current assets

Bunkers )

Trade and notes receivables 1
Prepayments and other receivables

Cash and cash cquivalents

Total assets

EQUITY :
Capital and reserves attrlbulable
to the Company’s equny bolders
Share capital
Other reserves
Retained earnings
— Proposed final dwndcnd
— Others

Minerity interests
Total equity

LIABILITIES
Non-current liabilities
Long-term bank loans
Finance lease obligations
Deferred tax liabilities

v b &5 T

File No. 82

'Year ended 31 December,

2006 2005
RMB'000 RMB 000
30,502,378 28,374,680
(28,391,606)  (23,331,132)
2,110,772 5,043,548

133,171 238,262
(573,912) (551,234)
1,670,031 4,730,576
(533,999) (427,273)

6,529 © 5,960
1,142,561 4,309,263
(277,847) (724,168)

© 864,714 3,585,095
859,210 3.582,782

5,504 2,313

- 864,714 3,585,095
241,200 723,600
RMB0.14 "RMB0.59

As at 31 Decembér,

2006 2005
RMB’000 RMB000
23,463,851 20,770,813
13,356 13,686
46,427 13,281

48,758 47,596 -
32,000 -
23,604,392 20,845,376
635,735 553,080
3,490,403 4,054,345
97,984 129,154
2,915,542 3,423,373
7,139,664 8,159,952
30,744,056 29,005,328
6,030,000 6,030,000
5,998,515 6,128,838
241,200 723,500
4,263,526 3,709,426
16,533,241 16,591,864
42,964 37,460
16,576,205 16,629,324
5,538,152 5,107,112
3,199,249 2,404,974
837,249 637,120
9,574,650 8,149,206

34801
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Trade and notes payables 12 2,205,055 2,759,412
Accrual and other.payables - 515,189 305,702
Short-term bank loans 400,000 ) -
Long-term bank loans - current portion 707,608 501,053
Finance lease obligations — current pomon 695,724 458,681
Income tax payable - 69,625 201,950
4,593,201 . 4,226,798
Total linbilities 14,167,851 12,376,004
Total equity and labilities 30I744='056 29,005,328
Net current assets 2,546,463 3,933,154
Total assets less current liabilities © 26,150,855 24,778,530

'Notes:
1. GENERAL INFORMATION

The Group is principally engaged in owning, chartering and operating container vessels for the
provision of interuational and domestic container marioe transportation service.

- The Company was established in the People’s Republic of China (the “PRC™) on 28 August, -
1997 as a company with limited linbility under the Company Law of the PRC. On 3 March,

" 2004, the Company was iransformed into a joint stock limited compeny under the Company Law
of the PRC (the “Transformation™) by converting its registered capital and reserves as at 31,
COctober, 2003 into 3,830,000,000 shares of RMB) cach. The Company's H shares (the "Share
Issue™).have been listed on the Main Board of The Stock Exchange of Hoag Koag Limited {the
“Stock Exchange™) since 16 Fans, 2004, -

2,  ACCOUNTING PCOLICIES AND BASIS OF PREFARATION ]
The consolidated accounts of the Company have been prepared in accordance with Hong Kong
Financiz} Reponing Suandards (“HKFRS™). The consolidated accounts have been prepared under

the historical cost convention, as modified by thé revaluation of certain financial assets and
financial Jiabilities a1 fair vatue through profit or loss.

The adoption of new/revised HKFRS

In 2006, the Group adopted the smendments and interpretation of HKFRS below, which are
relevant to its operations.

HKAS 21 (Amendment)
HKAS 39 (Amendment)

Net Investment in a Foreign Operation
Cash Flow Hedge Accounting of Forecast Intragroup
Fransactions

HEKAS 39 (Amendmenl) The Fair Valoe Option

HKAS 39 and Finzncial Guarantee Contracts
HKFRS 4 {Amendment) .
HE(IFRIC)-Int 4 Determining whether an Aryangement containg a Lease

The Group has assessed the impaci of the zdoption of these amendments and interpretation and
considered that there was po significant impact on the Group's results and financial pmman nor
aoy subsiantial changes in the Group's eccounting policies.

Standerds, interpretation and amendments to existing standards lhat are not yet effective

Cenain new standards, amendmerts and interpretations to existing standards have been published
which are relevant to the Group’s operations and sccounts snd sre mandatory for the Group's
sccounting periods beginning on or after 1 JTanuary, 2007 or later periods as follows

Effective from 1 Jnnunry. 2007

HKAS | (Amendment)
HK (IFRIC) — Int 8
HK (JFRIC) - ImL 9
HK (IFRIC) - [at 10
HK (IFRIC) - Int 11

Presentation of Financia) Statements: Capital Disclosures
Scope of HKFRS 2
Reassessment of Embedded Derivatives
Interim Reporting and Impairmest
* HKFRS 2 - {iroup 2nd Treasury Share Transactions

HKFRS 7. Financial Insvuments: Disclosures
Effective from 1 Janvary, 2009
HKFRS 8 Operating Segments

The Group has nol early adopted the above standards, amendments and interpretations and is not
ye1 in a position Lo.state whether subsiantial changes (o the Groop®s accounting palicies and
presentalion of the accounis will be resulied.
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5.

TURNOVER AMND SEGMENT INFORMATION

The principal ecti vilies of the Group are owning, chartering and operating container vessels for
the provision of iinternational and domestic container marine transportation service. Turnover
represents gross 1evenues from liner and chartering services, net of discounts sllowed, where
applicable, '

2006 . 2005

RMB'000 RME 000
Turnover . . .
Liner . : 30,375,447 28,126,526

Chartering ' . 126,931 248,154

30,502,378 28,374,680
In accordance wiith the Group’s internal financial reﬁomng, the Groap has determined tl'ml
business segment s be presented as the primary reporting format and gecgraphical segmenis o3
the zecondary repr onting format.

The business segrnent reporting includes provisions of liner service and chartering of vessels. In
respect of the geojgraphical segment reporting, segment revenues from liner and chartering services
cover the world's: ma.}or trade lanes.

Primary reportin g format = business segmenis

The Group's busificss is organised into Two business segments: liner and chartering. The Group's
business is domin atgd by provisico of liner services. The chartering business is of insufficient
fite to be repottes| separately.

Secondary repori ing_ format - gaoﬁﬂphicl] sepments

* The Group's Jiner and chartering businesses are mansged on a worldwide basis. The turnover

generated from thsay world's major trade lanes includes North America, South America, Burope/
Mediterransan, Ausstralia, East and Southeast Asia, Middle East, China domestic and others,

The directors of 1he Company comsider that the natare of the Group's business prectudes a
meaningful allocattion of the Group's assets to specific geographical segments as defined under
HEAS 14 “Segmerit Reporting”. Accordingly, geographical segment information s only pruemed
for turnover:

2006 2005

RMEB'000 - RMB'000

North America - ' ) 12,840,106 11,060,184
South America . 650,379 281,271
Europe/Medilerran ean T ) $,600,589 10.372.910
Ausiralia 1,278,240 1,378,370
East and Southeas l: Asiz o 1,596,373 1,758,694
Middle Bast : 1,097,042 78,322
China Domestic  * i 2,419,817 1,938,820
Others | : 1,019,831 - 1,506,109

30,502,378 28,374,680
OPERATING COTS

2006 2005
" RMB’000 RMB'000
Operaiing costs i
Container and casgo 12,789,231 10,473,989
Vesse!l and voyage , : 10,280,565 7.752,946
Sub-route and others 5321310 5.104,197
28,391,606 23,331,132
OTHER OPERAT.ING INCOME '
2006 2005
. RMB09G = RMB'000
Tnterest income . 74,849 84,801
Tnformation techne logy services fees 42,213 25,825
Reversa! of provision for impairmeni of reoe:vables . 16,109
Recovery of payme:m for claims . - 28,305
Compensation incpme (note (i)} . - 99,331
133,171 238,262

Norte:

(i) Pursuan: &3 an sgreement between a fellow subsidiary and the City of Los Angeles on 21§
May, 2005, the City of Los Angeles made compensition to the fellow subsidiary. for the
detay In praviding premises st Berths 100-102. Out of the aforementioned compensation
receivable 1rom the City of Lot Angeles, the fellow subsidiary agreed to pay USD12,000,000
to the Cornpany 10 compensate the Company for the additional costs incurred by the
Group dw: 1o the delay in the provision of port related servicea.
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2006 2003

RMB’0G0 RMB 000
Auditor's r'emlmcruions . 4,980 4,500
Cost of bunkern consumed 6,311,076 4,383,763
Depreciation: .
- Owned container vessels chanered-out
v under operating leases 14,462 20,316
= Other owned assens : 694,170 414,101
~ Containers under finance leases 474 856 441,202
1,183,488 875,619
Loss on disposal of fixed assets 11,645 5,034
Operating le:nse rennal:
= Container vessels ’ ) 2,399,354 2,360,813
- Containers - 587,676 587,459
- Buildings . 43,000 32,809
' 3,030,030 2,981,081
Provision for impairment of receivables - - . 621
Emploeyes benefit expense, including direciors’
and supwrvisors' emoluments 739,498 605,171
Foreign ex.change losses 19,034 58,699
Bank charges : =$ —_— 1358
FINANCE COSTS» ‘
' 2006 2005
RMB’000 RMB 000
Interest expenses:
- bank loans 352,627 278,404
= finunce lease obligations - ] 295,123 . 2BRB.520
Total i nterest expenses ' 657,750 566,924
Less: aumount capitalised in vessels under construction - (123,751) {139,651)
£33,999 427273

The ¢ apitalisation rate applied to funds borrowed generally and utilised for the vessels under
construction is 5.43% (2005: 5.46%) per annum for the year ended 31 December, 2006,

INCOME TAX EXPENSE
. 2006 2005
RMB’000 RMB'000

Current income tax

-~ Hong Kong profits tax (note (i)} . 1,214 2,198
= PRC enterprist income tax {rate (il)) 76,504 234,807
Dre:ferred taxation 200,129 T 487,163
) 277,847 724,168

Maote:
(i} Hong Kong proffts wx

Hong Kong profits tax has been provided at the rate of 17,5% (2005: 17.5%) on the
estimated assessable profits for the year ended 31 December, 2006.

-(ii}  PRC enterprise income tax {“EIT™)

The Company is a joint stock limited company under the Company Law of the PRC and
was registered in the Pudong New District, Shanghai. According to the relevant laws and
regulations, the EIT rate applicable 10 the Company is 15%.

The Company’s subsidiaries incorporsted in the PRC a:re subject 1o EIT at » rale ranging
from 0% to 33% for the year ended 31 December, 2006 (2005: 0% - 33%).

Pursvant 1o relevant EIT regulations. the profits derived by the Company’s overseas
subsidiaries are subject to EIT. The Compaay has obwined approval from the tax burean
to adopt a fixed rate of 16.5% on the profits of the overscas subsidiaries for EIT purposes.
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EARNINGS PER SHARE

Basic exrnimgs pex share is coicutated: bry diwiding the profit ettributable to: equity holders of the
Company RME §59,21@,800 ¢2005: RMB 3.582, 782 600% by the- num.berofﬁ.B‘.’vO 000,000 (2005,
ﬁm,aoom shares in ftue during: (he yesr,

2006 2085

. EMB006 RHE'000

Profir suribarable 1o cqui}yhoidcrs of the Compuny 859,210 3,582,782
Number of ordinary shares i isaue {fhourands) . 6,030,000 o 6.030,600
Basic earnings pes shisre (RME per share) RAMBO.14 RMBO.53

Diluted sacniags per share bas not been presented as the Company has ne: potential ditutive
shares.

DEIVIDENDS
2006 " 7ees
BMBEPO0 BB 008
Fimnl,, proposed of RMBE0.04 (ZDQS:: RMBEIZ) frost (£ ) :
— prx, domesse st 144,400 433,200
- per B stare - 94,800 290,400
241,200 723,600

Nore:

{f)  The dividends paid during the year ended 31 Decembes, 2006 were 1005 final proposed
dividend of RMB 723,600.000 (RMB 0.12 per sharc). The dividends paid doring the year
ended 2005 were 2004 special dividend to uitimate holding company of RMB480,098,400
and: 2004 final proposed dividend of RMB1.206,000,000 {(RMBOD.2 per share). A dividend
in respeet of 2006 of RMB (.04 per sbarc, amounting to a total dividend of RMB
24E,208.08C wis proposed at the Board of Directors® Meeung en 10 Apm] 2007. These
aceouats do net reffect this dividend payable.

TRADE AND NOTES RECEIVABLES

Axat 31 December,
008 - 2008
EAMEB 00 Rt wen
Trade receivabios. . .
— Eelforw submidiarjes 1,932,582 987,785
— Others ’ 1,431,516 1,933,858
] . N
3,364,103 3,931,643
Notes receivables ' 126,298 122,702
3,490,403 4,054,345

. The ageing analysis of the trade and notes reecivables i as foliows:

Ag at 3] December,

2006 0%

! ¢ ¥ momtis 2,954,483 2547 883
4w § months S6L925. 695,533
T tor O mowehs 4,784 428 SAT
1 to [2 mrowsls ' - 455,913
Ower | yeur . c 13,150 . 8,463
3,604,353 4,584,404

Less: p:.'o‘li!'m for impafrment of recefvables. {113,950) ¢£30,059%)
3,490,403 4,054,343

Credit poliey .

Credil tesms in the range between 30 to 40 days are granted 1o those customers with good
payment history. Invoices to other customers are due for payment upon preseotaiion.

TRADE AND NOTES PAYABLES _
As st M December,

2006 ' 2003
RMB'000 RMB 000

Trade payabley .
~ Fellow suirmsidiaries 155,834 457858
~ Onhers LS, 221 228055
2,205,055 2,749,412
Notes payables - 10,000
2,205,055 2,759,412

——irrr pom———
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The ageing analysis of the trade and notes payables is o5 follows:

As at 31 December,

2006 2005

RME™00 RMB 08

I to 3 moaths ' . ’ 2,132,389 1 854057
£ to 6 months &7 SAERE
7 ta 9 myouch . T 108,042
' 2,205,088 2,959.412

The figures above in respect of the preliminary announcement of the Group’s results for the year ended
31 December, 2006 have been agreed by the Group's auditors, PricewaterhouseCoopers, to the amounts
set out in the -Group's coosolidated accoonts for the year. The, work petformed by
‘PricewaterbouseCoopera in this respect did not constitute an assurance engagement in accordance with
Hoag Kong Standards on Auditing, Hong Kong Standards on Review Engagemenu or Hong Kong
Seandards on Assurance Engagements issued by the Heng Kong Institute of Centified Public Accountants
andi consequently no sssurance has been expressed by PricewaterhonseCoopers on the prehmmary
announcement.

‘MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

For the year endcd 31 Deceatber, 2006, the Group recorded a tumover of
RM'BSG,S&Z,:&TS,OOO represeating an increase of 7.5% as ca.m.pan:dmth:pm:ous
year; profit before income tax was RMBF,142,561.000, represeniing 4 decrease of
73.5% ascomparedmtkehstyem-pmﬁtm‘huublcweqmtyhdd:n amoumted to
RMB259. 210,000, representing a decrease of 76.0% 23 compared 10 the last year; -
loaded cargo volemie for the whole year ameunted to 5,657,955 TEU, representing an
izcrcase of 23.1% as compared to the last year. For the year ended 31 December,
2006, the average freight rate per TEU of the Group amounted to KMBS5,295,
* representing a decrease of 12.5% as compared to the previouns year.

As at 31 December, 2006, the total shipping capacity of the Group reached 398,974
TEU. The shipping capacity for the year increased 14.7% as compared to the last

FINANCIAL REVIEW
Turnover

The Group's ternover increzsed by RMB2,127,698,000 or 7.5% from
RMB28, 374,680,000 for the year ended 31 December, 2005 to RMB3(,502,378,000
for the year emded 31 December, 2006. The increase in turnover was peimarily due to

- Increased volume of loaded carpees

The volume of loaded cargoes For the year ended 31 Decencber, 2006 amounted

* 10 5,657,955 TEU, represcmting an mcrease of 23.1% as compared te year 2005
a5 a resol-of the imcreased cargo velume in severzl main trade lanes inchiding
the American trade fane, the Middle East trade lane and domestic trade lanes es
well as the enhanced shipping capacity on major trade lanes and the improving
of the overall structure of the global trade lanes through the deployment of new
and large container vessels.

Analysis of loaded container volume by trade lanes

Principal Market ) 2006 (TEU) 2005 (TEL) Change
North America £, 356,657 1,097,118 - 24.7%
South America 75,908 T3 1320%
Earope/Mediterranean 1,351,670 1219384 I10.8%
Anstralia ) 181,526 194,216 -6.5%
East Asiz/Sontheast Asia ' 604,164 572215 5.6%
China domestic . LT1%4,679 1,402,272 22 1%
Middle East 236,204 9905 - 2284.7%
Others 139,147 74,562 86.6%
- 5,657,955 4,597,395 23.1%

. F rerg}n rate:

The Group's average freight rete per TEU for the year 2086 amouned to
RMES5,293, represepting & decrease of 12.5% as compared to year 2005, In
particular, the average freight rate per TEU for international trade lancs recorded
a deerease of abont 13.8% as compared to year 2005 to RMB6,980. The main
reason fos the decrease in international rrade lanes was that in 2006, the great
decrease of freight rates for Enrope/Mediterrancan trade lancs dmgged down the
-average freight rate for the whole year. The average freigin rate per TEU for
domestic trade lanes increased by RMB30 as comparcd to the same period last
year to RMBI1,413 mainly due to the inaugaration of quality trade lanes for
domestic trade by the Group, which in turn resulied in an increasc in freight
rates for domestic trade lanes.
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Operating costs

Fer the year ended 31 December, 2006, total operating cosis amounted
RMB28,391,606,000, representing an increase of 21.7% as compared to year 2005.
However, operating costs, on a per TEU basis, decreased by 1.1% as compared to
year 2005 to RMBS,018. The increase in the total operating costs was mainly due to:

*  Coantainer and cargo costs increased by 22.1% from RMB10,473,989,000 in 2005
to RMB12,789,231,000 mainly due to the increase in the volume of loaded
cargoes. Port charges amounted to RMB2,256,495,000, represcnting an increase
of 21 5% as a result of extended services, higher voyage frequencies and increase
in port calling and canal passing frequency. The stevedore charges for loaded
and empty containers ameunted 0. RMB7,980,690,000, representing, an: inepease:
of 22 7%, principaily due to the ncrease i the: velume of leaded cargoes i e
mamamai and domestie- trade mes ud.mmﬁmmngaﬁ empcg condifrens..

*  Vesscl mdwyagecmammdm%h@lmﬁﬁmmmyemm ¥
Decemdber, 2006, representimg: sm increase af $2.4% as cpmpaned! o pear 2605
Te a certain extent, vessel apd voyege eosts per TEW decreesed withh ter
depfoyment of Farge vessels which were: ordered by thie: Goaup at fow costs
dunng the down cycle of the shipping industry. However, with the continucusiy
high rise in fuel price in 2006, the annual average closing price of crude oil in
the New York commodity exchange was USD66.2 per barrel, representing an
increase of 16.9% as compared to year 2005, Morcover, there were additional
vessels deployed and pur into operation. Accordingly fuel and oil costs amounted
to RMB6,311,076,000, representing an increase of 44.0% as compared with the
year 2005. As a result, the Group's vessel and voyage costs per TEU increased
by RMB130.6 or 7.7% from RMB1,686.4 in 2005 to RMB1,817.0 in 2006.

. Sub-route and other costs amounted to RMBS.321,B_10.000. representing an
increase- of 4.3% as compared 1o year 2005. The increase was mainly due txan
merease in volume of sub-route services and expense in émployee welfare..

Gross profit

Due e the abave reasows, the Group recorded: o gross profia of RBMBZ 1IQT72.000 im
2006, repvesenting 4 decrease of RMB2.932, 776,008 or 55.1% as: compered tor yasn

Income tax expeinse.

The Company is a joint stock limited company under the Company Law of the PRC
and was registered in the Pudong New District, Shanghai, the EIT ratc applicable to.
the Company is 15%. The Company's subsidiaries incorporated in the PRC are subject .
to EIT at a rate rangmg from 0% to 33% for the year ended 31 December, 2006, The:
profits derived by the Company’s overseas subsidiaries are subject te EIT ar » fixed;
rate: of 16.5%, as appraved by the tax burean, on the prafizs of the: oxerscas subsidiaries

fox EFY paspose.
Administrative and gmﬂal expenses

For the year ended 3t December, 2606, the Group’s administrative: and penreral expenses
were RMB573,912,000, representing an increase of 4.1% as comparced to year 2005 -
This was mainly due: 1o an increase in employee costs. .

Profit attributable to-equity holders -

Due to the above reasons, the profit attributable to the equity holders of the Company
decreased by RMB2,723,572,000 or 76 0% from RMB3,582,782,000 in 2005 to
RMB859,210,000 in 2006.

Liquidity and financial resources

The Group’s principal sources of working capital have becn the cash flow from
operations and bank borrowmgs Cash is mainly used in financing operating costs,
new vessels, purchase of containers, payment of dividends and the repaymenl of
pnncq:al and interest. for bank borrowings and finance leases.

As at 3} December, 2006, the Group’s tosaf bank loens were RMB6,645,760.000: The:
maturity profile is spread over a period between 2007 amd 20019, with
RMB1,107,608,000 repayable within one year, RMB707,608.000 in the second year,
RMB4,079,808,000 in the third to fifth year, and RMB750,736,000 efter the fifth
year. The Group's long-term bank loans are mainly used for the purchase of new
vessels and containers.




As 3t 31 December, 2006, the long-term bank loans were secured by mortgages over
several container vessels, vessels under construction and,containers with g net book
value of RMB7,009,915.000 (31 December, 2005: RMB6,727.496,000), charges over
shipbuilding contracts and shares of certain vessel owsging subsidiaries.

As 1t 31 December, 2006, the Greap bad RMB lgans o¢ fined merest rames tm tie
ameunt of RMB4, 283,940,000 and U/SD Boans 2t flocting isterest rates Ty e anmunt:
of RMB2.361,820,000. The Group's bowns are primarily denongimaned in RMDB and US,
dolars while cash and cash equivalenes are akso demominated in these two currencies:

As at 31 December, 2006, the Group's obligations under finance leases ameunted to
RMB3,894,973,000 (as compared with RMB2,863,655,000 as at 31 Decembet, 2005).
The maturity profile is spread as follows: the amount repayable within one year is
RMB695,724,000, the amount repayable in the second year is RMB664,694,000, the
amount repayable in the third to fifth year is RMB1,731,693,000 and -the amount
repayable after the fifth year is RMBE02,862,000. All the finance Iease obligations
payable are arranged for the lease of containers, '

Net current assets

As at 31 Deccmbcr 2006, the Greop's net current assets aatoum'e'd e
RMB2. 546,463,000

Cerrert assets mainly compuised benkers of RMB635,735,000, trade and motes
receivables of RMB3,490,.403,000, prepayments axd otfiey receivables of
RMB97,984,000 and cash and cash equivelents of RMB2,915,542,060:. .

Current Habikities mainly comprised rade and notes payables of RMB2,205,055,600,
* accrual and other payables of RMBS515,189,000, income tax payable of
RMB69,625,000, long-term bank loans-current portion of RMB707,608,000, finance
lcase obligations-current pertion of RMBE95,724,000 and -shert-term bmwu:g aof
RMB400,000,000.,

Csh flows

For the year ended 31 December, 2006, the Group's net cash generated frem: operating
activities was RMB2,765,663,000, denominated principally in RMB,. US dolfars and:
Hong Koog dollars, and which represented a decrease of RMB2,375,485.000 from
yexr 2005. Cash and cash equivalent balances at the cnd of year 200& decreased by
RMB 507,831,000 as compared ro the same period last year, mraiely refdecting: the pet
cash osed in fizzncing activities and ixvesting activities in cowstruction of vessels amd
containersy, md&vaymiomeﬂmmm
borrowings and repreymesa of finance Jeases obfigations exceeded the aet cash getreratid
from operating activities. Net cash peserated from operations, wien not meeded for
working capteal requirements, is principatly beld as sbortterm and demand deposits.

The following table pmwdcs information regardmg the Group s cash flows for thc
‘reporting periods.

For the year ended
" 31 December,

2006 o5

RMB o408
Net cash generated from operating activities 2,765,663,000 5141 148,000
Nel cash osed m iavestipg activities £3,686,690,0000(4.997 G505.000):
Net cash geperated from/{osed in) financing activities 413,196,000 (Z,583.661,000%
Net decrease in cash and cash cguivalents (507,83, 00002, 448, I T5,000)

‘Net cash generated from operating activities .

For the year ended 31 December, 2006, the net cash generated from operating activitics
was RMB2,765,663,000, representing a decrease of RMB2,375,485,000 from:
RMB5,141,148,000 m 20035. The decreasc wes mainky due to the ncrease i operatiog.
costs and decrease in the gross profit. The net cash génerated from oprrations for
2006 was RMB2,975,706,000, representing a decrease of '43.9% s compared witls
RMB5,304,218,000 in 2005. Whereas, the payment of income tax withim the stigulated
period increased by RMB46,973,000 or 28.8% as compared 1o the last year

Net cash used in investing activities

For the year ended 31 December, 2006, pet cash used i investing activities was
RMB3,686,690,000, represearing a decrezse ef RMB1,310,9E5,000 from
RMB4.997 605,000 in 2005. The decrease was mainly due to tbe decrease in the
Group's capital expenditure on vessels and other coastruction in progress of
RMB3,671,894,000 (2005: RMB5,088.539,000).
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Neat: cash generated: from: financing activities

For the year ended 31 December, 2006, net cash generated from financing activities
was RMB413,196,000; representing a net increase of RMB2,996,857,000 as compared
to the'net cash used in financing activities of RMB2,583,661,300 in 2003.

Average debtor turnover

The Group’s average debror turnover days were similar to last year, mainly due to
management's effort to: strengilien credit control over serlement from customers. |

Gearing ratic:

A8 at FI: Fecembrer;. 2006, the: Grouwp’s gearing ratio-(i.e. the ratio of net debt over

straretiolder’s equity): was 46.0%,. which is Wigher-than the 30.4% as ar 31 December;
ZB0F. The: main; reason-far. the: ligher level of the gearing was capital expenditure on
construction of vessels and: containers.and. payment of dividends exceeded met cash
inflow. ffom: operating; activities.

Foreign exchange risk-and hedging

Most of the revenue-of the Group-are settled or denominated in US dollars and most -

of the operating: capenses are-also settled or. denominated in US dollars. As a result,
the negative impact om the-operating income due to-the contiouaus apprcclatmn of
RMB can-be offset by each: othier-to a certain extent: Witlr the RMB appreciation,
monetary: net assets- including: cash:-and:cash equivalems in-US dollars and HK doflars

continued m:depreciate: During: the- year, the Group devoied' much effort to improve -

tie cumrency structure: of such:assets; as a result; the exchange losses of the Group
was: controlied: to: RMBI9:034,000 and: the exchange difference attributzble to equity
holdiers. amounted: 1o~ RN B194,233:000: The Group contimues to mowitor the exchange
e flucmatiom of RMBY. convert: net cash inflow from operating. ectiviries into RMB
im = timely. mranner: 50~ a5 to minimise. foreign currency risk. The Group will continue
o imnplement: the: policy. of timely. conversion of forsign currency assets -into RME,

.reducing e et curency: assets: derominated. in foreign currency and consider

iate: measures incliuding: making; hedging arrangements (¢.p: forward:exchange

contracts);. basedi o it operating: neads. to -mitigate the Group’s: currency exposure.

- However; as at 71 December;. ZDOS;. the: Group bad mot entered into any hedging
arrangement including any forwardiexchange contracts.

Capital expenditure

During the year ended 31 December;. 2006, capital expenditure excluding capitalised
interest om: vessels. andi vessels. under-construction amounted to RMB2,114,654,000,
improvement. on: vessels under. operating ieases RMBJ3,855,000, development of
infbrmatiom system. RMB3T1.697,000; containers RMB1,504,630,006, motar vchlcles
RMEZ F17F,000'and office-equipment:RMB 14,545:000,

Capitall commilments:

As av ¥ December; 20063 the- Group-had contracted but not.provided for capital
commitments- of approximately. RNMB#%;100,999,000 for vessels under constructicn. It
i3 expected that part of: thecommitments will*be financed by cash generated from
operating activities, with the remaining: pertion by bank borrowings:

Contingent liabilities
As at 31 December, 2006, the G'rbu‘pdid'.not have any material contingent liabilities.
Employees, training and benefits

As at 31 December, 2006; the-Group had' 3526 employees, representing an increase
of 79: employees. compared- to- year 2005. Staff cost was approximately
RMEBT39:498:000 (including:a provision-for the ycar of RMB1,432,000 in relation to
the I share share- appreciation- rights- granted to the Company's Directors (the
“Direciors”). and: empioyees).. In addition, the Group entered into contracts with a
number: of: subsidiaries- of: China: Stipping (Group) Company, pursuant {o which those
campanies provided: the Group with approximately 3,370 crew members-in aggregate
who mainly worked on the Group’s self-owned ar bare-boat chartered vessels.



Remuneration of the Group’s employees includes basic salaries, other allowances and
performance bonuses. The Group also adopts a performance discretionary incentive
scheme for its staff. The schétic links up the financial benefits of the Group’s staff

with certain business performance indicators. Such indicators may include but not

limited to the profit target of the Group.

Dretailk of: the: performance.discretionary: incentive scheme vary among, the members
of the: Groupn. The: Group: sets: out: certain: performance indicators for cach of its
subsidiarias torachieve: Each:subsidiary. lias-the:discretion 1o formulate its own detailed:
pecfarmance: related! remuneratiompolicies-according to its local circumstances:

The Group has adopied a compensation scheme, which is to be satisfied by cash:
payments and is sharc-based, known as the “H Share Share Appreciation Rights .

Scheme". "The fair value of services provided by the employees of the Company who
are granted appreciation rights is recognised as an expense of the Company. Employees
might in the foture be entitled to & compensnlion in the form of a cash payment,

which is calculated based on the appreciation in the pnce of the Company’s share -

from the date of grant to the date of exereise.
OTHER INFORMATION- !
PURCHASE, SAT'E AND:REDEMPTIOGN. OF SHARES-

During:itie: year codedi31 December; 2008; the: Company- had. not redecmed any of its
slimres. Neithieritie:Company. nop any- of*1ts- subsidiaries has-purchased or sold any of
tre Company s:shares-imthie: afbresaid ;period:

AUDIT COMMITTEE

.The financial’ statements-for the year ended 31 December, 2006-of the Group have.

been reviewed'by. the'Company’s-audit'committee.

CQM'.PLIA.‘NCE' WITH' THE “CODE. ON CORPORATE GOVERNANCE

PRACTICES” GQF THE RULES - GOVERNING-THE LISTING OF SECURITIES’

ON THE S-T'OCK EXCHANGE (“LISTING RULES?)

Naone: of ttie ‘Difectors-is-aware of -any information that.would reasonably indicate that’
thie Gmup was. oot atr any: lime- diriirg: year 2006, in compliance with the code
provisions. ofvthe: “Codé-orCorporate. Guvcm.unce Practices™ as- sel out in Appendix
24 to- thie: Listing: Rules. .

The: Company: has-adopted ‘a-codé of condisct regarding directors’ and supervisors’
securities transactioms-omterms: mo 1éss-exacting tham the required standard stipulated
im the “Moue) Code: for Securitics-Transactions. by Directors of Listed Companies™
(the “"Model:Gdde’) a5 set:out:im Apperdix- 10 to the. Uisting. Rules. The Company
confionrs, Having:made specific. enquiries. with:all its Diregtors and supervisors, that
its Directors and- supcrwsors have complied :with-the required standard of securities
transactions as set-out in the Modé! Code.

DISCLOSURE CF INFORMATION-ON- THE-STOCK EXCHANGE’S WEBSITE

The electronic. version-of:this-announcemens will be published on the website of the
Stock Exchange,.(bup:/Mrww hkexcon:hk). Aw annual report for the year ended 31
Decemtber, 2006 containing-all the informmation-required by Appendix 16 to the Listing.
Rufes. will He-dispatched 1o the shareholdérs-of the. Company and published on the
website of the Stock-Bxchange in-due.course.

By Oider of the Board of Directors )
Ghina:Shipping:Container- Lines:Company: Limited
‘Li‘Shiaodé '
Chairman .

. Shanghai,. tie-People’s-Republic of China
10 Aprit,. 2007

The Board as-atithe date of this-announcement comprises of Mr. Li Shaode, Mr. Jia
Hongxiang, Mfr Huang. Xiaowen and'Mr. Zhao Hongthou, being executive directors,
Mr: ZHong Fanhua- Mr: Wang. Daxiong, Mr. Zhang Guofa, M. Yao Zuozhi and Mr.
Xu Hui, Being-nan-executive directors, and ‘M¢. Hu Hanxiang, Mr. Gu Niantu, Mr.
Wang Zongxi-and Mi. Lam Siu Wai. Sieven, being.independent non-executive directors.
*  Tlie Company is registered as an oversea company under Part XI of the
Companies-Ordinance-(Chapter 32'af the Laws of Hong Kong) under its Chinese
and the English name “China Shipping. Container Lines Company Limited”.
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