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SUPPL ...

Securities and Exchange Commission

SEC Headquarters
100 F Street, NE

ington, CHINA SHIPPING 12g3-2(b)
t\y;fsthgm"’ pe 205 File No. 82-34857

Mail stop 0405-Attention to Susan Min (202)-9421951

Ladies and Gentlemen,

Re: China Shipping Container Lines Company Limited (the "Company") -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last submission dated February 16, 2007,
copies of which are enclosed with this letter (A list of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at (11-852-2846-2312, 011-852-
2846-2475 or by facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Very truly yours,

pp. Joyed o, PROCESSED )

Joyce Yip/ Ingrid Ling MAR 0 2 200
Encl. E THOMSON

ANDREW J L. AGLIDNBY WILLIAM KUO GARY SEIB REGISTERED FOREIGN JULIE JIMMERSON PENG
BRIAN BARRON HARVEY LAU JACQUELINE SHEX LAWYERS (CALIFORNIA)
EDMOND CHAN ANGELA WY, LEE** STEVEN SIEKER ?NCEQVTTthE)lEMENS n&m‘ogw

RIGO WK CHAN Ny LEKG B smTd o ¥ CRoBCuSKI Josepn T swone
BARRY WM. CHENG ANITA P.F. LEUNG ANDREW TAN STANLEY JIA i v
MILTON CHENG CHEUK YAN LEUNG. TAN LOKE KHDON [REW YORK) (CALIFORNLA)
DEBBIE F. CHELNG LI CHIANG LING PAUL TAN ANDREAS W. LAFFS SIMONE W. YEW
PEGGY P.Y. CHEUNG JACHIE LO POH LEE TAN (NEW YORK; GLRMANY) ;c.\u;uRN\',Q:
CHELING YUK-TONG ANDREW W, LOCKHART CYNTHIA TANG* * WON LEE WINSTON K., ZEE
STEPHEN R, ENO* LOO SHIH YANN KAREN TO (NEW YORK) WASHINGTON, DC)
DAVID FLEMING JASON NG TRACY WUT FLORENCE L1 ’
GEQORGE FORRAI' MICHAEL A, QLESNICKY RICKY YIU INEW YORK)

DORGTHEA KOO ANTHONRY K5, POON"

"Notary Public

**China-Appointed Attesting Officer

Baker & McKenzie, a Hong Kong Partnership, is a member of Baker & McKenzie International, a Swiss Verein.
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission on February 16, 2007:

1. Announcement of Connected Transaction — Construction of New Vessels,
released on February 21, 2007, in English.




' ’
The Stock Exchange of Hong Kung Limited tekes no responsibitity for the contents of this announcenent, mukes no representotion ax 1o s ucevsucy or compleceness and expresyly disctuimy
unry diubility whatsuever for any loss howsoever arising fram of in relivece wpon the whole or any part of the contenrs of this unnouncenend.
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MENT COMPANY LIMITED

{a joint steck timited company incorporated in the People's Republic of China with limited liability)
(S1ock code: 1138) |

CONNECTED TRANSACTION
CONSTRUCTION OF NEW VESSELS

tons for Lhe transportation of eil.
HK5674,250,000). -

On t4 February, 2007, C5 Shippin%_ Hong Kong entered into the Agreements wilh Lthe Vendors for the construction of two Tankers ¢ach of 46,000 dead weigh
he total consideration for the construction of the Tankers is approximately US357,000,000 {equivalent 1o approximalely

Since China Shipping is the controlling sharchulder of the Company, the transactions vuntemplated under the Agrecments is @ connceled teansaction for the
Company under the Listing Rules and are subject Lo the approval of the lndependent Shaseholders at the EGM. A circular, as well as a notice convening the
EGM will be despatched Lo the holders of H shares of the Compuny in due course. ! . .

The Agreement

On L& February, 2007 afier Stwock Exchange lrading houss, C3 Development
Hong Kong emered into the Agreements with the Vendors for the construction of
wo Tankers each of 46,000 dead weight 1ons for the transportation of oil. The
total consideration for the constructivn of the Tankers is. approximalcly
US337,000.000 {equivalent 10 approaimately HK$674,250,000). The
consideration is determined by reference to the market price of vesscls of similar
sizes and function,

To the best of the Dircctors’ knowledge, information and belicl having made all

reasenable enquiries, each of the Vendors is a wholly-owned subsidiary of China,

Shipping. Since China Shipping is the controlling shareholder of the Company,

the transactions contemplated under the Agreements are connected transactions

for the Company under the Listing Rules and are subject to the approval of the

Independent Sharcholders at the EGM.

The Directors {including the lndeJ)endzm non-exccutive Directors) consider that

the 1erms of the Agreemenis are determined on an arm’s tength basis, on normal

commercial terms and fair and reasoaabtc and in the intccests of the Company

#nd the Sharcholders as a whole.

Terms of the Agreemenis

The price of the Tankers will be payable in United States dollars. Relevant

payments under cach of ihe Agreements will be payable in 2 instalmens at

varjous stages of the construction of the relevant 1anker: .

il for the first instalment, 10 pay 80% pf the price within 5 business days

n receipt of the Vendors” invoice afier the Agreements become

effective; and

{it) for the final ipstalment, (o pay 20% of the price within 10 days ot the
date on which all decumentation in relation to the delivery of \he rclcvant
Tanker is signed.

The expecied delivery daie for ¢ach of the Tankers is on or before 31 December

2007 and 31 March 2008 respectively. As of 31 December 2006, the Company

has 69 oil wankers, totalling approximately 3,400,000 dead weight tons. As such,

upon completion of the consiruction of the two Taokers, the Company is

expecied to have a total of 71 0il tnnkers, totnlling approximately 3,492,000

dead weight 1oas.

The {inancing by way of bank borrowings is expected o increase the Company's

level of borrowings. Taking iato account the Company's capital and

shareholders” base, the Company considers that bank borrowing is the bes:

means of financing for the construction of the Tankers. The Direclors and the

" Independent non-executive Directors believe that in light of the Company's flee

expansion plan, it is fair and reasonable and in the interest of the Company and
the Shareholders s a whole o finance the transaction with such bank
borrowings.

Each of Lhe 1wo Agrecments provides that there will be no adjustment in the
price of the relevant Tanker if the delivery is delayed for a period not exceeding
60 days. If the delay exceeds 60 days but dees not exceed %0 days, there will be
a reduclion in the price of the relevant Tanker based on a daily reduction of
US$6,000. IT the delay cxceeds 90 days but docs not caceed 120 days, there will
be a reduction in the price of 1he relevant Tanker based on a daily reduction of
US32,000. If the delay excecds 120 days but docs not exceed 240 days, there
will be a reduction in the price of the relevant Tanker based on & daily reduction
of USS10,000. !f the delay exceeds 240 days, CS Devclopment Hong Kong bas
the right to cancel the relevant Agreement and the Vendors will return all
previous payments by CS Development Hong Kong together with intcrest,
failing which it may accept delivery of the relevant Tanker based on the above
daily reduclion rates not caceeding US32,000,000 in totel, or subject to further
negotiations between the parti¢s. Delay will be permitied on accouni of force
majeure event,

There will be other adjustments in price of the relevant Tanker if its performance
{such as speed, fuel consumption ralc, Wanage) exceeds or falls below certain
agreed crizeria.

The Agreements arc conditional upon the approval of the Iadcpendent
Shareholders a1 the EGM. .

Financing Terms

The constructign of the Tankers will be funded by the Company as w0
approximately BO%: of the price by bank berrowings and approximately 20% of
the price by cash.

Information about the Group nnd China Shipping

‘The business scope of the Group includes: coastal, occan and Yangize River
cargo trensportaiion, containes (ransporialion, oil wraniportation, chanering,
cargo agency and cargo transportation agency.

The business scope of China Shipping includes imgon and expart business,
trading. cosstal and ocean cargo transporiation, dry bulk cargo transportation,
supply of food for vessels, management ef docks and other services in relation
10 the above, Each of the Vendors is in the business of shipbuilding and
repairing.

Reasoas for entering into 1the Agreements

The Direciors are optimistic of the demand in the oil transponation market and
i1s persistent growil in 1he coming years. The Dircctors are of the vicw that the

construction and ownership of the Tankers will enable the Group to lake
sdvantage of the business opporiunities in the shipping market, enjoy economies

of scale, vptimize is vverall roule arrmagements and improve its operating,

cfficiency and profitability.

Since China Shipping is the cunl:'ulling sharehalder of the Company, the
transactivns conlemplated under the Agreements is a connected transaction for
the Company under the Listing Rules and ore subject to the-approval of the
lndependent Sharchelders st the EGM, China Shipping, the conmrolling
shareholder of the Company, and its associatcs will abstein from voting on the
Agrcements at the EGM, ’ N

The Independent Board Commiliee has been sppeinted 1o advise the Independent
Shareholders as to whether the terms of the transaction contemplated under the
Agreements are fair and reasonable and wheiher they are in the inlerests of the
Cumpany and its Sharcholtders as 0 whole. An independent fingncial advisor will
be appointed to advise the lndependent Board Committee and the Independent
Sharcholders.

A circular conlaining, among other things, details of the transaciions under the
Agreements, a letter from the Independemt Board Commitee with it
rect dation to the Independent Shareholders, a letter from the independent
financial advisor containing its advice 1o the Indcpendent Board Commitice and
the Independent Sharcholders, as well as a notice conveaing the EGM will be
despatched to the holders of H shares of the Company in due course,

Definitions |

In this annountcment, vnless the conlexl otherwise reguires, the folluwing Lerms

shall have the following meanings: | -

“Agreements” two wgresments all dated 16 February, 2007, each of which
is entered into between the Vendors and CS Develupment
Hong Kong for the construction of one Tanker (for a total of
two Tankesrs} for the wransponation of oil

“CS Development  China Shipping Development {Hong Kong) Masine Co.,

Hong Kong™ Limited (smam@QauA#man ), a wholly-owned subsidiary

of the Company

“China Shipping” <WaEmmusm (China Shipping (Group} Company*}), o
PRC state-owned enterprise and the controlling shareholder
of the Company, currently holding 47.46% of the registered
capital of the Company

“Company” China  Shipping  Develvpment  Company  Limited
(tapERHAmSY ), 2 joint  steck  limited  company
established in the PRC, the H shares of which are listed un
the Stock Exchange

“Direclors” directors of the Company

“EGM™ extravrdinary general meeting of the sharcholders o be
convened by the Company to consider and, if thoughu fu, 1o
approve the Agreements

“Group”™ ot the Company and i1s subsidiaries

"H Shares”. H shares of par value RMB1.00 cach in the share capital of

. . «the Company, bcing overseas lisied forcign invested shares

"HK$" Hong Kong dollars, the lawful currency of the Hong Kung
Special Adminisuative Region of the PRC

“Indcpendent the Shareholders other than China Shipping and its

Shareholder(s)” associales (as defined in the Listing Rules)
“Listing Rules™ the Rules Governing the Listing of Securities on the Stock
Exchange i
“PRC” The People's Republic of China
“Shareholder{s)™  holders of share(s) of the Company
“Stock Exchange”  The Stock Exchange of Hong Kong Limited

-*Tanker(s)”  J* "the Tanker(s) ln?bz constructed pursuant 1o the Agreements

“uUss” United States dollars, the lawful currency of the United
States of America

“Vendurs” mnImARe®n (China Shipping Indusirial Co., Lid.*} and

mnmamen (China Shipping [ndustrial (Jiangsu} Co.,
id.*) ]
*  For ideatification purpose only )

By Order of the Board of Directors

China Shipping Development Company Limited
: Yao Qiachong .

Campany Secretary

Shanghai, the People’s Republic of China
16 February, 2007 |
{in this

The exchange rate adup ement for illustration purpose only it

USSI.00 = HKS2.75,

As a1 the date of this announcement, the Buard of Directors of the Company
comprises of Mr. Li Shacde, Mr. Lin Jianging, Ms, Wang Daxjong, Ms. Zhang
Guufa, Mr. Mav Shijia and Mr. Wang Kunhe as excculive Dircctors, Mr. Yau
Zuozhi as non-executive Direcior and Mr. Ma Xum, Mr. Xie Rong, Mr. Hu
Henggao and Mr. Zhou Zhangun as independent non-cxecutive Directlors,
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