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[Exemption No.82-5129
March 1, 2007

Sekisui House, Ltd.
President & Representative Director
Isami Wada

Notice of Resolution of the Meeting of the Board of Directors
in regard to the 56™ Ordinary General Meeting of Shareholders

We are pleased to inform you that the following was resolved at the meeting of the Board of
Directors held today in regard to convocation of the 56th Ordinary General Meeting of
Shareholders. '

We will send the Notice of Convocation of the said General Meeting to the shareholders in
early April 2007. The items of the meeting of the Board of Directors are described below.

1. Record Date: January 31, 2007
2. Date and Time of the Meeting: 10:00 a.m., Thursday, April 26, 2007
3. Place of the Meeting: Umeda Stella Hall

3F, Tower West, Umeda Sky Building
1-30, Ovodonaka 1-chome, Kita-ku, Osaka
4. Agenda:

Items for reporting:
1.  Reports on the Business as of January 31, 2007, and the Consolidated Financial
Statements and Non-Consolidated Financial Statements for the 56th fiscal year
ended January 31, 2007 (February 1, 2006 - January 31, 2007)

2. Report on the Results of Audit conducted by the Independent Auditors and the
Board of Corporate Auditors with respect to the Consolidated Financial
Statements for the 56th fiscal year ended January 31, 2007

Propositions to be tabled:
No.1  Proposal for appropriation of retained earnings for the 56th fiscal year ended

January 31, 2007
(Contents -Summary) Dividend: 12 yen per share (in cash)

No.2  Proposal for changes to a part of the Articles of Incorporation

No.3  Proposal for election of one Director

No.4  Proposal for provision of bonus for officers as a group

No.5  Proposal for revision of the ceiling amount and the contents of remunerations
’ for Directors as a group




Sekisui House, Ltd. . g

SUMMARY OF FINANCIAL STATEMENTS

February 1, 2006 — January 31, 2007

Note : This document contains forward-looking statements based on a number of assumptions and beliefs
in light of the information cumrently available to management and is subject to significant risks and
uncertainties. Actual financial results may differ matenally depending on a number of factors including,
adverse economic conditions, adverse legislative and regulatory developments, delay in new product
launches, and pricing and product initiatives of competitors
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February 1, 2006 - January 31, 2007

Sekisui House, Ltd. March 1, 2007
Stock Code: 1928 . Head office: Osaka, Japan Listed exchanges: Tokyo, Osaka, Nagoya {First Section)
hitp:/Awww.sekisuihouse.co.jp Telephone: +816 6440 3111
President & Representative Director: Isami Wada Inquiries: Corporate Communications Department
Date of the meeting of the board of directors:  March 1, 2007 Executive officer Hidehiro Yamaguchi
U.S. GAAP Accounting Principles: Not adopted
1. Business Results *Please note that numbers less than a million yer are rounded down.
1) Consolidated Business Resuits Millions of yen
Feb. 1,2006 — Jan. 31, 2007 Feb, 1, 2005 — Jan. 31, 2006
| Change % | Change %

Net sales 1,596,183 6.3 1,501 857 94
Operating income 111,570 39.5 79,980 4.4
Recurring income 114 822 405 81,699 57
Net income 62,663 456 43,029 819
Net income per share (yen) " 8926 62.94
Fully diluted net income per share (yen) 89.25 -
Return on equity (%) 8.4% 6.4%
Retum on net assets (%) 9.7% 7.3%
Recuming income margin (%) 12% 5.4%

{1} Gainfloss) from investments in subsidiaries and affiliates accounted for by the equity method:

Year ended January 31, 2007 298 miilion yen Year ended January 31, 2006 183 million yen
(2) Average number of outstanding shares (consolidated) during the penod:
Year ended January 31, 2007 702,042,027 shares Year ended January 31, 2006 673,509,993 shares
(3) Changes to accounting principles: None

{4) Percentages for net sales, operating income, recurring income, and net income represent year-on-year changes.

2) Consolidated Financial Position Millions of yen

Feb. 1, 2006 — Jan. 31, 2007 Feb. 1,2005 - Jan. 31, 2006
Total assels 1,278,770 1,098,203
Shareholders’ equity 798,302 685,762
Equity ratio (%) 62.4% 62.4%
Shareholders’ equity per share (yen) 1,125.75 1,028.46

(1) Qutstanding shares {consolidated) at the end of January 31, 2007 708,900,104 shares
(2) Qutstanding shares {(consolidated) at the end of January 31, 2006 666,164,934 shares

3) Consolidated Cash Flows Millions of yen

Feb. 1, 2006 — Jan. 31, 2007 Feb. 1, 2005- Jan. 31, 2006
Net cash provided by operating activities 76,953 (5,756}
Net cash used in investing activities (13,243) 12,259
Net cash used in financing activities 70622 (91,200}
Cash and cash equivalents at end of period 229498 84,979
4) Consolidated subsidiaries and affiliates accounted for by the equity method
Number of consclidated subsidiaries 89
Number of non-consolidated subsidiaries accounted for by the equity methed -
Number of affliates accounted for by the equity method 5
5) Changes in the scope of consolidation and companies accounted for by the equity method
Consolidated subsidiaries (Newly included) 1 {Excluded) 2
Companies accounted for by the equity method (Newly included) - {Excluded) -
2. Consolidated Results Forecast for the Year Ending January 31, 2008

Millions of yen yen

Net Sales Recurring income Net income Net income per share

Interim 816,000 46,000 26,000 -
Full year 1,720,000 120,000 65,500 92.40
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Mittions of yen

B vl ol e M
Netsales 1,501,857 1,610,000 1,596,183 106.3 1,720,000 107.8
Gross profit 288 666 329,000 328,188 1137 343,800 104.8
SGS&A expenses 208,686 218,000 216617 1038 225,800 1042
Qperating income 75,980 111,000 111,570 1395 118,000 105.8
Recurring income 81,699 113,000 114,822 1405 120,000 104.5
Extraordinary income 5937 115 477 8.0 - -
Extracrdinary loss 12,862 1,115 3,888 302 1,000 257
Netincome 43,029 62,000 62,663 1456 65,500 104.5
Total orders 1,478,359 1,674,000 1,610,859 109.0 1,743,000 108.2
Accumulated orders 550,459 614,458 565,135 102.7 588,135 104.1
onconsoldatod | o [Pz [Fobionss ) [Feaiere
Net sales 1,145,540 1,230,000 1,216,901 106.2 1,315,000 108.1
Gross profit 228018 263,000 260,911 1144 273,700 104.9
S(GAA expenses 168,153 175,000 173,233 1030 181,000 104.5
Operating income 59,864 88,000 87678 1465 92,700 105.7
Recurring income 63,146 92,000 92,720 146.8 97,000 104 .6
Extraordinary income 5488 115 477 a7 - -
Extraordinary loss 12,741 1,115 3,748 204 1,000 26.7
Netincome 33,003 51,500 51,781 156.9 53,500 103.3
Total orders 1,123,675 1,295,000 1,228,735 109.3 1,342,000 109.2
Accumulated orders 543 206 608,206 555,040 1022 582,040 104.9
Key management indicators
Consolklated s | o | sngws | snoos | uangom
Netincome per share {yen) 48.71 53.30 33.80 62.94 89.26
Shareholders’ equity per share (yen) 911.01 959.96 979.40 1,028.46 1,125.75
Operating profit margin (%) 559% 6.06% 5.58% 5.33% 6.99%
ROE (%) 543% 5.75% 3.55% 6.36% 8.45%
ROA (%) *1 5.90% 6.79% 6.84% 7.34% 961%
R & D expenditures (milion yen) 5,523 5,259 5,793 6,190 6,114
Capital Expenditure (Consolidated) (miion yer) 19,302 16,695 36,225 46817 26,691
Capital Expendire {Non-Consalidated)  (miion yen) 14,296 9,374 27,488 42264 21,164
Depreciation expense (Consolidated) {mikon yer) 11,882 11,298 11,553 11,117 12,231
Depreciation expense {Non-corsolidated) (milion yen) 9,951 9,362 9,424 8,557 9,650
Housing construction share*2 5.0% 5.0% 4.7% 46% 44%
Referred order rate*3 63.4% 53.8% 43.4% 44.7% 44 8%
Average house price (1,000 yen) - 29,605 29,697 29,336 29875 30,375
Oceupancy rate of subleasing units 956% 95.0% 94 9% 95.0% 95.0%
Display home locations (end of period) 602 561 551 575 560

*1 ROA: Retum on Assets = (Operating profit + interest received) / Total assels
*2 Seldsul House housing starts / total natiorwide housing stasts (calendar year)
*3 Referred orders / total orders




Nl i IR L W

Orders Sales Gross ; Accumulated orders
Results for year ended profi Operating
Jan. 2006 ratio margmn
Mibors of yen % Millors of yen % Milions of yen %
Buitt to Order Housing 684,139 463 725216 483 237 10.3 371,425 67.5
Real Estate for Sale 351,248 237 347,723 231 169 6.7 83,540 152
Real Estate for Leasing 291,154 19.7 201154 194 10.9 45 - -
Cther Business 151,816 10.3 137,762 82 202 25 95,493 17.3
Consolidated 1,478,359 1000 1,501,857 100.0 19.2 53 550,459 100.0
Resutts for year ended Orders Sales Gfgﬁﬁt Operating Accumulated orders
Jan. 2007 B | marain
Milons of yen % Millors of yenr % Milions of yen %
Built to Order Housing 705,462 438 717677 450 240 110 359,210 6386
Real Estate for Sale 4:42,058 274 421,019 264 219 126 104,578 18.5
Real Estate for Leasing 310,21 19.3 31021 194 1.0 45 - -
Other Business 153427 85 147,274 9.2 202 24 101,346 17.9
Consolidated 1,610,859 100.0 1,596,183 100.0 206 7.0 565,135 100.0
Forecast for year ending Orders Sales Gross | Operating |  Aocumulated orders
Jan. 2008 proftratio | margn
Mibons of yen % Mibons of yen % Miliors of yen %
Buitt to Crder Housing 792,000 454 779,000 453 239 109 372,210 63.3
Real Estate for Sale 454,000 26.1 452,000 263 20.2 10.9 106,578 181
Real Estate for Leasing 335,000 19.2 335,000 19.5 1.0 47 - -
Other Business 162,000 93 154,000 89 194 25 109,346 186
Consolidated 1 ,743,000 100.0 1,720,000 100.0 200 6.9 588,135 100.0
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Results for year Orders Sales cPr | om Accurmutated orders

ended Jan. 2006 Milions yen % Buidings Milbons yen % Builkiings Units Milbon yen % Unis
Built to Qrder Housing 678,080 60.3 20,666 719,192 628 22340 47838 76 97 | 372550 e86 10834
Steel frame 369,063 12,344 387,485 13,064 13,344 - T 179641 5,707
Wood frame 93618 2878 89,816 2,834 2,849 - - 50,306 1,492
Total 452 681 15,222 477,301 15838 16,183 - 7| 220947 7195
Low rise aparments 215378 5,444 241,890 5442 31645 - 7| 142803 3635
Renl Estate for Sale 333,371 2.7 4,832 330,165 238 4720 6,845 173 69 78068 144 1456
Steel frame 118531 4,185 116,328 4,089 4168 - - 32,041 1213
Wood frame 20,838 641 18,782 580 581 - -~ 7121 242
Totad 138,370 4,826 13511 4669 4,749 - - 39,162 1,455
Land 94,869 - 94,758 - - - - 11087 -
Subtotal 234,240 4826 229,869 4,668 4,749 - - 50249 1,455
Condomaiuns 34555 - 36989 45 1697 - - 14,424 -
Land 20,763 - 24,713 - - - - 8174 -
Subtotal 55,318 - 61,703 46 1687 - - 22588 -
Comimercal budngs 20587 6 17337 5 399 - - 3250 1
Land 23224 — 21,254 - - - - 1970 -
Subtotal 43812 6 38592 5 309 - - 5220 1
Real Estate for Leasing 9,116 08 - 9,116 08 - - 4 194 - - -
Other Business 103,127 8.2 165 87,067 76 142 1,817 79 (1.9 92,587 17.0 336
RC cortracts 48,201 165 30848 142 197 - - 64,901 336
Extenors 48978 - 48960 - - - - 27550 -
Orher 5847 ~ 6,257 - - - - 136 -
Total 1,123,675 1000 25662 1,145,540 1000 27,202 56,600 199 52| 543206 1000 12626

Results for year Orders : Sales GPR oM Accumulated orders

ended Jan. 2007 Milfons ven % Buidings Miiors yen % Buikéings Units Millons yen % Unis
Built to Order Housing 706,838 575 20,637 718,691 59.0 21,346 46,546 28 103 [ 360698 6850 10125
Steel frame 365497 11,661 373128 12,089 12,15 - - | 172,009 5279
Wood frame: 100,654 3IN7 100,586 3110 3122 ~ - 50414 1,499
Total 466,191 14778 473715 15,199 15237 - -} 222423 6,778
Low rise apartments 240,646 5859 244975 6,147 31,309 - - | 138274 3347
Real Estate for Sale 412,456 336 5359 396,678 26 5514 7.642 25 129 93887 189 1,329
Steel frame 128,909 4571 129,880 4649 4839 - - 31,069 1135
Wood frame 23955 786 25016 834 834 - - 6,060 194
Total 152,864 5357 154,897 5483 5673 - -| 37129 1,329
Land 101,717 - 102 545 - - - - 10,260 -
Subtota 254,582 5,357 257,442 5483 5673 - -| 47389 1,329
Condominums 48,180 - 35855 28 1,969 - -] 26749 -
Lard 35,664 - 24,090 - - - - 19,748 -
Sublotal 83,845 - 55946 28 1,969 - - 48,457 -
Commercial bukings 19,387 2 22637 3 - - - - -
Land 54,681 - 56,651 - - - - - -
Subtotal 74,069 2 79,289 3 - - - - -
Real Estate for Leasing 8,012 07 - 8,012 o7 - - 189 159 - - -
Cther Business 101,387 B2 235 93,519 77 154 2,390 7.0 (18 | 100454 181 a7
RC cortracts 44 969 235 37,755 154 2,390 - - 72115 417
Exeriors 51015 - 50,423 - - - -1 28141 -
Cther 5402 - 5.340 - - . - 108 —
Total 1,228,735 1000 26,231 1,216,901 1000 27,014 56,578 214 72 | 555040 1000 11,871




Forecast for year Orders Sales Accumulated orders
ending Jan. 2008 Miffons yen % Buikings Milfons yen % Buidings Unis GPR | oM Milforis yen %  Unis
Built to Order Housing 793,000 501 23,100 780,000 593 22,600 52,300 25 101 | 373,688 642 10,625
Steel frame 400,000 12500 392,000 12,200 12,300 180,009 5579
Wead frame 115000 3800 112,000 3500 3500 53414 1599
Tota 515,000 16,100 504,000 15,700 15,800 233,423 7.178
Low rise apartments 278,000 7.000 276000 6,900 36,500 140,275 3447
Real Estate for Sale 435,000 324 §,202 426,000 324 6,082 8650 | 20 109 | 102,887 177 1479
Steel frame 145,000 5200 143000 5,100 5,200 33,070 1235
Wood frame 30,000 1,000 28,000 950 950 8060 244
Total 175,000 6,200 171,000 6050 6,150 41,130 1479
Land 112,000 - 111,000 - - 11,260 -
Subtotal 287.000 6,200 282,000 6050 6,150 52,380 1479
Condorminums 46,000 - 44,000 30 2500 28,749 -
Lard 34,000 - 32,000 - - 21,748 -
Subtotal 80,000 - 76,000 30 2,500 50497 -
Gommercal buidngs 30,000 2 30,000 2 - - -
Lard 38,000 - 38,000 - - - -
Subtotal 68,000 2 68,000 2 - - -
Real Estiste for Leasing 9,000 07 - 9,000 07 - - | 188 156 - - -
Other Business 105,000 78 200 100,000 76 170 2,600 89 10 | 105455 184 447
RC contracts 49,000 200 45,000 170 2,600 76,15 447
Exterors 52,000 - 51,000 - - 29,142 -
Othes 4,000 - 4,000 - - 198 -
Tota 1,342,000 1000 29,502 1,315,000 1000 28,852 63,550 208 70 | 582040 1000 12,551

{Note) On the non-consolidated financial statements, a breakdown into “Construction” and “Real Estate” is reported as in the past; however, to show how these
figures relate to by-segment statements on the consolidated accounts, figures accounted for on the same basis as the consolidated figures are given here for
reference.




Appendix 3: Summary of Subsidiaries and Affiliates (FY2006)

{Upper) This term
(Lower) Previous term

Milfiors of yen

Sakes GPM SG&A Operating | Recuring WW Sxraorarary Net ncome | Total assets Sharsholders’l ™1 Inigrest

income income ncome loss equiy beamng dett
Sekisutose |- 216,901 | 260911 | 173233 | 87678 | 92720 477 | 3748 | 51,781 1,173,431 736790 | 20,000
1,145,540 | 228,018 | 168,153 | 59,864 | 63,146 5488 | 12741 | 33003 | o976,952| 635074 -
Seeoiel | ..120500 | 16,237 | 10515| 5722 5780 | 130 . L 3307 ) 49501 19830) -
(Consoikated)| 106,295 | 14,221 9694 | 45| 4562 760 32 3151 | 45334| 16,951 -
ot 20280 | 23141 1395) .. a8 . 9% | .. | DO 0| .. 582| 9863 2726, -
Tohoku 19,237 1,984 1,368 615 630 5 0 369 8781 219 -
Sowarel | 38716 10046 6524] 3522 3543| s T 67| 1987| 32601] 11876 <.
Corsaatech| 81,987 8,979 5884 | 3005 3,110 529 224 1959 | 31210] 10224 -
Rosilii BN 57182 | 8179} 5422) 2756 ) 217A4)| LA 2] ...1862) 35834 23214) -
(Conscliated)| 56,761 7.605 5325t 2279 2,310 123 - 1420 | 35052 21988 -
Rl 19308 | 3583 | 2314 1,269 1288 0l ... L6 P 688 | 11909 4108( .
Chugok: 17,211 3171 2172 999 1,009 10 19 585| 10573 3579 -
SekvaReal { . 20,569 | 2175 1,709 485, 8| N 6. 1) . 5829| A785) . T
Kyushu 18,279 1,975 1,511 464 446 - 38 235 5543| 1634 -
Seva el | ... 17601 ... ol S S0 ... 48 .8 o DU e, L2 O 87 B <.
Sepporo 784 30 25 5 4 - - 1 413 51 -
KRM  |oeee- n2ss | 1249 | 70| . 548 | s . T <o I 294 .. 3730) 8T o
10,379 1132 656 475 439 10 7 248 3,351 660 -
Seon=! ...339573 ] 43945 28632) 15312| 1 5426 ) ... 3060 214 | 8744 | 149758) 684522 o
Subtot 310036 | 39102 26639 12462 | 12513 1,438 322 7970 | 140260| 57287 -
otoue 1., 242062 | 14562 | 7960} 6601| 6943)  263) 4| 404, 61380 30495) -
companes 231253 | 13504 7,506 6,087 6,435 18 49 3664 | 58549| 27,786 -
[a o 1...43880 | 10124] 8669 | 1485 1703) ol BUSUN L 893 ) . 8340 2652| <
Remodeing 40,165 8743 7533 1,209 1,411 - 0 743 7632| 1788 -
Mshinomiya | bl EER ol I 0 ... /] 0 154 ol L I Tl ol NUST <.
Mama Cty’2 578 (15) 6 21) 1) - - 1) 14| (13541) -
seM | 2937 LLE T 22| 50 38 2 2] L - 2418, 1382 . T
Operation 2,590 259 201 57 a6 10 28 2298 1,345 -
Sex s L 7932 1865 | 1815 /0 M3 12 22 ... [5:5 O 2940 . o <.
Operation 8,580 1,923 1,484 439 438 0 3 253 2,981 738 -
60her | 3419 ) 495 | | 515 | a9 .52 1) . 14) ey A%08)  2928) 49
Comesnes 7.234 1,277 647 629 648 | 20,009 97 | 20491 5314 2,793 -
Goss | 896,808 | 332179 | 220749 | 111430 | 17,228 14615 | 4247 | 79054 |1403,181; 839434 | 20,049
1,746,881 | 292,903 | 212,172 | 80730 | 84618 26966 | 13216| 66135 |1,194004] 713273 -
Bmretons | {260625) (3991} (4131)) 140 | 73 2408)) (14138) ) (359)| (16391)) (124411y @113 <
adoters | oa5023)]  (4236)] (3486) 79| (2918)] (21,029) 3sa| 23108 (©@5801] (2751) -
comoicateg 7796183 | 328188 | 216617 | M1570| 114822 )|  477] 3888 | 62,663 | 1,278,770/ 798,302 | 20,049
1,501,857 | 288666 | 208686 | 79980 | 81699 5937 | 12852 | 43029 (1098203 685762 -
Copoeted | . L S 126) 15| 17) ... 124 10| 10af A 109) 18 100
Cansolciated 1.31 1.27 1.24 1.34 129 1.08 101 1.30 112 1.08 -

*1 The amount of debt within the Group are excduded from that of interest-bearing debt.

*2  The liquidation process of the company was completed in this fiscal year ended on January 31, 2007.

"3 298 million yen, profit from investments in affiiates for by the equity method, is included.
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contract design, construction, and letting of prefabricated houses. They also buy and sell, act as agents for lease and manage real estate, The
position of each company within the group is ilustrated below. The following four sections dassifiy each business division as they are classified in
the 'Segment Information’ section. Details about these changes are listed in the 'Segment Information’ section.

(1) Built to Order Housing
This division constructs steel, wood, and concrete houses and lowise apartments, The main group companies of this division are Sekiha, Ltd,
Seldwa Construction Satama, Ltd., Sekiwa Construction Yokohama, Ltd., and Sekiwa Construction Osaka, Ltd,

(2) Redl Estate for Sale

This division sells houses and real estate, designs, constructs, and contracts for sale housing on estate land, conducts urban redevelopment
projects and commercia buildings transactions,

The main group companies of this division are Sekiwa Real Estate, Ltd., Sekiwa Real Estate Kansai, Ltd., Sekiwa Real Estate Chubu, Lid,,
Sekiwa Real Estate Chugoku, Ltd., Sekiwa Real Estate Kyushu, Lid,, Sekiwa Real Estate Tohoku, Ltd., Sekiwa Real Estate Sapporo, Ltd,, and
KRM.

{3) Readl Estate for Leasing
This division leases and manages detached houses, apartments, condominiums, commercial buildings, shops etc.
The main group companies of this division are Sekiwa Real Estate Ltd., Sekiwa Real Estate Kansai, Ltd., Sekiwa Real Estate Chubu, Ltd,,

Sekiwa Real Estate Chugoku, Ltd., Sekiwa Real Estate Kyushu, Ltd., Sekiwa Real Estate Tohoku, Ltd., Sekiwa Real Estate Sapporo, Ltd,, and
KRM.

{(4) Other Business
This division is involved in the design of condominiums and commercial buildings, the construction and contract remodeling of houses, and the

design and construction of landscape gardens and exteriors. The main group companies of this division are Sekisui House Remodeling, Ltd.,
Greentechno Sekjwa, Ltd. and Landtech Seldwa, Ltd.

Housing materials supplier | Housing construction and ] Broking and leasing real | Real estate-related services

exteriors estate
Sekiha, Lid. Sekiwa Construction SEKISUI Sky Rail Service Co., Lid.”
Almetax Manufacturing Co., [Saitama, Ltd." DEUTSCHLAND BAU Rokko Island Energy Service Co., Lid.*
Ltd.» 65 other companies Gmb.H: and 1 other company

(under liquidation)

] House Remodeling Nursing care Housing land Housing publishers and
1 Sekisui House services developer advertising agency
Remodeling, Ltd.” Sekiwa Support PFl Mizu to Midori no | | Sumai no Toshokan Co., Ltd.*
r Service, Ltd." Kenko-toshi, Ltd.™” SEA, Utd.*

supply of matenals l
A

4 L 1
Sekisui House, Ltd.

Leasing of -
real estate Housing
Construction | Seftlement Mortgage loans

Buying, selling, broking, leasing, managing real l The Morigage Corporation of
estate Trade of real Japan, Ltd.*

- N eslate [
Sekiwa Real Estate, Ltd.* and 7 other companies
Sekiwa Kanri, Lid.* and 5 other companies Construction of

; . onstruction .
SGM Operation Co., Ltd.* and 1 other company commercial buildings. C:l:(‘;:\-:;?on
house remodeling Loaning Payment
out
Leasing of real Leasing of
House_ eslate real astate
Remodeling Trade of
real estate !
Customer
Real Estate for Leasing | Real Estate for Sale Other Business Built to Order Housing
Consolidated subsidiary
- Related company, accounted for by the equity methoo




Major Subsidiaries and Affiliates

Name Capital Main business Peﬁ:jge Serving directors Transactions
(Consolidated Subsidiaries) Mikors of
yen
. . Directors 2
nt and brokel f real
Sekiwa Real Estate, Ltd, 1668 Real Estate for Leasing 1000% |Employee 1 Management and brokerage of re:
& Sdle estate
Transfer 1
Sekiwa Real Estate Kansal, Ltd. | 5.820 | Same as above 1000% |Drectors 3 Isame as above
Transfer 10
Director 1
Sekiwa Real Estate Chubu, Ltd. 1,368 Same as above 100.0% |Employee 1 [Same as above
Transfer 1
i 1
Sekiwa Real Estate Chugoku, Ltd. 379 Same as above 100.0% Director Same as above
Transfer 7
. Directors 2
Sekiwa Real Estate Kyushu, Lid. 263 Same as abhove 100.0% Same as above
Transfer 7
Directors 2
Sekiwa Real Estate Tohoku, Ltd. 200 Same as above 100.0% |Executive 1 [Same as above
Transfer 5
Director 1
Sekiwa Real Estate Sapporo, Lid, 50 | Same asabove 100.0% |Employees 2 |Same asabove
Transfer 1
Directors 2
KRM 90 Same as above 100.0% |Executive 1 [Same as above
Transfer 5
L A ) Directors 2 )
Sekisut House Remodeling, Ltd. 100 COther Business 100.0% Contract remodeling
Transfer 7
Directors 2 |Consignment of real estate
SGM Operation Co,, Ltd, 418 | Real Estate for Leasing | 100.0% management and sales of housing-
Transfer 4 )
related equipment
_ Directors 2 .
gE::;nge :j?e‘ja 100 | Same as above 100.0% |Employees 3 :1::9922::: of real e
P nT Transfer 1 ad
Sekiha, Ltd. 480 | Builtto Order Housing 100.0% |Directors 3 |Buying and selling housing materials

The main business of each company is recorded in line with the revised business categories of Sekisui House.




Medium tenm business strategy

In October 2004, we laid oul the Sekisui House Group Medium-term Management Vision S-Project, under which our
management has worked towards proactively. Due to subsequent changes in market conditions and progress in
organizational structure, however, we decided to draw up a new medium-term management plan.

While formulating this medium-term management plan, we decided to aim towards a relative and sustainable growth
between 5% and 10% for all the business segments, despite any changes in the respective market sizes, and make
aggressive investments in the real estate development business, among other things.

In order to conduct various kinds of businesses both promptly and efficiently amid the rapidly changing management
environment, we will investigate and pursue many possibilities, without becoming a slave to conventional management

practices.

We look for consolidated net sales of 1,800 billion yen, recurring income of 125 billion yen, and net income of 70 billion yen
for the year ending January 31, 2009.

Matters conceming parent company, etc.

Not applicable, there being no parent company, etc.

Other important matters regarding management policies
Not applicable

1. Business Results

During the fiscal 2006 the Japanese economy experienced a mild recovery, as companies made aggressive capital
expenditures and the empleyment environment improved on the back of brisk comporate profits. Meanwhile, active
investing in blue-chip properties within the Tokyo and other metropolitan areas continued to experience growth.
Nevertheless, with raw materials prices hovering high, lingering concems over rising interest rates, and, slowing consumer
income growth as evidenced by the iow labor’s relative share, uncertainties about the future economic outlook have yet to
be resolved.

In the housing market, the percentage decrease in land prices became more noticeable across the board, with the prices
of land beginning to rise in some metropolitan areas. Furthermore, with interest rates remaining low, the motivation of first
time buyers who seek quality housing, including people of middle age or older, was still going strong. Housing starts grew
by 4.4 percentage points year-on-year to 1.29 miilion units, primarily driven by the brisk performance of built-for-sale
housing. Demand from owner-occupiers, on the other hand, has yet to experience a full-fledged recovery, although the
motivation of middle-aged and elderly customers, which accounts for secondary acquisitions for rebuilding, showed signs

of recovery.

Against this backdrop, we took a series of actions designed 1o reinforce the Build to Order Housing Business and
peripheral businesses, including the enhancement of comorate resilience and marketing expertise as well as

strengthening our lifestyle solution business model.

Through the supply of housing that meets customer satisfaction, Sekisui House is committed to contributing to the building
1




of a sustainable society while aiming to be a leading creator of homes and environments in such society. To this end, we
will effectively operate our business by paying well-balanced attention to four values; economic value, environmental value,
social value, and dwellers value. With this “Sustainable Vision” forming our foundation, we will ensure that evenly balanced

attention is paid to every stakeholder in our future undertakings.

As a part of our continued commitment to conservation of the environment, we announced a voluntary aclion plan in
compliance with the Kyoto Protocol, which features a drive to promote energy-efficient houses that cut down on CO;
emissions released from occupied houses. At the same time, we are increasing our efforts on CSR related activities to
preserve the natural environment with a view toward communicating with local communities and conserving forests. Going
forward, while taking a responsible approach to resources recycling under the thoroughgoing voluntary environmental
management system, we will accelerate our initiatives designed to improve all aspects of the fiving environment, such as
longer life of housing, development of easily recyclable materials, and reducing environmental stress from inhabited
homes.

Below are the resulis of each business segment.

Built to Order Housing Business

On the marketing side of our Built to Order Housing Business, we implemented a series of measures designed to enhance
our marketing expertise, including the thorough implementation of a Consulting Safes model. In terms of product
development, on the other hand, we expanded the built to order line that gives customers more freedom when choosing
design and appearance details. Thus, we have laid the foundations for strengthening our lifestyle solution business model.

In a bid to become flexible enough to meet a broad range of customer lifestyles, we brought new offerings to the market,
including housing specifically designed for couples in their autumnal years living together with unmarried daughters, as
well as housing for an emerging group of people who enjoy their hobbies, such as films, music, and spectator sports, as
an important part of their lives,

Meanwhile, we developed a new renta! housing line with a fiexible plan, which allows dwellers to after their room
arrangemtents according to their cumrent stage in life and family composition, in an effort to meet the demands of dwellers
with different sets of needs conceming safety, comfort, and peace of mind.

With a view towards inviting prospective customers to deepen their understanding of the Group’s high technical skills and
quality control, as well as our wealth of housing development know-how, we reinforced even further the marketing
activities at our experience-based facilities. Located near our 6 factories, Sumai-no-Yume-Kojo offer customers a variety
of simulated experiences conceming how the natural environment changes and how their own physical ability changes
as they grow old, so that they may develop a better idea of what they need to know when deciding on housing
specifications, and see firsthand the high performance and quality of our housing.

Real Estate for Sale Business
In our Real Estate for Sale Business, we aclively purchased land for sale and promoted sales of quality housing
complexes with enhanced security and disaster-mitigation features. With the goal of creating a community that residents

develop their attachment to over time and where they will want to continue to live for generations to come, we have
12




established the Urban Development Charter, thus promoting the creation of an eco-friendly community where regional
culture and communications within the community are fostered.

In a similar vein, we organized the semiannual sales promotional event Machinami Sankan-bi (existing subdivisions
visiting) in spring and autumn, inviting prospective customers to see for themselves a well-planned neighborhood, beautiful
townscape, and sophisticated community on the property we developed, and to inform them about our approach to town
development.

Taking advantage of all the know-how that we have amassed in housing business, we focused on the development of an
attractive neighborhood for our condominiums. in mare concrete terms, we planted numerous trees around the buikdings
to add greater value, while paying due attention to the surrounding environment in the hopes of creating an assemblage
of quality housing, rather than mere collective housing with a large number of units.

With their consideration toward the local environment and culture achieving high recognition in various parts of the
country, these condominiums have received a number of landsape awards, including the Good Design Award, and
Urban Development Awards as well, thereby enhancing our brand image and at the same time contributing to the
maintenance and enhancement of the asset value of the surrounding areas as well as that of the purchasers.

We will proceed with this business with a focus on the three major metropolitan areas and other regions where demand
for high-value-added condominiums exasts, thereby gaining greater brand recognition.

Meanwhile, our commitment to urban redevelopment business has continued. Last year saw the completion of Akasaka
Garden City office building hammonizing with a verdant park area in downtown Tokyo, and the sales of part of it
contributed greatly to our business performance.

Our basic strategy for the urban redevelopment business is to resale redeveloped properties to ensure a slable and
continuous flow of profits, rather than simply owning them. In other words, we seek development profits by adding high
value fo prime real estate in metropolitan areas where development risk is low. Going forward, we will remain committed
to qualty urban redevelopment projects while paying due consideration to humanity and the environment, as we did with
Akasaka Garden City office building.

Real Estate for Leasing Business

By maximizing synergies within the Sekisui House Group through a tighter alliance with Sekiwa Real Estate companies,
the management of leasing properties such as block leasing fared well in the Real Estate for Leasing Business. We also
directed the Group’s entire energies to the strengthening of proposal capacity. In more concrete terms, the Sekiwa Real
Estate companies made aggressive efforts in ensuring orders for block leasing and the management of leasing
properties, with the aim of creating quality stock by sustaining a high occupancy rate and extensive involvement in

maintenance of properties.

Other Businesses

As part of our promotion of customer satisfaction in providing our customers with comfortable residences for the
long-term, we have put maijor efforts into the exterior business and energy-efficient home remodeling businesses
targeted at the existing stock of houses built by the company, as we strive to create an organization thal can provide
comprehensive and high quality homes.
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With regard to the remodeling business, we focused on the existing stock of housing to make proactive suggestions about
remodeling them into energy-saving housing, such as replacing water heaters with high-efficiency models, installing solar
power generation systems, and improving heat insulating performance for the openings of the building.

As aresult of the above, non-consolidated orders grew by 9.3% year-on-year to 1,228,735 million yen, and consolidated

orders reached 1,610,853 million yen {up 9.0% year on year).

Consolidated net sales also grew substantially by 6.3% to 1,596,183 million yen. Driven by the favorable showings of
urban redevelopment business, we also achieved an increase in consolidated profits on all levels: consolidated operating
income grew by 39.5% to 111,570 million yen, consolidated recurring income by 40.5% to 114,822 million yen, and
consolidated net income by 45.6% to 62,663 million yen.

On the financial balance, we raised capital of 64,794 million yen from the sale of 43 million shares of our treasury stock to
invest in blue-chip urban redevelopment projects.

2. Financial position

Operating cash flow increased substantially year-on-year. This was due primarily to a sharp increase in net income before
income taxes and others on the back of the brisk performance of the Real Estate for Sale Business, despite aggressive
purchasing of land for sales made in the continued effort to strengthen the Real Estate for Sale Business.

Cash flow from investment activities declined substantially year-on-year, due primarily to a decrease in proceeds from sale
of investment securities reported in Fiscal 2005.

Cash flow from financing activities increased significantly year-on-year, due to 64,794 millicn yen of financing from sale of

43 million shares of our treasury stock in order to general capital for urban redevelopment business.

As a result, cash and cash equivalents at the end of the period increased by 134,518 million yen compared to the end of
the previous fiscal year to 229,498 million yen.

FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Equity ratio (%) 51.3 56.6 58.5 62.4 62.4
Equity ratio based on market price 48.4 61.2 716 110.9 93.8
Debt service coverage ratio 341 0.7 0.8 - 03
Interest coverage ratio (imes)* 20.0 61.8 70.9 - 7329

* Equity ratio based on market price = market capitalization / total assets

** Interest coverage ratio = operating cash flow / interest paid

3. Qutlook

With the understanding that the economy as a whole is on a track to recovery, despite uncertainties about the future
economic outlook, such as weak private consumption owing in part to slow private income growth aftributed to a low
labor’s relative share, we intend to push aggressive marketing programs in order to achieve our growth strategy. The
Basic Act for Housing enacted last year aims at forming safe, secure, quality housing stock and residential environments,

making housing trade fair, and facilitating its distribution, thereby realizing affluent housing for the people. Being fully
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aware of its duty as a public organ, the Group will strive to increase the satisfaction of all three of #s major stakeholders,
namely, customers, employees, and shareholders, as a trusted enterprise, thereby sincerely fulfiling its responsibilities to
society as a whole.

Specifically, we plan to increase the number of sales people and help them sharpen their skills in order to boost sales of
detached houses and Sha-Maison rental housing, our top priorties. We also intend to shift more resources to our

peripheral businesses including exteriors and remodeling.

With regard to the Real Estate for Sale Business, we will proceed with development projects in accordance with the
Urban Development Charler, in order to create quality housing complexes with “security, safety, and comfort” and “beauty

that blooms with time” as key themes, thereby increasing our eamings.

To counteract the worrying rise in prices of raw materials, we will implement thorough cost-cutting measures based on a
review of our designs and construction techniques, as well as stricter process controls. We believe that these measures
will improve profit margins without sacrificing our market competitiveness.

Now that they are 100%-owned by Sekisui House and work in closer cooperation, the Sekiwa Real Estate companies
intend to maximize Group synergies not only in leasing business but in every one of their undertakings, with a view
toward bolstering consolidated performance. Meanwhile, we intend to improve the management efficiency and eamings
of the remodeling business as we increase marketing prowess through increased employment of contract employees

and reduce costs of operations.

Qur forecasts for consolidated results for fiscal 2007 are: net sales of 1,720 billion yen (up 7.8% year-on-year), operating
income of 118 biflion yen (up 5.8%), recurring income of 120 billion yen (up 4.5%), and net income of 65.5 billion yen {(up
4.5%)}.

4. Risk factors

This section contains an overview of the major business-related risks and other risks facing Sekisui House, Ltd. and its
Group companies {the Group) that could have materal bearing on the decisions of investors. These risks include
potential risks for the future, which the Group deems to be risks as of the day when these financial statements are issued
(March 31, 2007).

(1) Changes in operating environments

Since the Group's main area of business is housing, its business is vulnerable to trends in private consumption, interest
rates, land prices, the govemment's housing-related policies and taxation system, fluctuations in rents caused by these
trends, and trends in local economies. Changes in these operating environments could have a negative impact on the

Group's business performance.

{2) Natural disasters, etc,
A major natural disaster can incur a large amount of costs for the Group, including those for initial response and
subsequent support activities such as inspection and emergency measures for cusiomers’ builkdings, as welt as those for

the repair of damaged equipment and facilities of the Group. Such an occurrence could have a negative impact on the
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Group’s business performance.

(3) Price rise of raw and other materials

A sham price hike in steel and timber (the Group’s main structural elements), as well as fluctuations in oil prices and
foreign exchange, can lead to a rise in the purchasing prices of raw and other materials. Such an occurrence could have
a negative impact on the Group's business performance.

{4) Assets held by the Group

Securities, real estate for sales, fixed assets, and other assets held by the Group can suffer impairment or loss from
revaluation due 1o a decline in market value, etc. Such an occurrence could have a negative impact on the Group's
business performance and financia! position.

(3) Quality control

The Group makes its best effort to assure the quality of its products and services. Should the Group be held liable for
defect warranty to a degree beyond expectation, however, the Group may incur a large amount of expenses and suffer
the major degradation of its reputation. Such an occumence could have a negative impact on the Group’s business

performance.

(6) General legal and regulatory risks

The Group secures the appropriate business permits and licenses under the Building Lots and Buildings Transaction
Business Law, Construction Industry Law, Architect Law, and other applicable laws in Japan, and operates in conformity
with the laws and regulations related to land transaction, labor relations, environmental management, and other business
undertakings. In the event that these laws and regulations should be revised or repealed, new legal regulations be
eslablished, or the Group infiinge upon laws or regulations, the Group’s business performance could be negatively
affected.

(7) Protection of privacy

Because of the nature of its business, the Group handles a large volume of customer data. The Group makes exira
efforts to protect such personal information. Leakage, etc. of such personal information would significantly damage the
Group’s reputation and credit, and thus could have a negative impact on the Group’s business performance.

(8) Pension liabilities

The amount of the Group’s employee retirement costs and obligations is calculated based on assumptions used in the
relevant actuanal calculations, such as the discount rate, and the assumed rates of return on pension assets. In the event
of any revisions to these actuarial assumptions, or in case estimates based on the assumed rates on retun should differ

materially from actual results, the Group's business performance and its financial position could be negatively affected.
(9) Computer viruses
In order to perform its operations efficiently, the Group makes aggressive use of information technology. The

unforeseeable occurrence of computer viruses could have a negative impad on the Group’s business performance.

(10) Preventive measures against takeover bids
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We do not deny third parties’ acquisition of our stock as a part of sound economic activities and the subsequent transfer
of controlling interest resulting from the exercise of shareholders’ rights.

However, we believe that it is necessary to carefully examine any purchase of our stock in a bid to acquire large interest
or its offer in terms of the purchaser's business fnes and plans, past investrent operations, as well as the legilimacy of
the purchase, so that we may determine whether the purchase or its offer will help increase our comporate value and
contribute to the common interests of our existing shareholders and any and ail impacts upon each of our stakeholders.

Al this point in time, we are not ochserving any concrete cases of such a purchase or its offer, and so do not plan to draw
up in advance any anti-lakeover measures, which will be taken once such a purchaser is identified. Nevertheless, we will
always watch the movements of our stock carefully, and, once we have identified a party who intends to acquire a large
interest in the company, we will immediately take any and all actions that we deem to be most appropriate, fulfiling the
natural duties entrusted to us by our shareholders and investors.

In more concrete terms, we will invite ocutside specialists to examine and assess the identified purchase or its offer, and
negotiate with the purchaser. Should we conclude that the purchase or its offer would damage our corporate value or
threaten the common interests of our existing shareholders, we will make prompt decisions as to the need of concrete

preventive measures and their contents, and position ourselves to put them into action.




CONSOLIDATED BALANCE SHEETS

Mitlions of yen

Year to January, 2007 Year to January, 2006 Difierence %

Assets 1 ,278,770 1,093,203 180,567 | 16.4

Current assets 899,057 712,752 186,305 | 26.1
Cash and deposits 229,498 95,579
Notes and accounts receivable 84,303 96,610
Marketable securtties 1,447 216
Inventonies 499 226 436,609
Deferred income taxes 55033 59,242
Ofther current assets 31,452 26,255
Less allowance for doubtful accounts {1,904) {1,762)

Fixed assets 379,713 385,451 (5,738)| (1.5)
Tangible fixed assets 207,700 202,131 5,569 2.8
Buildings and structures 096,980 91,933
Machinery and vehicies 12,574 12,495
Tools and equipment 6,081 5,953
Land 88,497 87,925
Construction in progress 3,567 3,823
Intangible fixed assets 7,213 5,973 1,240{ 20.8
Industrial property 48 54
Lease rights 2,011 2,011
Sofiware 4,239 3,001
Utility rights 46 - 36
Telephone subscription rights 868 869
Investments and other assets 164,799 177,345 (12,546)| (7.1)
Investment in securities 91,651 100,895
Long-term loans receivable 35312 37,985
Deferred income taxes 1,653 3,054
Other investments and other assets 37,780 36,824
Less allowance for doubtful accounts (1,608) (1,414)

Total Assets 1,278,770 1,098,203 108,567 164




Miflions of yen

Year to January, 2007 Year to January, 2006 Difference %

Liabilities 480,467 412,168 68,299 16.6
Curent liabilities 379,040 326,864 52,176 16.0

Notes and accounts payable 169,604 166,338

Accrued income taxes 38,464 7,206

Advances received 98,105 86,174

Allowance for bonuses 20,241 18,000

Al!owa_nce for bonuses to directors, ‘ 839 a

executive officers and corporate auditors

Allowance for compensation payments on

completed works i P 2,802 261

Other current liabilities 48,983 46,482
Long term liabilities 101,426 85,304 16,122 18.9

Long-term debt 20,049 -

Deposits and guarantees 53,145 53,063

Deferred tax liability 2,892 2256

erl:pv}f;::s for accrued retirement benefits for 21703 26,143

Allowance for retirement benefits to directors,

executive officers and corporate auditors 1,099 1803

Conscdlidated adjustment account 32 185

Other long term liabilities 2,504 1,851
Minority interests - 271 - —
Shareholders’ equity - 685,762 - -

Paid-in capital - 186,554

Additional paid-in capital - 237522

Retained eamings - 285574

Net unrealized holding gain (loss} on securiies — 24530

Translation adjustment - 40)

Less treasury stock, at cost - (48,379)
Liabilities, Minority Interests, and
Shareholders’ Equity B 1,098,203 _ -
Net assets 798,302 - - -
Shareholders’ equity 773,862 - - -
Capital stock 186,554 -
Capital surplus 254133 -
Retained eamings 333,837 -
Treasury stock (662) -
Valuation and translation adjustment 24,181 - - -
Net unrealized holding gain(loss) on securities 24,035 -
Translation adjustment 145 -
Minority Interests 258 - — -

Total babilities and net assets

1,278,770




CONSOLIDATED STATEMENTS OF INCOME

Feb. 1, 2006—Jan. 31, 2007

Feb. 1, 2005 - Jan. 31, 2006

Difference

Milions of yen % Milfions of yen % | Mikons ofyen %
Net sales 1,596,183 100.0 1,501,857 1000 94,326 6.3
Cost of sales 1,267,995 79.4 1,213,190 80.8 54804 45
Gross profit 328,188 206 288,666 19.2 39,521 137
Sefling, general and administrative expenses 216,617 136 208,686 139 7,931 38
Operating income 111,570 70 79,980 53 31,590 395
Non-operating income 6,802 04 5,566 04 1236 222
Interest and dividend income 2647 2,223
Equity in eamings of affliates 298 183
Miscellaneous income 3,857 3,159
Non-operating expense 3,551 02 3,846 0.3 (295} (7.7
Interest expense 105 139
Miscellaneous expense 3,445 3,707
Recurring income 114,822 72 81,699 54 33,122 405
Extraordinary income 477 00 5937 04 (5459) (920
SP;;(;:;:ISS from sales of investments in 477 5,937
Extraordinary loss 3,888 02 12,862 038 (8,973) (98
Loss on revaluation ofland held for sale 2,828 12,015
t:zisp?nn;:les or disposal of property, plant and 1,016 838
Loss on revaluation of investments in securities 7 9
Other 36 -
::f::;efm mcome taxes and minority mMan 70 74774 50 | 36636 490
Curmrent income taxes 42165 27 9,936 0.7
Deferred income taxes 6,581 04 21,625 1.4
Minonity interests in eamings of subsidiaries 0 0.0 182 00
Net income 62,663 39 43,029 29 19,633 456
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3. Consolidated Statement of Retained Eamings

Millions of yen
Feb. 1, 2005 -Jan. 31, 2006

Capital surplus
Capital surplus at beginning of year 237,524
Decrease in capital surplus

Loss on sale of reasury stock 2 2
Capttal surplus at end of year 237522
Retained eamings
Retained eamings at beginning of year 258,773
Increase in retained eamings

Netincome 43,029 43,029
Decrease in retained eamings

1.Cash dividends paid 12,784

2 Bonuses to directors, executive officers and corporate 484

auditors

3.Loss on sale of treasury stock 3,953

4.Decrease due to exclusion of subsidiary from consolidations 5 17,228
Retained Eamings at end of year 285,574

Consolidated Statement of Shareholders’ Equity
Millions of yen

. Valuation and translations
Shareholders’ equity adjustments
Feb. 1, 2006 ~Jan. 31, 2007 Minorty | Total et
Capital § Capital | Retained | Treasury Neturvealzed | angation

stock suplus | eamings | stocks Total T&W adusmert | 10@

Balance at beginning of year 186,554 ; 237,522 | 285574 | (48,379)| 661,271 24,530 (40)| 24,490 271 685,034

Changes for cument fiscal year

Dividends from surplus - —| (13754 —| (13,754) - - - - | (13.754)
Bonuses to directors, etc - - (644) - (644) - - - - {644)
Netincome - -| 628663 -| 62663 - - - -| 62663
Gain of treasury stocks - - - (481) (481) - - - - (481)
Sale of treasury stocks -| 16610 -| 48198| 64,808 - - - -| 64808
Net changes of terrs other than
“Sharehalders’ Equity” during current — — - - - (495} 186 (309) {(13) (322)
fiscal year
Youal chianges curing curent fisca —| 16610] 28263| 47.718| 1125590 @os)| 18| @om| (13 112268

Balance at end of year 186,554 | 254,133 | 333,837 (662)| 773,862 24,035 1451 24,181 258 | 798,302
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CONSOLIDATED STATEMENT OF CASH FLOW

Milions of yen
Feb. 1,2006 —Jan. 31, 2007 Feb. 1, 2005~ Jan. 31, 2006
Cash flows from operating activities
Income before income taxes and minority interests 111,411 74,774
Depreciation and amortization 12,231 11,117
Decrease in accrued retirement benefit (4,440) (752)
Interest and dividend income (2.647) (2.223)
Interest expense 105 139
Equity in gains of afflliates (298) (183)
Loss on revaluation of real estate held for sale 2,828 12,015
Loss on revaluation of investment in securities 7 g
Decrease (increase} in note and accounts receivables 12,307 (14,040}
Increase in inventones and advance payments (66,861) (68,174}
Increase in notes and accounts payable 4,298 12,493
Increase (decrease) in advances received 11,930 {(260) I
Cther 4725 (9,889)
Subtotal 85,599 15,026
Interest and dividends received 2638 2,367
Interest paid (48) (244)
Income taxes paid (11,235) (22,905)
Net cash provided by operating activities 76,953 (5,756)
Cash flows from investing activittes
Purchases of marketable securities . - {232}
Proceeds from sales of marketable securities 216 265
Purchases of property, plant and equipment (22,658) (47 141)
Proceeds from sales of property, plant and equipment 118 1,951
Purchase of investments in securities (3.021) (12854)
Proceeds from sales of investments in securities 10,693 65,740
Payment for loans receivable (2,075) (1,483)
Setlement of loans receivable 4753 7,456
Other {1,269) {1.642)
Net cash used in investing activities (13,243} 12,259
Cash flows from financing activities
Proceed from long-term debt 20,049 -
Repayment of long-term debt - {1,552}
Repayment of notes - (30,000)
Cagh dividends paid (13,754) (12,784)
Cash dividends paid for minority shareholders (1) {404)
Purchase of treasury stock (479} (46,589}
Proceeds from sale and disposal of treasury stock 64,794 -
Other 14 141
Net cash used in financing activities 70,622 (91,200)
Effect of exchange rate changes on cash and cash 186 35)
equivalents
Net increase {decrease) in cash and cash equivalents 134,518 (84,732)
Cash and cash equivalents at beginning of year 94,979 179,712
Cash and cash equivalents at end of year 229498 94,979
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Significant Consolidated Accounting Policies

1. Scope of Consolidation
Consolidated subsidiaries: 89, including Sekiwa Real Estate, Ltd, Sekiwa Real Estate Kansai, Ltd, Sekiwa Real Estate Chubu,
Lid., Sekiwa Real Estate Chugoku, Ltd., Sekiwa Red Estate Kyushu, Ltd., Sekiwa Real Estate Tohoku, Lid., Sekiwa Real Estate
Sapporo, Ltd., and KRM.
Changes in scope of consolidation
Added: MAST Rent, Ltd.
Removed. Nishinomiya Marina City Development, Ltd., Greentechno Sekiwa Fukuoka, Lid.
Al 89 subsidiaries are consolidated.

2. Application of equity method
Affiliated companies accounted for by the equity method
5 companies: Rokko Island Energy Services Co., Lid., Shin Nishinomiya Yacht Harbor, Corp., The Mortgage Corp. of Japan, Ltd.,
Almetax Manufacturing Co., Ltd,, and PF! Mizu to Midori no Kenko-toshi, Ltd.
Changes in scope of equity method: None
Investmentin 5 affiiated companies is accounted for by the equity method.

3. Term-ends of consolidated subsidiaries
The fiscal year ends on March 31 for Sky Rail Service Co., Ltd. In producing the consolidated financial statements, the Company
provisionally setfes the accounts of that subsidiary as of January 31 and utilizes these accounts. The year-end of SEKISUI
DEUTSCHLAND BAU Gm.b.H. is December 31 and the Company uses these statements, adjusted as required for significant
transactions up till January 31, in producing its consolidated financial statements,

4, Summary of significant accounting policies
(1} Basis and method for valuation for significant assets
(@) Marketable securites:
{i) Debt securities expected to be held to maturity: Amortized cost (straightdine} method
{ii) Other marketable securities:
- Stocks with market value:
Based on dlosing market price on the last day of period (Valuation gains and losses resulting are calculated
by the full net asset costing method; cost of disposal is calculated by the moving average method)
+ Stocks with no available market value:
At cost based on the moving average method
(b} Derivatives: Market value method
(c) Inventones:
()] Expenditure on uncompleted construction, buildings for sale, land for sale, and uncompleted land held for
sale: At cost based on individual cost method
i) Other inventories: At cost hased on moving average method

{2) Depreciation and amortization methods used for main depreciable and amortizable assets:
The Company applies the straight-ine method to buildings {excludng attached structures) and intangible fixed assets, and
uses the declining-balance method for other tangible fixed assets (but straightine depreciation for overseas consolidated
subsidiaries)

(3) Basis for accounting for significant allowances
(a) Altowance for doubtful accounts
The Company makes provisions for general debtors based on actual historical collection rates and for specific
debtors where collection is doubtful based on estimates of the amount collectible.
(b) Allowance for bonuses
To prepare for bonus payments to employees, the Company provides for the estimated appropriate amount in that
fiscal year.
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(c} Allowance for bonuses to directors, executive officers and corporate auditors
To prepare for bonus payments to directors, executive officers and corporate auditors, the Company provides for
the estimated amount.
{Change in accounting policies)
Effective from the accounting perod under review, the Company has adopted the “Accounting Standard for
Directors’ Bonuses (Accounting Standards Board Statement No. 4),” issued by the Accounting Standards Board of
Japan on November 29, 2005. As a result, "Administraive expenses” has increased by 839 million yen, and
“Operating income”, “Recurring income” and “Income before taxes and minority interests” have decreased by the
same amount
(d} Allowance for compensation paymenits on completed works
Provisions for losses and guarantee expenses due to post-completion defects are recorded based on historical repair
and other costs ansing fram completed structures and detached housing.
(e) Allowance accrued retirement benefits for employees
To prepare for future retrement payments to employees, the Company makes provisions in the amount accrued at
the end of the relevant consolidated fiscat year based on the estimated total retirement obligations and pension
assets. To account for differences in actuarial calculations, the Company recognizes those differences through
straightdine depreciation over 5 years, expensing them in the year following such recognition. Differences anising in
respect of past service obligations are calculated over 5 years by the straightine method and expensed in the year
in which they arise.
{Change in accounting policies)
Effective from the accounting period under review, the Company has adopted the “Partial Revision of Accounting
Standard for Retirement Benefits {Accounting Standards Board Statement No. 37) and the “Implementation
Guidance for Partial Revision of Accounting Standard for Retirement Benefits (Financial Accounting Standards
Implementation Guidance No.7)," both issued by the Accounting Standards Board of Japan on March 16, 2005, As
a result of the adoption of this new accounting standard, “Operating Incorme”, “Recurring Income,” and “Income
before taxes and minority interests” have increased by 1,207 milion yen each.
f Allowance for retirement beneft to directors, executive officers and corporate auditors
To allow for retrement bonus payments to directors, executive officers and corporate auditors, the Company
provides the required amounts at the end of the fiscal year based on intemal regulations.
{Additional information)
At the end of the accounting period under review, the Company discontinued the refirement benefit plan for retiring
directors, corporate auditors and executive officers. With this action, the “Reserve for Retirement Benefits for
Retiring Directors, Corporate Auditors and Executive Officers” has been reversed, and 585 milion yen of the
amount due at the end of the accounting period under review is included under “Cther Long Term Liabilities.”

(4) Basis for converting significant foreign cumency-denominated assets and fiabilities into yen
For foreign currency-denominated monetary dlaims and debts, the Company converts into yen at the rates of exchange
prevailing on the consolidated balance sheet date. Translation difierences are included in the statements of income. The
assets, liabilties, revenues and expenses of overseas subsidiaries are translated into yen at the rate of exchange in effect at
the subsidiaries balance sheet dates and translation differences are incuded in the foreign exchange translation adjustment
account in shareholders’ equity.

(5} Accounting for significant lease transactions
Finance leases other than those deemed to transfer ownership of the leased assets to the lessee are accounted for by a
method similar to that applicable to ordinary operating leases.

{6) Main hedge accounting methads
(a) Hedge accounting methods
The Company uses deferred hedging, except where for foreign currency swap contracts allocation requirements are
met in which case the allocation method is used.
(b} Hedging instruments and targets

The Company hedges foreign currency cash debis and forward transactions with exchange contracts.
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() Hedging policies
The Company uses derivatives transactions with the aim of avoiding losses from fluctuations in exchange rates etc.
The use of exchange confracts does not exceed the amount of import transactions,

(d) Methods of assessing hedge effectiveness
For forward exchange contract transactions the Company does not assess the effectiveness of hedging where the
miain conditions match with regard to the relevant instruments and hedge targets, and where the cash flow is fixed.

(7)  Accounting for consumption taxes
The tax exclusion method is used to account for consumption taxes. Consumption taxes not subject to fixed asset retated
deductions at consolidated subsidianies whose main business is real estate for leasing are recorded in “Other investments
and other assets” on the relevant balance sheets and are amortized on a straight fine basis over 5 years. Cther
consumption taxes not subject to deductions are expensed in the consolidated fiscal year in which they arise.

Assessing the assets and liabilities of consolidated subsidiaries
The Company uses full market value method to assess the assets and liabilities of consolidated subsidiaries.

Amorntizing the consolidated adjustments account
In principle, the Company amortizes consolidated adjustments evenly over 5 years from the fiscal year of occurrence. If the
cansolidation adjustment amount is small, the Company accounts for the whole amount in the fiscal year in which it arises.

Scope of amounts in consolidated statements of cash flows

The funds (cash and cash equivalents) in the consolidated statements of cash flows comprise cash and equivalents (except fixed term
deposits exceeding 3 months) and short-term investments with redemption periods of less than 3 months that are easily convertible into
cash, with insignificant risk of losses from price fuctuations.

[Change in Accounting Policies]

Accounting standard for presentation of net assets in the balance sheet

Effective from the accounting period under review, the Company has adopted the “Accounting Standard for Presentation of Net Assets in the
Balance Sheet {Accounting Standards Board Staternent No.5)” and the “Implementation Guidance for Accounting Standard for Presentation of
Net Assets in the Balance Sheet (Financial Accounting Standards Implementation Guidance No. 8), “both issued by the Accounting Standards
Board of Japan on December 9, 2005.

The amount corresponding to the conventional “Shareholders’ Equity” in the balance sheetis 798,044 million yen.
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[Notes]

1. Consolidated Statement of Balance sheet

Mifions of yen
Yearto January 31, 2007 Year to January 31, 2006
Accumuiated depreciation of tangible fixed assets 151,435 144774
Collateralized assets 4,892 5212
Liabiliies guaranteed 83,661 95,199
Treasury stock 484 974 shares 43,220,144 shares
i:::,:ﬁltlisc ::1 n;z:tEd companies included in 1,388 998
Interest bearing liabilities 20,049 -

Change in the purpose of holding fixed assets

(Year to Jarnwary 31, 2007)

investment properties of 6,408 million yen, which were reported under “Buildings & Structures” and “Land,” efc. have been

reclassified under “inventories”.
(Year to January 31, 2006)

Investrment properties of 16,570 million yen, which were reported under “Buildings & Structures” and "Land,” etc. have been

reclassified under “inventories *,

2 .Consolidated statement of changes in shareholders’ equity

Feb. 1, 2006 - Jan. 31, 2007

{1)Type and nurmber of shares outstanding and treasury stock

Type and number of shares outstanding

Type and number of shares treasury stock

Crdinary shares Ordinary shares
g‘;ﬁ;gﬁ[?gfg?fego(gg”5°"dafed> 709,385,078 shares 43220144 shares
Number of shares increased - 273,431 shares
Number of shares decreased - 43008601 shares
Outstanding shares {consolidated)
at end of Jan. 31! 2007 709'385,0?8 shares 484,974 shares

(Notes)

1. Breakdown of the number of increased ordinary shares held in freasury
Increase due to repurchases of fractional shares
Treasury stock acquired through equity-methed subsidiaries and affiliates and atiributable to the Company 910 shares

2. Breakdown of the number of decreased ordinary shares held in reasury
Decrease due to disposal of reasury stock

272521 shares

43,000,000 shares

Decrease due to requests for additional purchases of fractional shares 8,601 shares
(2) Matters related to dividends
1. Dividends paid to shareholders
Resolve Type Cash dividends Dividends Standard date | Effective date
paid per share
April 27, 2006 ) .
The annual shareholders' meeting Crdinary shares | 6,662 million yen 10.00 yen Jan. 31, 2006 Apr. 28, 2006
August 31, 2006 ) -
The meeting of the board of directors Ordinary shares | 7,081 million yen 10.00 yen July 31,2006 Sep. 29, 2006

2 Dividends whose record date is attributable to the accounting period under review but effective after the accounting period under review

Funds for Cash dividends Dividends .
Resolve Type dividends paid (per share) Standard date | Effective date
April 26, 2007 .
The annual shareholders’ | Ordinary shares|  Ret@ined miﬁfr‘%en 1200yen | Jan.31,2007 | Apri 27,2007
meeting eamings ¥
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3. Consolidated Statements of Cash Flows

Cash and cash equivalents at year-end and relationship with amounts recorded in consolidated balance sheets

Milboris of yen

Year to January 31, 2007 Year to January 31, 2006
Cash and deposits 229,498 85,579
Fixed term deposits exceeding three months - (600)
Open-ended public and corporate bond
investment trusts (marketable securities - -
account)
Cash and cash equivalents 229,498 94,979
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4, Segmental information
{1) Four sections classify each business

Millions of yen
Builtto Order RealEstate Real Estate Other Eliminations " |
Year to January 31, 2007 Housing for Sale for Leasing  Business Total and back office Consalidated

Sales & Operating income

Sales

Sales to third parties 717677 421,019 310,211 147 2741 1,596,183 - 1,596,183

Inter-group sales and

transfers 819 44 1,669 3,332 13,237 (13,237) -
Total sdes 725,868 421,063 311,881 150,607 1,609,421 (13,237) 1,596,183

Operdting expenses 645975 368,175 297782 146,953 1,458,885 25727 1,484 612

Operating income 79,893 52,888 14,099 3654 150,535 {38,965) 111,570

Assets, Depreciation and

amortization & Capital
expenditures
Assets 192,986 518,008 199,765 29730 940,490 338,279 1,278,770
Depreciation and
amorization 5,471 874 3674 343 10,363 1,868 12,231
Losses on impairment of
assefs - B - - n - B
Capital expenditures 11,026 81 13,696 52 24,859 1,832 26,691
Millions of yen
Buittto Order Real Estate Real Estate Other Eliminations )
Year to January 31, 2006 Housing for Sale forLeasing  Business Total and back office Consolidated
Sales & Operating income
Sales
Sales to third parties 725216 347723 291,154 137,762 1,501,857 - 1,501,857
Inter-group sales and
transfers 1,702 - 1,517 5,151 8,371 (8,371) -
Total sales 726,919 347,723 292672 142913| 1,510,228 (8,371) 1,501,857
Operating expenses 652,140 324,317 279438 139,354 1,395,250 26625 1,421,876
Operating income 74,779 23,406 13,233 3,558 114,978 (34,997} 79,980

Assets, Depreciation and
amortization & Capital
expenditures
Assets
Depreciation and
amortization
Losses on impairment of
assets

Capital expenditures

211,676 457,231 201,487 29,204 899,598 198,604 1,008203
4,850 762 3,174 336 9,124 1,993 nn7

8,542 259 35,526 85 44,413 2403 46,817

{Notes)
1. Business classification

The Company classifies its operations according to type and the nature of business based on the currently used sales categories.

2. Main details of each business segment

Built to Order Housing:
Real Estate for Sale:

Real Estate for Leasing;
COther Business:

Designing, constructing, and contracting for sale housing using the Company’s prefabricated matenals

Selling houses and real estate, designing, constructing, and contracting for sale housing on estate land,
conducting urban redevelopment projects and commercial buildings fransactions.

Renting and managing properties

Designing, constructing, and contracting for leasing condominiums and commercial buildings and
providing home remodeling, landscaping, and exterior construction
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3. The main operating expenses that cannot be allocated within the eliminations and back office portion of operating expenses cover costs for
the parent headquarters, administrative operations for branch office organizations, and research and development operations,
Year to January 31, 2007: 37,093 million yen Year to January 31, 2006: 31,927 million yen

4. The main whole company assets included in ‘Eliminations and back office assets’ are parent company surplus operating funds (cash and
negofiable securities), long term investment funds {investment securities) and assets of the administration division.
Year to January 31, 2007: 338,354 million yen Year to January 31, 2006. 198,754 million yen

(2) Geographical segment information
In the years to January 2007 and 2006, Japanese operations accounted for more than 90% of sales in all segments, so the Company has not
presented geographical segment information.

(3} Overseas sales

In the years to January 31, 2007 and 2006, overseas sales accounted for less than 10% of sales in all segments, so the Company has not
presented geographical information.

5. Lease transactions
Omission

6. Transactions with related parties
No relevant fransactions.

7. Tax effect accounting
Main breakdowns of deferred tax assets and fiabilities

Mifions of yen
Yearto January 31, 2007 Year to January 31, 2006
Deferred tax assets
Loss on revaluation of land for sale 41,928 47 154
Allowance for accrued retirement benefits for employees 9,002 10,187
Allowance for boenuses 8,139 7.301
Accumulated impairment loss 6,965 7,339
Accrued enterprise tax 3,045 733
aI(IJc:;:sance for compensation payments on completed 1432 1,054
Unrezlized gain on fixed assets 1,115 1,123
Accrued social insurance premiums 947 755
Other 2,984 420
Offset amount to defemed tax liability {13,474) (14,368}
Subtotal deferred tax assets 61,788 65,503
Valuation allowance (5,101) (3,206)
Total deferred tax assets 56687 62297
Deferred tax labilities
Net unrealized holding gain (loss) on securities {16,292) {16,623)
Adju;tmenl_s to "Allowance fr._>r E_)_o_ubﬁul Accounts” due to 2 @)
the elimination of assets and liabilities
Other (72) -
Offset amount to long-term tax assets 13,474 14,368
Total deferred tax liabilities (2,892) {2,256)
Netdeferred tax assets and net deferred tax liabilities 53,794 60,040

{Note) The main valuation allowances are the accumulated loss on impairment of fixed assets that were judged non-deferreable.
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8. Securities

1. Marketable debt secuniies expected to be held to maturity

Millions of yen
Year to January 31, 2007 Year to January 31, 2006
Consofidated Corsolidated
Type balance sheet Market value Difference balance sheet  Market value Difference
amourt amount
Where market value (1) National and
. regicnal government
sheets (2) Notes - - 200 200 0
Subtotal 79 79 0 246 246 0
Where market value Natioral and regional
does not exceed and rege 1,562 1,558 3) 1,554 1,552 N
amount in govemimert bonds
lidated bala
oo TR s total 1,562 1,558 3) 1,554 1,552 (1
{ Total 1,641 1,638 (3) 1,800 1,799 )
2. Other marketable securities
Millions of yen
Year to January 31, 2007 Year to January 31, 2006
Consolidated Consolidated
Type Acquisition cost  balance sheet Difference Acquisiion cost  balance sheet Difference
amount amaunt
re market value
exceeds amountin | Equities 43429 83,817 40,387 41,484 82,640 41,155
consolidated balance
Subtotal 43,429 83,817 40,387 41,484 82 640 41,155
re market value
:;n‘&:u'r':’if’“’eed Equities 625 565 (59) - - -
consolidated balance
sheets Subtotal 625 565 (59) - - -
| Total 44,054 84,382 40,327 41,484 82,640 41,155

3. Other marketakle securities sold in year to 2007 and 2006
Milions of yen

Category

Year to January 31, 2007

Year to January 31, 2006

Amount sold
Total gain on sales
Total loss on sales

692
477

65403
5,937
0

4, Breakdown of other marketable securities where market valuation is not used and amounts on consolidated balance sheets

Milions of yen
Consclidated balance sheet Consolidated balance sheet
amount as of January 31, 2007 | amount as of January 31, 2006
(1) Bonds held to maturity

Unlisted bonds 0 101
Unlisted foreign govemment bonds 2,000 2,000
{2) Other marketable securiies

Unlisted equities (excluding over-the-counter issues) 2,506 12,455
Preferred securities 999 999
Stake in investment limited partnerships 79 115
Certificates of deposit 66,000 -

{Note) 88,000 million yen of certificates of deposits is included in “cash and deposit’ on consolidated balance sheet
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5. Scheduled redemption amounts for other marketable securities with maturiies and for bonds expected to be held to maturity
Millions of yen

Year to January 31, 2007
More than 1 year More than 5 years
Within 1 year andlessthan 5 andless than 10 More than 10 years
years years
Bonds
(1) National and regionat
govemment bonds 1,450 296 - -
{2} Notes - - - -
(3) Cthers - - - 2,000
Total 1,450 296 - 2,000
Millions of yen
Year to January 31, 2006
More than 1 year More than 5 years
Within 1 year andlessthan 5 andless than 10 More than 10 years
years years
Bonds
{1) National and regional
govemment bonds 16 1,580 - -
(2) Notes 200 - - -
(3) Cthers - 101 - 2,000
Total 216 1,691 - 2,000

9, Contract amounts, market values, and unrealized gains and losses on derivatives transactions

Omission

10. Accounting treatment of retirement allowances
{1} Overview of Retirement allowance system

The Company and its domestic subsidiaries maintain a confirmed payment framework comprising the employee pension fund system, the
approved retirement annuity system and lump-sum refirement payments.

(2) Retirement payment obligations

Millions of yen
Year to January 31, 2007 Year to January 31, 2006
1. Retrement payment obligations {196,857} (195,616)
2. Pension fund asses 195521 181,592
3. Unfunded pension obligations (1) + (2} (1,335) (14,024)
4. Unrecognized pension assefs - {6,035)
3. Unrecognized actuarnial difference {16,656) 874
6.  Unrecognized past service liabiliies (3,510) {6,939)
7. Net amounts on consolidated balance sheets (3) + (4) + (5) + (6) (21,503} (26,124)
8. Prepaid pension expenses 200 18
9. Allowance for retirement payments (7) {8) {(21,703) (26,143)
Year to January 31, 2007 Year to January 31, 2006
Notes: Some subsidiaies are using simple method to cdculate|Notes: Some subsidianes are using simple method to calculate
refirernent payment obligations. retrement payment obligations.
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(3) Refirernent payment expenses

Mitions of yen
Yearto January 31, 2007 Year to January 31, 2006
1. Service expense 10,379 5,060
2. Interest expense 4,764 4,429
3. Anticipated investrent retumns (7.102) (5,530)
4. Amount charged in line with actuarial calcutation differences 2820 7,075
5. Charged for past service liabilites {3,009) {3,009)
B. Refirement payment expenses (1) + (2) + (3) + (4) + (5) 7,853 12,024

Year to January 31, 2007

Year to January 31, 2006

simple method approgriated as service expense.

Refirement payment expenses for consolidated subsidiaries using |Retrement payment expenses for consolidated subsidiaries using

simple method appropriated as service expense.

{4} Bases for calculating refirement payment obligations

Year to January 31, 2007 Year to January 31, 2006

- E:;;g'ﬁg allocation of projected retrement Fixed standard over period Fixed standard over period
2. Discount rate 2.5% 2.5%
3. Anticipated rate of retum on plan assets 4.0% 4.0%
. } o 5years Syears

4 :;E:;;:;ST which past service obligations Actuanial calculations allocated chamge form | Actuanial caleulations aflocated charge form

the subsequent consolidated fiscal year the subsequent consofidated fiscal year
Syears Syears

5 :&i’;ﬁ:ﬁr which actuanial calculation differences | » v oot calouations allocated charge form | Actuarial calculations allocated charge form
the subsequent consotidated next fiscal year | the subsequent consolidated next fiscal year

11. Stock options

Omission

12, Consolidated per share infformation

Current fiscal year
(Feb. 1, 2006 - Jan 31, 2007}

Previous fiscal year
{Feb. 1, 2005 - Jan. 31, 2006}

Shareholders' equity per share  1,125.75yen
Netincome per share B9.26 yen

Fully dituted net income per share  89.25yen

Shareholders’ equity per share 1,028.46 yen

Netincome per share 62.94 yen

As no share options exist, no figure is recorded for fully diluted
net income per share.

(Note) 1.Net assets per share for the current fiscal period was calculated on the following basis.

MiBions of yen, exceptwhere noted Cunrent fiscal year
Net assets recorded on balance sheet 798,302
Difference bAv shareholders’ equity in consolidated batance
sheet and shareholders' equity atiibutable to ordinary 258
shares
{Minority interests)
Shareholders’ equity atributable to ordinary shares 708,044
Number of ordinary shares outstanding (1,000 shares) 709,385
Number of ordinary shares held in treasury {1,000 shares) 484
Number of ardinary shares used to calculate shareholders' 708.900
equity per share (1,000 shares) !




2. Netincome per share and fully diluted income per share for the current period was calculated on the following basis.

Miliens of yen, except where noted Current fiscal year Previous fiscal year
Netincome per share
Netincome recorded on statement of income 62,663 43,029
Main components of amount not atiributable to

ordinary shares

(Bonus payments for directors, corporate auditors

and executive officers) - 637
Netincome attributable to ordinary shares 62,663 42392
Average number of shares outstanding during period
(1,000 shares) 702,042 673,509
Fully diluted net income per share
Adjustment {o netincome - -
Nurber of ordinary shares increased {shares) 36.002 )

{Stock acquisition rights)
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13. Main affiliated companies’ financial statements

(1} Sekiwa Real Estate, Ltd.

34

Consolidated Balance Sheet Consclidated Statement of Income
Milions of yen Mitbons of yen
As of January 31, 2007 February 1, 2006 — January 31, 2007
(Assets) {Liabilites) Net eamings 420,500
Current assets 32,132| Current liabiliies 12,164 Costof eamings 14,777
Cash and deposit 18033|  Accounts payable 789 Operating income 5722
Notes and accourts receivable 1,110 Advance received 8,774 Non-operating income 94
Marketable securiies 50 Tax payable 659 Other expenses 7
Inventories 3114 Other current liabilies 1941 Recurring income 5,780
Deferred tax assets 623 | Fixed liabilites 17507 Extraordinary income 130
Other cumrent assets 4,305 Accrued retirement benefis 504 Extraordinary loss 1
Less allowance for doubiful accourts (105) Custody deposit and guarantee 16,867 Income before income taxes 5,908
Fixed assets 17,369 Other fixed liabilties 134 Current income taxes 1,686
Tangblefxedassets 8562 Deferred income taxes 914
Buidings and structures 6,600 Net ncome 3,307
Land 537
Other 1424
Intangible fixed assets K {Net assets)
Investments and other assets | 7,834: Shareholders equity | 19,796
Investment in securities 261 Capitalgtock | 1668
Long<em loans receivable 813 Capital surplus 817
Deposit and guarantee 5311 Retaired eamings 17,308
Defered tax assets 517 | Valuaton and trarstation adjustments 3
Cther ivestments 1059 Net Lnrealzed holding gan (loss) 0
Less aliowance for doubiful accounts {130)]  Oonsecukes
Total assets 49501 | Total liabilities and net assets 48501
Consolidated Statement of Cash Flow
February 1, 2006 — January 31, 2007
Mifions of yen
1. Cash flows from operating activities
Income before income taxes 5908
Depreciation and armortization 653
Increase in accounts receivable 62)
Decrease in inventories 2,481
Increase in advance received 1421
Increase in deposit and guarantee 781
Cther (345
Subtotal 10,838
irterest and dividends received 39
Income taxes paid (2,202)
Net cash provided by operating activities 8675
2. Cash flows from investing activities
Purchase of property, plant and equipment {1,900}
Purchase of intangible fixed assets (36)
Other (39)
Net cash used in investing activities (2.026)
3. Cash flows from financing activities
Cash dividends paid (346)
Net cash used in financing activities (346)
4. Netincrease in cash and cash equivalents 6302
5. Cash and cash equivalents at beginning of period 15,731
6. Cash and cash equivalents at end of period 22033




(2) Sekiwa Real Estate Chubu, Lid.

Consolidated Balance Sheet Consolidated Statements of Income
Millions of yen Mitions of yen
As of Japuary 31, 2007 February 1, 2006 — January 31, 2007
(Assets) {Liabilities) Net eamings 88,718
Cumrent assets 17851 | Current liabiliies 9,481 Cost of eamings 85,194
Cashanddepost | 7865 | Accounts payable 209 Operating income 3522
Accounts receivable 1114 Advances received 5792 Non-operating income 74
Inventories 4,208 Tax payable 695 Other expenses 54
Deferred tax assets 531 Other current liabilties 2,083 Recuring income 3543
Other cunent assets 4,155 | Fixed iabilties 11243 Extraordinary incorme -
Less allowance for doubtful accounts G Accrued reirement benefts 168 Extraordinary loss 67
Fixed assets Custody depost and guarantee | 10,962 Income before income taxes 3475
Tangible fixed assets Cther fixed liabilities 83 Cunent income taxes 1,102
Buildings and structures Deferred income taxes 385
Land i {Netassets) Net income 1,987
Other 4 | Shareholders’ equity 11,876
Intangible fixed assets Capital stock 1,368
Investments and other assets Capitat surplus 1679
Long-tem loans receivable Retained eamings 8,829
Deposit and guarartee 681 | Vakation andtransiation adusimends -
Deferred tax assets 242 Net urrealzed hoiding gain (loss) on _
Other investments 287 securkes
Total assets 32,601 | Totalliabilties and net assets 32601
Consolidated Statement of Cash Flow
February 1, 2006 — January 31, 2007
Millions of yen
1. Cash flows from operating activities
Income before income taxes 3475
Depreciation and amortization 656
Increase in acoounts receivable (291}
Decrease in invertoties 339
Increase in advance received 173
Decrease in deposit and guarantee (1,095)
Cther 800
Subtotal 4089
Interests arv dividends received (953)
Other (23)
Net cash provided by operating activities 3.082
2. Cash flows from investing activities
Purchase of propenty, plant and equipment (1,229)
Purchase of intangible fixed assets {96)
Cther 321
Net cash used in investing activifies {1.004)
3. Cash fliows from financing activities
Cash dividends paid (292)
Net cash usedin financing activities (292)
4. Netincrease in cash equivalents 1,785
5. Cash and cash equivalents at beginning of period 10,079
6. Cash and cash equivalents at end of period 11,865
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(3) Sekiwa Real Estate Kansai, Ltd.
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Consolidated Balance Sheet Consalidated Statement of Income
Milions of yen Mitions of yen
As of January 31, 2007 February 1, 2006 — January 31, 2007
{Assets} {Liabilites) Net eamings 57,182
Current assets 20857 | Current liabilities 6072 Costof eamings 54,426
Cash and deposit 6,141 Accounts payable 51 Operating income 2,756
Notes and accounts receivable 244 Advances received 4063 Non-operating income 56
Inventories 6,365 Tax payable 562 Other expenses 39
Deferred tax assets 1,007 Cther cument liabilities 1.3%6 Recurring income 2,774
Other currert assets 7.246 | Fixed liabilties 6547 Extraordinary incorme 175
Less allowance for doubiful accounts (48) Accrued retirement benefits 389 Extraordinary loss 2
Fixed assets ] 1 custody deposts 5,975 Incorme before income taxes 2,946
Tangible fixed assets i Cther fixed fabilties 182 Curent income taxes 1,040
Buiidings and structures 2135 Deferred income taxes 243
Land 203 Netincome 1662
Cther 183
Inangible fixed assets | ! @ {Net assets) _____________ —
Investments and other assets | 10427 | Shareholders' equily 23214
Investment in secunties m Capfal stock 5829
Long-term boans receivable 566 Capital surplus 7017
Deposit and guarartee 8134 Retained eamings 10,367
Deferred tax assefs 259 | Valuation and translation adjustments. | —
Cther investments 372 Net unrealzed holding gain (oss) _
Less allowance for doublful accounts © on securties
Total assets 35834 | Total liabiiites and net assets 35834
Consolidated Statement of Cash Flow
February 1, 2006 - January 31, 2007
Millions of yen
1. Cash flows from operating activities
Incorne before income taxes 2946
Depreciation and amontization 145
Increase in accourts receivable (5)
Decrease in inventories 1178
Increase in advances received 478
Decrease in custody deposit 512}
Other (740
Subtotal 3480
Irterests and dividends received 45
Income taxes paid (1,157)
Net cash provided by operating activities 2,378
2. Cash flows from investing activities
Purchase of property, plant and equipment (550)
Purchase of intangible fixed assets (4)
Other 172
Net cash used in investing activities (382)
3. Cash flows from financing activities
Cash dividend pail (353)
Net cash used in financing activifies (393)
4. Netincrease in cash and cash equivalents 1,601
5. Cash and cash equivalents at beginning of period 11,240
6. Cash and cash equivalents at end of period 12,841




(4) Sekiwa Real Estate Chugoku, Ltd.

Balance Sheet Income Statement
Millions of yen Mitions of yen
As of January 31, 2007 February 1, 2006 — January 31, 2007
(Assets) (Liabilities) Net eamings 19,308
Curment assets 9954 | Current liabilities 2795 Cost of eamings 18,039
Cash and deposit 2,881 Accounts payable 131 Operating income 1,269
Notes and accounts receivable 315 Advance received 1,343 Non-operating income 26
Inventories 467 Tax payable 347 Other expenses 8
Deferred tax assets 108 Other current liabilties 972 Recurming income 1,288
Other cumrent assets 6232 | Fixed liabiles | 5006] | Extraordinary income 0
Less allowance for doubtful accounts (10} Accrued retirement benefit 100 Extraordinary loss 74
Fixed assets 1915 Custody deposit and guarantee 4,785 Income before income taxes 1,214
Tangible fixed assets 1,358 Cther fixed fiabilies m Current income taxes 548
Buildings and structures 826 Deferred income taxes (22
Land 339 Netincome 688
Cther ) 191 (Net ag;_gis) ‘
Intangible fixed assets 77| Shareholdersequity | 4007
Investments and other assets | 478 Captal stock e
Irvestment in securitie s ------------------- B 7 Capital surplus 177
Long-tern loans receivable 100 Retained eamings 3541
Deposit 2nd guarantee 129 | Valuation and ransation adjustmerts | 11
Deferred tax assets 97 Net unrealized holding gain (loss) 1
Other investments &3 on securties
Total assets 11,909 | Total liabilities and net assets 11,909
Staternent of Cash Flow
February 1, 2006 - January 31, 2007
Millions of yen
1. Cash flows from operating activities
Income before income taxes 1214
Depreciation and amortization 100
Increase in accourts receivable (210)
Increase in advance received 261
Increase in deposit and guarantee 376
Other (261)
Subtotal 1,480
Interests and dividends received 3
Income taxes paid (428)
Net cash provided by operating activities 1055
2. Cash flows from investing activities
Purchase of property, plant and equipment {165)
Purchase of intangible fixed assets (13
Cther 73)
Net cash used in investing activities (252)
3. Cash flows from financing activities
Cash dividends paid (109)
Net cash used in financing activities (109)
4. Netincrease in cash and cash equivalents 633 |
5. Cash and cash equivalents at beginning of period 8388
6. Cash and cash equivalents at end of period 8,081
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(5} Sekiwa Real Estate Kyushu, Ltd.
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Balance Sheet Income Statement
Millions of yen Millions of yen
As of January 31, 2007 February 1, 2006 — January 31, 2007
(Assets) {Liabilites) Net eamings 20,569
Curent assets vl 3395} Current liabilites 1,895 Costof earings 20,103
Cash and deposits 1,361 Accounts payable m Ogperating income 465
Notes and accounts receivable 143 Advance received 1,486 Norn-operating income 0
Inventories 1613 Tax payable o4 Other expenses 19
Deferred tax assets 81 Other current liabilties 203 Recuning income 446
Other cunert assets 249 Fixed liabilites 2178] | Extraordinaryincome -
Less aliowance for doubtfid acoounts (54)}  Accrued retirement benefits kel Extraordinary loss 36
Fixed assefs 2434 Gustody deposit and guarantee 2,079 income before income taxes 110
Tangible fixed assets 2016 Other fixed fabilities 65 Current income taxes 188
Buidings and structures 1679 Deferred income taxes 30
Land 292 {Net assets) Net incorme 191
Other 44| Shareholders' equity 1,756
intangible fixed assets 6 Capital stock 263
Investments and other assets 4an Capital surplus o4
Long-term loans receivable 7 Retained eamings 1,398
Depostt and guarantee 338 | Vakation and translation adustments -
Deferred tax assets 56 Net unrealized holkding gain (oss) _
Cther investments 9 on securities
Total assets 5829 | Total liabiliies and net assets 5829
Statement of Cash Flow
February 1, 2006 — January 31, 2007
Millions of yen
1. Cash flows from operating activities
Income before income taxes 410
Depreciation and amortization I
Increase in accounts receivable €0)]
Increase in advance received 9%
Increase in depostt and guarantee 5
Other (375)
Subtotai 187
Interest received 4]
Interest paid {O)
Income tax paid (210)
Net cash provided by operating activiies (24)
2. Cash flows frominvesting activities
Purchasa of property, plart and equipment 33)
Net cash used in investing activities 33
3. Cash flows from financing activities
Cash dividends paid 51)
Net cash used in financing activities 51)
4. Net decrease in cash and cash equivalents (109)
5. Cash and cash equivalents at beginning of period 1471
6. Cash and cash equivalents at end of period 1,361




(6) Sekiwa Real Estate Tohoku, Ltd.
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Balance Sheet Income Statement
Mitions of yen Mitions of yen
As of January 31, 2007 February 1, 2006 - January 31, 2007
(Assets) (Liabilites) Net eamings 20,280
Cument assets 6,866 Current liabilities 2923 Cost of eamings 19,301
Cash and deposit 2,108 Accounts payable 88 Crperating income 978
Notes and accounts receivable 307 Advance received 1,604 Non-operating income 26
Inverntonies 199 Tax payable ne Other expenses 9
Deferred tax assets 70 Other curent liabiities 910 Recuring incormne 986
Other current assets 4225 Fixed liabilties 4213 Extracrdinary income -
Less alkwarce for doukifuk accounts (45), Accrued retirerert benefit ) Extraordinary loss 0
 Fixed assets 2,997. Custody depost and guarantee 4131 Income before income taxes 995
Tangible fixed assets 2,560 Other fixed Gabdites 43 Current income taxes 424
Buildings and stnctires 2470 Deferred income taxes ()
Land 249 Net income 582
Oher 140 {Netassets) | |
Inangiblefred assets | 70| Sharehoiders’equity 2728
Investments and other assets 365 Capital stock 200
Long-term loans receivable 17‘ Capital surplus -
Deposit and guarantee i1 Retained eamings 2526
Deferred tax assets . 91| Valuation and translation adjustrments 'J
Other investments 207 Net unrealized holding gain (joss) _
Less aflowance for doubiful accounts {140) on securiies
Total assets 9,853 | Total ligbilties and net assets 9,863
Statement of Cash Flow
February 1, 2006 — January 31, 2007
Mitions of yen
1. Cash flows from operating activities
Incorme before income taxes 995
Depreciation and amortization 129
Increase in accounts receivable (196)
Increase in advance received 275
Increase in deposit and guarantee 10
Cther 51
Subtotal 1,365
Interests received 13
Interest paid -
Income ax paid (255)
Net cash provided hy operating aclivies 1,123
2. Cashflows from investing activities
Purchase of property, plant and equipment (946)
Other {129)
Net cash used in investing activities (1075)
3. Cash flows from financing activities
Cash dividends paid {40
Net cash used in financing activities {40)
4. Netincrease in cash and cash equivalents 8
5. Cash and cash equivalents at beginning of period 6,300
6. Cash and cash equivalents at end of period 6,308




(7) Sekisui House Remodeling , Ltd.

Balance Sheet Income Statement
Mitions of yen Millions of yen
As of January 31, 2007 February 1, 2006 - January 31, 2007
(Assets) {Liabilities) Net sales 43980
Current assets 8,125| Current liabiliies 5668 Cost of sales 33,855
Cash and deposit 32 Account payable-trade 144 Gross profitof sdes 10,124
Notes and accounts receivable 1,133 Account payable-construction 1.718 SG3A expenses 8,669
mgcrl‘z;penses for construction 00 Expenses payable 164 . i income 1,455
Deferred tax assets 546 Advances received-construction 1827 Non-operating income 282
Other current assels 5985 Tax payable 624 COther expenses 34
Less_fllcwance for doubtful accounts|  {192) Adowance for benuses 888 Recuring income 1,703
Fixed assets 215 Other current kabities 299 Extraordinary income -
Tangible fixed assets % Extraordinary loss o]
Bulklings and structures 54| Fixed iiabiliies 19| | income before income taxes 1,702
Land -|  Aouance for aconed s{ | cumentincome taxes
Other 42 Other fixed liabilities 14 Deferred income taxes
Intangible fixed assets 7] {Net assets) Net income
Investments and other assets 101} Shareholders equity 2652
Long-term loans receivable 3 Capital stock 100
Depost and guarantee 85 Capital surplus 849
Deferred tax assets 9 Retained eamings . 1802
Other nvestments 2| Valuation and translation adjustments -
Less allowance for doubtfii accounts|  (0) :l‘oe;s)‘;’r“’es:"‘f;;es""”“g gain -
Total asssts 8340 | Total liabifties and net assets 8340
Staterment of Cash Flow
February 1, 2006 - January 31, 2007
Mitfions of yen
1. Cash flows from operating activities
Income before income taxes 1,702
Depreciation and amortization 25
increase in accourts receivable (114)
Increase ininventories 0
Increase in notes and accounts payable 35
Increase in advance received 302
Other 151
Subtotal 2,100
Irterests received 16
Irterest paid -
Incorme tax paid (1,404)
Net cash provided by operating activites 712
2. Cash flows from investing activities
Purchase of property, plant and equipment (15)
Other (1)
Net cagh used in investing activites (16)
3. Cashflows from financing activities
Cash dividends paid {30)
Net cash used in financing activities (30)
4. Netincrease in cash and cash equivaents €66
5. Cash and cash equivalents at beginning of period 5496
6. Cash and cash equivalents at end of period 6,162
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SUMMARY OF FINANCIAL STATEMENTS {Non-consolidated)

Sekisui House, Ltd,

February 1, 2006 — January 31, 2007

March 1, 2007

Stock code: 1928 Head office:Osaka, Japan Listed exchange:  Tokyo, Osaka, Nagoya (First Section)
http:Aww.seldsuihouse co.jp Telephone: +816 6440 3111

President & Representative Director, Isami Wada Inquiries: Comorate Communications Department
Date of the meeting of the board of directors:  March 1, 2007 Executive Cfficer;  Hidehiro Yamaguchi
Date of the annual shareholder's meeting: April 26, 2007

Date of payment of dividends: Aprl 27, 2007

Stock frading unit adopted: 1,000 shares per unit

1. Business Results

*Please note that rumbers less than a million yen are rounded down

1) Non-consolidated Business Results Millions of yen

Feb. 1, 2006 — Jan. 31, 2007 Feb. 1, 20053 — Jan. 31, 2006

| Change % | Change %

Net sales 1,216,901 62 1,145 540 8.5
Operating income 87678 465 59,864 (1.7
Recurring income 92720 46.8 63,146 1.1
Netincome 51,781 569 33,003 69.3
Net income per share (yen) 73.75 48.76
Fully diluted net income per share (yen) 73.74 -
Return on equity (%) 7.5% 5.2%
Retum on assets (%) 86% 6.4%
Recurring income margin (%) 76% 55%

(1) Average number of outstanding shares during the period:

Year ended January 31, 2007 702165477 shares

{2} Changes to accounting principles

None

Year ended January 31, 2006 673,632,415 shares

{3) Percentages for net sales, operating income, recuning income, and net income represent year-cr-year changes.

2) Non-consolidated financial position Millions of yen
Feb. 1, 2006 — Jan. 31, 2007 Feb. 1, 2005 — Jan. 31, 2006

Total assets 1,173,431 976,952
Shareholders’ equity 736,790 635,074

Equity ratio (%) 62.8% 65.0%
Shareholders’ equity per share (yen) 1,039.16 952.92
Qutstanding shares at end of January 31, 2007 709,024,012 shares At end of January 31, 2006 666,287,932 shares
Number of treasury stocks at end of January 31, 2007 361,066 shares At end of January 31, 2006 43,097,146 shares

2. Non-consolidated Results Forecast for the Year Ending January 31, 2008

Millions of yen Yen
Netsales R_ecumng Netincome Netincome
income per share
Interim 615,000 37,000 22,000 7546
Full year 1,315,000 97.000 53,500 -
3. Dividends per share
Cash dividends - Dividend on
First-half Second-half Fulyear | °® d'v.':e"ds Payoutratio  equily ratio
pal (DOE)
Dividend per share {yen) Million yen % %
Feb. 1, 2005 - Jan. 31, 2006 10.00 10.00 20.00 13,327 410 2.1
Feb. 1, 2006 - Jan. 31, 2007 10.00 12.00 22.00 15,600 29.8 22
Feb. 1, 2007 — Jan. 31, 2008 12,00 12.00 24.00
{Forecast)
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NON-CONSOLIDATED BALANCE SHEETS
Millions of yen
Year to January 31, 2007 Year to January 31, 2006 Difference %

Assets 1,173,431 976,952 196,479 201
Current assets 821,569 613,305 203,264 329

Cash and deposits 184,148 35,725 |

Notes receivable-rade 266 785

Accounts receivable-construction 71,305 88,565

Accounts recejvable-real estate 9422 3634

Marketable securities 1,397 —

Prepaid expenses for construction in progress 49639 43667

Buildings for sale 69,938 58,216

Land for sale 318,843 272,818

Land for sale in process 32,599 32728

Cther inventories 5,508 5,106

Advance payments 5610 968

Prepaid expenses 5,298 4,426

Accounts receivable-other 15,493 16,468

Deferred income taxes 50,501 54,006

Cther current assets 2,879 2,453

Less allowance for doubtful accounts (1,283} (1,268)
Fixed Assets 351,862 358,647 (6,785) {1.9)
Tangible fixed assets 163,626 159,612 4,014 25

Buildings 67,349 64,696

Structures 4 575 4,450

Machinery and equipment 11,425 11,210

Vehicles and delivery equipment 169 167

Tools and equipment 4685 4526

Land 73,970 72,761

Constructions in progress 1,450 1,800
Intangible fixed assets 5454 3,988 1,466 36.8

Industrial property 32 37

Lease rights 1,608 1,608

Software 3,103 1,629

Utility rights 24 26

Telephone subscription rights 685 686
Investments and other assets 182,781 195,046 (12,265) {6.3)

Investment in securities 89,812 99432

Investrent in subsidiaries and partnership 40,013 39,891

Long-term loans receivable ‘ 35566 52173

Long-term prepaid expenses 778 800

Deposit and guaranty 12,875 12,359

Other investments and other assets 5,287 5,407

Allowance for appraisal losses on investment in

related compa:?:s (682) (682)

Less allowance for doubtful accounts (870) (14,337)
Total 1173431 976,952 196,479 201
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Millions of yen

Year to January 31, 2007 | Yearto January 31, 2006 Diflerence %

Liabilities 436,641 341,877 94,764 277
Curmrent Liabilities 385275 308,187 77,088 250

Notes payable-trade 67,630 63,749

Accounts payabletrade 42438 40,560

Accounts payable-corstruction 52,654 55,746

Accounts payable-other 8,062 7,057

Accrued expenses 14,308 12,328

Deferred corporate taxes 33,082 1,200

Deferred consumption taxes 6,890 6,819

Advances received-construction 65231 58,917

Advance received-other 6,948 4 556

Allowance for bonuses 15,759 13,902

Allowance for bonuses to directars, executive 230 ~

officers and corporate auditors

/::t:nwp?;z tz; impensaﬁon payments on 2799 2,6 1

Other current liabilites 69,149 40,737
Long-term liabilities 51,366 33,690 17,676 525

Long-term debt 20,000 -

Deposits and guaranty received 6,594 6,302 .

Long-term accounts payable 585 -

Long-term advance received 121 -

Deferred tax liability 3,796 2,918

J:irlr'o;r:;::s for accured retirement benefits for 20,267 23,600

Resen(e for retirement benefits for retiring directors, _ 869

executive officers and corporate auditors
Shareholders’ Equity - 635,074 - -
Paid-in capital - 186,554 - -
Additional paid-in capital - 242 307 - -

Capital reserve - 242,307
Retained eamings - 229,875 - -

Legal reserve - 23128

Reserve for dividends - 15,000

General reserve - 162,300

Unappropriated retained eamings - 29,446
2I:ct :rl;tr.:zllzed holding gain {loss) on _ 24,600 - _
Less treasury stock, at cost - (48,262) - -

Total

976,952

43




Miflions of yen

Yearto January 31, 2007 | Yearto January 31, 2006 Difference %
Net assefs 736,790 -
Shareholders’ equity 712,674 -
Capital stock 186,554 -
Capital surplus 258,918 -
Legal reserve 242307 -
Cther 16,610 -
Retained eamings 267,746 -
Legal reserve 23,128 -
Cther 244 618 -
Reserve for dividends to shareholders 15,000 -
Other 176,800 -
Retained earnings carried forward 52818 -
Treasury stock (544) -
Valuation and translation adjustments 24,115 -
Net unrealized holding gain (loss) on securities 24115 -
Total liabilities and net assets 1,173,431 -
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NON-CONSOLIDATED STATEMENTS OF INCOME

Feb. 1, 2006 — Jan. 31, 2007 Feb. 1, 2005 Jan. 31, 2006 Difference
Miflions of yen % Mitlions of yen Y% | Milions of yen %
Net sales 1,216,901 100.0 1,145,540 100.0 71,361 6.2
Construction 910,462 748 904 572 790
Real estate 306,439 252 240 967 210
Cost of sales 955,930 786 917,522 80.1 38,468 42
Construction 718,008 789 712,599 788
Real estate 237,981 777 204,922 850
Gross profit on sales 260,911 214 228,018 199 32893 144
Total gross profit from construction 192,454 211 191,973 212
Total gross profit from sales of real estate 68,457 223 36,044 15.0
Selling, general and administrative
expeniei 173,233 142 168,153 147 5,080 30
Operating income 87,678 72 59,864 52 27814 465
Non-operating income 8,012 0.6 6,573 06 1439 219
Interests and dividends received 5,009 3,801
Other income 3,003 2,772
Non-operating expense 2970 02 3,292 0.3 {322} (9.9)
Interest paid 102 39
Interest on bonds - 99
Other expenses 2,868 3,153
Recurring income 92720 76 63,146 55 29574 4638
Extraordinary income 477 0.1 5,488 0.5 (5,011) (91.3)
Gain on sales of investment securities a77 5397
Gain on sale of securities of refated companies - 91
Extraordinary loss 3,748 0.3 12741 11 (8,993) (70.6)
Loss on revaluation of land held for sale 2,781 11,990
Loss from sales or disposal of fixed assets 935 741
Loss on revaluation of goff ctub membership 25 -
Loss from devaluation of investmentin securities 7 9
Income before taxes 89,448 74 55,893 49 33,555 800
Income taxes (except enterprise tax) 32,955 27 890 0.1 32,065 -
Deferred income taxes 4712 04 22,000 19 (17,288) (78.6)
Net income 51,781 43 33,003 29 18,778 569
Retained eaming brought forward from the 11 931
preceding business term ) '
Loss on sale of treasury stock - 8,823
Interim dividends - 6,664
Unappropriated retained eamings - 29,446




3. Planned appropriation of earmnings

Mitlions of yen
Feb. 1,2005 - Jan, 31, 2006
Unappropriated eamings for the period 29 446
Total 29,446
Dividends to shareholders 6,662
Ordinary dividend = 10 yen
Bonuses to directors, executive officers, and 156
corporate auditors Directors’ portion = 142
Corporate auditors’ portion = 14
Contingency reserve 14,500 21,318
Retained eamings for the period 8,128
4_Statement of shareholders’ equity {Feb. 1, 2006 —Jan. 31, 2007)
Shareholders’ equity millions of yen
Retained eamings
Addtional paid-n capital
Paid-n other
Retained
Captal Captal Cther _Ielgal Total Legalreserve | pecervefor | General eamings Total
resarve capita dividends reserve carried
surplus forward
o ianos at begnning of 186554| 242,307 -|  242307| 23128|  15000{ 162300  29.448| 229,875
Changes for this period
Dividends from sumlus - - - - - - -t {1 3,_7_54') (13,754)
Bonuses to directors, etc - - - - - - - _ (1§5! (156)
Neticome - - - - - - -| 51781 51781
Gainofteasuystocks | -~ = = = s -
Sale of treasury stocks = - 16610 16,610 = - - - -
Provision for general - - _ _ _ _ 14,500 (14,500) _
reserve
Net changes of tems
other than _ _
“Sharcholders' Equity” - - - - - - -
during the period
Total - - 16,610 16,610 - - 14,500 23,371 37,871
Batance atend of year 186,554 242,307 16,610 258,918 23,128 15,000 176,800 52,818 267746
N Valuation and
Sharehokiers’ equty translation adjustments
MNet unrealzed Togefg
Treasury haldings gain a
stocks Total ess) on Total
sacurfies
Balance at beginning of year (48,262} | 6€10474 24,600 24,600 635,074
Changes for this period
Dividerxls from surplus - {13,754) - - (13,754)
Bonuses to directors, etc - {156) - - (156)
_Neticomo - | 5urst - - | S8
Gain of treasury stocks (479) (479) - - (479)
Sale of treasury stocks 48,198 64,808 o 64,808
Provision for general reserve - - - - -
Net changes of items other than
“Shareholders’ Equity” during this - - {485) (485) (485)
pericd
Total changes during this period 47,718 102,200 {485} (485) 101,715
Balance at end of year (544) | 712674 24115 24115 736,790

46




Summary of Significant Accounting Policies

1. Basis and method of valuation of marketable securities:

M Debt securities expected to be held to maturity: Amortized cost (straight-ine) method
(ii) Shares held in subsidiaries or affiliated companies; At cost based on moving average method
(i) Other marketable securities:

+ Stocks with market value;

Based on dosing market price on the last day of period (Valuation gains and losses resulting are calculated by
the full capital cosfing method; cost of disposal is calculated by the moving average method)

» Stocks with no available market value:
At cost based on the moving average method

2. Basis and method of valuation of derivatives: Market value method

3. Basis and method of valuation of inventories:

{i) Expenditure on uncompleted construction, buildings for sale, land for sale, and uncompleted land held for sale: At cost
based on individual cost method
)] Other inventory: At cost based on moving average method

4. Depreciation of fixed assets:

(i} Tangible fixed assets: The Company applies the straightdine method to buildings (excluding attached structures), and to
other tangible assets applies the dedlining balance method. Expected life of assets is calculated to standards in accordance
with corporate tax regulations.

(i) Intangible fixed assets: The Company applies the straightdine method to intangible fixed assets. Expected life of assets is

calculated to standards in accordance with corporate tax regulations, except for company-use software, which is straight-line
depreciated over its expected useful life of 5 years.

5. Basis for converting foreign currency-denominated assets and liabilities into yen:
For foreign currency-denominated monetary claims and debts, the Company converts into yen at the rates of exchange
prevaiing on the consolidated balance sheet date. Translation differences are included in the statements of income.

6. Basis for accounting for allowances:
{i) Allowance for doubtful accounts:
The Company makes provisions for general debtors based on actual historical collection rates and for specific debtors
where collection is doubtful based on estimates of the amount collectible. '

(i) Allowance for appraisal losses on investment in related companies:
Potentia iosses on investment in related companies are prepared for by recording their value after taking into consideration
the composition of the assets.

(fiiy Allowance for boruses:

To prepare for bonus payments to employees, the Company provides for the estimated appropriate amount in that financial
period.

(iv) Allowance for bonuses to directors, executive officers and corporate auditors:
Effective from the accounting period under review, the Company has adopted the “Accounting Standard for Directors’
Bonuses {Accounting Standards Board Statement No. 4),” issued by the Accounting Standards Board of Japan on
November 29, 2005. As a result, administrative expenses increased by 230 millions of yen, and *Operating income”,
“Recurring income” and “Income before taxes and minority interest” have decreased by the same amount

v) Allowance for compensation payments on completed works:
Provisions for losses and guarantee expenses due to post-completion defects are recorded based on historical repair and
cther costs arising from completed structures and detached housing.
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0] Allowance for accrued retirement benefits for employees
Ta prepare for future retirement payments to employees, the Company makes provisions in the amount accrued at the end
of the relevant consolidated fiscal year based on the estimated total retirement obligations and pension assets. To account
for differences in actuarial calculations, the Company recognizes those differences through straight-ine depreciation over 5
years, expensing them in the year following such recognition. Differences arising in respect of past service obligations are
calculated aver 5 years by the straight-line method and expensed in the year in which they arise.
(Change in accounting policies)
Effective from the accounting period under review, the Company has adopated the "Partidd Revision of Accounting
Standard for Retirement Benefits {Accounting Standards Board Statement No.3)" and the “implementation Guidance for
Partial Revision of Accounting Standard for Refirement Benefits (Financial Accounting Standards Implementation
Guidance No.7,” both issued by the Accounting Standards Board of Japan on March 16, 2005. As aresutt of the adoption
of this new accounting standard, “Operating income,” "Recuring Income,” and “Income Before income: taxes and minority
interests” have increased by 1,104 million yen each.

7. Accounting for lease transaction:
Finance leases other than those deemed to transfer ownership of the leased assets to the lessee are accounted for by a
method similar to that applicable to ordinary operating leases.

8. Main hedge accounting methods:

{i) Hedge accounting methods:
The Company uses deferred hedging, except where for foreign currency swap contracts allocation requirements are metin
which case the allocation method is used.

(i) Hedging instruments and targets:
The Company hedges foreign currency cash debts and forward transactions with exchange contracts,
(i) Hedging policies:

The Company uses derivatives fransactions with the aim of avoiding losses from fluctuations in exchange rates etc. The
use of exchange contracts does not exceed the amount of import transactions.

(iv} Methads of assessing hedge effectiveness:
For forward exchange confract ransactions the Company does not assess the effectiveness of hedging where the main
conditions match with regard to the relevant transactions and hedge targets, and where the cash flow is fixed.

9. Basic of presentation of financial statements

Accounting for consumption taxes ‘
The tax exclusion method is used to account for consumption taxes. The amount in excess of consumption taxes subject
to deductions are expensed in the consolidated fiscal year in which they anse.

[Change in accounting policies]

Accounting standard for presentation of net assets in the balance sheet

Effective from the accounting period under review, the Company has adopted the “Accounting Standard for Presentation of Net Assets in the
Balance Sheet (Accounting Standards Board Statement No. 5" and the “Implementation Guidance for Accounting Standard for Presentation
of Net Assets in the Balance Sheet (Financial Accounting Standards Implementation Guidance No. 8)," both issued by the Accounting
Standards Board of Japan on December 9, 2005,

The amount corresponding to the conventional “Shareholders’ Equity” in the balance sheet is 736,790 million yen.

[Additional information]

Reserve for retirement benefits for retiring directors, corporate auditors and executive officers

At the end of the accounting period under review, the Company discontinued the retirement benefit plan for retiing directors, corporate
auditors and executive officers. With this action, the "Reserve for Refirement Benefits for Retiring Directors, Corporate Auditors and
Executive Officers” has been reversed, and 585 milion yen of the amount due at the end of the accounting period under review is included
under “Long-term accrued expenses.”

48




Notes to Balance Sheet and Income Statement (Non-consolidated)

1. Notes to non-consolidated balance sheet

Milions of yen
Yearto January 31, 2007 Year to January 31, 2006
Accumuiated depreciation of tangible fixed assets 134,209 128,346
Cdllateralized assets 3,674 4,256
Liabilities guaranteed 81,956 93,874
Interest bearing liabilities 20,000 -
Treasury stock 361,066 shares 43,097 146 shares

Change in the purpose of holding fixed assets
(Year to January 31, 2007)

Investment properties of 5,041 million yen, which were reported under “Buildings” “Structures” and “Land” efc. have been
reclassified under “Buildings for sale” and “Land for sale.”

(Year to January 31, 2006}
Investment properties of 15,994 million yen, which were reported under “Buildings” “Structures” and “Land” etc. have been
reclassified under “Buildings for sale” and “Land for sale.”

2. Notes to non-consolidated income statement .
Miions of yen

Year to January 31, 2007 | Yearto January 31, 2006
(1) Depreciation 9,650 8,557
3. Statement of changes in shareholders’ equity
Feb. 1, 2006 —Jan. 31, 2007
Type and numbers of shares outstanding and treasury stock
Ordinary shares
Outstanding shares {non-consolidated) at end of Jan. 31, 2006 43,097 146 shares

Number of shares increased 272,521 shares

Number of shares decreased 43,008,601 shares
Outstanding shares {non-consolidated) at end of Jan. 31, 2007 361,066 shares
(Notes)

1 Breakdown of the number of increased ordinary shares held in treasury

Increase due to requests for addittonal purchases of fractional shares 272,521 shares

2 Breakdown of the nurmber of decreased ordinary shares held in treasury
Decrease due to disposal of treasury stock
Decrease due to requests for additonal purchases of fractional shares

43,000,000 shares
8,601 shares

4. Lease transactions
Omission

5. Marketable securities
Shares of subsidiaries and affiliates where a market price is available

. Milions of yern
Year to January 31, 2007 Year to January 31, 2006
Balance sheet Market value Difference Balance sheet Market value Difference
amount amount
Affliates 708 1,112 403 708 1,394 685
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6. Tax effect accounting
(1} Significant components of deferred tax assets and liabilities

Milons of yen
Year to January 31, 2007 Year to January 31, 2006
Current portion
Deferred tax assets

Loss on revaluation of land for sale 40,587 45,853

Allowance for accrued retirement benefits for employees 8,447 9222

Accumulated impairment loss 6,482 6,387

Allowance for bonuses 6,205 5616

Accrued enterprise tax 2623 262

Allowance for compensation payments on completed works 1,130 1,054

Accrued sodial insurance premium 717 645

Other 1477 1,920
Subtotal deferred tax liabilities 67,758 70,959

Valuation allowance (4,699) (3,195)
Total deferred tax liabiliies 63,058 67,763
Deferred tax liabilities

Net unrealized holding gain (Joss) on securities (16,346) (16,675)

Other {7) -
Total deferred tax liabilities (16,354) (16,675)
Net deferred tax assets and net deferred tax liabilities 46,704 51,087

Note: The main valuation allowances are the accumulated loss on impairment of fixed assets that were judged non-deferrable.
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7. Non-consolidated per share information

Cument fiscal year Previous fiscal year
{Feb. 1, 2006 - Jan 31, 2007) (Feb. 1, 2005 - Jan. 31, 2006)
Shareholders' equity pershare  1,039.16 yen Shareholders’ equity per share 952.92 yen
Net income per share 7373 yen Netincome per share 48.76 yen
Fully diluted netincome per share 7374 yen As ne share options exist, no figure is recorded for fully diluted
netincome per share.

Note:  1.Net assets per share for the current period was calculated on the following basis.
Millions of yen, except where noted Current fiscal year

Net assets recorded on statements of income 738,790

Difference between shareholders’ equity in the non-
consolidated balance sheet and shareholders’ equity -

atibutable to ordinary shares

Amount not attributable to ordinary shares 736,790
Number of ordinary shares outstanding (1,000 shares) 709,385
Number of ordinary shares held in treasury (1,000 shares) 361

Number of ordinary shares used to calculate shareholders

equilty per share (1,000 shares) 700,024

2. Netincome per share and diluted netincome per share for the current period was calculated on the following basis.

Miiions of yen, excert where noled Current fiscal year | Previous fiscat year

Netincome per share
Netincome recorded on statement of income
Main components of amount not athibutable to ordinary

51,781 33,003

shares _ 156
Bonus payments for directors, corporate auditors and
executive officers
Netincome attributable to ordinary shares 51,781 32,847
Average number of shares outstanding during period

-~ (1,000 shares) 702,165 673,632

Fully diluted net income per share
Adustment to net income

Number of ordinary shares increased (shares)
{Stock acquisition rights)

36,902 -
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Changes to Director

New Directors candidates (April 26, 2007)
Yoshiro Kubota Currently Senior Managing Executive Officer & General Manager in charge of General Affairs and

Legal Department, General Manager in charge of CS Promoting Department



SEKISUL HOUSE

News Release

Notice of Partial Amendment to the Articles of Incorporation

March 1, 2007 — Sekisui House Ltd. (the “Company") hereby announces that at the meeting of the
Board of Directors held on March 1, 2007 the Company resolved to propose “Partial Amendment to the
Articles of Incorporation” at the 56" annual general meeting shareholders scheduled to be held on April
26, 2007.

I. Reasons for the amendment
1. The Company intends to amend its Articles of Incorporation as follows in line with the enforcement
of the Corporation Law (Law No. 86 of 2005) on May 1, 2006.

(1) To specify a reasonable scope of rights entitled to be exercised by shareholders who own
shares constituting less than one trading unit, we add a new article (Article 10 “Rights related
to Shares Constituting Less Than One Trading Unit”).

{2) We transfer the provisions on the record date for the voting rights to be exercised at the
ordinary general meeting of shareholders to Article 15 “Record Date”. Furthermore, we delete
the provisions on other record dates that do not need to be provided for in the Articles of
Incorporation.

(3) To make available to shareholders via the Internet some of the reference documents, etc. for
ordinary general meetings of shareholders we add a new article (Article 17 "Disclosure and
Deemed Provision of Reference Documents, etc. via the Internet for General Meetings of
Shareholders”)

(4} To provide that the number of proxies who are authorized to exercise voting right at the general
meeting of shareholders shall be limited to one (1), we change the provisions of Article 18
{Exercise of Voting Right by Proxy).

(5) In order that the Board of Directors may adopt resolutions more flexibly, in writing or by an
electromagnetic means when the need arises, we add a new article (Article 27 “Omission of
Resolution of the Board of Directors”).

(6) In order that the Company may conclude an “agreement on limitation of liability” with
Independent Auditors, we add a new article (Article 34 “Agreement on Limitation of Liability of
QOutside Corporate Auditors”).

(7) We replace the articles we quote in the Articles of Incorporation with the corresponding articles
of the Corporation Law.

(8) We replace the terms used in the old Commercial Code with ones used in the Corporation Law
and change the wording in accordance with the corresponding provisions of the Corporation
Law.

2. Regarding the matters that have been deemed to be provided for in the Articles of incorporation as
of May 1, 2006 in accordance with the provisions on transitional measures provided for in the Law
Concerning Coordination, etc. of Associated Laws in Connection with the Enforcement of the
Corporation Law {Law No. 87 of 2005), we make required changes in the provisions of the Articles of
Incorporation as follows:

(1) To add Article 4 “Organizational Bodies” to provide that the Company shall have a Board of
Directors, Corporate Auditors, a Board of Corporate Auditors, and Accounting Auditors.

(2) To add Article 7 “Issuance of Share Certificates” to provide that the Company shall issue share
certificates.

(3) To add Article 12 “Administrator of Shareholders’ Register” to provide that the Company shall
have an administrator of shareholders’ register.

3. In addition to the changes in the Article numbers as a result of the above amendment, we add the
relevant paragraph numbers and change the wording used in the Articles of Incorporation.
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Il. Content of the amended Articles of Incorporation
For the summary of the content of the amendment, please refer to the appendix.

Ill. Schedule

The general meeting of shareholders where the Company will submit this resolution is scheduled to be
held on Thursday, April 26, 2007. If the resolution is adopted, the amended Articles of Incorporation will
take effect on Thursday, April 26, 2007.

(Note) The above amendment is subject to the approval the Company will seek to obtain at the 56"
ordinary general meeting of shareholders of the Company to be held on April 26, 2007.

For further information, please contact:

Mr. Hidehiro Yamaguchi

Head of Corporate Communications Department
Sekisui House, Ltd.

Tel: 06-6440-3021 Fax: 06-6440-3369

Email: info-ir@qz.sekisuihouse.co.jp
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Appendix

1. Content of the Amendment to the Articles of Incorporation of the Company in line with the
Enforcement of the Corporation Law

(1) Rights related to shares constituting less than cne trading unit
Article 10 (Rights related to Shares Constituting Less Than One Trading Unit}

Shareholders of the Company who hold shares constituting less than one trading unit (in this
Article, shareholders include beneficial shareholders) shall not be entitled to exercise any right
other than the following rights.
(1) Rights provided for in each item of Paragraph 2 of Article 189 of the Corporation Law
(2) Right to make a request pursuant to the provisions of Paragraph 1 of Article 166 of the
Corporation Law
(3) Right to receive an allotment of offered shares or share warrants in proportion to the
number of shares owned by the shareholder.
(4) Right to make a request provided for in the following Article.

(2) Record Date for Ordinary General Meeting of Shareholder
Article 15 (Record Date)
The record date for the voting rights to be exercised at the ordinary general meeting of
shareholders shall be January 31 of each year.

(3) Disclosure and Deemed Provision of Reference Documents, etc. via the Internet for General
Meetings of Shareholders
Articte 17 (Disclosure and Deemed Provision of Reference Documents, etc. via the Internet for
General Meetings of Shareholders)

At the time of convocation of a general meeting of shareholders, it may be deemed that the
Company has provided its shareholders with information on items which should be written or
shown in its reference documents for the general meeting of shareholders, business reports,
non-consolidated and consolidated financial reports if the Company disclosed such information
via the Internet in accordance with the provisions of the Ordinance of the Ministry of Justice.

{4) Exercise of Voting Right by Proxy
Article 18 (Exercise of Voting Right by Proxy)
A shareholder may exercise hisfher voting right by proxy by appointing one (1) other shareholder
who holds a voting right. Provided, however, that the shareholder or his/her proxy shall submit a
document evidencing hisfher power of representation at each general meeting of shareholders.

{5)_Omission of Resolution of the Board of Directors
Article 27 {Omission of Resotution of the Board of Directors)
The Company shall deem that a resolution of the Board of Directors has been adopted to
approve a proposal when all Directors give consent to such proposal. Provided, however, that
this shall not apply when any Corporate Auditor express their objection thereto.

(6) Agreement with Outside Corporate Auditors on Limitation of Liability
Article 34 (Agreement with Independent Auditors on Limitation of Liability)
With regard to the liability provided for in Paragraph 1 of Article 423 of the Corporation Law, the
Company may conclude an agreement with its outside Corporate Auditors on limitation of such
liability if such liability meets the requirements under applicable laws and regulations. Provided,
however, that the maximum value of such liability provided for in such agreement shail be the
minimum value of such liability provided for in the applicable laws and reguiations.
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2. Required amendment to the provisions on matters to which transitional measures provided for in the
Law Concerning Coordination, etc. of Associated Laws in Connection with the Enforcement of the
Corporation Law are applied

(1) Organizations
Article 4 (Organizational Bodies)

The Company shall have the following organizational bodies in addition to the general meeting of
shareholders and Directors.

(1) Board of Directors

{2) Corporate Auditors

(3) Board of Corporate Auditors

{4) Accounting Auditors

(2) Issuance of Share Certificates of the Company
Article 7 (tlssuance of Share Certificates)

The Company shall issue the share certificates of the Company.

(3) Administrator of Shareholders’ Register

Article 12 {Administrator of Shareholder Register)

The Company shall have an administrator of shareholders’ register.

12.2 The administrator of shareholders’ register and its place of business shall be selected by
resolution of the Board of Directors, and a public notice thereof shall be given.

12.3 The preparation and safekeeping of the shareholders' register (including the register of
beneficiary shareholders), the register of lost share certificates, and the register of share
warrants of the Company, and any other businesses connected therewith shall be handled by
the Administrator of Shareholders’ Register and not by the Company.
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News Release

Notice regarding Issuance of Stock Compensation-Type Stock Options (Share Warrants)
to Directors

March 1, 2007 — Sekisui House, Ltd. (“Company™) hereby announces that at the meeting of the Board
of Directors held on March 1, 2007 the Company resolved to seek the approval of the 56" annual
general shareholders’ meeting of the Company concerning revision of the amount of remuneration, etc.
to directors and the composition of said remuneration, etc. The details are as follows.

1. Reasons for the proposal

The Company will issue, free of charge, share warrants to directers and executive officers of the
Company as stock compensation-type stock options, while the amount to be paid in upon exercise of
each share warrant will be one yen per share. The purpose is to enhance the motivation and morale of
directors and executive officers in terms of raising the stock price and improving business performance
by strengthening the link between the compensation system for directors and executive officers and the
Company's stock price or business performance, and by having directors and executive officers share
not only the merits of an increase in the stock price, but also the risks of a decline in the stock price with.
the shareholders.

For aliotment of stock compensation-type stock options last year, prior to the enforcement of the
Corporate Law (Law No. 86 of 2005), the Company passed a special resolution of its annual general
shareholders’ meeting to approve the issuance of share warrants under particularly favorable
conditions to parties other than its shareholders. Now that share warrants allotted to directors of the
Company in the form of stock options have been recognized as a part of the remuneration, etc. to
directors within the Corporate Law, the Company will seek approval concerning revision of the amount
of remuneration, etc. to directors and the compaosition of said remuneration, etc.

Once this proposal has been approved, the Company plans to allot stock compensation-type stock
options to its directors and executive officers every year upon resolution at its meeting of the Board of
Directors pursuant to Articles 236, 238, and 240 of the Corporate Law, in the amount and composition
provided in 2. (1) and 2. (2) below, respectively.

Upon approval of a proposal regarding the appointment of one director at the 56" annual general
shareholders’ meeting of the Company to be held on April 26, 2007, the number of directors of the
Company will be a total of thirteen people.

2. About the propeosal

(1) At present, the amount of remuneration, etc. to directors of the Company is no more than 43 million
yen per month, which was approved at the 43" annual general shareholders’ meeting of the Company,
held on April 27, 1994, The proposal seeks approval concerning the allotment of share warrants to
directors of the Company in the form of stock compensation-type stock options, in addition to their
current remuneration, etc. up to 90 million yen per year.

(2) The composition of share warrants to be issued to directors of the Company in the form of stock
compensation-type stock options is as follows:

a. Total number of share warrants
No more than 90 units may be issued within a year after the day of the annual general shareholders’
meeting of the Company for each business year.

b. Type and number of shares to be issued upon exercise of share warrants
No more than 90,000 shares of common stock of the Company may be granted upon exercise of share
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warrants to be issued within a year after the day of the annual general shareholders’ meeting of the
Company for each business year. In the event that the number of shares granted (as defined betow)
should be adjusted, the number of shares to be issued shall be no more than the number obtained by
multiplying the number of shares granted after said adjustment by the upper limit of the share warrants
described above.

The number of shares per share warrant (hereinafter, the “number of shares granted”) shall be 1,000.

In cases where it is deemed to be appropriate for the Company to adjust the number of shares granted
by such means as splitting its common stock up (including gratis distribution of shares) or down, the
Company may make any adjustments that it deems necessary.

c. Value of assets to be contributed upon the exercise of share warrants

The value of assets to be contributed upon the exercise of each share warrant shall be the amount to
be paid for each share that may be granted due to the exercise of share warrants, which shall be 1 yen,
multiplied by the number of shares granted.

d. Exercise period of share warrants
The exercise period shall be within twenty years from the day following that in which share warrants are
allotted.

A
e. Restrictions on the acquisition of share warrants via transfer
The acquisition of share warrants via transfer requires approval by a resolution at a meeting of the
Board of Directars of the Company.

f. Other conditions for exercise of share warrants

Share warrant holders may, in principle, exercise share warrants from the day following the day in
which they lose all of their positions as director (including executive officers, in the event that the
Company should adopt a “Company with Committees” corporate governance system), statutory auditor,
or executive officer of the Company or its subsidiaries. Other conditions for the exercise of share
warrants shall be decided at the meeting of the Board of Directors of the Company that determines
matters regarding an offer of share warrants.

For further information, please contact:

Mr. Hidehiro Yamaguchi

Head of Corporate Communications Department
Sekisui House, Ltd.

Tel: 06-6440-3021 Fax: 06-6440-3369

Email: info-ir@qz.sekisuihouse .co.jp
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SIGNATURE N

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant
has duly caused this report to be signed on its behalf by the undersigned thereunto duly

authorized.

Sekisui House, Ltd.

(Registrant) .

March 1, 2007
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Yoshiro Kubota
Senior Managing Executive Officer
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