The Securities and Exchange Commission
100 F Street, Street N. E.
Washlngton DC 20549
USA

Da}té 13/02/2007

|
Dear Sir or Madam,

REFERENCE: 34952

' Dyho Nobel Limited - Filing Pursuant to Rule 1293-2(b) Exemption

A
\ M

07021

Dyno Nobel lelted

Level 24, AGL Centre

111 Pacific Hwy, North Sydney
NSW, 2060 Australia

Locked Bag 2113]

Telephone: +61 2 5968 9000
Facsimile: + 61 2 9968 9530

SUPPL

Pu!’suant to Rule 12g3-2(b) of the Securities and Exchange Act 1934 please find enclosed an

announcement lodged with the Australian Stock Exchange.

YO}JfS faithfully,

-
fAv\MQ,\

Jylignng Lyall-Anderson

Company Secretary

Phone: +612 9968 9000

e-mail: julianne lyall-anderson@ap.dynonobel.com
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The Securities and Exchange Commission
100 F Street, Street N.E.
Washington DC 20549
USA
f

I
I
Date  13/02/2007
|
i

Dear Siruor Madam,

l
REFERENCE: 34952

Dyno Nobel Limited — Filing Pursuant to Rule 12g3-2(b} Exemption

Pursuant to Rule 12g3-2(b) of the Securities and Exchange Act 1934, please find enclosed an 1‘

a;nnouncement lodged with the Australian Stock Exchange.

Yiours faithfully,

'A'V\BUJIO/\

|

lulianne Lyall-Anderson

Company Secretary

Phone: +612 9968 9000

e?-mail: julianne.lyall-anderson@ap.dynonobel.com
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- Dyno Nobel Moranbah (DNM) Ammonium Nitrate Plant to
Proceed g;

Dyno Nobel Ltd (ASX: DXL) today announced its DNM Ammonium Nitrate (AN} plant at Moranbah,

Queensland (formerly known as QNB) will proceed, having finalised long-term{commitments with Anglo Coal,

Rio Tinto and Xstrata.

Dyno Nobel CEQ, Mr Peter Richards said, “DNM is a strategically compelling and financially attractive project

that will deliver sustainable advantages and returns to Dyno Nobel and its{shareholders. With long-term "

commitment from three major customers, the project fully satisfies the strict commercial criteria established to |

determine whether to proceed with the investment.”

“The DNM project resulted from strong demand from key global mining companies in Australia and now has
the required commitments from these companies to proceed. With its strategic location in the Bowen Basin,

. ] .
access to competitively-priced gas and customer support, DNM will provide Dyno Nobel with a long-term

competitive advantage in our regicnal market”.

The key highlights of Dyno Nobel's customer commitments are:
O Foundation customer contracts which account for 100 percent of total production; '!
O Contracts are secured for a minimum term of 10 years;
O Mechanisms for annual escalation based on cost drivers are in placel; and
O AN requirements that include ‘pull through’ of emulsions, services, initiating systems and

accessories.

The plant will have production capacity of 330,000 AN tonnes per annum and has a total project cost in the

vicinity of AUDS520 million. This capital cost factors in the current tight raw material input and resource
markets and projected cost growth over the construction phase. Additionally|, Dyno Nobel has sufficient lead- |
time to complete the project and appropriate risk management and contingency has been built into the

planning.

In addition, Mr Richards said that Dyno Nobel has considerable expertise in constructing and operating

ammonia and AN plants. The company operates six AN plants in Canada and the USA as well as a joint !

venture managed plant in Queensland.

Dyno Nobel Limited
(ABN 44 117 733 463)
Level 24, AGL Centre, 111 Pacific Highway
North Sydney NSW 2060 Australia ‘
Telephone: +61 2 9968 9000 Facsimile: +61 2 9968 9|530 ﬂ
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a target internal rate of return 1

Mr Richards said DNM exceeds Dyno Nobel's minimum financial returns with
{after tax, ungeared) of 13 percent, excluding ‘pull through’ benefits from sales of additional products and

services.

Dyno Nobel is assessing its funding options which include evaluating potential equity partners in DNM, The
Company has also secured additional corporate debt facilities of USD300 mill}on. This increased funding will
‘ support development of DNM well into 2007, in addition to other growth initiat%ves. Finalisation of the longer-
term funding and evaluation of partner options will be completed in the first half of 2007.

1
The plant will complement Dyno Nobel's existing operations and customer base. The location provides
freight advantages and access to available infrastructure. Commissioning is set to commence in fourth

guarter 2008 and production ramp up to commence from first quarter 2009. }
|
|

' Dyno Nobel has also made the following important progress with the project:
. O United Group Limited (ASX:UGL), through its Resources busin'ess has been appointed the
construction contractor for the DNM plant; "
T Secured local and state Government support for the plant; !
: a Front-end engineering and design completed with detailed engineering well advanced;
0 Environmental Impact Statement (EIS) submission closed in mid Noviember. Dyno Nobel responses

are completed and there are no major issues. Final clearance by the Queensland government is

' expected in the next few weeks; |
0 Option exercised for the purchase of the land; |
D Long lead capital items ordered and the Ammonia plant has been put_ichased; and

O Access to an experienced workforce able to commence construction pf the plant.

’ f

-ENDS-

For media enquires contact:

Gloria Barton, Cannings 0413 520 603
Peter Brookes, Cannings 0407 811 389

Dyno Nobel Limited
(ABN 44 117 733 463)
Level 24, AGL Centre, 111 Pacific Highway
North Sydney NSW 2060 Australia |
Telephone: +61 2 9968 9000 Facsimile: +61 2 9968 9530 t
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Background ' i[
|
i
j

Dyno Nobel (ASX - DXL) is a leading supplier of industrial explosives and blasting services to the mining,
quarrying, seismic and construction industries. Dyno Nobel is the market ;eader in North America - the
largest explosives market in the world - and the second largest supplier in Australia - the third largest
explosives market in the world. Dyno Nobel traces its rools back to AIfrIEd Nobel, the inventor of the
detonator and dynamite, and since the 1920s has focused on the commenf’cial development of industrial

explosives.
i

' I
Dyno Nobel employs more than 3,300 people and has 36 manufacturing facilities in Australia, Canada, the
US and Mexico. Dyno Nobel has a market capitalisation of approximately{AUDz billion. Dyno Nobel is
renowned for its excellent safety performance and as a provider of innO\:fative explosive products and

services, which together deliver groundbreaking performance for its customers.

I
[
Dyno Nobe! Limited ‘
(ABN 44 117 733 463}
Level 24, AGL Centre, 111 Pacific Highway ’
North Sydney NSW 2060 Australia
Tetephone: +61 2 9968 9000  Facsimile: +61 2 9968 9530 /
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