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lnd@égri . )
UNAUDITED PROFORMA CONSOLIDATED RESULTS FOR FULL YEAR ENDED 31 DECEMBER 2006

Basis of Preparation of the Prof‘onua' Financlal‘slt:a:tem;e.nts

Indofood Agr Resources Lid. (the “Company®) (formerly: known as CityAxis Holdings Limited) and the subsidiary
companies under the Proposed Acquisition, as defined in the Circular dated 11 December 2008 (the “Circular”), are
referred fo as the "Proforma Group® for the purposes of these unaudited proforma consolidated flinancial
information. The-purpose of this announcement is to present the unaudited proforma consclidated financial
information of the Proforma Group for the Finangial Year ended 31 December 2006. .

The accounting policies adopted in the preparation of these unaudited proforma consolidated financial information
are consistent with those followed in the preparation of the Proforma Group's unaudited proferma consdlidated
financial Statements for the six month period ended 30 June 2006 in the Circular. The unaudited proforma
consolidated financial information is; presented ‘in indoneslan Ruplah (*Rp") and. all values are rounded to the
nearest million (Rp’ million) except when otherwise indicated. - : o

On 23 August: 20086, the Company entered Into a cohditional sale and purchase agreement.to acquire the ail palm
plantation and‘edible ofl, and rubber plantation businesses of PT indofood Sukses Makmur Tbk ("PT I1SM”) through
the acquisition of its’83.84% held subsidlary in the manner described in the Circular. The Proposed Acquisition
was completed on 23 January 2007. .. .... - _ ' Lo

The objective of these unaudited proforma consolidated financial information is to ilustrate What i"he financlal
results, position, cash flow and changes in equity would have been had the Disposal and Proposed Acquisition (as
defined in the Circular) been completed and the Proforma Group structure had been in place on 1 January 2008.

These unaudited proforma consolidated financial information have been prepared for illustrative purposes only and
are basad. on certain assumptions and after making the necessary adjustments, .as described In the Circular.
Therefore, the' unaudited profosma consolidatedfinancial information of the Proforma Group s not necessarily
indicative of results of the operations or related effects on the financlal position that would have been attained had
the Proforma Group actually existed earliér. ' o

For the purpose of these unaudited proforma consolidated financial information, it has been assumed that there are
no business activities of the Company for the financial years ended 31 Decamber 2006 and 2005, and there are no
assets and liablities as at 31 December 2006 and'2005 except for cash balance and shareholders’ equity of $%$5.0
million, respactively.

As the purpase of this announcement is to present the unaudited proforma consolidated financial information of ihe
Proforma Group, the balance sheet of the Company as at 31 December 2006 and 2005 has not been included in
this announcement. Please refer to the announcement by the Company on 24 January 2007 with respect to the

Full Year Financiai Statement and Dividend Announcement for the year ended 31 December 2006 for the balance
sheets of the Company. S T
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1(a)(i). An income statement (for the group) together with a comparatfve statemnent for the con'esponding
period of the immedrafely preceding financial year. _

Proforma Group
- Full Year Ended , s
31!12!2008 " 31M2/2005 Change
: - Rp ‘million Rp ‘million % .
Revenie™ - . 4088 900 . 3,589,609 . 13.9%
Costof sales .. - . - (3 081,927) " (2.510,807) 22.7%.
Gross Profit : - 1,006,973 1,078,802 . AB.T%)

“(3ain arising from changes in falr values of _ 488,135 100,001 . 388.1%

biological assets * . S L e
__'Other operating income ~ N © 41,971 .. 40,983 1 24%

* Selling.and distribution costs - < (151,972) . | (155,089) .. (2.0%) .
General and administrative expensas {196,916) (180,958) . 8.6%
Other operating expanses {12,636) (8,475) 95.2%
Profit from operations . . R 1175 555 . BI7,264 . 34.0%

. "Finandial income - - - . i 11 511 : 16,919 (32.0%)
Financial expenses (95 931) {42,788) - 124.3%
Profit before taxatlon 1,091,135 851,415 28.2%

' Tax expense LT __+(351,634) . (243,855) 44.2%
Profit for the year - = e T - 739,501 ... - -607,560. 21.7%
Attributable to: -+ T S
-Equrty "holders of the Cnmpany wrm 648,505 - 542,632. - 19.1%
-Mmonty mlerests o o <. 'P2995 - ., 64,928 < 43.2%

: " 739,504 - - 607,560 ~21.7%

* Pleasa refer to Para & for dotafls R

a.m. denotss *Nat Meaningful®

1(a)(li). Profit before income tax is arrived at aﬁér.chargfﬁé}fcre&lﬂng) the fq}féwlng slgnificant Items.

Proforma Group
Full Year Endéd Change
. . 31122006 31/1272005 %

" Other information:- : ' . . Ro'millon . Rp‘milllon
Depreciation of property, plant & equlpment 100,013 87,329 14.5%
Amortisation of prepald land premium & others 11,314 7,302 54.9%
{(Write-back) / Allowance for doubtiul debts (9,500) 9,500  (200.0%)
Foreign exchange (gain)loss (13,175) 2,312  (669.8%)
Interest on borrowings 95,287 42,084 126.4%
Plant and equipment wriiten off o 64 2 3,100%
Adjustment of tax relating to group restructuring 26,433 - n.m.
Adjustment of tax relating to prior year © {4,614) {438) 953.4%
Gain on disposal of property, plant & equipment _
and prepald tand premium (6,146) (6,104) 0.7%
Excess of net assets of acquiree over costs of .
acquisition - (25.916)  (100.0%)
Goodwill written off . 2,182 - n.m.

n.m. denofas “Not Mean.hgfur'.
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1fb)(i). A balance sheet {for the issuer and group), together with a comparaﬂ've statement as at the end of
the Immedlately preceding ﬁnancial year
Proforma Group
As at As at
_.31M22008 31M2/2005
Rp 'million Rp 'million o

Non-current assets I

Biological assets - © = 2,480,752 1,661,523
Property, plant and eqmpment .~ 830,613 733,788
Prepald [and premiums and deferred land rights
acquisition cost 182,406 - 158,968
Assets not used In operations - 160,088
Investment in convertible bonds . _ - ) 50,300
Advance for convertible bonds - - 145,792 .
Goodwill ' ) 36,852 36,852
Claims from income tax refund 97,733 53,965 .
Deferred tax assets ’ ' . 78,086 73.864°
Other non-current assets 101,808 53,448
Total non-current assets ) 3,808,350 3,128,599
Current assets
Inventeries b T oesel o e - 802,814 . -535,098
Trade and other receivables 361,376 351,006
Prepaid value added tax i et .147,160 .- 45840
Advanca to suppliers 100,631 70,802
Available-for-sale invesiments 243,807 - 212,955
Cash and cash equivalents 322,337 274,744
Total current asseis 1,777,925 . 1,480,443
Total assets 5,586,275 4,619,042
Current liabllities
Trade payables and accruals 223,829 1,054,231
Advance to cuslomers 8,056 8,291
Interest-bearing loans and borrowings 759,900 185,721
Incorne tax payabie 31,209 10,191
Total current liablliies 1,022,994 1,269,434
Non-current llabilitles :
Interest-bearing leans and borrowings 332,682 201,000
Other payables 17,505 . 25,263
Estimated liabllities for employee benefits 85,460 66,245
Deferred tax fabilities - 666,367 443,863
Total non-current liabilities 1,101,994 736,371
Total liabilities 2,124,988 1,995,805
Net assets ‘ 3,461,287 2,623,237
Atiributable to equity holders :
Share capital ‘ 26,285 26,285
Reserves . 2,768,135 2,094,548
2,794,420 2,120,833
Minority interests . 666,867 502,404
Total equity _ C 3,481,287 2,623,237

INDEFOCD AGRI RESOURCES ttd., 80 Ralflas Plaoe, $22.23 UCB Plaza 2, Singapare 048524, Tal, +85 8557 2389, Fax. +85 6557 2387, vww.incofoodapricom
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1{b)(ii). Aggregate amount of the Group’s borrowings and debt securities.

) ﬁrofonna Group
e ] As at As at
N I 31M12/2006  31H2/2005

Rp 'million  Rp ‘million

(i) Amount payable in one year of less, or on demand - T e e
Seourad 259,900 185,721

Dococured - . 500000 - 7
Sub-total ; 759,900 185,721

| () Amount repayable after one year , oo

‘ Secured 332362, - .- 26,000

| Unsecured : .- 175,000

‘ Sub-total _ 332 662 - 201,000 -
TOTAL® . 4 1,092562 386,721

(i) Deta:ls of any oollaterals T T

The above Bank term loans and investment loans are secured by:
. {a) Corporate guarantea from a parent company and a subsldiary.

(b} Charge over the plantat:on assets of the respective subsldlaries .

......

INDGFOCD AGRI RESOURCES Ltd. 80 Raiftes Piaca, #22-23 UDB Ptaza 2, Singepore 048624, Tel. +65 5557 2389, Fax. +65 6557 2337, ww.indofoodagri.com
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1(c). Acash flow statement (for the group), together with a comparative statement for the correspanding
period of the immediately preceding financial year.

vy o ' Proforma Group
Full year ended '
3112/2006 . . 311122005
: . R ‘million - Rp ‘million
Cash flows from operating activities - _ . PR
Profit hefare taxation c 1,001,135 . 851,415
Adjustments to reconcile profit before tax to net cash : ,
provided by operating sciivities: e - .
Depreciation and amortization ‘ Coewo T 11,327 . 94,831
- Allowance for doubtful debts - e 9,500
- Unrealised forelgn exchange losses arising from , T .
financing transactions and forelgn currency translation oL .
movemenis - {24,880} .- . 5,3%86
Changes in fair value of long-term receivables e (532) =~ . 29860
Loss on write-off of property, plant and equipment 64 2
Changes in fair valus of biclogical assets (488,135) - {100,001)
Excess of net assets of acquiree over investment cost - P70 (25,918)
Gain on sale of property, plant and equipment, prepald - » L
land premium - [(8,14B) (8,104)
Changes in proviston for dismantiing cost. - - e 2029 . - {1,425)
Changes in estimated liabity for employee | beneﬁts T 24218 . 17,358
Goodwill wiitter-off ' Co282 T -
Interest Income! A . (H,51) D {16,919)
Interest expense.  ° oL 85031 © | ' 42,768
Operating profit before changes in working capital . ) 795,742 " 873,665
Changes in working capital o C
Other non-current assets (11,988) © ~  (47.497)
Inventorles .- | . o (65,135) {100,792)
Recelvables L ' (37,473) " (22,050)
Prepaid value-added taxes S . » {101.735) . {30,408)
Payables - . (108,850) (61,651)
Cash flow generated from operations 470,564 611,267
tnterest received 11,511 16,919
Interest pald (95,931) {42,768)
Ingeme lax pald {174,173) {293,394)
Net cash flow from oparating actlvities . 211,971 292,024

INDGSFOOD AGRI RESOURCES Ltd. 80 Raffles Place, #22-23 UDB Plaza 2, Slhgapore 046624, ‘Tol. +85 6557 2389, Fax. +65 6557 2357, waw.Indofoodagrleom
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s i Proforma Group
- Full Yearended -
311212006 311212005
Rp ‘million Rp ‘mitlion
Cash flows from mvastmg activities
Acquisitlons of property, plant and equipment | B (16'6.776) (167,754)
Advance for investment in convertible bonds - (145,792)
Acquisitions of available-for-sala investments - {70,451)
Acquisitions of subsidiaries, net of cash acquired et (9,026) {62,427
Proceads from disposal off{investment in) corwertible L, .
bonds ©.o.i - 50,300 -, (80,300)
Acguisitions of blological assets " (68,422). ... - . (28,184)
Advance for purchases of factory equipment C- 2,134 (2,968)
" Acquisitions of assets not used in operations L. (4,137)
Advance tof{from) KKPA projects -~ (56,147} 9,220
Procesds from disposal of property, plant and equlpment : L
. and prepaid land premium 8,882 7,494
- Proceeds from disposal of assets not used In operations - E 146,003 - 334
Net cash used in Investing activities T (94.952) - . (504,965)
Cash flows from financing activities Selemw o '
... Proceeds of Interest-bearlng [oans and borrowings - T 2,341,582 166,027
' Repayment of shoft-term interest bearing loans and o : )
~ borrowings " ( '485'144_) :
- ' Net proceeds/(payment of) amount due to related partles (537,664) 805,933
Paymaent arising from share capital reduciions {388,200). - -
.Payment of cash dividends - (1,012,935)
Repayment of obligations under capital lease - (710)
_ Net_cash used in ﬂn;m;.in_g activities (69,426) . (41,685}
Net increase/(decrease) in cash and cash equivalents 47,593 (254,626)
Cash and cash equivalents at the beginning of year 274,744 529,370
Cash and cash equivalents at the end of year 322,337 274,744

INDBFOOD AGRI RESOURCES Lted. 80 Rafiles Plage, 822-23 UOB Plaza 2, Singapore 048624, Tel 485 8557 2389, Feot. 465 G557 2387, wwwe.Indefoodsgricom
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™ Acquisitions of subsidiarles

The fai value of the Identiiable assets and liabiliies of SIL, PT KMS and PT SAIN at the dats of .
acquisitions were: :

PTSAIN _ -~ . ;SlLandPTKMS .

As at 31 Dec 2006 As at 31 Dec 2005
Carrying Carrying ‘

value Falr value value Fair value

.
] A

Rp' million  Rp' milion Rp' mitlion Rp' milllon

Property, plant and equipment, - 7,261 14,074 9,546 23,159
Biclogical assets-~ -~ - . 42,765 262,672 111,208 163,861
Deferred tax asset 9,475 9,475 33,961 12,134
Prepald land premiums and deferred .
land right acquisifion costs , . . 12,418 31,040 . 8005, . ..45864
Inventories 2,583 2,583 3,827 3827
Trade and other receivables 2,516 2,516 8,127 8,127 |
Cash and cash equivalents 5378 5378 30,073 30,073
Other assets . 35,849 . 35,849 5312 5,312
Total Identfiable assets 118,245 34,487 210,089 292,457
Interest-bearing loans and borrowings 38,419 -..38419 - .23000- . 23,000
Deferred tax llability. . . ... .. 56 73927 .~ - - 944
Other liablliies ~~ *" "1 . 20,315 20315 . 724, .. .721
Trade and other payables 4,853 4,853 13,140 13,140
Total identifiable liabilites 63,643 137,514 36,861 _ 46,302 -
Minority interests ' 16,372 68,048 - 7,948 - 7,09
Net assets : 38,230 158,925 165252 239,084
Goodwill arising on acquisition . 417 © 36,852 #
Negative goodwill arising.on acquisition ' Y- s (25 916)@
: L 2,171 ; - 10,836
Total cost of business combination 161,098 250,000

# Arising from acquisition of SIL- e
@ Arising from acquisition of PT KMS

At the date of acquisition on 21 June 2008, PT SAIN's net assets included goodwill of Rp11.0 million
arising from the acquisition of its subsidiaries (PT RAP, PT CKS and PT JS).

Gash outflow on acquisition of subsidiaries Sliveron Investments Limited, Mauritius (*SiL") and PT Kebun
Mandiri Sejahtera ("PT KMS")} and PT Sarana Inti Pratama ("PT SAIN") is as follows: .. :
) - . . .« - . Full Yearended .
. 31112/2006 31/12/2005
Rp ‘millon . Rp 'million

Cash paid ' S . 161,096 . 250,000
Advances for convertible bonds paid- 5 o . (145,792) .. (157,500)
Net cash of the acquired subsidiaries - -t . . (5378) (30,073}
Net cash outflaw ‘ ' 9,926 62,427

INDSFOOD AGRI RESOURCES Lid, 80 Rafiles Place, #22-23 UCB Plaze 2, Singapore 048624, Tel. +55 6557 2389, Feow. 465 6557 2387, www.indofoodagricom
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1

1(d). A statement (for the issuer and group) showing either (i) all the changes in equity or (i) changes In
equity .other than those arising from capitalizatlon fssues and distributions to shareholders,
ther with a comparative statement for the corresponding period of the immediately preceding

foge

financial year. - - -

STATEMENT OF CHANGES IN EQUITY %'

bl

= Proforma Group
Fufl Year
01/0172008 01/01/2005
to to
3141202006 . .31/12/2005
Rp ‘million = Rp ‘milllon
Issued Capital _— o
Balance at beginning and end of year 28,285 .. 26,285
Reserves* S A S .
Balance at beginning of year, " ‘ 2,004,548 | . 2,405,469
- Unrealised gain on changes in fair value of avallable- .
‘for-sale investments - —— 27,233 - 45,496
- Net deficit on business combinatio - mE T (178)
Dividend - (900,000)
_ Foreign currency franslation movement  * ¢ .(152) 1,120
Net profit for the financial year .. 646,506, - 542,632
Balance at end of year o 2,768,135 2,094,548 .
Minority Inferest - v )
- Batance at beginning of year .. S 502,404 537,788
" Unrealised gain on changes in fair value of avallable- :
" for-sale investments - o - 3.419 5,554
Net deficlt on business combination - . (20)
.- Dividend o o ) . (112,935)
Minority interest of acquired subsidiaries . 58,049 . 7,0
Net profit for the financial year et 'g2.eps - 64,928
: 502,404

-Balance at end of year

666,667

* Reserves consist of revenue reserve, capital reserve, unrealised galnsflosses on changes in fair

value of avallable-for-sale securities and foreign currency transiation differences:

{d)(7i}). Details of any changes in the company’s share capital arising from rights Issue, bonus issue, share
buy-backs, exerclse of share options or warrants, conversion.of other issue of equity securities,

Issue of shares for cash or consideration for acquisition or for any other purposs since the end of

. the previous period reported on, State also the number of shares that may be issued on conversion

of all the outstanding convertibles as at end of the current financlal period reparted on and as at

end of the corresponding period of the Iimmediately preceding financial year.

' Thé.a., number of shares during the year is based on the enlarged share capital of 1,011,700,0C0
consolldated shares immediately upon completion of the Proposed Acquisition and consolidation of every
10 existing shares into 1 share as described in the Circular but before new share placement.

INDGFOOD AGRI RESOURCES Lt2. 80 Rafflas Plaos, #22.23 UOB Plaza 2, Singapore 048624, Tal. +85 8557 2388, Fax, +65 6567 2387, www.lndofocdegr.com
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‘ SR ..Company. . :
CEL T et T TTaM212008 2 0 31M2I2008.0
IR B U N -
Total number of shares at beginning ...~ . | 135000 135,000
Shares arising fram Acquisition of Proforma Gioup * " " pe82000 ' t-a. - -
Total number of shares before consclidation © 10,117,000 - - 435,000 -
Total number of shares after consolidation - -~ -___ 1014700 " 13,500 .

Subsequent to the balance sheet date, on-13 February 2007, the Company completed th'é,blgcé_ment of
338 million new consclidated shares'at'S$1.25 per share... The consalidated shares after the new shares
placements were 1,349,700. '

Company
31M12/2006 31/12/2005
(*000) {000)

Total number of shares after consolidation but ' ST
before new shares placement . L 1,011,700 13,500
New shares placement ' n 338,000 .0 - . .
Total number of shares Including new shares

placement - cr 1,349,700 . .~ 13,500

2. Whether the figures have been, audited or reviewed.andfnaccordance ‘with which auditing
standard or practice. ‘ ' ' ’ A

This unaudited proforma consolidated financial. information have not been audited nor reviewed by the
audHor, o e

3 Where the ﬂgures have been audited or reviewed, the auditors’ report (including any qualifications
or emphasis of amatter). ‘
Not appﬁ'_;able. -

4. Whether the same accounting pqliciés and methods of computation as in the issuer's most recently
audited annual financlal statements have been applied. - : ) )
The same accounting policies and methods of computation have been applied in these unaudited proforma

consolidated financial information for the current financial period as compared with those of the financial
year ended 31 December 2005.

5. If there are any changes in the accounting policles and methods of computation, including any
required by an accounting standard, what has changes, as well as the reason for, and the effect of,
the change.

Not applicabls.

INDGFOOD AGRI RESOURCES Ltd. 80 Ralfies Placa, #22-23 UOSB Pliza 2, Bingapore 048824, Tel 465 6557 2389, Fax, +6% 8557 2387, www.Ingolnodzgricom
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6. Earnings per ordinary share of the group for the cuirent financial period reported on and the :
corresponding period of the immediately preceding year, after deducting any provision for the ;
preference dividends; (a) Based on welghted average number of shares and (b) On a fully diluted :
basls (detailing any adjustments made fo the earnings)

Baslc earnings per share amotints are calculated by dividing earnings for the year attributable to the equity :
holders of the Company by the weighted average number of ordinary shares outstanding during the year. _5

For the purpose of baslc and diluted earnings per share computation, number of ordinary shares is based
on the eniarged share capital of 1,011,700,000 consolidated shares immediately. upon completion of the
Proposed Acquisition and consolidation of every 10 existing shares into 1 share as described in the

" Circutar dated 11 Décember 2008 but before new.shares placement, . The total number of shares based on
the weighted average number of shares and on fully diiuted- basls remains the same._ . '

ProformaGroup .
Financial Year Ended
31/12/2006 3§112/2008

Earnings par Ordinary Share (Rp) e _ ) .

(a) Based on weighted average number of shares 6390 5364 - ;

(b) On afully diluted basls - " 330 ‘5364 |

. I

7 . .. _Net asset value (far the issuer and group) per ordinary share based on Issued share capital of the f
issuer at the end of the (a) current financial period reported on; and .(b) Immediately preceding |

financial year. |
The Net asset valie of the Proforma Group is as follows: < ©° -

Proforma Group
. 3111212006 _5'31_!1 2/2005

) Rp - . Rp .
Net asset value per ordinary share 2,762 2,006 i

The net asset value per ordinary share is calculaied using the Group's net assets value attributable to
equity holders as at end of each year divided by the share capital of 1,011,700,000 consolidated shares

- - immediately upon completion of the Proposed Acquisition’ and consolidation of every 10 existing shares
into 1 share as described in the Clrcular dated 11 December 20086 but before new shares placement.

- A
INDGEOOD AGRI RESOURCES Lid, 80 Ralfles Place, #22-23 UOB Plaza 2, Siigapora 045624, Tel +65 8557 289, Fax. +65 6357 2387, www.indoloodsgr.com
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A reviéw of the performance of the group, to the extent necessary for a reasonable understanding -

of the group’s business. It must Include a discussion of (a) any significant facfors that affected the
turnover, costs, and earnings of the group for the current financlal period reported on, including
(where applicable) seasonal or cyclical factors; and (b) any material factors that affected the cash
-.flow, working capital, assets or liabilities of the group during the current financial period reported

{ 2006 Pro _FY 2005 Proforma

' ﬁéwlgw: The Proforma Group is one of Indonesia’s major vert!cally—integrafed manufacturers of edible

oils and fats with a significant market share in the branded cooking oil as well as margaring and shortaning

_segments in Indonesia 1t derives its fevenue mainly from the following three business divisions - Plantation,

Cooking Oils & Fats and Commodity. -

Revenue by Division J
s T FY2006 < FY2005 . - Change -

“Rp'bilion) ~ %  (Rp'billion) % AN
Plantation i ms  104% 206 63% 839%
Cooking Oils & Fat 2,962 72.4% 2537 707% = 16.7% °
Commodity ' =" = 712 ¢ 175% 827. 23.0% ... (13.9%) )
Totalrevenue. .~ . ' 4,089 ~ 100.0% _ . 3590 100.0% 13.9% -
Revenue by.Geogré'pﬁi;:al Market™®®. o e T

"Fy2006 U Fy2005° - ¢ Change
. .- (Rp'billion) % .. (Rp'biiion) % %

ndonesia -+ . 2785 - 684% 2,353 ©55% . 183% . . &
Asia ) 813 15.0% 487 136%  25.8%
Ewops' . . ... 480  110% i sy 58% 1174%.
Africa, Middle East - . - . - 180 " : i3.8% . 147 . 4%, 91%
and Oceania ... -~ 7 e o L ) T ,
America - T R - 1 ) 20% ... 39 11.0% (79.5%)
Totalrevenue -  :on- 4,089 -100.0% 3,590 100.0%  13.9%

setalll The breaﬁlpwﬁ of revenue by geographical segments Is based on shipment destination. -+ - -

Revenue: The Proforma Group's revenue increased by - approximately 13.9% from Rp3,590 billion ~
(approximately 5$613.5 million) in FY2005 to Rp4,089 billion (approximately $$698.9 million}) in FY2006
driven by higher revenue from its plantafions and cooking oll and fats businq_ss divislons. '

Plantation division external sales increased by 83.9% from Rp226 billion in FY 2005 to Rp415 billion in FY
2006 attributable mainly to the increase in-Crude Palm Off (CPO) sales volume and average selling price.
The external sales represented CPO which were in excess of the requirement of the Profarma Group from
time to time. - . L L e

Revenue from the cooking ofl and fats division increased by approximately 16.7% from Rp2,537 bitlion In
FY2005 to Rp2,962 billon in FY2008. This increase was mainly due to higher sales volume in the domestle
Indonesian market attributable fo (7) the Proforma. Group leveraging on the PT ISM Group's new °stock
points” distribution system, (fi) increased marketing efforts by the Proforma Group for the margarine and
shortening segments and (iii} an increase In the sale of industrial cooking ofl to the PT ISM Group for Its
nopdles business. :

2006 was a challenging year for the Commodity division. Major players crowded the market and placed
significant pressure on our copra supply, sales and profitabllity. Revenue showed a decline of 13.9% from

INDSFOOD AGH RESOURCES L4, 60 Raffles Place, #22-23 UOB Plaza 2, Singapore 018524, Tel. +65 0857 2389, Fax, +65 6557 2387, www.Indofoodagricom
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Rp827 billion to.Rp712 billion. . This was mainly atiributable to the decrease in the average selling price of
palm’ ofl-based and copra based products particularly due to the appreciation of tha Indonesian Ruplah
agalnst the United States Dolfar and lower volume of palm cil-based products. Such decline was partially
offset by an increase In the sales volume of copra-based products which were mainly exported.

o R o [ 4 s - . P AT oo ..
Gross Profit Margin dediined from 30.1% in 2005 to 24.6% in 2006. Such dedline was atiributed to (i) The
rising fuel costs after the Iatest reduction of fuel subsidies by the Indenesia government in October 2005.
The reduction in subsidies-of fuel in Indonesta led to Inflation, and therefore a 20.9% increase In labour
costs and overheads expenses and a 48.7% increase ‘in raw materials which was caused by higher
inbound logistic costs, {il) As most exports are- denominated in. US$, .the strengthening of Indonestan

" Rupiah from Rp 8,830 per US$ at beginning of 2006 to approximately Rp 9,020 at the end of the year has

_ resulted In lower export revenue per unkt volume of sales in Indonesian Rupiah terms. The downside in
margin was partially negated by the efficiency costs program which include intensive ‘mechantzation,
increased utllization of organic and palm ofl mill waste, as well as utillizing more efficient energy sources.

Gain arising from changes in falr values of biologlcal assets: Gains arising from changes in fair values

of biologica) assets increased by appraximately 388.1% from Rp100 billion in FY2005 to Rp488 billion in

FY2006. This was malnly due to the higher estimate of the fair value as a result of (I) a lower discount rate

being applied and (ii) lower estimate of future cost inflation, (iii) acquisition of PT Sarana Inti Pratama

("SAIN"}, and (iv) higher planted area. o ' .

_ Blological assets comprise oll palm plantations and risbber plantations. Mature oil palm trees producs fresh
fruit bunches (“FFB*), which are used to produce CPO and palm kernet ol ("PKQ"). The falr values of ol
palm plantations as at 31 December 2006-are determined by an independent valuer, PT Aslan Appraisal
Indonesia, using the discounted future cash flows of the underlying plantations. The expected future cash
flows of the oll palm plantations are determined using the forecast market price of FFB which is largely
dependent on the projected sefling prices of CPO and PKO in themarket.” ~ - 7

Profit from Operations increased.by 34.0% from Rp 877 billion to Rp 1,176 bilion. The improvement In

profit was largely driven by (i) gains arising from changes in fair values of biclogical assets as explained N

above, and (i} lower s'glling and distribution costs fram lower expoert handiing charges. .
|
|
|
|

The profit from operations was partially offset by higher general and administrative expenses which was
caused by higher staff related expenses of about Rp7 billion, professional fees and tax which arose from
tha transfer duty of land and bullding totaling Rp17 billion for the Group's restructuring and merger. Such
increase was partially offset by a decrease in allowance for doubtful debt provision of Rp9.5 billion. Other
operating expenses increase of approximately Rp3 billlon was driven largely by the tax authority correction
of valug-added tax and other Income taxes and net losses on dismantling cost of Rp2-billion.

Financial income. Financial income decreased by approximately. 32.0% from Rp17 biliion in FY2005 to
Rp12 billion In FY2008 primarily due to lower interest income on current accounts and deposits and other
recelvables from a shareholder (PT ISM) and related parties.

* i T -\.. . |
Financlal Expenses. Financial expenses increased by approximately 124.3% from Rp43 billlon in FY2005 |
to RpS8 billion in FY2006 mainly due to increased bank borrowings and loan from a shareholder (PT 1SM) |
. which was primaﬁly for working capital purposes. _ |
Li'ax‘Ex'piense._The tax expense increased by approximately 44.2% from Rﬁ244 bilflon in FY2005 to Rp352
billion in FY2006. The Increasa in tax was driven by deferred tax provision for gain from falr value of
biological assets and adjustments for under provision in respect of pricr perfods mainly pursuant to the PT
. - ISM Group restructuring. N
Net. Profit atiributable to ‘equity: holders of the Company Increased by 18.1% fram RpS43 billlan
(approximately 8$92.7 million) in FY 2005 to Rp647 b_i;llo_n {approximately $$110.5 million) in £Y 2006.

P . . N P
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Review of Finapcial Pogition

\ .

e'to the acquisition of SAIN in June 2008-andgains arising from

Biclogical assets increased: primarily-d
changes In fair values. Tt

)

Property, plant and equipment increased: py-RpQ?-:bﬂllorgIn 2006 primarily due to the construction of a new
palm oil mill in West Kalimantan, construction of housing and infrestructure In plantations, as.well as the
acquisition of PT SAIN. The acquisition of SAIN also attributed to the Increase In prepaid land premiums
and deferred land right acquisition costs.

Investment in and advance for convertible bonds of Rp186 billion related to payments for convertible bonds
issued by SAIN of Rp146 billion and Issued by PT Pelayaran Tahta Bahtera:(PTB) of RpS0 billion. The
bond issued by PT SAIN has been converted by the Proforma Group in the first half of FY2006 resulting in
PT SAIN becoming a subsidiary of the Proforma Group. The bond Issued by PT PTB was converied by the
Proforma Group on 3 January 2006 and subsequently the Proforma Group sold its investment in PTBto PT
ISM at approximately acquisiion cost on 30 May 2008.

The other non-current assets included mainly deferred tax assets, claims for income tax refund, goodwill,
advances and deposits far purchases, long-term pre-payments and advances to KKPA projects in relation
to Plasma Programme. The Increase was primarily due to higher claims for income tax refund by
approximately Rp44 billion and an increase in advances to KKPA prajects by.approximately Rp73 tillian,
This was partially offset by the decrease In advances and deposits for purchases of Rp16 billion.

Trade payables and accruals reduced significantly due to (i) repayment of other payables with interest
hearing and no interest bearing to @ shareholder and related parties and advances from shareholders of
approximately Rp485 billion; {ll) repayment of other payables to shareholders due to capital reduction
totalling Rp370 billion. e . : ,

Interest bearing loans and borrowings increasad by close to Rp706 billion were primarily caused by (i) a
revolving working capital credit facillty from PT Bank Mandir Persero, Tbk and Sumitomo Mitsul Bank
Corporatlan totaling Rp500 bilion and US$25 million; (i) obtaining time‘loan faclity from PT Bank Central
Asia, Thk of Rp66 bliilon; {ili) additional draw-down of Joan from PT Bank Rabobank of US$2,1 million (or
equivalent to Rp18 billion) (iv) existing loan from-acquisition‘af SAIN Rp38 billlen and additional draw down
after the acquisltion date amounting to Rp22 billlon. The increase was partlally offset with full repayment of
loan to ISM of Rp175 billlon. | . )

The group’s net assets Increased from Rp 2,623 to end at Rp 3,461 bilion by 2008. The net gearing rafio
increased from 0.05 {imes as of 31 Dec 2005 to 0.3 as of 31 Dec 2008. oo R e

_ The cash and cash equivalent as of 31 Dec 2008 at Rp 322 biliicn was slightly higher than previous year,
The cash inflow from’ operating activities of was largely used to acqulre property, plant and equipment,-
biological assets and advances paid to KKPA projects.

Note - For the transiation of the unaudited proforma consolidated profit and loss accounts and the
‘unaudited proforma consolidated balance sheet of the Proforma Group into Singapore dollars {S%) as
disclosed in this announcement, the Indonesian Ruplah has been converted into Singapore Dollars at the
exchange rate of Rp5,851 to $31.00 and Rp5,907 to $§1.00 , respectively. ' -

8. Where a forecast, or a prospecf' statement, has been previously disclosed to shareholders, any
varfance befween it and the actual results. o oL ‘

No forecast or prospect statement was disclosed to its shareholders the forecast for the financial petiod
under raview.
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10. A commentary at the date of the announcement of the significant trends and competitive
. conditions of the industry in which the group operates and any known factors or events that may
affect the group in the next reporting perfod and the next 12 months. - )

The prospect for palm. oil prices remains promising.with the expected increase in.global demand due to
increasing- awareness of the dietary benefits of palm oll and as a feedstock for, blo-dlesel, as well as
increased demand from India due to the lowering of import dutles on palm oil.- .o

The outlock projectaon for edible ol Is encouraging as Indonesia s per capﬁal consumphon of cookmg on! is
" lower than those.in the. reglion, coupled: with the expected lncrease in consumer afﬂuence with the
,pm]ected 1mprcvement of Indonasna GDP 2062% In 2007 L . -

11. - "If a decls!on regardlng dlvlciend has been inadé. ‘

' __(a) ~ Current Financial Period Reported On

(®) COrrespnnding Period of the bnmedfately Precedmg Fmanr:ral Year

. In Year 2005, the Proforma Group distributed divldends amount[ng to Rp 1,000 bililon :
. (Rp2,666,667 per share) In addition, certain subsidiaries-of the Proforma Group also distributed ‘
", dividends to mlnonty shareho[ders totallng Rp 12 9 bﬂllon

.

There ars no dividends declared, proposed or paid for the ﬂnancial year ended 31 Decamber 2006.

.7]

12, ffno 'da}:de:}dhas been declare& (:jecnrnmenaqdj, _a|1 #tgteme_nt iﬁs‘ tb_a! effect... . . - :

No dividend has been dedlared (recommended) for thé Finaneial Year ended 31 December 2006,
13. Segmented revenua and results for business or geagraphical segménts ?of tha group) in the form
. presented In the Issuer's most recently audited annual ﬁnanclal statements, with comparative
" “information for the immediately precedmg year e

oo N '

Year End .. Cooking )
31 December 2006 Plantations.” " _Olls - - Commoditles - "Others' Eliminations Total
B&VGHI.IB
Sales to external _ L
cuslomers .~ _ | 414895 - 2961824 - - - 712181 T L - 4,088,900 i
Inter-segments sales' .~ . 889,818 11,574 4721 L - {908,113) . '
Total Sales S- 1,304,713 2973398, . - 716802-. . - {906,113)  4,088.900

SegmentProfit . . 1,128,733 . 69,506 (383.717)  (829) 7,387 1,162,380
Net forelgn exchange loss ' o

on interest-bearing loans and borrowings : 13,175 .

Profit from operatfons o . : 1,175,555
Net finance costs . - (84,420)
Profit before income tax . 1,091,135
Income tax expensa . (351,634)
Profit for the year 739,501
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Year End ‘- o , R moklng r ; -

31 Docamber 2005 __ Plantations s Commodities  Others _ Eliminations ___ Total
Revenge | ° T L elesrawtoae T S IR TR PO
alnmm . . - S e . - Ry .- F I T
customess .- -, .., A.2g5.619_, 2537 178 826,812 - 2 3,580,608
Inter-ssgments sales Cu 941476 . 42,562 59,424 - {1,043,460) -
Total Sales - 't*':‘“ 1,167,003 -2;579.740 886,236 7 (1,043.450) 3,589,609
SegmentProft | . .. TI8975_ ' 51,858 7,436 - 28307 879,578
Net forelgn exchange loss : ' T Lk
on interest-bearing loans and. bmowmgs . . o e {2.312)
Profit from operations . . .- BT7,264
Natﬁnanéeoosts to . (25.849)
Profit befora income tax . T _ T S 851,415
Income tax expense e ... _{243855)
Profit for the year T : _ T 607,560

14 In the review of perfonnam:e, the factors leadmg fo any ma‘ten‘a! changes In contnbubans fo
turnover and earnings by the business or geographlcal segments. i ) .

Please refer to Para 8 and 10 above. - A
15  Abreakdown of sales - o -
: Proforma Group
. v .. 2006 . ~- 2605 - .. . .-%. .
. ) Increase/
| Rp mmiun Rp ‘million (Decrease)
(@) Sales reported for the first half year 1,693,214 1',559,625 9%
(b) Operating profit after tax before deducting 263,360 322,371 (18%)
minority interests for first half year o
(¢) Sales reported for second half year 2,395,686 2,0299684 . 18%
(d) Operating profit after tax before deducting 476,141 285189  67%
minority interests reported for second half year ) o

16 A breakdown of the fotaf annua! d’Mdend ﬂn doliar value} for the issuer's latest ful.' year and its
. previous full as follows: "

Please refer to Para 11 above.
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Disclosure of the aggregrate value of the transactions conducted under the shareholders® mandate
for .-nterested person transact:‘on Rulo 920{1)(3)(11} of the Lisﬂng Manual

. The Proforma Group has the following the mterest porson transaotions (IPT) dunng the finanolal yoar

X 'Aggregato value of all Interested | <

i . g - ... . I | person transactlons (excluding., - -

;Na"’_"-u?“_ lnteres-ted Porso_o _ . | transactions fess than $$100,000)

- - p Rp *billion USD million _
-PT ISM Group o B _ I

| Sale of land 158.00 R
Sale of shares ’ 50.30 -
Rental incoma 0.01 Lo
‘Rental of storage tanks 0.56 -
"Sales of cooking oil & margarine 1,236.21 R
'PUrohase of goods and services 83.80 MEREE
‘| Largast loan + interest outstanding due to PT 596.18 18.29 |

ISM during period
Largest loan + interest amount dus frorn PT ISM - 1 51
outstariding durlng peried © - ) oo B .
Corporate guarantees from PT ISM B AR AR - 45 00
Principal amount outstanding at end of perlod
PT Salim Group
Sales of CPO & other paim oll based produots 3.67 _ -
Purchases of services, 12.08 A
Rental of land e e - 0.55 -

The 'IP;IZ'inandato-In the Clreular has been approved by Shareholders at the EGM held an § January
- 2007 and Is effective upon the completion of the reverse takeaver-on 23 January.2007.

‘. SV o Coer

BY THE ORDER OF THE BCARD

CESAR MANIKAN DELACRUZ .
Chlef Executive Oﬁlcorr

20 MARCH 2007

C!MB-GK Securities Pte. Lid. was the ﬁhandal adviser o the Company for fhe acquisition of the entire issusd share capltal of
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