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to the London Stock Exchange on 13 March 2007. L -
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Lonmin is pleased to announce it has signed a ground breaklng partnership w1th
the International Finance Corporation (IFC)

development and black economic empowerment

to fac1lltate sustalnable communlty
{BEE) in South Afrlca
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The partnership breaks into three parts: k :
| )

* A stand by debt facility of US5100 million which can bej used to E
facilitate BEE participation in Lonmin's projects in South Africa; '

. I

}

| .
* An option for the IFC to invest up to USSH0 million! in Lonmln equity of

which Lonmin has committed to use the.first US$15 mlﬂllon to fund local
community projects around its South African operations:;

I
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and |
I

! I

* A joint Lonmin and IFC US8$5.9 million Technical A531stance and Adv1sory

Services Programme covering BEE Supplier Developmenti Gender Malnstreamlng,
HIV/AIDS. Preventlon and Community Development Programme

Commenting on the partnership,

|
|

"This innovative partnership reflects Lonmln s contlnued‘commltment to the long
term sustainablity of the communities 1mpacted by our operatlons and our strong
support for the ongeing development -of black economic emﬁowerment in South ]
Africa. This programme will ensure a substantial direct investment in our local
communities which, in partnership with these communltles,lw1ll be utilised to
deliver real improvements to community wellness. We are dellghted to have the

assistance and technical expertise of the IFC in this areh and look forward tb
working closely with them in the future.™
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Chief Executive Brad Mills said: !
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Enquiries:

Alex Shorland-Ball +44 {(0)20 7201 6060

Vice President,
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Investor Relations & Communications

The Lonmin IFC partnership is structured as follows:
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Stand By Debt Facility ) l A
| |
The IFC has agreed to provide a US5100 mﬁllion standby loanEfacility to Western
Platinum Limited, a subsidiary of Lonmin. This facility is avallable to '
facilitate the participation of any BEE partner selected bylLonmln in any Lonmin

project. In addition the facility can be drawn down to ‘fund any of Lonmin' s

current or future expansion projects. The leoan will be &epayable in & equal
instalments with the first due 7 years after first draw

down and will at;rgct
interest at 1.5% above LIBCR.
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Equity Investment ‘ ! |

i ‘

[ |
Lonmin has granted the IFC an option to acqu1re new Lonmln shares up to a v?lue
of US$50 million. Lonmin will issue new shares to the IFC follow1ng exercise of
‘ the option at a discount of 5% to the market price prevalllng on the London!
| Stock Exchange at the time of exercise. The option is exerc1sable at the IFC's

discretion and can be exercised in tranches of a minimum of US$10 million. The
opticn remains valid for 2 years from today's date. !
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Lonmin has committed to invest the first US$15 million rl '

e061ved from the lFC
under the equity option in community projects to benefit the |

communities which
host Lonmin's operations in South Africa. \

I

i

Technical Assistance and Advisory Services Programme 5
i

Lonmin and the IFC will design and implement a three year comprehensive
Technical Assistance and Advisory Services Programme in support of Lonmin's
sustainable community development programme for the
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Lonmin's coperations in South Africa.

communities' on and aroun:
This Programme willialsolsupport Lonmin's
ongoing commitments in its Social and Labour Plans. The total|cost of this !

Programme will be around US55.9 million and will be split egually between Lonmin
and the IFC.

)
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The Technical Assistance and Advisory Services Programme spliﬁs-into four areas
‘ |

*BEE Supplier Development

| |
i !

l |
The IFC will partner with Lonmin to implement a supplier deveﬂopment programme.
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[ This programme will aim to exXpand Lonmin's BEE and local suppﬂler base by
i identifying new suppliers,
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increase the competitiveness of BEElcompanles through
training and capacity building and broker involvement and{co-operation with !
other regional mining operators and/or industry clusters to catalyse small and
medium sized enterprise (including BEE} development in North West Province and
facilitate supplier access to finance. ‘ ‘ '
1 i ! i
| |
*Gender Mainstreaming | i
|
The TIFC will assist Lonmin with the fine- tunlng of its genger malnstreamlng i
‘ strategy and help implement mechanisms for the increased part1CLpatlon of !
females within Lonmin's operations. . | i
f
‘ | =
| *HIV/AIDS ] i |
| , j t |
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Lonmin and the IFC will work together to jeointly design and implement

E
comprehensive HIV/AIDS prevention programmes to enhancé the' existing programmes
operated by Lonmin.
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The IFC will help Lonmin to facilitate local stakeholder dlalogue and a551st

local stakeholders, particularly assisting Lonmin to further develop its worklng

partnerships with local! municipalities and tribal authokltlés to increase the

capacity to effectively plan and implement community debeloﬂmént prcijects.
. |

*Community Development Programme

END

Notes to Editors
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IFC, the private sector arm of the World Bank Group, promotes open and
competitive markets in developing countries. IFC suppofts sustainable prlvate
sector companies and other partners in generating produétlve jobs and dellverlng
basic services, so that people have opportunltles to escape poverty and 1mprove
their lives. Through FY06, IFC Financial Products has cémmltFed ‘more than $56
billion in funding for private sector investments and mobilized an additional
$25 billion in syndications for 3,531 companies in 140 develéping countries. IFC
Advisory Services and donor partners have'provided more than|$1 billion in
program support to build small enterprises,
in infrastructure, to improve the business enabling env1ronment, to increase

P *
access to finance, and to strengthen environmental and soc1al sustalnablllty
For more information, please visit www.ifc.org.
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to accelerate prlvate participation
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