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T&D Holdings, Inc. - 12g3-2(b) Exemption

Ladies and Gentlemen:

In connection with the exemption of T&D Holdings, Inc. (the "Company") as a foreign
private issuer pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934, we, on
behalf of the Company, hereby fumish the Securities and Exchange Commission with the
following information required by Rule 12g3-2(b):

1. Press release dated February 15, 2007 and entitled "Notice Concerning the
Acquisition of Shares of T&D Asset Management";

2. Consolidated Financial Summary (For the nine months ended December 31, 2006)
dated February 15, 2007,

3. Non-Consolidated Financial Summary (For the nine months ended December 31,
2006) dated February 15, 2007;

4. Non-Consolidated Financial Summary (Financial Summary for Taiyo Life
Insurance Company) dated February 15, 2007 and Supplementary Materials for the
Nine Months Ended December 31, 2006;

5. Non-Consolidated Financial Summary (Financial Summary for Daido Life
Insurance Company) dated February 15, 2007 and Supplementary Materials for the
Nine Months Ended December 31, 2006; and

6. Non-Consolidated Financial Summary (Financial Summary for T&D Financial
Life Insurance Company) dated February 15, 2007 and Supplementary Materials
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Nine Months Ended December 31, 2006.
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If you have any questions or requests for additional information, please do not hesitate
to contact Akiko Kimura or Hironori Shibata of Anderson Mori & Tomotsune, Japanese
counsels to the Company, with offices at Izumi Garden Tower, 6-1, Roppongi 1-chome,
Minato-ku, Tokyo 106-6036, Japan (telephone +813-6888-1182, facsimile +813-6888-3182).

Very truly yours,

S HeA

Hironori Shibata

Enclosure
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Notice Concerning the Acquisition of Shares of T&D Asset Management

At a meeting held on February 15, 2007, the Board of Directors of T&D Holdings, Inc.
resolved as follows with respect to the acquisition of shares representing 99.6% of the voting
rights in T&D Asset Management Co., Ltd., an affiliate company of Taiyo Life [nsurance
Company and Daido Life Insurance Company, and making T&D Asset Management a direct
subsidiary of T&D Hoeldings, Inc.

1. Reason for Share Acquisition

A worldwide trend in recent years involves a shift in emphasis from “saving to
investment,” and asset management firms compete in a rapidly expanding market. Within
the T&D Life Group, T&D Asset Management Co., Lid. is the primary body for this
business segment and is endeavoring to further develop the business, using its position
within a life insurance group to the best advantage.

In order to strengthen group activities in the asset management business and to facilitate
the growth of asset management into a core business domain for the Group, following life
insurance business, the Group is repositioning T&D Asset Management Co., Ltd. as a
direct subsidiary of T&D Holdings, Inc.

2. Qutline of T&D Asset Management

(1) Company Name: T&D Asset Management Co., Ltd.

@ Representative Director and President: Mikihiro Katsura

(3) Location of Headquarters: 1-2-3, Kaigan, Minato-ku, Tokyo

(4) Date of Establishment: December 1980

(5) Paid-in Capital: 1.1 billion yen

(6) Type of Business: Investment Trust/ Advisory/ Discretionary
Investment Management

(7) Fiscal Year-End: March 31 every year

(8) Employees: 184

(9) Number of Common Stocks Issued: 1,082,500




(10) Recent Business Results
(Millions of yen

Year ended March 31, 2005 Year ended March 31, 2006
Operating Income 3.414 4,955
Ordinary Profit 561 1,352
Net Income 347 813
Total Assets 6,119 7,701
Net Assets 5,394 6,143

3. Description of Company from which Shares will Be Acquired, Number of Shares
Acquired, Acquisition Price and Shares before and after Acquisition

(1) Company Name and Number of Shares Acquired:

Company Name Number of Shares Acquired
Taiyo Life Insurance Company 503,800
Daido Life Insurance Company 386,000
Daido Management Service Co., Ltd. 153,000
T&D Lease Co., Ltd. 35,200

(2) Acquisition Price: 10,605 miilion yen

(3) Shares before and after Acquisition:
Number of Shares before Acquisition 0 shares (Ownership Percentage:  0%)
Number of Shares after Acquisition 1,078,000 shares (Ownership Percentage: 99.6%)

4, Acquisition Date
March 30, 2007 {planned)

5. Expected Effect

The earnings forecasts of T&D Holdings, Inc. for the year ending March 31, 2007 have
not been changed from this acquisition.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.

Tel: +81-3-3434-9142

E-mail: irrequest@td-holdings.co.jp
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1. Premises Lo b

R Y O

(1) Adoption of Simpie Accounting Method: Nane

(2) Changes in Method of Accounting: Applicable. Accounting standard for presentation of net assets in the balance sheet and
its implemnentation has been applied since this fiscal year.

{3) Scope of Consolidation and Application of Equity Method:
Number of consolidated subsidiaries:

16
Number of non-consolidated subsidiaries accounted for by the equity method: 0
Number of affiliates accounted for by the equity method: 2

(4) Changes in Scope of Consolidation and Application of Equity Method; None

2. Consolidated Operating Results for the Nine Months Ended December 31, 2006 (Apr. 1, 2006 - Dec. 31, 2006)
(1) Resulis of Operations

Note: Amounts of less than one million yen are omined, and percentages have been rounded to the nearest percent,

Ordinary Revenues % change Ordinary Profit % change Net Income % change
Nine months ended December 31, 2006 [ ¥1,703,355 million (7.0) ¥120,929 million 373 ¥39.904 million 940
Nine months ended December 31, 2005 | ¥1,831,931 million 4.3 ¥88,104 million 5.8 ¥20.574 million  (35.0)
Year Ended March 31, 2006 ¥2,444,295 million 55 ¥136,846 million 25.7 ¥35,545 million (4.3)

Net Income per Share

Net Income per Share (Fully Diluted)

Nine months ended December 31, 2006 ¥162.04 -
Nine months ended December 31, 2005 ¥85.21 -
Year Ended March 31, 2006 ¥146.19 -

Notes:

1. Equity in net gain of affiliated companies: ¥24 million for the ninc months ended December 31, 2006; ¥15 million for the
nine months ended December 31, 2005; ¥22 million for the year ended March 31, 2006

2. Average number of outstanding shares during the term (consolidated): nine months ended December 31, 2008:
246,264,054, nine months ended December 31, 2005: 241,452,924; year ended March 31, 2006: 241,664,575

3. % change for ordinary revenues and ordinary profit, etc. are presented in comparison with the same term of the previous

fiscal year.

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets

per Share
As of December 31, 2006 ¥13,964,267 million ¥1,059,700 million 7.6% ¥4,296.88
As of December 31, 2005 ¥13,765,261 million ¥994,232 millign 7.2% ¥4.117.84
As of March 31, 2006 ¥13,986,233 million ¥1,080,098 million 7.7% ¥4,384.93

Note: Number of outstanding shares at the end of the term (consolidated): as of December 31, 2006; 246,256,179, as of December 31,
2005: 241,444,868, as of March 31, 2006: 246,271,247

3} Resuits of Cash Flows

Cash Flows from Cash Flows from Cash Flows from Cash fmd Cash
Operating Activities | Investing Activities | Financing Activities Equivalents
at End of Term
Nine months ended December 31, 2006 ¥58,350 million ¥199,125 million ¥(1,679) million | ¥1,085,364 million
Nine months ended December 31, 2005 ¥61,582 million ¥(196,982) million ¥(15,139) million ¥715,572 million
Year Ended March 31, 2006 ¥138,640 million ¥(196,333) million ¥27,346 million ¥834,403 million

3. Consolidated Forecasts for the Year Ending March 31, 2007 (April 1, 2006 - March 31, 2007)

Ordinary Revenues

Ordinary Profit

Net Income

Year ending March 31, 2007

¥2.260,000 millian

¥139,000 million

¥34,000 million

Note: Projected net income per share for the year ending March 31, 2007 is ¥138.07.

The above forecasts for the year ending March 31, 2007 reflect the Company’s current analysis of existing information and
trends. Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s businesses.

T&D Holdings, Inc.




4. Financial Review

1. Consolidated Results of Operations

For the nine months ended December 31, 2006, ordinary revenues decreased ¥128.5 billion, or
7.0 percent from the level of the same term of the previous fiscal year, to ¥1,703.3 billion, which
was a total of income from insurance premiums of ¥1,349.4 billion (down 5.5 percent),
investment income of ¥304.1 billion (down 12.1 percent), other ordinary income of ¥49.6 billion
(down 14.6 percent) and others.

Ordinary expenses decreased ¥161.3 billion, or 9.3 percent from the level of the same term of the
previous fiscal vear, to ¥1,582.4 billion, which were a total of insurance claims and other
payments of ¥1,246.8 billion (down 7.3 percent), provision for policy and other reserves of ¥33.6
billion (down 68.9 percent), investment expenses of ¥88.8 billion (up 16.4 percent), operating
expenses of ¥154.4 billion (down 2.3 percent), other ordinary expenses of ¥58.5 billion {up 4.7
percent) and others, '

As a result, ordinary profit increased ¥32.8 billion, or 37.3 percent, to ¥120.9 billion. Ordinary
profit increased mainly due to an increase in income from interest and dividends.

Extraordinary gains decreased 64.8 percent, to ¥0.4 billion, and extraordinary losses decreased
24.3 percent, to ¥22.0 billion. Extraordinary losses mainly consisted of impairment loss of ¥1.8
billion (down 43.6 percent), provision for reserve for price fluctuations of ¥17.7 billion (down
18.8 percent) and headquarters removal costs of ¥1.3 billion (-).

After accounting for extraordinary gains and losses, the provision for reserve for policyholder
dividends, and income taxes, net income increased ¥19.3 billion, or 94.0 percent from the level
of the same term of the previous fiscal year, to ¥39.9 billion.

2. Consolidated Financial Position

(1) Balance Sheets

As of December 31, 2006, total assets amounted to ¥13,964.2 billion (down 0.2 percent from
March 31, 2006), mainly consisting of securities centered on public and corporate bonds
amounting to ¥9,763.2 billion (down 0.7 percent), loans of ¥2,441.1 billion (down 3.1 percent),
monetary claims purchased of ¥545.8 billion (up 94.5 percent), cash and deposits of ¥361.2
billion (down 19.2 percent) and tangible fixed assets of ¥317.2 billion (down 0.4 percent).

Total liabilities were ¥12,904.5 billion (down 0.0 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥12,269.9 billion (up 0.2 percent).

Total net assets were ¥1,059.7 billion (total shareholders’ equity as of March 31, 2006 was
¥1,080.0 billion), of which net unrealized gains on securities was ¥648.9 billion (down 7.0
percent).

(2) Cash Flows
Cash flows for the nine months ended December 31, 2006, were as follows.

Net cash provided by operating activities was ¥58.3 billion in revenue, down ¥3.2 billion from
the level of the same term of the previous fiscal year. This was mainly due to a decrease in
income from insurance premiums.

-2- T&D Holdings, Inc.




Net cash provided by investing activities was ¥199.1 billion in revenue, an increase of gain of
¥396.1 billion compared with the expenditure of ¥196.9 billion recorded in the same term of the
previous fiscal year. This was mainly due to a decrease in purchase of securities and an increase
in gains on sales and redemption of securities.

Net cash used in financing activities was ¥1.6 billion, down ¥13.4 billion from the level of the
same term of the previous fiscal year. This was mainly because income from short-term
debenture was posted at this term, while dividends paid increased.

As a result, cash and cash equivalents as of December 31, 2006 totaled ¥1,085.3 billion, up
¥250.9 billion from the beginning of the fiscal year.

3. Operations of Three Life Insurance Companies (Non-consolidated Basis)

(1) Results of Operations
Taiyo Life Insurance Company:

For the nine months ended December 31, 2006, Taiyo Life’s ordinary revenues decreased ¥46.1
billion, or 5.6 percent from the fevel of the same term of the previous fiscal year, to ¥782.6
billion, which was a total of income from insurance premiums of ¥550.0 billion (down 11.2
percent), investment income of ¥165.1 billion (up 14.9 percent), and other ordinary income of
¥67.3 billion (up 2.5 percent).

Ordinary expenses decreased ¥61.1 billion, or 7.7 percent from the level of the same term of the
previous fiscal year, to ¥734.7 billion, which was a total of insurance claims and other payments
of ¥597.1 billion (down 10.7 percent), investment expenses of ¥51.2 billion (up 34.0 percent),
operating expenses of ¥59.1 billion (down 4.8 percent) and others,

As a result, ordinary profit increased ¥14.9 billion, or 45.4 percent, to ¥47.9 billion. Ordinary
profit increased mainly due to an increase in income from interest and dividends.

Extraordinary gains decreased 24.1 percent, to ¥0.0 billion, and extraordinary losses decreased
40.6 percent, t0 ¥9.2 billion. Extraordinary losses mainly consisted of provision for reserve for
price fluctuations of ¥7.5 billion (down 38.3 percent).

Net income increased ¥13.3 billion, or 348.8 percent from the level of the same term of the
previous fiscal year, to ¥17.1 billion.

Daido Life Insurance Company:

For the nine months ended December 31, 2006, Daido Life’s ordinary revenues increased ¥2.8
billion, or 0.4 percent from the level of the same term of the previous fiscal year, to ¥798.8
billion, which was a total of income from insurance premiums of ¥646.3 billion (down 0.2
percent), investment income of ¥131.9 biilion (up 3.4 percent), and other ordinary income of
¥20.5 billion (down 2.0 percent).

Ordinary expenses decreased ¥20.1 biilion, or 2.7 percent from the level of the same term of the
previous fiscal year, to ¥714.8 billion, which was a total of insurance claims and other pavments
of ¥576.3 billion (down 4.9 percent) and investment expenses of ¥36.6 billion (up 0.0 percent),
operating expenses of ¥83.6 billion (up 2.2 percent) and others.

As a result, ordinary profit increased ¥23.0 billion, or 37.8 percent, to ¥83.9 billion. Ordinary
profit increased mainly due to an increase in income from interest and dividends.
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Extraordinary gains decreased 56.0 percent, to ¥0.4 billion, and extraordinary losses increased
7.8 percent, to ¥11.9 billion. Extraordinary losses mainly consisted of provision for reserve for
price fluctuations of ¥10.2 billion (up 6.0 percent).

Net income increased ¥8.4 billion, or 35.9 percent from the level of the same term of the
previous fiscal year, to ¥32.1 biilion.

T&D Financial Life Insurance Company:

For the nine months ended December 31, 2006, T&D Financial Life’s ordinary revenues
decreased ¥76.7 billion, or 31.0 percent from the level of the same term of the previous fiscal
year, to ¥170.4 billion, which was a total of income from insurance premiums of ¥153.0 billion
(down 4.9 percent}, investment income of ¥11.4 billion (down 85.2 percent), and other ardinary
income of ¥5.9 billion (down 32.0 percent).

Ordinary expenses decreased ¥76.1 billion, or 29.8 percent from the level of the same term of the
previous fiscal year, to ¥179.1 billion, which was a total of insurance claims and other payments
of ¥73.4 billion {up 4.3 percent), provision for policy and other reserves of ¥87.3 billion (down
45.0 percent), investment expenses of ¥3.9 billion (up 33.4 percent), and operating expenses of
¥12.4 billion (down 23.8 percent) and others.

As a consequence, ordinary losses increased ¥(.5 billion, or 6.6 percent, to ¥8.6 billion.

Extraordinary gains were ¥0.0 billion (up 1,711.0 percent), and extraordinary losses were ¥0.9
billion (down 60.9 percent). Extraordinary tosses mainly consisted of headquarter removal costs
of ¥0.8 billion (-).

Net loss decreased ¥0.8 billion, or 10.7 percent from the same term of the previous fiscal year, to
¥7.3 billion.

(2) Sales Results
Taiyo Life Insurance Company:

The new policy amount of individual insurance and annuities (including the net increase from
conversions) for the nine months ended December 31, 2006, decreased 22.3 percent compared
with the same term of the previous fiscal year, to ¥1,830.2 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 7.4 percent compared with the same term of the previous fiscal year, to ¥1,154.1
billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
December 31, 2006, increased 1.2 percent from the level of the same term-end of the previous
fiscal year (increased 1.4 percent from the previous fiscal year-end), to ¥17,830.4 biilion.

Daido Life Insurance Company:

The new policy amount of individuat insurance and annuities (including the net increase from
conversions) for the nine months ended December 31, 2006 increased 2.8 percent compared with
the same term of the previous fiscal year, to ¥3,513.4 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
increased 21.3 percent compared with the same term of the previous fiscal year, to ¥2,841.6
billion,

_d- T&D Holdings, Inc.




As a consequence, the total policy amount in force of individual insurance and annuities as of
December 31, 2006 decreased 0.3 percent from the level of the same term-end of the previous
fiscal year (decreased 0.2 percent from the previous fiscal year-end), to ¥39,914.3 billion.

T&D Financial Life Insurance Company:

The new policy amount of individual insurance and annuities for the nine months ended
December 31, 2006 decreased 21.8 percent compared with the same term of the previous fiscal
year, to ¥106.3 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 42.3 percent compared with the same term of the previous fiscal year, to ¥195.8
billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
December 31, 2006, decreased 7.5 percent from the level of the same term-end of the previous
fiscal year (decreased 5.6 percent from the previous fiscal year-end), to ¥2,514.9 billion.

(3) Other Material Items
Taiyo Life Insurance Company:

Taiyo Life’s core profit (a measure of underlying profitability from core insurance operations on
a non-consolidated basis) for the nine months ended December 31, 2006, recorded ¥37.7 billion,
up 44.7 percent compared with the same term of the previous fiscal year, after compensating for
a negative spread of ¥21.9 biilion (down 31.1 percent).

As of December 31, 2006, Taiyo Life’s solvency margin ratio (a measure of insurance
companies’ fiancial soundness) was 1,037.4 percent (1,045.2 percent as of March 31, 2006).
Furthermore, the value of adjusted net assets (adjusted assets at fair value less liabilities,
excluding quasi-equity liabilities) amounted to ¥764.5 billion (¥757.5 billion as of March 31,
2006).

Daido Life Insurance Company:

Daido Life posted ¥81.1 billion in its core profit for the nine months ended December 31, 2006,
an increase of 19.1 percent compared with the same term of the previous fiscal vear, after
compensating for a negative spread of ¥10.0 billion (down 61.7 percent).

As of December 31, 2006, Daido Life’s solvency margin ratio was 1,244.9 percent (1,254.4
percent as of March 31, 2006). Furthermore, the value of adjusted net assets amounted to
#1,054.0 billion (¥1,062.3 billion as of March 31, 2006).

T&D Financial Life Insurance Company:

T&D Financial Lif¢ marked a loss of ¥2.9 billion {down 49.4 percent) in its core profit for the
nine months ended December 31, 2006, after compensating for a negative spread of ¥3.2 billion
(down 7.2 percent).

As of December 31, 2006, T&D Financial Life’s solvency margin ratio was 1,420.3 percent
(1,911.8 percent as of March 31, 2006). Furthermore, the value of adjusted net assets amounted
to ¥63.9 billion (¥64.5 billion as of March 31, 2006).
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(4) Financial Position
Taiyo Life Insurance Company:

As of December 31, 2006, total assets amounted to ¥6,532.3 billion (down 0.9 percent from
March 31, 2006), mainly consisting of securities centered on public and corporate bonds
amounting to ¥4,493.3 billion (down 1.4 percent), loans of ¥1,502.9 biilion (down 2.1 percent),
tangible fixed assets of ¥165.3 billion (down 2.1 percent) and monetary claims purchased of
¥147.0 biilion (up 18.2 percent).

Total liabilities were ¥6,121.1 billion (down 0.8 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥3,851.9 billion (down 0.8 percent).

Total net assets were ¥411.2 billion (total shareholders’ equity as of March 31, 2006 was ¥418.5
billion}, of which net unrealized gains on securities was ¥295.4 billion (down 6.2 percent).

Daido Life Insurance Company:

As of December 31, 2006, total assets amounted to ¥6,356.8 billion (down 0.8 percent from
March 31, 2006), mainly consisting of securities centered on public and corporate bonds
amounting to ¥4,364.0 billion (down 1.6 percent), loans of ¥942.3 billion (down 4.5 percent),
monetary claims purchased of ¥398.8 billion (up 155.3 percent), cash and deposits of ¥220.9
billion (down 27.4 percent) and tangible fixed assets of ¥144.1 billion (up 0.8 percent).

Total liabilities were ¥5,771.4 billion (down 0.8 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,451.2 billion (down 0.5 percent).

Total net assets were ¥585.3 billion (total shareholders’ equity as of March 31, 2006 was ¥590.2
billion), of which net unrealized gains on securities was ¥354.1 billion (down 7.6 percent).

T&D Financial Life Insurance Company:

As of December 31, 2006, total assets amounted to ¥1,014.0 billion (up 8.6 percent from March
31, 2006), mainly consisting of securities amounting to ¥912.1 billion (up 8.0 percent), cash and
deposits of ¥33.8 billion (down 18.6 percent), call loans of ¥20.0 billion (no held as of March 31,
2006) and loans of ¥11.7 billion (down 11.9 percent).

Total liabilities were ¥976.2 billion (up 9.8 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥961.7 billion (up 9.9 percent).

Total net assets were ¥37.8 billion (total shareholders’ equity as of March 31, 2006 was ¥45.2
billion), of which net unrealized gains on securities was ¥ (0.6) billion (up 18.1 percent).
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4. Forecasts for the Year Ending March 31, 2007 (April 1, 2006 - March 31, 2007)

(1) Consolidated

Based on business results for the nine months ended December 31, 2006, earnings forecasts for
the fiscal year ending March 31, 2007, were revised as follows.

(Billions of yen)

Previous . Amount of
Revised Percentage of
forecast (A) forecast (B) change change (%)
(as of May 17, 2006) (B)-(A) ge
Ordinary revenues 2,280 2,260 (20) (0.9)
Ordinary profit 105 139 34 324
Net income 26 34 8 30.8

Principal reasons for the revisions to earnings forecasts:

Ordinary profit

Since interest and dividend income, gains on sales of securities and others are expected to
increase in comparison with the initial forecasts, the forecast for consolidated ordinary profit
for the fiscal year ending March 31, 2007, is revised upward by ¥34 billion (or 32.4 percent)
from the initially-predicted ¥105 billion to ¥139 billion,

Net income

Although otdinary profit is expected to be larger by ¥34 billion than the previous forecast,
provision for reserve for price fluctuations is scheduled to increase, and therefore the forecast
of consolidated net income for the fiscal year ending March 31, 2007, is revised upward by ¥8
billion (or 30.8 percent) from the initially-predicted ¥26 billion to ¥34 billion.

Reference: Forecasts for the Year Ending March 31, 2007, of Three Life Insurance
Companies (Non-consolidated Basis)
(Biliions of ven)

Taivo Life Daido Life T&D Financial Life
Ordinary revenues 980 1,050 250
change 40 40 (60)
Ordinary profit 46 110 (16)
change 16 24 (2)
Core profit 46 111 €)]
change 8 23 (1)
Net income 10 41 (12)
change 6 9 -

Note: “change "represents the amount change from the previous forecasts announced on May 17, 2006.

T&D Holdings, Inc.




(2) Non-consolidated forecasts for T&D Holdings

The earnings forecasts for the fiscal year ending March 31, 2007, have not changed from those
announced on May 17, 2006, as follows.

(Billions of yen)

Operating income

Ordinary profit

Net income

Year-End

16

13

13

5. Dividend Forecast for the Year Ending March 31, 2007

T&D Holdings’ basic profit distribution policy is to retain necessary internal reserves for the
group as a whole, in order to maintain a sound business base for the subsidiaries, T&D Holdings
also pursues policies aimed at increasing shareholder value and paying stable dividends.

In consideration of these policies, we have revised the dividend forecast from ¥55 to ¥65 per
share for the fiscal year ending March 31, 2007.

Previous forecast
{as of May 17, 2006)

Revised forecast

(Reference)
Fiscal vear ended
March 31, 2006

Annual dividend per share ¥55 ¥65 ¥55
Interim - - -
Year-end ¥55 ¥65 ¥55

T&D Holdings, Inc,




Unaudited Consolidated Condensed Balance Sheets

(Millions of yen)
As of December | As of December As of March 31,
31,2005 31,2006 Increase (decrease) 2006
Amount Amount Amount % change Amount
Aasgets; %

Cash and deposits 399,825 361,267 (38,558) {9.6) 447376

Call loans 166,360 281,000 114,640 68.9 192,534

Mouaetary claims purchased 280,518 545,844 265,325 94.6 280,577

Monetary trusts 241,006 118,740 | (122,266) (50.7) 250,472

Securities 9,574,079 9,763,258 189,178 2.0 9,830,655

Loans 2,636,617 2,441,148 1 (195.468) (7.4) 2,518,726

Property and equipment 320,216 - - - 318,610

Tangible fixed assets - 317,268 - - -

Intangible fixed assets - 22,623 - - -

Due from agencies 1,489 1,430 (539 (4.0 1,548

Due from reinsurers 7,395 7,792 397 5.4 7,196

Other assets 138,027 106,545 (31,482} {22.8) 141,437

Deferred tax assets 593 609 15 2.6 830

Deferred tax assets on land revaluation 4,121 - (4,121) (100.0) -

Reserve for possible loan losses {4.991) {3.260) 1,730 {34.7) (3,732)

Total assets 13.765,261 13.964.267 199.006 1.4 13,986,233

Liabilities:

Policy reserves 12,185,458 12,269,914 84,455 0.7 12,250,835
Reserve for cutstanding claims 66,590 64,030 (2,560} (3.8 68,674
Policy reserve 11,920,828 12,018,441 97,612 0.8 11,985,462
Reserve for policyholder dividends 198,039 187,442 (10,596) (5.4) 196,698

Due to agencies 1,077 1,073 (3 (0.3) 849

Duge to reinsurers 834 576 (258} (30.9 549

Short-term debenture 15,000 30,000 15,000 100.0 20,000

Suberdinated bonds 20,000 20,000 - - 20,000

Other liabilities 161,612 166,756 5,143 32 183,379

Reserve for bonus to directors and corporate auditors - 127 127 - -

Reserve for employees' retirement benefits 107,915 115,041 7,125 6.6 108,382

Reserve for directors’ and corporate auditors' retirement benefits 3,244 3,719 475 14.6 3,368

Reserve for price fluctuations 64,595 91,793 27,198 42.1 73,995

Deferred tax liabilities 209,822 194,365 (15,456) {7.4) 231,764

Deferred tax liabilities on land revaluations - 11,198 11,198 - 11,494

Total liabilities 12,769,560 12.904.567 135,006 1.1 12,904,619

Minority interests 1,468 - - - 1,514
Stockholders' equity:

Common stock
Authorized - 966,000,000 shares
[ssued - 246,330,000 shares 100,000 - - 118,595

Capital surpius 87,516 - - - 106,104

Retained eamings 190,816 B . 205,889

Land revaluation {31,948) - - (47,724)

Net unrealized gains on securities 648,114 - . 697,511

Transaction adjustment 26 - - - 44

Treasury stock (252} - - - (322)

Total stockholders' equity 994 232 - - - 1.080,098

Total habl]ltl'e.!, mlmorlty interests and 13,765,261 ) ) _ 13,986,233

stockholders' equity

MNet assets;

Common stock
Authorized - 966,000,000 shares
Issued - 246,330,000 shares - 118,595 - -

Capital surplus - 106,106 - -

Retained earnings - 232,081 - -

Treasury stock - (455) - - -

Total stockholders’ equity - 456,328 - - -

Net unrealized gains on securities - 648,924 - - -

Gains on deferred hedge - 610 - - -

Land revaluation - (47,773) - -

Fureign currency translation adjustments - 43 - - -

Total valuation and translation adjustments - 601,805 - - -

Minority interests - 1,566 - - -

Total net assels - 1,059.700 - -

Total liabilities and net assets - 13,964,267 - -
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Unaudited Consolidated Condensed Statements of Operations

{Millions of ven)
Nine months ended | Nine moanths ended Increase (decrease) Year ended
December 31, 2005| December 31, 2006 March 31, 2006
Amount Amount Amount % change Amount
%

Ordinary revenues 1,831.931 1,703,355 | (128.575) (7.0) 2.444.295
Income from insurance premiums 1,427,618 1,349,499 {78,118) (5.5) 1,902,318
[nvestment income 346,139 304,150 {41,989} (12.1} 465,671

I?;:r;.:; dividends and income from real estate 168,919 193,226 24,307 144 236,154
Gains from monetary trust, net - 4,564 4,564 - -
Gains on investment in trading securities, net 15,067 10,253 (4,814) (32.0) 22,157
Gains on sales of securities 60,121 80,824 20,703 34.4 87,559
Gains on redemption of securities 467 0 (467} (100.0} 467
Other investment income 2,028 2,022 {6) (0.3} 2,762
(zains on separate accounts, net 99,535 13,259 (86,276) (86.7) 116,568
Qther ordinary income 38,157 49,682 (8,475) (14.6) 76,282
Qther ordinary income 58,157 49,682 (8,475) (14.6) 76,282
Equity in net income of affiliated companies 15 24 8 34,1 22

Ordinary expenses 1,743.826 1.582,426 | (161,399) {9.3) 2,307,448

Insurance claims and other payments 1,345,226 1,246,873 (98,353) 7.3) 1,746,057
Insurance claims 615,862 524,380 {91,482) (14.9) 790,300
Annuity payments 115,644 126,079 10,435 9.0 148,093
Insurance benefits 219,738 214,015 (5,723) {2.6) 298,774
Surrender paymenis 282,223 297,582 15,359 5.4 369,103
Other payments 111,758 84,816 (26,942) (24.1) 139,185

Provision for policy and other reserves 108,297 33,698 (74,599) (68.9) 173,171
Provision for policy reserve 107,536 32,979 {74,556) (69.3) 172,169
Interest porticn of reserve for policyholder dividends 761 718 (42) (5.6} 1,001

[nvestment expenses 76,344 88,833 12,488 16.4 103,132
Interest expenses 1,246 1,338 92 T4 1,663
Losses from monetary trust, net 1,316 - (1,316) {100.0} 1,055
Losses on sales of securities 16,103 38,670 22,566 140,1 26,833
Devaluation losses on securities 590 423 (16T (28.4) 873
Losses on redemption of securitics 1 1 ((1}] (4.8) 1
Losses from derivatives, net 43,416 31,305 (12,110) (27.9) 52,295
Foreign exchange losses, net 3,845 4,675 830 21.6 5,147
Wiite-off of loans 57 38 (19) (33.2) 23
Depreciation of real estate for rent 4,051 3710 (340) {8.4) 5,391
Other investment expenses 5,714 8,668 2,954 51.7 9,846

Operating expenses 158,035 154,476 (3,558) (2.3) 209,728

Qther ordinary expenses 55,921 58,545 2,623 4.7 75,358

Ordinary profit 88,104 120,929 32,824 373 136,846

Extraordinary pains 1,377 484 (893) {64.8) 1,883
Gains on sales of property and equipmest 847 - - - 908
Gains on sales of fixed assets - i9 - - -
Reversal of reserve for possible loan losses 325 383 58 18.1 606
Recoveries of bad debts previously written-off 204 81 (123) (60.4) 224
Other extraordinary gains - - - - 143

Extraordinary losses 29.078 22,011 (7.067) (24.3) 39.316
Losses qn sales, disposal and devaluation of property 1,711 _ . _ 1,962
and equipment
Losses on sales, disposal and devaluation of

- 9217 - -

fixed assets

Impairment loss 3,370 1,899 (1,470) (43.6) 3,593

Provisicn for reserve for price fluctuations 21,925 17,798 (4,127) (18.8) 31,325

Headquarters removal costs - 1,348 1,348 - -

Other extraordinary losses 2,071 48 (2.022) (97.7) 2,434

Provision for reserve for policyholder dividends 29,413 31,852 2,438 8.3 44,476

Income before income taxes 30,990 67,550 36,559 118.0 54,936

Current income taxes 15,393 37,925 22,532 146.4 30,696

Deferred income taxes {5,076} (10,371} (5,295) 104.3 (11,428)

Minority interests 99 n {7} (7.6} 123

Net income 20.574 39.904 19,330 94.0 35.545
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Unaudited Consolidated Condensed Statements of Surplus

(Millions of yen)
Nine months ¢nded Year ended March 31,
December 31, 2005 2006
Amount Amount
Capital surplus:
Balance at beginnning of period 87,515 87,515
Total additions 1 18,589
Issuance of new shares for capital increase - 18,587
Gains on sale of treasury stock 1 1
Balance at end of period 87,516 106,104
Retained earnings:

Balance at beginnning of period 180,592 180,592
Total additions 21,317 36,391
Net income 20,574 35,545
Increase in retained carm.ngs due to 743 845

reversal of land revaluation
Total deductions 11,093 11,093
Dividends 10,865 10,865
Bonus to directors and corporate auditors 227 227
Balance at end of period 190,816 205,889

Unaudited Consolidated Condensed Statements of Changes in Net Assets
(Millions of yen)

Stockholders’ equity

Commeon Capital Retained | Treasury
) Total
stock surplus earnings stock
Balance as of March 31, 2006 118,595 106,104 | 205,889 (322)] 430,266
Changes in the period
Dividends {13,544) (13,544)
Bonus to directors and corporate auditors (216) (216)
Net income 39.904 39,904
Acquisition of treasury stock (137} (137)
Disposal of treasury stock 2 4 [
Reversal of land revaluation 48 48
Net changes of items other than stockholders' equity -
Total changes in the period - 2 26.191 (132)] 26,061
Balance as of December 31, 2006 118.595 106,106 | 232 081 (455)] 456,328
Valuation and translation adjustments
ch Gains on Foreign Minority Total net
unrealized deferred Landl currency Total interests assets
gains on revaluation | translation
o hedge .
securifies adjustments
Balance as of March 31, 2006 697.511 -1 (47.724) 44 649,831 1.514 | 1,081,613
Changes in the period
Dividends {13,544)
Bonus to directors and corporate auditors (216)
Net income 39,904
Acquisition of treasury stock {137)
Disposal of treasury stock | 6
Reversal of land revaluation | 48
Net changes of items other than stockholders' equity|  (48.586) 610 (48) (0 (48.025) 51 (47,974}
Total changes in the pertod (48.586} 610 | (48)1 (0} (48.025) 51 (21.912)
Balance as of December 31, 2006 648.924 | 610 | (47,773)] 43 601,805 1.566 | 1,059,700
-Hl- T&D Holdings, Inc.




Unaudited Consolidated Condensed Statements of Cash Flows

(Millions of yen}

Nine months ended | Nine months ended | Year ended March 31,
December 31, 2005 | December 31, 2006 2006
Amount Amount Amount

Net cash provided by (used in) operating activities 61,582 38,350 138,640
Net cash provided by (used in) investing activities (196,982) 199,125 (196,333)
Net cash provided by (used in) financing activities {15,139) (1,679) 27,346
Effect of exchange rate changes on cash and cash equivaients (3,950) (4,835) (5:312) i
Net increase (decrease) in cash and cash equivaients (154,490) 250,960 (35,659)
Cash and cash equivalents at beginning of period 870,062 834,403 870,062
Cash and cash equivalents at end of period 715,572 1,085,364 834,403 .

-12 -
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NON-CONSOLIDATED FINANCIAL SUMMARY Yile No.82-34783

(For the nine months ended December 31, 2006)
February 15, 2007

Name of Company: T&D Holdings, Inc.

Stock Listings: Tokyo, Osaka NI T e
Security Code No.: 8795 T -

Head Office: Tokyo, Japan R RTT T S
URL: http://www.td-holdings.co.jpfe/ * Uo T L [ 0t
1. Premises L7 RTINS L
(1) Adoption of Simple Accounting Method: None N o

(2) Changes in Method of Accounting: Applicable. Accounting standard for presentation of net assets in the balance sheet and
its implementation has been applied since this fiscal year.
2. Non-Consolidated Operating Results for the Nine Months Ended December 31, 2006 (Apr. 1, 2006 - Dec. 31, 2006)

{1) Results of Operations
Note: Amounts of less than one million ven are omitted, and percentages have been raunded to the nearest percent,

Operating Income Operating Profit Ordinary Profit

% change % change %change
¥15,676 million 21.1 ¥13,685 million 235 ¥13,712 million 23.6
¥12,949 million 44.3 ¥11,083 million 66.3 ¥11,098 million 89.4

¥13,643 miilion  (47.6) ¥11,216 million  (51.5) ¥10,994 million  (50.8)

Nine months ended December 31, 2006
Nine months ended December 31, 2005

Year Ended March 31, 2006

Net Income per Share
Net Income % change Net Income per Share (Fully Diluted)
Nine months ended December 31, 2006 ¥13,552 miflion 233 ¥55.03 -
Nine months ended December 31, 2005 ¥10,994 million  79.3 ¥45.53 -
Year Ended March 31, 2006 ¥10,930 million (51.4) ¥45.07 .

Notes:

L. Average number of outstanding shares during the term: nine months ended December 31, 2006: 246,264,054; nine months
ended December 31, 2005: 241,452,924, year ended March 31, 2006: 241,664,575

2. % change for operating income and operating profit, etc. are presemted in comparison with the same term of the previous
fiscal year.

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets

: per Share
As of December 31, 2006 ¥613,432 million ¥591,535 million 96.4% ¥2,402.12
As of December 31, 2005 ¥569,368 million ¥554,608 million 97.4% ¥2,297.04
As of March 31, 2006 ¥619,277 miilion ¥591,698 million 95.5% ¥2,402.47

Notes:
L. Number of outstanding shares at the end of the term: as of December 31, 2006: 246,256,179; as of December 31, 2005:
241,444,868, as of March 31, 2006 246,271,247.

2. Number of treasury stock at the end of the term. as of December 31, 2006: 73,821, as of December 31, 2005: 55,132; as of
March 31, 2006 58,753.

3. Non-Consolidated Forecasts for the Year Ending March 31, 2007 (April 1, 2006 - March 31, 2007)

Operating Annual Dividends per Share

Ordinary Profit Net Income
Income

Interim | Year-End
Year ending March 31, 2007 ¥16,000 million | ¥13,000 million | ¥13,000 million - ¥65.00 ¥65.00
Note: Projected net income per share for the vear ending March 31, 2007 is ¥52.79.

The above forecasts for the year ending March 31, 2007 reflect the Company’s current analysis of existing information and
trends. Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s businesses.
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Unaudited Non-Consolidated Condensed Balance Sheet

(Millions of yen)
As of December] As of December Increase (decrease) As of March 31,
31, 2005 31, 2006 2006
Amount Amount Amount | % change Amount
Assets: %
Current assets:
Cash and deposits 14,770 19,445 4,675 31.7 19,056
Others 15,177 21,029 5,852 38.6 27,209
Total current assets 29,948 40,475 10,527 35.2 46,266
Fixed assets:
Tangible fixed assets 119 139 20 16.9 68
Intangibie fixed assets 5 4 1) (18.3) 5
Investments and other assets 539,295 572,812 33,516 6.2 572,937
Investments in subsidiaries 539,066 571,066 32,000 5.9 571,066
Others 229 1,746 1,516 660.5 1,871
Total fixed asscts 539,420 372,956 33,535 6.2 573,011
Tatal assets 569,368 613.432 44,063 7.7 619,277
Liabilities:
Current liabilities:
Others 14,618 20,121 5,503 37.6 25,873
Total current liabilities 14,618 20,121 5,503 37.6 25,873
Fixed liabilities:
l::fi:::efr 'ilflzzgrs‘ and corporate auditors' 142 279 87 61.1 160
Others - 1,545 1,545 - 1.545
Total fixed liabilities 142 1,774 1.632 1,145.9 1,705
Total liabilities 14,760 21,896 7,135 48.3 27.579
Stockholders' equity:
Common stock 108,000 - - - 118,595
Capital surplus 432,317 - - - 450,905
Retained eamings 22,583 - - - 22,520
Treasury stock (292) - - - (322)
Tatal stockholders' equity 554,608 - - - 591,698
Total liabilities and stockholders' equity 569,368 - - - 619,277
Net assets:
Stockholders' equity:
Common stocks - 118,595 - - -
Capital surplus - 450,907 - - -
Retained camings - 22,488 - - -
Treasury steck - (455) - - -
Total stockholders' equity - 591,535 - - -
Total net assets - 591,535 - - -
Total liabilities and net assets - 613,432 - - -
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Unaudited Non-Consolidated Condensed Statement of Operations

{Millions of yen)
Nine months ended | Nine rnonths ended Increase (decrease) Year ended March
December 31, 2005 [ December 31, 2006 31, 2006
Amount Amount Amount % change Amount
%

Operating income 12,949 15,676 2,726 211 13,643
Dividends on investments in subsidiaries 10,867 13,546 2,679 24.7 10,867
;F:szi:'i‘i;‘:?'"“““’“s received from 2,082 2,129 47 23 2,776

Operating expenses 1,866 1,990 124 6.6 2,427
General and administrative expenses 1,866 1,990 124 6.6 2,427

Operating profit 11,083 13,685 2,602 23.5 11,216

Non-operating income 15 27 11 74.4 17

Non-operating expenses - - - - 239
Ordinary profit 11,098 13,712 2,613 23.6 10,994

Extraordinary losses - 127 127 - -

Income before income taxes 11,098 13,584 2,486 224 10,994
Current income taxes 79 (11) (91) - 105
Deferred income taxes 25 44 19 78.8 {41)
Net income 10,994 13,552 2,557 233 10,930
Una.ppl:opriated f'etained earnings at 11,589 i i ) 11,589
beginning of period
Unappropl.'iated retained earnings at 22,583 i i i 22,520
end of period
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Unaudited Non-Consolidated Condensed Statements of Changes in Net Assets

(Millions of yen)
Stockholders' equity
i ] Total net
Common | Capital Retafned Treasury Total assels
stock surplus | earnings stock
Balance as of March 31, 2006 118,595 | 450,905 22,520 (322)] 591,698 | 591,698
Changes in the period |

Dividends (13,544) (13,544)1 (13,544)
Bonus to directors and corporate auditors (39) (39) (39)
Net income . 13,552 13,552 13,552
Acquisition of treasury stock (137) {137) (137)

Disposal of treasury stock 2 4 6 6
Total changes in the period - 2 (32) (132) (162} (162)

Balance as of December 31, 2006 118,595 | 450,907 22,488 (455)} 591,535 | 591,535
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(Reference)

Non-Consolidated Financial Data of the Three Life Insurance Companies
for the Nine Months Ended December 31, 2006

1. Sales Results {(Individual insurance and annuities) (Billions of yen)
. Total
Nine Months Ended (Sum of three companies) Taiyo Life Daido Life T&D Financial Life
December 31, 2006 Amount Change Amount Change Amount Change Amount Change
New policy amount 5.449.9 (7.7%) 1,830.2 {22.3%) 3,513.4 2.8% 106.3 (21.8%)
Surrender and lapse amount 4,191.6 6.7% 1,154.1 (7.4%) 2,841.6 21.3% 195.8 (42.3%)
Surrender and lapse rate 6.56% | (0.79points) 7.10% | 1.20points 7.35% | (4.30points)
Policy amount in force 60,259.6 (0.2%) 17.830.4 1.2% 39,9143 (0.3%) 2,514.9 (7.5%)
Annualized premiums of new policics 108.8 0.3% 29.6 (12.0%) 66.1 2.7% 13.1 25.7%
[3rd sector products 13.9 (6.2%) 10.8 (5.3%) 3.0 (0.9%) 0.0] (100.0%)
Annualized premiums of total policies 1,447.0 (1.2%) 671.2 (4.8%) 6922 1.2% 83.4 11.8%
r3rd sector products 178.3 0.1% 112.3 2.9% 59.0 {3.1%) 6.9 (13.9%)

Notes:

1. New policy amount includes increase from conversion.

2. Surrender and lapse rate is not annualized,

3. % Change is presented in comparison with the same term of the previous fiscal year (hereinafter, same if not mentioned otherwise).

4. % Changes in policy amount in force from the previous fiscal year-end; Total: (0.0%); Taiyo Life: 1.4%; Daido Life: (0.2%); T&D Financial Life: {5.6%}

2. Summary of Operations (Billions of yen)
. T&D Holdings

Nine Months Ended Consolidated Taivo Life Daido Life T&D Financial Life

December 31, 2006 Amount Change Amount Change Amount Change Amount Change
Ordinary revenues 1,703.3 (7.0%) 782.6 (5.6%) 798.8 0.4% 170.4 (31.0%)
Income from insurance premiums and athers 1,349.4 (5.5%) 550.0 (11.2%) 646.3 (0.2%) 153.0 (4.9%)
Investment income 304.1 (12.1%) 165.1 14.9% 131.9 3.4% 11.4 {85.2%)
Ordinary expenses 1,582.4 (9.3%) 734.7 (7.7%) 714.8 (2.7%) 179.1 (29.8%)
Insurance claims and other paymenis 1,246.8 (7.3%) 507.1 (10.7%) 576.3 (4.9%) 73.4 4.3%
Investment expenses 88.8 16.4% 51.2 34.0% 36.6 0.0% 39 33.4%
Ordinary profit (losses) 120.9 37.3% 47.9 45.4% 83.9 37.8% (8.6) 6.6%
Extraordinary gains 0.4 (64.8%) 0.0 (24.1%) 0.4 (56.0%) 0.0 1,711.0%
Extraordinary losses 22.0 (24.3%) 9.2 (40.6%) 11.9 7.8% 0.9 (60.9%)
Provision for reserve for poticyholder dividends 31.8 8.3% 10.8 9.9% 20.1 9.3% 0.8 {21.9%)
Income before income taxes 67.5 118.0% 27.8 268.2% 52.3 61.2% {10.4) (10.2%)
Income taxes 27.5 167.1% 10.7 185.9% 20.1 129.5% (3.1) (9.1%)
Net income (loss) 39.9 94.0% 17.1 348.8% 321 35.9% (7.3) (10.7%)

Notes:
1, T&D Holdings' consolidated figures do not always correspond to the sum of the three companies' figures.
2. Income taxes include current income taxes and deferred income taxes.

3. Key Indicators {Billions of yen)
. Total
Ninc Months Ended {Sumn of Three Companies) Taiyo Life Daido Life T&D Financial Life
December 31, 2006 Amount Change Amount Chanpe Amount Change Amount Change
Core profit 115.9 31.1% 37.7 44.7% 81.1 19.1% ROl (49.4%)
Amount of negative spread 35.1 (26.2) 21.9 (9.8) 10.0 (16.1) 3.2 0.2)
Total
Nine Months Ended (Sum of Three Companies) Taiyo Life Daido Life T&D Financial Life
December 31, 200 Amount | e on | Amount | (hE T | Amount | W | Amount |
Solvency margin ratio 1,037.4%| (7.8points) 1,244.9%{ (9.5points)]  1,420.3%]|(491.5points)
Adjusted net asset 1,882.5 (1.9) 764.5 6.9 1,054.0 (8.2} 63.9 (0.6)
Net unrealized gains on securities 987.6 (65.4) 451.8 (14.8) 536.5 (51.2) (0.7 0.6
Domestic bonds 7.2 19.6 {6.5) 16.6 15.2 1.7 (1.4) 1,2
Domestic stocks 642.6 {104.5) 390.9 (57.8) 251.5 (46.5) 0.1 (0.1)
Foreign securities 69.6 36.4 57.5 33.0 11.8 33 0.1 0.0
Other securities 2412 (9.7) 113 (7.6) 229.4 (1.4) 0.4 (0.5)
Monetary trusts 28.4 (9.2) - 28.4 (9.2) - -
Net unrealized gains on real estate (7.1) 2.4 (3.1 0.8 (3.3) 1.5 - -
Adjusted book value on EV 1,229.3 (3.2) 519.3 4.4 665.2 (1.9) 44.7 (5.7
Notes:!

1. These figures include securities held in monetary trusts and do not include securities without readily obrainable fair value.

2, Taiyo Life's net unrealized gains on real estate is calculated based on the appraisal price and the posted price,

3, Daido Life's net unrealized gains on real estate is basically calculnted based on the appraisal price. Less important properties are calculated based on the posted
price.
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(Reference)

Forecasts for the Year Ending March 31, 2007 (April 1, 2006 - March 31, 2007)

1. T&D Holdings
(1) Conselidated

Based on business resulls for the nine months ended December 31, 2006, earnings forecasts for the fiscal year ending
March 31, 2007, were revised as follows.

(Billions of yen)
PI&VIOI(I:;OI’CCZ]SI Revised forecast Amount of change Percentage of
(as of May 17, 2006) (B) (B}-(4) change (%)
Ordinary revenues 2,280 2,260 {20) (0.9)
Ordinary profit 105 139 34 32.4
Net income 26 34 8 30.8

(2) Non-Consolidated

The forecasts for the year ending March 31, 2007 have not been changed from those announced on May 17, 2006.

(Billions of ven)

Operating income

Ordinary profit

Net income

Year ending March 31. 2007

16

13

13

(3) Dividends

T&D Holdings’ basic profit distribution policy is to retain necessary internal reserves for the group as a whole, in
order to maintain a sound business base for the subsidiaries. T&D Holdings also pursues policies aimed at
increasing sharehoider value and paying stable dividends.
In consideration of these policies, we have revised the dividend forecast from ¥55 to ¥65 per share for the fiscal

year ending March 31, 2007,

Previous forecast

(as of May 17, 2006)

Revised forecast

{Reference)
Fiscal year ended
March 31, 2006

Annual dividend per share ¥55 ¥65 ¥55
Interim - - -
Year-end ¥55 ¥65 ¥55

2, Three Life Insurance Companies (Non-consolidated Basis)
(Billions of yen)
Taivo Life Daido Life T&D Financial Life

Ordinary revenues 980 1,050 250
Change 40 40 (60}
Ordinary profit 46 116 (16}
Change 16 24 (2)

Core profit 46 111 )]
Change 8 23 (1)

Net income 10 41 (12)

Change 6 9 -

Note: "Change” represents the change from the previous forecasts announced an May 17, 2006.
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{Billions of yen)

Sum of three Taiyo Life Daido Life | T&D Financial Life
companies
Income from insurance
premiums 1,820 720 870 230
Change (120) (50) {10) (60)
Negative spread T 47 33 10 4
Change (26) (4) (22) -
New policy amount 6,800 2,270 4,350 180
Change {140) - (80) (60)
Policy amount in force 59,830 17,750 39,700 2,380
Change (670) - (630) 10
Surrender and lapse rate 8.5% 9.3% 13.1%
Change ) - 1.6 points 0.4 points
Nores:

L. “Change" represents the change from the previous forecasts announced on November 16, 2006.
2. Policy amount in force, new policy amount and surrender and lapse rate include individual insurance and annuities. The new policy
amount includes increase from conversion.

the Company s businesses.

The above forecasts for the year ending March 31, 2007 reflect the Company§ current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may affect |.

.19,

T&D Holdings, inc.




. File No.82-34783
NON-CONSOLIDATED FINANCIAL SUMMARY

(For the nine months ended December 31, 2006)
February 15, 2007

Name of Company: T&D Holdings, Inc. (Financial Summary for Taivo Life Insurance Company)

Stock Listings: Tokyo, Osaka . -

Security Code No.: 8795 ¢

Head Office: Tokyo, Japan . A

URL: hittp:/fwww.1d-holdings.co.jp/e/ -7 ) “
D

I. Premises : N

(1} Adoption of Simple Accounting Method: None .

(2) Changes in Method of Accounting: Applicable. Accounting standard for presentation of net assets in the balance
sheet and its implementation has been applied since this fiscal year.

2. Non-Consolidated Operating Results for the Nine Months Ended December 31, 2006
(April 1, 2006 - December 31, 2006)

(1) Results of Operations
Note: Amounts of less than one million ven have been eliminated, and percentages have been rounded to the nearest percent.

Ordinary Profit
Ordinary Revenues Net Income
% change % change Core Profit % change % change
Nine months ended December 31, 2006 | ¥782,623 million (5.6} ¥47.919 million 45.4 | ¥37,734 million 44,7 [ ¥17,170 million 3488
Nine morhs ended December 31,2005 | ¥828.773 million (5.7} ¥32,949 million 79.3 | ¥26,081 miilion 95 ¥3,825 million (34.9
Year Ended March 31, 2006 ¥1,076,418 million (5.7} ¥46,954 million 80.2 | ¥38,199 mitlion 129 ¥6,319 million (12,00
Net Income
per Share
Nine months ended December 31, 2006 ¥11,446.67
Nine months ended December 31, 2005 ¥2,550.57
Year Ended March 31, 2006 ¥4,185.08
Notes:

1. Average number of outstanding shares during the term: for the nine months ended December 31, 2006: 1,500,000; for the nine months ended
December 31, 2005: 1,500,000, for the fiscal year ended March 31, 2006: 1,500,000

2, % change for ordinary revenues, ordinary profit and net income, etc. is presented in comparison with the same term of the previous fiscal year.

3. Core Profit is a measure of a life insurance company 's underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses " such as gains and losses on sale of securities and devaluation losses on
securities and “other one-time gains and losses” such as provision for (reversal of) contingency reserve and write-off of loans.

2) Financial Conditions

t
Total Assets Net Assets Equity Ratio Net Asscts
per Share
As of December 31, 2006 ¥6,532.338 million ¥411,223 million 6.3% ¥274,148.71
As of December 31, 2005 ¥6,539,340 million ¥408,259 million 6.2% ¥272,172.93
As of March 31, 2006 ¥6,591,994 million ¥418,573 million 6.3% ¥279,020.59

Notes:
1. Number of outstanding shares at the end of the term: as of December 31, 2006: 1,500,000; as of December 31, 2005: 1,500,000, as of March 31,

2006: 1,500,000
2. Number of treasury stock at the end of the term: None

3. Forecast for the Year Ending March 31, 2007 (April 1, 2006 - March 31, 2007)
Taiyo Life’s forecast is omitted. Please refer to T&D Holdings’ “Consolidated Forecasts for the Year Ending March
31, 2007 section in this material “Consolidated Financial Summary for the Nine Months Ended December 31,
2006".
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Taiyo Life Unaudited Non-Consolidated Condensed Balance Sheet

{Millions of yen)
As of As of Increase {decrease) As of
December 31, 2005 | December 31, 2006 March 31, 2006
Amount Amount Amount % change Amount
Assets: %

Cash and deposits 32,345 40,969 8,624 267 46,468
Cash 1,003 945 (58) (5.8) 1,060
Deposit 31,341 40,023 8,682 277 45,407

Call loans 96,360 138,000 41,640 43.2 112,534

Monctary claims purchased 106,178 147,035 40,857 385 124,358

Monetary trusts 50 - (50| (100.0) 50

Securities 4,489,585 4,493,393 3,808 0.1 4,536,859
Government bonds 676,300 812,283 135,982 20.1 721,570
Municipal bonds 552,809 601,177 48,367 8.7 542,817
Corporate bonds 1,423,554 1,301,350 {122,204) (8.6} 1,408,631
Domestic stocks 846,689 839,888 (6,801) (0.8) 936,417
Foreign securities 890,691 832,944 (57,746) (6.5) 865,375
Other securitics 99,538 105,749 6,211 6.2 82,047

Loans 1,593,053 1,502,921 (90.132) (5.7) 1,535,833
Policy loans 109,173 105,755 (3.417) (3.1) 109,118
Commercial loans 1,483,880 1,397,165 (86.714) (5.8) 1,426,715

Property and equipment 170,120 - - - 168,936
Land 101,079 - - - 100,866
Buildings 68.569 - . . 67,611
Equipment 469 - - - 455
Construction in progress 2 - - - 2

Tangible fixed assets - 165,344 - - -
Land - 99,719 - - -
Buildings - 63,168 - - -
Other tangible fixed assets - 455 - - -

Intangible fixed assets - 9,560 | - - -
Software - 9,093 - - -
Other intangible fixed assets - 466 - - -

Due from reinsurers 59 157 98 165.9 i

Other assets 50,486 36,595 (13,890) (27.5) 48.621
Accounts receivable 3,002 3,050 47 1.6 3.468
Prepaid expenses 1,559 1,644 85 5.5 671
Accrued income 27,343 25,274 (2,069) (7.6} 27,110
Deposit for rent 456 851 394 86.6 855
Derivatives 3.257 483 (2,773) (85.1) 1,223
Deferred valuation losses on hedge 397 - - - 846
Suspense payable 1.598 2,178 580 364 1,708
Other assets 12,872 3,112 (9.759) (75.8) 12,737

Deferred tax assets on land revaluation 4,121 - (4,121)] {100.0) -

Reserve for possible loan losses (3.019)] {1.640)] 1.379 {45.7) (1,680)

Total assets 6.539.340 | 6.532.338 | (7.002) (0.1) 6.591.994
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{Miilions of yen)

As of As of Increase (decrease) As of
December 31, 2005 ] December 31, 2006 March 31, 2006
Amount Amourt Amount % change Amount
Liabilities: %

Policy reserves 5,877,911 5,851,960 {25,951) 0.4) 5,899,100
Reserve for oulstanding claims 21,239 20,761 (478) (2.3) 20,477
Policy reserve 5,788,739 5,765,566 (23,172} (0.4) 5,811,130
Reserve for policyholder dividends 67,932 65,632 (2,299} (3.4) 67,491

Duge to reinsurers 114 100 (14) (12.4) 41

Subordinated bonds 20,000 20,000 - - 20,000

Other liabilities 76,884 75,284 {1,599} (2.1) 71,139
subordinated payable 35,000 35,000 - - 35,000
Income taxes payable 159 2,518 2,359 1,483.9 716
Accounis payable 13,935 11,387 (2,548) (18.3) 9,018
Accrued expenses 7.197 7,018 {179) (2.5) 10,060
Uncamed income 588 610 21 3.7 585
Deposit received 1,662 1,494 (167) (10.1) 519
Guarantec deposits 6,319 6,502 182 2.9 6,268
Derivatives 9,191 9,091 {100) (L.1) 7.446
Deferred valuation gains on hedge 1,044 - - - 219
Suspense receipt 1,782 1,658 (123) (6.9) 1,301
Other Liabilities 3 3 - - 3

Reserve for b(?nus to directors and ) 10 30 . _ )

corporate auditors

Reserve for employees' retirement benefits 32,877 31,962 (915) (2.8) 32,527

RcsFrvc for‘ducctors' and corporate 1,219 1,462 243 19.9 1,250

auditors' retirement benefits

Reserve for price fuctuations 21,988 33,577 11,589 52.7 26,059

Deferred tax liabilities 100,084 95,536 (4,547) (4.3) 111,807

Deferred tax liabilitics on land revaluation - 11,198 11,198 - 11,494

Total Babilities 6,131,081 6,121,115 (9,.965) (0.2) 6,173,421

Stockholders' equity:

Common stock 37,500 - - - 37,500

Capital surplus 37,500 - - - 37,500

Retained camnings 73,718 - - - 76,314
Appropriated retained earnings 40,639 - - - 40,639

Provision for advanced depreciation 639 ) ) A 639

on real estate

General reserve 40,000 - - - 40,000
Unappropriated retained eamings 33,078 - - - 35,674

Land revaluation (31_948) - - - (47,72 4)

Net unrealized gains on securities 291.489 - - - 314,983

Total stockhelders' equity 408,259 - - - 418,573

Total liabilities and stockholders' equity 6.539.340 - - - 6,591,994

Net assets:

Common stock - 37,500 - - -

Capital surplus - 37.500 - - -

Retained carnings - 88.909 - - -
Other retained earnings - 88,909 - - -

Provision for advanced depreciation i 625 ) i i

on real estate
General reserve - 40,000 - - -
Unappropriated retained earnings - 48,284 - - -
Total stockholders' equity - 163,909 - - -
Net unrealized gains on securities - 295,411 - - -
" Gains on defersed hedge - (324) - - -

Land revaluation - {47,773) - - -
Total valuation and translation adjustments - 247.313 - - -

Total net assets - 411,223 - -

Total liabilities and net assets - 6.532.338 - - -
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Taiyo Life Unaudited Non-Consolidated Condensed Statements of Operations

{Millions of yen)
Nin¢ months ended | Nine months ended Increase (decrease) Year ended
December 31, 2005 | December 31, 2006 Masch 31, 2006
Amount Amount Amount % change Amount
%
Ordinary revenues 828.773 782.623 (46,150} {5.6) 1,076,418
Income from insurance premivms 619,335 550,084 {69,251) (11.2) 823,011
Insurance premiums 619,270 549,806 {69,464) (11.2} 822946
Ceded reinsurance recoveries 64 278 213 328.5 64
Investment income 143,677 165,139 21,462 149 198,089
racresh, dividends and income from real esate 91,572 99,691 8,118 8.9 126,092
Interest income from depaosits 1 84 821 52182 2
Inleres! income and dividends from securities 59,660 66,152 6,491 10.9 83,751
Interest income from loans 25,485 22,880 (2,604) (10.2) 33,677
Interest from real estate for rent 5.332 5.521 (10 0.2) 7,348
Other income from interest and dividends 892 5,052 4,159 466.1 1,311
Gains from monctary trust, nct - 0 ¢ - -
Gains on sales of securitics 50,888 65,087 14,198 27.9 70,593
Other investment income i28 108 (20) {15.6) 213
Gains on separate accounts, net © 1,087 252 (834) (76.8) 1,189
Other ordinary incorne 65,760 67,399 1,638 2.5 55,318
Income related (o withheld insurance claims ’
and other payments for future annuity 229 614 385 168.0 363
payments
Income due to withheld insurance payments 22,627 18,896 (3,730) (16.5) 33,467
Reversal of reserve for outstanding claims - - - - 205
Reversal of policy reserve 40,637 45,563 4,925 12.1 18,246
::::;::1 of reserve for employees' retircment 385 565 (319) (36.1) 1,235
Other ordinary profit 1.380 1,759 378 274 1.800
Ordinary expenses 795,824 734.704 {61.120) (7.0 1.029.464
Insurance claims and other payments 668,727 597,141 (71,585} (10.7y 857,053
Insurance claims 361,841 302,328 (59,513) (16.4} 438,262
Annuity payments 90,946 100,941 9,994 11.0 115,815
Insurance henefits 76,682 74,561 (2.1200 2.8) 106,390
Surrender payments 101,205 72,930 (28,274) (27.9) 127,283
Other payments 37,784 46,145 8,360 221 49,004
Reinsurance premiums 265 233 (32) {12.2) 295
Provision for pelicy and other reserves 625 349 (276} (44.2) 88
Provision for reserve for outstanding claims 356 283 (273) (49.1) -
Interest portion of reserve for policyholder
ddonts PRy 68 65 @) @9 88
Investment expenses 38,265 51,288 13,023 34.0 54,893
Interest expenses 1,221 1.221 ¢ 0.0 1.624
Losses on monetary trust, net 0 - (M| (100.0) 0
Losses on sales of securities 14,965 32,123 17,157 114.7 25,458
Devaluation losses on securities 176 22 (133) (87.1) 269
Losses from derivatives, net 17,010 12.844 (4,166) (24.5) 21,068
Foreign exchange losses, net 183 304 120 65.6 221
Provision for reserve for possible loan losses 197 - (197) (100,0) -
Wiite-off of loans 24 10 (13) (57.0) -
Depreciation of real estate for rent ' 2,018 1,851 (166) (8.3) 2,692
Other investment expenses 2.468 2,911 442 179 3,558
Operating expenses 62,103 59,115 (2,987} {4.8) 82,533
Other ordinary expenses 26,102 26.809 706 2.7 34,895
Paymenis related to withheld insurance claims 16,901 17,712 810 4.8 22.764
Taxes 4,040 3,704 (335) (8.3} 5,234
Depreciation ‘ 3.970 3,939 (31) (0.8} 5,339
Other ordinary losses 1,190 1,452 262 22.1 1,557
Ordinary profit 32.949 47.919 14.969 45.4 46.954
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(Millions of yen)

Nine months ended | Ninc months ended I d Year ended
December 31, 2005 | December 31, 2006 ncrease (decrease) March 31, 2006
Amount Amount Amount 7e change Amount

Extraordinary gains 68 51 (16) (24.1) 402

Gains on sales of property and equipment 57 - - - 117

Gains on sales of fixed assets - 12 - - -

Reversal of reserve for possible loan losses - 39 39 - 270

Recoveries of bad debts previously written-off 11 0 (10) (99.3) 14
Extraordinary losses 15.587 9.255 {6.331) {(40.6) 19,887

Losses on sales, (:lisposal and devaluation of 301 i ) i 306

propeny and equipment

Losses on sales, disposal and devaluation of 93

fixed asscts ) ) ) i

Impairment loss 3,099 1,373 (1,725) (55.7) 3,322

Provision for reserve for price fluctuations 12,187 7,518 (4,669) (38.3) 16,258

Headquarters removal costs - 271 271 - -
Pr:fvision for reserve for policyholder 9.855 10,828 972 9.9 15,932
dividends
Income before income taxes 7,573 27,886 20,312 268.2 11,537
Current income taxes 5,857 16,042 10,185 1739 8,934
Deferred income taxes (2.109) (5.326) (3.216) 152.5 (3.716)
Net income 3.825 17.170 13.344 348.8 6.319
Unappropriated retained earnings at
beginning of period 28,509 - - - 28,509
Transfer from land revaluation 743 - - - 845
Uunpprop.riated retained earnings at 33.078 i ) ) 35,674
end of period

.5-
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Business Highlights

(1) Policy Amount in Force and New Policy Amount

a) Policy Amount in Force

{(Number: Thousands, 100 Milliens of yen, %)

As of December 31, 2003

As of December 31, 2006

As of March 31, 2006

Category Nurmber Amount Number Amount
Number | Amount
% Change % Change % Change % Change

Individual insurance 3,430 93.8 | 135,580 107.3 3,218 93.8 | 139,669 103.0 3,368 | 135,720
Individual annuities 1,383 952 40,688 94 .4 1,323 95.7 | 38,635 95.0 1,368 | 40,194
Subtotal 4,814 942 | 176,268 104.0 4,542 94.4 | 178,304 101.2 4,736 | 175,915
Group insurance - - | 104,746 98.4 - -1 101,110 96.5 - | 104,469
Group annuitics - - 7,381 105.5 - - 7,942 107.6 - 7,754

Notes:

1. Policy amounts for individual annuities are equal 1o the funds ro be held at the time annuity payments are to commence for an annuity for which
annuity payments have not yet commenced and the amount of policy reserve for an annuity for which paymenss have commenced,

2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

3. % change is presented in comparison with the same term of the previous fiscal year (hereinafter same if not mentioned otherwise).

b} New Policy Amount

{Number; Thousards. 100 Millions of ven. %)

Nine Months Ended December 31, 2005

Category Number Amount
% Change % Change New policies frj:lcf:::;n
Individual insurance 248 934 23,757 98.9 19,515 4,242
Individual annuities 2 823 (216) - 94 (311)
Subtotal 250 932 23,541 98.3 19,610 3,931
Group insurance - - 441 170.8 441 -
Group annuities - - 0 12.9 0 -
Nine Months Ended December 31, 2006
Category Number Amount
% Change % Change New policies ﬁ(::tct':::::on
Individual insurance 223 90.1 18,169 76.5 13,120 5,049
Individual annuities 10 407.7 132 - 279 (146)
Subtotal 234 934 18,302 77.7 13,399 4902
Group insurance - - 389 88.3 389 -
Group annuities - - - - - -
Year Ended March 31, 2006
Category Number Amount
% Change 7% Change New policies frfn:tci;:::::on
Individual insurance 310 92.6 28.615 98.6 23,219 5,395
Individual annuities 3 86.2 (232) - 126 {358)
Subtotal 314 925 28,383 98.2 23,345 5,037
Group insurance - - 1,298 4714 1,298 -
Group annuities - - 0 21.9 0 -

Notes:

I, The number of new policies includes increase from conversion,

The new policy amount for individual annuities is equal 10 the accumulated funds to be held at the time annuity payments are to commence.

2
3. The new policy amount for group annuiry is equal to the initial premium payment.
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(2) Annualized Premiums

a) Policies in Force

(Millions of yen, %)

As of December 31, 2005

As of December 31, 2006

As of March 31, 2006

Category
Armount % Change Amount % Change Amount % Change
Individual insurance 495,997 943 466,068 94.0 487,367 942
Individual annuities 209,198 7.0 205,230 98.1 207,775 97.0
Total 705,196 95.0 671,298 95.2 695,143 95.0
3rd sector 109,168 103.1 112,354 102.9 109,472 103.2

b) New Policies

(Millions of yen, %}

Nine months ended

Nine months ended

Year ended March 31, 2006

Category December 31, 2005 December 31, 2006
Amount " 9% Change Amount % Change Amount % Change
Individual insurance 34,322 92.4 27,895 81.3 42,386 90.9
Individeal annuities (632) 1,738 - (648) -
Total 33,690 90.9 29,634 §8.0 41,737 899
J}rd sector 11,414 102.1 10,813 94,7 14,249 101.0
Notes:

1. New policies include net increase from conversions.

2. The Japanese insurance market is legally divided into three major fields: the Ist sector, which involves conventional life insurance;the 2nd
sector, which involves P&C insurance;and the 3rd sector, which involves insurance positioned between the two, including medical insurnace,
cancer insurance, accident insurance, and nursing care insurnace.

(3) Policy Amount by Dividend Type (Individual insurance and annuities)

a) Policy Amount in Force

(100 Millions of yen, %)

As of December 31, 2005 As of December 31, 2006 As of March 31, 2006
Category
Amount % Amount % Amount %
Participating 73,183 41.5 64,717 36.3 71,093 40.4
Semi-participaling 42,642 24.2 41,471 233 42,273 24.0
Non-participating 6,442 34.3 72,116 40.4 62,548 35.6
Total 176,268 100.0 178,304 100.0 | 175,915 | 100.0
b) New Policy Amount (100 Millions of yen, %)
Nine months ended Nine months ended
Category December 31, 2005 December 31, 2006 Year ended March 31, 2005
Amount % Amount % Amount %o
Participating 2 0.0 2 0.0 2 0.0
Semi-participating 2,427 12.4 1,983 14,8 2,979 12.8
Non-participating 17,179 87.6 11,413 85.2 20,363 87.2
Total 19,610 100.0 | 13,399 | 100.0 | 23,345 100.0
Notes:

1. Semi-participating policies only pay dividends related to investent every five years.

2. New policy amount does not include net increase from conversion.
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(4) Surrender and Lapse Amount

(Number: Thousands, 100 Millions of yen, %)

Nine months ended

Nine months ended

Year Ended

December 31, 2005 December 31, 2006 March 31, 2006
Category
Number Amount Number Amount Number | Amount
% Change % Change % Change % Change
Individual insurance 146 939 11,829 119.7 129 88.1 11,031 93.3 190 15,613
Individual annuities 21 80.7 637 82.0 17 79.7 510 80.1 28 826
Total 168 91.9] 12,467] 1169 146 | 87.0) 11541] 926 218 | 16,440

(5) Surrender and Lapse Rate
(Surrender and lapse amount / Policy amount in force at the beginning of the fiscal year)

(%)

Nine months ended

Nine months ended

Caiegory Decermber 31, 2005 December 31, 2006 Year Ended March 31, 2006
Individual insurance 9.31 8.13 12.29
Individual annuities 1.50 1.27 1.94
Total 7.35 6.56 | 9.69

Note: Surrender and lapse rate is not annualized,
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{6) Reconciliation to Core Profit and Ordinary Profit

a) Reconciliation to Core Profit

(Millions of ven)

Category Nine months ended | Nine months ended Year Ended
December 31, 2005 | December 31, 2006 March 31, 2006
Core revenues 789,130 727,133 1,020,645
Income from insurance premiums 619,335 550,084 823,011
Insurance premiums 619,270 549,806 822,946
Ceded reinsurance recoveries 64 278 6d
Investment income 92,788 106,051 127,495
Interest, dividends and income from real esiate for rent 91,572 99,691 126,092
Other investment income 128 108 213
Gains on separate accounts, net 1,087 252 1,189
Other ordinary income 77,006 76,996 70,138
Income related to withheld insurance claims and other
paymenis for future annuity payments 229 614 363
Income due to withheld insurance payments 22.627 18,896 33,467
Reversal of reserve for outstanding claims - - 205
Reversal of policy reserve 51,883 55,161 33,066
Reversal of reserve for employees’ retirement benedits 885 565 1,235
Other ordinary profit 1,380 1,759 1,800
Other core revenues - 0 -
Core expenses 763,049 689,399 982,446
Insurance claims and other paymenis 668,727 597,141 857,053
Insurance claims 361,841 302,328 458,262
Annuily payments 90,946 100,941 115,815
Insurance benefits 76,682 74,561 106,390
Surrender payments 101,205 72,930 127,283
Other payments 37,784 46,145 49,004
Reinsurance pavments 265 233 295
Provision for policy and other reserves 625 349 88
Investment expenses 5,490 5,983 7,875
Interest expenses 1,221 1,221 1,624
Provision for reserve for possible loan losses (217) -
Depreciation of real estate for rent 2,018 1,851 2,692
Other investment expenses 2,468 2911 3.558
Losses on separate accounts, net - - -
Operating expenses 62,103 59,115 82,533
Other ordinary expenses 26,102 26,809 34,895
Payments related to withheld insurance claims 16,901 17,712 22,764
Taxes 4,040 3,704 5,234
X Depreciation 3,970 3,939 5,339
Provision for reserve for employees’ retirement benefits - -
Other ordinary losses 1,190 1,452 1,557
Other core expenses 0 g
Core profit 26,081 I 37,734J 38,199 I
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b) Reconciliation to Ordinary Profit (Millions of yen)
Category Nine months ended | Nine months ended Year Ended
December 31, 2005 | December 31, 2006 March 31, 2006
Core profit (A) 26,081 37,734 38,199
Capital gains 50,888 65,087 70,593
Gains from monetary trust, net - - -
Gains on investments in irading securities, net - - -
Gains on sale of securities 50,888 65,087 70,593
Gains from derivatives, net - - -
Foreign exchange gains, net - - -
Qthers - - -
Capital losses 32,335 45,294 47,017
Losses from monetary trust, net - - -
Losses on investments in trading securities, net - - -
Losses on sale of securities 14,965 32,123 25,458
Devaluation losses on securilies 176 22 269
Losses from derivatives, net 17,010 12,844 21,068
Foreign exchange losses, net 183 304 221
Others - - -
Capital gains/losses (B) 18,553 19,793 23,575
(A+B) 44,634 57,527 61,774
Other one-time gains - - -
Ceding reinsurance commissions - - -
Reversal of contingency reserve - - .
Others - - -
Other one-time losses 11,685 9,608 14,819
Reinsurance premiums - - -
Provision for contingency reserve 11,246 9,597 14,819
Provision for specific reserve for possible loan losses 414 - -
Provision for specific reserves for loans to refinancing countries - - .
Write-off of loans 24 10 R
Others - - -
Other one-time gains/losses ( C) (11,685) {9,608)§ (14,819)
Ordinary profit (A+B+C) 32,949 47,919 { 46,954

(7) Average Assumed Investment Yield and Negative Spread

(Millions of yen, %)

Category Nine months ended | Nine months ended Year Ended
December 31, 2005 | December 31, 2006 March 31, 2006
Amount of negative spread 31,816 21,921 38,525
Investment yield on core profit (annualized) 2.05% 2.22% 2.10%
Average assumed investment yield (annualized) 2.80% 2.74% 2.78%
Ilndividual insurance and annuities, included 3.02% 2.98% 3.01%
Policy reserves in general accounts 5,686,818 5,653,698 5,676,724

Nores:!

1. Method of calculating negative spread: (Invesiment yield on core profit {1.66%] - Average assumed investment yield {2.05%])

x Policy reserve in general accounts [5,653.6 billion yen]

2. While investment yield on core profit and average assumed investment yield as i | above are not annualized as in the notes 3 and 4 hereunder.

“Investment yield on corg profit” is calculated by dividing numerator as investment revenues and expenses (investment profit in general account)
included in core profit less amount of provision for accumulated interest due to policyholders by denominator as policy reserve in general

account,

4. Average assumed investment yield is calculared by dividing numeraior as assumed interest (general accounts oniy) by denominator as policy

reserve in gcnerm' accounis.

by Hardy method as follows:

Hardy method: (Folicy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x (1/2)

211 -

Policy reserve in general accounrs represents the earned policy reserve calculated for policy reserve in general accounts less contingency reserve
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(8) Solvency Margin Ratio

(Millions of yen)
Items As of As of As of
December 31, 2005 | December 31, 2006 March 31, 2006
Total solvency margin (A) 799,623 846,349 844,762
Net assets (less certain items) 113,300 159,453 98,966
Reserve for price fluctuations 21,988 33,577 26,059
Contingency reserve 67,671 80,842 71,284
Reserve for possible loan losses 1,534 1,437 1 1,482
Netu i ins on available-for-sale securities (before
tax) (:rsgl;z:idcfzt., if gains; x 100 per cenii if Ios:eg 410,548 416,072 443,638
Net unrealized gains (losses) on real estate
(x 85 per cent.,gif gaifls; x 130 per cent., if losses) (9,562)r (40352} (4.644)
Excess of amount of policy surrender payment 75,555 63,579 72,383
Unallotted portion of reserve for policyholder dividends 22,165 22,688 22,295
Future profits 5,856 6,339 6,339
Deferred tax assets 35,565 47,711 51,996
Subordinated debt 55,000 55,000 55,000
Deductible items - - -
Total risk
\/R_f “(R, + R, + R.)" +R, ® 147,541 163,160 161,631
Insurance risk R1 36,757 37,077 36,831
Assumed investment yield risk R2 24,469 23,857 24,255
Investment risk "R3 114,763 131,071 129,193
Business risk R4 3,520 3,840 3,805
Minimum guarantee risk R7 18 16 19
Solvency margin ratio
(A) 1,083.9% 1,037.4% 1,045.2%

X100
(1/2)yx (B)
Notes: '

1. Figures as of March 31, 2006 were calculated on the basis of the provisions of Articles 86 and 87 of the Enforcement Ordinance of Insurance
Business Law as well as Notification No. 50 of 1996 by the Ministry of Finance. Figures as of December 31, 2005 and 2006 were calculated,
using the calculation methods based on the above provisions and considered appropriate by the Company.

2. "Net assets (less certain items}” as of December 31, 2000 represents net assets on the balance sheet less total valuation and transtation
adfustments, and estimated appropriation paid in cash. As of December 31, 2005 gnd March 31, 2006, "Net assets {less certain items)" above
represents equity capital on the balance sheer less net unrealized gains on securities, and estimated appropriation paid in cash.

3. The figures of "minimum guaraniee risk” were calculated on the basis of the regulatory standard.

(9) Adjusted Net Assets

(Millions of yen)

ltem As of As of As of
December 31, 2005 | December 31, 2006 March 31, 2006
Adjusted net assets 757,320 764,524 757,580

Note: Adjusted net assets are calculated based on the regulatory standard.

-12 .
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(10) Assets Composition (General Account Assets)

(Millions of yen, %)

As of As of As of
Category December 31, 2005 December 31, 2006 March 31, 2006
Amount % Amount % Amount %o

Cash and depasits, call loans 128,411 2.0 178,717 27 158,706 2.4
Securities repurchased under resale agreements - - - - - -
Pledged money for bond borrowing transaction - - - - - -
Monetary claims purchased 106,178 1.6 147,035 23 124,358 1.9
Securities under proprietary accounts - - - - -
Moneltary trusts 50 0.0 - - 50 0.0
Securities 4,483,293 68.6 4,486,843 68.8 4,550,498 69.1
Domestic bonds 2,650,918 40.6 2,712,882 41.6 2,671,153 40.6
Domestic stacks 844174 12.9 837,529 12.8 933,993 14.2
Foreign securities 888,662 13.6 830,680 12.7 863,303 13.1
Bonds 661,656 10.1 531,848 8.2 619,201 9.4
Stock, ete. 227,005 35 298,832 4.6 244,102 3.7
Other securities 99,538 1.5 105,749 1.6 82,047 1.2
Loans 1,593,053 244 1,502,921 230 1,535,833 23.3
Policy loans 109,173 1.7 105,755 1.6 109,118 1.7
Commercial loans 1,483,880 22.7 1,397,165 21.4 1,426,715 21.7
Prapenty and equipment . 169,651 2.6 164,888 2.5 168,480 26
Deferred tax assets - - . . . -
Deferred tax assets concerning revaluation 4,121 0.1 - - - .
Other assets 50,994 0.8 46,744 0.7 49,049 0.7
Reserve for possible loan losses (3,019) (0.0) (1,640) 0.0 (1,680} (0.0)
Total 6,532,735 100.0 6,525,511 100.0 6,585,297 100.0

Foreign currency denominated assets included 836,454 12.8 733,11 11.2 - 793,354 12.0

.13.
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{11) Fair Value Information on Securities and Others (General Account Assets)

a) Fair Value Information on Securities (those with current fair value out of securities excluding trading securities)

(Millions of yen)
As of December 31, 2005
Category -
Carrying value before Current fair value th.unreahzcd
mark-to-market gains/losses Gains Losses

Held-to-maturity securities 322,539 323,343 803 2,619 1,815
Domestic bonds 229,467 230,190 722 2,328 1,605

Monetary claims purchased 88,072 88,153 80 290 209§
Certificates of deposit 5,000 - 4,999 {0) - 0
Policy reserve matching bonds 1,732,297 1,738,062 5,764 13,608 7,844
Stocks of subsidiaries and affiliated companies - - - - -
Awvailable-for-sale securities 1,959,156 2,415,287 456,130 463,830 7,700
Domestic bonds - 678,620 689,152 10,532 13,573 3,042
Domestics stocks 432,197 825,795 393,598 394,475 877
Foreign securities 751,019 782,694 31,675 35,236 3,560
Bonds 638,328 661,656 23,328 25,207 1,879
Stock, etc. 112,691 121,037 3,346 10,028 1,681
Other securities 79,130 99,538 20,407 20,511 103
Money claims purchased 18,189 18,105 (B3) 32 116
Centificates of deposit - - - - -
Others - - R . -
Total 4,013,994 4,476,693 462,698 480,058 17,360
Domestic bonds 2,640,385 2,657,405 17,019 29,512 12,492
Domestic stocks 432,197 825,795 393,598 394,473 877
Foreign securities 751,019 762,694 31,675 35,236 3,560
Bonds 638,328 661,656 23,328 25,207 1,879
Stock, etc. 112,691 121,037 8,348 10,028 1,681
Other securities 79,130 99,538 20,407 20,511 103
Monetary claims purchased 106,262 106,259 2) 322 325
Certificates of deposit 5,000 4,999 (0) - 0
Others - - R . -

Notes: 1. The above table includes assets such as certificates of deposits which are permitted 10 be considered as equivalent to securities defined in
the Securities and Exchange Law.

2. Monetary trusts do not include other than trading securities.

*The carrving value before mark-to-market of securities without any current fair value is as follows:
ymng ¥
(Millions of yen)

Category ' As of December 31, 2005

Held-to-maturity securities -

Unlisted foreign bonds -
Others -

Policy reserve matching bonds -

Stock of subsidiaries and affiliated companies 6,375
Availabie-for-sale securities 117,986
Unlisted domestic stocks 12,003

Unlisted foreign stocks -

Unlisted foreign bonds -
Others 105.983
Total 124,362
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(Millicns of yen)

As of December 31, 2006
Category -
Carrying vaiue befare Curent fair value th.unrcahzcd
mark-to-market gains/losses Gains Losses
Held-to-maturity securities 361,256 356,814 (4,442) 1,337 5,779
Domestic bonds 230,474 227,103 (3,370) 967 4,338
Monetary claims purchased 125,782 124,710 (1,071} 369 1,440
Certificates of deposit 5,000 4,999 (0) - 0
Policy reserve matching bonds 1,729,428 1,723,371 {6,056) 7,730 13,786
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 1,950,101 2,412 408 462,307 476,547 14,240
Domestic bonds 750,148 752,980 2,831 6,481 3,649
Domestics stocks 424 852 815,797 390,944 398,498 7,553
Foreign securities 639,064 | 716,627 57,563 59,942 2,379
Bonds 512,699 531,848 19,148 20,603 1,455
Stock, etc. 146,364 184,779 38,414 39,338 924
Other securities 94,386 105,749 11,363 11,605 242
Money claims purchased 21,649 21,253 (396) 19 415
Certificates of deposit . - - . -
Others - - - - -
Total 4,040,786 4,492,594 451,808 485,614 13,806
Domestic bonds 2,710,050 2,703,455 (6,595) 15,179 21,774
Domestic stocks 424 852 815,797 390,944 398.498 7,553
Foreign securities 659,064 716,627 57,563 50,042 2,379
Bonds 512,699 531,848 19,148 20,603 1,455
Stock, etc. 146,364 184,779 38,414 39,338 924
Other securities 94,386 105,749 11,363 11,605 242
Monetary claims purchased 147,432 145,964 {1,467) 388 1,856
Certificates of deposit 5,000 4,999 {0) - 0
Others - - - . -

Nores: The above table includes assets such as certificates of deposits which are permitted 1o be considered as eguivalens to securities defined in the
Securitivs and Exchange Law.

*The carrying value before mark-to-market of securities without any current fair value is as follows:
{Millions of ven)

Category As of December 31, 2006

Held-to-maturity securities -

Unlisted foreign bonds -
Others -
Policy reserve matching bonds -

Stock of subsidiaries and affiliated companies 6,993
Available-for-sale securities 128,797
Uniisted domestic stocks 14,739

Unlisted foreign stocks -

Unlisted foreign bonds -
Others 114,058
Total 135,750
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{Millions of yen)

Category

As of March 31, 2066

Carrying vaiue before

Current fair value

Net unrealized

mark-to-market gains/losses Gains Losses
Held-to-maturity securities 340,401 336,474 (3,926) 1,342 5,268
Domestic bonds 229,004 227,019 (1,984) 1,305 3,290
Monetary claims purchased 106,397 104,454 (1,942) 36 1978
Centificates of deposit 5,000 5,000 0 0 -
Policy reserve matching bonds 1,773,298 1,750,945 (22,333) 2,700 25,053
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 1,949 006 2,441,908 492,902 508,904 16,002
Domestic bonds 667,801 668,850 1,049 7,442 6,393
Domestics stocks 466,882 915,698 448,816 449 644 827
Foreign securilies 732,794 757,349 24,554 32,807 8,252
Bonds 609,075 619,201 106,125 16,301 6,176
Stock, etc. 123,719 138,148 14,429 16,505 2,076
Other securities 63,045 82,047 19,001 19,004 2
Money claims purchased 18,482 17,9601 (520) 4 525
Certificates of deposit - - -
Others - - - -
Total 4,062,706 4,529,328 466,622 512,946 46,324
Domestic bonds 2,670,104 2,646,815 (23,288) 11,448 34,737
Domestic stocks 466,882 915,698 448,816 449 644 827
Foreign securities 732,794 757,349 24,554 32,807 8,252
Bonds 609,075 619,201 10,125 16,301 6,176
Stock, etc, 123,719 138,148 14,429 16,505 2,076
Other securities 63,045 82,047 19,001 19,004 2
Monetary claims purchased 124,879 122,416 {2,463) 41 2,504
Certificates of deposit 5,000 5,000 0 0 -
Others - -
Nores: 1. The above table includes assets such o5 certificates of deposits which are permitted to be considered as eguivalent to securities defined in

the Securities and Exchange Law.

2. Monetary rusts do not include other than trading securities.

*The carrying value before mark-to-market of securities without any current fair value is as follows:

{Miilions of ven)

Category

As of March 31, 2006

Held-to-maturity securities

Unlisted foreign bonds

Others

Policy reserve maiching bonds

Stock of subsidiaries and affiliated companies 6,375

Available-for-sale securities 117,893

Unlisted domestic stocks 11,919
Unlisted foreign stocks
Unlisted foreign bends

Others 105,974
Total

124,268

-16 -
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b) Fair Value Information on Monetary Trusts

* Monetary trusts for investment

(Millions of Yen)
As of December 31, 2005 As of December 31, 2006
Category Carrying | Current Net unrealized gains/losses ] Carrying | Current Net unrealized gains/losses
value | fair value Gains Losses value | fair value Gains Losses
Monetary trusts 50 50 - - - - - - - -
As of March 31, 2006
Category Carrying § Current Net unrealized gains/losses
value | fair value (Gains Losses
Monetary trusts 50 50 - . .

(Millions of Yen)

Category

As of December 31, 2006

As of March 31, 2006

As of December 31, 2005

Current Fair Value
and Carrying Value

Current Fair Value
and Carrying Value

Net vatuation
gains/losscs

Net valuation
gains/losses

Net valuation
gaims/losses

Current Fair Value
and Carrying Value

Monetary trusts for investment

* Monetary trusts for held-to-maturity securities, policy reserve matching bonds and available-for-sale securities

{Millions of Yen)

As of December 31, 2003 As of December 31, 2006
Category Comymgvatie | Cyrrent | Net unrealized gains/losses | Cavimvale] Cprrane | Net unrealized gains/losses
before mark-to-y before mask-to-]
market 1 fair value Gains Losses merkes | fair value Gains Losses
Maonetary trusts for held-to-maturity - - - - - - . - - -
Monetary trusts for policy
reserve matching ) ) ) ) ) ) ) ) ) )
Other monetary trusts 50 50 - - - - - - -
Jointly operated and _
designed monetary trusts 50 30 } i ° ) ) 3 B B
Total ] 50 50 - - - - R - -
As of March 31, 2006
Category Carrying value ! () rent Net unrealized gains/losses
before mark-to§
market | fair value Gains Losses
Monetary trasts for held-to-maturity - - - -
Monetary trusts for policy
reserve matching B ) ) )
Other monetary trusts 50 50 - - -
Jointly operated and
designed monetary trusts 30 50 ) i )
Total 50 50 - - R
¢) Fair Value Information on Real Estate
(Millions of Yen)
As of December 31, 2005 As of December 31, 2006
Category Carrying | Current Net unrealized gains/losses Carrying | Current Net unrealized gains/losses
valee | fair value Gains Losses value | fair value Gains Losses
Land 101,079 | 91,562 | (9,516} 3,498 | 13,0141 99719 | 95991 (3,728) 8,150 | 11,878
Leaschold 156 110 {46) 10 57 156 106 (49 11 61
Total 101,235 | 91,673 (9.562) 3,508 | 13,071 99,876 | 96,098 (3,778) §,161 | 11,940
As of March 31, 2006
Category Carrying | Current | Net unrealized gains/losses
valuc | fair value Gains Losses
Land 100,866 | 96,268 (4,597) 8,099 12,697
Leasehold 156 109 (46) 11 58
Total 101,023 | 96,378 {4,644) 8,111 12,755

Note: Current fair value are calculated based on the appraisal prices and posted prices.
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d) Fair Value Information on Derivative Transactions
{total transactions which hedge accounting applied and not applied)

(i) Breakdown of net gains/losses (breakdown of transactions which hedge accounting applied and not applied)

(Millions of ven
Category Interest-related | Currency-related| Stock-related Bond-related Others Total
Hedge accounting applied (951) (7,804) - - - (8,756)
Hedge accounting not applicd - (282) - - - (282)
Total (951) (8,087) - - - { {9,038)

Note:

Accrued interest of interest-related net gainsflosses applied hedge accounting [106 miflion yen], currncy-related net gainsiosses with fair value
hedge accounting [(7,804) million yen}, and net gainsilosses nor applied hedge accounting are recorded on the statement of operations.

(ii) Interest-related derivative transactions

(Millions of ven)

As of December 31, 2003 As of December 31, 2006 As of March 31, 2006
o
2 Contracted value or Cantracted value or Contracted value or
oy Type : incinal | Current ; ; incipal | Current | valuas : ncipal | Current [ vabas
.g notional principal urrent | Valuation | pgtignal principal arrent | Valetion § notional principal urren *hatian
&) amount market off gains amount market o] gains amount market ol gains
fair value| {losses) fair value} (losses) fair value| (losses)
Over 1 year Over 1 year Over 1 year
[_lﬁ Interest rate swaps
o Receipts fixed, payments floating ] 184,753 | 127,036 1,180 1180 | 141,566 | 112,060 {951y {(9s1)] 138,286 | 123,240 (2,083)] (2,083)
Total - -1 I 1aso] - -1 sy . . (2,083)
Note:  Valuation gains/iosses indicates the current market or fair value.
(iii) Currency-related derivative transactions
{Millions of yen
As of December 31, 2005 As of December 31, 2006 As of March 31, 2006
&
S T Contracted value or Contracted value or Contracted value or
2 ype notional principal | Current § Vakaton b noional principal | Current | Valuates I national principal | Current | Valustion
] amount market o] gains amount market or] gains amount market on}  gains
fair value{ (losses) fair value| (losses) fair value] {losses)
Over 1 year, Over 1 year Cwver 1 year
Exchange contract
Sold 482,112 - 488,990 (6.878)] 327,873 -1 335961 (8,087 422,754 428,654 {5,900)
O US dollar 99,426 S to1m36 | 23100] 54,038 54,941 (o02)] 84,888 86,555 | (1667
S Euro 271,370 7a701 | (3,330)] 196,245 02,721 | (6476 239,526 243,893 | (4,366)
British pound - . - - . -
Canadian dollar 70,598 71,464 @oe)| 39,328 38,927 a01| 65459 65,005 453
Swedish krona 40,718 41,088 {370)] 38,261 39371 (1,109 32,879 -l 33099 (320)
Total -| -| -1 @) - -1 | (sos7] -] -| {5,900
Notes: [ Exchange rate as of the end of each fiscal year is used for futures rate.
2. This disclosure excludes foreign-currency-dominated monetary receivables and payables which are recorded in yen in the balance sheet, for the
reason the sertlement amount in ven is, fixed based on the exchange contract.
3. Valuarion gainsilosses indicares the difference bevween the contracted amount and the current fair value in futures transaction and forward

agreements.
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(iv) Stock-related derivative transactions
(Millions of yen)

As of December 31, 2005 As of December 31, 2006 As of March 31, 2006
o
2 Contracted value or Contracted value or Contracted value or
2 Type notional principat Current | vawation | noiignal principai Current | Valation | ;o4ignal principal Curreat | vahation
S amount market o1 gains amount market or] gains amount market o  gains
fair value| (losses) fair value| {losses) fair value| (losses}
Over | year Ower 1 year Owver 1 year
Stock index futures
EL-)- Bought
o Put 89,979 - . . 19,996 .
(2,920) [ 348 (2,574)J . [ -] - -1 1,324 [ 340] (986)
Total -] -1 - @57 - - - - . . -] ©86)

Notes: 1. Figures in parentheses indicates option premiums in the balance sheet,

2. Valuation gains/losses indicates the difference berween the option premium and the current market or fair value.

(v) Bond-related derivative transactions
The Company did not have any balances as of December 31, 2006 and 2005, and March 31, 2006,

(vi) Others
The Company did not have any balances as of December 31, 2006 and 2005, and March 31, 2006.
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File No.82-34783
NON-CONSOLIDATED FINANCIAL SUMMARY

(For the nine months ended December 31, 2006)
February 15, 2007

Name of Company: T&D Holdings, Inc. (Financial Summary for Daido Life Insurance Company) o
Stock Listings: Tokyo, Osaka ‘ -
Security Code No.: 8795 o ’-_ l‘
Head Office; Tokyo, Japan oA -
URL: http://www.td-holdings.co.jp/e/ Co AP —»-
1. Premises L v
(1) Adoption of Simple Accounting Method: None RPN
(2} Changes in Method of Accounting; Applicable. Accounting standard for presentation of net assets in the balance
sheet and its implementation has been applied since this fiscal year, o

2. Non-Consolidated Operating Results for the Nine Months Ended December 31, 2006 (April I, 2006 - December 31, 2006)
(1} Results of Operations
Note: Amounis of less than one million yen have been eliminated, and percentages have been rounded to the nearest percent.

. Ordinary Profit
Ordinary Revenues Net Income
9% change % change Core Profit % change % change

Nine monihs ended December 31, 2006 | ¥798,839 million 0.4 ¥83,995 million 37.8 | ¥81,167 million 19.1 ¥32,196 million 359
Ninc months cnded December 31, 2005 ¥795,990 million 0.1 ¥60,968 million {12.4)] ¥68,150 million (8.8) ¥23,698 million 23

Year Ended March 31, 2006 ¥1,062,452 million 03 ¥99.445 miilion 3.8 ] ¥96,105 million 6.4) ¥39,099 million  17.4
Met Income
per Share
Ninc months ended December 31, 2006 ¥21,464,17
Nine months ended December 31, 2005 ¥15,799.23
Year Ended March 31, 2006 ¥26,004.80
Notes:

1. Average number of outstanding shares during the term: for the nine months ended December 31, 2006: 1,500,000; for the nine months
ended December 31, 2005: 1,500,000; for the fiscal year ended March 31, 2006: 1,500,000

2. % change for ordinary revenues, ordinary profit and net income, eic. is presented in comparison with the same term of the previous
fiscal year.

3. Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a non-conselidated
basis, defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluation
losses on securities and “other one-time gains and losses " such as provision for (reversal af) contingency reserve and write-off of
loans.

(2) Financial Conditions

Net Asset
Total Assets Net Assets Equity Ratio ot Assels
per Share
As of December 31, 2006 ¥6,356,865 million ¥585,368 million 9.2% ¥300,245.77
As of December 31, 2005 ¥6,300,877 million ¥548,178 million 8.7% ¥365,452.01
As of March 31, 2006 ¥6,406,113 millicn ¥590,221 million 9.2% ¥303,419.43

Notes:

1. Number of outstanding shares at the end of the term: as of December 31, 2006: 1,500,000; as of December 31, 2005: 1,500,000; as of
March 31, 2006: 1,500,000.

2. Number of treasury stock at the end of the term: None

3. Forecast for the Year Ending March 31, 2007 (4pril 1, 2006 - March 31, 2007)
Daido Life’s forecast is omitted. Please refer to T&D Holdings' “Consolidated Forecasts for the Year Ending March 31,
2007" section in this material “Consolidated Financial Summary for the Nine Months Ended December 31, 2006".
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" Daido Life Unaudited Non-Consolidated Condensed Balance Sheet
{Millions of yen)
As of December 31,) As of December 31, Increase (decrease) As of March 31,
2005 2006 2006
Amount Amount Amount % change Amount
Assets: %

Cash and deposits 264,679 220,942 (43,737) (16.5) 304,368
Cash 30 41 10 35.7 71
Deposit 264,649 220,900 (43,748) (16.5) 304,296

Call loans 70,000 123,000 53,000 75.7 80,000

Monetary claims purchased 174,340 398.808 224,468 128.8 156,218

Monetary trusts 233,643 108,136 | (125,506) (53.7) 242,674

Securities 4,310,935 4,364,081 53,146 1.2 4,435,608
Government bonds 204,116 246,615 42,498 20.8 246,175
Municipal bonds 980,156 890,115 {50,040} 9.2) 960,107
Corporate bonds 1,086,474 1,038,350 (48,123) (4.4) 1,079,760
Domestic stocks 563,378 556,474 (6,904) (1.2) 609,122
Foreign securities 640,258 742,209 101,951 15.9 673,504
Other securities 836,551 890,316 53,765 6.4 866,998

Loans 1,046,431 942,327 | (104,103) (9.9) 986,252
Policy loans 80,628 79,490 (1.137) (1.4) 81,278
Commercial loans 965,803 862,837 | (102,966) (10.7) 904,974

Property and equipment 142,946 - -l - - 143,009
Land 81,141 . - - - 81,141
Buildings 58,519 - - - 58,567
Equipment 1,177 - - - 1,159
Construction in progress 2,108 - - - 2,141

Tangible fixed assets - 144,171 - - -
Land . 80,214 . - -
Buildings - 57,010 - - -
Construction in progress - 5,764 - - -
QOther tangible fixed assets - 1.181 - - -

Intangible fixed assets - 8,943 - - -
Software - 7,824 - - -
Other intangible fixed assets - 1,118 - - -

Due from agencies 1,489 1,430 (59) {4.00 1,548

Due from reinsurers 1,282 672 (610} {47.6) 1,261

Other assets 56,726 45.737 (10,988} (19.4) 56,800
Accounts receivable ' 15,635 18,345 2.710 17.3 15,596
Prepaid expenses 3,525 2,406 (1,118) (31.7) 2,676
Accrued income 17,118 16,760 G| @) 18,606
Deposit for reat 3,814 4,066 252 6.6 4,262
Margin for futures contracts 2,764 53 (2,711) (98.1) 1,739
Derivatives 4491 . 1,489 998 203.1 3,772
Deferred valuation losses on hedge 123 - - - -
Suspense payable 3,797 938 (2,858) (75.3) 756
Other assets 9,457 1,677 (7,779) (82.3) 9,389

Reserve for possible loan losses {1.598) {1.386) 211 (13.3) {1,.687)

Tetal assets 6,300,877 6.356.865 55.987 0.9 6,406,113
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{Millions of yen)

As of December 31,

As of December 31,

Increase (decrease)

As of March 31,

2005 2006 2006
Amount Amount Amount % change Amount
Liabilities: %

Policy reserves 5,464,973 5,451,202 (13,770) (0.3} 5,476,012
Reserve for outstanding claims 40,304 38,763 {1,541) (3.8) 43,721
Policy reserve 5,298,285 5,293,661 {4,623) 0.1) 5,306,524
Reserve for policyholder dividends 126,383 118,778 (7,605) (0.0 125,766

Due to reinsurers 565 357 (208) (36.9) 448

Short-term debenture 15,000 30,000 15,000 100.0 20,000

Other liabilities 46,967 49,374 2,406 5.1 76,844
Cash collateral receiving under security landing 8,655 i (8.655)| (100.0) 20275
contracts
[ncome taxes payable 540 1,844 1,304 241.5 2,730
Accounts payable 13,497 15,749 2,251 16.7 23,631
Accrued expenses 5,903 6,230 326 55 9,382
Unearned income 340 3,840 349 10.0 3,527
Deposit received 1,437 1,647 210 14.6 781
Guarantee deposits 5,517 5,838 321 5.8 5.536
Derivatives 3,813 10,404 6,591 172.9 4,257
Deferred valuation gains on hedge 128 - - - 3,360
Suspense receipt 3,981 3,818 (163} 4.1) 3,361

Reserve for bonus to directors and corporate auditors - 47 47 - -

Reserve for employees' retirement benefits 66,283 74,908 8,625 13.0 67.316

Re.serv: for directors’ and corporate auditors' 1,696 1,812 116 6.9 1.760

retirement benefits

Reserve for price fluctuations 42,255 57,820 15,564 36.8 47,571

Deferred tax liabilities 114.957 105,972 {8.985) (7.8} 125,937

Total liabilities 5,752,699 5,771,456 18,797 0.3 5,815,892

Stockhoiders’ equity;

Common stock 75,000 - - - 75,000

Capital surplus 54 - - - 54

Retained eamings 116,736 - - - 132,137
Lepal reserve for future losses 7.345 - - - 7,345
Appropriated retained earnings 74,619 - - - 74,619

Provision for advanced depreciation on real estate 1,559 - - - 1,559
Provision for 100th anciversary project 60 - - - 60
General reserve 73,000 - - - 73.000
Unappropriated retained earnings 34,771 - - - 50,172

Net unrealized gains on securities 356,387 - - - 383,030

Total stockholders' equity 548.178 - - - 590,221

Total iiabilities and stockholders' equily 6.300.877 - - - 6,406,113

Net assets:

Common stock - 75,000 - - -

Capital surplus - 54 - - -

Retained earnings - 155,275 - - -
Legal reserve for future losses - 9157 - - -
Other retained earnings - 146,117 - - -

Provision for advanced depreciation on real estate - 1,559 - - -
Provision for 100th anniversary project - 11 - - -
Genecral reserve - 100,000 - - -
Unappropriated retained earnings - 44,546 - - -

Total stockholders' equity - 230,329 - . -

Net unrealized gains on securities - 354,104 - - -

Gains on deferred hedge - 914 - - .

Total valuation and translation adjustments - 355.039 - - -

Total net assets - 585.368 - - -

Total liahilities and net assets - 6.356.865 - -
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Daido Life Unaudited Non-Consclidated Condensed Statements of Operations

(Millions of yen)
Nine months ended { Nine months ended Increase (decreasc) Year ended March
December 31, 2005} December 31, 2006 31, 2006
Amount Amount Amount | % change Amount
%o
Qrdinary revenues 795,990 798,839 2.849 04 1,062,452
Income from insurance premiums 647,333 646,325 {1,008} (0.2) 871,153
Insurance premiums 646,528 645,541 (986} (0.2) 870,134
Ceded reinsurance recoveries 805 784 (21} 2.7 1,018
Investment income 127,643 131,923 4,280 3.4 180,674
:::ircst, dividends and income from real estate for 75332 91,454 16,121 214 106,987
Interest income from depostts 3,952 5,189 1,237 31.3 3,343
Interest income and dividends from securities 51,654 65,178 13,524 26.2 75,571
Interest income from loans 14,743 14,389 {354) (2.4) 19,304
Interest from real estate for rent 4,772 4,756 (15 (0.3) 6,352
Other income from interest and dividends 210 1,940 1,730 822.5 415
Gains from monetary trust, net 1,356 7,645 6,289 463.8 3,664
Gains on investment in trading securitics, net 15,067 10,253 (4,814) (32.0) 22,157
Gains on sales of securities 8,770 15,203 6,432 733 16,449
Gains on redemption of securities 467 | - {467y (100.0) 467
Other investment income 1,944 2,004 59 31 2,595
Gains on separate accounts, net 24,703 5,363 (19,340) (78.3) 28,352
Other ordinary income 21,012 20,590 (422) (2.0) 10,624
Izcome related to wnhhcl_d insurance claims and other 247 110 (131) (54.3) 197
paymeats for fitrure annuity payments
Income due to withheld insurance payments 2,194 1,797 (397) (18.1) 3,177
Reversal of reserve for outstanding claims 7,316 4,957 (2,359) (32.2) 3,900
Reversal of policy reserve 10,427 12,862 2,435 23.4 2,188
Other ordinary income 831 361 30 3.7 1,060
Ordinary expenses 735,021 714,843 (20,177) (2.7} 963,007
Insurance claims and other payments 606,099 576,309 (29,789) (4.9} 791,872
Insurance claims 235,217 206,250 (28,966) (12.3) 308,591
Annuity payments 20,858 21,203 344 1.7 27,259
Insurance benefits 131,653 127,958 (3,695) (2.8) 175,698
Surrender payments 153,813 191,400 37,587 244 203,007
Other payments 63,749 28,723 {35,025) (54.9) 76,220
Reinsurance premiums 806 772 (33) {4.2) 1,093
Provision for pelicy and other reserves 687 648 (38) (5.6) 906
g?te-rest portion of reserve for policvholder 687 648 (38) (5.6) 906
ividends
Investment expenses 36,653 36,657 4 0.0 46,696
Interest expenses 19 108 88 443.0 25
Losses on sales of securities 949 5,737 4,787 504.2 1,045
Devaluation losses on securities 358 390 31 8.7 547
Losses from derivatives, net 26,405 18,461 (7.944) (30.1) 31,227
Foreign exchange losses, net 3,660 4,371 710 194 4,924
Depreciation of real estate for rent 2,033 1,859 (173 {8.5) 2,698
Other investment expenses 3,224 5,729 2,504 7.7 6,227
Operating expenses 81,833 83,650 1,816 22 109,262
Other ordinary expenses 9,747 17,577 7,829 80.3 14,268
Pavments related to withheld insurance claims 1,323 1,665 342 259 1,914
Taxes 4,855 4,892 36 0.8 6,572
Depreciation 3,031 3,088 56 1.9 4,075
EFOVI?IDH for reserve for employees’ retirement 346 7.592 7246 | 2,093.0 1,379
enefits
Other ordinary expenses 190 338 147 775 326
Qrdinary profit 60,968 83,995 23.027 3178 99.445
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(Millions of yen)

Nine months ended | Nine months ended Increase (decrease) Year ended March
December 31, 2005 | December 31, 2006 31, 2006
Amount Amount Amount % change Amount
Extraordinary gains 1,046 460 {585) (56.00 061
Gains on sales of property and equipment 790 - - - 791
Gains on sales of fixed assets - 6 - - -
Reversal of reserve for possible loan losses 234 M 66 28.5 139
Recoveries of bad debts previously written-off 20 22 2 10.3 30
Gains on sales of stocks of affiiiatcd companies - 128 128 - -
Extraordinary losses 11,080 11,944 863 7.8 16,563
Losses ({n sales, disposal and devaluation of property 1,091 i i i 1,257
and equipment
Losses on sales, disposal and devaluvation of fixed 3 1 ) ) )
assets
Impairment loss 270 525 254 94.1 270
Provision for reserve for price fluctuations 9,671 10,248 577 6.0 14,987
Provision for 100th anniversary project 47 48 0 0.6 47
Headquarters removal costs - 350 350 - -
Provision for reserve for policyholder dividends 18,452 20,160 1,707 93 27,310
Income before income taxes 32,481 52,351 19,870 61.2 56,532
Current income taxes 14,537 24,299 9,762 67.2 27,266
Deferred income taxes (5,754) (4,144) 1,610 {28.0) (9,833)
Net income 23.698 32,196 8.497 359 39.099
Una-pp!'oprmted.retamed earnings at 11,024 ) ) ) 11,024
beginning of period
Transfer from provision for 100th anniversary project 47 - - - 47
Unapprop_nated retained earnings at 34,771 R ] ) 50,172
end of period
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Business Highlights (Non-Consolidated)

(1) Total Policy Amount in Force . (Number: Thousands, 100 Millions of yen, %)
As of December 31, 2005 As of December 31, 2006 As of March 31, 2006
Category Number Amount Number Amount
Number | Amount
Change (%) Change (%)] Change (%) Change (%)
Individual insurance 2,008 100.3 | 388,212 100.9 1,981 98.6 | 386,705 99.6 1,998 | 387,711
Individual term life insurance 1,456 1019 | 359,401 101.4 1,462 100.4 | 359,647 10¢.1 1,457 | 359,336
Individual annyities 1481 103.8 12,286 102.8 153 103.1 | 12,437 101.2 150 | 12,369
Subiotal 2,156] 100.6 | 400,498 1009 2,134 99.0 | 399,143 99.7 2,149 | 400,080
Group insurance - -| 122,245 100.4 - -| 119,393 977 -| 120,196
Group annuities - -l 20,424 94.0 - -l 19,721 96.6 -| 20,279
Notes:

1. Policy amounts for individual annuities are equal to the funds to be held at the time annuity payments are to commence for an annuity for
which annuity payments have not yet commenced and the amount of policy reserve for an annuity for which paymenis have commenced.
2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

(2) New Policy Amount (Number: Thousands. 100 Millions of ven, %)
Nine Months Ended December 31, 2005
Category Number Amount
Change (%) Change (%)| New policies ln:::s::m
Individual insurance 183 101.4 | 33,422 98.3 | 33,388 33
Individual term life insurance 148 97.7 | 32,58¢% 98.8 1 32,555 33
Individual annuities 8 103.9 745 107.8 745 0
Subtotal 191 10151 34,168 098.41 34,134 33
Group insurance - - 160 94.5 160
Group annuities - - 0 17.3 0
Nine Months Ended December 31, 2006
Category Number Amount
Change (%) Change (%)| New policies I";:::s;:m
Individual insurance 176 959 | 34,484 103.2 | 34,546 (61)
Individual term life insurance 147 99.0 4 33,774 103.6 | 33,836 {62)
Individual annuities 7 96.2 650 §7.2 649 1
Subtotal 183 9591 35134 102.8 | 35,195 (60)
Group insurance - - 594 370.7 594
Group annuities - - 1 438.6 1
Year Ended March 31, 2006
Category Number Amount
Change (%) Change (%)|New policies [n;:z;:‘m
Individual insurance 234 98.6 | 41,929 98.4 | 41,888 40
Individual term life insurance 187 97.9 | 40,807 98.9 | 40,767 40
Individual annuities 11 107.2 998 106.6 998 0
Subtotal 245 99.0 42,927 98.6 | 42886 40
Group insurance - - 543 187.0 543
Group annuities - - 0 6.9 0

Notes:

1. The number of new policies includes increase from conversion,

2. The new policy amount including increase from conversion for individual annuities is funds to be held at the time annuity pavments are to
cammence for an annuity.

3. The new policy amount for group annuity s equal to the initial premium payment.
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(3) Annualized Premiums

a. Policy amount in force

(Millions of ven, %)

As of December 31, 2005

As of December 31, 2006

As of March 31, 2006

Category
Amount Change (%) Amount Change (%) Amount Change (%)
Individual insurance 638,643 102.6 645,889 101.1 639,101 1021
Individual annuittes 45,730 103.4 46,381 101.44 45,645 101.1
Total 684,374 102.4 692,271 1017 684,746 102.1
3rd Sector 60,960 98.5] 59,066 96.9 60,631 98.3

b. New policies

(Millions of ven, %)

Nine months ended December

Nine months ended December

Year ended March 31, 2006

Category 31, 2005 31, 2006
Amount Change (%) Amount Change (%) Amount Change (%)
Individual insurance 62,272 102.1 63,469 1019 79,131 999
Individual annuities 2,143 101.9 2,659 124.1 3,758 133 .4
Total 64,416 102.1 66,129 102.7] 82,889 101.1
[3rd Sector 3,116 112.0 3,087 99.1 3,916 103.4
Notes:

L New policies include net increase from conversions.
2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life
insurance;the Second Sector, which involves P&C insurance;and the Third Sector, which involves insurance positioned between the

two, including medical insurnace, cancer insurance, accident insurance, and nursing care insurnace.

3. The amounts are calculated by muitiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period.

{(4) Term Life Insurance Policy Amount by Dividend Type

a. Policy amount in force

(100 Millions of yen, %)

As of December 31, 2005

As of December 31, 2006

As of March 31, 2006

Category
Amount % Amount % Amount %
Participating 202,995 56.5 185,992 517 200,392 558
Semi-participating 81,964 228 78,477 21.8 82,378 229
Non-participating 74,441 20.7 95,177, 26.5 76,565 213
Total 359,401 100.0 359,647 100.0 359,336 100.0

b. New policies

(100 Millions of yen, %)

Nine months ended December

Nine months ended December

Year Ended March 31, 2006

Category 31, 2005 31, 2006
Amount To Amount To Amount o
Participating 8,640 26.6 5,737 16.9 10,877 26.7
Semi-participating 8,379 25.7 1,780 53 10,362 25.4
Non-participating 15,535 477 26,318 77.8 19,527, 47.9
Total 32,555 108.0 33,836 100.0 40,767 100.0
Notes:

1. Semi-participating policies onlv pay dividends related to investment every five vears.

2. New policy amount do not include net increase from conversion.
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(5) Surrender and Lapse Amount

{Number: Thousards, 100 Millions of yen, %)

Nine months ended December 31, 2005 | Nine months ended December 31, 2006 Year ;ndzc(;iol;darch
Category ;
Number Amount Number Amount Number | Amount
Change (%) Change (%) Change (%) Change (%)

Individual insurance 139 98.01 23,017 98.5] 154 111.1] 28,001 121.7] 181 29,873
Individual annuities 3 107.9 402 ils.1 4 116.1 415 103.1 5 526
Total 143 98.3] 23,420 98.7 159 1112 28,416 121.3 187 30,400
(6) Surrender and Lapse Rate
{Surrender and lapse amount / Policy amount in force at the beginning of the fiscal vear) (%)

Nine meonths ended December

Nine months ended December

Category 11,2005 31, 2006 Year Ended March 31, 2006
Individual insurance 5.98 7.22 1.76
Individual annuities 334 3.36 4.36
Tatal 5.90 7.10 7.66
Note: Surrender and lapse rate is not annualized.
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(7) Reconciliation to Core Profit and Non-Consolidated Ordinary Profit

a. Reconciliation to core profit (Millions of yen)
Category Nine months ended | Nine months ended | Year Ended March
December 31, 2005 | December 31, 2006 31,2006
Core revenues 771,797 767,087 1,021,367
Income from insurance premiums 647,333 646,325 871,153
Insurance premiums 646,528 645,541 870,134
Ceded reinsurance recoveries 805 784 1,018
Investment income 102,448 98,821 138,403
Interest, dividends and income from real estate for rent 75,332 91,454 106,987
Gains on redemption of securities 467 - 467
Other investment income 1,944 2,004 2,595
Gains on separate accounts, net 24,703 5,363 28,352
Other ordinary income 22,014 21,373 11,810
;::r;::z:;al:;ﬂ it:: ::lvl:::!llczsmsuranc: claims and other payments 242 110 297
Income due to withheld insurance payments 2,194 1,797 3,177
Reversal of reserve for outstanding claims 7316 4,957 3,900
Reversal of policy reserves (except contingency reserve) 11,429 13,645 3,374
Reversal of reserve for employees’ retirement benefits - - -
Other ordinary income 831 861 1,060
Other core revenues - 566 -
Core Expenses 703,646 685,919 925,261
Insurance claims and other payments 606,099 576,309 791,872
Insurance claims 235,217 206,250 308,591
Annuity payments 20,858 21,203 27,259
Insurance benefils 131,653 127,958 175,698
Surrender payments 153,813 191,400 203,007
Other payments 63,749 28,723 76,220
Reinsurance payments 806 772 1,093
Provision for policy and other reserves 687 648 906
Investment expenses 5,278 7,697 8,950
Interest expense 19 108 25
Losses from redemption of securities - - -
Provision for reserve for possible loan losses - - -
Depreciation of real estate for rent 2,033 1,859 2,698
Other investment expenses 3,224 5,729 6,227
Losses on separate accounts, net - - -
Operaling expenses 81,833 83,650 109,262
Other ordinary expenses 9,747 17,577 14,268
Payments related to withheld insurance claims 1,323 1,665 1,914
Taxes 4,855 4,892 6,572
Depreciation 3,031 3,088 4,075
Provision {or reserve for employees’ retirement benefits 346 7,592 1,379
Other ordinary expenses 190 338 326
Qther core expenses - 35 -
Core profit 68,150 81,167 96,105
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b. Reconciliation to non-consolidated ordinary profit {Millions of yen)
Category Nine months ended Nine months ended Year Ended March 31,
December 31, 2005 December 31, 2006 2006

Core profit (A) 68,150 81,167 96,105

Capital gains 25,194 32,534 42,270
Gains from monetary trusts, nct 1,356 7,645 3,664
Gains on investments in trading securities, net 15,067 14,253 22,157
Gains on sales of securities 8,770 15,203 16,449
Gains from derivatives, net - - -
Foreign exchange gains, net - -
Others - (566) -

Capital losses 31,374 28,924 37,745
Losses from monetary trusts, net - - -
Losses on investments in trading securities, net - - -
Losses on sales of securities 949 5,737 1,045
Devaluation losses on securities 358 390 547
Losses from derivatives, net 26,405 18,461 31,227
Foreign exchange losses, net 3,660 4,371 4,924
Others - (35) -

Capital gains/losses (B) {6,180) 3,610 4,525

(A+B) 61,970 84,778 100,630

Other one-time gains (1,001} {782) (1,185}
Ceding reinsurance commissions - -

Reversal of contingency reserve (1,001)) (782) (1,185)
Others - -

Other one-time losses - -
Reinsurance premiums - - -
Provision for contingency reserve - - -
Provision for specific reserve for possible loan [osses - - -
Provision for specific reserves for loans to refinancing countries - - -
Write-off of loans - - -
Others - - -

Other one-time gains/losses ( C) (1,001) (782)] (1,185)

Ordinary profit (A+B+C) 60,968 83,995J 99,445

Nete: Core profis for the nine months ended December 31, 2006 includes 566 million yen of income gains from monetary trusts as other
core revenues instead of capital gains, and 35 million yen of income losses from derivatives as other core expenses, instead of capital

losses.

(8) Negative Spread

(Millions of yen, %)

Category Nine months ended Nine months ended Year Ended March 31,
December 31, 2005 December 31, 2006 2006
Negative spread 26,170 10,022 29,390
Invesiment yield on core profit 1.90% 2.27% 1.99%
Average assumed investment yield 2.59% 253% 2.58%
Policy reserves in general accounts 5,037,754 5,035,139 5,028,258

Notes:
1. Method of calculating negative spread:

For nine months ended December 31, 2005 and 2006:
((Investment yield on core profit - Average assumed invesiment yield) x Policy reserve in general accounts ) x 314

For the year ended March 31, 2006:

(Investment yield on core profit - Average assumed investment yield) x Policy reserve in general accounts
2. “Investment yield on core profit” is calculated by dividing numerator as investment revenues and expenses {investment profit in
general account) included in core profit less amount of provision for accumulated interest due to policyholders by denominator as policy

reserve in general accourni.

3. Average assumed investment yield is calculated by dividing numerator as assumed interest (general accounts only) by denominator as

policy reserve in general accounts.

4. Investment yield on core profit and avarage assumed investment yield are annualized,
3. Policy reserve in general accounts represents the earned policy reserve calculated for policy reserve in general accounts less

contingency reserve by Hardy method as follows:

Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x (1/2)
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(9) Solvency Margin Ratio

(Millions of yen)

Items As of D;:):;r;lber 31, | Asof D;g;glbcr 31, As of March 31, 2006
Total solvency margin (A) 996,272 1,078,901 1,068,289
Net assets (less certain items) 183,441 221,217 196,573
Reserve for price fluctuations 42,255 57,820 47,571
Contingency reserve 7&895' 79,862 79,079
Reserve for possible loan losses 204| 17 188
Net unrealized gains on available-for-sale securities (before tax) 3!
o . 502,03 498,817 539,564
(x 90 per cent., if gains; x 100 per cent., if losses)
Net unrealized gains (losses) on real estate
S ) {10,049 (3,384 (4,973)
(x 85 per cent., if gains; x 100 per cent., if losses)
Excess of amount of policy surrender payment 123,373 126,779 124,207
Unallotted portion of reserve for policyholder dividends 7,47 7,590 8,916
Future profits 12,301 13,4408 13,6353
Deferred tax assets 56,3408 76,580 63,505
Subordinated debt . . -
Deductible items : . -
Total risk
\/_R,z + (R, +R, + R_,); + R, (B) 159,044 173,320 170,317
Insurance risk R, 34,392 33,925 34,182
Assumed investment vield risk R, 20,694 19,46 20,493
Investment risk R, 130,088 145,637 141,649
Business risk R, 3,717 3,996 3,940
Minimum guarantee risk Ry 6908 784 684
Solvency margin ratio
@ 00 1,252.8% 1,244.9% 1,254.4%
(1/2)x (B)

Notes:

1. Figures as of March 31, 2006 were calculated on the basis of the provisions of Articles 86 and 87 of the Enforcement Ordinance of
Insurance Business Law as well as Notification No. 50 of 1996 by the Ministry of Finance. Figures as of December 31, 2005 and 2006
were calculated based on the above provisions and considered appropriate by the Company.

2. “Net assets (less certain items)” as of December 31, 2006 represents net assets on the balance sheet less net unrealized gains on
securities, provision for advanced depreciation on real estate, gains on deferred hedge and estimated appropriation paid in cash. As of
December 31, 2005 and March 31, 2006, “Net assets (less certain items)” above represents equity capital on the balance sheet less net
unrealized gains on securities, provision for advanced depreciation on real estate and (estimated) appropriation paid in cash.

3. Ner unrealized gains(losses) on real estates are basically calculated by the method of appraised price, whereas as for less important

real estaies, they are calculated by the method of posted price.

4. Minimum guarantee risks were calculated using the standard method reguiated by FSA.

(10) Adjusted Net Assets

{Millions of yen)

As of December 31, | As of December 31
lt + 3
em 2005 2006 As of March 31, 2006
Adjusted net assets 1,018,165 1,054,065 1,062,325
Note: Adjusted net assets are calculated based on the regularory standard.
- 12- Daido Life Insurance Company




(11) Asset Composition (General Account Assets)

{Millions of yen, %)

As of December 31, 2005 | As of December 31, 2006 As of March 31, 2006

Category Amount Percentage Amount Percentage Amount Percentage

Cash and deposits, call loans 331,505 54 342,496 3.5 382,562 6.1
Monetary claims purchased 174,340 28 398,808 6.4 156,218 2.5
Monetary trusts 233,643 3.8 108,138 1.7 242,674 39
Securities 4,157,612 67.7 4,211,671 67.9 4,289,684 68.6
Domestic bonds 2,217,159 36.1 2,122,642 342 2,236,251 357
Domestic stocks 503,854 82 499,700 8.1 553,808 89
Foreign securities 600,047 9.8 701,392 113 632,535 10.1
Fareign bonds 265,673 43 287,817 4.6 271,801 43
Foreign stocks and other securities 334,373 54 413,574 6.7 360,734 5.8

Other securities 836,551 13.6 887,935 143 866,998 13.9
Loans 1,046,431 17.0 942,327 15.2 986,252 15.8
Policy loans 80,628 1.3 79,490 13 81,278 1.3
Commercial loans 965,803 15.7 862,837 13.9 904,974 145
Propenty and equipment 141,768 23 142,989 2.3 141,849 23
Other assets 60,137 1.0 57,503 0.9 57,912 0.9
Reserve for possible loan losses (1,598) (0.0) (1,386) (0.0)] (1,687} (0.0)
Total 6,143,842 1000 | 6,202,548 1000 | 6,255,467 100.0
IFcreign currency denominated assets 365,900 6.0 470,969 7.6 396,855 6.3
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(12) Fair Value Information on Securities and Others (General Account Assets)
1) Fair value information on securities (except trading securities)

a. Securities with fair value {Millions of yen)
As of December 31, 2005
Category Cost / Carrying value | Current fair Net unrealized gains (losses)
before mark-te-market value Gains Losses
Held-to-maturity securities 1,360,135 1,386,744 26,609 32,863 6,254
Domestic bonds 1,277,918 1,303,669 25,751 31,810 6,059
Foreign bonds 57,373 58,253 880 1,002 122
Monetary claims purchased 24,843 24,821 22) 50 72
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,342,050 2,890,678 548,628 551,785 3,157
Domestic bonds 913,139 939,241 26,102 26,866 764
Domestic stocks 210,024 482,536 272,511 272,800 288
Foreign securities 267,526 279,551 12,025 12,862 B37
Bonds 199,647 208,300 8,652 9,094 442
Stocks, etc. 67,878 71,251 3372 7 3,767 395
Other securitics 617,545 818,497 200,952 201,583 631
Monetary claims purchased 149,495 149,496 - - -
Certificates of deposit 22,000 22,000 - - -
Monetary trusts 162,317 199,354 37,037 37672 634
Total 3,702,185 4,277,422 575,237 584,649 9412
Domestic bonds 2,191,057 2,242910 51,853 58,676 6,823
Pomestic stocks 210,024 482,536 272,511 272,800 288
Foreign securities 324,899 337,804 12,905 13,865 960
Bonds 257,021 266,553 9,532 10,097 565
Stocks, etc. 67,878 71,251 3,372 3,767 395
Other securities 617,545 818,497 200,952 201,583 631
Monetary claims purchased 174,340 174,318 (22) 50 72
Certificates of deposit 22,000 22,000 - - -
Monetary trusts 162,317 199,354 37,037 37,672 634
Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities
defined in the Securities and Exchange Law.
2. Monetary 1rusts include securities other than trading securities.

b. Securities withceut fair value (Carrying Value) (Millions of yen)
Category As of December 31, 2005

Held-to-maturity securities

Unlisted foreign bonds

Other securities -

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 3,690
Avatlable-for-sale securities 156,920
Unlisted domestic stocks 17,627

Unlisted foreign stocks -

Unlisted foreign bonds -
Others 139,293
Total 160,611

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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a. Securities with fair value

(Millions of yen}

As of December 31, 2006

Category Cost/ Carrying value | Current fair Net unrealized gains (losses)
before mark-to-market value Gains Losses
Held-to-maturity securities 5,224 5,117 (107) - 107
Domestic bonds 5,224 5,117 (107) - 107
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - -
Stocks of subsidiaries and affiliated cornpanies - - . -
Available-for-sale securities 3,791,536 4,328,206 536,669 555,378 18,709
Domestic bonds 2,102,054 2,117,417 15,363 25,484 10,120
Domestic stocks 224,550 476,113 251,563 256,062 4,499
Foreign securities 340,272 352,164 11,891 12,934 1,043
Bonds 280,889 287,817 6,927 7,657 729
Stocks, etc. 59,383 64,346 4,963 5277 314
Other securities 627,743 §57,212 229,469 231,486 2,017
Monetary claims purchased 397,331 397,256 (74) 851 225
Certificates of deposit 54,500 54,500 - - -
Monetary trusts 45,084 73,540 28,456 28,558 102
Total 3,796,761 4,333,323 536,562 555,378 18,816
Domestic bonds 2,107,278 2,122,535 15,256 25,484 10,227
Domestic stocks 224,550 476,113 251,563 256,062 4,499
Foreign securities 340,272 352,164 11,891 12,934 1,043
Bonds 280,889 287,817 6,927 7,657 729
Stocks, etc. 59,383 64,346 4,963 5277 314
Other securities 627,743 857,212 229,469 231,486 2,017
Monetary claims purchased 397,331 397,256 (74) 851 925
Certificates of deposit 54,500 54,500 .- - -
Monetary trusts 45,084 73,540 28,456 28,558 102

Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities

defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than trading securities.
3. For the nine months ended December 31, 20086, a part of domestic bonds classified as ‘held-to-maturity securities” was changed its

category to 'available-for-sale securities’.

b. Securities without fair value (Carrying value)

{Millions of ven)

Category

As of December 31, 2006

Held-to-maturity securities

Unlisted foreign bonds

Other securitics

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 2,980
Available-for-sale securities 209,365
Unlisted domestic stocks 20,607
Unlisted foreign stocks 0
Unlisted foreign bonds -
Others 188,758
Total 212,346

Note: Securities included in jointly operated designated monetary trusts are not included herein,
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a. Securities with fair value (Millions of yen)
As of March 31, 2006
Category Cost/ Carrying valve | Current fair Net unrealized gains {losses)
before mark-to-market value Gains Losses
Held-to-maturity securities 1,354,389 1,355,206 816 17,243 16,426
Domestic bonds 1,263,514 1,265,230 1,715 16,693 14,978
Foreign bonds 50,748 50,930 182 549 366
Manetary claims purchased 40,126 39,045 (1,080) - 1,080
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,413,692 3,060,075 586,982 594 812 7,829
Domestic bonds 960,948 972,737 11,788 15,392 3,604
Domestic stocks 233,305 531,455 298,149 298,303 153
Foreign securities 284,036 292372 8,336 10,007 1,671
Bonds 216,061 221,053 4,991 6,266 1,274
Stocks, etc. 67,974 71,318 3,344 3,741 396
Qther securities 616,979 847,946 230,967 232,605 1,637
Monetary claims purchased 116,091 116,091 - - -
Certificales of deposit 45,000 45,000 - - -
Monetary trusts 156,731 194,471 37,740 38,503 763
Total 3,767,481 4,355,281 587,799 612,055 24,256
Domestic bonds 2,224,462 2,237,967 13,504 32,086 18,582
Domestic stocks 233,305 531,455 298,149 298,303 153
Foreign securities 334,784 343,302 8,518 10,556 2,038
Bonds 266,809 271,983 5,173 6,815 1,641
Stocks, etc. 67,974 71,318 3,344 3,741 394
Other securities 616,979 847,946 230,967 232,605 1,637
Monetary claims purchased 156,218 155,137 {(1,080) - 1,080
Certificates of deposit 45,000 45,000 - - -
Monetary trusts 156,731 194,471 37,740 38,503 763

Noates:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent 1o securities
defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than trading securities.

b. Securities without fair value (Carrying Value) (Millions of ven)
As of March 31, 2006

Held-to-maturity securities -

Category

Unlisted foreign bonds -

Other securities _

Policy reserve matching bonds -

Stocks of subsidiaries and affiltated companies 3,690

Available-for-sale securities 166,080
Unlisted domestic stocks 18,752
Unlisted foreign stocks -
Unlisted foreign bonds -
Others 147,328

Total 169,771

Note: Securities included in jointly eperated designated monetary rusts are not included herein.
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2) Fair value information on monetary trusts

{Millions of yen

As of December 31, 2005
Category Carrying value |~ ot fair Net unrealized gains (losses)
before mark-to-
market value Gains Losses
Monetary trusts 233,643 233,643 -
As of December 31, 2006
Category Carrying value |~ ont fair Net unrealized gains (losses)
before mark-to- 1
market vaine Gains Losses
Monetary trusts 108,136 108,136 -
As of March 31, 2006
Category Carrying value Current fair Net unrealized gains (losses)
before mark-to-
market value Gains Losses
Monetary trusts 242 674 242,674 -

a. Monetary trusts for investment

The Company held no monetary trusts for investment as of December 31, 2005 and 2006, and March 31, 2006.
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b. Monetary trusts for held-to-maturity, policy reserve matching securities, and others

(Millions of ven)
As of December 31, 2005
Category Carrying Value | (ot fair Net unrealized gains (losses)
before mark-to-
market value Gains Losses
Monetary trusts for held-to-maturity - - - -
Monetary trusts for policy reserve matching - - - -
Other monetary trusts 196,606 233,643 37,037 37,672 634
Investment type focused on domestic bonds 111,416 111,213 (202) 81 283
Investment type focused on domestic stocks 61,890 99,130 37,239 37,590 351
Investment type focused on foreign securities - - -
Balance-type - - - -
Investment type focused on collateral shon-term money trusts - - - - -
Jointly operated and designated monetary trusts 23,300 23.300 - - -
Total 196,606 233,643 37,037 37,672 634
As of December 31, 2006
Category Carrying Value |~ o0 poir Net unrealized gains (losses)
before mark-to-
market value Gains Losses
Monetary trusts for held-to-maturity - - - . .
Monetary trusts for policy reserve matching - - - - -
Other monetary trusts 79,680 108,136 28,456 28,558 102
Investment tvpe focused on domestic bonds - - - - -
Investment type focused on domestic stocks 51,880 80,336 28,456 28,558 102
Investment type focused on foreign securities - - - - -
Balance-type - - - - -
Investment type focused on collaieral short-tcrm maney trust - - - - -
Jointly operated and designated monetary trusts 27,800 27,800 - - -
Total 79,680 108,136 28,456 28,558 102

As of March 31, 2006

Category Carrying Value |~ o fair Net unrealized gains (losses)
before mark-to-
market value Gatns Losses
Monetary trusts for held-io-maturity - - - - -
Monetary trusts for policy reserve matching - - - - -
Other monetary trusts 204,934 242,674 37,740 38,503 763
Investment type focused on domestic bonds 96,258 96,043 (214) 37 252
Investment type focused on domestic stocks 64,375 102,330 37,955 38,466 510
Investment type focused on foreign securities - - - - -
Balance-type - - - - -
Investment type facused on collatcral short-term money trust - - - - -
Jointly operated and designated moneltary trusts 44 300 44 300 - - -
Total 204,934 242,674 37,740 38,503 763

Nore: The above figures show all of the fair value informartion on monetary trusts including securities, cash and call loans, and others,
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3) Fair value information on real estate

{Millions of yen)

As of December 31, 2005

Category Carrying | Current fair Net unrealized gains (losses)
value value Gains Losses
Land 81,141 71,482 (9,658) 22,302 31,960
Leasehold 913 521 (391) 232 623
Total 82,054 72,004 (10,049) 22,534 32,583
As of December 31, 2006
Category Carrying | Curremt fair Net unrealized gains (losses)
value value Gains Losses
Land 80,214 77,224 (2,990) 26,640 29,630
Leasehold 913 518 (394) 217 611
Total 81,127 77,742 (3,384) 26,857 30,242
As of March 31, 2006
Category Carrying | Current fair Net unrealized gains (losses)
value value Gains Losses
Land 81,141 76,562 (4,579 25,764 30,343
Leasehold 913 518 (354) 217 611
Total 82,054 77,080 (4,973) 25,982 30,955

Norte: Fair values are basically calculated based on the appraisal price. Less important property is calculated based on the

posted price.
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4} Fair value information on derivative transactions

i. Gains (losses) on derivatives with and without hedge accounting {Millions of yen)
As of December 31, 2006
Cat
c8ory Interest-related | Currency-related Stock-related Bond-related Others Total
Hedge accounting applied 1,463 {3,733} - - - {(2,270)
Hedge accounting not applied (19 {6,593} (21) (10} - (6,644)
Total 1,443 (10,326) 21 (10} - (8,915)

Notes:

1 Gains (losses) on derivatives which are applied 1o fair value hedge method (currency-related transactions as of December 31, 2006: a loss of
3,733 mitlion yen) and gains (losses) on derivatives which are not applied to hedge accounting are recorded in the income statements.

2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange contracts and have
been disclosed in yen amounts in the balance sheers, are not subject to disclose.

ii. Interest-related transactions

(Millions of yen)

As of December 31, 2005

As of December 31, 2006

As of March 31, 2006

Contracted value or Contracted value or Contracted value or
Type notional principal | Current | Valuation] notional prircipal | Current | Valuation{ notional principal { Current | Valuation
amount market or]  gains amounl market or| gains amount market or| gains
Over 1 | fair value| (losses) Qver 1 | fair valued (losses) Over b | fair value| (losses)
year year year
Over-the-counter transactions
Interest rate swaps:
Receipts floating,
payments fixed 142,382| 139,782 (90) (90| 139,782| 138,382 l,c‘ii:’: 1,443 ] 142,382) 139,782 3,309 | 3,309
Total —F— [ o0 —— | 1a3] T —"F | 330
iji. Currency-related transactions {Millions of ven)
As of December 31, 2005 As of December 31, 2006 As of March 31, 2006
Contracted value or Contracted value or Contracted value or
Category notional principal | Current | Valuation} notional principal | Current | Valuationd notional principal | Current | Valuation
amount market or]  pains amount market or[  gains amount market or| gains
Over 1| fair value] (losses) Over 1 | fair value{ (losses) Over 1 | fair value| (losses)
year vear year
Over-the-counter transactions
Foreign exchange contracts;
Sold: 244 052 - |245,387 | (1,334)]385,242 - [395,569 | (10,327)]261.814 - [263,841 | (2,026)
U.S. dellar 154,894 - 1154,932 {37)]286.356 - 291,663 | (5,307)|178,450 - |178,877 (426)1.
- Euro 76,601 -1 77,648 | (1,047)] 81,152 -| 85,310 | (4,158)] 71,705 - 13,176 | (1,471)
British pound 10,691 - | 10,853 (161)} 15,017 -1 15,905 (887 9,766 -1 9,845 (78)
Canadian doilar 1,865 -] 1,953 @an] 2,716 -1 2,690 25 1,891 - 1,941 (50
Bought: 149 - 150 0 141 - 142 1] 156 - 156 {0)
U.S. dollar 50 - 50 0 86 - 86 0 156 - 156 {0)
Euro 99 - 99 0 55 - 55 i - -
Total T a3l _—F——1 [@032) I —"T T @

Notes:

1, Forward exchange rates are used as the year-term end exchange rates.

2, Assets and linbilities denominated in foreign currencies, which have fixed senlement amounts in yen under forward exchange contracts and have
been disclosed in yen ainounts in the balance sheets, are not subject to disclose.
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\ iv. Stock-related transactions (Millions of ven)

As of December 31, 2005 As of December 31, 2006 As of March 31, 2006
Contracted value or Contracted value or Contracted vaiue or
Category notional principal | Current |Valuation] notional principal | Cument |Valuation] notionai principat | Current Valuation
amount market or| gains amount market or| gains amount market or| gains
fair value | (losses) fair value| (losses} fair value | (losses)
Over 1 year Over | year| Over [ year|
Exchange-iraded transactions
Stock index futures:
Sold 65,060 -} 66,841 | (1,780)] 6,304 - 6,326 (21)] 26,375 -| 28,4171 (2,041)
Bought - - - - l - - - - - - - -
Total (1,780) """ 21 b1 (2,041)
v. Bond-related transactions {Millions of yen)
As of December 31, 2005 As of December 31, 2006 As of March 31, 2006
Contracted value or Contracted value or Contracted value or
Category | notional principal | Current | Valuationd notionai grincipal | Current | Valuation| notional principal | Current | Valuation
amount market or{ gains amount market orf gains amount market 0]  gains
fair value| (losses) fair value | {losses) fair value{ (losses)
Over 1 year| Over | yeur Ower 1 year
Exchange-traded transactions
Bond futures contracts:
Sold 29,001 -] 29,118 (116)} 23,448 -1 23,458 (1} 27,233 - | 26958 274
Bought - - - - - - - - - - - -
Total [ ——] mel __—J——T— | o [ —— 274
vi. Others

The Company held no other derivative instruments as of December 31, 2005 and 2006 as well as March 31, 2006.
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Name of Company: T&D Holdings, Inc. (Financial Summary for T&D) Financial Life Insurance Compan
pany 4 ¥

Stock Listings: Tokyo, Osaka - )
Security Code No.: 8795 . i
Head Office: Tokyo, Japan : AN
URL: http://www .td-holdings.co.jp/e/ o J :

) \ O )
1. Premises - ' p

(1) Adoption of Simple Accounting Method: None : | '\
(2) Changes in Method of Accounting: Applicable. Accounting standard for presentation of net assets in the balancc sheet
and its implementation has been applied since this fiscal year.

2, Non-Consolidated Operating Results for the Nine Months Ended December 31, 2006 (April 1, 2006 - Dec;mber 31, 2006}

(1) Results of Operations
Note: Amounts of less than one million yen have been eliminated. and percentages have been rounded to the nearest percent,

. Ordinary Profit
Ordinary Revenues Net Income

% change % change Core Profit % change % change
Nine months ended December 31, 2006 | ¥170,4B6 million  (31.0)| ¥(8,638) million 6.6 | ¥(2,931) million {49.4) ¥(7,332) million  (10.7)
Nine months ended December 31, 2005 | ¥247,207 miilion 172.3 ¥(8,106) million  103.0 | ¥(5,787) million 77.4 ¥(8,207) million -
Year Ended March 31, 2006 ¥312,371 million 108.0 | ¥{12,246) million (5.0)| ¥(7,037) million 43 ¥(11,413) millien -

Net Income
per Share

Ninc months ended December 31, 2006 ¥(9,166.15)

Nine months ended December 31, 2005 ¥(13,679.70)

Year Ended March 31, 2006

Nores:

1. Average number of outstanding shares during the term: for the nine months ended December 31, 2006: 800,000; for the nine months
ended December 31, 2005: 600,000; for the fiscal year ended March 31, 2006: 602,192

2. % change for ordinary revenues, ordinary profit and net income, etc. is presented in comparison with the same term of the previous
fiscal year.

3. Core Profit is a measure of a life insurance company’s underlying profitability from core insurance aperations on a non-consolidated
basis, defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluation
losses on securities and “other one-time gains and losses™ such as provision for (reversal of) contingency reserve and write-off of
loans.

¥(18,952.71})

2) Financial Conditions

.
Total Assets Net Assets Equity Ratio Net Assels
per Share
As of December 31, 2006 ¥1,014,069 million ¥37,815 million 3.7% ¥47,270.00
As of December 31, 2005 ¥873,919 million ¥17,196 million 2.0% ¥28,661.41
As of March 31, 2006 ¥934,116 million ¥45,243 million 4.8% ¥56,554.76

Notes:

1. Number of outstanding shares at the end of the term. as of December 31, 2006: 800,000, as of December 31, 2005: 600,000; as of
March 31, 2006: 800,000

2. Number of treasury stock at the end of the term. None

3. Forecast for the Year Ending March 31, 2007 {April 1, 2006 - March 31, 2007)
T&D Financial Life’s forecast is omitted. Please refer to T&D Holdings' “Consolidated Forecasis for the Year Ending
March 31, 2007 section in this material “Consolidated Financial Summary for the Nine Months Ended December 31,
2006".
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T&D Financial Life Unaudited Non-Consolidated Condensed Balance Sheet

(Millions of yen)

As of December 31, As of December 31, Increase (decrease) As of March 31,
2005 2006 2006
Amount Amount Amount % change Amount
Assets: %

Cash and deposits 46,860 33,889 (12,971) 27.7) 41,611
Cash 4 0 (3) 83.9) 5
Deposit 46,856 33,888 (12,967) (27.7) 41,605

Call loans - 20,000 20,000 - -

Monetary trusts 7,312 10,603 3,290 45.0 7,748

Securities 780,027 912,178 132,150 16.9 844,351
Government bonds 260,607 326,371 65,763 25.2 289,335
Corporate bonds 23,275 17,917 (5,357) (23.0) 23,092
Domestic stocks 2,176 2,128 {47) (2.2) 2,331
Fereign securities 46,853 25,935 (20,917) (44.6) 46,688
Other securities 447,115 535,825 92,709 20.7 482,903

Loans 14,146 11,748 (2,397) (16.9) 13,333
Palicy loans 9,068 7,936 (1,132) (12.5) 8,261
Cormmezcial loans 5,077 3,812 (1,265) (24.9) 5,071

Property and equipment 149 - - - 145
Buildings 123 . . . 124
Equipment 23 - - - 20
Construction in progress 2 - - - 0

Tangible fixed assets - 0 - - -
Buildings - 288 - - -
Other tangible fixed assets - 12 - - -

Intangible fixed assets - 2,496 - - -
Software - 2,485 - - -
Other intangible fixed assets - 10 - - -

Due from agencies - 0 ¢ - -

Due from reingurers 6,053 6,963 909 15.0 5,923

Other assets 14,947 10,705 (4,242) (28.4) 15,887
Accounts receivable 9,168 8,316 (852) (9.3) 11,284
Prepaid expenses 215 366 151 70.3 230
Accrued income 811 815 4 0.5 932
Deposit for rent 844 911 67 8.0 993
Suspense payable 172 132 (40) (23.3) 85
Gouodwill 1,625 - (1,625)| (100.0) -
Other assets 2,110 162 (1,548) (92.3) 2,360

Deferred tax assets 4,566 3,256 690 15.1 5,207

Reserve for passible loan losses (144) (72) 72 (49.7) (92)

Tatal assets 873,919 1,014,069 140,149 16.0 934,116
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{Millions of yen)
As of December 31,| As of December 31, Increase (decrease) As of March 31,
2005 2006 2006
Amount Amount Amount | % chanpe Amount
Liabilities: %

Policy reserves 841,639 961,785 120,146 14.3 874,877
Reserve for outstanding claims 5,045 4,505 (540) {10.7) 4,475
Policy reserve 832,869 954,248 121,378 14.6 866,962
Reserve for policyholder dividends 3,723 3,032 (691) (18.6) 3,440

Due to agencies 1,077 1,073 {3) (0.3) 849

Due to reinsurers 153 118 (35) {22.8) 59

Other labilities 5,232 5,262 29 0.6 4,718
Encome taxes payable 33 9 (24) (73.2) 8
Accounts payable 3,001 2,905 (95) (3.2) 2,518
Accrued expenses 986 1,232 245 24.9 1,129
Uneamed income 0 0 (@ (76.6} 0
Deposit received 413 376 37} (5.1} 365
Suspense receipt 796 738 (57} (7.3} 666

Reserve for employees' retirement benefits 8,159 7,473 (685) 8.4) 7,886

Rr.?erve for directors’ and corporate auditors 109 143 19 10.3 17

retirement benefits

Reserve for price fluctuations 351 355 44 12.7 364

Total liabilities 856.722 976.253 119.530 14.0 888.872

Stockholder's equity:

Commeon stock 20,000 - - - 36.000

Capital surplus 10,000 - - - 26,000

Retained earnings (deficit) (13,026) - - - (16,231)
Unappropriated deficit 13,026 - - - 16,231

Net ynrealized gains on securities 223 - - - (524

Total stockholder's equity 17.196 - - - 45,243

Total liabilities and stockholder’s equity 873.919 - - - 934,116

Net assets:

Common stock - 36,000 - - -

Capital surplus - 26,000 - - -

Retained carnings - (23,564) - - -
Other retained eamings - {23,564) - - -

Unappropriated retained earnings - (23,564) - - -

Total stockholder'’s equity - 38,435 - - -

Net unrealized gains on securitics - (619) - - -

Total valuation and translation adjustments - - {619) - - -

Total net assets - 37,815 - - -

Total liahilities and net asseis - 1,014,069 - - .
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T&D Financial Life Unaundited Non-Consolidated Statements of Operations
{Millions of yen)
Nine months ended | Nine months ended Increase (decrease) Year ended March
December 31, 2005 December 31, 2006 31, 2006
Amount Amount Amount % change Amount
%
Ordinary revenues 247,207 170,486 (76,721) {31.0) 312,371
Income from insurance premiums 160,948 153,089 {7.859) (4.9) 208,153
Insurance premiums 157,113 149,480 (7,633) (4.9) 203,351
Ceded reinsurance recoverics 3,834 3,608 (226) (5.9) 4,802
Investment income 77,547 11,477 {66,069) (85.2) 92,291
V)

:Lc[rcsl, dividends and income from real estate for 3,234 3,229 5) 0.2) 4,590
Interest income from deposits 0 0 {0) {99.8) 0
Interest income and dividends from securities 2,955 2,937 (18) (0.6) 4,224
Interest income from loans 278 259 {19) (6.9) 366
Other income from interest and dividends 0 32 32 - 0

Gains on sales of securities 446 533 87 19.5 502

Gains on redemption of securities 0 0 {0) (64.4) 0

Other investment income 120 70 (50) (41.7) 170

Gains on separate accouns, net 73,744 7,644 (66,100) (89.6) 87,026

Other ordinary income 8,711 5,919 (2,792) (32.0) 11,926

Income reiated to withheld insurance claims and other

payments for future annuity payments 4,146 3,236 1,089 263 6,413

Incomte due to withheld insurance payments 360 262 (98) (27.3) 470

Reversal of reserve for outstanding claims 1,682 - (1,682} (100.0) 2,252

E:::frls:l of reserve for employees' retirement 2,480 412 (2.067) (83.4) 2752

Reversal of reserve for directors’ and corporate

auditors’ retirment benefits 13 ) (13)}  (100.0) 5

Qther ordinary profit 28 8 (19) (69.7) 30

Ordinary expenses 255,314 179,124 {76.189) (29.8) 324,617
Insurance claims and other payments 70,400 73,422 3,022 4.3 97,131

Insurance claims 18,802 15,800 (3,002) (16.0) 24,046

Annuity payments 3,838 3,935 96 2.5 5,017

Insurance benefiis 11,403 11,495 92 08 16,686

Surrender payments 27,203 33,250 6,046 222 38,812

Other payments 6,845 6,210 (635) (9.3) 9,235

Reinsurance premiums . 2,306 2,730 423 18.4 3,334

Provision for policy and other reserves 158,826 87,320 {71,506) (45.0) 192,921

Provision for reserve for outstanding claims - 30 30 - R

Provistion for policy reserve 158,821 87,286 (71,535} (45.0) 192,914

Interest portion of reserve for policyholder

dividends 3 4 @ (16.0) 6

Investment expenses 2,986 3,985 998 334 5202

Interest expenses 0 0 0 0.3 i

Losses from monetary trusts, net 2,724 3,144 420 154 4,788

Losses on sales of securities 182 809 626 342.7 291

Devaluation losses on securities 35 - (35)] (100.0) 55

Losses from redemption of securities 1 1 (0) (4.8) 1

Foreign exchange losses, net 0 0 (0 (93.5) 0

Othker investment expenses 20 - 28 7 373 61

Operating expenses 16,357 12,469 (3,887) (23.8) 20,294
Other ordinary expenses 6,742 1,926 (4,816) (71.4) 9,068

Payments related to withheld insurance claims 384 458 74 194 543

Taxes 1,071 1,030 (41) (3.9) 1,484

Depreciation 409 405 3) {0.9) 535

Provision for reserve for directors’ and auditors'

. . - 25 25 - -
retirernent benefits

Amortization of goodwill 4,875 - (4875 (100.0) 6,500

Other ordinary losses 2 5 3 155.0 5

Ordinary profit 8,106 8.638 531 6.6 12,246
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(Miilions of yen)

Nine months ended | Nine months ended Increase (decrease) Year ended March
December 31, 2005 | December 31, 2006 31, 2006
Amount Amount Amount e change Amount

Extraordinary gains 0 10 91 1,711.0 1

Gains on sales of fixed assets - 0 - - -

Reversal of reserve for possible loan losses {} 9 8] 1,563.1 1
Extraordinary losses ' 2,406 941 (1.464) (60.9) 2,699

Losses on sales, disposal and devaluation of property and

equipment > PPy 315 B N N 376

Losses on sales, disposal and devaluation of fixed

assels ) 36 ) ) B

Provision for reserve for price fluctuations 67 3 35 (53.0) 80

Headquarters removal cost - 873 873 - -

Other extracrdinary losses 2,023 - (2,023  (100.0) 2,243
Provision for reserve for policyholder dividends 1,105 863 (242) (21.9) 1,233
Laoss before income taxes 11,617 10,433 (1,184) (10.2) 16,178
Current income taxes {5,744) {3,092) 2,652 (46.2) (6,809)
Deferred income taxes 2,334 {8) (2,342)] (100.4) 2,044
Net loss 8,207 7.332 (874) (10.7) 11,413
Unappropriated deficit at beginning of period 4,818 - - - 4,818
Unappropriated deficit at end of perind 13,026 - - - 16,231
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Business Highlights (Non-Consolidated)

(1) Total Policy Amount in Force {Number: Thousands, 100 Millions of yen, %)
As of December 31, 2005 As of December 31, 2006 As of March 31, 2006
Category Number Amount Number Amount
Number | Amount
Change (%) Change (%) Change (%) Change (%)

Individual insurance 296 856 | 21,592 83.3 260 877 18,297 84.7 286 | 20,708
Individual annuities 84 120.8 5,593 155.8 97 114.9 6,851 1225 86 5,945
Individual variable annuities 46 157.5 4,226 197.4 60 131.7 5,551 1314 49 4,595
Subtotal 381 91.5| 27,186 92.1 357 937 | 25,149 92.5 373 | 26,654
Group insurance - -| 14,818 82.7 - -1 10,180 68.7 -| 15,160
Group annuities - - 448 77.6 - - 399 89.0 - 444

Notes:

1. Policy amounts for individual annuities are equal to the funds to be held at the time annuity payments are to commence for an annuity for
which annuity payments have not yet commenced and the amount of policy reserve for an annuity for which paymenis have commenced.

2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve,

{2) New Policy Amount {Number: Thousands, 100 Millions of yen, %)
Nine Months Ended December 31, 2005
Category Number Amount

Change (%) Change (%)| New policies I::::rs?;m

Individual insurance 3 21.1 340 17.7 340 -
Individual annuities 16 326.3 1,019 285.0 1,019 -
[Individual variable annuities 16 3263} 1019 2850] 1,019 .
Subtotal 19 86.0 1,360 59.6 1,360 -
Group insurance - - - - - -
Group annuities - - - - - -

Nine Months Ended December 31, 2006

Category Number Amount
Change (%) Change (%}] New palicies 'n;:::s:;m
Individual insurance 0 0.1 0 0.2 0 -
Individual annuities 13 87.0 1,063 104.3 1,063 -
‘|Individual variable annuities 13 87.0 1,063 104.3 1,063 -
Subtotal 13 70.2 1,063 78.2 1,063 -
Group insurance - - - - - -
Group annuities - - - - - -

Year Ended March 31, 2006

Category Number Amount
Change (%) Change (%)[New policies [ °552 fom
Individual insurance 3 17.2 34 14.3 341 -
Individual annuities 19 246.6 1,286 2116 1,286 -
Individual variable annuities 19 246.6 1,286 211.6 1,286 -
Subtotai 23 77.8 1,627 54.3 1,627 -
Group insurance - - 0 5.7 0 -
Group annuities - - - - - -

Notes:

L. There is no conversion plan from FY2001.

2. The new policy amount including increase from conversion for individual annuities is funds 10 be held at the time annuity payments are fo
commence for an annuity.

3. The new policy amount for group annuity is equal to the initial premium payment.
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(3) Annualized Premiums
a. Policy amount in force

(Millions of yen, %)

As of December 31, 2005 As of December 31, 2006 As of March 31,
Category 2006
Amount Change (%) Amount Change (%) Amount |Change (%}
Individual insurance 36,056 87.9 29,555 82.0] 32,681 §1.0
Individual annuities 38,628 153.0 53,919 139.6 | 41,436 148.0
Total 74,685 112.7 83,474 111.8 ]| 74,117 108.5
3rd Sector 8,051 85.8 6,932 86.1 7,711 81.7

b, New policies

(Millions of yen, %)

Nine months ended December 31, 2005 | Nine months ended December 31, 2006 Year ended March
Category 31. 2006
Amount Change (%) Amount Change (%) Amount |Change (%)

Individual insurance 484 227 0 6.2 485 18.2

Individual annuities 9,944 302.7 13,105 131.8 | 12,545 2225

Total 10,429 192.5 13,106 125.7 | 13,030 156.9

3rd Sector 293 21.6 0 0.0 293 17.3
Notes:

1. New policies include net increase from conversions.
2. The Japanese insurance market is legally divided into three major fields: the First Sector, which invelves conventional life

insurance;the Second Sector, which involves P&C insurance;and the Third Sector, which involves insurance positioned berween the two,
including medical insurnace, cancer insurance, accident insurance, and nursing care insurnace.

3. The amounts are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period.

(4) Surrender and Lapse Amount

(Number: Thousands, 100 Miilions of yen, %)

Nine manths ended December 31,2005 | Nine months ended December 31, 2006 | * ;“"2'5302”““‘
Category *
Number Amount Number Amount Number { Amount
Change (%) Change (%) Change (%) Change (%)

Individual insurance 32 103.7 3,196 100.5 18 35.1 1,697 531 40 3,894
Individual annuities 2 113.3 196 175.8 2 95.4 260 132.5 3 292
Total 35 104.3 3,392 103.1 20 58.1 1,958 57.7 43 4,186
{8) Surrender and Lapse Rate
{Surrender and lapse amount / Policy amount in force at the beginning of the fiscal year) (%)

Nine months ended December

Nine months ended December

Category 31, 2005 31, 2006 Year Endeq March 31, 2006
Individual insurance 12.66 8.20 1543
Individual annuities 5.06 4.38 7.52
Total 11.65 7.35 14.37
Note: Surrender and lapse rate is not annualized.
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(6) Reconciliation to Core Profit and Non-Consolidated Ordinary Profit

a. Reconciliation to core profit (Millions of yen)
Category Nine months ended | Nine months ended | Year Ended March
December 31, 2005 | December 31, 2006 31, 2006
Core revenues 246,761 169,952 311,869
Income from insurance premiums 160,948 153,089 208,153
Insurance premiums 157,113 149,480 203,351
Ceded reinsurance recoveries 3,834 3,608 4,802
Investment income 77,100 10,943 91,788
Interest, dividends and income from real estate for rent 3,234 3,229 4,590
Gains on redemption of securities 0 0 0
Other investment income 120 70 170
Gains on separate accounts, net 73,744 7,644 87,028
Other ordinary income 8,711 5,919 11,926
;zfc;urr:zrt:z;:ziiiz \;::l::;ctlsmsmancc claims and other payments 4,146 5,236 6,413
Income due to withheld insurance payments 360 262 470
Reversal of reserve for outstanding claims 1,682 - 2,252
Reversal of policy reserves (except contingency reserve) - - -
Reversal of reserve for emplovees’ retirement benefits 2,480 412 2,752
Other ordinary income 41 8 35
Other core revenues - - -
Core expenses 252,548 172,884 318,906
Insurance claims and other payments 70,400 73,422 97,131
Insurance claims 18,802 15,800 24,046
Annuity payments 3,838 3,935 5,017
Insurance benefits 11,403 11,495 16,686
Surrender payments 27,203 33,250 38,812
Other payments 6,845 6,210 9,235
Reinsurance payments 2,306 2,730 3,334
Provision for policy and other reserves 159,025 85,034 192,347
Investment expenses 22 30 64
Interest expense 0 0 1
Losses from redemption of securities 1
Provision for reserve for possible loan losses - - -
Depreciation of real estate for rent - - -
Other investment expenses 20 28 61
Losses on separate accounts, net - - -
Operating expenses 16,357 12,469 20,294
Other ordinary expenses 6,742 1,926 9,068
Payments related to withheld insurance claims 384 458 543
Taxes 1,071 1,030 1,484
Depreciation 409 405 535
Provision for reserve for employees’ retirement benefits - - -
Other ordinary expenses 4,877 31 6,505
Other core expenses - - -
Core profit (5,787 (2,931) (7,037)
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b. Reconciliation to non-consolidated ordinary profit {Millions of yen)
Category Nine months ended | Nine months ended | Year Ended March
December 31, 2005 § December 31, 2006 31, 2006
Core profit {A) (5,787) (2,931} (7,037)
Capital gains 446 533 502
Gains from monetary trusts, net - - -
Gains on investments in trading securities, net - - -
Gains on sales of securities 446 533 502
Gains from derivatives, net - -
Foreign exchange gains, net - -
Qthers - -
Capital losses 2,963 3,954 5,137
Losses from monetary trusts, net (Note 1) 2,724 3,144 4,788
Losses on investments in trading securities, ne! - -
Losses on sales of securities 182 809 291
Devaluation losses on securities 55 - 55
Losses from derivatives, net - -
Foreign exchange losses, net Q 0 0
Others - - -
Capital gains/losses (B) (2,517) (3,420) (4,635)
(A+B) (8,304) (6,352) (11,672)
Other one-time gains 2,893 473 2,962
Ceding reinsurance commissions - -
Reversal of contingency reserve - -
Others (Note 2) 2,893 473 2,962
Other one-time losses 2,694 2,759 3,536
Reinsurance premiums - - -
Provision for contingency reserve 2,694 2,759 3,536
Provision for specific reserve for possible loan losses - -
Provision for specific reserves for [oans to refinancing countries - -
Write-off of loans - -
Others - - -
Gther one-time gains/losses ( C) 198 (2,285)] (573)
Ordinary profit/losses (A+B+C) (8,106} (8,638)' (12,246)

Notes:

1. The figures of losses from monetary trusts, net are equal to losses on delivative transactions for the purpose of hedging minimum guarantee
risks relating to individual variable annuities.

2. ‘Others’ in other one-time gains above include reversal for policy reserve relating to minimum guarantee risks for individual variable
annuities contracted prior to March 31, 2004, which were not mandatory in the FSA regulation.

(7}

Negative Spread

{Millions of ven, %)

Nine months ended

Nine months ended

Year Ended March

Category December 31, 2005 | December 31, 2006 31, 2006
Negative spread 3,459 3,210 4,306
Investment yield on core profit 1.07% 1.10% 1.14%
Average assumed investment yield 2.18%| 2.17% 2.19%
Policy reserves in general accounts 414,169 397,371 411,721

Notes:
1. Method of calculating negative spread:

{Investment yield on core profit - Average assumed invesmment yield) x Policy reserve in general accounts

2. “Investment yield on core profit” is calculated by dividing numerator as investment revenues and expenses {investment profit in general
account) included in core profit less amount of provision for accumulated interest due to policyholders by denominator as policy reserve in
general account.

3. Average assumed invesiment yield is calculated by dividing numerator as assumed interest (general accounts only) by denominator as
policy reserve in general accounts,

4. Investment yield on core profit and avarage assumed investment yield are annualized.
3. Policy reserve in general accounts represents the earned policy reserve calculated for policy reserve in general accounts less contingency
reserve by Hardy method as follows:;

Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve ar end of fiscal year - Assumed interest) x (1/2}

-10 -
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(8) Solvency Margin Ratio ' {(Millions of yen)

Items Asof Dzeg;glber 31, | Asof Dzeggr;bcr 31, As of March 31, 2006
Total solvency margin (A) 42,120 71,246 71,703
Net assets (less certain items) 16,973 38,435 45,768
Reserve for price fluctuations 351 395 364
Contingency reserve 4,293 7,894 5,134
Reserve for possible loan losses 13 4 13
Net unrealized gains on available-for-sale securities {before tax
(xCQO per ccnt.,gif gains; x 100 per cent., if losses) ( ) 314 (884)L (749)
Net unrealized gains (losses) on real estate
(x 85 per cent., if gains; x 100 per cent., if losses)
Excess of amount of policy surrender payment 19,436 24,825 20,555
Unallotted portion of reserve for policyholder dividends - - -
Future profits 737 575 616
Deferred tax assets - - -
Subordinated debt - - -
Deductible iterns - - -
Totalrisk \/R,* + (R, + R, + R,)? + R, (B) 7,896 10,032 7,501
Insurance risk R, 2,706 2,209 2,660
Assumed investment yield risk R, 406 391 402
Investment risk R, 2,581 2,216 2,512
Business risk R, 294 349 281
Minimum guarantee risk R 4,115 6,820 3,796
Solvency margin ratio
{A) <100 1,066.7%4 1,420.3% 1,911.8%
(1/2)x (B)

Notes:

1. Figures as of March 31, 2006 were calculated on the basis of the provisions of Articles 86 and 87 of the Enforcement Ordinance of
Insurance Business Law as well as Notification No. 50 of 1996 by the Ministry of Finance. Figures as of December 31, 2005 and 2006
were calculated based on the above provisions and considered appropriate by the Company.

2. “Net assers {less certain items)” as of December 31, 2006 represents net assets on the balance sheet less net unrealized gains on
securities. As of December 31, 2005 and March 31, 2006, “Net assets (less certain items)"” above represents equity capital on the balance
sheet less net unrealized gains on securities.

3. The figures of "minimum guarantee risk” were calculated on the basis of the regulatory standard,
g g I ry

(9) Adjusted Net Assets {(Millions of yen)
As of December 31 As of Decernber 31
I k] 1
tem 2008 2006 As of March 31, 2006
Adjusted net assets 37,949 63,963 64,567

Note: Adjusted net assets are calculated based on the regulatory standard.
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(10) Asset Composition (General Account Assets)

(Millions of yen, %)
Category As of December 31, 2005 | As of December 31, 2006 As of March 31, 2006
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 35,234 7.8 37,725 8.1 30,582 6.4
Monetary claims purchased - - - - -
Monetary trusts 7,312 1.6 10,603 23 7,748 1.6
Sccurities 370,036 81.9 378,514 81.8 398,232 83.6
Domeslic bonds 283,226 62.7 343,683 74.2 311,786 65.5
Domestic stocks 443 0.1 340 0.1 481 0.1
Foreign securities 44,750 9.9 23,826 5.1 44,607 94
Foreign bonds 27,571 6.1 15,582 34 27,566 5.8
Foreign stocks and other securities 17,179 318 8,244 1.8 17,041 3.6
Other securities 41,615 9.2 10,663 23 41,356 8.7
Loans 14,146 i1 11,748 2.5 13,333 28
Policy loans 9,068 2.0 7,936 1.7 8,261 1.7
Commercial loans 5,077 1.1 3,812 038 5,071 1.1
Property and equipment 126 0.0 288 0.1 125 0.0
Deferred tax asset 4,566 1.0 5,256 1.1 5,207 1.1
Deferred tax asset concerning revaluation - - - - - -
Other assets 20,541 4.5 18,864 4.1 21,200 4.5
Reserve for possible loan losses (144) (0.0 (72) (0.0) (92) (0.0
Total 451,819 100.0 462,928 100.0 476,337 100.0
Foreign currency denominated assets 671 0.1 667 0.1 658 0.1
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(11) Fair Value Information on Securities and Others (General Account Assets)
1) Fair value information on securities (except trading securities)

a. Securities with fair value (Millions of yen)
As of December 31, 2005
Category Cost / Carrying value | Current fair Net unrealized gains {(losses)
before mark-to-market value Gains Losses
Held-to-maturity securities 254,346 256,815 2,468 2,860 391
Domestic bonds 227,347 229,703 2,355 2,747 391
Foreign bonds 26,999 27,112 113 113 -
Monetary claims purchased - - - - -

Policy reserve matching bonds - - - - -

Stocks of subsidiaries and affiliated companies - . . - -

Available-for-sale securities 114,644 114,994 349 2,036 1,687
Domestic bonds 57,018 55,879 (1,139) 5 1,144
Domestic stocks 99 327 227 227 -
Foreign securities 17,666 17,751 84 152 67

Bonds 595 572 (23) - 23
Stocks, etc. 17,070 17,179 108 152 43
Other securities 39,859 41,036 1,176 1,651 475
Monetary claims purchased - - - - -
Centificates of deposit - - - - -
Monetary trusts - - - - -

Total ] 368,991 371,809 2,818 4,897 2,078
Domestic bonds 284,366 285,582 1,216 2,752 1,536
Domestic stocks 95 327 227 227 -
Foreign securities 44,665 44,863 198 265 67

Bonds 27.595 27,684 89 113 23

Stocks, etc. 17,070 17,179 108 152 43
Other securities 39,859 41,036 1,176 1,651 475

Monetary claims purchased - - - .

Centificates of deposit - - - . -

Monetary trusts - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities
defined in the Securities and Exchange Law.

b. Securities without fair value (Carrying Value) {Millions of ven)
Category As of December 31, 2005
Held-to-maturity securities -

Unlisted foreign bonds -

Qther securities -

Policy reserve matching bonds -

Stocks of subsidiaries and affiliated companies -

Available-for-sale securities 696
Unlisted domestic stocks 116

Unlisted foreign stocks _

Unlisted foreign bonds -
Others 579
Total 696

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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a. Securities with fair value {Millions of yen)
As of December 31, 2006
Category Cost/ Carrying value | Current fair Net unrealized gains (losses)
before mark-to-market value Gains Losses
Held-to-maturity securities 302,985 303,113 128 1,002 874
Domestic bonds 287,985 288,110 125 999 874
Foreign bonds 15,000 15,003 3 3
Monetary claims purchased .- - - - N
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - . - -
Awvailable-for-sale securities 75,922 75,037 (884) 1,194 2,079
Domestic bonds 57,272 55,698 {1,574) 15 1,589
Domestic stocks 99 225 125 125 -
Foreign securities 8,682 8,826 144 166 21
Bonds 593 582 (10) - 10
Stocks, etc, 8,089 8,244 155 166 11
OQther securities 9,867 10,286 419 887 467
Monetary claims purchased - - - - -
Centificates of deposit - - - - -
Moneltary trusts - - - - -
Total 378,907 378,150 (756) 2,197 2,954
Domestic bonds 345,257 343,808 (1,449) 1,015 2,464
Domestic stocks 99 225 125 125 -
Foreign securities 23,682 23,829 147 169 21
Bonds 15,593 15,585 N 3 10
Stocks, etc, 8,089 8,244 155 166 11
Other securities 9,867 10,286 419 887 467
Moneltary claims purchased - - - - -
Centificates of deposit - - - - -
Monelary trusts - - - - -

Note; The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities
defined in the Securities and Exchange Law. .

b. Securities without Fair value (Carrying value) (Millions of yen)
Category As of December 31, 2006
Held-to-maturity securities -
Unlisted foreign bonds -
Other securities -
Palicy reserve matching bonds -
Stocks of subsidiaries and affiliated companies -
Available-for-sale securities 492
Unlisted domestic stocks 115
Unlisted foreign stocks -
Unlisted foreign bonds -
Others 376
Total 492

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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a. Securities with fair value (Millions of yen
As of March 31, 2006
Category Cost / Carrying value | Cument fair Net unrealized gains (losses)
before mark-to-market value Gains Losses
Held-to-maturity securities 285,920 285,309 (610) 682 1,293
Domestic bonds 258,921 258,231 (689) 588 1,278
Foreign bonds 26,999 27,078 78 93 15
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - -
Available-for-sale securities 112,461 111,711 (749) 1,994 2,743
Domestic bonds 54,868 52,863 (2,003) 0 2,003
Domestic stocks 99 365 265 265 -
Foreign securities 17,633 17,608 (24) 128 153
Bonds 395 566 (28) - 28
Stocks, etc. 17,038 17,041 3 128 125
Other securities 39,859 40,872 1,013 1,599 585
Monetary claims purchased - - - - -
Centificates of deposit - - - - -
Monetary trusts - - - - -
Total 398,381 397,021 (1,360} 2,676 4,036
Domestic bonds 313,789 311,096 (2,693) 588 3,281
Domestic stocks 99 365 265 265 -
Foreign securities 44,632 44,686 53 222 168
Bonds 27,594 27,645 50 93 43
Stocks, ete. 17,038 17,041 3 128 125
Other securities 39,859 40,872 1,013 1,599 585
Monetary claims purchased - - - .
Certificates of deposit - - - -
Monetary trusts - - - - -

Note: The above rable includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities

defined in the Securities and Exchange Law.

b. Securities witheut fair value (Carrying Value)

(Millions of yen)

Category

As of March 31, 2006

Held-to-maturity securities

Unlisted foreign bonds

Other securities

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies

Available-for-sale securities 600
Unlisted domestic stocks 116
Unlisted foreign stocks -
Unlisted foreign bonds -
Others 484

Total 600

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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2) Fair value information on monetary trusts

(Millions of ven

}

As of December 31, 2005

Category Carrying value £ ot fair Net unrealized gains ([osses)
before mark-to- I
market value Gains Losses
Monetary trusts 7,312 7,312 - - -
As of December 31, 2006
Category Carying value | ¢ et fair Net unrealized gains (losses)
before mark-to- I
market value Gains Losses
Monetary trusts 10,603 10,603 - - -
As of March 31, 2006
Catecgory Carryingvalue |~ ot fair Net unrealized gains (losscs)
before mark-to-
markel value Gains Losses
Monetary trusts 7,748 7,748 - - -

a. Monetary trusts for investment

(Millions of yen}

As of December 31, 2005

As of December 31, 2006

As of March 31, 2006

Category Carrying value Net valuation Carrving value Net valuation Carrving val Net valuation
rryng gains(losses) rying gains(losses) rying value gains(losses)
Monetary trusts for investment 7,312 (2,413)] 10,603 (2,862)] 7,748 (4,406)

Nore: The above figures show all of the fair value information on monetary trusts including securities, cash and call loans and others.

b. Monetary trusts for held-to-maturity, policy reserve matching securities, and others

The Company held no monetary trusts for investment as of December 31, 2005 and 2006, and March 31, 2006.

3) Fair value information on real estate
The Company held no monetary trusts for investment as of December 31, 2005 and 2006, and March 31, 2006,
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4) Fair value information on derivative transactions

i. Gains (losses) on derivatives with and without hedge accounting {Millions of ven)
As of December 31, 2006
Category Interest-related Currency-related Stock-related Bond-related Qthers Total

Hedge accounting applied - - - - . -
Hedge accounting not applied - (2,347 (4,870} - - (7,218)
Total B -] (2,347) (4,870) - 4l (7,218)
Note: Gains (losses) on derivatives which are not applied to hedge accounring are recorded in the income statements.

ii. Interest-related transactions
The Company held no monetary trusts for investment as of December 31, 2005 and 2006, and March 31, 2006.

iii. Currency-related transactions {Millions of yen)
As of December 31, 2005 As of December 31, 2006 As of March 31, 2006
Contracted value or Contracted value or Contracted value or
Category sotional principal | Current | Valuation| notional principal | Current | Valuation} wnotional principal | Current | Valuation
| amount marketor| gains amouat market or | gains amount market or{  pgains
Over 1 | fairvalue| (losses) Over 1 | fairvalue| (losses) CQver1 | fair value | (losses)
vear year year

Qver-the-counter transactions

Currency options
Bought:
Put 28,865 | 26,538 35,612 | 32,359 29401 | 26,945
[3.311]] [3,271]| ([1,959]|[(1.351)]) [4.375]| [4.271]] [2.027)|([(2,347)]} [3.446] [3,393)] [L.918}}({1,528)}]
U.5. dollar 16,540 | 15,194 22,106 | 20,087 16,966 | 15,536
[2,061]] [2,034]| {1,184] [(B77)}] {2.965]| [2.895]] [1,562]|[(1,403))] [2.159]| [2,125}f [1.203]] [(955)]
Euro 12,325 | 11,344 13,5051 12,271 12,435 | 11,408
[1.2491) 1.236) [775])_1@74)]] [1.409]] [1,376}] [464] [(944)“ [1,2871Lu,267] [714]] [(572)]

Total (1,351) 23] ] (1,528)

Norte: Parenthesized figures are option premiums.

iv. Stock-related transactions {Millions of ven)
As of December 31, 2005 As of December 31, 2006 As of March 31, 2006
Conltracted value or Contracted value or Coantracted value or
Category notional principal Current | Vaiuation] aotional principal Curreat { Valuation| notional priacipal Current | Vaiuaticn
amount marketor| gains amount market or |  gains amount market or| gains
Over 1 fair value | (losses) Over 1 fair value | (fosses} Over 1 fair value | (losses)
vear vear vear

Over-the-counter transactions

Stock index options:
Bought: .
Put 55941 | 52,033 92,604 | 86,148 63,940 t 59,531

[5,668]} [5.596] [4,655]]1(1,012)}] [10,850]| [10,603]| (5,979 ]| [(4.870)]] [7.014]| [6,908]] [4,185]|[(2,828)]

Nikkei225 55,941 | 52,033 89,392 | 82,978 63,940 | 59,531

[5,668]] {[5,596]| [4,655]|[(1,012)))[10,322]| [10,077]| [5,548]| (4,774} [7,014]) [6,908])] [4.185]|[(2.828)]

S&P500 - 2,0951 2065 - .
[-] [-] [} () B3] 2] {260])] [(53) [-] [-] il []
DIES 50 . - 1,116 1,104 - -

[-] CH k- 214 214 (170])  [{43)] [-] o D [-]
Total [ o _—T — 1 — 1 @810 _— ] — 1 (2,828)

Note: Parenthesized figures are option premivms.

v. Bond-related transactions

The Company held no other derivative instruments as of December 31, 2005 and 2006, and March 31, 2006.
vi. Others

The Company held no other derivative instruments as of December 31, 2005 and 2006, and March 31, 2006.

END
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