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ANNOUNCEMENT OF 2006 ANNUAL RESULYS Q’ ID

HIGHLIGHTS u’ur Pi

+ Turnover increased from HKS4,177 mitlion 10 HK$4,201 millien, an increase of 1%.

Coslt of sales gecreased from BK$1.792 million to HK$E,778 million, & reduciion of 1%.

Gross profit pereenlage improved (rom 57% 1o 58%.

Operating profil for 2006 included interest income of HE$5% mitlicn {2005: HK$25 million) 2ad a net exchange gain of HX$58 million (2005 net exchange loss of HKSE million), whereos the
operating prufil for 2005 included a one-off disposal gain of 1EK${49 million.

Profil altributable 1o eyuity holders increased from HKS$1.,180 million to HK$1.189 million, and earnings per shaze increased from HK32.6% 10 HE32.71, an incresse of 1%,

If 1he one-off gain was excluded, profit atiributable to equity holders and earnings per share would have increased by 153%.

Final dividend was declared 3¢ HK51.45 {2005: HK$1.30) per share making 2 lotal dividend of HK$1.70 (2005: HK$1.55) per share for the year.

= T W

The Dircclors of Television Broadeasis Limited (the "Company” or "TVB") are pleased 10 2006 093
announce the conselidared results of the Company and its subsidiaries (the “Gioup™) for the year - Nore HK$'000 HK3 000
ended 31 December 2006 as loflows: EQUITY

Capital and reserves autributable

CONSOLIDATED INCOME STATEMENT A
o equily holders of 1he Company

FOR THE YEAR ENDEL 31 DECEMBER 2008

2006 2005 Share capital 11,900 21,900
Note HAS 006 HEL 000 Other reserves 669,823 700,132
Relained earnings
Tumover 2 1,201.186 4,176,590 - Proposcd final dividend 635,100 569,400
Cost of sates 11,778,433 (0.791,612) - Others 3,518,328 3090315
Gross profit 2,422,783 2,384,978 R@C ESS D 1,845,198 FETTETY
Other revenues 2 73,896 38,962  Minority inlerest 23,199 23,320
Selling. distribution and transmission costs (451,064) (451,923 Total equity 4,868,347 4,405,007
General and adminisirative expenses (504,427) {490,959) APR 11 2007 .
Lo LIABILITIES .
Other operating income/(expenses) 2,670 F2042) - curseni liabilities
Gain on disposal of financial assels . "
; AT X 149,740
al fair valuc through profit or loss = 148,778 ?:fc"cd come 1 Ilfhl|.lll!5 EHQM“QN If: “; 4,503
benefit obligalions E&;gmi 51 18,50
Operaling profit 4 1,598,328 1.607.784 142,958 164,243
Finance costs 1 98) (936) Curreat liabilicies )
S"j"_' “]' losses ‘;I' et yo)  Trade and orhor payables and sceeusls 10 £93,994 813,232
minily coutzalled entities - B0 eyrrent income tax lizbilities 81,842 104,680
Associutes (161,10%) UBLI9T Shorteierm provisions - 1,042
Profit befors income 1ax 1,435.621 1,419,601 675,836 748,954
Income t e 6 (247,181 232,354 =
A% expeny ! ! D ol liabilities 818,794 917,197
Frofis for the year 1183440 LIBLIT  fotal equity and tiabilitics 5,637,141 5,322,264
Atiributable 10: Nel curreat assets 2.752,063 ) 2.051,238
Equity hotders of the Company 1,188,597 1.180.019 e e - -
L 1,57
Minarity interest 157} 7228 Total assels less current Liabilities 501,305 .573.310
Nores
1,188,440 1.487.237 4, Rusls of preparsiion
. tinancisl tistements have been prepared i sccordance with Hong Kong Fi
Larnings per shase for profit Standards (HKFRS). The consolidatzd financisl’ tmements have been prepared under the
attzibutable to the equity holders histerical okt convenlion, cacepe that the linancial assels arc mdm their Tair valoes
of the Company during the year 7 HK32.69 Amendmenis w© published standards and interpretation cticctive gf 3406
. R The tollowing amendments 10 publisacd sandards and inicrpreTBGMA aie mandatory for linancial year ended
Dividends ] 74500 $73.900 31 December 2006 The Group adopied thosc which are ulmﬁ"‘ t4 operations.
. MKAS 19 (Amendmens) Actvanal 5@ and Losscs, Grovp Plans and Disclasures
CONSOLIDATED I?At;z')‘o:CE SHEET HKAS 21 (Amendment) Ner lnvebm: *n a Foreign Operauoa
AT AT 31 DECEMBER HKAS 39 and HEFRS 4 (A ) Financiah (i %..c Contracts
f‘m 2003 WK(IFRIC)Int 2 Determitanpwftiher an Arsangement cantaing a Lease
Note 1153000 HKS'000 The amendments 1o published standards and interpretation abose do nol have material impaty 1o the Group.
ASSETS 2. Turnover and other revepurs

The Group is principally engaged in Icricstrial (elevision broadcasting with programme production,

Non-currenl assets . ;
programme liccnsing and disiribution, overseas satellite pay TV onerations, channel operations and ather

Property, planl and equipment 1,731,207 1,856,108 \ed acti
Leaschold land 185,848 158,416 etued activties.
Turtover comprises advonising income net of agency deductons, hegasing income, SubsCrphion inLome. as
Inlangible assels 161,184 161,003 N N y s
lalerest in associales 156210 245,516 well ks income from video 1ape and dise rentals, pravisiva of conlents 10 mobile devices, webtie pottal. yale
'“ o Hed eoti - - of i v 12l production (rcome, menagement fee income, Eacility remnl income
nierest in jeinlly controfled cotity - - and oiher service lee income.
"““‘hlﬂ_'h"“" financial asscts 3 3 Other sevenucs comprise manly inleresl income and other rerial Inome.
Loan to investee company 6,666 6,676 The amount of cach significant ¢Aleguey of revenuc sccugnised durng (he yeas is as follows:
Delerred income 1ax assets 510 24,358 1006 2003
2,259,142 2,522,072 HA§000 e
.............................. Turnover
Current assets s Advenising income. net of npency deductions 7,681,120 2,081,574
Programmes, film rights and mavies 442,319 452,586 Licensing income 315,500 190,725
Stocks 14,43% 11430 Subectiplion income 422,425 413,947
Tradc and uther reccivables, . Others JHl 136.990
prepayements and deposits S -9 1372347 1,353,966 4,247,688 4.123,186
Tax recoverable <7 . . 1,350 2015 Less: Withhalding 131 (45,500} 96.396)
Pledged bank deposils L e 3% 236 1,201,185 1.176,59G
Bank deposits matuting after three mnm}u . 38,026 35,289 Other revenues -
Cash and cash equivalenis o 1,559,079 944,670 Interast income S50 25051
- 1,427 499 3 800,192 Others 15,516 13811
427, LB00,
T3.5% 38,562

Total assets 5,687,141 5.321.264 YT FETLRTE]
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The Stock Exchange of Hong Koug Limited rekes ao respomsitlity fur the contents of this angouncement, makes ro represenfatios as fo ity aecuracy or completenesy and eapressiy
disclaimy any liabitity whatsoever for any inss howseever arising from or in refiamce upon the whole ar any part of the confenis of (his announcemic.

tZEHEEBEEROGERRZA

o 4 Beijing Capital International Airport Company Limited

B Lt c IA { a sino - Joreign joint stock limited compuny incorporated in the People's Republic af China }

{S1ock Code: D6%4)

CONTINUING CONNECTED TRANSACTIONS

“Lirecior(s)” the director(s) of the Company “Terminal Tuo™ the passenger termznal twu which forms part of the
“listing Rules” Rules Governing the Listing of Sccurilies on The Beijing Airpan
Stock Eschange of Hong Kong Limited K" Hong Kung dollars, the lawiul currency of Hong
“Miscellaneous Services Lhe agreement dated 21 March 2007 and entered inle Kong
Sub-contracting Agreement” belween the Cempany and Property Management

o ) “RMBT Renmunbi, the lawful curreney of the PRC
Cu. for the provision of certain sunitary and baggage
Note: Unlvsy athernise specified and for reference enfy. the comversion of Hong Kong dollary inta

cart management scryvices in Terminal One and
Renminti is bosed on the exchange rute of HKSI= RABU.YY in this annawoceinent

Terminal Two

“Parent Company™ O PRI M4 sl (Capital Airports Holding By order of the Board
Company), an enterprise established in the PRC and WANG Jindong
the contrelting shareholder of the Company Chairman of the Hoard

“Properly Management Co.” AE 0T B PR RLE B BOR TR £T ALY 1) (Beijing Capilal

Airport Property Management Cempuny Limited). Beijing, PRC, 21 March 2007

an enterprise eslablished in the PRC on 5 January,
2004 which is 33% owned by the Parent Company

As al the date of this announcement, the Direciors of the Company are:-

Executive Directors: Mr. Wang Zhanbin, Mr. Wang Jiadong, Mr. Wang Tiefeng

“PRC™ the P "s Republic of Chi . . .
cople’s Republi na Non-cxecutive Directors: Mr. Dominique Fannier, Mr. Chen Guoxing, Mr. Gao Skiging
“lerminal One” the passenges terminal one which forms pan of the tndependent Non-Executive Directors: Mr. Long Tao. Mr. Moses Cheng Mo Chi.
Beijing Airpon Atr. Kwong Che Keung, Gordon.

OBSCENE ARTICLES TRIBUNAL NOTICES

| NUTICE of the INTERIM CLASSLFICATION of the articles is given by the Obscene Articles Date of Application : 1932007

Tribunal, pursuant 1o section 191 {a), 19(1)c) and 1%{2) of the Control of Obscenc and Indecent Date of Interim Classification : 20.3.2007

Articles Ordinance, Chapter 390 of the Laws of Hong Kong (her¢inafier called “the said Result of Interim Classification ; Class Il anicle (indecent)

Ordinance ") : & Case No. 1 QACDO006S/ 2007

Descripion of Article : Digitat Video Disc

L. Case No. : OACDOO0OGHI00T - T of Dusc : SP.517 G BT AR — 12

Description of Article : Digital Video Dsc Applicant = Goldion Company, Commissiones of the design. prodaction or publication

Tide of Dise - SP.503 B IE 8 A & Date of Applicatioa : 19.3.2007

Applicant : Goldian Campeany . Commissioner of the design, production or publication Date of Interim Classificalion : 20.3.2007 '

Date of Application : IQ.J.Z(Xﬁ“_ Hesult of Inicrim Classification : Class 11 article {indecent}

Date of Enterim Classiﬁcnlin‘n . 2().3.'2007 . ) 1l NOTICE of the CLASSIFICATION of the articles is given by the {bscene Anicles Tribunal,

Result of Interim Classification ! .CIISS I article (indecent) pursuant 1o section 19¢1Xb)(5), 39 L¥c) and 12} uf the Control of Obscene and Indecent Articles
2. Cnse No. 1 OACDOD0DS1/200T - Ordinance, Chapier 39¢ of the Laws of Hong Kong (hereinafler called * the said Ordinance ") :

Description of Articke : Digital Video Disc
Title of Disc © SP-505 2 ﬁ] weE h

Applicant : Goldion Company, Commissioner of the design, production o publication
Date of Application : 19.3.2007

Date of Interim Classification ; 20.3.2007

1. Case No. @ QACMOORO4L2007
Description of Aticke © Magazine
Title of Magaziac - 18 5 # 36 M
{in a loose-leafl form - 36 pages and incompleie)

Result of Interim Classification : Class M anticle {indecent} Applicant : Billion Business Limited, Publisher
3, Case No. : OACDRO0C06L/2007 Result of Classification : Class H anicle {indecent}
Description of Article : Digital Video Disc In accordance with section B(ZHc) of the said Ordinance. the Tribunal imposed
Title of Disc - SP-506 k£ &~ A R &9 218 - the following condition relating to its publication :
Applicant : Goldion Company, Commissioner of the design. production or publication Pages 1 3(12), 16(Cy and R}, 1§D, 1, M and U), I%G, V and W), 23(B), 24(A), KL}, IXH),
Date of Application : 19.3.2007 II{E, L. and U). 30E), 36(5), IB(V), INFL, 400G, J and O} 41(B and N}, 42(H),
Date of Interim Classification : 20.3. 2007 43D, F, O and X), 44(E, F, T and W} and 45(F} are to be expunged.
Result of Inierim Cassilication @ Class Il article (indecent) ) 2. Case No. : OACMO00045/2007
4. Case No, 1 OACDOOD06Y/2007 Description of Asticle : Magazine
Description of Article : Digital Video Disc Title of Magazine : RKFERE lssuc 15
Tideof Disc : SP-512 RS ¥ & . . (in a loose-leaf form - 128 pages and incomplere)
Applicant = Goldiom Company, Commissiuner of the design, production or publication Applicant : Wan Tin Publisher Company Limiled, Publisher
Dalc of Applicanon : 19.5.2007 Resuli of Classification @ Class 11 article (indecent)
Date of Interim Classification : 20.3.2007 * . D006/ 2,
Resalt of Interim Classification : Class 1] article (indecent) 3 L&’:c::;h;"oﬂ?f:jlk . Ma ?z}ne
tn accordance with section 8(2)(<) of 1he said Cirdinance, the Tribunal imposed she following Title of Magazine : BE 2007 02

condition refating to its publication : . (in a loose-leaf form - 63 pages and incomplete)
Segments from 00.25:53:00 to 00:27:38.00 is to be £xpunged.. Applicant © WanTin Publisher Company Lim e, Fublishe P

5, Case No. : OACDOOU6/2007 Result of Classification : Class 1 arlicke (indecent)
Description of Anicle : Digital Video Disc
Tille of Disc : $P-516 Welcome Max Soap
Applicant : Goldion Cempany. Commissioner of the design, preduction of publication

Andrew 1
for Registrar, lligh Court




The Standard Thursday, March 72, 2007 NOTICES N17
page 2
X Seament information An analysis of the Group's wrnover and scgment eeiulis for the year by geographical segments is a3 fullows,
An snafysis of the Group™s winover and results fur the year by business segments s as lollows: Turnover Segment resutis

2004 1008 2005 1006 2605

Tropamee  Ohenens HKS 000 HKS'000 HK$'000 HK3 600

Ternstrial - liceasiog salelliie Hong Kong 2,548,729 2,560,672 490,603 440,891

tedevision (L] py TV Chaaml Duker Taiwan T43,010 743,80 (L F 133,588

bwadcating  distridation  wperoliont  ipetalions wurities  Elisination ool USA and Canady 269,013 209,149 113,058 106,197
RIFOM MM HEROOP HAIWE HASON  HIFEN  HKERW Avsralia T3 67,784 n 16,023}

Tusover Europe 25 589 97,080 15,784 12,175
Eurerasl saks 5 BL] [EL5 AT I T M 2] 1. BT S- 1R 1} Muintasd China 171849 117.225 115,45% 63311
[T—— 2 "an w i sam anah - Malaysis and Singapare 331,513 371 195,891 182.978

Othes counlries 30,158 43320 16,697 18791
LIS Tihml WA 1A IR B ]
4,101,136 4.176.590 1.398,523 1,439,006

Sepmtal et » iy i . s n — =———

Framct com Gain on disposal of financial

Share of Tocs ol associmies - - RT3 - - nssels al fair value theough

profit or loss - 14,778

Frali belore income k. 1438421 E—

Income 123 expowe (147081 1,598,828 1,607,784

Prohi for the vexr 18344 “aplial expendilure

2005 006 2008

Ouher sepment iims ncleded w (he income saiemeel are s lolizes. HX300¢ HX$ 000 HKS D00 HE3 000
Drpreciain maE EAn ) Lty “u 127 w1
Amortiaros of essehold Lad s i . N - Pres Hang Kong 4,141,398 3,994.833 52,599 69,433

_— e — Taiwsn 614,608 680,433 w17 155,901

005 USA and Canada 102,757 101,990 ”7 2810

[——— Ausiraha 15,447 1.614 Jse 313

Termunsl  beeasieg el Europe ™50 72.966 1.81% ns
[ - TV Clame e Mainland Chins 340 26,836 3 -
broakanme  duinhuis  opoaoms  oprrlakl wuriges  Emasatiom Toud Malaywis amd Singapove 124,053 931,321 - -
LS HARO  BEMOOR  HRKGOD  WAFOO  REEDNY  HAFO00 Otber countries 11,000 25007 Liid 16

Termoves 5,133,686 5.007.020 93,439 229040
tustl saks e e WL SMAD A1 ERCY ) —_—
Tnie segmenr sales 5477 w008 - TE]] [P R L] - interest in associales 150,213 43,316

Availahle:[q le financial asscte 3 3
103,139 1L UM 990,314 1975 (7583 Al%.590 L.aan to invesiee company 6,688 6.676
_ R Unallocated assels 396,573 63,049

Sepment resulis 149,160 TR nm 194429 13300 LI A0 —_—

Gam on disposal of fmancial 5,687,341 3.372.264
ssucts ot valve throeph ———— —_—
it or loss gy 4. Operating profit

Fiasact rety 19561 The following items have been chargedicredited) ta the operating profit duting the year,

Shace of bnaes of 1008 2005
bty comralled entues - - - 10 - " HEY 000 HK 5000
Auoxises - - - - s

—_— Loss o dispoazl of property, plant and equipment a7 1o

Profu befee aome 10 1419.60) Netexchange (gainMloas (57478 1127

Iacome Ik 1peuie Qs Auditors’ remuneration 2623 1.660

ot lox the yem _" Non-audil service fees (muinly 1an services) 1,655 20
o7 ot the ye Cost of programmes, fil rightt, moviex and stocks 1.170,761 1,148,348

Orber epment fevmy icluded 0 1he o stabemens a1 13 follana . n - owned propenly, plant and equipment 1,208 260,313
Orprcinier 188,203 8594 123 2390 11 260,37 n ~ leased property, plant and equipment - !
Amorusanon of tenebold land s - - - - .50 on af leaschald land 4508 4.568
Impairmen of goodeil i . - st N i Impairment of gocdwill - 3594

— = — = I an loan ta a joinlly contrelled entity - 14678

The segment assets and liabilities at 31 December 2006 and capital eapenditare for Ihe year ended 31 Ope leases.

December 2008 are as lollows: ~ equipment and iransponders 45,28 46,281

Frogrrmme  Omeroras ~ land and buildings . 77,084 15403

= ot eming ot Employse benefit expense {eactuding direciors’ cmolumenic) 1,169,257 1,124,284
wlerision und mT¥ Chanael Other 3. Finance cests

Wrasdcasting  dntribelien  eprraliems  speralisas  activities Tatal 1006 2008

HEJDS  HASME  HISME  HEPOM  HISWE  HISWR HX3'000 1K3'000

Sepment msers 1AM3H paZEil} 17 ] 1478 5B Inlcrcil on ewerdrahs, bank loans and other Loaas

Intrrest 1b s mes 153,595 - - (5387 - (L3 ) ~ wholly repayable within five years . 618

Avwlable:fol-sale funancual msers - 3 - - - 3 - not wholly rcpayable wilhin five years - 338

Loan 1o mvesice compiay - B - - - (¥4

Unallocated nssely hL 4] Total finance costs incuricd hid 950

4. Income lax expense

Tounl vsen S Hong Kang profits (a% has been provided at the rate of 17.5% (2005: 17.5%) on the eatimaicd sasessadle

Segment Ushalities 70,192 nm Th607 LM W82k Slesw peefit for the year, Taxation on averseas profits has been on the culi hle profit for the

Usalocared habdsikes ;188 year al the rates of taxation prévailing ia the countries in which Lthe Oroup operates.

Total habilinses HETH The amount of income 1x charged 10 the lidated income

_— 2006 2005

Capusl expenduie 1 2851 302 153 san HKS 008 HKE'000

The segment assets and liabalities st 31 December 20035 and capical expenditute for ihe year ended M Cufrent income 1ax:

Decembes 2003 are as follows: - tong Kong 13,192 179.507

Propamme Qv - Overseas o 57,803 629
— emsag wcllute - Undert{aves} provisions in prior yeart 155 J0eh
- Deferred income tax relating 1o the o nd
Ieievines and By TV Chaane} Other
broadcasting  dhsinbeion optretivas operations actinities ol reversal of 1emporary difTerencer {13,949) 18,322
HNSO00  HEIOO0 HKS0D  HKSO00  HAFO00  HNROMO 247,188 232,354

Sepment assen 3302242 20,8 [IRATTRNT Tl [E-ATURN ot R,

Tneest in assosmes T - T - gy 7 Earming per share o )

Avmlabh B— _ N _ _ _ ) The earnings per share is calculated bazed on the Group™s profit u utable 1v cguily holders of

Losn 16 Hyessre company R 8416 N - - 676 MKS1.138,597,000 12005: HKE1,180,019,000) and 438,000,000 shares in ixsue throoghou! the years ended

Unallocared avsets P EH n_:ccmbct 006 .nd_zoos. Mo fully diluied carnings per share i presenied sidhere werc ao potentislly

dilutive shares outsanding.

Total sssets 3HIM  p. Dividends

Scamest fububnes 88514 9% MY (s i sl zved 2003

Payable Lor fimam al sty ) . Rl HEE 000
o vadee theewgh profit o iss ~ B _ s6.576 _ seam Intetim dividend paid of HK30.23 (2003: IK30 25)

Uimsilocatcd habadwact ey per ondinary shase 109508 109,500

- Proposed finl divideed of HK$1.43 (2005: HK$1.303
Tetal habshnies #1L191 per ardinary share 35,100 369,400
Capuial expeadnure 65,734 (1) 1.8 155,976 687 TR0 T44,600 678,900
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Al a meeting held on 21 March 2007, the Dircciors declared a final dividend of HK$1.43 per mydinacy share, IT the Gain on Disposal was excluded, the profit anibutable 1o equity holders would have increased
This propustd dividend is not rellecled as a dividend payable in these [nanctal statementy, but will be from HK$1.031 million in 2005 to HK$t.189 million in 2006, and the earnings per sharc would
refiecicd as an appropristion of retained carnings for the year eading 31 December 2007 have increased from HK$2.35 10 HK32.71, which represented an increase of 13% over 2005,
9, Trade and other receivables, prepayments and deposits COMMENTS DN SEGMENT INFORMATION
Hlﬂz'::; HK:E; Revenne from terresirial television troadeasting comprised predom;pnnl!y _lucnl adverlising
revenue, decreased slightly from HK$2,236 million to HK$2.219 million, which sepresenied a
202748  reduction of 1% over 2003,

Reccivables from:

Assoriales 23,069
Relatcd parties. 63.86% 3949 The cosi of programmes vompiised the amoriised cosl of seif-produced TV programmes and
Frade receivables {minie 352,998 BIZIIT pequired film rights. The Group continued 1o provide high quality and customised programmes
1,247,932 1134868 ihrough the use of a different programme mix. which 1ok inle account audience taste and market
Less: Pruvision for impairment of receivables {T4,800) {65.031) Wends Together with our cffective cost control, the programme cost for this segment was fower
Onher reeeivables, prepaymenis and deposits 150,865 263,139 than 2005. As & result. this segineat contributed an operating profit of HE$%18 million (2005:
Tax reserve certilicates 47,551 23,949 HK$859 million), an increase of 7% over 2005,
1,372,347 1.351.966 Revenue from programme licensing and disiribution compeised predeminantly licensing income
Nore: from distribution of our programmes through telecust. video (DVDs and ¥CDs), and the internet.
The Group operates a contralled credit poticy and allows an average credit period of borly 1o siaty days 10 increased from HK3693 million 1o HK$724 millian. which represcnted an increase of 4% over
Ihe majority af the Gioup's custvmers who salisly the credit svaluatien of the Group. Cash on delivery, 2005. The increasc was mainly contribeied by increase in the Jicensing revenue from Mainland
advance paymenis or bank guaraniees are required from other customers of the Group. China. As a result, programme licensing and distribunen conisibuted an operating profit of HKB441
A1 31 December 2006 and 2005, the aging analysis of the trade receivables including trading balances due  illion (2003: HK339) millicn), an increase al 13% over 2005, ‘
from associales and related parties Is as follows: Revenue from overseas sateltite pay TV operations, comprising TV Satelliie Platform (“TVLSP™)
2006 005 USA, TVB Ausiralia (“TYBA™) and The Chincse Channel (“TCC™) Europe, showed a decrease
K 008 HEEOU0 o HKSZ47 mitlion 1o HK$245 million, which represemied 2 reduction of 1% over 2005. This
Curremt 4d),631 403,941 segment contributed n operating profit of YK$28 million (2005: HK$29 miilion), a decrease of 3%
1-2 months . 158,383 HMLE64 gyer 2005,
2-3 months 173,324 142271
1-4 months 25,534 10768y Revenue from channel operations. comprised tevenue [rom the Taiwanese channels TVBS, the two
4-5 months 57,151 49,450 satellite channels, TVB8 and Xieg e, and the supply of the cight channels 1o TVB Pay Vision
Quer 5 months 211,491 185,343 Limited ("TVBPV"), showed an increase from HK$993 millicn te HK31,024 millien, which
1245670 1192607 represented a rise of 3% over 2005, This segment contributed an operating profic of HK$187

million (2005: HK$194 million).

Trade receivables due fram: .
892,172 BUSINESS RE¥IEW AND PROSPECTS

Third parties 931998 - )
Associales and related panties 292,671 240415 Terrestrial Television Broadcasting
a) Advertising Revenue
1,245,670 T nizop () Adveriising Reve

Advertisers' spending from key categories, such as properly developers, slimming centres,

Nun-tading amounts due From . ] : . N
cosmelics and skin care products, contributed less in the first half of 2006 when compared with

associates and related parties 2,262 2262 N N
the same period in 2003. These advertisers reduced their advertising spending substantialty in
1,247,932 134,869 al) media in anticipation of a stowdown in sales and rising operating costs. As noled in our
10. Trade and other payables and sccriale inlerim report, the drop in our Hong Kong advertising receipt for the first six months of 2006
2006 2009 came 10 5% when comparcd with 2005, )
HK3 900 firsoaa However, we regained some of the above shontfull when the overall advertising markc! bounced
Trade payablos La: back in the second half of 2006. As a resuli, advertising sales for the Tull year declined by 2
Assoriales 5,157 7,692
Related parties 109 237 more moderate 1%.
Third parties ) 30,104 91,188 We were able to achieve this resclt in the second half of 2006 parily through the resurgence of
25,370 95,117 adverlising activities from local property developers and partly through our increase in selling
Other payables and accruals 508,624 487,219 efforts targeted a product categorics which showed subsiantial sales growth in recem years,

Payable for financil assets rake for example: luxury brand walches, personal investment products, such as investment in
a1 fuir value through profit or loas - 56,876 shares and muipal Tunds. Morcover, eur sales effonis in pushing preduct sponsorship
(commonly known as product placement) 1o adveriisers also contributed 16 our increased

593,99 643,232
: advertising sales in the second half of 2006, We achicved salisfactory revenoe growih from
AL 31 December 2006 and 2005, the aging analysis of the Irade payables including wrading balances due 10 product sponsorship in 2006. We are confident thal the growth in product sponsership revenue
associales and sclated pasties is az follows: will continue in 2007 and beyond.
2006 2005 . S L .
HX5000 HES 000 We are cautiously optimistic about our owtlook on the 2007 adverlising n:sar)sel. With the
unemployment rate dropping 1o its Jowest leve) since 2002 and the gradual rise in wages, we
Current 48,181 61.487 . N . . .
1.7 months 22.25% 2211 anlicipate that the local tconomyrand consumer spending will sLart to pick up in 2007, and
2.3 moniha 8,433 5.391 consequently the adveslising spending.
-4 months 1437 1.884 The advenl of digital television broadeasiing in Mong Kong in the last quarler of 2007 will
-5 months 56 229 herald a new cra in television history. The excitement brought by (his ngw 1echnology is
Over 3 months 2200 4913 anticipaled 1o bousl adverlisers’ intezesl in using mare Ielevision advertising for communicating
85,370 99,117 their sales messages (o consumers.
MANAGEMENT DISCUSSION AND ANALYSIS The 2008 Beijing Olympics also provides us wilh an unprecedented golden opporiunily 1o
REVIEW QF OPERATIONS increase adverhsing income both in 2007 and 2008. As Hong Kong is designated by the
OYERYVIEW Crganising Commiitee of the Beijing Otympics 10 hast the equestriap games, we will produce 4
For the ycar ended 31 December 2008, the Group achieved a rnover of HK$4,2¢H million (2005: number of Olympics-related programnies with differeénl programme geares ta tap the vasl
HKS$4,177 miltion}, which represenicd an increase of 1% over 2005, Cost of sales amounted 1o polentizl of the lucrative Glympic advertising market.
HK$1,778 million (2005: HK$1,792 million), which represented a decrease of 1% over 2005. Gross  (4) tade Terrestrial Channels Perfarmance
prafiL for the ytar amounted to HK$Z,423 million (2005: HK$2.385 million), which represented a Jade conlinued 1o be the favourite TV channel in Hong Kong. Jade achicved an overall
gross protit percentage of 58% (2005: 57%). weckduy prime time' average audicnve share? of 85% (2005: 83%) among terrestrial Chinese
Inciuded in cost of sales was \he cost of programmes, film rights, movies and siocks which channels snd Pearl, a weekly prime time® average of 75% (same in 2005) among terrestriat
amounted to HK$1.171 million (2085: HKS$ 1,148 miliion). This represenied an increase of 2% over English channe!s during the year under review,
2008, ' Jade's weekduv prime time ruaz from 74 p m
Selling, distribution i"“_’ transinission cosls amounted to HK$451 million. a similar leve as for 1 Audience share (%] is the percentage uf ratings uf @ pariicutar channel over thr total ratings of the
2005 (2005: HK$452 million}. General and admiaisirative expenses amounied to HKS504 million base chennrds fur a specific period of time Whee cafcelating iudiedce skare for free-to-cic icreesiriel
[2005: HK$491 million), which represented an increase of 3% reflecting a slightly higher slalfl cost TV channcts in Hong Kong, the base would ke the combined TV ratings {TVRs) of resresirial Chinese
over 2005, channels m e combiard TYRs of teerestrind English channefs,
Operating profil included interest income of HK$58 millien (2005 HX.$25 million), and a net Y Pearl's weekiv prime rime ruans from 7 p.om o atiduighe.
exchange gain arising from Ihe translation of inler-company balances denominaied in forcign (c) Digitisation
cuzrencies of HK$58 miflion (2005: ner exchange loss of HK31 millior). Development work on the infrastructure for oue Digital Terrestrial Television {“*DTT")
The Group's share of loss of an associale, TYB Pay Vision Holdings Limited ("TVBFVH", netwarks has started after obtaining lown planning appreval and land grant, in May and June
formerly known as Galaxy Salcllite TV Hoidings Limited), decreased from HK$187 million to 2006 respectively, for the Temple Hitl Main BTT Station. All major sile works had been
HK3$163 million for the yeai. The better performance of TVBPVH was due to the result of an completed by end of 2006 and work oa the superstructure siarted in early 2007, The Temple
increase in subscription revenoe from its larger subscriber base. Hill Station 15 expected 10 be ready for wrial transmission at the beginning of the third quarter
The Group's taxation charge amounted (o HK$247 million (2005: HK$232 million), which of 2007 and service launch in the fourth quarter of 2007, 10 meet 1se 2007 year-end roil-out
represented an increase of 6% over 2005. deadline.
The profit attributabie to equity holders amounted to HK$1,189 millien (2005 KK$1.180 million, Our proposal for the DTT uansmission standard for Hong Kong had been submitied to the
which included a one-olf gain of HK$149 million arising from the disposal of a 51% equity intercs Government un 30 December 2006, Cur proposed specifications on Lhe varivus relevant
in TYBPVH to third parties (the “Gain an Disposal™)), represenied an increase of 1% over 2005, technical stndards pecessary for the lounch of DTT are expected 1o be appruoved by the

The carnings per share was HK32.71 {2005: HK$2.69). - Guvernment progressively starting in March 2007
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On the programme service side, besides continuing 10 provide evisting free TV service on Jade
and fear! via our anatogue network and simulcasting she channeds in digital formal on our half
of the new digital Mulliple Frequency Netwwrk, TV witl be providing a new programme
channel broadcast in high definition TY fosmal via ouz own Single Frequency Neiwork, in
preparation lor this channel, plaas 1o convert and upgrade stadic and lield produciion facilitics
are én progress ta meet the service launch schedule,
International Operations
ta) Programme Licenving and Disteibution
As a major prodocer and international conleat provider of Chinese-language TV programmes,
our (iroup conlinued (o bencfil from internalional progzamme hicensing and distribution as a
major revenue source in addilion lo the domestic lerrestrial TV Broadcasting activities, Our
stralegic shill to diversify inlo providing conten for new media. and increase in 1he supply of
ritles through tedecast ticensing. channel distribution and videw sell-through have resulled in
steady overall single-digit percentage growih, successfully affsenting the down Iremd impact of
traditional video hicensing due 1o piracy and changes in technology.
The advent of new melti-media technology has enabled new business vppertunities as well as
posted challenges such as Mlegal inlernel downtoading. During the year in review, we have
warted 10 provide contents under licensing zrrangements lu acw channel operators and video-
on-demand programme service providers via digital cable or internet plaiforms in Maintand
China and Taiwan, with subsiamial growlh ia Mainlaad China. Similar activities will be
eaicnded 10 othez coontrics in the new years.
We shall continue 1o evpand through content licensing and distribulion 10 aew media platforms
enabled by new technology, including internel download, via mobile phone and portable medis
players.
Diespite (ough compenilion in the market, growih in resenue lrum 1clecast licensing in Mainland
China coalinued. We a1¢ encouraged by 1he good rating performance when CCTVY I, the goneral
entertainment channel of the state-owned national broadcasier, telecasied four TVB drama
series ("Sirike Ar Heart™. "A Pilfow Case of Mystrry™, “Justice Sung™ and “Not Just A Preity
Face™) which marked the first lime that CCTYH showed imporied dramas from Hong Kong in
many years.
Further progress has been made in the callection of the licence lecs wnder the Guangdong
tanding Righis Agreement. Though 1he tolal revenue from telecast licensing in Malaysia and
Singapore recorded a single-digit percentage decline, income from our major clients ASTRO
All Asia Networks ple in Mataysia and Starhub Cable TV in Singapore showed encouraging
growih over 2005,
ib) Overseas Sareflite Fay TV Operations
(1) TYE Saelline Plaiform "TYBSP™) LUSA
In the Uniled Staies, the number of subscribers 10 our five-channel fadeworld package.
offered via Diree TV platform, achieved singie-digit percentage grawih,
TYBSP lzunched a Vielnamese-language chanpel with dubbed TVB' programmes in
November 2006. The channel has been well-received. In 2007, TVBSP is planning to
expund via additional channels, and to widen ita disiribution network by eaploring possible
cooperation with new Interner Protecol Television ("IPTV"} platforms.
(i) TVB Australia ("TVRA™}
1n Austialia, while subscription 1o our 12-channe) Jadewortd pay phform grew ai a single-
digh pereentage rat, it has reuched the critical muss in its subscriber base, TVBA hus
slarted 1o record a small operating prafit since the lust guarier of 2006, with increase in
bolh subscription and sdverlizing revenue.
To sirengthen its service linesup, TVDA launched an acquired Korean drama chaanel in
July 2006 1ogether with a nominal increase in subscripiion lee. It is exploring inte
launching Mandarin and/or Asian channcls in 2007 10 ottracl more subscribers and
adverlisers,
(iii}The Chinese Channel (“TCC") Europe
In Europe, (he number of subscribers 10 cur single channel plaiform was relatively stable
bul advertising revenue achieved double-digit percentage growth, producing a single-digit
pereemiage growih in aperating profit when compared with 2005,
Capitalising on the growing digital masket in Europe, TCC is considering launching new
Cantonese and Mandarin charnels thropgh dighal cable and [PTY platforms.

ic) Channe! Operations
1) T¥BS - Taiwan
Despite the slow cconomy and a more compelilive markel with overall TV advertising
spending down by more than 10% in Taiwan, TVBS managed to report a slightty improved
1otal revenue figure in 2006 when compared with thal of 2005 and maintained a relalively
high Cost Per Raling Poinl ("CPRP™). The growth was made possible by successfully
securing a bigger market share through higher ratings, favourable brand image, aggressive
and inaovative marketing and 3 more desirable mudicnce profile.
With comprehensive seports on majer slories such as the Taipei and Keohsiung mayor
cleclions and the high profile cotruplion <ases, our Aews channel FVHS-News® full year
average prime lime (6 pm lo midnight) rating grew o 0.63 T¥Rs irom 0.53 TYRs in 2005,
Total daily raling alse inczeased to 33.90 from 2864 (Scurce: AGB Nichsen, Taiwan).
Similas imprevement in rating performance was also experienced by the other TVAS
chanacls.
The enteciainment channel TVES-G's average rating in 2006 also wenl up, with the Asian
Games which was a significant contributor in the Jasi quaricr, The channcl is planning lo
emphasise an promoling TYB's new generation of arlisics 16 further improve its desirable
audience profite in 2007. '
While Taiwan's media marker would continue 1o be affected by ils weak domestic economy
scsulting from palitical coniroversics, the N I C ications C. issiun’s
("NCC™, media indusiry's main governing body) clforls Lo promote full digitisation of all
cable TV syslems would otfer more channel disiribulion and & lu care subscriplion
cpportunilics. We would continue 1o cullivate pew revenue sources and explore disiribuzion
and subscription polentials in the growing digital TV Lindscape in Taswan,
© Fhr TV anduciry ia Torwam operates on o gamrancced ranng pawe seaees or which danly
sie s wptielative Grina Ratimg Poimts | GRP) ace indivanive of the sadividval channel's iaventory and
performan: .
(11} TVBE and Xing He Chanpels
Bolb advertising and licensing income for the TVBE aad Xing He channels grew
substantially in 2006, with particolasty high grawth in the Soulh East Asian inarkets,
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Xing He, featuring mainly TVB dramas produced a few seasons ago, was launched on
ASTRO's (ASTRO Al Asia Networks plc) Pay TY pi in Ind which i J
additional revenur 1o the vperation. High rating performance of TV'B dramas on Xing He
and weckend specials on TVBE have helped achieve more advestising sales for bath
channels. The varicty shows “Minutes To Fante™ (adapted from the programme {ormat
produced and broadcast on TVE Jade in 2005) and “Parkson Ckarity Show" {3 musical
exent) organised by TYBS in Malaysia. received enthusiastic sesponses. The focalisalion
ciforts by TVEBS in Malaysia through local audience and contestam panicipation in varicly
shows, have proven successful. The channels will continue 10 explore these opponunitics.

In Maialand China, TVBS was actively involved in the co-production evenls organised by
differeat domestic TV statvons. (¢.8. “Trave! Around China — A Night Show in Ningbo
200567). It »as nol oply helped in promoting 1he TVER brand but alzo provided business
opportunilies for [urthes development of our operation.

(#i)Supply of Channets (o TVB Pay Vision Limited ("TVBPV™)
Under a revamped formai, TVE continues to supply eight channels to TVBPY on an
exclusive basis since the second quarter of 2006.

The cight channcls are TVBN. TVB Classic, TVB Drama, TVE Xids, TV8 Enterlainment
News, TVBM, TVBN2 and TV Lifesiyie.

TVE Drama esiablizhed itsell as a source for 1he best and latest available acquired popular
dramas with the Tavnch of many bit titles from Japan, Korea and Taiwan. TVE Lifestyle has
successfully buill up a following for its Tlagship programaie “Be My Guesr”. The serics’
ingrviews with The Honourable Donald Tsang, the Chicf Executive of Hong Kong. and
media veieran Lai Chi Ying became talk of the town furihering the programme’s acclaim.
TVE Kids organised talenl shows and activilics, besides providing peogrammes that inform,
cducaie and enlertain its young vicwers. During the year, TV8 Enveriainmen: News
providc‘d a plaiform for arlisics and social groups to voice ow concerns on the Gillian
Chung incsdent and the local media’s sesponsibilily on privacy issues of individuals
including artistes and public figures. TVBM, a music channel, launched and received
posilive respense on “Yoar Matic Choice Fesiival” which pravided opportunities for
aspiring musicians 10 show 1heir 1atents. TVA Classic offered anthelogies from the coveted
vault of TVB classic dramas organised around panicular well-known slars — The Andy Lau
and Chiv Ngar Chi aathologies were especially well-received. TVBN conlinues 10 provide
24-hour news, with updaied Tocal and around the world news and fisancial, spons and
weather nformation: while TVBAN2. also 3 24-houzr mews service, provides Tull length
coverage of selecied local and internalional news events.

inher Businesses
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Investment in TVE Pay Vision Holdings Limited {"TVEPVH"}

TV has 49% interest in the share capital of TVBPYH which operates one of the pay TV
platforms in Hong Kong. Pay channels zre distribuied through salellile master anlenna
lelevision and broadband service provided by Hutchison Global Communication Limited and
PCCW Limited’s NOW TV, Apart from being an investor in the platform, TV also supplies a
wotal of cight channels 1o TVBPYH an an exclusive basis, as noted above.

Subsequent o securing the distribution agreement with NOW TV in February 2006, the
TVBPVH's channcls were heavily prometed in the second quarter of 2006 in anticipation ol 1he
faunch of this service on the NOW TV pluiform. The uptake of new subscribers is significant,
due mainly to the offeting of channels thal complements the NOW TV channels, and 1he ready-
availability ol the channels through the existing set-lop boxes which require minimal
installation efforl. TVBPYH is in the process of scaling up its sales efferl, with a view 10
imereasing subscriber uptake.

Whilsl we are oplimistic of the long term luture of the pay TV business, the market remains
extremely compelitive. During the year, TYB shared losses of HK$163 million of TVBPVH,
which when compared wilh the losses shared of HK$187 million for the year ended 31
December 2005, represented an impravement of 13%.

Internet (dperations

We continued (o provide our programme conlenls Lo all of the loor licensed 3G operators in
Hong Kong. This resalted in a significant percentage grewth in revenue. In addition, sale of
conteénts to broadband operators remains an imporlant source af revenue,

1n 2007, we will scek to improve the quality and quantity of ihe contenis jn our portal —
www,tvh.com, These improvemenis arc aimed to increase sile 1ralfic and ailract more
advertising income. Having extended our content distribution 1o the Sony’s Playstation Portable
plaiform in 2006, we wilf also continue 1o be aggressive in the sale of our programme contents
1o handheld devices.

Magazine Publishing

TVE Weekly is the Gzoup’s official magazine in Hong Kong which promotes our stalion and
artistes. The year of 2006 was a difficull year for TVB Weekly as it was adversely atfecred by
intense competition in Lhe magazine publishing market, However, the positive image of our
magazine has earned us a unique posilion 1hat has won the supporl of TV vicwers and
advertisers. Cur special content and markct promolicn stralegics have served to miligate the
decrease in circulation. Advertising revenie has increased by a low single-digil percenlage.
Nevertheless, increased publishing cests and decrease in magazine sales have resulied in a
reduwclion in profils.

The editorja} team will embark on a series of proaciive measures to enrich the copicat and
enhance the magazine's design. It has also planned to focus on women and family readers, in
order 1 secure advertising revenue from related advertisers.

We shall capitalise on the magazine’s |0th anniversary in 2007, and arc planning 1o held a
series of promolional activilies 1o help raise circulation and advertising revenoe.

Movie lavesiment

Despite baving a satisfaciory box office in Hong Kong 2005 and receiving many awards in
major Greater China Film Compelitions, Lhe movie “Perbops Love™ recaoided a relatively weak
perfermance in France and Japan. Ax the movic had been unable 1o win any Oscar nominations,
distributors in Curope and North Amcrica did ot have sofficient confidence in the
marketability of the movie. Therefore, distribution sales in these (two maskels were below
capeclation. An ovezall small Joss is anlicipaied.

Music

During the year. TVB Music Limited, a wholly-owned subsidiary, co-invested in or participated
a5 the production house lor varicus concens in public arenas in Horg Kong with satisfaclory
results,
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IMPORTANT EVENT

QOn 24 August 2006, TVE Airlime Sales (Guangzhou) Limised. » wholly-owned subsidiary
incorperated in Mainland China vnder CEPA 1T arcangeinent was te1 up 10 underiake adverlising
sales business in Mainland China for the Group's channcls.

LIQUIDMTY, FINANUCIAL RESURCES AND CAPITAL STRUCTURE

The balance sheet remains sizong and well-capitalized. Non.cursent assets amounted 10 HK$2.239
wmillion, as compared 1o HK3$2.522 millien 31 31 December 2005, The net decrcase was mainly
allributable 1o the decrease in Ihe net book valwe of property, plant and equipment by HK$165
miltion and decrease in imerest in associate by HK$95 million.

Trade and olher reccivables, prepaymenis and depoaits increased Irom HX31.35+ million to
HX$1,372 million which represented a 1'% increase from 1he end of 2005, This mainly relaled to 2
higher level of billing 10 customers. Specific provision had been made, where approphiale. to cover
any patential bad and doubilcl debts,

Trade and other payables and accruals decreased from HK3641 mullion 1o HK3594 million which
icpresenied an 8% deceease from Lhe posilion at the end of 2005, This was principally athibuiable
10 the ceduction in the amounl payable for a financial asser (51% equily interest in TVEFVH) as the
temaining unpaid share capital which amounied 1o HK$57 million was paid up ia March 7006

The Group continues 10 have a sirong [inancial posilion altributable 1o the sicady and growing
cashflow from the business aperalions. As al 31 December 2008, the Group had bank and cash
balances of HK$1.397 million. an increase of 63% over 2005 (2003: HKIIED miltion}. About 10%
of the cash halance was maintained in overseas subsidiacics for their daily operation. Cash and cash
equivalents held by the Group were denominated in Hong Keng dollars, Reaminbi, US dollars and
Mew Taiwan dollars,

The Group generally finances i1y operalions and besiness Jevelopment with internalty generaled
resources. As at 31 December 2006, the Group's nel currenl agyels ameonted to HK$2,752 millicn
(2005: WK$2,05) million), The curreni ratio, expressed as a percentage uf current assels to current
liabilities, improved from 3.79 as a1 31 December 2005 ta 5.07 as at 31 December 2006, The total
equity was HK$4 868 million (2005: HK$3,405 million).

As at 3) Decembes 2006, the capilal structure of the Company is constituted exclusively of
438,000,000 ordinasy sharcs of HK$D.03 each, There is no wulstanding bank loan and other
borrowings, and accordingly 1he gearing ratio was ze1o as at 31 December 2006 (20045: rero).

The capital commitments of the Group as at 31 December 2006 were HK3821 million (2005:
HKS$183 millicn). There was a significant growth of J49% over 2(K)5 refleciing an ealensive capital
cipenditure programme for she development of Digital Terresirial Television network and High
Definition Television peoduction plan.

CONTINGENT LIABILITIES
As a1l 31 December 20334, there were guaraniees given 1o hanks amounting 1o HK38.7 millien
(20035: 3K$8.7 million) for banking facilities granted 1o an investee company.

In March 2005 and February 2006, the Group received additional profits 1ax assessmens notices
from the Intand Revenue Deparimentl of Hong Kong (“IRD") for the years of assassment 1998/99
and 19%9/2000 on the profits generated hy the Group’s pragramme licensing and distributivn
busingss carried oul overseas. The tulal amounts of the additional assessmenis of profits tax for
1998/99 and 19932000 were HK$98 million and HK$99 million respeciively. The Group was
granted a holdover of these additional assessments by the TRD. Furcher additional profirs tax
assessinenl notices o the year of assessment 2000/2001 are expected to be issued hefure 31 March
2007,

The Group had filed an objection Lo these addilienal assessmenis, The Group believes that the
vbjection is well-fowsded, and i3 determined Lo defend the Group's position vigorously. On this
basis, the Group is of the view thal no addilioral 1ax provision is necessary.

EXPOSURE TO FLUCTUATIONS IN EX{ZHANGY. RATES AND RELATED HEDGES

The Group's foreign exchange cxposures comprise truding and non-irading foreign cutrency
translalion exposures. Foreign exchange rading exposurcs mainly arises [rom trade receipts from
overseas cuslomers,

The Group is also exposed 1o currency fluctvation on transialien of the accounis ol overseas
subsidiaries and also on the scpatriation of earning ard loans. During the yeaz, the apprecialion of
some foreign currencies such as Awstralian dollars, UK pounds elc. has » pasitive impact on the
Group, Ln order to mitigale the potential impacl of currency movemenl, the Group will closely
monitor foreign exchange exposure and will consider hedging significant loreign currency exposure
when necessary. No forward exchange contracl was cntered inta by the Group during the year undet
rEVIEW,

HUMAN RESGURCES

As of 31 Decamber 2006, ihe Group employed. excluding Direciors and freelance workers but
including coniract artisies and stafl in overseas subsidiary companics, & tolal of 4,557 (2005: 4,519}
full-time employees.

About 26% of our manpawer was employed in everscns subsidiarics and was paid on a scale and
syslem relevant 1o Iheir localities and local legistations. For local employment, dilferent pay
schemes are operated for contract artisics, sales and non-sales empleyees. Coniract artisies are paid
cilher on & per-show basis or by & package of shows. Sales personngl aze remuneraled based on
commission schesmts. Nom-sales personnel are remunerated on a monthly salary.

For local employees, discretionary bonuses may be awarded as an incentive for beller performance.
Depending on individual's performance, qualified perionnel received discretionaty bonuses
between 0.75 and 1.25 of their monthly basic salarics for Ihe year 2006,

Nao employee share oplion scheme was adopted by the Group during the year.

From time {0 time, the Group organises, cither in-house or with vocational instilutions, seminars,
courses and workshops on subjecis of Lechnical interest, such as indusicial safery. management
skills and other eelated studies. apan from sponsorship of training programmes that employees may

PURCHASE, SALE OR REDEMPTION OF SIHARES

The Company has not redeemed any of its ordinary shares during the year. Neither the Company
nor any of its subsidiaries has purchascd or sold any of the Campany's ordinary sharcs during the
year.
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CORPORATE GOVERNANCE
Maintzining high standards of busiaess cihics and corporate governance practices has aluays been
one of the Company’s core objectives. The Company belicves thal conducting business tn an open
and sesponsible mannier serves ils long-term interests and those of Lhe sharcholders.

‘The Boatd monitored the Company s progress on ¢orporale governance praclices throvghoul Lhe
year wader review. Apart [rom regular meelings. circulars were issued 1o Direclors and Senior
Management 10 ensure awareness of the Best Corporale governance praclices.

The Company adepted its own Code on Corporate Governance in 2005 which complied with all the
code provisions of the Code on Corperale Governance Practices set out in Appendix 14 of the Rules
Governing the Lisung of Securities on The Stock Exchange of Hong Kong Limited {"Listing
Rules™), save that the Chairman is nof subject to retiremens by rotalion at least once every three
years {code provision A.4.2). Pursuani 10 Article 114{D} of the Company's Articles of Association,
the Chairman is exempled from reritement by rotation. The Board considers that this deviation is
wekl-founded as the Chairman, being the founder of the Company, has 2 wealth of experience which
is essential 10 1he Board and coninbutes ta the continued stability of the Company's busincss.

The Company adopls Lhe Model Code for Securities Transaclions by Directors of Listed lssuers in
Appendin 10 Lo the Listing Rules (“Model Code™) a5 1he code fer Diseclors and Senior
Management an theis dealings in the Company’s secerilies,

Mr. Luuis Page, who resigned as Lhrector and Managing Direcior of the Company on 31 May 2006,
and Mr, Edward Cheng Wai Sun, who was appoinied as Independent Noa-cxcculive Director of the
Company on 1 June 2006, confirmed. following specific enquiry by the Company, that they had
complicd with Lhe Model Code throughout the periods between | January 2000 and 30 May 2006
and between I Fune 2006 and 31 December 2006 respectively.

Al otker Drectors and members of the Sepior Managemeat confirmed, following specific enquiry
by the Company, thal they had complied with ihe Model Code throughout the ycar cnded 31
December 2006,

The Company has received, from each of the Independent Non-excculive Directors, a confirmation
of his independence pursuani to Rule 3,13 of the Lisnag Rules. The Company considers tha alt the
Independent Non-execulive Directors are independent.

AUDIT COMMITTEE

The Audit Commillee was established in 1999, It comprises Iwo Independent Non-executive
Directors and one Non-executive Director. The Audit Commitiee is chaired by Mr. Robert Sze Tsai
To whe possesses the appropriate professional qualifications and accounling or related financial
management expertise required under Rule 3.10{2) of the Lisling Rules. Mr. Ho Ting Kwan and Mr.
Chien Lee are members of the Audit Commitice.

The Audit Commiitee has reviewed with Management the accounling principles and praciices
adopied by the Group and discussed internal conirols and financial reporting marters including &
review of the annual consolidated financial statcments for the year eaded 31 Decembes 2006 before
such siatements were presented Io the Board of Dircclors for approval. The figures in respect of the
preliminary announcement of the Group’s resubts for the year ended 31 December 2006 have been
agreed by the Group's auditors. PricewaterhouseCoopers, 1o the amounts sei oul in the Group's
draft consolidated accounts for the yzar.

ANNUAL REPORT

This resulls anncuncement 15 published on the Company’s websile 2t www.tvb.coin and the website
of the Siock Eachange. The Annual Report will also be available at the Company’s and the Stock
Exchange's websites in mid April 2007 and tbe prinied report will be despatched to shareholders of
the Company in mid April 2007,

DIVIDENDS

An interim dividend of HK$0.25 per share, 10taling HK$109,500,000, was paid on 20 September
2006. The Directors now recommend the payment of a final dividend of HKE1.43 per share for (he
438,000,000 issued shares in respect of the year ended 31 December 2006 to shureholders who are
on the Register of Members on 30 May 2007, Together with the imerim dividend, ihe total dividend
per share for the year ended 31 December 2006 amounts 10 HXS$1.70, which represenis an increase
of 10% over the toial dividend of HK$1.55 per share for laat year,

The Regisier of Members of the Company will be closed from % May 2007 to 30 May 2007. boih
dawes inclusive, during which period, no transfer of shases will be cffecied. In order to qualily fer
the above final dividend, all transfers musi be lodged with 1he Cempany's Registras,
Compuiershare Hong Keng Investar Services Limited, Shops 1712-1716, 17th Floor, Hopewell
Ceatre, 183 Queen’s Road East, Wanchai, Heng Kong, for scgistration not later than 4:30 p.m. on
Tuesday, 8 May 2007, Dividend wamants will be despasched 1o shareholders on or around & Juae
007,

ANNUAL GENERAL MEETING
The anpual general meeling of the Company will be beld at the Harbour Reom. Mezzanine Floor,
Kowloon Shangri-La Hotel, Tsim Sha Tsui East, Kowloon, Hong Kong, on Wednesday, 30 May

2007 at 11:00 am.

As at the date of this announcemeal, the Board of Disectors of the Company comprises:

By Order of the Board
Adrian Mak Yau Kee
Company Secrerary

Hong Kong, 2 March 2007

Sir Run Run Shaw, GB8 M (Executive Chairman}

Dr. Norman Leung Nai Pang, Ga5,LLD, 4P

{Executive Depety Chairman)

Mona Fang (Deputy Chairperson and Acting Managing Direcior)

Execulive Directors:

Non-executive Directors: Dr. Chow Yei Ching, G.8.5. Ho Ting Kwan,

Christina Lee Look Ngan Kwan and Kevin Lo Chung Fing

Indepeodent Non-executive
Direclors:

Edward Cherg Wai Sua, AP, Chicn Lec,
Dr. Li Dak Sum, D55 {Mon.}, 4 P. and Roben Sze Tsai To

Alternate Direclor: Antheny Lee Hsien Pia

{Alternate Director 10 Chrisring Lee Look Ngan Kwan}




