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Cathay Pacific Airways Limited
Company Secretary’'s Department
35th Floor, Two Pacific Place

88 Queensway, Hong Kong

. Telephone : (852) 2840 B369
Our Ref: CSA/CPA6/5(e) Facsimile : (852) 2845 5445

www.cathaypacific.com

27" February 2007

By Registered Airmail

Securities and Exchange Commission
Office of International Corporate Finance
Division of Corporation Finance

450 Fifth Street, N.W. —

N T
Dear Sis/Madam 07021631 S U P PL

Cathay Pacific Airways Limited (the “Company”)
File No. 82-1390

Pursuant to our obligation under Rule 12g3-2(b) of the Securities and
Exchanges Act of 1934, we are pleased to enclose herewith a copy of the Company’s
announcement published today in The Standard for your record.

Yours faithfully,
For CATHAY PACIFIC AIRWAYS LIMITED

DN |2

PROCESSED David Fu

Company Secretary
9 MAR 09 2007
l@wc THOMSON
Brol. FINANCIAL

c.c.. Thomas DiVivo, Assistant Vice President, The Bank of New York (w/e, by e-
mail: tdivivo@bankofny.com)
Ms. Kammy Yuen, Assistant Vice President, The Bank of New York, H.K. (w/e,
by hand)
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CATHAY PACIFIC AIRWAYS LIMITED
{Incorporated in Hong Kong with limited liability)
(Stock Code: 293)
- Anmouncement

Continting Connected Transactions
Aircraft Maintenance
Independent Financial Adviser: Commerzbank AG .

Cathzy Pacific enteeed irao the Agretment with LHT on 26th February 2007 for LHT 1o provide the Scrvices 10 the Carhay Pacific
Group for aircraft companent averhaul for & 1e1m of § years ending on 31t December 2011. It is envisaged that the Scrvices will be
excended by further -E:eumnu on timilar terms berween the Cathay Pacific Group and the Lufthansa Gronp ro cover aircradt line

se manntenance and/or ather retated serviced. As LHTisa conneeeed person of Cathay Pacific, the rransactiony

maintenance, aizcraft

contemplated under the Agreement

Rules and are subject to the reporting and anpouncement requirements under Role 14A35.

for Cathay Pacific under Rule 14A,14 of 1he Listing

Agreement dated 261h Febeary 2007
Parties: (1) Cathay Pacific

2y LHT
Particatars )
Fursgans vo the Agrttinent, LHT provides the Services co the Cathay
Pacific Group for sircratt component overhal. i is enviaaged tha

the Servioes will be exvended by further. on simitar trrms.
berween the Cattiay Pacific Geoup and the Lufthansa Group ro cover
sircraft line mai arrcraft base mail andfor other

related services, with the majoc differences in she terms between
such agreements being i the delivery timse frames of 1he different
aspects of the Services, famely, sircraft component overhau),

aircraft line aireraf andfor orher
elared services.
The A fot aircrah haulia for 3 years eniding

on 315t December 2011, A party may cerminace the Agreement
with immediate effect by notice to the other party in the rvenr of
marerial default by that other party. In the event of rezmination of
the Agreement, all the fights and abligations of the partics thall
lorchwish cease, bus any righss, Jabilities or revedies eciding prior
1o such termination shall not be affeered,

The rerms of che Agreement, including the charges for the
Services determined by reference to the sespective types of aireraft
companents and technical standards required, have been arrived at
after negotiations at an arin’s length on normal commercial terma.
Such maintenamce séx¥ices arc provided on & non-exclusive bagis.

Dayment shall be made in tash by Cathay Pacific to LHT If'ilhi:! 30
days upon receipe of the invoice.

The annual caps
The annual caps for e Teansactiond have been derermined by
reference to the actual amoune of the Services in the four years
ending st December 2006 act out below, the forecast payments
for the Services to be provided by the Lufthanss Group o the
Cathay Pacific Group in the 5 years ending 311t December 2011
and the projections of Cathay Pacific in 1espect of the fleet size,
anpual aircraf utilination and other ing p taking
imto sceount chae 36 aircraft are under firm orders for delivery to
the Carhay Pacific Group from 2067 w 2010, In sddition, & cushien
of about 30% has been added 10 pravide fexibility for possible
changes in the level of Services assacizced with the growth and the
heduled and ible heduled mai of the Comgany™s
aircraft. The Direcrors estimate thar the smounts paysble for
the Services in respect of aircraht component ovechaul, aircraft
line mai aircraft base mai and/or other related
services For the 5 pears ending 315t December 2011 will not exceed
HK$ 200 milfion pes annum, t2king inse accownd thar e Comprar
has added 11 extra freightes flighes per week to Enrope with cffec
from 1z Febraary 2007.
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Since the térm of Agreemens will be for § years, Commertbark AG.
‘ inancal Adviser

iset to commntnl on

by other aircrah ouintenance companies in 1he last theee yeans
imvolving sircsaft maintenance services to other sirline operstors,
which idered 10 be of para bl ion and expectice
ind»emmnulkalenmh:;wmuyuﬂmud that they have
contract duntit_;m between § to 10 years. .

A durstion of 5 years for the s required in ordes for
LHT ta maintain necessary facilites, companents and :punraru for
providing the Services 1o the Cathay Pacific Group coer-eltectively,
Given thar the term of the 33 of normal busines practice
and is within the range of contract durations of other vimilar
maintenance contracts in the industry, the [ndcpendent Financial
Adviser confirma it to be normal business practice for Cathay
Pacific o enter into the Agreement and is in the interests of Cathay
Pacific and its shareholders as 2 whole to enter into the Agreement
for puch duration. .

Reasons for, and benaefics of, the Transactions

Following the expansion of the sircraft fleet of the Company and
introduction of new rypes of sircraft, an additional service provides
is required by the Company for the maintenance of ity aircraft and
components. LHT has the necessary expertiee and elficiency 1o
provide 1he Servicts und the Agrrement will enable Cathay Facific
10 muinmain aircraft and com in a cost effecrive manner

ponenty
which it beneficial 10 the business of Cathay Pacific.

Copnection between the parties

As the bolding company of THT is # substantial sharcholder of

a subsidiary of the Company, LHT i a connected person of the

Company.

Compliance with Listing Rules

As the highest of the relevam percontage rativs oy defined under

Rule 14.07 of the Lising Rules [other than the profin ratio}

respect of the annuak caps of the Transactions will, on an annyal

basis, be more than 0.1% but kst than 2.5%, the Teanaactions
irate conmui d for Cachay Pacific and

are subiject 10 the annownctient and reparting requirements rider

Rule 14A.35 of the Listing Rules.

14A.37-41 of the Listing Ryley and will re-comply with the relevane

Listing Rubes if the annual caps s exceeded, when the Agrermens

i and when there is 2 maeerial change 1o its terois.

The Disectors, including the independ: Director,
consider that the teens of the Agzoement ace fair and reasonable
snd ir che ineecests of the Company and its sharehokders 513 whole
and have been negoriated on an acm's length bass in the vsual and
ordinary course of butintss, on normal commercial terms and on
rerms no mort favourable to LHT than those which the Company
would offer 10 parties which are pot connected persons {as drg::d
under the Listing Rules) of the Company,

Directors -

A3 at tha date <f dis annoincoment, te Directors of the Company are:
Exccurive Directors: Christopher Praet {Chairman), Robe:t
Atkinson, Philip Chen, Augustus Tang and Tony Trler;
Non-Executive Diractors: Martin Cubben, Henry Fan, Davy Ho,
James Hughes-Hallen, Li fiaxiang, Vernon Moore, Robert Woods,
Zhang Lan and Leslic Chang {Alzerare Direccor to Henry Fank; and
Independent Now-Exctutive Directors: Peter Lee, Raymond O,
Jack 50 and Tung Chee Chen.

Defimitions .

"Agreoneat” The aircraft compenent avezhaut
agreement dated 26th February 2007
berween Cathay Pacific and LHT for
provision of the Services by LHT to 1he
Cathay Pacific Group.

“Cathay Pacific® or Cathay Pacific Airways Limited, the

“Company” incipal activiry of which is the operadon

" o P B

Cathey Pacific Group® Cathay Pacific and ity sobeidiaries,

=Direcion”™ The direcrors of the Compasy.

Independent Financial G bank AG.

"Liging Rules™ The Rules Governing the Listing of

itacs o the Stock Exchange.

“LHT™ Luftkansa Techaik AG, 1 sabsidiary of
Dentsche Lufthansa AG, the principal
activity of which is the provisioa of
maintenance services for aiccrafe and
e,

~Lufiharss Groap™ Devtsche Lufthansa AG aod i

. subsidiaries.

“Services” The scrvices ia respect of aircrab
componeat pverhaul, airczaft line
mainrenance, zircraft base mainitnance
services andior other related services
provided by the Lufthansa Group to the
Cathay Pacific Group.

“Stock Exchange™ The Stock Exchange of Hong Kong

. Limited. .

“Transactions™ The provision of ‘the Services by
the Lufthania Group puriuant 1o
the Agreemene in 1e3pect of nircraft
component ovethaul and, 21 exsended
by further agreements, aircradt line
maintenonce, aircsafy base maintéhance
andfor other related rervices.

By Order of the Board

Cachay Pacific Airways Limited

David Fu

Compamy Secretary

Hang Kong, 26th February 2007
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