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. Half Year Results
Period Ended 31 December 2006

Melbourne, Australia: 23 February 2007: Starpharma Holdlngs Limited (ASX:SPL,
USOTC:SPHRY) today annaunced its financial results for the six months ending 31
December 2006.

i

i
f The net loss after tax was A$3.9 million for the half year, compared with A$4.1 million .
[ ' for the same period in 2005. Cash at the end of the half year was!A$11.2 million.

About Starpharma: ;

i
Starpharma Holdings Limited (ASX:SPL, USOTC:SPHRY) is a world leader|in the development of
dendrimer nanotechnology for pharmaceutical, life-science and other applications. SPL Is principally
composed of two operating companies, Starpharma Pty Ltd in Melboumne, ’Australla and Dendritic
Nanotechnologies, Inc in Michigan, USA. Products based on SPL's dendnmer technology are already
on the market in the form of diagnostic elements and laboratory reagents. |

The Company's lead pharmaceutical development product is VivaGel™ (SPL7013 Gel), a vaginal
microbicide designed to prevent the transmission of STls, induding HIV and genital herpes.
'

In the pharmaceutical field Starpharma has additional specific programs in the areas of Drug Delivery
and ADME Engineering™ (using dendrimers to control where and when drugs go when introduced to
the body), Polyvalency (using the fact that dendrimers can activate multiple receplors simultaneously)
and Targeted Diagnostics (using dendrimers as a scaffold to which both Iocatlon 5|gnallmg and targeting

1 groups are added to allow location of specific cell type, such as cancer cells). i i

More broadly the company is actively exploring dendrimer opportunities in! materials science with
applications as diverse as adhesives, lubricants and water remediation. )

SPL has a comprehensive IP portfolio that comprises more than 180 patents{applications issued and
pending across 32 patent families - a unique level of 1P concentration among nanotechnology !
companies.

Dendrimers: A type of precisely-defined, branched nanoparticle. Dendrimers have applications in the
medical, electronics, chemicals and materials industries.

|

]

: .

| Microbicides: A microbicide inactivates, kills or destroys microbes such as viruses and baderia.
Microbicides may be formulated as gels, creams, sponges, suppositories or films with the purpase of

| reducing significantly the incidence of STls. They are intended for vaginal or rectal use to afford

’ protecticn for varying periods, from several hours up to days. Microbicides may also be designed to

|

}

t

!

|

|

have a contraceptive function.

American Depositary Receipts (ADRs): Starpharma’s ADRs trade under the code SPHRY (CUSIP
number 855563102). Each Starpharma ADR is equivalent to 10 ordinary shares of Starpharma as
traded on the Australian Stock Exchange. The Bank of New York is the deposit'ary bank.

For further information:

Media Starpharma
www.slarpharma:com
| Rebecca Wilson Dr Jackie Fairley Ben Roigers
: Buchan Consulting i
Tel: +61 2 9237 2800 Chief Executive Officer Company Secretary
Mob: +61 417 382 391 +61 3 8532 2704 +61 3 8532 2702
rwilson@beg.com.au ben.rogers@starpharma.com
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STARPHARMA HOLDINGS Limited
ABN 20 078 532 180

'ASX Half-year information

31 December 2006

|
Lodged with the ASX under Listing Rule 4.2A |
This information should be read in conjunction with the 30 June
2006 Annual Report.

Contents

Corporate Directory i _ 2
Results for Announcement to the Market 3.
Interim Financial Report 4
Supplementary Appendix 4D Information : . 20

STARPHARMA HOLDINGS LTD ABN 20078 532 180
Baker Building, 75 Commercial Road,
Melbourne, Victoria 3004 Australia
PO Box 6535, St Kilda Road Central, Vic 8008 ‘
Telephone: +613 8532 2700 Facsimile: +613 9510 5955 www.starpharma.com |




Hall T eal IVLPUTE = LILLLIHURTD SV

Directors

Company Secretary

Registered office

Auditor

Solicitors

Bankers

Stock exchange listing

Website address

Starpharma Holdings Led

STARPHARMA HOLDINGS Ltd
Corporate Directory

|

1

P T Bartels AQ
Chairman

I W Raff
Deputy Chairman

J K Fairley
Chief Executive Officer

P M Colman

R Dobinson

L Gorr

P J Jenkins
R A Hazleton
B P Rogers

Baker Building
75 Commercial Road, Melboumne, Vilctoria 3004

PricewaterhouseCoopers o
|
|

Blake Dawson Waldron

Commonwealth Bank of Australia,
National Australia Bank,
Wachovia Bank, USA

Austratian Stock Exchange Limited (ASX)
ASX Code: SPL

Starpharma’s American Depositary R‘eceipls (ADRs) trade
under the code SPHRY (CUSIP number 855563102). Each
Starpharma ADR is equivalent to 10 ordmary shares of
Starpharma as traded on the Austrahan Stock Exchange. The
Bank of New York is the depositary blank

www.starpharma.com

Page 2 of 21




1 STARPHARMA HOLDINGS I;Jtd
Half-year ended 31 December 2006

(Previous corresponding period:
Half-year ended 31 December 2005)

Results for Announcement to the Market

$

Revenue from ordinary activities

u 236% t 550,652
(Appendix 4D item 2.1) P © $ '
Loss from ordinary activities after tax Down :
attributable to members (reduced k‘:s) . 6% to $3,891,866
(Appendix 4D item 2.2}
Net Loss for the period attributable to Down
membcrs_ - (reduced loss) 6% to $3,891 ,366
(Appendix 4D item 2.3)
Dividends/distributions _ Amount per security Franked amount per
(Appendix 4D items 2.4, 2.5 and 2.6) : secutity
Final dividend : Nil Nil -
Interim dividend . Nil Nil '
Record date for determining entitlements to the dividend i Not Applicable |

- - |
No dividends have been paid or declared by the entity since the beginning of the current
reporting period. No dividends were paid for the previous corresponding period.

Explanation of Revenue & Other Income
(Appendix 4D item 2.6)

{
The increase in revenue from ordinary activities includes customer and royalty revenue from
Dendritic Nanotechnologies, Inc (DNT) from the 20" October 2006 when DNT became a
wholly owned subsidiary. This was combined with an increase in interest revenue on bank
deposited funds. Other Income increased 80% from the previous half-year due to the US
National Institutes of Health reimbursable contract being in place for the full half-year. See
Note 3 for additional information on revenue and other income. ‘

Explanation of Net Profit/(loss) -
(Appendix 4D item 2.6)

The consolidated loss of $3,891,866 is after fully expensing all research and development -
expenditure and patenting costs. The result includes the consolidation of Dendritic
‘Nanotechnologies, Inc (DNT) from the date of acquisition in October 2006. There was a
significant increase in R&D expenditure compared with the previous corresponding perlod
this was offset by increased grant and contract funding from the US National Institutes of
Health.

Starpharma Holdings Lid ) Page 3 of 21
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STARPHARMA HOLDINGS Ltd
Interim financial report — 31 December 2006
i
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Directors’ Report
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Consolidated statement of changes in equity
Consolidated cash flow statement
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Auditors’ independence declaration

10
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12

16
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19

This interim financial report does not include all the notes of the 1ype normally included in an
annual financial report. Accordingly, this report is to be read in conjuncnon with the annual
report for the year ended 30 June 2006 and any public anncuncemerits made by Starpharma
Holdings Ltd during the interim reporting period in accordance with the continuous

disclosure requirements of the Corporations Act 2001.

Starpharma Holdings Ltd
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STARPHARMA HOLDINGS L.td
Directors’ report

Your directors present their report on the consolidated entity consisting of Starpharma
Holdings Limited and the entities it controlled at the end of, or during, the half-year ended 31
December 2006.

Directors

The following persons were directors of Starpharma Holdings Limited ("the Company")
during the whole of the half-year and up to the date of this report:

P T Bartels (Chairman)

J W Raff (Deputy Chairman)

J K Fairley (Chief Executive Officer)
P M Colman

R Dobinson

L Gorr

P J Jenkins

R A Hazleton was appointed a director on 1 December 2006 and continues in office at the'
date of this report. :

Review of Operations

Principal Activities

The principal activities of the Company consist of investment in, and management and
funding of dendrimer based research, development and commercialisation. Activities w1th|n
the Company are directed towards the development of precisely defined nano-scale materlals
for phammaceutical, life-science and other applications. These activities are managed by the
wholly owned subsidiary companies Starpharma Pty Ltd in Melbourne, Australia and
Dendritic Nanotechnologies, Inc (DNT) in Michigan, USA.

The Company’s lead pharmaceutical development product is VivaGel™ (SPL7013 gel), a
topical vaginal microbicide designed to prevent the transmission of sexually transmitted
infections (STIs). VivaGel™ is initially targeted at HIV and genital herpes, and is currently
undergoing Phase 1 human clinical trials in Melbourne, Australia, San Franmsco USA and
Kisumu, Kenya.

In the pharmaceutical field the Company has additional specific programs in the areas of
Drug Delivery and ADME Engineering™ (using dendrimers to control where and when
drugs go when introduced to the body), Polyvalency (using the fact that dendrimers can .
activate multiple receptors simultaneously) and Targeted Diagnostics (using dendrimers as a
scaffold to which both location-signalling and targeting groups are added to allow location of
specific cell type, such as cancer cells).

More broadly the Company is actively exploring dendrimer opportunities in materials science
with applications as diverse as adhesives, lubricants and water remediation.

Products based on the Company’s dendrimer technology are on the market in the form of
diagnostic elements and laboratory reagents.

Starpharma Holdings Ltd Page 50f 21
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Significant Events During the Half-vear |

3 July 2006  Appointment of new Chief Executive Officer

Founding CEO Dr John Raff retired from his executive role after ten years, allowing his
successor Dr Jackie Fairley to assume the role of CEO and join the boa:rd of the company. Dr
Raff remains a non-executive director of Starpharma with the position of Deputy Chairman.

19 July 2006 IND for Clinical Development of VivaGel™ for Gemtal Herpes
Prevention Clears US-FDA
An Investigational New Drug application (IND) for the ¢linical develo;ljment of VivaGel™
for prevention of genital herpes successfully completed the mandatory review period within
the US Food and Drug Administration (FDA). This provided clearance to proceed with a
clinical trial for prevention of genital herpes under the first mlcrobtmde clinical development
program specifically for prevention of genital herpes to be funded by the US National
Institutes of Health (NIH). This was also the first IND submitted to the FDA for a
microbicide with prevention of genital herpes as the indication. L

|
24 August 2006 NIH-funded human trial for VivaGel™ initiated

Announcement of a Phase I safety trial to provide safety data for VivaGel™ in men who may
be exposed to product used by their female partners. The trial commenced following
successful review by the US Food and Drug Administration (FDA), local ethics committees,
and the U.S. National Institutes of Health (NIH). The preparation and execution of this
clinical trial is fully funded as part of a US$20.3M contract for the development of
VivaGel™ from the National Institute of Allergy and Infectious Dlseases (NIAID), part of
the NIH.

T

29 September 2006  DNT Announces National Cancer Institute (Iiontract

DNT and the National Cancer Institute (NCI) entered into a Small Business Innovation
Research (SBIR) contract valued at US$850,000 (A$1.1million). The project will use DNT’s
Priostar™ dendrimers to develop a new generation of targeted diagnostic and therapeutic
delivery technology for the early detection and treatment of epithelial ovarian cancer. This
marked the first time that dendrimer nanostructures would be used as both a diagnostic tool
and a vehicle to deliver higher concentrations of therapeutic agents to c?ncerous cells.

4 October 2006 Agreement to acquire DNT

An agreement was signed to acquire DNT through the issue of 20.1 miliion Starpharma
shares. At this time Starpharma owned 33% of DNT and The Dow Chemical Company was
the other major shareholder with a 30% equity stake. On completion of the transaction DNT
would become a wholly owned operating subsidiary of Starpharma Holdings Limited. The
Directors perceived the benefits of the transaction as including:

!
. the provision of diversified product pipeline with near-term cash-flow

opportunities and a more balanced risk profile; E
. an increased US presence; I
. The Dow Chemical Company becoming a substantial shareholder in

Starpharma (approximately 8.6%).

20 October 2006 Completion of the transaction to acquire DNT

i
Announcement of DNT shareholder approval of Starpharma’s offer to acquire 100%
ownership of the company through the issue of Starpharma shares. Starpharma acquired the
Starpharma Holdings Ltd Page 6 of 21




remaining 67% of DNT to increase its' equity interest to 100% through the issue of 20.1
million shares. The new issue represented approximately 13.6% of shares on issue prior to
the transaction, and was valued at A$10.9m based on the share price at completion. The Dow
Chemical Company agreed to enter into a tiered escrow arrangement over a three-year period
over the share it received under the transaction, holding approximately 8.6% of Starpharma
shares, and was granted the right to participate in any future capital raisings on a pro-rata
basis during the escrow period.

24 October 2006 U.S. Clinical Trial of VivaGel™ for Genital Herpes Commenc:es

|

Announcement that the San Francisco, U.S. site for.the clinical trial of VivaGel™ for
prevention of genital herpes had opened for recruitment of volunteers following successful
completion of all site preparation activities, and local ethics committee and regulatory
reviews.

13 November 2006 VivaGel™ Market Update

Announcement of a market update of the development program and associated timelines for

VivaGel™, with first regulatory approval milestones anticipated to occur during the period
from the end of 2009 to 2010. '

1 December 2006 Retired Dow Corning chairman appointed to Starpharma Board

Appoiniment of Mr Richard Hazleton, the former chairman of the US-based global
corporation Dow Corning, as a Non-Executive Director of Starpharma Holdings Ltd.

Operating Loss

For the half-year ended 31 December 2006 the consolidated entity incurred an operating loss
after income tax of $3,891,866 (December 2005: $4,142,888).

Significant Changes in the State Of Affairs

In the opinion of the directors there were no significant changes in the state of affairs of the
economic entity that occurred during the half-year under review not otherwise disclosed in
this report or in the financial statemerits. :

Auditors’ Independence Declaration :

A copy of the auditors’ independence declaration as required under section 307C of the
Corporations Act 2001 is set out on page 19.

This report is made in accordance with a resolution of the Directors.

Peter T Bartels, A0 ‘ 23rd February 2007
Director . Melbourne

Starpharma Holdings Ltd . Page 7 of 21
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STARPHARMA HOLDINGS Lid
Consolidatedg income statement
For the half-year ended 3’|1 December 2006

Half-year Half-year

2006 2005

$ | 8

Revenue from continuing operations 550,652 lq3,681

Other income 4822938 2,683,774

Administration expense (2,649,815) (1 ,65?,293)

Research and development expense (6,353,382) (5,028,653)

Finance costs (20,597) (12,940)

Share of results of associates accounted for E

using the equity method (241,662) {289.457)

Loss before income tax (3,891,866} (4,142,888)
Income tax expense - | -

Loss for the year (3,891,866) (4,142,888)

Loss attributable to minority interests

Loss attributable to members of
Starpharma Holdings Ltd

I

Basic loss per share
Diluted loss per share

(3,891,866)  (4,142,888)
(2.5) cents (3.5) cents
(2.5) cents (3.5) cents

{

The above consolidated income statement should be read in conjunction with the accompanying notes.

Starpharma Holdings Ltd

i
!

|
|
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STARPHARMA HOLDINGS Ltd
Consolidated balance sheet
As at 31 December 2006

30-Jun-06

31-Dec-06
§ r §

Current Assets .

Cash and cash cquivalents. 11,176,046 14,283,824

Trade & Other Receivables ‘ 3,662,637 2,824,267

Other 15,165 -
Total cutrent assets 14,853,848 17,108,091
Non-current assets .

Property, plant and equipment 1,384,910 1,431,124

Intangible assets 20,928,765 4,086,538

Investments accounted for using the equity method 13,069 2,387.312
Total non-current assets 22,326,744 7,904,974
Total assets 37,180,592 25,013,065
Current Liabilities

Payables 2,104,520 1,897,819

Borrowings 66,291 142,092

Provisions 295,448 331,447

Deferred income 999,625 661,337
Total current liabilities 3,465,884 3,032?(‘395
Non-current liabilities

Borrowings 295,025 315,412

Provisions . ' 87,684 107,630

Deferred income 205,144 241,342

Deferred tax liabilities 2,954 097 -
Total non-current liabilities 3,541,950 664,384
Total liabilities © 7,007,834 3,697,079
Net assets 30.172.758 21315986
Equity

Contributed equity 76,226,628 65,375,467

Reserves 2,304 852 497,374

Accumulated losses (48,448,721) (44,556,8'55)
Total equity 30,172,758 21,315,986

The above consolidated balance sheet should be read in conjunction with the accompanying notes.

Starphanna Holdings Ltd

Page 3 of 21
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STARPHARMA HOLDINGS Ltd
Consolidated statement of changes in equity
For the half-year ended 3’1 December 2006

Ha]f'-year

Half-year

| 2006 2005
- | s $
Total equity at the beginning of the year 21,315,986 9,965,965
Exchange differences on translation of foreign operations (93,118) 115,967
Share of revalution of IP within associate 1,8?8,066 -
Net income recognised directly in equity ],894,948 115,967
Loss for the half-year (3.891,866) (4,142,888)
Total recognised income and expense for the half-year (2,086.,918) (4,026,921)
Transactions with equity holders in their capacity as equity I
holders:
Employee share options ?2,530 97,960
Contributions of equity, net of transaction costs 10,851,160 18,565,881
Total equity at the end of the half-year 30,1-72.‘758 24,602,885

The above consolidated statement of changes in equity should be read in conjuncnon with the

accompanying notes.

Starpharma Holdings Ltd

@
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|
;
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STARPHARMA HOLDINGS Ltd
Consolidated cash flow statemént

-

For the half-year ended 31 December 20:06

i

Half-year  Half-year
. 2006 2005
$ 5
Cashflow from operating activities
Receipts from trade and other debtors 175,521 2 0
Grant income (inclusive of GST) 4,751,230 962,662
Payments to suppliers and employees {(inclusive of GST) (8.061,370) (5,828,301)
[nterest received 354,349 149,219 :
[nterest expense ' {20,597} (12,940)
Net cash outflows from operating activities (2,800,.867) (4,729,328)
* i
Cashflow from investing activities 1
Proceeds from sale of property, plant and equAipment 3191 -
Proceeds from (payments for} other financial assets - 20516 ¢
Payments for property, plant and equipment (115,390) (28,050}
Payments for transaction costs on acquisition of subsidiary (net of cash
acquired) (90,986) - .
Net cash outflows from investing activities (205,985) (7,534) '
Cashflow from financing activities
Proceeds from issue of shares - 12,910,500
Share issue transaction costs - (778,671)
Lease repayments (100,926) (31,883)
Net cash inflows / (outflows) from financing activities (100,926) 12,099,946
Net increase / (decrease) in cash and cash eq'uivalents held (3,i07,778) 7,363,084
Cash and cash equivalents at the beginning of the period 14,283,824 8,166,259
Cash and cash equivalents at the end of the period ll,l56,046 ]5,5-29,343

The above consolidated cash flow statement should be read in conjunction with the accompanying

notes.

Starpharma Holdings Ltd ;
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STARPHARMA HOLDINGS Ltd
Notes to the consolidated financial statements
For the period ended 31 December 2006

1. Basis of preparation of half year financial report

This general purpose financial report for the interim half-year reporting period ended 31 December
2006 has been prepared in accordance with Accounting Standard AASB 134 [nterim Financial
Reporting, and the Corporations Act 2001.

This interim financial report does not include all the notes of the type normally included in an annual
financial report.  Accordingly, this report is to be read in conjunction wnlh'the annual report for the
year ended 30 June 2006 and any public announcements made by Starpharma Holdings Ltd during the
interim reporting period in accordance with the contlnuous disclosure requirements of the
Corporations Act 2001.

The accounting policies adopted are consistent with those of the previous financial year and
corresponding interim reporting period.

2, -Segment information

Business Segment

. The consolidated entity operates in one business segment, being the discovery, development and

commercialisation of dendrimers for pharmaceutical and other life science applications.

|
Geopraphic Segment :
The consolidated entity operates in Australia, with the exception of Dendntlc Nanotechnologies Inc.
(DNT) which operates in the United States of America (USA). The results of ‘DNT were accounted for
by the equity method up until it became a wholly owned subsidiary of the consolidated group.

Following the 100% acquisition of DNT, it has been determined that on the basns of monitoring of the
US operations, these operations represent a separate geographical segment. In prior periods, the results
of DNT were equity accounted.

Secondary reporting format -geographical segments

Half-year 2006 Australia USA Total
$ 5 | s

Revenue and other income : 4,989,655 383,935 5,373,590
Expenses (7,875,111)  (1,148,683) (9,023,794)
(2,885,456) ° (764,748) (3,650,204)

Share of results of associates ' (241,662)
Loss before income tax (3,891,866)

Segment net assets 14,145,075 16,027,684 30,172,|759

3. ‘Revenue and Other Income |

Half-year Half-year

. 2006 2005
Consolidated Revenue and Other Income $ b
Customer & License Revenue 197,600 ! 0
Interest Revenue 351,652 163,649
Other Revenue 1,400 L 32
Total Revenue 550,652 163,681
Aust Government P3 Grant 122,802 320,148
US Government Grants 4,700,136 2,363,626
Total Other Income ‘4,822,938 2,683,774
Total Revenue/QOther Income ) 5,373,590 2,847,455

Starpharma Holdings 1.td . ) Page 12 0f 21




4. Expenses .
Half-year Half-year

2006 2005
3 b

Loss from ordinary activities before income tax expense includes the following
items:

Depreciation 311,877 381,427 .
Amortisation - 734,989 212,780 !
Rental expense on operating leases 215,623 189,401
/
5. Equity securities issued .
Number of
Date Details Shares Issue Price 5
1-Jul-05 Opening Balance 111,235,000 46,821,956
10-Oct-05 BRI Share Placement 7,112,000 $0.62 4,373,880
17-Nov-05 Share Placement 9,573,250 $0.51 4,882,358
Less: Transaction Costs (244,118)
29-Dec-05 Share Placement & SPP 19,818,995 $0.51 10,107,687
Less: Transaction Costs (566,296)
20-Oct-06 DNT Acquisition Share Placement 20,094,741 $0.54 10,851,160
: 167,833, 986 76,226, 627

Under the DNT acquisition share placcmcm Starpharma acquired the remaining 67% of equity in
Dendritic Nanotechnologies Inc. (DNT). The value of the shares issued, measured at the publ:shcd
market price on the date of completion, was recorded to the balance sheet as an mtanglble assct

representing the value of patents and goodwill,

$

6. Earnings per Share
Hali-year ' Half-yehr

2006 2005

Cents Cents
Basic loss per share : ' (2.5) (3.5 .
Diluted loss per share (2.5) (3.5).
Net loss attnbutable to members of Starpharma Holdings Ltd used as the I
numerator in calculating diluted and basic eamings per share (3,891,866) (4,142,888)
Weighted average number of ordinary shares outstanding during the :
half-year used as the denominator in calculating diluted and basic .
eamings per share 155,711,615 117,107,550
7. Contingent liabilities
The company has no contingent liabilities.

]

Starpharma Holdings Ltd Page 13 of 21
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8. Business Combination |
(Appendix 4D item 4) |
t .
On 20™ October 2006, Starpharma Holdings Ltd acquired the remaining 67% of equity in Dendritic
Nanotechnologies Inc. (DNT), an unlisted USA Delaware corporation, located in Michigan state, USA.
DNT focuses on dendrimer nanotechnology applications, within the lifel science sector. Pre the
acquisition, Starpharma Holdings Lid was a 33% shareholder in DNT.

The total cost of the acquisition was $11,082,790 comprising of the .issue of ordinary shares in
Starpharma Holdings Ltd and the costs directly attributable to the acqms1t|on The Group issued
20,094,741 shares with a fair value of $0.5400 per share, based on the [closing quoted price of
Starpharma Holdings Ltd shares at the date of the exchange.

The fair value of the identifiable assets and liabilities of DNT as at the date of acquisition are:

‘ Consolidated !
. Recognised on i
100% Acquiree's 67% of |
carrying value acquisition |
Assets i
Cash and cash equivalents 140,644 94,6|07
Trade & other receivables 357,387 240,403
Other assets 52918 .35,596
Propernty, plant & equipment 150,841 101,466
Intangible assets 5,837,456 10,022,747
Deferred tax asset - 21 7,7?4
Liabilities |
Trade & other payables (157,813) {106,156)
Other current liabilities {38,654) (26,0q1)
Employee provisions . (61,329) (41,254)
Deferred tax liability - (2,133,628)
Fair Value of identifiable net assets 6,281,450 8,405,574
Goodwill-arising on consolidation 2,677,216
Cost of the combination:
Shares issued at fair value 10,851,1(}0
Costs associated with the acquisition 231,630
Total cost of the acquisition: . 11,082,790
The cash outflow on the acquisition is as follows: ) |
Net cash acquired with the subsidiary 140,644
Costs associated with the acquisition (231,630 -
Net cash outflow (90,986)

i

' 1
From the date of acquisition, DNT contributed a net loss to the end of the half-year of $764,748, based
on the average monthly USD exchanges rates.

If the combination had occurred on 1 July 2006, the consolidated loss for thc Group would have been
$5,056,455 for the half-year ended 31 December 2006. of which $1,388,396 'would be amortisation of
intellectual property. Revenue and other income would have been $5,703,701 for the half-year.

Prior to the business combination, Starpharma held 33% of the identifiable intangible assets of DNT.
The identifiable net assets have been uplified to fair value by $2,936,000. This has been recognised
through the revaluation reserve net of a deferred tax liability of $1,038,000.

Starpharma Holdings Ltd Page 14 of 21
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8. Business Combination (continued)

Following the business combination, intangible assets are stated as follows:

31-Dec-06 30-Jun-06

. ) 5 5

Goodwill _ 2,677,216 -

Intellectual Property acquired through DNT 14,363,940 -
transaction

. Patents and licences - 3.887,609 4,086,538

20,928,765 4,086,538

The intellectual property acquired through the DNT business combination was valued at $14,900,{)00.
The carrying value of $14,363,940 at 31 December 2006 is net of amortization of $536,060 charged
from 20 October 2006 to 31 December 2006.

9, Events occurring after reporting date

NIH Funds Further Clinical Development of VivaGel™

On 13 February 2007 the company signed an agreement with the National Institute of Allergy jand
Infectious Diseases (NIAID) and the National Institute of Child Health and Human Development
(NICHD) of the US National Institutes of Health (NIH), to provide funding of a further clinical trial of
VivaGel™ in sexually active women.

The trial will be conducted by The Microbicide Trials Network (MTN), a worldwide collaboratlve
clinical trials network established by Division of AIDS (DAIDS) of the NIAID to evaluate the safety
and efficacy of microbicides. The trial will be sponsored by NIAID and NICHD, and co-sponsored by
Starpharma.

!
The study will be conducted at two sites, University of South Florida, Tampa, Florida and Umversny
of Puerto Rico, San Juan, Puerto Rico.

EMD Biosciences Agreement

On 19 February 2007 the company announced that DNT had entered into a worldwide exclusive
license and supply agreement with EMD Biosciences, part of Merck KGaA's Performance and Life
Science Chemicals division. Under the terms of the agreement, DNT will supply EMD Biosciences
with Priofect™ transfection reagents based on Prostar™ proprietary dendrimers for the DNA rand
siRNA transfection research markets. :

There are no further matters or circumstances which have arisen since 31 December 2006 that have
significantly affected or may significantly affect the operations of the Group, the results of those
operations, or the state of affairs of the Group.

4
1
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STARPHARMA HOLDINGS Ltd
Dlrectors declaration

In the directors’ opinion:

. . | .
(a) the financial statements and notes set out on pages 8 to 15 are in accordance with the

Corporations Act 2001, including:

{

I
t
l

() complying with Accounting Standards, the Corpomfions Reg:ﬂat;ions 200! and other

mandatory professional reporting requirements; and

(ii) giving a true and fair view of the consolidated entity’s financial posmon as at 31

December 2006 and of its performance, as represented by the results of its operations,

changes in equity and its cash flows, for the half-year ended on that date; and

{b) there are reasonable grounds to believe that Starpharma Holdings Lumltcd will be able to pay

its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the directors.

Peter T Bartels, AO
Director

Melbourne, 23rd February 2007

Starpharma Holdings Ltd

T

f
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PricewaterhouseCoopers
ABN 52 780 433 767

Frestwater Place -
2 Souhbank Bou'evard

INDEPENDENT AUDITOR’S REVIEW REPORT PO Bar 1 e

WMELBOURNE WiC 3001
to the members of Starpharma Holdings Limited Dx 77

VWebhains Waw pwe convau
Telephone 51 3 8603 1000
Foacsimite €9 3 8603 1993

Report on the Hall-Year Financial Report

We have reviewed the accompanying half-year financial report of Starpharma Holdings Limited,
which comprises the balance sheet as at 31 December 2006, and the income statement, statement .
of changes 1n equury and cash flow statement for the half-vear ended on that date, other selected ‘
explanatory notes and the directors’ declaration for the Starpharma Holdings Limuted Group (the
consolidated entity). The consolidared entity comprises both Starpharma Holdings Limited (the

company) and the entities 11 controlled dunng that half-year.

Directors* Responsibility for the Half- Year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half-
year financial report in accordance with Australian Accounting Standards (including the
Australian Accounnng Interpretattons) and the C‘arpamriam Acr 2001, This responsibility
mcludes desigmng, implemennng and maintaining intemal control relevant to the preparation and
fair presentation of the half-year financial report that is fee from matenal misstatennent, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimares that are reasonzable m the circumstances.

t

Auditor's Responsibility

Our responsibility is to express a conclusion on the half-vear financial report based on our review.
We conducted our review m accordance with Auditing Standard on Review Engagements ASRE
2410 Review of an Interim Financial Report Performed by the Independent Auditer of the Entity,
it order 1o state whether, on the basis of the procedures descnbed, we have become aware of any
marter that makes us believe that the financial report is not in accordance with the Corporations
Aet 200] inchuding: giving a true and fair view of the consolidated emtiry *s financial posinon as at
31 December 2006 and its performance for the half-year ended on that date; and complying with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations
2001. As the auditor of Starpharma Holdmgs Linuted, ASRE 2410 requires that we comply with
the ethical requurements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of malkang enquines, pnmanty of persons
responsible for financial and accounting matters. and applying analytical and other review
procedures. It also includes reading the other information included with the financial report to
determine whether it contains any material inconsistenctes with the financial report. A review is
substantially less in scope than an audit conducted in accordance with Australian Audinng
Standards and consequenily does not enable us to obtain assurance that we would become aware
of all sigmficant marrers that imght be idennfied in an audit. Accordingly, we do not express an
audit opinion.

Lisbikty larsted by & stheme approved under Professional Standands { egisiation

Starpharma Holdings Ltd Page 17 of 21
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For further explanation of a review, visit our website htip:/www pwe.com/au/financialstatementaudit.

While we considered the effectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedires, our review was not designed to
provide assurance on intemal controls.

Our review did not involve an analysis of the prudence of business decisions made by directors or
management. ' |

Marters relating to the electronic presentation of the reviewed financial re'por.f

|
This review report relates to the financial report of Starpharma Holdings Limited (the company)
for the half- -year ended 31 December 2006 included on Starpharma Holdings Limited web site.
The company’s directors are responsible for the integrity of the Starpharma Holdmgs Limuted
web site. We have not been engaged to report on the mtegrity of this web sntc The review report
refers only to the financial report identified above. It does not provide an opinion on amy other
information which may have been hyperlinked to/from the financial report. If users of this report
are concemed with the isiherent risks anising from electronic data communications they are
advised to refer to the hard copy of the reviewed financial report to confirm the information
included in the reviewed financial report presented an this web site.

Independenca

In conducting our review, we have complied with the mdependence requirements of the
Corporations Act 200].

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes
us believe that the half- -year financial report of Starpharma Holdings Linmted 1 15 not in accordance
with the Corporations Acr 200! including: l

(a) giving a true and fair view of the consolidated entity’s financial posmon as at 31
December 2006 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Inrertin Fmaﬂaaf Reporting and
Corporations Regulations 2001,

PricewaterhouseCoopers
SC Bannatyne , Melboumne
Partner ' | 23 February 2007
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PricewatsrhouseCoopers
ABN 52 T80 433 757

Freatyemiss Mace

2 Saarthbank Bouevarg
SOUTHBANK VIC 3005
GPO Box 13311
NMELBOURNME VIC 3001
DX77
Websile wwrw. D Conau
Teiephone 6% 3 3603 1000
Facemile 61 3 8603 1999

Auditor's Independence Declaration

As lead auditor for the review of Starpharma Holdings Linuted for the half yvear ended 31
December 2006, 1 declare that to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporarions Act
2001 in selation to the review; and

bj no contraventions of any applicable code of professional conduct in relation to the
review.

This declaration is i respect of Starpharma Holdings Lintted and the entities it controlled
during the period. '

PricewaterhouseCoapers

5C Bannatyne Melbourne
Partner . ‘ ) 23 February 2007

Liakulity laveted by a scheme epproved under Frofessional Standards Legisiaton
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STARPHARMA HOLDINGS Ltd
Supplementary Append}ix 4D information

|

NTA Backing j
(Appendix 4D item 3) : '

k)| Decelmber 31 December
2006 2005

Net tangible asset backing per ordinary share $0.06 §0.17

l

!

Associates and Joint Venture entities

(Appendix 4D item 7) '

The interests in associates are accounted for in the interim financial statements using the equity method
of accounting. The Group has an interest in the following entities:

Name Ownership interest % § Contribution to net profit / (loss)
' 31 December . ‘ Half-year
2006 2005 2006 i 2005
Dimerix Bioscience Pty Ltd 22.0 24.9 |- 18,170
Dendritic Nanotechnologies Inc. 100.0 32.9 (24‘1,662) {307,629)
Total ' (241,662) (289,459)

The contribution to net loss for Dendritic Nanotechnologies Inc. (DNT) in the above table is only for
the period from 1 July 2006 until the 100% acquisition in October 2006. . |

l
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Other significant information

Potential ordinary shares not considered dilutive:
‘As at 31st December 2006 the company had on issue:

120,000 options over unissued capital exercisable on or before the 11th April 2007 at the price of 93.75

cents per ordinary share.
f

200,000 options over unissued capital exercisable on or before the 30th June 2007 at the price of 93,75
cents per ordinary share.

200,000 options over unissued capital exercisable on or before the 31st December 2008 at the price of
73.00 cents per ordinary share.

620,000 options over unissued capital exercisable on or before the 8th February 2009 at the price of
93.75 cents per ordinary share. '

167,000 options over unissued capital exercisable on or bcforc the 31st December 2009 at the price of
93.75 cents per ordinary share,

100,000 options over unissued capital exercisable on or before the 12th May 2010 at the price of 93.75
cents per ordinary share.

300,000 options over unissued capital exercisable on or before the 4th July 2010 at the price of 93.75
cents per ordinary share.

100,000 options over unissued capital exercisable on or before the 18th July 2010 at the price of 93.75
cents per ordinary share.

500,000 options over unissued capital exercisable on or before the 30th June 2009 at the price of 45.08
cents per ordinary share.

1,324,000 options over unissued capital exercisable on or before the 6th October 2010 at the price of
50.13 cents per ordinary share.

Other Supplementary Information

Appendix 4D items 35, 6. 8 and 9 are not applicable.

Audit . R\
This report is based on accounts which are subject to review.

Compliance Statement

This half year report was approved by a resolution of the Board of Directors of the Company on 23rd
February 2007. ‘ .

Ben Rogcr.s
Company Secretary
23rd February 2007
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|
Investor presentations — New York and Bostoln

_ I
Melbourne, Australia: 21 February 2007: Starpharma Holdings Li:mited (ASX:SPL,
USOTC:SPHRY) today announced that CEO Dr Jackie Fairley is currently visiting
New York and Boston for a further series of presentations and meetings with partners

and investors. 1‘

A copy of the presentation is available on the company’s website at the following
address: http://iwww.starpharma.com/investor-presentations.asp. :

About Starpharma: |

Starpharma Holdings Limited (ASX:SPL, USCTC:SPHRY) is a world leader in| the development of
dendrimer nanotechnology for pharmaceutical, life-science and other applications. SPL is principally
composed of two operating companies, Starpharma Pty Ltd in Melbourne, Austratia and Dendritic
Nanotechnologies, Inc in Michigan, USA. Products based on SPL's dendrimer te:chnology are already
on the market in the form of diagnostic elements and laboratory reagents.

The Company's lead pharmaceutical development product is VivaGel™ (SPL7013 Gel), a vaginal
microbicide designed to prevent the transmission of STls, including HIV and genital herpes.

In the pharmaceutical field Starpharma has additional specific programs in the areas of Drug Delivery
and ADME Engineering™ (using dendrimers to control where and when drugs go when introduced to
the body), Polyvalency (using the fact that dendrimers can activate multiple receptors simultaneously)
and Targeted Diagnostics (using dendrimers as a scaffold to which both location-signalling and targeting
groups are added to allow location of specific cell type, such as cancer cells}. |

More broadly the company is actively exploring dendrimer opporunities in materials science with
applications as diverse as adhesives, lubricants and water remediation.

I
SPL has a comprehensive IP portfolio that comprises more than 180 patents/applications issued and
pending across 32 patent families - a unique level of IP concentration among nanotechnology
companies. .

Dendrimers: A type of precisely-defined, branched nancparticle. Dendrimers have applications in the
medical, electronics, chemicals and materials industries.

Microbicides: A microbicide inactivates, kills or destroys microbes such as viruses and bacteria.
Microbicides may be formulated as gels, creams, sponges, suppositories or films with the purpose of
reducing significantly the incidence of STls. They are intended for vaginal or rectal use to afford

protection for varying periods, from several hours up to days. Microbicides may also be designed to
have a contraceptive function. f
|

American Depositary Receipts (ADRs): Starpharma's ADRs trade under the code SPHRY {CUSIP
number 855563102). Each Starpharma ADR is equivalent to 10 ordinary shares of Starpharma as
traded on the Australian Stock Exchange. The Bank of New York is the depositary bank.

For further information:
I

Media Starpharma
www.starpharma.com
|
Rebecca Wilson Dr Jackie Fairley Ben Rogers
Buchan Consulting !
Tel: +61 2 9237 2800 Chief Executive Officer Company Secretary
Mob: +61 417 382 391 +61 3 8532 2704 +61 3 8532 2702
rwilson@bcg.com.au ben.rogers@starpharma.com

!
!
:

|
|
|
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Starpharma’s DNT and EMD Biosciences sign

siRNA and DNA reagent license and supply agreement

i
Melbourne; 19 February 2007: Starpharma (ASX:SPL, USOTC: SPHRY) through
its US subsidiary company Dendritic Nanctechnologies Inc (DNT), has entered into a

worldwide exclusive license and supply agreement with EMD Blosolences part of
Merck KGaA's Performance and Life Science Chemicals division. ]

Under the terms of this agreement, DNT will supply EMD Blosc1ences with Priofect™
transfection reagents based on Priostar™ proprietary dendrimers for the DNA and
siRNA transfection research markets. Terms of the agreement which includes
royalties and milestone payments were not disclosed.

DNT's PrioFect™ transfection reagents are part of the US$200 million-market for
nucleic acid, DNA and small interfering RNA (siRNA) research. F’noFectTM
transfection reagents are the only transfection reagents with nanometer—srze control,
enabling EMD to offer researchers siRNA transfection reagents with sizes optimized
for individual cell lines.

Under this oommermal arrangement DNT retains full rights to all in wvo aspects of
transfecting nucleic acids with Priostar technology, a market segment that
experienced significant deal-making activity 2008.

“The license and supply agreement with EMD Biosciences, the first issu'nce Starpharma
acquired DNT, is significant because it will lead to the first commerual application of
Priostar dendrimers. We are delighted to be working with such an innovative
company,” said Dr Jackie Fairley, CEO of Starpharma.

“And importantly, the agreement introduces Starpharma as a player, in siRNA
research, an area that is undergoing rapid growth and seems ponsed to become a
major source of new medicines for many human diseases,” Dr Falrley added.

“We are pleased to be working with DNT, a leader in nanotechnology to develop
unique and highly efficient transfection reagents that will be marketed through the
Novagen brand of products,” stated Lisa Johnson, Vice President of Corporate
Development for EMD Biosciences. “Through our collaboration W|th DNT, we will
provide leading edge technology for a rapidly growing transfection reagent market
segment and will utilize the technology as a foundation for future prtladuct platforms.”

Small interfering RNA is a crucial component of a cellular process ca!led RNA
interference (RNAI) that causes degradation of specific RNA molecules and, as a
result, prevents expression of the corresponding genes. The technology has the
potential to provide highly specific medicines for existing and new disease targets.
The researchers who first reported the biclogical process of RNAi were awarded the
Nobel Prize for Physiology or Medicine.




About Starpharma: l

Starpharma Holdings Limited (ASX:SPL, USOTC:SPHRY) is a world leader in the
development of dendrimer nanotechnology for pharmaceutical, life-science and other
applications. SPL is principally composed of two operating companies, Starpharma
Pty Ltd in Melbourne, Australia and Dendritic Nanotechnologies, Inc in Michigan,
USA. Products based on SPL's dendrimer technology are already on the market in
the form of diagnostic elements and laboratory reagents. '

1
The Company's lead pharmaceutical development product is Vi\.fj‘aG{-:-ITM (SPL7013
Gel), a vaginal microbicide designed to prevent the transmission of STls, including
HIV and genital herpes. . ’}

I
Starpharma's proprietary dendrimer platform, which includes Priostar, also has
potential in targeted diagnostics and in drug delivery for a wide variety of drugs.
Improvements including enhanced solubility, targeting and reduced toxicity have
been demonstrated for a number of existing drugs. More broadlyithe company, via
DNT is actively exploring dendrimer opportunities in materials science with
applications as diverse as adhesives, lubricants and water remeqiation. SPL has a
comprehensive |P portfolio that comprises more than 180 patentslqpplications issued
and pending across 32 patent families - a unigue level of IP concentration among
nanotechnology companies. | :

About Dendritic Nanotechnologies Inc. (DNT) .

Starpharma’s wholly owned U.S. based operating subsidiary - DendriFic
Nanotechnologies, Inc. located in Mount Pleasant, Michigan - plovides innovatiye
dendrimer technologies and commercialization services with its new proprietalry
Priostar dendrimer technologies. DNT's proprietary Priostar dendrimer platiorm
serves as a targeted diagnostic and therapeutic delivery system for a wide variety ‘of
drugs to cancer cells and other diseases. Improved efficacy, enhanced solubility, and
lower toxicity have been demonstrated for a number of existing drugs. Priostar
dendrimers are the newest generation of dendrimers and were |engineered to be
commercially viable (reduced manufacturing complexity and costs). The compai:wy
has patents pending on its Priostar family of dendrimers. Priofect, Priostar.and
STARBURST are trademarks of Dendritic Nanotechnologies, Inc. All other

trademarks mentioned herein are held by their respective owners. | [

!
? |
About EMD Biosciences, Inc.: [ 0

EMD Biosciences, Inc. provides a broad range of innovative life! science research
products used world-wide in disease-related fife science research at universities bs
well as in the pharmaceutical and biotech industries. The company is part of the
Performance and Life Science Chemicals (PLS) division of MerckiKGaA, Darmstadt,
Germany and operates as EMD Biosciences, Inc. in North America and Merck
Biosciences outside North America. Globally, EMD Biosciences is known in tlhe
scientific community through its product brands Calbiochem®, Novabiochem®, and
Novagen®. | f

i
f
|
|
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About Merck KGaA, Darmstadt, Germany: E

Merck KGaA is a global pharmaceutical and chemical enterprise W|th sales of € 6.3
billion in 2006, a history that began in 1668, and a future shaped by 35,000
employees (including Merck Serono) in 56 countries. In 1917 the U.S. subsidiary
Merck & Co. was expropriated and has been an independent company ever since.

Dendrimers: A type of precisely-defined, branched nanoparticle. Dendnmers have
applications in the medical, electronics, chemicals and materials industries.

About SiRNA 'r

SiRNA (small interfering RNA) activates the natural cellular process that cause
degradation of specific RNA molecules and, as a result, prevents expressmn of the
corresponding genes. The technology has the potential to prowde highly specific
medicines for existing and new disease targets. The first step in |usmg RNAi as a
research tool to interfere with gene expression is the introduction ofinuclew acids into
cells - a technique known as transfection. The PrioFect™ reagent represents a new

generation of transfection reagent. 1

For further information:

Starpharma

Media

www.starpharma.com

Rebecca Wilson
Buchan Consulting
Tel: +61 2 9237 2800
Mob: +61 417 382 391

rwilson@bcg.com.au

Dr Jackie Fairley

Chief Executive Officer,
Starpharma Holdings Ltd
+61 3 8532 2704

jackie.fairley@starpharma.com

Dr Robert Berry
President,

DNT

Tel: 989.774.1799

ber dnanotech.com

I
Ben Rogers

Company Secretary,
Starpharma Heldings Ltd
#61 3 8532 2702

ben rogers@starpharma.com
1

|
|
|
|
i

Page 3 of 3




; WI‘ ’

NG I [ FiG UL OL=08004
15.02. 077

{
S *

N
&9 1

Shareholder Update: February 2007

> Welcome to this edition of Starpharma’s investor update, a periodic newsletter
designed to keep shareholders up to date with recent developments.

> This issue provides an update on VivaGel™ clinical trials and further background on the company’s
US subsidiary, Dendritic Nanotechnologies Inc (DNT). We also give an introduction to some of the,
groundbreaking new technotogy that Starpharma has acquired through the acquisition of,DNT, and
provide an insight into our broader activities to maximise the impact of our progress with IUS investors.

\I:ivaGeITM

> Male study recruitment complete — product well tolerated
> NIH funds further clinical development

\.’f\mGeITM is a vaginal microbicide gel being developed as a
pgeventative against Sexually Transmitted Infections (STls). VivaGel™
is,initially targeted at HIV and genital herpes, and is currently
undergoing human expanded safety trials in Melbourne, Australia,
San Francisco, USA, and Kisumu, Kenya.

We are pleased to report that recrutment for the Melboume trial has
ju:st been completed. Thirly-seven healthy male volunteers have entered
th!is trial which is designed to provide information on both the safety and
distribution in the body of VivaGel™ when applied topically once a day
for seven days. As expected, the product has been weli tolerated during
th:e trial. The results will provide useful information for the development
of VivaGel™ for both HIV and genital herpes prevention.

Pfogress with the female safety studies in the USA and Kenya is also
on track. Recruitment at hoth sites is progressing well as planned, with
prlornotional activities for further recruitment underway. This will be
the first clinical trial of VivaGel™ for the prevention of genital herpes
a;ﬁplication.

Tr}e VivaGel™ clinical trials are funded by the US National Institute of
Alilergy and Infectious Diseases (NIAID), part of the Nationa!
Institutes of Heath (NIH).

I

t

|

On 13th February 2007 we slmnounced further funging support
for the clinical development ?f VivaGel™ with the silgning of an
agreement with the NIAID and the National Institute of Child Healih
and Human Development (NICHO).

The funding will be for a furthier clinical trial ofVivaGlal'!‘ in forty
sexually active 18 to 24 year old women. The study wilt be conducted
at two sites: University of South Horida, Tampa, Florida and University
of Puerto Rico, San Juan, Puerto Rico. The study is expected to
commence in the second quarter of 2007, and will be the third
VivaGel™ clinical trial program to receive NIH suppoit.

{

|
Integration of DNT delivering early value

dnt

DENBRITIC NANDTECNNDLOSIES fAC.

Early bengfits of Starpharma’s
acquisition of the US-based
Dendritic Nanotechnologies
| (DNT) in October 2006 are

already becoming @pparent.

Business development has been a major focus, and management
has made solid progress in sburcing commercial op’;portunities.l
DNT continues to attract anentlon in the cosmetlcsland fife smence
reagent sectors from major manufacturers interested in applylng
dendrimers to their existing technolog|es

The company's Priostar™ dendnmers are a nove! nanoscale ponmer
technology that is being madF available commermatlry It is seen to
have the potential to promoteI adhesion, accelerate curing, strengthen
resing and polymers, recycle catalysts, improve ultrafiltration,
calibrate nanoporosity, and enhance cross-linking and low viscosity.
Potential applications range from high performance adhesives to
electronics, resins to genetic medicine (refer to article overleaf).l

(Continued on page 4)
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Starpharma sees strong industry interest in PrioFect™

t

V&Iith the acquisition of DNT, Starpharma gained access to PrioFect™, Starpharma management from the Michigan site attended the

a new application of dendrimer technology. PrioFect™ is a annual meeting of the Amerlcan Society for Cell Biology (ASCB)
“transfection agent”, a research reagent that improves the ability of in San Diego, California in December ta conduct pre- marketmg
scientists o Introduce genetic material into cells. One of its most activities for PrioFect™ and:strong interest was expressed by
excmng applications is m the transfection of siBNA into calls (see many of the large iife sc.ienees companies represented at the
flgure 1). RNA interference was the subject of a Nobel prize this year, conference. Attendees weri[a very receptive to the advantages of
a'nd this emerging technology provides entirefy novel approaches PrioFect™ over common exi[sting approaches,

t? creating therapies. For example, in certain illnesses the wrong
proteins are produced at the wrong time, and siRNA can switch off

these pathological proteins and thereby treat disease.
[

! | |
|

Starpharma is now actively t?ursuing the considerable expressions of
interest in collaborating and testing the product,

T - " ™
1 . B .

Facts about smallinterfering RNA (SIRNA) and RNA interference (RNAi) o *"-, e o
>, Small interfering RNA activates the natural cellular process RNAi that cause degradatlon of specmc RNA molecules and, as aresut, ¢
‘ prevents expression of the eorrespondmg genes The technology has the potentlal to provide h|ghly specrﬂc medlcmes for existing and

newdlsease targets v o ;-

1

‘> The flrst step in‘using RNA as 4 research toel to mterfere with-gene expressron is the mtroductlon of nuclerc acids’ mto cells a
techmque known as transfection. The PrigFect™ reagent represents a new generation of transfectlon reagent

R R )

> ' The first siRNA-based praduct is undergoing clrmcal trials for the treatment of the eye disease age related macular degeneratron
(AMD) by leading SIRNA company Sirna Thefapeutics. -

> In Qctober 2006 US firm Merck and Co purchased Sirna for US$1.1 billion. GlaxoSmlthl(llne has also srgned a collaboratron
agreement with Sirna, - C !

S Epa e TN

PO

- > The researchers who first reported the bao!oglcal process of RNAi were awarded the Nabel Prize for Physmlogy or Medicing in 20086. -

1 e
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Flgure 1. A complex of negatively charged genetic material associated with positively charged PneFect“l The dendrimer-nucleic acid
complex attached is taken up by the cell by endocytosis.

1
I SiRNA7DNA Charge Association Endocytosis ¢!

1 l
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SFarpharma’s US profile strengthening

S:tarpharma continues to build on its US shareholder base,
which is approaching 20% of issued capital.

T(:) maintain this momentum and to capitalise on the enhanced
fc?otprint that comes with the DNT acquisition, Starpharma has
appointed a New York-based agency specialising in providing
investor relations programs in the US for emerging public
C('Jmpanies. Starpharma CEO Dr Jackie Fairley travels o the USon a
regular basis to promote the company to US investors and partners,
and her most recent visit in December resulted in US institutional
b:uying of our stock. Jackie will be in New York and Bostan again
this month for a further series of presentations and meetings with -

! \
partners and investors.
|

i
i
ADR program — up 13.6% since
QNT acquisition
§ince Starpharma’s ADR (American Depositary Receipts)

p;rogram began in January 2005 there has been strong uptake

and it now represents 10.2% of issued capital.
l

A number of maijor milestones have impacted positively and shamply
oh the ADR program. These include the awarding of a US governmert
contract of US$20.3 million to develop VivaGel™ in October 2005, and
tha acquisition of DNT in October 2006. The number of Starpharma
ADRs on issue has grown by 13.6% since the acquisition of DNT.

\
ﬂgure 2: Starpharma ADRs on issue
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Starpharma’s ADRs to list on

International OTCQX
[}
Starpharma has applied tc} list its ADRs on international
OTCQX, a new premier m:éarke{ tier operated by Pink Shegts,
LLC that is due to begin trading in March 2007.
f

International QTCQX has beein established to provide a gatewaly
to US securities markets by giving international exchange-listed
companies an efficient vehic]e to have their shares traded in the US
and to provide ongoing disclpsure to US investors.

More importantly, International OTCQX will distinguish the reputable
international tssuers from thelthousands of securities electronically .
traded on the OTC markets. Only leading companies that have
substantial operating businesses and provide credible dLscbsure to the
public are eligibte for mclusmin on the International OTCQX. Inc1u3|on
in the program will also mvowe the appointment of a number of actwe
market makers who will be tradmg Starpharma's ADRs.

"The upgrading of Starpharma s Level 1 ADR to International OTCQX
will allow us to distinguish our company to the US markets as a
reputable issuer with ongolng business operations that prowdes
quality disclosure to US sharleholders. It also gives us another

tier on our way to a Level 2 ADR," said Dr. Jackie Fairley, CEQ of
Starpharma.

Starpharma's ADRs are depc!;sited with the Bank of New York, which
was approved by Pink Sheet§ on 17 January 2007 asan ADF{!
Principal American Liaison {PAL} for International OTCQX-listed
companies. i

Starpharma's ADRs frade under the code SPHRY {CUSIP number
855563102}, with the progrfzm managed by the Bank of New York
SPHRY Is traded By major brokers including Merrilt Lynch, Credfr

Lyonnais, Natexis Biefchmec{er and Pershing LLC.

Each ADR is equivalent to 10 ordinary shares of Starpharma as
Iraded on the Australian Stock Exchange. Information on the ADR
program is avajiable at www adrbny com.
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o Flnanclals tor quarter ended December 2006

, than the previous quarter

1

' Starpharma lodged its quarterly cash flow report with the ASX on 3tst January 2007. The transaction to acquire DNT was completed
on 20- October 2006 and the report for this quarter Included DNT as a wholiy owned subsmtary smce the acquisition date ) P

Recerpts of A$3 7 ml||l0ﬂ for the quarter Included grant payments of A$3. 5 mlliion from the US Nationai instrtutes of. Health (NiH)
for Starpharma's microbicide development proiects Cash atthe end of the quarter wasA$11 2 million — A$1 1 million less
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Integration of DNT delivering early value
(t:ontinued from page 1)

|
T;hiS month DNT will be moving into new laboratory facilities that

were provided with funding support under the Michigan SmartZone
initiative. This move will aflow DNT to scale up manufacturing to
bettes meet the negds of new and existing customers.,

|

Former chairman and CEQ of Dow Cornin
joins Starpharma Board

Mr Richard A Hazleton, ret

Corning Corporation, has |omed the Board of Starpharrna
as a Non-Executive Director,

Mr Hazleton began his caree;r with Dow Carning in 1965 and t}eid
diverse positions in engineering, manufacturing and finance with
the company in the US and IEurope. He was appointed CEQ of
Dow Corning in 1993, and Chairman of the Board a year lateriHe

retired in 2001.
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ired chairman and CEQ of Dow

Mr Hazleton has served on the Boards of the American Chemistry
Council and the Chemical Bank and Trust Company USas wel|i as
several non-profit social serwce agencies in Mlch:gan and Belgium.
He joined the Board of DNT i in 2003 and was Chairman of the[DNT
Board from 2004 until the Starpharma acquisition in October 2006.
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' ‘About Starpharma _-
. Starpharma Holdings Limited (ASX: SPL USOTC:SPHRY) is a

-for pharmaceutical, life science and other applications. SPL is

_ iiiiiichigan USA:
o Products based on SPL's dendrimer- technoiogy are aiready on the
.market as dlagnostic eiements and iaboratory reagents.

“The compafy’s iead pharmaceutical product is VivaGel™ (SPL?Ot 3
. .,Gei) a vaglnai microbicide designed to prevent-the transmission-of

* world leader in the-devetopment of dendrrr_ner nariotechnology *

- principally composed of two operating comparies, Starpharma Pty . -
" Ltd in'Melbourne, Australia and Dendritic;Nanotechnologies, Incin**
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www Starpharma.com |, -

Company: ,
Dr.Jackie Fairley, CEO j !
E: jackte falriey@starpharm
T: +61 38532 2704 o

' Ben- Hogers Company Secretary .

E: ben. rogers@starpharma
T +61 3 8532 2704 -
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File No. 82-34832
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Starpharma
i

NIH Funds Further Clinical Development of VivaGel™

Melbourne, Australia: 13 February 2007: Starpharma Holdings lelted (ASX:SPL,
USOTC:SPHRY) today signed an agreement with the National Instttute of Allergy
and Infectious Diseases (NIAID) and the National Institute of Child Health and
Human Development (NICHD) of the US National Institutes of Health {NIH), to
provide funding of a further clinical trial of VivaGel™ in sexually active women.

This further support from the NIH is non-dilutive for shareholders, and, like other NIH
funding to date, has no negative impact on the commercial returns that Starpharma
will receive from VivaGel™. This support is in addition to the prewously announced
U5%$20.3 million {(A$26m) funding provided by the NiH to support the development of
VivaGel™ for the prevention of HIV, and the funding of the clinical study related to
VivaGel™ for the prevention of genital herpes.

“This is exciting news. The clinical study will complement the ongomg development
activities being conducted under a range of NIH funded mechanisms for the
development of VivaGel™ for prevention of HIV and genital herpes, and further
consolidates the company’s important relationship with the NiH,” Sald Dr Jackie
Fairley, Chief Executive Officer of Starpharma. {

The trial will be conducted by The Microbicide Trials Network (MTN)[ a worldwide
collaborative clinical trials network established by Division of AIDS (DAIDS) of the
NIAID to evaluate the safety and efficacy of microbicides. The trial WI|| be sponsored
by NIAID and NICHD, and co-sponsored by Starpharma. |

The study will be conducted at two sites in the United States: UmverS|ty of South
Fiorida, Tampa, Florida and University of Puerto Rico, San Juan, Puerto Rico. The
study is expected to commence in the second quarter of 2007. ;

VivaGel™ is under development for the prevention of HIV and genitél herpes.

About Starpharma: !

l
Starpharma Holdings Limited (ASX:SPL, USOTC:SPHRY} is a world leader m the development of
dendrimer nanotechnology for pharmaceutical, life-science and other appllcauons SPL is principally
composed of two operating companies, Starpharma Pty Ltd in Melbourne, Australia and Dendritic
Nanotechnolog|es In¢ in Michigan, USA. Products based on SPL's dendrimer technology are already
on the market in the form of diagnostic elements and laboratory reagents. [

The Company's lead pharmaceutical development product is VivaGel™ (SPL7013 Gel), a vagmal
microbicide designed to prevent the transmission of STls, including HIV and genltall hempes.

In the pharmaceutical field Starpharma has additional specific programs in the areas of Drug Delivery
and ADME Engineering™ (using dendrimers to contro! where and when drugs go when introduced to
the body), Polyvalency (using the fact that dendrimers can activate multiple receptors simultaneously)
and Targeted Diagnostics (using dendrimers as a scaffold to which both location-signalling and targeting
groups are added to allow location of specific cell type, such as cancer cells).

More broadly the company is actively exploring dendrimer opportunities in matenals science with
applications as diverse as adhesives, lubricants and water remediation.
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Investor Presentation - Biotech Capital Portfolio Showcase

!
Dr Jackie Fairley, CEO of Starpharma Holdings Ltd (ASX:SPL, USOTCI'SPHRY) wilt be
presenting at the second Biotech Capital Portfolio Showcase, to be held in Melbourne,
Australia at 6.30pm on 7 February 2007. A copy of the slide presentation is attached.

About Starpharma: {

Starpharma Holdings Limited (ASX:SPL, USOTC:SPHRY) is a world leader in the development of dendrimer
nanotechnology for pharmaceutical, life-science and other applications. SPL is pr|nc|pat|y composed of two
operating companies, Starpharma Pty Ltd in Melbourne, Australia and Dendritic lNanotechnologses Inc in
Michigan, USA. Products based on SPL's dendrimer technology are already on the market in the form of
diagnostic elements and laboratory reagents.

The Company's lead pharmaceutical development product is VivaGel™ (SPL7013 Gel), a vaginal microbicide
designed to prevent the transmission of ST1s, including HIV and genital herpes.

In the pharmaceutical field Starpharma has additional specific programs in the areas of Drug Delivery and ADME
Engineering™ (using dendrimers to control where and when drugs go when introduced to the body), Polyvalency
{using the fact that dendrimers ¢an activate multiple receptors simultaneously) and Targeled Diagnostics (using
dendrimers as a scaffold to which both location-signalling and targeting groups are ‘added to allow location of
specific cell type, such as cancer cells). |

More broadly the company is actively exploring dendrimer opportunities in materials science with applications as
diverse as adhesives, lubricants and water remediation.

SPL has a comprehensive IP portfolio that comprises more than 180 patents/applications issued and pending
across 32 patent families - a unique level of IP concentration among nanotechnology companies.
i

Dendrimers: A type of precisety-defined, branched nanoparticle. Dendrimers have éppiications in the medical,
electronics, chemicals and materials industries.

Microbicides: A microbicide inactivates, kills or destroys microbes such as viruses and bacteria. Microbicides
may be formulated as gels, creams, sponges, suppositories or films with the purpose of reducing significantly the
incidence of STls. They are intended for vaginal or rectal use to afford protection for varying periods, from
several hours up to days. Microbicides may also be designed to have a contraceptive function.

American Depositary Receipts (ADRs): Starpharma's ADRs trade under the cade SPHRY (CUSIP number
855563102). Each Starpharma ADR is equivalent to 10 ordinary shares of Starpharma as traded on the
Austratian Stock Exchange. The Bank of New York is the depositary bank.

For further information: '

Media Starpharma
www starpharma.com
Rebecca Piercy Dr Jackie Fairley Ben Rogers ’
Buchan Consulting !
Tel: +61 2 9237 2800 Chief Executive Officer Company Secretary
Mob: +61 422 916 422 +61 3 8532 2704 +61 3 8532 2702
iercy@bcg.com.au ben rogers@starpharma.com
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Investment Highlights

1.
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