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SILVERSTONE CORPORATION BERHAD (41515-D)

(Incorporated in Malaysia) .

Interim report for the second quarter ended 31 December 2006

Revenue
Operating axpenses
Other operating income

Profit/(Loss) from operations
Finance costs

Share of results of associated
companias

" Loss before taxation

Taxation
Net loss for the period
Attributable to :

- Equity hoiders of the parent
- Minority Interests

Net loss for the period

Loss per share attributable to

(The figures have not been auditad)

CONDENSED CONSOLIDATED INCOME STATEMENTS

aquity holdars of the parent (sen) :

- Basic
- Diluted

INDIVIDUAL CUMULATIVE
QUARTER QUARTER

CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING

QUARTER QUARTER TO DATE PERIOD

Note  3tM2r2008 3111212005 3111212008 311272008

RM000 RMQCO RM'000 RM'000
121,358 127,150 243,601 253,901
{133,574) (132,639) (257.863) (256,011)
18,232 3477 18,709 4811
4018 (2,012) 4,447 2,701
(7.701) (8.032) (15,855) (15.975)
{1,330} (2.317) (2,003) (3.726)
(5.015) (12,361) (13.411) (17.000)
17 17 . 3 4
(4,998) {12,381) (13,408) (16,998)
(5.024) (11,308} (13.159) (14,888)
26 (1,053) (249) (2,308)
(4,996) {12,361) (13,408) (16,996)
25 {1.48) (3.34) (3.87) (4.34)
25 {1.48) (3.34) (3.87) (4.34)

{The Condensed Cansoiidsted Income Statements should ba read in conjunction with the Audited Financial Statements
for the year ended 30 June 2008 and the accompanying explanatory noles attached fo tha interim financial staternents)




SILVERSTONE CORPORATION BERHAD 15150)
(Incorporated in Malaysia)

Interim report for the second quarter ended 31 becember 2006
(The figures have not been audited)

ASSETS

Non-Current Assets
Proparty, plant and equipment
Associated companies
Investments
Deferred tax assets
Deferred expenditure
Goodwill on consolidation

Current Assets
Inventories
Investments
Trade and other receivables
Deposits with financial institutions
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Share capital
_Reserves

Equity attributable to equity holders of the parent
Minority interests

Total equity

Non-Current Liabilities
Redeemable cumulative
convertibls preference shares
Bonds and debts
Deferred liabilities
Deferred tax liabilities

Current Liabilities
Trade and other payables
Provisions
Short term borrowings
Bonds and debts
Tax liabilities

TOTAL EQUITY AND LIABILITIES

Net assets per shara atlributable
to ordinary equity holders of the parent (RM)

CONDENSED CONSOLIDATED BALANCE SHEET

S

AS AT AS AT

END OF PRECEDING

CURRENT FINANCIAL
QUARTER YEAR END

Note 3111212008 30/6/2008
RM000 RM000

325,010 331,794

236,976 247,331

76,266 99,194

19,804 19,804

450 450

11,675 11,675

670,181 710,248

100,787 96,106

39,120 21117

122,412 130,825

13,361 16,281

29,840 30,683

305,520 301,612

975,701 1,011,860

340,046 339,283
(195,591) (178,262)

144,455 161,021

78,906 80,777

223 361 241,798

30,575 31414

21 150,117 365,919
266 275

377 377

161,335 397,685

107,755 109,381

8,598 8,692

21 123,029 133,597
21 331,557 120,221
66 186

571,005 372,077

975,701 1,011,860

0.42 0.47

(The Condensed Consolidaled Halance Shes!s should be raad in conjunction with the Audited Financial Stalomants
for the year endad 30 June 2008 and the accompanyiny explanalory nofes atiached to the interim fnancial statsments)




SILVERSTONE CORPORATION BERHAD (4ss1s-0)
(incorporated in Malaysia)

Interim report for the second quarter ended 31 December 2006
(The figures have not been auditad)

CONDENSED -CONSOLIDATED STATEMENTS OF 'CHANGES-IN EQUITY
e B R ! , s

— Attributable to equity holders of the parent —_—

Share Share Transiation Other  Accumulated Minority  Total
Note Capital Premium Reserves Reserves Losses Total Interests  Equity
RM'000  RM000 RM'000 RM0GO RM000 RM'C00 RMO000 RMO000
31 Decomber 2006 '
At 1 July 2008 339,283 ‘ 81,600 55,633 42,947 (358,442) 181,021 80,777 241,798
Effects of adopting FRS 3 1a) - - - {33,613) 33613 - - -
339,283 81,600 55,633 9,334 (324,829) 161,021 80,777 241,798
Conversion of redeemable
cumulative convertible
preference shares 763 76 - - - 839 - 839
Translation loss on net
equity of foreign
subsidlaries - - (2.011) (34) - (2,045) (816) (2,961}
Share in post-acquisition
reserves of assoclated .
companies - - (2,201) - - (2,201) {706} (2,907}
Net loss for the period - - . - (13,159) (13,159) {249) (13,408)
Al 31 December 2008 340,045 81678 51,421 9,300 {337,988) 144 455 78906 223 361
31 December 2003
Al 1 July 2005 - 338,535 81,525 60,497 . 45,883 (368,524) 159,918 83,603 243,519
Translation gains on net
equity of foreign :
subsidiaries - - 2,418 - - 2418 {485) 1,933
Share in post-acquisition
reserves of associated
companies - - 1,001 - - 1,001 1,985 2,986
Transfemed to capital '
reserve ' 5 {5) . .
Amortigation of negative
goodwill : - - - {784) - (784) - (784)
Net loss for the period - - - - (14,688) (14,688) (2308) (16,996)
At 31 Dacember 2005 338,535 81,525 63,318 45,104 {381,217) 147,863 82,795 230658
{The Condensed Consolidated Statements of Changes in Equily should be read in congunction with the Audited Financial Siatements
for the year ended 30 June 2008 and tha panying y noles f 1o the interim fnancial Hatermeis)




SILVERSTONE CORPORATION BERHAD (41515-D)
(Incorporated in Malaysia)

Interim report for the second quarter ended 31 December 2006
{The figures have not been audited)

CONDENSED CONSOLIDATED CASH FLOW' STATEMENTS!

Py e

CURRENT PRECEDING YEAR
YEAR _ CORRESPONDING
TO DATE PERIOD
311212008 311212005
Note RM'000 RM'000
QOPERATING ACTIVITIES
Loss before taxation {13,411) (17.000)
Adjustments for:
Non-cash items 16,929 15,212
Non-operating items 11,892 11,164
Operating profit before changes in working capital 15410 9,376
Changes in working capital:
Net changes in current assets 1,976 12,962
Net changes in current liabilities (3,489) 13,389
13,897 35,727
1 NG ACTIVITI
Purchase of property, plant and equipment (5,810) (12,261}
Others 7.838 6,754
2,028 (5,507)
FINANCING ACTIVITIES
Bank borrowings and bonds redemption 115,986} {25.761)
Short term deposits earmarked for bonds redemption 3,081 2,651
Others . {2,899} (66)
{15,804) (23,176)
Net changes in cash & cash equivalents 121 7,044
Effects of exchange rale changes (1,314) 597
Cash & cash equivalents al beginning of the period 30,077 17,911
28,884 25,552

Cash & cash equivalents at end of the period

(The Condensad Consobdaied Cash Fiow Statements should be read in confuriction with the Audited Financial Statements
for the year ended 30 June 2008 and the sccompanying expiansiory notes attached to the inferim fnancial statements)




SILVERSTONE CORPORATION BERHAD {(41515-D)
(Incorporated in Maiaysia) -

Interim report for the second quarter ended 31 December 2006
{Tha figures have not been audited)

it I | ]
NOTES TO THE CONDENSED FINANCIAL STATEMENTS'
' .- t .

The interim financial statements have been prepared in accordanca with the Financial Reporting Standard
("FRS") 134: "Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia

The interim financial statements should be read in conjuncticn with the audited financial statsments of the
Group for the financial year ended 30 June 2008. These explanatory notes atiached to the interdm financial
statements provide an explanation of events and transactions that are significant to an understanding of the
changes in the financial position and performance of the Group since the year ended 30 June 2006.

The significant accounting policies adopted are consistent with those of the audited financial statements for
the financial year ended 30 June 2008 axcept for the pdoption of the following new / revised FRSs effective
for the financial period beginning 1 July 2005 :

FRS 2 Share-based Payment

FRS 23 Business Combinations

FRS § Non-currant Assets Held for Sale and Discontinued Operations
FRS 101 Presentation of Financial Statements

FRS 102 Inventories

FRS 108 Accounting Policies, Changes in Estimates and Errors
FRS 110 Events after the Balance Sheet Data

FRS 116 Property, Plant and Equipment

FRS 121 The Effects of Changes in Foreign Exchange Rates
FRS 127 . Cansolidated and Separats Financial Statements
FRS 128 Investments In Associates

FRS 131 interasts in Jaint Ventures

FRS 132 Financiat Instruments: Disclosure and Presentation
FRS 133 Egmings Per Share

FRS 138 impatrment of Assets

FRS 1238 Intangible Assets

FRS 140 Investment Property

The adoption of the above FRSs does not have a significant financial impact on the Group except for the
following:

8)

ERS 3. Business Combinationg

Tha adoption of FRS 3 has resulted in the Group ceasing annual goodwill amortisation. Goodwill is
carrled at cost less accumulated impairment losses and is now tested for impairment annualy, or more
frequently If events or changes In circumstances indicate that it might be impaired. Any impairment loss
is recognised in profit or loss and subsequent reversal is nol aliowed., Prior to 1 July 2006, goodwill
was amortised on a straight-line basis over its estimated useful life of 25 years,

The camying amount of goodwill as at 1 July 2006 of RM11.7 million will cease to be amodised. This
has the effact of reducing the amortisation charges by RM0.2 milion and RMO0.4 miflion in the cument
quarter and financial year-to-date raspactively. ’

Under FRS 3, any excess of the Group's Interest in the net fair value of acquirees’ identifiable assets,
llabifities and contingent Giabiiles over cost of acquisitions (previously referred to as “negative goodwill"),
after reassessment, is now recognised immediately in profit or loss. In accordance with the transitional
provisions of FRS 3, the negative goodwill as at 1 July 2006 of RM33.6 million was derecognised with
a comresponding decrease in opening accumulated losses.




n licies an 14 C

b) 1; entati i

The adoption of the revised FRS 101 has affected the presentation of minorty interests, share of net
after-tax results of associated companies and other disclosures. In the consolidated balance sheet,
minority interests are now presented within total equily. In the consolidated income statement, minority
interests are presented as an allocation of the total profit or loss for the period. A simiar requirement
is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face
of the statement of changes in equity, total recognised income and expenses for the period, showing
separately the amounts attributable to equity holders of the parent and to minority interests.

The cument period's presentation of the Group’s financial statements is based on the mequirements of
the revised FRS 101, with the comparatives restated to conform with the current period’s presentation.

The foliowing comparative amounts have been restated due to the adoption of new/revised FRSs:

Reported
Praviously Adjustmants Rastated
RM000 RM'000 RM000
3 Months Ended 31 December 2005
- Share of results of associated companies (2,907) 590 (2317}
- Taxation 590 (590} -
Net adjustment -
Reported
Previously Adjustments Restated
RM'000 RM'000 RM'000
§ Months Ended 31 December 2005
- Share of results of associated companies (4,305) 579 (3,726}
Net adjustment

, 1 i

The auditors’ report on the financial statements for the financial year ended 30 June 2006 was not qualified.
However, the auditors drew attention to the financial position of the Group conceming the portion of AMB
Bonds and SPV Debts issusd pursuant to the Group Wide Restructuring Scheme ("GWRS") that are due for
redemption/repayment within the next Iwelve (12) months and the steps taken by the Group to meet its
abligations.

ommen 80! il f;

Tha operations of the Group are not subject to material seasonal or cyclical effect during the current quarter and
financial year-to-date.

usual items du r_n ize nciden:

Thera were no unusual items affecting assets, liabilities, equity, net income or cash flows during the current
quarter and financial year-to-date.

han In_estimates

Thera wera no material changes in estimates that have had a- material effect in the current quarter and finandial year-to
date results.




8,

10.

11.

12

Rebt and equity gecurities

During the quarter, the Group has redeemedirepaid RM1.35 milion AMB Bonds and USD1.01 million
(equivalent to RM2.65 million) SPV Debts.

During the financia! yearto-date, the issued and paid-up share capital of the Company was increased from
RM339,282 956 to RM340,046,086 by the issuanca of 763,130 new ordinary shares of RM1.00 each pursuant
to the conversion of 839,443 redeemable cumulative convertible preference shares of RM0.01 each (*RCCPS")
at a conversion price of RM1.10 per new share satisfied sclely by the tender of the RCCPS for cancallation
by the Company, Consequent upon the cancellation of the RCCPS, the issued and paidup capital of RCCPS
of the Company decreased from RM314,144.87 to RM305,750.44.

Cther than the above, there was no other issuance, cancellation, repurchasse, resale and repayment of debt
and equity securities for tha current quarter and financial year-to-date.

Rividends paid
There wera no dividends paid during the cument quarter and financial year-to-date.

Soamental information
The Group's segmental information for the financial year-to-date was as follows :
REVENUE
Inter - Soegment

Total Segment External Resuits

RM000 RM'000 RM'000 RM000
Motor 94,922 - 94,922 (1,382}
Tyra 148,069 291 147,778 192
Investment & others 910 9 a0 5637

243,901 300 243 601
Profit from operations 4,447
Finance costs : : (15,855)
Share of results of associated companies {2,003)
Loss before taxation s13,411!

Carryln i

The valuations of properly, plant and equipment have been brought forwand without amendment from the
pravious audited financial statements.

Subseauent eventy

The Company has been classified as an affected listed Issuer pursuant to Practice Note No.17/2005 of the
Listing Requirements of Bursa Malaysia Securities Berhad ("Bursa Securities”)("PN17"). As the Company was
not able to make the requisite announcement on its regularisation plan pursuanl to PN17, the trading of the
securities of the Company was suspended on 24 January 2007,

Bursa Securities had subsequently on 28 February 2007 decided to de-lis! the trading of the Company's securities from
the Official List of Bursa Secunties on 8 March 2007 as the Company does not have an adequate leve! of financial
condition and operation to wamant continued listing. The Company will ba making an appeal on the said decision.

an mposition

There were no material changes in the composition of the Group during the quarter and the financial year-to-
date.

Chan contingent ¥ as_and_cont

There were no material changes in contingent liabilities or contingent assets since the last annua balance
sheet dats, .




13. Performance review

Revenue was marginally lower for the six months under review at RM243.8 million due mainly to lower sales
of tyres. However, the strengthening of Ringgit against the US Dollar had enabled tha Group to book In a
gain of RM14.3 million whilst during the quarter an impairment loss of RM12.6 million was provided for its
investment in quoted securities.

14. me n_m al ¢l

Current Immaediate
Yaar Preceding

Quarter Quarter
3112/2008 30/09/2008

RM'000 RM'000
Revenue 121,358 122,243

Profit/(Loss) before taxation - )

Holding and subsidiary companies (3,685) (7.723)
Associated companies (1.330) (673)
{5,015) (8,396)

The Group recorded lower loss for the quarter under review due mainly to the recognition of a foreign
exchange gain on its US Dollar borrowings as Ringgil appreciated against the US Dollar at end of the
quarter.

15. Com /]

Our automotive and local tyre manufacturing businesses are expected to continue to operate under 8 more
challenging business environment amidst the high raw material prices and stiff competition,

t6. Profit forgcast or profit quaranteg
The disclosure requirements ara not applicable for the current quarter and financial year-to-date.

17. Taxation
INDIVIDUAL, QUARTER CUMULATIVE QUARTER
CURRENT  PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TQ DATE PERIOD
ITH272008 M2zc08 J/122006 311212008
RMQ00 RM000 RM000 RM'000
Income tax:
Current year 2 18 16 18
Cver provision in prior years (19) (18) {19) (22)

{17) : {3) {4}

The tax provision of the Group for the cumrent quarter and financial year-to-date s principally due to certain
expenses which are not deductible for tax purposes.

18. Sal i ert

Thera wera no material sale of unguoted investments or properties for the cument quarter and financial year-
to-date.




19. Quoted securities
a. There were no purchases or disposal of quoted securities for the cument quarter and financial year-to-date,

b. Details of investments in quoted securitiea (excluding investments in associates) as at the end of the reporting period
were as follows :

At cost 39,797
At book value 10,006
Al market value 68,438

20. Corporatq proposals
There were no corparate proposals pending completion for the current quarter and financial year-to-date.

21. Borrowings snd debt securities
Tha Group's borowings and debt securities as at the end of tha reporting persiod are as follows ;

Short Tem Long Term Total
" RM000 RM'000 RM'000

Bomrowings : .
Secured 79,042 - 79,042
Unsecured 43,087 30.575 74,582
123,029 30,575 153,604

Bonds and debts:

AMB Bonds 76,827 55,124 131,951
SPV Debts . 254,730 94,993 349,723
331,557 150,117 481,674
Total 454,586 180,692 635,278

The Group’s borrowings and debt securities are denominated in the following currencias :

. Foreign
Curmency
‘000 RM'000
Borrowings: .
Ringgit Malaysia - 88,690
US Doftar 8,010 28,288
Rmb 80,981 36,628
153,604
f———————— |
Bonds and Debts: :
Ringgit Malaysia - 131,951
uUs DBollar 99,072 349,723
481,574

22, bala h ancial

There were no off balance sheet financial instruments at the date of this report.

23 € in_ma liti

The Group does not hava any matertal litigation, which in the opinion of the Directors, would have a material adversa
effect on the financial results of the Group.

24. Dividend proposed
The Board does not recommend any interim dividend for the cument quarter and financia! year-to-date.



Daniinadin il i’

25. Loss per share
Baslc

Loss per share is calculated by dividing the Group's net loss for the period attributable to equity holders of the parent
by the weighted average number of ordinary shares of the Company in issue of 340.05 million and 339.92 milion for
the current quarter and financial year-to-date respectively (2006:338.54 million).

Dituted

There is no dilution for the logs per share for the period as the diluted loss per share remains the same as the basic loss
per share,

26. di Co 88i0| C

The SC has impcsed certain conditions in its approval of the Group Wide Restructuring Scheme which included the
requirements to disclose the foltowing:

(a) Status of the turnaround axercise for loss-making operations, and
(b} Status of the proposed divestment programma.

Please refar to Appendix | to Il for details of the above.

10
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(ncorporated in Mataysia)
Statua of the tumaround gxercise for loss-making operations
The steps taken to turnaround the loss-making operations include, amongst others, the following:
()  Strengthening of key management personnel in respac! of operational improvement;
(i  implementation of stricter control mechanism 1o manitor operational cost efficiencles;

(i)  Enhancing overall produciivity efficiencias by restructuring the operational procedures through adoption of better
industry practices; and

(V) Close monitoring of the progress of Lhe loss-making companies, inciuding regular review of the performance of the
companies concemed, assessment of the effactiveness of the operations and management restructuring exercises and
remedial actions required.

Stops taken or to be taken Status and progross

(a) Assoclated companies
Nanjing Jincheng Machinery Co Ltd

(i}  Appcintment of new key management staff including General Manager and @i Implemented
reorganisation of the sates and marketing network tasks to meet stringent parformance
target.

(I} Introduction of new practices and proceduras on sourcing of component parts to (i) Implemented
reduce cost of purchases.

(i)  Maximisation of efficiency of existing producﬂnn capabilittes and divestment of idle (ii) On-going
assets.

Suzuki Assomblers Malaysia Sdn Bhd and Lion Suzuki Marketing Sdn Bhd
{("SAM Group™)

With the disposal of 51% equity interest in both companies to Suzuki Motor On-going
Corporation, Japan ("SMC"), the Directors expect the SAM Group lo be designated as
one of the regional production bases for "Suzuki” motorcycles for tha ASEAN market, . s
The strategic alllanca with SMC will enabla the SAM Group to tap on their markating
and technical expertise.

A corporate mesiructuring of the the Suzuki motorcycls business in Mataysia has been
undertaken whera:

{a) the Company had on 7 September 2005 completed the disposaf of its balance
49% equity Interest in Lion Suzuki Marketing Sdn Bhd ("LSM") to Suzuki
Assamblers Malaysia Sdn Bhd {"SAM"). Consequent thereupon, the Company's
interest in LSM was held indirectly via the Company's 49% equity interest in SAM,;
and

{b) the Company had on 27 Fabruary 2006 enterad into tha following agreements In
respect of the proposed merger of tha Suzukl business ("Proposed Merger”):

(i} a Joint Venture Agreement with SMC and Hicom Holdings Berhad for
participation of 20% equity interest in a joint-venture company, Suzuki Molorcycle
Malaysia Sdn Bhd ("SMM") ("JV™); and

(i} a Share Sale Agreement for the disposal of its balance 49% equity interest in
SAM to SMM (“Disposal*). Consequent upon tha JV and the Disposal, the
Company shall have an interest in both LSM and SAM via the Company's 20%
equity interest in SMM,

The Proposed Merger has been implemented.

(b)  Similar steps are also being applied to olhler loss-making subsidlary and associated On-going
companies with the view to tuming them around.
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