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15th Floor Bangkok City Tower

179/74-80 South Sathorn Road

Bangkok 10120

Telephone 66 (0) 2344 1000

. 66 {0) 2286 9999
Facsimile 66 (0) 2286 5050°

AUDITOR’S REPORT F.O. Box 800 Bangkok 10500

www.pwc.comjthailand

To the Shareholders of Shin Corporation Public Company Limited

I have audited the accompanying consolidated and company balance sheet as at 31 December 2006, and the related
consolidated and company statements of income, changes in shareholders’ equity and cash flows for the year then ended
of Shin Corporation Public Company Limited and its subsidiaries and of Shin Corporation Public Company Limited,
respectively. The Company’s management is responsible for the correctness and completeness of information in these
financial statements. My responsibility is to express an opinion on these financial statements based on my audit.
The consolidated and company financial statements (before restatement) of Shin Corporation Public Company Limited
and its subsidiaries and of Shin Corporation Public Company Limited for the year ended 31 December 2005, were
audited by another auditor from the same firm as myself, whose report dated 1 March 2006, expressed an unqualified
opinion on those statements.

I conducted my audit in accordance with generally accepted auditing standards. Those standards require that I plan
and perform an audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides
a reasonable basis for my opinion.

In my opinion, the consclidated and company financial statements referred to above present fairly, in all material
respects, the consolidated and company financial position as at 31 December 2006, and the consolidated and
company results of operations, and cash flows for the year then ended of Shin Corporation Public Company Limited
and its subsidiaries, and of Shin Corporation Public Company Limited, respectively, in accordance with generally
accepted accounting principles.



As at 31 December 2006 and 2005

Consolidated Company
2006 2005 2006 2005
Restated Restated
Notes Baht Baht Baht Baht
ASSETS
Current assets
Cash and cash equivalents 4 5,571,781,530 2,628,319,439  1,192,882,511 327,427,764
Current investments 5 880,583,172 272,114,217 80,583,172 272,114,217
Trade accounts and notes receivable, net 6 2,242,809,783 1,955,794,311 12,305,163 7,294,737
Current portion of loans and accrued
interest receivable, net 7 5,744,566,841 4,659,421,547 - -
Amounts due from and advances
to related parties 32 10,145,335 26,404,384 595,517 18,195,418
Inventories, net 8 346,318,103 661,632,270 - -
Denvative instruments, net 20 - 259,534,467 - -
Other current assets 9 1,006,315,397 1,127,803,027 38,089,917 29,208,491
Total current assets 15,802,520,161  11,591,023,662  1,324,456,280 654,240,627
Noa-current assets
Loans and accrued interest receivable, net 7 1,788,218,847 1,746,709,864 - -
Investments in subsidiaries, associates
and joint ventures 10 33,681,457,600 34,819,286,687 41,271,990,409 43,696,848,022
Other investments 11 57,476,919 26,249,938 26,249,938 26,249,938
Loans to other company 19,104,044 25,180,465 - -
Property and equipment, net 12 7,425,355,879 8,747,281,042 39,661,957 43,095,889
Property and equipment under
concession agreements, net 13 22,342.368,630 21,316,574,123 - -
Goodwill, net 14 550,102,595 1,306,249,035 - -
Other intangible assets, net 15 1,765,097,481 1,673,047 981 15,669,395 18,942,697
Refundable income tax 70,092,083 331,810,073 - -
Deferred tax assets 16 896,860,405 365,533,206 - -
Other assets 32 411,261,456 394,940,662 943,579 913,579
Total non-current assets 68,977,395,939  70,752,863,076 41,354,515,278 43,786,050,125

Total assets

84,779,916,100

82,343,886,738

42,678,971,558

44,440,290,752
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The notes to the consolidated and company financial statements on pages 10 to 70 are an integral part of these financial statements.
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As at 31 December 2006 and 2005

-

Consolidated Company
2006 2005 2006 2005
Restated Restated
Notes Baht Baht Baht Baht
LIABILITIES AND
SHAREHOLDERS’ EQUITY
Current liabilities
Bank overdrafts and short-term loans from
banks and financiat institutions 18 4,706,078,278 4,348,926,343 600,000,000  1,200,000,000
Trade accounts and notes payable 17 1,076,765,968 995,812,018 3,577,659 12,239,534
Accounts payable - property and equipment 749,983,425 1,215,420,860 - -
Amounts due to and loans from related
parties 32 52,648,493 13,641,809 2,750,435 2,631,934
Current portion of long-term borrowings 18 7,750,943,585 2,878,341,911 526,553 682,776
Derivative instruments, net 20 752,900,400 112,859,300 - -
Accrued concession fees 3,268,263,858 613,762,447 - -
Other current liabilities 19 1,752,045,434 1,756,015,956 51,266,045 56,148,045
Total current liabilities 20,109,629,441  11,934,780,644 658,120,692 1,271,702,289
Non-current liabilities
Derivative instruments, net 20 - 164,935,400 - -
Long-term borrowings, net 18 14,108,659,557 17,640,465,935 - 526,553
Deferred tax liabilities 16 126,951,600 102,109,070 - -
Other liabilities 162,782,401 90,961,760 - -
Total non-current liabilities 14,398,393,558 17,998 472,165 - 526,553
Total liabilities 34,508,022,999  29,933,252,809 658,120,692 1,272,228 842
Sharcholders’ equity
Share capital 21
Authorised share capital - common shares 5,000,000,000 _ 5,000,000,000 _ 5,000,000,000 _ 5,000,000,000
I1ssued and paid share capital -
common shares 3,196,301,710 2,999,314,941 3,196,301,710  2,999,314,941
Warrants 21 789,325 484,579,162 789,325 484,579,162
Premium on share capital 21 10,141,235,497 6,100,288,491 10,141,235 497  6,100,288,491
Advance receipt for share subscription - 9,113,790 - 9,113,790
Retained earnings
Appropriated
Legal reserve 22 500,000,000 500,000,000 500,000,000 500,000,000
Unappropriated 24,363,416,537 29,188,839,211 24,363,416,537 29,188,839,211
Unrealised gain on dilution of investments
in subsidiaries and associates 3,966,023,942 3,981,303,211 3,966,023,942  3,981,303,211
Unrealised loss from revaluation of
current investment (4,776,127) (29,521,231} (4,776,127) {29,521,231)
Cumulative foreign currency translation
adjustment (142,140,018) {65,855,665) (142,140,018) (65,855,665)
Total parent’s sharcholders’ eguity 42,020,850,866  43,168,061,910 42,020,850,866 43,168,061,910
Minority interests 23 8,251,042,235 9,242,572, 019 - -

Total shareholders’ equity

Total labiliti d shareholders’ equit
o T R
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50,271,893,101

52,410,633,929

42,020,850,866

43,168,061,910

84,779,916,100  82,343.886,738 42,678,971,558 44,440,290,752
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The notes o the consolidated and company financial statements on pages 10 to 70 are an integral part of these financial statements.
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For the years ended 31 December 2006 and 2005

Revenues
Revenues from sales and services
Revenue from insurance compensation
Other income
Net results from investments

- equity method

Total revenues

Expenses
Cost of sales and services
Concession fees
Unpaid concession fees and overdue interests
Selling and administrative expenses
Impairment loss on goodwill in a subsidiary
Impairment loss and write off

CONCESSioN assets
Directors’ remuneration

Total expenses

Profit before interest and tax

Interest expenses

Income tax

Profit before minority interests

Net results from subsidiaries to
minority interests

Net profit for the year

Basic earnings per share (Baht)
Net profit for the year

Diluted earnings per share (Baht)
Net profit for the year

Consolidated Company

2006 2005 2006 2005
Restated Restated
Notes Baht Baht Baht Baht

32
14,039,200,930  12,582,722,966 141,844.773 288,954,349
- 1,082,653,766 - -
24 2,343,080,855 301,899,688 220,460,825 55,471,281
10 7,067,813,749 8,111,366,116  4538,017,375  8,723,137,453
23,450,095,534  22,078,642,536  4,900,322973  9,067,563,083

32
9,559,552,189 71,784,191,876 76,622,625 131,796,588
1,469,926,881 650,163,060 - -
1,506,347,945 - - -
5,016,770,444 3,110,847,002 257,526,353 190,296,443
10 1,105,433,726 - 1,105,433,726 -
13 964,030,593 400,000,000 - -
26 21,445,491 17,170,685 11,962,546 9,984,400
19,643,507,269  11,962,372,623  1,451,545250 332,077,431
3,806,588,265 10,116,269,913  3,448,777,723  8,735,485,652
(1,420,305,353) (451,524,963) (38,829,592)  (110,765,450)
25 162,402,587 (14,668,603) - -
2,548,685,499 9,650,076,347  3,409,948,131  8,624,720,202
23 861,262,632 (1,025,356,145) - -
3,409,948,131 8,624,720,202  3,409,948,131  8,624,720,202

28
1.09 2.88 1.09 2.88

28
1.09 2.80 1.09 2.80
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The notes to the consolidated and company financial statements on pages 10 to 70 are an integral part of these financial statements.
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For the years ended 31 December 2006 and 2005

Net cash flows from/(used in) operating
activities

Cash flows from investing activities
Acquisition of subsidiary, associates
and joint venture, net of cash acquired
Purchases of property and equipment
Investments in intangible assets
Investments in property and equipment
under concession agreements
(Increase)} decrease in current investments
(Increase) decrease in loans and advances
to related parties
Disposals of a subsidiary and
a joint venture, net of cash disposed

Receipt from decreasing of a joint venture’s

share capital
Receipt from disposal of equipment
Dividends received from subsidiaries
and associates ‘
Net cash flows from investing
activities

Cash flows from financing activities

Receipts from short-term loans

Receipts from long-term foans

Receipts from share capital issued by
subsidiaries

Receipts from increase in share capital

Receipts from advance receipt for share
subscription

Repayments of short-term loans

Repayments of long-term loans

Redemption of debenture

Dividends paid

Repayments of share capital to
subsidiaries® minority

Net cash flows from/(used in) financing
aclivities

. ey
o= Sa I8
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vson Ju pasudistiu Swhe (Unw)
Shint CORPORATION PUELIC COMPANY LIVTED.

e

The notes to the consolidated and company financial statements on pages 10 to 70 are an integral part of these financial statements.

Consolidated Company
2006 2005 2006 2005
Restated Restated
Notes Baht Baht Baht Baht
31 5,049,355,651 (2,991,667,909) (142,301,682)  (420,012,268)
10 (564,624,477) (3,461,809) (2,604,604,186)  (720,000,000)
(4,566,799,174) (6,962,842,348) (21,050,400) (15,615,283)
(168,060,289) (124,455,037 (3,934,423) (420,250)
(64,870,433) (62,244,583) - -
(599,476,487) 210,509,450 200,523,513 -
17,707,972 (15,546,031) 17,599,901 (17,930,515)
10 109,866,580 - 431,999,997 -
10 - - 6,127,500 -
101,322,141 7,039,258 10,772,358 2,543,633
10 8,193,978591  7,169,324,196  8,061,345,600  7,206,731,202
2,459,044 424 218,323,096  6,098,779,860  6,455,308,787
18 4,224 935,794  8,728,487,299  2,580,450,000  2,450,000,000
18 3,787,865,534 6,367,731,905 - -
430,000  3,175,165,782 - -
21 3,745,030,148 913,343,346 3,745,030,148 913,343,346
- 9,113,790 - 9,113,790
I8  (5,505,950,000) (6,500,858,083) (3,180,450,000) (1,250,000,000)
18 (2,581,268,883) (1,153,752,864) (682,776) (1,522,199)
- (2,698,100,000) - {2,698,100,000)
38 (8,235,370,803) (6,982,875,872) (8,235,370,803) (6,982,875,872)
- (20,812,301) - -
(4,564,328,210)  1,837,443,002 (5,091,023,431) (7,560,040,935)
o
g@/awwg,
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For the years ended 31 December 2006 and 2005

Net increase (decrease) in cash and
cash equivalents
Cash and cash equivalents, opening balance
Unrealised gain (loss) on exchange rate
Cash and cash equivalents, closing balance

Consolidated Company
2006 2005 2006 2005
Restated Restated
Note Baht Baht Baht Baht

2,944,071,865  (935,901,311)
2,628,319,439  3,563,016,327

(609,774)

1,204,923

865,454,747 (1,524,744,416)
327,427,764  1,852,172,180

4 5,571,781,530  2,628,319,439

1,192,882,511 327,427,764

Supplementary disclosures of cash flow information

Interest and income tax paid

Interest and income tax paid during the year ended 31 December are as follows:

Interest paid
Income tax paid

Non-cash transactions
Liabilities due to purchases of property and

equipment and intangible assets
Property and equipment under finance leases
Liabilities due to purchases of property

and equipment
Liabilities due to purchases of

programming rights and production costs
Purchases of fixed assets through installments

Consolidated

Company

2006

2005
Restated

Bakt Million Baht Million

2006 2005
Restated
Baht Million Baht Million

1,347.70
307.63

164.74
36.70

13.85

27.84
31873
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1,353.65
687.93

960.77
49.87

4,12
133.20

33.10 496.64

2.57 2.00
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The notes to the consolidated and company financial statements on pages 10 to 70 are an integral part of these financial statements,
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For the years ended 31 December 2006 and 2005

1 General information

Shin Corporation Public Company Limited (“the Company™) is a public limited cormpany and is incorporated and
domiciled in Thailand. The registered office of the Company is:

414 Shinawatra Tower 1, Phaholyothin Road, Phayathai, Bangkok 10400.

The Company, its subsidiaries, associates, joint ventures (together “the Shin Corp Group”, or “the Group™) are
principally engaged in the satellite, internet, telecommunications, media and advertising, low-fare airline and
consumer finance. The Group renders satellite transponder and related services, operates a television channel,
is an internet service provider and content preducer, provides advertising services and publishes telephone
directories, trades in cellular telephone equipment, provides nationwide cellular network services, provides
data transmission services, operates a low-fare airline and offers consumer finance.

The principal business units are Shin Corporation Public Company Limited, its subsidiaries, Shin Satellite
Public Company Limited and ITV Public Company Limited, and associates, Advanced Info Service Public
Company Limited and CS Loxinfo Public Company Limited. All of these companies are listed on the Stock
Exchange of Thailand.

As at 31 December 2006, the Group employed 4,430 employees (2005: 4,135 employees) on a consolidated
basis and 99 employees (2005: 117 employees) at the Company level.

The Shin Corp Group has obtained concessions from government agencies, in Thailand and other countries, to
provide satellites and transponder services, to be an Internet Service Provider, to act as a television
broadcaster, and to provide telecommunication services in the Laos PDR and Cellular Telephone Systems in
Thailand and Cambodia, etc. The periods of the concessions range from 10-35 years. Under these concession
agreements, certain companies in the Group must pay fees to the relevant government agencies based on
a percentage of service income or at the rate specified in the relevant agreements, whichever is higher.
In addition, certain companies in the Group, according to their concession agreements, must procure property
and equipment for their operations and must transfer the ownership of such property and equipment to the
relevant government agencies within the periods specified in the concession agreements.

The principal concessions are held by subsidiaries, associates and a joint venture at 31 December 2006 include;

Concession Country Held by Expiry
Subsidiaries
Satellites Thailand  Shin Satellite Public Company Limited September 2021
Radio-television Thailand  ITV Public Company Limited Tuly 2025
broadcasting- under
UHF system
Cellular telephone system Cambodia Cambodia Shinawatra Company Limited March 2028
Associates
900-MHz cellular Thailand  Advanced Info Service Public September 2015
telephone system Company Limited
1800-MHz cellular Thailand ~ Digital Phone Company Limited September 2013
telephone system
International call Thailand  AIS International Network July 2026
Company Limited
Datakit Virtual Circuit Thailand  Advanced Datanetwork Communications 2022
Switch Company Limited
Internet services Thailand . . . April 2007
Satellite uplink-downlink Thailand 8 Loxinto Public Company Limited August 2016
Joint Yenture
Fixed phone, mobile phone, Laos PDR  Lao Telecommunications 2021
international facilities Company Limited
and internet
These consolidated and company financial statements have been approved for issue by the bo iPeCtors
on 26 February 2007.
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For the years ended 31 December 2006 and 2005

2.1

22

Accounting policies

The principal accounting policies adopted in the preparation of these consolidated and company financial
statements are sct out below:

Basis of preparation

The consolidated and company financial statements have been prepared in accordance with Thai generally
accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards

issued under the Accounting Profession Act B.E. 2547, and the financial reporting requirements of

the Securities and Exchange Commission under the Securities and Exchange Act B.E. 2535.

The consolidated and company financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with Thai generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
the disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of
revenues and expenses in the reported years. Although these estimates are based on management’s best
knowledge of current events and actions, actual results may differ from those estimates.

Where necessary, comparative figures have been adjusted to comply with changes in presentation in the
current year,

An English version of the consolidated and company financial statements has been prepared from the statutory
financial statements that are in the Thai language. In the event of a conflict or a difference in interpretation
between the two languages, the Thai language statutory financial statements shall prevail.

Financial statvs of SATTEL and ITV

As at 31 December 2006, the consolidated current liabilities exceed the consolidated current assets by Baht 4,307
millien mainly due to the financial position of the two subsidiaries as follows:

a) Financial status and negotiations on the rescheduling of loan repayment terms of SATTEL

As of 31 December 2006, SATTEL has current liabilities in excess of current assets by Baht 2,746 million, of
which Baht 3,045 million is the current portion of long-term loans, SATTEL has requested the lenders to
reschedule the repayment terms of long-term loans as mentioned in Notc 18, These negotiations are not yet
finalised. However, SATTEL’s management is of the opinion that SATTEL’s proposcd changes on the
repayment terms of long-term loans will be approved by the lenders.

As of 31 December 2006, SATTEL has unutilised short-term loan facilities made available by varigus financial
institutions in an aggregate amount of Baht 1,415 million and a standby letter of credit issued by a commercial
bank amounting to Baht 1,557 million as a security to the iPSTAR loans. The repayment of any amount drawn
under the standby letter of credit will be made afer the full repayment of the iPSTAR loans.

b) Financial status of ITV

ITV had net loss for the year ended 31 December 2006 of Baht 1,783 million and its current liabilities exceed its
current assets by an amount of Baht 1,227 million and ITV has not complied with debt covenant as described in
note I8 to the financial statements. In addition, as a consequence of the ruling of the Supreme Administrative
Court on 13 December 2006, ITV is liable to pay the unpaid concession fee totalling Baht 2,210 million. The
Office of the Permanent Secretary of the Office of the Prime Minister (*“PMO”), the concessionaire, claimed that
the payment must be made within 30 days after ITV received the notice on 1 February 2007. ITV is currently
trying to find sources of fund to settle such debt. Based on ITV's cash flows projection, ITV expects that it will
need additional funds of approximately Baht 1,500 million in order to settle debt and to continue its operation in
the forthcoming 12 months. This event indicates a material uncertainty which may cast significant doubt on
ITV’s ability to continue as a going concern and the impairment of ITV's assets, the results of which depends on
the ability of ITV to find sources of fund and cash flows from operations.
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For the years ended 31 December 2606 vand 2005

2 Accounting policies (continued)
2.2 Financial status of SATTEL and ITV (continued)
b) Financial status of ITV (continued)

See further information in Note 35 on contingent liabilities.

However, these financial statements for the year ended 31 December 2006 have been prepared on a going
concern basis. The financial statements do not include any adjustments relating to the recoverability and
classification of assets and liabilities that might be necessary should ITV be unable to continue as a going
concerm.

¢} Impairment of concession assets of I'TV

[TV's concession assets as stated on the balance sheet as at 31 December 2006 of Baht 1,854 million are based
on ITV being able to continue its operations as a going concern and that the assessment for impairment of
concession assets are based on a held for use model. Because of the significant uncertainty matters as
discussed in Note 2.2 b) above and Note 35 to the financial statements it can not determine properly the
impairment of concession assets until the resolution of the matters.

23  Amendment to publish standard effective for annual period beginning on 1 January 2007

TAS 44 (amendment 2006) - Consolidated Financial Statements and Accounting for Investment in Subsidiaries
and TAS 45 (amendment 2006) - Accountings for Investment in Associates, are mandatory for Group’s
accounting period beginning on or after 1 January 2007. This amendment requires for investments in subsidiaries
and associates to be accounted for at cost (previously equity method) in the separate financial statements. Under
the cost basis, dividend income is recognised as income in the profit and loss accounts. Furthermore, the Group
will apply this basis of accounting for investment in joint venture jointly controlled entities in the separate
financial statements. The Group will adopt this new basis from 1 January 2007.

2.4 Group accounting
a) Subsidiary undertakings

Subsidiary undertakings, which are those companies in which the Group has power to govern
the financial and operating policies, are consolidated, attention is directed to the substance of
the power, and not merely the legal form.

Subsidiaries are consolidated from the date on which effective control is transferred to the Group and
are no longer consolidated from the date on which the Group ceases to have the power to exercise
control over the operations. The purchase method of accounting is used to account for the acquisition of
subsidiaries. The cost of an acquisition is measured at the fair value of the assets given up, shares issued
or liabilities undertaken at the date of acquisition plus costs directly attributable to the acquisition.
Intercompany transactions, balances and unrealised gains on transactions between group companies are
eliminated; unrealised Josses are also eliminated unless costs cannot be recovered. Where necessary,
accounting policies of subsidiaries have been changed to ensure consistency with the policies adopted
by the Group. Separate disclosure is made for minority interests. The interest of third parties in
subsidiaries is accounted for on the basis of their share in the underlying equity of these undertakings.
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For the years ended 31 December 2006 and 2005

24

Accounting policies (continued)

Group accounting (continued)

a)

b)

D)

¢)

Subsidiary undertakings (continued)

In the Company’s separate financial statements, the Company accounts for its interest in subsidiaries on
an equity basis.

A list of the principal subsidiaries is set out in Note 10,
Joint ventures

The Group's interest in jointly controlled entities (“joint ventures™) is accounted for by proportionate
consolidation in the consolidated financial statements. The Group combines its share of the joint
ventures’ individual income and expenses, assets and liabilities and cash flows on a line-by-line basis
with similar items in the Group’s financial statements. The Group recognised the portion of gains or
losses on the sale of assets by the Group to the joint ventures that it is attributable to the other venturers.
The Group does not recognised its share of profits or losses from the joint ventures that result from the
purchase of assets by the Group from the joint venture until it resells the assets to an independent party.
However, if a loss on the transaction provides evidence of a reduction in the net realisable value of
current assets or an impairment loss, the loss is recognised immediately. :

In the Company’s separate financial statements, the Company accounts for its interest in joint ventures
on an equity basis.

A list of the principal joint ventures and further details about joint ventures are set out in Notes 10 and
33, respectively.

Associated undertakings

Investments in associated undertakings are accounted for using the equity method of accounting in
the consolidated financial statements. Under this method, the company’s share of the post-acquisition
profits or losses of associates are recognised in the income statement and its share of post-acquisition
movements in reserves are recognised in reserves. The cumulative post-acquisition movements are
adjusted against the cost of the investment. Associates are entitics over which the Group generally has
significant influence, but which it does not contrel, generally accompanying or shareholding of between
20% and 50% the voting rights. Unrealised gains on transactions between the Group and its associates
are eliminated to the extent of the Group’s interest in the associates; unrealised losses are also
eliminated unless the transaction provides evidence of an impairment of the asset transferred.
The Group’s investment in associates includes goodwill (net of accumulated amortisation) on
acquisition. When the Group’s share of losses in an associate equals or exceeds its interest in
the associate, the Group does not continue to recognised further losses, unless the Group has incurred
obligations or made payments on behalf of the associates.

In the Company’s separate financial statements, the Company accounts for its interest in associates on
an equity basis.

A list of the principal associates is set out in Note 10.
Gain (loss) on dilution from investment
Dilution gains or losses that arise on shares issued by subsidiaries, joint ventures or associates to third

parties are recognised as an unrealised gain (loss) on dilution of investment which is presented in
shareholders’ equity in the balance sheet.
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2.5

2.6

2.7

2.8

29

Accounting policies (continued)
Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are
controlled by, or are under common control with, the Group, including holding companies, subsidiaries and
fellow subsidiaries are related parties of the Group. Associates and individuals owning, directly or indirectly,
an interest in the voting power of the Group that gives them significant influence over the enterprise, key
management personnel, including directors and officers of the Group and close members of the family of
these individuals and companies associated with these individuals also constitute related parties.

In considertng each possible related party relationship, attention is directed to the substance of
the relationship, and not merely the legal form.

Foreign currency translation

Transactions denominated in foreign cumrencies are translated into Thai Baht at the rate of exchange prevailing on
the transaction dates. Monetary assets and liabilities at the balance sheet date denominated in foreign currencies
are translated into Thai Baht at the rate of exchange prevailing at the balance sheet date. Gains and losses
resulting from the settlement of foreign currency transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies are recognised in the statements of income.

Statements of income and cash flows of foreign entitics are translated into the Group's reporting currency at
the weighted average exchange rates for the year and balance sheets are translated at the exchange rates ruling on
the balance sheet date. Currency translation differences arising from the retranslation of the net investment in
foreign entities are taken to sharcholders® equity. On disposal of a foreign entity, accumulated currency
translation differences are recognised in the statement of income as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and are translated at the closing rate.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and deposits held at banks and other short-term highly liquid
investments with original maturities of three months or less.

Current investments

Current investments represent time deposits, bills of exchange and promissory notes with original maturities of
more than 3 months but less than 12 months.

Trade accounts receivable

Trade accounts receivable are carried at the original invoice amount and subsequently measured at
the remaining amount less allowance for doubtful receivables based on a review of all outstanding amounts at
the year end. The amount of the allowance is the difference between the carrying amount of the receivable and
the amount expected to be collectible. Bad debts are written off during the year in which they are identified
and recognised in the income statement as selling and marketing expenses.
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2.10
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Accounting policies (continued)

Loans and accrued interest receivables

Loans and accrued interest receivables are carried at anticipated realisable value.
Bad debts are written off during the year in which they are identified.

Concentrations of credit risk with respect to receivables are limited due to the Group’s large number of
customers, who are dispersed. Due to these factors, management believes that no additional credit risk beyond
the amounts provided for collection losses is inherent in the Group.

The Group estimates 70% to 100% for allowance for doubtful accounts when the payment is in default more
than 3 periods writes off when the payment is in default more than 180 days. The allowance for doubtful
accounts estimation is provided under the policy of the Group based on historical record of loss rate net of
recovery.

The guideline issued by the Securities and Exchange Commission and the Federation of Accounting
Professions relating to allowance for doubtful accounts estimation for consumer finance business requires a
full altowance for doubtful account based on those account receivables which are overdue more than 3 periods.
However, the accounting guideline allows the Group to provide the allowance for doubtful accounts based on
its historical information.

Inventories

Inventories are valued at the lower of cost or net realisable value. Costs are determined using the moving
weighted average method except for the cost of aircraft spare parts, which is determined using the first-in first-
out method. Work in progress is valued using the specific identification method. The cost of purchase
comprises both the purchase price and costs directly atiributable to the acquisition of the inventory, such as
import duties and transportation charges, less all attributable discounts, allowances or rebates. The cost of
finished goods and work in progress comprises raw materials, direct labour, other direct costs and related
production overheads (based on normal operating capacity) but excludes borrowing costs. Net realisable value
is the estimate of the selling price in the ordinary course of business, less the costs of completion and selling
expenses, Allowance is made, where necessary, for obsolete, slow-moving and defective inventories.

Programming rights

The Group buys programming rights for broadcasting. Programming rights are stated at cost. The cost
comprises both the purchase price and other costs directly attributable to the acquisition of the programming
rights, such as duties, less all attributable discounts, allowance or rebates. Provision is made, where necessary,
for impairment based on the estimated recoverable value.

The cost of the programming rights is amortised according to the number of transmissions. If the program is
broadcasted more than once, the cost of the programming rights is amortised at a rate of 80% on the first
transmission and 20% on the second transmission.
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For the years ended 31 December 2006 and 2005

2

213

2.14

Accounting policies (continued)
Investments (other than subsidiaries, associates and joint ventures)

Matrketable equity securities which are classified as available-for-sale securities are carried at fair value.
Fair value of marketable equity securities is calculated by reference to the purchasing prices quoted by the
Stock Exchange at the close of business on the balance sheet date. Increases/decreases in the carrying amount
are credited/charged against unrealised gains/losses from revaluation of investment in shareholders’ equity.

Investments in non-marketable equity securities which are classified as general investments.

When disposing of part of the Group’s holding of a particular investment in debt or equity securities the
carrying amount of the disposed part is determined by reference to the average carrying amount of the total
holding of the investment.

A test for impairment is carried out when there is a factor indicating that an investment might be fmpaired. If
the carrying value of the investment is higher than its recoverable amount, impairment loss is charged to the
statements of income.

Property and equipment
All property and equipment is initially recorded at cost and subsequently shown at cost less accumulated

depreciation. Depreciation is calculated using the straight-line method to write off the cost of each asset to its
estimated useful lives, or, if it is shorter, the lease term, based on the following useful lives:

Years
Leasehold land, buildings and improvements 3-30
Furniture, fixtures and equipment 5-10
Vehicles (including vehicles under finance leases) 5
Computers and equipment 3-10
Rental equipment 2-5

Borrowing costs to finance the construction of property and equipment are capitalised as part of the cost of
the assets, during the period of time that is required to complete and prepare the property and equipment for its
intended use. The borrowing cost includes interest on bank overdrafts, short-term and long-term borrowings,
amortisation of discounted bills of exchange, amortisation of deferred financial expenses and related taxes.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount.

Gains and losses on disposal of property and equipment are determined by comparing proceeds with carrying
amount and are included in operating profit.

Repair and maintenance expenses are charged to the income statements during the financial year in which they
are incurred. The cost of major renovations is included in the carrying amount of the asset when it is probable
that future economic benefits in excess of the originally assessed standard of performance of the existing asset
will flow to the Group. Major renovations are depreciated over the remaining useful life of the related assets.
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For the years ended 31 December 2006 and 2005

2.15

2.16

2.17

Accounting policies (continued)
Property and equipment under concession agreements

Property and equipment under concession agreements comprises assets used under concession agreements,
ownership of which must be transferred to the regulatory government agencies in accordance with the specific
terms of the respective concessions. Property and equipment under concession agreements is amortised on
a straight-line basis over the shorter of the useful lives of the property and equipment or the remaining
concession term, based on the following useful lives:

Years

Satellites Designed life (14.25 - 15.75)
Satellites station, telemetry, tracking,

command and monitoring equipment 5-27.5
Computer systems 5
Land, network stations, intangible assets and

equipment under UHF broadcasting agreement 5-20
Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net
identifiable assets of the acquired subsidiary or associated undertaking or joint venture at the date of
acquisition. Goodwill on acquisitions of subsidiaries and joint ventures is reported in the consolidated balance
sheet as goodwill and is included in investments - equity method in the Company’s separate financial
staternents.  Goodwill on acquisitions of associates is included in investments in associates. Goodwill is
amortised using the straight-line method over its estimated useful life not exceeding 20 years. Management
determines the estimated useful life of goodwill based on its evaluation of the respective companies at the time
of the acquisition, considering factors such as existing market share, potential growth and other factors
inherent in the acquired companies.

The gain or loss on disposal of an entity includes the unamortised balance of goodwill relating to the enmy
disposed of.

Other intangible assets

Other intangible assets represent the development of iPSTAR technology, proprietary software for internal use
or to service within the Group, costs of computer software and equipment provided to certain overseas
customers in connection with the utilisation of transponder services from the Group, and operating rights,
expenditure on acquired patents, trademarks or licenses. Other intangible assets are amortised using the
straight-line method over estimated period of their benefits of related assets for a period of 3 - 15.75 years.

Research expenditure is recognised as an expense as incurred. Costs incurred on development projects (relating
to the design and testing of new or improved products) are recognised as intangible assets when it is probable
that the project will be a success considering its commercial and technological feasibility, and only if the cost
can be measured reliably. Other development expenditure is recognised as an expense as incurred.
Development costs previously recognised as an expense are not recognised as an asset in a subsequent period.
Development costs that have been capitalised are amortised from the commencement of the commercial
production of the product on a straight-line basis over the period of their expected benefit, not exceeding 20
years.
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2.18

2.19
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2.21

2.22

Accounting policies (continued)
Leases - where the Group is the lessee

Leases of assets where the Group assumes substantially ali the benefits and risks of ownership are classified as
finance leases. Finance leases are capitalised at the inception of the lease at the lower of the fair value of the
leased assets or the present value of the minimum lease payments. Each lease payment is allocated to the
finance charges so as to achieve a constant rate on the finance balance outstanding. The corresponding rental
obligations, net of finance charges, are included in other payables. The interest element of the finance charge is
charged to the income statements over the lease period. The assets acquired under finance leasing contracts
are depreciated over the shorter of the estimated useful life of the assets or the lease term. However, if there is
reasonable certainty that the lessce will obtain ownership by the end of the lease term, depreciation is
calculated over the estimated useful life of the assets.

Leases not transfering a significant portion of the risks and rewards of ownership the lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the ]essor) are
charged to the statements of income on a straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be made to
the lessor by way of penalty is recognised as an expense in the period in which the termination takes place.

Leases - where the Group is the lessor

Assets leased out under operating leases are included in property and equipment in the balance sheet. They are
depreciated over their expected usefitl lives on a basis consistent with similar fixed assets. Rental income is
recognised on a straight-line basis over the lease term.

Impairment of long lived assets

Property and equipment and other non-financial assets, including goodwill and intangible assets, are reviewed
for impairment losses whenever events or changes in cir