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|. Business results for the fiscal year ended November 30, 2006 (From December I,
2005 to November 30, 2006):

(1) Operating results

Year ended Year ended
November 30, 2006 November 30, 2005

Net sales ¥ 456,067 million ¥ 455,007 million
(0.2%) (7.4%)

Operating income ¥ 14,159 milhion ¥ 12,830 mullion
(10.4%) (-18.1%)

Ordinary income ¥ 14,262 million ¥ 12,829 million
(11.2%) (-17.3%)

Nel income ¥ 6,071 milhon ¥ 5,465 mllion
(11.1%) (-22.0%)

Net income per share-primary ¥ 39.66 ¥ 3525

Net income per share-diluted ¥ 319.66 ¥3264

Return on equity 4.5% 4.2%

Ordmary income to total asscts 5.1% 4.9%

Ordinary mcome to net sales 3% 2.8%

(Notes)

1. Equity income ¥ 223 million ¥ 183 milhon

2. Weighted average number of shares 153,087,370 shares 152,957,371 sharcs

3. Changes in accounting principles in the current fiscal year: None

4. The percentage (%) of Nel sales, Operating income, Ordinary income and Net income is the
ratio of increase or decrease compared with the previous year.

(2) Financiai conditions

Year ended Year ended

November 30, 2006 November 30, 2005
Total assets ¥ 290,186 nullion ¥ 265,724 milkion
Net assets ¥ 156,217 mllion ¥ 132,412 million
Equity ratio 47.3% 49.8%
Net assets per share ¥ 896.69 ¥ 863.32
(Nole)
Number of outstanding shares 153,162,367 shares 152,936,625 shares



(3) Cash flows

Year ended Year ended
November 30, 2006 November 30, 2005
Net cash provided by operating aclivities ¥ 21.443 milhon ¥ 15,686 mllion
Net cash used in investing activities - ¥ 16,589 mllhon - ¥ 11,625 million
Net cash provided by (used m) financing ¥ 3187 million - ¥ 7415 million
activities
Cash and cash equivalents at end of the year ¥ 21.212 million ¥ 13,127 million

(4) Scope of consolidated companies and companies accounted for by the equity

method
Number of consolidated subsidiaries 44
Number of non-consolidated subsidiaries accounted for by the equity method 0
Number of affiliated companies accounted for by the equity method 5

(5) Change in scope of consolidated companies and companies accounted for by the
equity method

Number of newly consolidated companies 1
Number of companies excluded from consohidation 0
Number of companies newly accounted tor by the equity method 0
Number of companies excluded from the application of the equity method 0

2. Estimate of operating results for the fiscal year ending November 30, 2007 (From
December 1, 2006 to November 30, 2007):

Interim period Yearly period
Net sales ¥ 228,100 million ¥ 465,000 mllion
Ordinary income ¥ 6,900 million ¥ 15.200 milhon
Net mcome ¥ 2,850 mllion ¥ 6,500 nullion
{Reference) Estimate of vearly net income per share ¥42.44

(Notes)

(1) Figures of amounts are described by discarding fractions less than one million yen.

(2} The above estimate information is reported based on available information and uncertain factors
which may have an effect on the [utwe operating results, and the estimate of operating results may
differ significantly trom the actual operating results due to uncertain various factors.




Cash flow index

Nov.2004 Nov.2005 Nov.2006
Equity ratio (%) 48.4 49.8 473
Equity ratio based on market price (%) 527 38.6 54.6
Debt service coverage (vears) 2.3 24 2.0
Interest coverage ratio (limes) 27.9 295 42.1

(Notes)

1. Each index is calculated based on consolidated financial figures.

2. Equity ratio = Sharcholders' equity / Total assets 31
Equity ratio based on market price = Market value of total stock / Total assets 342
Debit service coverage = Interest-bearing debt / Operating cash flow 323, ¢4
Interest coverage ratio = Operating cash {low / Interest paid 34

3¢ 1. Shareholder's equity is caloulated by the following formula.
Shareholder's equity = Net assels— Stock subseription rights —Minerity interests

362 Market value of total stock is calculated by multiplying the final market price by the number of
outstanding shares at the end of the fiscal year (excluding treasury stock).

3. Interest-bearing debt includes all debts whose interest is paid in the consolidated balance sheet.

3¢4. *Operating cash flow™ and ‘Interest paid’ are the figure of Net cash provided by operating
aclivities and Inlerest paid reported in the consolidated statements of cash flows, respectively.

3. Consumption taxes are not included in the above writing and table.



Q.P. CORPORATION

Consolidated Balance Sheets
NOVEMBER 30, 2006 AND 2005

(Millions of yen)
2006 2005
ASSETS:
CURRENT ASSETS:
Cash and deposits 22,179 13,133
Notes and accountsreceivable 73,689 66,066
Secunities 12 27
Inventories 15,761 16,224
Deferred tax assets 2,305 1.894
Other 5,137 3,758
Allowance tor doubtful accounts (365) (607
Total current assets 118,519 100,517
FIXED ASSETS:
Tangible tixed assets
Buildings and structures 115,858 109.040
Machinery, equipment and ransportation equipment 116,537 113,280
Land 40,342 39,374
Construction in progress 1,330 3392
Other 7,866 7.905
Accumulated depreciation (161.820) (155,186)
Total tangible fixed assets 120,116 117,807
Intangible fixed assets
Consolidation adjustment accounts 3l 63
Other 2,785 2,923
Total mtangible fixed assets 2.817 2,986
Investments and other assets
Investment 1n securitics 24,694 22,971
Deferred tax assets 844 1.063
Other 23,190 20,240
Allowance tor doubtful accounts (289) (303
Total investment and other assets 48,439 43,971
Total fixed assets 171,373 164 766
DEFERRED ASSETS:
Business commence cosls 293 440
Total deferred assets 293 440
Total assels 290,186 265,724




2006 2008
LIABILITIES:
CURRENT LIABILITIES:
Notes and accounts payable 43,741 37,133
Short-term loans payable 13,487 17.662
Accounts payable-other 21,883 20,042
Accrued income taxes 3,494 1,424
Deferred tax liabilities 11 2
Reserve for sales rebates 1,237 726
Reserve for bonuses 1,662 1,707
Reserve for directors’ and corporate auditors’ bonuses 92 -
Other 6,563 5,611
Total current liabihties 92,174 84,310
LONG-TERM LIABILITIES:
Bonds 10,500 10.000
Long-term loans payable 19,260 10,380
Deferred tax habilitics 6,707 5,124
Reserve for retirement benefits 2,574 2,501
Reserve for directors’ and corporate auditors’ retirement pay 1.218 1,161
Other 1,532 1.513
Total long-term liabilities 41,794 31.081
Total habilities 133,969 115,391
NET ASSETS:
OWNERS " EQUITY:
Paid-in capital 24,104 -
Capital surplus 29,432 -
Eamed surplus 83,305 -
Treasury stock {2,268) -
Total owners’ equity 134,574 -
VALUATION AND TRANSLATION ADJUSTMENTS:
Valuation difference on available-for-salc securities 4,676 -
Deferred gains or losses on hedges (5) -
Translation adjustments (1,905) -
Total valuation and (ranslation adjustments 2,765 -
MINORITY INTERESTS 18,878 -
Total net assets 156.217 -
Total liabilities and net assets 290,186 -
MINORITY INTERESTS - 17.919
SHAREHOLDERS® EQUITY:
Capital stock - 24,104
Capital surplus - 29,418
Eamed surplus - 79.295
Unrealized valuation gain on other securities - net - 4448
Cumulative foreign curreney translation adjusiments - (2.353)
Treasury stock - (2,500)
Total shareholders” cquity - 132412
Total liabilities, nunority interests and
sharcholders” equity - 265.724




P, CORPORATION

Consolidated Statements of Income

FOR THE FISCAL YEARS ENDED NOVEMBER 30, 2006 AND 2003

(Millions of yen)
2006 2005
NET SALES 456,067 455,007
COST OF SALES 345.241 346,520
Gross profit 110,825 108,487
SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 96,665 95636
Operating income 14,159 12,830
NON-OPERATING INCOME:
Interest income and dividend receivable 532 465
Equity mcome 223 183
Other 537 627
NON-OPERATING EXPENSES:
Interest expense 538 544
Other 652 733
Ordinary income 14,262 12.829
EXTRAORDINARY GAINS:
Gain on sales of tixed assets 141 24
Gain on sales of invesument in securities 65 245
Other 128 91
EXTRAORDINARY LOSSES:
Loss on sales and disposal of fixed assets 966 554
Write-down of investment 1n securities 53 6
Other 283 606
Net income before income taxes and minority interests 13,294 12.024
Income laxes 4 846 3,388
Income laxes deferred 1,270 1.910
Mmonty interests 1,105 1.260
Nel imcome 6,071 3,465




Q.P. CORPORATION

Consolidated Statement of Shareholders’ Equity
(Millions of yen)

Year ended
November 30,2005

CAPITALSURPLUS:
CAPITAL SURPLUS AT BEGINNING OF THE

YEAR 29418
CAPITAL SURPLUS AT END OF THE YEAR 29418
EARNED SURPLUS:
EARNED SURPLUS AT BEGINNING OF THE
YEAR 75.985

INCREASE OF EARNED SURPLUS:
Net income 5.465

Increase of eamed surplus 5465

DECREASE OF EARNED SURPLUS:

Cash dividends 2,066
Directors’ and corporate auditors' bonuses 88
Decrease of eamed surplus 2,155
EARNED SURPLUS AT END OF THE YEAR 79,295




Q.P_ CORPORATION

Consolidated Statement of Changes in Net Assets

(Millions of yen)

Current fiscal year (From December 1, 2005 to November 30, 2006)

Owners cquity Valuation and translation adjustments
\{'a]uahon Deferred Total
. Total difference gains or .| valuation [Minonty Total
Paid-in | Capital | Earned [Treasury] . on | Translation d terestst Mt
capital [surplus{surplus| stock OWNETS | vailable- | Coor® adjusiments ane - asseis
equity on translation
for-sale | dges lad'ustmcms
securities g 4
Balance at November
30, 2005 24.104) 29418 79,295 (2.500%0130,318] 4.448] — {2,353 2,094 17919150332
Changes of items
during the fiscal year
Dividends from
surplus (1.990 (1.990 (1,950
Net income 6,071 6.071 6.071
Repurchase of
treasury stock {8) (8) (8
Disposal of treasury
stock 14 2401 254 2544
Directors’ and
corporate auditors’
bonuses {70 (70 (70)
Net changes of
items other than
owners equity 227 &) 448 670 958 1.629
[Total changes of items
during the fiscal year — 14)  4.009 231 4.255 227 (5 448 670 958 5.884
Balance at November
30, 2006 24.104{ 29,432 83,305 (2.268)[134.574 4.676 (8] (1.905 2.765 18,878\156.217




Q.P. CORPORATION

Consolidated Statements of Cash Flows
FOR THE FISCAL YEARS ENDED NOVEMBER 30, 2006 AND 2005
(Millions of yen)

2006 2005

I . CASHFLOWS FROM OPERATING ACTIVITIES:
Net income before income taxes and minority inferests 13,294 12,024
Adjustment to reconcile net income before income taxes and minorty interests :
to net cash provided by (used in) operating activities:

Depreciation and amortization 12,162 12,279
Loss on impairment of fixed assets 164 -
Amortization of consolidation adjustment accounts 3l 28
Amortization of bond issue cosl 8 62
Equity income (223) (183)
Write-down of investment in secunties 53 6
Write-down of golf course memberships 33 71
Decrease in reserve for retirement benefits (3,710) (3.661)
Inerease (Decrease} in reserve for directors” and corporate auditors” retirement pay 56 {447
Increase {Decrease) in reserve for sales rebates 51 (242)
Increase in reserve for directors’ and corporate auditors™ bonuses 92 -
Increase (Decrease) in reserve for bonuses (45) 70
Increase (Decrease) in allowance for doubttul accounts (3N 50
Intercst income and dividend receivable (532) (465)
Interest expense 538 544
Gain on sales of investment in securities {65) (231}
Loss on sales and disposal of fixed assets 825 529
increase in notes and accounts receivable (7.338) (374)
Deerease in inventories 520 43
Increase (decrease) in notes and accounts payable 6,372 (353)
Increase {(decrease) i accounts payable — other 2,036 (777
Increase {decrease)} in accrued consumption taxes (209) - 168
Directors’ and corporate avditors” benuses paid (70 (38)

Directors’ and corporate auditors” bonuses payment charged to minority
shareholders (&DY)] (29}
Other 98 1,654
Sub-total 24,513 20,679
Interest income and dividends received 500 540
Interest paid (509) (532)
Income taxes paid (3.061) (5,001)
Net cash provided by operating activitics 21,443 15.686

1. CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of securities (1N 27
Sales of securnities 26 27
Purchases of tangible fixed assets {13,982) (10,707)
Purchases of intangible fixed assets 917 857
Purchases of investment in securities {1.445} @97y
Sales of investment in securitics 263 2,646
Loans receivable made (919 (5,813
Collection of loans receivable 568 4.554
Disbursenients [or deposit to bank (1.018) (220
Withdrawal of time deposits 19 369
Other 827 (1.100)
Net cash used in investing activities {16,589 (11,623)
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2006 2005
M. CASH FLOWS FROM FINANCING ACTIVITIES:
Borrowing on shorl-term loans 96,290 79,247
Repavment of short-term loans (100,515 (72,733)
Borrowing on long-term loans 12,050 800
Repayment of long-lerm loans (3,246 (3,604)
Issue of bonds 491 9,937
Redemption of bonds - (200)
Redemption of convertible bonds - (18.629)
Paid in from minority shareholders for increase of commeon stock of
consolidated subsidiary 17 183
Cash dividends paid (1,990) (2,0606)
Cash dividends paid to minority shareholders (136) (157)
Repurchase of treasury stock (8) (192)
Sales of treasury stock 254 -
Net cash provided by (used in} financing activities 3. 187 {(7.4135)
IV. EFFECTS OF EXCHANGE RATE CHANGES ON CASH AND
CASHEQUIVALENTS 43 30
V. INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 8,085 (3,324)
V1. CASH AND CASH EQUIVALENTS AT BEGINNING OF THE
YEAR 13,127 16,451
VI. CASH AND CASH EQUIVALENTS AT END OF THE YEAR 21,212 13,127




1. BASIS OF PREPARATIONS FOR CONSOLIDATED FINANCIAL STATEMENTS
Figures of amounts are described by discarding fractions less than one million yen.

(1) CONSOLIDATED SUBSIDIARIES
The Company newly established Fujivoshida Kewpie, Co., Ltd. as a consolidated subsidiary. Thereby,
consolidated subsidiaries comprise forty-four companics in the cusrent fiscal year.
The significant consolidated subsidiaries are K.R.S. Corporation, Q.P. Egg Corporation, Deria Foods Co.,
Ltd., Kanae Foods Co., Ltd. and Zenno Q.P. Egg Station Co., Lid..
Non-consolidated subsidiaries are comprised twenty-one companies.
The principal non-consolidated subsidiaries are Kyuso L-Plan Corporation and Osaka San-ei Logistics
Corporation. These companies are excluded from the consolidation, because their total amounts of assets,
sales, net income (equal lo the equity share), and eamed surplus {equal to the equity share) do not have a

significant effect on the total consolidated amounts of assels, sales, nel income, and earned surplus.

(2) APPLICATION OF THE EQUITY METHOD
The equity method is applied to the investments in five afliliated companies. The significant companies are
Aohata Corporation and Summit Oil Mill Co., Ltd.. The investmenis in twenty-one non-consohdated
subsidiaries including Kyuso L-Plan Corporation and in seven affiliated companies including Thai Q P. Co.,
Lid. not to be accounted for by the equity method, are stated at cost, because the amounts calculated by the
application of the equity method do not have a significant effect on the total consolidated net income and

camed surplus.

(3} CLOSING DATE OF CONSOLIDATED SUBSIDIARIES
The closing date of the Company and K R.S. Corporation is November 30, Beijing Q.P. Foods Co.. Lid. and
Hangzhou Q.P. Foods Co., Ltd. is December 31, and the others is September 30. The subsidiaries with the
closing date of December 31 are consolidated based on their temporary financial statements at November 30.
The subsidiarics with the closing date of Seplember 30 are consolidated based on the financial siatements at
their balance sheet date and significant transactions for the period from October 1 1o November 30 are

reflected in the consolidated financial statemenis.
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{(4) SIGNIFICANT ACCOUNTING POLICIES

a. Valuation basis and valuation methods for significant asscts

Securities

1. Held-to-maturity bonds are stated at amortized cost. Discounts and premiums are amortized by the
straight-lime method.

2. Stocks of subsidiaries and affiliated companies excluded from application of the equity method are
stated at moving average cost.

3. Other securities with fair value are stated at fair value based on market price at the closing date.
Valuation differences comprise net assets as valuation ditference on available-for-sale securities.
When sold, cost of sales is determined by the moving average method.

Other securities with no fair value are stated at moving average cost.

Derivative financtal instruments
Derivative financial instruments are stated at fair value.

Hedge accounting is adopted for derivative financial instruments which conform to requirements of

hedge accounting,

Inventories

Products, purchased goods, raw materials, supplies, and work in progress are principally stated at
monthly moving average cosL.

Some joint products are stated at retail pertodic average cost.

b. Depreciation

Tangible fixed assets

Tangible fixed assets are depreciated by the declining balance method except for the following assets.
Buildings (except for equipment {ixed inside buildings) acquired on and after Apnl 1, 1998, are
depreciated by the straight-lme method.

The same basis with the Corporation Tax Law is adopted for useful life and scrap value.

Intangible fixed assets

Intangible fixed assets are depreciated by the straight-line method.
The same basis with the Carporation Tax Law is adopted for usetul hie.
Computer software purchased for intemal use is amortized as no scrap value by the straight-line

method for five years based on the estimated usetul hie for iternal use.



Long-term prepaid expenses

Long-term prepaid expenses are amortized by the straight-line method.

c. Accounting standards for signilicant reserves

Allowance tor doubtful accounts
Allowance for doubtful accounts is provided for on the amounts calculated by an estimated
uncollectible rate to general credits in consideration of the past actual bad debt losses, plus on the
estimated uncollectible amounts in consideration of the possibility of collection to specific eredits of

apprehension credits of bad debt, elc.

Reserve for sales rebates

Reserve for sales rebates is based on the proportion 1o sales on an accrual basis.

Reserve tor bonuses

Reserve for bonuses is based on the specific computation period.

Reserve for directors’ and corporate auditors’ bonuses
Reserve for directors’ and corporate auditors’ bonuses is provided for at the necessary amounts based

on the estimated amounts payable at the end of current fiscal year.

{Change in accounting standard)
The Company and consolidated subsidiaries adopted the Accounting Standard for Directors’ Bonus
(Accounting Standard Board of Japan Statement No.4 issued by Accounting Standard Board of
Japan on November 29, 2005) from the current {iscal year. The standard is to be apphied for the
fiscal vear ending on or after May 1, 2006, on which the Corporate Law takes effective.
As a result, selling, general and administrative expense increased by ¥ 92 million and operating
income. ordinary income, and net income before income taxes and minonty interests decreased by

the sarne amount, compared to those accounted for based on the prior standard, respectively.

Reserve for retirement benefits

Reserve for retirement benefits is provided for al the necessary amounts on an accrual basis based on
the estimated retirement benefit obligations and pension fund assets at the end of the current fiscal
year. Some consolidated subsidiaries adopt other method than the above.

Prior service liabililies are amortized by the straight-line method over twelve vears (except for [rom
len to thirteen years of K.R.S Corporation) based on the average remaining employees' service years
and their amortizations start in the respective accrual years.

Actuarial gains or losses are amortized by the straight-line method over twelve years (except for {rom
ten to thirteen vears of K.R.S Corporation} based on the average remaining employees' service years.

and their amortizations start in the next year of the respective acerual years.

Retirement benefits systems of the Company and subsidiaries consist of a defined benefit ¢orporate
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pension plan {(FFund-type and Contract-type) and a retirement lump-suin grants system.

(Change mn accounting slandard)
The Company and consolidated subsidiaries adopted the Partial Revision of Accounting Standard
for Retirement Benefils (Accounting Standard Board of Japan Statement No.3 issued by
Accounting Standard Board of Japan on March 16, 2005) and the Guidance on Partial Revision of
Accounting Standard for Retirement Benefits (Accounting Standard Board of Japan Guidance No.7
issued by Accounting Standard Board of Japan on March 16. 2005) {rom the current (iscal year.
The standard is to be applied for the fiscal year beginning on or after April 1, 2005.
As a result, operating income, ordinary income, and net income before income taxes and minority
interests increased by ¥ 470 million, compared to those accounted for based on the prior standard,

respectively.

Reserve for directors’ and corporate auditors’ retirement pay
The Company and consolidated subsidiaries provide a reserve for directors’ and corporate auditors’
retirement pay at 100% of estimated amounts payable at the end of the current fiscal ycar according

to each company s bylaw.

d. Significant deferred assets

Bond issue costs are amortized fully when incurred.
Business commence cosls arc deferred and amortized by the straight-line method. The amortization

period of business commence costs 1s five years.

e. Accounting for significant lease transactions

Finance lease transactions other than those which are deemed to transfer the ownership of leased

assels lo lessees. are accounted for by the same method as that applied to ordinary operating leases.

f. Hedge accounting
1. Deferral hedge is adopled in hedge accounting,
Designation transactions are applied to debts and credits in foreign currency which conform to the
requirements of hedge accounting. The exceptional accounting method ts adopted to the interest swap
agreements which conform to the special regulated terms.
2. Hedge instruments are forward exchange contracts, crude oil price swap agreements, crude oil price

collar option contracts and inlerest swap contracts.

Lot

. Hedge items are purchase transactions in foreign currencies, planned purchase transactions of light
and heavy oil, and interest of loans.

4. The Company and consolidated subsidiaries enters into forward exchange contracts to hedge risks

from Huctuation in foreign exchange rate, ¢rude oil price swap agreements and crude o1t price collar

option contracts to hedge risks from fluctuation i Jight and heavy o1l price. and jlerest swap
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agreements (o hedge nisks Itom meving on ucluation in interest rale.
In addition, the Company and consolidated subsidiaries never makes use of them for the purpose of
speculative transaclions.

5. Assessment of the effectiveness of hedge accounting
Control procedures of hedge transactions are executed according to each company’s bylaw. The
ettectiveness of the hedge except for the following contracts is measured by comparing movements in
the fair value of hedge items with those of hedge instruments. Hedge transactions are stnictly
controlled, analyzed, and assessed.
Interest swap agreements are omitted to measure their effectiveness due to conforming te the special

regulated terms.

g. Accounting for consumption taxes

Consumption laxes are recorded in separate accounts.

{5) VALUATION OF ASSETS AND LIABILITIES OF CONSOLIDATED SUBSIDIARIES
The Company adopts the full fair value method, which all assets and liabilities including those of minority

interests are valued at fair value when the Company acquired the control as subsidiaries.

(6) CONSOLIDATION ADJUSTMENT ACCOUNTS
Consolidation adjustment accounts are amortized by the straight-line method over five years and small

amounts are charged to expense.

(7Y CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of cash i hand, bank deposits which can be wiathdrawn freely and easily
converted into moeney, and short-term mvestments which have an onginal matunity of three months or less

and are not exposed lo significant valuation risks.

CHANGES INACCOUNTING POLICIES

(Accounting Standard for Impairment of Fixed Assels)

The Company adopts the Accounting Standard for Impairment of Fixed Assets (*Opinion Concemning
Establishment of Accounting Standard for Impairment of Fixed Assets “issued by the Business Accounting
Council on August 9, 2002) and the Guidance on Accounting for Impairment of Fixed Assets (Accounting
Standard Board of Japan Guidance No.6 issued by Accounting Standard Board of Japan on October 31, 2003)
from current fiscal ycar. The standard 15 to be applied for the fiscal year beginning on or after April 1. 2005.
As a result. net income before meome taxes and mmorty interests decreased by ¥ 164 mulhon.

Accumulated loss on impairment 1s directly deducted rom the related assets.



(Accounting Standard for Presentation of Net Assets in the Balance Sheet)

The Company adopts the Accounting Standard for Presentation of Net Asscts in the Balance Sheel
{Accounting Standard Board of Japan Statement No.5 issued by Accounting Standard Board of Japan on
December 9, 2003) and the Guidance on Accounting Standard for Presentation of Net Assets in the Balance
Sheet (Accounting Standard Board of Japan Guidance No 8 issued by Accounting Standard Board of Japan on
December 9, 2005) from current fiscal year.

The equivalent amount of the total shareholders’ equity regulated formerly 1s ¥ 137,344 million.
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2. NOTES TO CONSOLIDATED BALANCE SHEETS

Millions of ven
November 30, 2006 November 30, 2005

(1) Contingent habilities (guarantees) 313 723
(2) Treasury stock - 2,527 890 shares
{Including treasury stock for stock option granted) - (1,110,000 shares)

(3) Pledged assets and secured debts

Pledged assets
Tangible xed assets 10.326 10.633
Total 10.326 10.633
Secured debts
Short-term loans payable 3,635 2,238
Long-term loans payable 3,058 31355
Total 6.694 5.594
(4) Investment in securities and sundry investments
of non-consolidated subsidiaries and aftiliated
companies
Investment in securities 4,075 31,396
Sundry investments 295 85
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3. NOTES TO CONSOLIDATED STATEMENTS OF INCOME

1. Research and development costs
Millions of ven

November 30, 2006 November 30, 2003

Research and development costs 3,196 2942

Research and development costs are all included i general and administrative expenses.
2. Loss on impairment of fixed assets

The Company and subsidiaries recognized loss on impairment {or the following group of assets
in the current fiscal year.

Losson
Location Use Item un}‘)a.mncm.
(Milhons of
yen)
.. Idol t
Tochigietc © pmpef 108 Land 112
(2 properties)
Idol erti
Nagano o' prop r-1e5 Land 29
(2 properties)
- . Land 17
factones
Okayama,ete. (2 properties) Buildings
and 4
structures

The Company and subsidiaries classified n principle the l1xed assets into groups by the type of
respective operation and business place based on the management accounting units on which
revenue and expenditure continuously are taken m.

In the current fiscal year, the book value of the idol properties was written down to the recoverable
amount by ¥ 164 million, accounted for as an extraordinary loss, due 1o decline of their land prices.
Recoverable amount is measured by net sales amounts based on the estimated sales amounts.
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4. NOTES TO CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

I. Total numbers and periodic changes of outstanding shares and treasury stock by class

Outstanding shares by class Treasury stock by class
Comunon stock Common stock

Number of shares at the end of

previous {iscal vear 155,464,513 shares 2,527,890 shares
Increase in number of shares — 8,258 shares
Decrease in number of shares — 234,000 shares
Number of shares at the end of

current fiscal year 155,464,515 shares 2,302,148 shares

(Notes)

1. Increase in number of common stock of treasury stock is due to acquisition of the odd stock.

2. Decrease in number of common stock of treasury stock is due to exercise of the former stock
subscription rights in accordance with the Article 210-2 of the pre commercial code revision.

2. Dividend
(1) Dividends [rom surplus
The resolution matter of the 93rd shareholders’ meeting held at February 22. 2006

(1) Total amounts of dividend: ¥ 994 409,377
(2) Dividend per share ¥6.50
(3) Record date November 30, 2005
(4) Effective date February 23, 2006
(2) The resolution matter of the board of directors’ meeting held at Tuly 10, 2006
(1) Total amounts of dividend: ¥ 995.796,138
(2) Dividend per share ¥6.50
(3) Record date May 31, 2006
(4) Effective date August 8, 2006

(3)Dividends whose effective date is after the end of current fiscal year and record date is
meluded in current fiscal year
The proposal matter of the 94th shareholders” meeting held at February 23, 2007

{1) Total amounts of dividend: ¥1,149,088,500
(2) Dividend resource Eamed surplus
(3) Dividend per share ¥7.50
(4} Record date November 30, 2006
{5) Eftective date February 26, 2007
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5. NOTES TO CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash and cash equivalents comprise as follows:

Millions of ven

November 30, 2006 November 30, 2005
Cash and deposits 22,179 13,153
(Deduction)
Time deposits with maturity
over three months (966) (26)
Cash and cash equivalents 21,212 13,127
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5. LEASE TRANSACTIONS

(1) Finance lease transactions other than those which are deemed to transfer the ownership of leased

asscts to lessees.

Year ended November 30, 2006

a. Estimated acquisition cost, accumulated depreciation and estimated value of lease properties

(Millions of ven)
Estimated Accumulated .
L C Estimated value
acgusition cost depreciation
Machinery, equipment and
transportation equipment 16,782 8,192 8,590
Tangible fixed assets — Other 7,363 3,236 4,126
Computer software 168 78 90
Total 24,314 11,507 12,807

b. Future lease payments
Due within one year
Due over one year
Total

¥ 4158 milhon
¥ 8660 million
¥ 12,818 million

¢. Lease payments, depreciation and estimated interest expense

Lease payment ¥ 4618 mllion
Depreciation expense ¥ 4,199 million
Estimated interest expense ¥ 300 milhon

d. Method of depreciation
Depreciation expense is calculated by the straight-line method by considenng lease period to be
useful life and scrap value to be zero.

e. Calculation methed of estimaled interest expense
Interest which is separated from the aggregate lease amounts, is calculated as the difterence
between the aggregate lease amounts on contracts and the presumed costs considered to be
acquired by a lesser. Such calculated interest is allocated to the respective fiscal years by the
interest-method.

{Note)

The item concerning loss on impairment of tixed asscts is omitted because none of' the loss is
allocaled to lease assets.
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Year ended November 30, 2005

a. Estimated acquisition cost, accumulated depreciation and estimated value of lease properties

{Millions of yen)
Estimated Accumulated .
L _ Estimated value
acquisition cost depreciation
Machinery, equipment and
transportation equipment 14,731 6.805 7.926
Tangible fixed assets — Other 7,661 3,390 4271
Computer software 107 60 46
Total 22,501 10.256 12.245

b. Future lease payments
Due within one year
Due over one year
Total

¥ 4,147 mllion
¥ 8514 mllion
¥ 12662 million

c. Lease payments, depreciation and estimated interest expense

Lease payment ¥ 4785 million
Depreciation expense ¥ 4449 million
Estimated interest expense ¥ 305 mllion

d. Method of depreciation
Depreciation expense is calculated by the straight-line method by considering lease period 10 be
usefu] life and scrap value 1o be zero.

¢. Calculation method of estimated inlerest expense
Interest which is separated from the aggregate lease amounts, 1s calculated as the difference
between the aggregate lease amounts on contracts and the presumed costs considered to be
acquired by a lesser. Such calculated interest is allocated to the respective fiscal years by the
interest-method.

{2) Operating lease transactions

Year ended November 30, 2006

Future lease payments

Due within one year ¥ 68 milhon
Due over one year ¥ 111  million

Tolal __ ¥ 179 mullien

Year ended November 30, 2005
Future lease payments

Due within one year ¥ 88 million
Due over one year ¥ 196 million

Total ¥ 285 milhon




6. SECURITIES

Current fiscal year (as of November 30, 2006)

Securities
1.Held-to-maturity bonds with fair value
(Millions of ven)
Description Book value Fair value Un_rcahzed
gan (loss)
(1)Govemment
Bonds whose fair and local bonds - - -
value exceeds therr | (2)Debentures - - -
book value (3)Other - . -
Sub-total - - -
{(1)Government
Bonds whose book and local bonds - - -
value exceeds their | (2)Debentures - - -
fair value (3)Other 1,000 771 (228)
Sub-total 1,000 771 (228)
Total 1,000 771 (228)
2 Other securities with {air value
(Mallions of yen)
Description Acquisition cost Book value U",J ealized
gain (loss)
. (S1ocks 8.064 16,235 8,170
Securities whose
i (2)Bonds
book value
exceeds their ()Other N ) )
acquisilion cost (3)Other 2 3 1
Sub-total 8.066 16,238 8,172
. {1)Stocks 612 544 (68)
Securities whose
acquisition cost (2)Bonds
exceeds their (2)Other ) ) N
book value (3)Other 22 21 {0)
Sub-total 634 5635 (69)
Total 8.701 16,804 8,103

(Noic) The Company wrote down by ¥53 million against securitics with a remarkable decline in the value

of investment,

3.Sales of other securities in the current fiscal year

(Millions of ven)
Apgrepale sales amount (jain Loss
232 65 (4]
4 Principal sccurities with no fair value
(Millions of ven)
Book value Remarks
{YHeld-to-matunity bends
Domestic bonds of private
placement 12
(2)YOther securities
Unhisted stocks 2814

24




5.Redemption schedule of securities with maturity and held-to-maturity bonds of other securities

{Millions of yen)

Within one year

Over one year
within live vears

Over five vears
within ten vears

Over ten years

1.Bonds
(1Other 12 1.000
Total 12 1.000
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Previous liscal year (as of November 30, 2003)

1. Held-to-maturity bonds with fair value

Securities

(Millions of yen)

Unrealized

Description Book value Fair value .
gam (loss)

(1NGovermment
Bends whose fair and local bonds - - -
value exceeds their | (2)Debentures - - -
book value (3)Other - - -
Sub-total - - -

(1YGovernment
Bonds whose book and local bonds - - -
value exceeds their | (2)Debentures - - -
fair value (3)Other 1,000 810 (189
Sub-total 1,000 810 (189)
Total 1.000 810 (189)

2.0Other securities with fair value

(Millions of yen})

Description Acquisition cost Book value Unfrcallzed
gain (loss)
g ties wh (1)Stocks 8.041 15,603 7,562
ecurities whose (2)Bonds
book value 2Oth
exceeds their (?d)O :1 et 2_: ‘%2. é
acquisition cosl (3)Other 2 -
Sub-total 8,065 15,635 7,570
Securities whose (1)Stocks 131 108 (23)
o (2)Bonds
acquisition cost Other _ . -
exceeds their (3a)Oth
book value (3)Other - - -
Sub-total 131 108 (23
Total 8,196 15,744 7.547

(Note) The Company wrote down by ¥6 million against securities with a remarkable decline in the value of

mvestment.

3. Sales of other securities in the current f1scal year

(Millions of yen)
Apgregate sales amount Gan Loss
1.213 245 (14)
4. Principal securities with no fair value
(Millions of yen)
Book value Remarks
{HHeld-to-maturity bonds
Domestic bonds of private
placement 27
(2)Other securities
Unlisted stocks 2,830
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5. Redemption schedule of sceurities with maturity and held-to-maturity bonds of other secunties

(Millions of yen)

Within one year

Over one year
within five years

Over five years
withi ten years

Over ten years

1. Bonds
(NOther 27 1,000
Total 27 1,000




7. DERIVATIVE FINANCIAL TRANSACTIONS

No derivative financial transactions except of transactions for which hedge accounting s applied.

8.STOCK OPTION,etc.

None




9, Retirement Benefits

1. Retirement benefit obhigations

(Millions of yen)

Current fiscal year
(As of November 30. 2006)

Previous fiscal year
(As of November 30, 2005)

(1} Retirement benefit obligations

(2) Pension fund asscts

(3) Unfunded retirement benefit obligations

{4) Unrecognized pension fund asscts

{5) Unrecognized actuarial Josses

{6) Unrecognized prior service liabilities

{7} Net retiremen! benefit obligation recognized in the
consolidated balance sheet

(8) Reserve for retitement benefits

(9) Prepaid pension cost

(57.339) (57.158)
66.283 61.919
8.943 4761

- (5.895)

7199 14,491
(8,216) (9.120)
7.926 4236
(2.574) (2.901}
10,500 7.138

(Note)The Company and consolidated subsidiaries adopted the Partial Revision of Accounling Standard for
Relirement Benefits { Accounting Standard Board of Japan Stalement No.3 issued by Accounting
Stondard Board of Japan on March 16, 2005) and the Guidance on Partial Revision of Accounting
Standard for Retirement Benefits (Accounting Standard Board of Japan Guidance No.7 issued by

Accounting Standard Board of Japan on March 16, 2005) from the current [iscal year.

2. Retirement benefit costs

(Millions of yen}

Current liscal year
{From Dccember 1, 2005
to November 30 2006)

Previous fiscal year
(From December 1, 2004
to November 30, 2005)

(1) Service costs (Nole)

{2) Intercst costs

() Expected return on pension fund assels

(4) Recognition of prior service linbilities

(5) Amortization of actuarial losses

(6) Amortization of effects of the amendments on the
application of the new accounting standards for
retirement benelits

Retirement benefit costs

1.860 1.863
1,191 1.168
(2.098) (1.692)
(904) (504)
990 1.589

: 382

1,039 2,406

(Note) The costs which the companies to which employees are on loan, and cmployees themselves should bear,
are excluded from service costs.




3. Calculation basis of retirement benefit obligations

Current fiscal year
(As of November 30. 2006)

Previous fiscal year
(As of November 30, 2005)

(1) Discount rate
(2) Expected return rate on pension fund assets

(3) Recagnition methad of the projected retirement benehit
obligations

(4) Recognition tenn of prior service liabilities

(5) Amertization term of actuarial gains or losses

(6) Amorlization term of effects of the amendments on the
application of the new accounting standards for
retirement benefils

2.3%

4.0%
Straight-line method

Twelve years except for
K.R.S. Carporation (from ten
lo thirleen years)

Twelve years excepl for
K.R.S. Corporation (from ten
to thirteen years)

Actuarial gains or losses are
amortized by the straight-line
method over a certain period
within an average remaining
service period of cinployees
from the next year of the
respeclive accrual years.

2.3%

4.0%

Straight-line method

Twelve years except for
K.R.S. Corporation (from ten
to thirleen years)

Twelve years except for
K.R.S. Corporation (from ien
to thirteen ycars}

Actuarial gains or Josses are
amorlized by ihe siraight-line
method over a certain period
within an average remaining
service period of employees
from the next year of the
respective accrual years.

{The cffects of K.R.S.
Corporation and Y M. Kyuso
Corporation are amortized by
the straight-linc method over
five years.)
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10.TAX-EFFECT ACCOUNTING

(Millions of ven)

Current fiscal year
{As of November 30, 2006)

Previous fiscal year
(As of November 30. 2003)

1, The principal details of deferred tax
assels and liabilitics are as follows:
Dieferred tax assets

Unreahized gains
Reserve for sales rebales
Reserve for bonuses
Accrucd enterprise taxes
Reserve for directors’ and corporate
auditors” relirement pay
Reserve for retirement bencefits
Trust to cover retirement benefit
obligations
Allowance for doubtful accounts
Write-down of golf course
memberships
Other
Sub-iotal deferred tax asscts
Valuation reserve
Total defeared tax assels
Deferred tax liabilities
Prepaid pension costs
Valuation difference of fixed nssets
Reserve for deduction entry of
property by purchase
Valuation difference on available-
for-sale secuntics
Other
Total defcrred tax labilities
Net deferved tax assels

Net deferred tax assets included in the
consolidated balance sheels areas
follows:

Current assets-Deferred tax assets

Fixed assets-Deferred tax assels

Current liabilities

-Defarred tax liabilitics

Long-term liabilities

-Deferred tax liabilities

2. The principal details of the matenial
differences between the statulory
effective tax rate and the sctual burden
tax rate after application of 1ax-eflect
accounting

The statvtory effective tax rate
(Adjustments)
Valuation reserve
Loss carry forward of
consolidated subsidiaries not to
have recognized tax-effect
Permanent exclusion from
expenses
Tax free income
Capita levy on inhabitant lax
Other
Actual burden tax rate afler
application of tax eflecl accounting

1.649 1.221
503 295
705 707
293 142
496 482
504 1.184
1,442 1,442
399 104
225 284
1,333 970
7,555 6.835
(676) (246)
6.878 6.589
¢4.440) (3.041)

{965) (965)
(1.543) (1.555)
(3.154) (3,148)

(344) (45)
(10.447) (8.757)
(3.569) (2.168)

2,305 1,894
844 1.063
(1n (2)

(6.707) (5.124)
40.7%% 40.7%

2.1% .

1.0% 0.5%

1.2% 1.6%

(0.4%%) (0.4%4)
1.3% 1.5%
0.1% 0.2%

46.0% 44.1%
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11. SEGMENT INFORMATION

(1) Segment information of business lines

Current fiscal year (From December 1, 2005 to November 30, 2006)

(Millions of yen)

Foodstuffs Distribution Total Ehmmau‘o‘n Consolidated
and/or addition
1.Sales and operating income
Sales
(1) Sales 1o customers 366581 89485 456,067 - 456,067
(2) Intemal sales or transfers
to/from segments 10} 24,215 24226 (24.226) 4
Total 366,592 113,701 480.293 (24.226) 456.067
Operating expenses 349.930) 110.384 460,315 (18.408) 441,907
Operating income 16.661 3316 19.977 (5.817) 14,159
2.Allocated assets, depreciation expense
and capital expenditure
Assets 196.228] 63.302 259.530 30.656 290.186
Depreciation expense 9981 2.069 12051 11} 12.162
Impairment of fixed assets 164 - 164 - 164
Capital expenditure 12,613 2.654 15.268, 48 15319
Previous fiscal year (From December !, 2004 to November 30, 2005)
(Millions of yen)
Foodstuffs Distribution Total Ehnunatl_qn Consolidated
and/or addition
1.8ales and operating income
Sales
(1) Sales to customers 3677714 87233 455007 - 455.007
(2) Intemal sales or transfers
to/from segments 9 24.245 24254 (24.254) 1
Total 367.783 111478 479,262 (24,254) 453,007,
Operating expenses 353425 107457 460.883 {18.706) 442,176,
Operating income 14,357 4.021 18.379 {5.548) 12.830
2 Allocated assets. depreciation expense
and capital expenditure
Assets 178.684 62,598 241.283 24441 265.724
Depreciation expense 10,155 2.043 12.198 80 12,279
Capital expenditure 10,027 2.074 12,102 108 12.210
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(Notes) a. Methods determining business segments
Business segments are classified based on business line.

b. Main products of each business segment

Business Main Products
segiment
Foodstuffs Mayonnaise and dressings, Fruit applications and cooked foods,
Egg products, Healthcare products, Vegetables and salads
Distribution | Storage and transportation

c. Operating expenses unable to allocate to segments, mainly belong to the
general control division in the head office of the Company, and consolidated
subsidiaries K. System Co., Ltd. and Kewpie Ai Co., Ltd..

Those amounts included in Elimination and/or addition on the column of the
above table, are ¥ 5,886 million and ¥ 5,782 mullion for the fiscal years ended
November 30, 2006 and 2005, respectively.

d. Assets unable to allocate to segments, are mainly spare working fund and
investment capital (cash, deposits, securities and investment in securities) and
belong to the general control division in the head office of the Company.
Those amounts included in Elimination and/or addition on the column of the
above table, are ¥ 39,536 million and ¥ 33,141 million for the fiscal years
ended November 30, 2006 and 2005, respectively.

e. Long-term prepaid expenses are included in capital expenditure, and their
depreciation in depreciation expense.

(2) Geographical business
Segment information of geographical business is not disclosed since the
proportion of domestic sales and assets in the fiscal years ended November 30,
2006 and 2005 exceed 90% to the total amount of all segment sales and all
segment assets, respectively.

(3) Overseas sales amounts
Segment information of overseas sales amounts is not disclosed since the
overseas sales amounts in the fiscal years ended November 30, 2006 and 2003,
are less than 10% of consolidated sales, respectively.
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DESCRIPTION OF PRODUCTION, PRODUCTION BUSINESS UNDER
CONTRACT RECEIVED AND SALES

1. Production results
(Millions of yen)

Year ended November 30, 2006
Business segment Percentage to the
previous fiscal year
Foodstuffs 215,595 99.5%
Total 215,595 99.5%

(Notes)1.Production activity is not conducted in Distribution business.
2.Consumption taxes are not included in the above table.

2. Purchasing results
(Millions of yen)

Year ended November 30, 2006
Business segment Percentage to the
previous fiscal year
Foodstuffs 51,778 96.7%
Distribution 7,656 113.8%
Total 59,435 98.6%

(Note) Consumption taxes are not included in the above table.
3. Productton business under contract received

The Company and subsidiaries do not conduct production business under contract
received.

4. Sales results

(Millions of yen)
Business Line of Products Year ended Year ended
segment November 30, 2006 [November 30, 2005
Foodstuffs Mayonnaise and dressings 117,363 115,211
Fruit applications and
cooked foods 50,242 50,258
Egg products 85,819 90,197
Healthcare products 13,259 14,952
Vegetables and salads 99,896 97,155
Sub-total 366,581 367,774
Distribution  [Storage and transportation 89,485 87,233
Total 456,067 455,007

{Notes)i. Consumption taxes are not included in the above table.
2. Sales results represent the sales to outside customers.
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1. Business results for the fiscal year ended November 30, 2006 (From December 1,
2005 to November 30, 2006):

(1) Operating results

Year ended Year ended
November 30, 2006 November 30,2005

Net sales ¥230,598 million ¥ 232,668 mullion
(-0.9%) (1.1%%)

Operaling income ¥ 5,645 million ¥ 6,074 mllion
(-7.1%) (-16.5%)

Ordinary mcome ¥6,165 million ¥ 6,453 mllion
(-4.5%) {-15.8%)

Net income ¥2 883 million ¥ 3,769 million
(-23.5%) (-16.8%)

Net mcome per share-primary ¥18.83 ¥ 2444

Net income per share-diluted ¥18.83 ¥2283

Return on equity 2.4% 32%

Ordinary income lo lotal assets 3.2% 3.4%

Ordinary income 1o net sales 2.7% 28%

(Notes)

1. Weighted average number of shares 153,136,803 shares 153,006,803 shares

2. Changes in accounting principles in the None
current fiscal year

3. The percentage (%) of Net sales, Operating income, Ordinary income and Net income is the
ratio of increasc or decrease compared with the previous year.

(2) Financial conditions
Year ended Year ended
November 30. 2006 November 30. 2005

Total assets ¥ 200,019 mullion ¥ 189,865 million
Net assets ¥ 120,325 million ¥ 118,987 million
Equity ratio 60.2% 62.7%

Net assets per share ¥ 78535 ¥ 77757
(Notes)

1. Number of outstanding shares 153.211.800 shares 152 986,058 shares

2. Number of treasury stock 2,252,715 shares 2,478,457 shares
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2. Estimate of operating results for the fiscal year ending November 30, 2007 (From
December 1, 2006 to November 30, 2007):

Interim period Yearly period
Net sales ¥ 115,800 million ¥ 235,000 milhon
Ordmary income ¥ 2,500 million ¥ 6.200 mithon
Net income ¥ 1,150 milliocn ¥ 3,100 million
{(Reference) Estimate of yearly net income per share ¥2023
3. Dividend status
Cash dividend
Year ended Year ending Year ended
November 30, November 30, November 30,
2006 (Actual) 2007 (Estimate) 20035 {Actual)
Dividend paid per share at
the end of:
Interim period ¥6.50 ¥7.00 ¥6350
Year ¥7.50 ¥7.00 ¥6.50
Annual Dividend per share ¥14.00 ¥14.00 ¥13.00
Total amount of yearly
dividends ¥ 2 144million - ¥ 1,988million
Dividend pay-out ratio 74.3% - 53.2%
Mividend to
Shareholders ‘equity 1.8% . 1.7%
(Note)

Dividend paid per share at the fiscal year ended November 30, 2006 includes:
Commemorative dividend -
Special dividend -

{Notes)

(1) Figures of amounts are described by discarding fractions less than one million yen.

(2) The above estimate mformation is reported based on available information and uncertam factors
which may have an effect on the future operating results, and the estimate of operating results may
differ significantly from the actual operating results due to uncertain various factors.



Q.P. CORPORATION

Non-Consolidated Balance Sheets

NOVEMBER 30, 2006 AND 2003

(Millions of yen)
2006 2005
ASSETS
CURRENT ASSETS:
Cash and deposits 16,724 10,182
Noles 438 587
Accounts receivable 37,837 34,254
Inventories 7.959 7,832
Short-tenn loans receivable 20,741 25.301
Deferred tax assets 1,065 621
Other 2,580 2,796
Allowance for doubtful accounts (1,137 (208)
Total current assels 86,230 81,407
FIXED ASSETS:
Tangible lixed assets
Buildings 25,150 23,609
Machinery and equipment 15,888 16,325
Land 17,189 16,171
Construction in progress 1,048 1,369
Other 2613 2,520
Total tangible fixed assets 61,888 59,996
Intangible fixed assets 1,405 1.511
Investments and other assets
Investment in securilies 17,520 16,501
Stocks of subsidiaries and affiliated companies 19,259 19,249
Prepaid pension costs 3,840 06,625
Other 5,025 5,178
Allowance for doubtful accounts {150} (603)
Total investment and other assets 50,495 46,951
Total fixed assets 113,789 108 458
Tolal assets 200,019 189,865




2006 2005
LIABILITIES:
CURRENT LIABILITIES:
Accounts payable 22,108 21,114
Shert-term loans payable 5.818 10,358
Accounts payable-cther 7,961 8,388
Accrued income taxes 1,387 447
Reserve for sales rebates 1,237 726
Reserve for bonuses 310 258
Reserve for direclors’ and corporate auditors’ bonuses 30 -
Other 3,857 3.613
Tolal current liabilities 42,712 44,906
LONG-TERM LIABILITIES:
Bonds 10,000 10,000
Long-term loans payable 14,048 4312
Reserve for directors’ and corporate auditors’ retirement pay 545 455
Deferred tax liabilities 6,162 4,852
Other 6,226 6,352
Total long-term liabilities 36,982 25,971
Total liabilities 79,694 70,878
NET ASSETS:
OWNERS™ EQUITY
Paid-in capital 24,104 -
Capilal surplus
Capital legal reserve 29418 -
Other capital surplus 14 -
Total capital surplus 29.432 -
Earned surplus
Earned legal reserve 3,115 -
Other eamed surplus 61,704 -
Special depreciation reserve 33 -
Reserve for deduction entry of property replaced by purchase 2,108 -
General reserve 56,500 -
Earned surplus brought forward 3,063 -
Total eamed surplus 64,820
Treasury Stock {2.255) -
Total owners’ equity 116,101 -
VALUATION AND TRANSLATION ADJUSTMENTS
Valuation difference on available-for-sale securities 4,223 -
Total valuation and translation adjustments 4223 -
Total nct assets 120,325 -
Tolal liabilities and net assets 200.019 -




2006

2005

SHAREHOLDERS’ EQUITY:
Capital stock
Capital surplus
Capital surplus reserve
Earned surplus
Earned surplus reserve
Voluntary retained earmings
Special depreciation reserve
Reserve for deduction entry of property replaced by purchase
Special account reserve for deduction entry of property replaced
by purchase
General reserve
Unappropriated retained earmings
Unreahzed valuation gain on other secunties — net
Treasury stock

24,104
29418
29418
63,957
3115
56,915
49
2,105

39
54,700
3,927
3,994
(2,487}

Total shareholders™ equity

118,987

Total hiabilities and shareholders™ equity

189,865




Q.P. CORPORATION

Non-Consolidated Statements of Income

FOR THE FISCAL YEARS ENDED NOVEMBER 30, 2006 AND 2005

(Millions of yen)
2006 2005
NET SALES 230,598 232,668
COST OF SALES 157,646 160486
Gross profil 72,951 72,181
SELLING, GENERAL AND ADMINISTRATIVE
EXPENSES 67,306 66,106
Operaling income 5,645 6,074
NON-OPERATING INCOME:
Interest income and dividend receivable 780 745
Other 252 359
NON-OFERATING EXPENSES:
Interest expense 228 283
Other 283 444
Ordinary income 6,165 6,453
EXTRAORDINARY GAINS:
Gain on sales of fixed assets 110 -
Reversal of allowance for doubtful accounts 57 82
Gain on sales of investment in securities 48 139
Other 37 0
EXTRAORDINARY LOSSES:
Loss on disposal of fixed assets 493 363
Cost of allowance for doubtful 476 19
Write-down of investment in securities 53 6
Other 193 274
Net income before income taxes 5,203 6,011
Income taxes 1,612 930
Income taxes deferred 708 1.310
Net income 2,883 3,769
Retained eamings al begmning of the vear - 1,151
Interim dividends - 994
Unappropriated retained earnings - 3,927




Q.P. CORPORATION

Proposal of Appropriated Retained Earnings

{Millions of yen)
2005
UNAPPROPRIATED RETAINED EARNINGS 3,927
REVERSAL OF VOLUNTARY RETAINED EARNINGS;
Special depreciation reserve 15
Reserve for deduction entry of property replaced by
purchase 29
Special account reserve [or deduction entry of property
replaced by purchase 59
105
Total 4032
APPROPRIATED RETAINED EARNINGS:
Cash dividends 994
Directors’ and corporate auditors’ bonuses 30
Reserve for voluntary retained earnings
Special depreciation reserve 5
Rescrve for deduction entry of property replaced by
purchase 60
General reserve 1,800
1,866
2.891
UNAPPROPRIATED RETAINED EARNINGS OF
CARRY FORWARD TONEXT YEAR 1,141

(Note) Special depreciation reserve, reserve for deduction entry of property replaced by purchase, and
special account reserve for deduction entry of property replaced by purchase are accounted for in
conformity with Corporation Income Tax Law and the Special Taxation Measures Law.



Statement of Changes in Net Assets

(Millions of yen)

Current fiscal vear ended November 30, 2006

Owners’ equity

Capital surplus Eamed surplus
Other carned surplus
Special
Reserve for account
- . reserve for
]:::1“:3 Capital legal [Other capatal cz::?;l Eamed legal Specal d:g:;hc:)rn ];:j:]cflf: General fuar;;i Total earned
Teserve surplus ) TESCIVE deprectation surplus
surplus . property entry of reserve brought
reserve replaced by | property fosward
purchase | replaced by
purchase
Balance at November 30.
2005 24,104 29,418 — 29.418 3115 49 2,108 59 54.700] 3.927] 63,957
Changes of items during
the current fiscal year
Dividends {rom
surplus {1.990 (1.990
Nel income 2883 2,833
Repurchase of
treasury stock
Disposal of treasury
stock 14 14
Transfer to reserve 13| 691 1.800 (1.882 —
Tiansfer from reserve {29 (66 (59 154 -
Direclors® and
corporate auditors’
bonuses (20 (30)
Net changes of items
other than owners”
equity
[Total changes of 1tems
during the current fiscal
hear — — 14 14 - (6 E (5% 1,804 (864 862
alance at November 30.
006 24,104 29,418 14 29,4324 3,115 33 2,108 — 56.500) 2.063 64.820)

Owners’ equity

Valuation and translation
adjustments

Total
owners’

equity

Treasury
stock

hvailable-for-sald

Total
valuation
and
translation
adjustments!

Valuation
difference on

sceurities

Total net
assets

[Balance a1 November 30,
Po0s

(2.487 114.953

1.594 3.994

118987

IChanges ol ilems during
Ihe current fiscal year

Dividends {rom
surplus

(1.990

(1.990

Net income

2,883

2.883

Repurchase of
treasury stock

(8

Disposal of treasury
stock

240

Transfer to reserve

Transfer from reserve

Directors’ and
carporate auditors’
bonuses

(30

{30

Net changes of items
other thon owners’
cquity

219 224

229

[Tatal changes of ilenis
Muring the current Nscal
hear

231 1.10§

229 229

1,337

[Balance at November 30,
2006

116,101

(2,255

4,223 4.223

120.325




1. SIGNIFICANT ACCOUNTING POLICIES

Figures of amounts are described by discarding fractions less than one million yen.

a. Valuation basis and valuation methods for significant assets

Securities
1. Held-to-maturity bonds are stated at amortized cost. Discounts and premiums are amortized by the

straight-tine method.

2. Stocks of subsidiaries and affiliated companies are stated at moving average cost.

3. Other securities with fair value are stated at fair value based on market price at the closing date.
Valuation differences comprise net assets as valuation difference on available-for-sale securities. When
sold, cost of sales is determined by the moving average method.

Other securities with no fair value are stated at moving average cost.

Derivative financial imstruments

Derivative Iinancial instruments are stated at tair value.

Hedge accounting is adopted for derivative financial instruments which confonn to requirements of hedge

accounting.

Inventories
Products, purchased goods, raw malterials, supplies, and work in progress are principally stated at monthly
moving average cost,
b. Depreciation

Tangible fixed assets
Tangible fixed assets are depreciated by the declining balance method except for the following assets.
Buildings (except for equipment fixed inside buildmgs) acquired on and after April 1, 1998, are
depreciated by the straight-line method.

The same basis with the Corporation Tax Law 1s adopted for usctul life and scrap value.

Intangible fixed assets

Intangible lixed assets are deprecialed by the straighi-line method.
The same basis with the Corporation Tax Law is adepled for useful hfe.

Computer software purchased for internal use 1s amortized as no scrap value by the straight-line method

for five years based on the estimated useful life for mlemal use.

Long-term prepaid expenses

Long-term prepaid expenses are amortized by the straight-line method.

o



¢. Accounting standards for reserves

Allowance for doubttul accounts
Allowance for doubtful accounts is provided for on the amounts calculated by an estimated uncollectible
rate to general credits in consideration of the past actual bad debt losses, plus on the estimated
uncollectible amounts i consideration of the possibility of collection 1o specific credits of apprehension

credits of bad debt, ete.

Reserve for sales rebates

Reserve for sales rebates 1s based on the proportion to sales on an acerual basis.

Reserve for bonuses

Reserve tor bonuses is based on the specific computation period.

Reserve for directors’ and corporate auditors’ benuses
Reserve for directors’ and corporate auditors™ benuses is provided for at the necessary amounts based on

the estimated amounts payable at the end of current fiscal year.

(Change in accounting standard)
The Company adopted the Accounting Standard for Directors’ Bonus (Accounting Standard Board of
Japan Statement No.4 issued by Accounting Standard Board of Japan on November 29, 2005) {from
the current fiscal year. The standard is to be applied tor the fiscal year ending on or after May 1, 2006,
on which the Corporate Law takes etfective.
As a result, selling, general and administrative expense increased by ¥ 30 million and operating
income, ordinary income, and nel income before income laxes decreased by the same amount,

compared to those accounted for based on the prior standard, respectively.

Reserve for retirement benefits
Reserve for retirement benefits is provided for at the necessary amounts on an accrual basis based on the
eslimated relirement benefit obligations and pension fund assets at end of the current fiscal year.
Prior service liabilities are amortized by the straight-line method over twelve vears based on the average
remaining employees’ service vears and their amortizatton starts in the respective accrual years.
Actuarial gains or losses are amortized by the straight-line method over twelve years based on the average
remaining employees' service years and their amortizations start in the next year of the respective accrual

years.

As the pension fund assets exceeded retirement beneflt obligations in the current fiscal year, ils excess

amounts were accounted for as prepaid pension costs in invesiments and other assets.
Retirement benefits systems of the Company consist of a defined benefit corporale penston plan

{(Fund-type and Contract-type).




(Change in accounting standard)

The Company adopted the Partial Revision of Accounting Standard for Retirement Benefits
{Accounting Standard Board of Japan Statement No.3 issued by Accounting Standard Board of Japan
on March 16, 2005) and the Guidance on Partial Revision of Accounting Standard for Retirement
Benefits {Accounting Standard Board of Japan Guidance No.7 issued by Accounting Standard Board
of Japan on March 16, 2005) from the current fiscal year. The standard is to be applied for the fiscal
year beginning on or after April 1, 2005.

As a result, operating income, ordinary income, and net income before income taxes increased by

¥339 million, compared to those accounted for based on the prior standard, respectively.

Reserve for directors’ and corporate auditors’ retirement pay
The Company provides a reserve for directors’ and corporate auditors’ retirement pay at 100% of

estimated amounts payable at end of the current fiscal year according to the Company’s bylaw.

d. Accounting for lease transactions

Finance lease transactions other than those which are deemed to transfer the ownership of leased assets to

lessees, are accounted for by the same method as that applied to ordinary operating leases.

€. Hedge accounting

1.Deferral hedge is adopted in the method of hedge accounting.
Designation transactions are applied to debts and credits in foreign currency which conform to the
requirements of hedge accounting,

2.Hedge instruments are forward exchange contracts,

3.Hedge items are purchase transactions in foreign currencies.

4. The Company enters into forward exchange contracts to hedge risks from fluctuation in foreign exchange
rate and never makes use of them for the purpose of speculative transactions.

5. Assessment of the effectiveness of hedge accounting
Control procedures of hedge transactions are executed according to the Company’s bylaw. The
effectiveness of the hedge is measured by comparing movements in the fair value of hedge items with

those of hedge instruments. Hedge transactions are strictly controlled, analyzed, and assessed.

f. Accounting for consumption tax

Consumption taxes are recorded in separate accounts.
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CHANGES IN ACCOUNTING POLICY

( Accounting Standard for Impairment of Fixed Assels)

The Company adopted the Accounting Standard for Impaimuent of Fixed Assels (“Opinion Conceming
Establishment of Accounting Standard for Impairment of Fixed Assets “issued by the Business Accounting
Council on August 9, 2002) and the Guidance on Accounting for Impairment of Fixed Asscls (Accounting
Standard Board of Japan Guidance No.6 issued by Accounting Standard Board of Japan on October 31,
2003) from curremt fiscal vear. The standard is to be applied for the fiscal year beginning on or after April 1,
2005.

As a result, net income before income taxes decreased by ¥ 112 million.

Accumulated loss on impairment is directly deducted from the related assets.

(Accounting Standard for Presentation of Net Assets in the Balance Sheet)
The Company adopted the Accounting Standard for Presentation of Net Assets in the Balance Sheet
{Accounting Standard Board of Japan Statement No.5 issued by Accounting Standard Board of Japan on
December 9, 2005) and the Guidance on Accounting $tandard for Presentation of Net Assets in the Balance
Sheet (Accounting Standard Board of Japan Guidance No.8 issued by Accounting Standard Board of Japan

on December 9, 2005) from current fiscal year.

The equivalent amount of the total shareholders’ equity regulated formerly is ¥ 120,325 million.




2. NOTES TO BALANCE SHEETS

Millions of ven
November 30, 2006 November 30. 2005

(1) Accumulated depreciation of tangible fixed assets 99.342 95,899
(2} Contingent liabilities (guarantees) 3,480 3,290
- 2,487

(3} Treasury stock

{Including treasury stock for slock option granted) - (2,478,457 shares)

3. NOTES TO STATEMENTS OF INCOME

Millions of ven
November 30, 2006 November 30, 2005

(1) Research and development costs included in

selling, general and administrative expenses 2,537 2,271

{Note) Research and development costs are ail included in general and administralive expenses.

{2) Loss on impairment of fixed assets

The Company recognized loss on impairment on the following group of assets in this fiscal year.

. Loss on impaimment
Location Use Item (Millions of yen)
- Idol properties
Tochigi.ete (2 properties) Land 112

The Company classified in principle fixed assels into groups by the type of respective operation and
business place based on the management accounting units on which revenue and expenditure

continuously are taken in.
In the current tiscal year, the book value of the idol properties was written down to the recoverable

amount by ¥ 112 miilion, accounted for as an extraordinary loss, due o decline of their land prices.
Recoverable amount is measured by net sales amounts based on the estimated sales amounts.

4.NOTES TO STATEMENTS OF CHANGES IN NET ASSETS

Total numbers and periodic changes of treasury stock by class
Treasury stock by class

Number of shares at the end of previous fiscal year
Increase in number of shares

Decrease in number of shares
Number of shares at the end of current fiscal vear

(Notes)

1. Increase in number of common shares of treasury stock is due to acquisition of the odd stock.

Common stock
2,478,457 shares
8.258 shares
234,000 shares
2,252,715 shares

2. Decrease in number of commeoen shares of treasury stock is due to exercise of the former stock
subseription rights in accordance with the Article 210-2 of the pre comunercial code revision.




5. LEASE TRANSACTIONS

(1) Finance lease transactions other than those which arc deemed to transfer the ownerslup of leased
assels to lessees.

Year ended November 30, 2006

a. Estimated acquisition cost, accumulated depreciation and estimated value of lease properties
(Millions of ven)

Esumz_al_e d Accumulated Estimated
acquisiiion L
depreciation value
cosl
Tools, fumiture and fixtures 1,112 548 564
Auto and transportation
equipment 634 346 288
Machinery and equipment 175 128 46
Computer software 107 55 52
Total 2,030 1,078 952
b. Future lease payments
Due within one year ¥ 502 million
Due over one year ¥ 463 million
Total ¥ 965 million

¢. Lease payments, depreciation and estimated inlerest expense

Lease payment ¥ 534 mllion
Depreciation expense ¥ 515 million
Estimated interest expense ¥20 million

d. Method of depreciation

Depreciation expense is calculaled by the straight-line method by considering lease period to be
useful life and scrap value to be zero.

e. Calculation method of estimated interest expense
Interest which is separated from the aggregate lease amounts, is calculated as the difference
between the apgregate lease amounts on contracls and the presumed costs considered to be
acquired by a lesser. Such calculated interest is allocated to the respective fiscal years by the
interest-method.

(Note)

The item conceming loss on impairment of fixed assets is omitted because none of the loss is
allocated to Jease assets.




Year ended November 30, 2005

a. Estimated acquisition cost, accumulated depreciation and estimated value of lease properties

(Millions of ven)
Esm.m.n? d Accumulated Estimated
acquisition d S )
epreciation value
cost
Tools, fumiture and lixtures 1,131 532 399
Auto and transportation
equipment 739 337 401
Machinery and equipment 190 118 71
Computer software 90 33 37
Total 2,152 1,041 1,110
b. Future leasc payimnents
Due within one year ¥ 538 million
Due over one year ¥ 586 million
Total ¥ 1.124 million

c. Lease payments, depreciation and estimated interest expense
Lease payment ¥ 663 nullion
Depreciation expense ¥640 mullion
Estimated interest expense ¥21 million

d. Method of depreciation
Depreciation expense is calculated by the straight-line method by considering lease peniod to be
usetul life and scrap value to be zero.

e. Calculation method of estimated interest expense
Interest which is separated from the aggregate lease amounts, 15 calculated as the dilference
between the aggregate lease amounts on contracts and the presumed costs considered to be
acquired by a lesser. Such calculated interest is allocated to the respective fiscal years by the
interest-method.




6. SECURITIES

Securities

Stocks of subsidianes and affihated compamnies with {air value

(Millions of ven)

November 30, 2006 November 30, 2003
Description Book Fair Unrealized | Book Fair Unrealized
value value gain(loss) value value gain{loss}
Stocks of subsidiaries 3472 8.946 5,474 3.472 9921 6,448
Stocks of aflliated companies 290 1,888 1,598 290 1.871 1,580
Tolal 3.763 10,835 7072 3,763 11,792 8,029
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7. TAX-EFFECT ACCOUNTING

(Millions of yen)

Current fiscal year
(As of November 30, 2006)

Previous fiscal year
(As of November 30, 2005}

The principal details of deferred tax assets and
liabilities are as follows:
Deferred tax assets
Current assets
Reserve for sales rebates
Accrued enterprise taxes

Other
Sub Total
Valuation reserve
Total
Fixed assets

Trust to cover retirement benefit obligations
Reserve for directors’ and corporate auditors’
retirement pay
Other
Sub Total
Valuation reserve
Total
Total deferred tax assets
Deferred tax liabilities
Long-term liabilities
Prepaid pension costs
Reserve for deduction entry of property
replaced by purchase
Special depreciation reserve
Valuation difference on available-for-sale
securities
Total
Total deferred tax liabilities
Net deferred tax assets(liabilities)

2.The principal details of the material differences
between the statutory effective tax rate and the
actual burden tax rate after application of tax-
effect accounting
The statutory effective tax rate
(Adjustments)
Valuation reserve
Permanent exclusion from expenses
Tax free income
Capita levy on inhabitant tax
Prior taxes and other
Actual burden tax rate after application of tax
effect accounting

503 295
126 83
691 243
1,321 621
(255) —
1,065 621
1,442 1,442
222 185
350 512
2,015 2,140
(210) (61)
1,804 2,078
2,870 2,700
(3,598) (2,696)
(1,447) (1,466)
(22) 27
(2,898) (2,741)
(7,966) (6,931)
(7,966) (6,931)
(5,096) (4,230)
40.7% 40.7 %
1.7% -
1.1% 1.5%
(3.1%) (2.4%)
1.5% 1.3%
(3.4%) (3.9%)
44.5% 37.3%

8. SIGNIFICANT SUBSEQUENT EVENT

Ncene
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Q. P. CORPORATION

Supplementary Data for The Brief Note of The Account
for The Fiscal Year Ended November 30, 2006

(Notes)

Figures less than units indicated are rounded off, except for section 10, 14.

The estimate information in this data is reported based on available information and uncertain factors which may
have an effect on the future operating resutis.

As a result, the estimate of operating results may differ significantly from the actual operating results due to

uncertain various factors.



1. Sales - Results (Consolidation)

(Billions of yen)

FY2004 FY2005 FY2006 ('{5‘:;?:::&) Percentage
Mayonnaise and dressings 111.6 115.2 117.4 2.2 101.9
Mayonnaise 56.6 57.0 556 {1.4) 97.5
Dressings 55.0 58.2 61.8 3.6 106.2
Fruit applications and cooked foods 50.7 50.3 50.2 {0.1) 99.8
Egg products 76.2 90.2 85.8 {4.4) 95.1
Egg material products 47.5 60.7 55.9 (4.8) 921
Processed egg products 18.0 18.7 19.0 0.3 101.6
Fine chemicat 58 6.1 6.1 0.0 100.0
Other 49 4.7 4.8 01 102.1
Healthcare products 143 15.0 13.3 (1.7 88.7
Baby foods 50 5.1 48 (0.3) 94 1
Health foods 6.2 59 6.0 0.1 101.7
Nursing care foods 0.5 06 0.7 0.1 116.7
Other 26 3.4 1.8 (1.6) 52.9
Vegetables and salads 88.0 97.2 99.9 2.7 102.8
Prepared food and salads 29.1 286 289 0.3 101.0
Cut vegetables 5.1 6.3 7.6 1.3 120.6
CVS vendors 257 346 3586 1.0 102.9
Other 28.1 276 27.8 0.2 100.7
Distribution systems 83.0 872 89.5 2.3 102.6
Total 423.7 455.0 456.1 1.1 100.2
2. Sales - Estimates (Consolidation)
(Billions of yen)
New  section FY2006 (:—s\{jﬁ?:tg (Dlzg::::z) Percentage
Condiments and Processed food 172.2 174.0 1.8 101.0
Health Function Products 17.4 19.2 1.8 110.3
Egg products 825 838 1.3 101.6
Salads and prepared food 94 5 956 1.1 101.2
Distribution systems 89.5 92.4 2.9 103.2
Total 456.1 465.0 8.9 102.0

(Note)

1. We will reform the business segments from the fiscal year ending Novermnber 30, 2007 .
In addition, the result of the fiscal year ended November 30, 2008, is reclassified in conformity with the new

husiness segments.

2. Some subsidiaries are changed their section in which they belong.



Main changes of sections

Until FY2006 From FY2007

+ Mayonnaise and dressing
- Fruit applications and cooked foods

»{ Condiments and Processed Foods |

4’[ Health Function Products l

- Egg products
Egg material products
Processed egg products
Fine chemical

| + Healthcare products Jl_ DL Egg products J

| -Vegetables and salads i P| Salads and prepared food I

I -Distribution systems I P[ Distribution systems I

3. Marginal Income *1 - Results  (Consolidation)

{Bilions of yen)

FY2004 FY2005 FY2006 Percent
Core business *2 259 26.3 249 94.7
Egg products 106 9.4 11.4 121.3
Heafthcare products 2.2 2.1 1.9 90.5
Vegetables and salads 4.2 4.5 54 120.0
Distribution systems 7.0 6.3 59 93.7
Total 499 48.6 495 101.9
{Notes}
*1.Marginal income is income after subtracting sales promotion expense, warehousing and carying charge and other direct
sales costs from gross profit on saes.

*2_Core business consists of Mayonnaise and dressings and Fruit applications and cooked foods.

1. Decrease in the income of core business is attributed to ¥14 billion of promotion cost for market revitatization and development

of new product.
Sales increase in not only Mealth-promoting Mayonnaise, Roasted Sesame Dressing and Tasty Dressing Series, but also

Cobb's Salad dressing and Caesar's Salad dressing of which company proposed the menu for institutional use,

2. 'Egg products’ has increased by ¥20 billion of the income due to stabilization of egg market price from half of the fiscal year
ended November 30, 2005,

3. 'Vegetables and salads’ has increased by ¥0.9 billion of the income because of rationalization in each prepared food company
and ¥13 bilion increase of the income of cut vegetables.

4. We responded to infiating in fuel prices by cost reduction in rationalization, but ‘Distribution systems’ has decreased by ¥0.4
billion of the income.,




4. Operating income- Estimates

{Consolidation)

{Billions of yen)

New  section Fr2006 (:s\:izn?gtz‘) (E;:g:s:::) Percentage
Condiments and Processed Foods 10.3 10.7 0.4 103.¢
Health Function Products 0.8 1.3 0.5 162.5
Egg products 2.4 26 0.2 108.3
Salads and prepared food 1.2 1.4 0.2 116.7
Distribution systems 33 39 06 118.2
Elimination andfor addition (3.8) 4.1) (0.3) 107.9

Total 14.2 15.8 16 111.3

(Notes)

1. We will reform the business segments from fiscal year ending November 30, 2007.
In addition, the result of the fiscal year ended November 30, 2006, is reclassified in conformity with the new

husiness segments.

2. Some subsidiaries are changed their section in which they belong.

5. Administrative Expenses - Results And Estimates(Consolidation)

{Billions of yen)
Increase
FY2004 FY2005  FY2006(A) EEtTnzwg?eY(B) (Decrease)
(B-A)
Sale promotion expense 22.4 225 239 22.5 (1.4)
Advertising expense 8.0 9.5 8.9 88 (0.1
Warehousing and carrying charge 24.5 264 26.6 26.9 0.3
Labor expense 19.4 19.7 19.2 19.7 0.5
R&D expense 2.8 2.9 3.2 3.3 0.1

6. Non-operating income and expenses, extraordinary gains and losses — Results And
Estimate and Principal items of increase or decrease in comparison with the

previous year (Consolidation)

(Billions of yen)

FY2005 | FY2006 Description of principal change ()
Non-operating income and 0 0.1 Increase in interest income and dividend +0.1 (06)
expenses-Net ’ receivable ’ ’
Increase in loss on sales and disposat of
Extaordinary gains and fixed assets (0.4)
losses-Net 08 10 | \ncrease  in gain on sales of fixed ©7)
assefs +0.1




7. Changes in consolidated balance sheets
(Bitions of yen)

Nov.30, Nov.30, Increase . _
2005 2006 (Decrease) Description of principal change
(Assets}
Current assets 9.0
Increase in cash and deposits +9,
1005 1183 +18.0 Increase in receivables in frade +76
Fixed assets
Tangible and intangible fixed Increase in purchase +15.3
assets 1208 1229 2.1 Decrease in depreciaton (12.2)
Increase in investments in securities +1.7
Investment and other assets 440 484 +4.4 Increase in prepaid pension costs +34
(Uabiles)
Increase in payables in trade +8.4
1154 134.0 +18.6 | Increase in interest-bearing debt +47
Increase in accrued income taxes +2.1
{Net assets)
Increase in minority interests +1.0
Increase in eamed surplus +40
1503 1562 +5.9 Increase in valuation difference on
available-for-sale securifies +0.2
(Note)

The amount of net assets ¥ 1,503 million as of November 30, 2005 is a total of minority interests and shareholders’ equity cue to
adoption of the Accounting Standard for Presentation of Net Assets in Balance Sheet

8. Capital Investments And Depreciation Expense - Results And Estimates

{Consolidation)
(Bilions of yen)

Increase
FY2004 FY2005 FY2006 - ;ﬁg?;s) (Decrease)
(A) (B-A)

Capital Investments 13.8 12.2 15.3 12.4 (2.9

Depreciation Expense 126 12.3 12.2 12.6 0.4
9. Business results of principal subsidiaries in 2006

{Millions of yen)

Operating . Total Net Percentage of

Sales income Netincome assets assets  voting rights *1

QP Egg Co, Ltd *2 58,340 1,860 1117 17,134 5,630 88.0

Deria Foods Co., Ltd *3 32442 51 25 7,021 832 100.0

KRS Corporation *4 93,728 1,528 815 42330 21,652 44.8

(Notes)

*1. Percentage of voting rights is calculated on direct and indirect holding.

*2.Q.P £gg Co., Lid which is engaged in manufacture and sale of egg materials plays a core part in the egg products business.
*3 Deria Foods Co., Ltd which is engaged in sale of prepared food and salads plays a core part in the vegetables and salads

business.
*4. K R.S Cormporation plays a core part in the distribution systems business.

A



10.Principal management index

(Consolidation)
Term ended November November November November November
30, 2002 30, 2003 30, 2004 30, 2005 30, 2006
Net sales _ (miltigns of yen) | 434 480 437,032 423,727 455,007 458,067 |
Year-to-year percentage change {%) 9.5 0.6 {3.0) 74 0.2
Operating income ~_ (millions of yen) 18,588 18,255 15,662 12,830 14,159
Year-to-year percentage change (%) 9.0 (1.8 | (42| _ (181) |__ 10.4

Operating income o net sales {%) 4.3 4.2 3.7 28 3.1
Ordinary income _ (millions of yen) 18,262 17.532 15,507 12,829 14,262
Ordinary income to net sales (%) 4.2 4.0 37 28 3.1
Net income (millions of yen) | 9,306 | 8,675 7,006 5,465 6,071 |
Net income ratio {%) 21 2.0 1.7 1.2 1.3
Net assets {millions of yen) 114,015 120,504 126,768 132,412 156,217
Tota! assets (millions of yen) 270,181 269 559 262122 265,724 290,186
Equity ratic {%) 42.2 44.7 48.4 49.8 47.3
Net assets per share {yen} 74411 786.15 B827.17 865.32 896.69
Net income per share - primary {yen) 60.36 56.08 45.18 35.25 39.66
Net income per share - diluted {yen) 5511 51.63 41.63 32.64 39.66
Return on equity (%) 8.4 7.4 5.7 4.2 4.5
Ordinary income to total assets {%) 6.9 65 5.8 4.9 5.1
Net cash provided by operating activities

{millions of yen) 22,829 18,550 17,377 15 686 21,443
Net cash used in investing activities

{millions of yen) (25,388) (13,419} {12,806) (11,625) {16.589)
Net cash used in financing activities

{millions of yen) {6,887) {2,116) (8,109) {7,415) 3187
Free cash flow (millions of yen) {2,559) 5,131 4,571 4 061 4,854
Free cash flow per share {yen) {16.60) 33.50 29.85 26.55 3.7
Cash and cash equivalents at end of the year

{millions of yen) 16 850 19,868 16,451 13,127 21,212
Interest-bearing debt {millicns of yen) 50,242 49,910 42,787 38,042 43,248
Number of regular full-time employees 8,550 8,109 8,529 8,548 8,805
[Average number of temporary mployees) (8,136)] [7,913) (8,483) £8,351) (8,474]

{Notes)

1. Consumption taxes are not included in net sales.

2. The Company adopted the Accounting Standard for Presentation of Net Assets in the Balance Sheet (Accounting
Standard Board of Japan Statement No.5 issued by Accounting Standard Board of Japan on December 9, 2005)
and the Guidance on Accounting Standard for Presentation of Net Assets in the Balance Sheet (Accounting
Standard Board of Japan Guidance No.8 issued by Accounting Standard Board of Japan on December 9, 2005)
from the fiscal year ended November 2006 .




11. Sales Results (Q. P. Corporation)

{Billions of yen)

Increase
FY2004 FY2005(A) FY2006(B)} (Decrease)
(B-A)
Mayonnaise and dressings 98.5 1021 102.4 0.3
Fruit applications and cooked foodks 47.5 46.0 451 (0.9)
Egg products 437 455 459 0.4
Healthcare products 143 15.0 13.3 {1.7)
Vegetables and salads 225 20.6 206 0.0
Rental of facilities 36 3.5 3.4 {0.1)
Total 2301 2327 2306 (2.1)
12. Mayonnaise and Dressings Sales Condition by Market Type
(Q. P. Corporation)
FY2004 FY2005 FY2006
Home-use Volume (1000t) 125 128 123
Amount (¥ bn) 63.8 66.4 65.8
Commercial-use Volume (1000t) 89 g9 92
Amount (¥ bn) 30.5 31.4 32.1

13. Administrative Expenses - Results And Estimates (Q. P. Corporation)
(Billions of yen)

FY2004 FY2005  FY2008(A) ‘200 - (lla?.a;crr:ee%ssi)
Sale promotion expense 216 21.5 229 21.5 (1.4)
Advertising expense 8.6 9.1 8.5 8.4 (0.1)
Warehousing and carrying charge 11.9 121 121 11.8 (0.3)
Labor expense 11.2 116 113 11.6 0.3
R&D expense 2.2 2.3 2.5 2.7 0.2




14.Principal management index (Q.P.Corporation)

November November November Nevember November

Term ended 30,2002 | 30,2003 | 30,2004 | 30,2005 | 30,2006
Net sales ~ {millions_of yen) 271,208 268,958 230,110 232,668 230,598

Year-fo-year percentage change (%) 4.1 {0.8) (14.4) 1.1 {0.9)

_Qperating income {millions of yen} 10457 | 108617 [ 7273 | 6074 | _5645

Year-to-year percentage change (%) | {3.5) 15 (31.5) (16.5) (7.1}
Operating income to net sales (%) 39 4.0 3.1 2.6 2.4
Ordinary income _ __ {millions of yen) 10,582 11,248 7,663 6,453 6,165
Crdinary income to net sales (%) 38 4.2 3.3 28 2.7
Net income (millions_of yen) 6,030 5805 4529 | 3769 | 2883
Net income ratio (%) 2.2 2.5 19 1.6 1.3
Capital stock {millions of yen) 24,104 24,104 24,104 24104 24,104
Total number of cutstanding shares
(shares} 155,464,515 | 155,464,515 | 155464515 | 155,464,515 | 155,464,515
Net assets {millions of yen) 105,784 111,385 115,012 118,987 120,325
Total assels (millions of yen) 186.656 190,335 188,772 189,865 200,019
Equity ratio (%) 56,7 58.5 60.9 62.7 60.2
Net assets per shar {yen} 690,46 726.74 750.44 777.57 785.35
Year dividend per share, and interim 12.00 12.00 13.00 13.00 14.00
dividend per share in parentheses {yen} (6.0] [6.0) (6.0) £6.5) (6.5)
Net income per share - primary {yen) 39.11 44.08 29.27 24.44 18.83
Net income per share - diluted {yen} 35.97 40.64 2721 22.83 18.83
Return on equity { %) 58 6.3 4.0 3.2 2.4
Ordinary income to total assets (%) 57 6.0 4.0 34 3.2
Price earnings ratio (times} 25.1 19.7 30.8 1.7 55.0
Dividend payout {%) 30.6 27.2 44.4 53.2 74.3
Dividend rate of total assets (%} 1.7 1.7 1.7 1.7 1.8
Number of regular full-time employees 2,259 2,118 2,374 2,444 2475
[Average number of temperary employees) [802) {921] [1,110] {1,035] [1,018)
Stock price {yen) 980 869 902 1,018 1,035
(Notes)

1.Consumption taxes are not included in net sales.

2.The decrease in sales for the yearly ended November 2004 was principally atiributable to the transfer of sales
department of egg materials to a consolidated subsidiary Q.P. Egg Cerporation. In addition the increase in number
of employees was principally attributable to the transfer from the consolidated company to the Company.

3The per-share dividend for the term ended November 2004 includes ¥ 1 special commemorative dividend in
celebration of the 85th anniversary of the Company’s establishment.

4. The Company adopted the Accounting Standard for Presentation of Net Assets in the Balance Sheet (Accounting
Standard Board of Japan Statement No.5 issued by Accounting Standard Board of Japan on December 9, 2005)
and the Guidance on Accounting Standard for Presentation of Net Assets in the Balance Sheet (Accounting
Standard Board of Japan Guidance No.8 issued by Accounting Standard Board of Japan on December 9, 2005)
from the fiscal year ended November 2006 .




