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o~ (" CHARMAN'S MESSAGE)

The Profit of Rs.1953 million Attributable to Equity Holders for the nine months ended 31 December 2006 was
a 3 per cent increase, and the Group Profit Before Tax (PBT) for the nine months ended 31 December 2006 at
Rs 2776 million was flat, relative to the corresponding period in the previous year. The Profit Attributable to
Equity Helders and the PBT for the quaner ended 31 December 2008, at Rs.680 million and Rs.1010 millian,
respectively, were however,13 per cent and 9 per cent lawer than those recorded in the same period in the
previous year. This was mainly due to the below potential performance of the Lefsure Industry Group in a quarter
that it traditionally contributes heavily to the bottom lines. At a Company level, the Net Profit for the quarter
ended 31 December 2006 increased by 35 per cent to Rs. 143 million and for the nine months ended on that date
increased by 27 per cent to Rs. 986 million over the carrasponding period in the previous year.

Group Revenue for the quarter and nine menths ended 31st December 2006 at Rs.8.14 billien and Rs.23.89
billion respectively were 8 per cent and 10 per cent higher than the revenues recorded in the same period in the
previous year.

In October 2008, the Group increased its stake in South Asia Gateway Terminals {Pvt) Limited (SAGT) by 7.5 per
cent to 33.75 per cent. SAGT owns and operates the Queen Elizabeth Quay of the Port of Calembo. Valumes at
SAGT have witnessed a record 43.3 per cent increase during the calendar year 2006. Both SAGT and the Port
of Colombo have tremendous potential for further growth and the increased investment reaffirms our
commitment towards the future development of the Part of Colombo.

The Group’s pipeline of projects is growing and is in line with our new vision of ‘Building Businesses that are
Leaders in the Region'. To fund these projects, the Board of Directors resolved, in January 2007, to offer a Rights
Issue of one ordinary share for every five ordinary shares and issue one Bonus Share for every seven ordinary
shares on the enhanced capital, subject to the approval of the Shareholders. The Rights Issue is expected to
raise approximately Rs.13 billion.

The Transportation Industry Group continued its good performance during this quarter as welf recording a 25
per cent increase in PBT over the third guarter of 2005/06 helped by the significant growth in volumes at SAGT
and the steady contribution from Lanka Marine Services.

The Leisure Industry Group PBT, during the quarter, was negatively affected as a result of low tourist arrivals
to Sri Lanka. This was an outcome of travel advisories issusd 23 a response to incidents of violence by Countries
which have traditionally contributed to taurist arrivals. The 18 per cent decline in the PBT during the quarter
under review would have been much greater if not for the strong performance of our four Maldivian Resorts
including the two recently acquired properties. We will continue ta expand, and diversify, our operations in the
region. The Oestination Management businasses performed better this quarter and expanded their operations
by setting up office in Mumbai, India.

The Property Industry Group's PBT this quarter was, as expected, lower than that recarded in the same period
in the previous year. This was due to the Monarch Apartments’ Project revenue recognised, during the quarter,
as per the Revenue Recognition Policy, being significantly lower than the revenue recognised in the same
guarter in the previous vear. Construction of both the ‘The Monarch’ and the ‘The Emperor’ is on schedule.
“The Emperor” has already seen a significant number of sales off-plan.

The Food & Beverage Industry Group performed well during the quarter with growth fram Ceylon Cold
Stores Limited, Keells Food Products Limited and the Super Market businesses. The PBT of the Industry Group,
in the quarter, was 66 per cent higher than that recorded in the third quarter of 2005/G6.

Imterim Report JOHM KEELLS HOLDINGS LIMITED ]




( GHARMAN'S MESSAGE )

The Financial Services Industry Group’s PET during the third quarter was 12 per cent lower than the PBT of
the same period last year primarily due to only 29.9 per cent of the grofits from the Mercantile Leasing Limited
{MLL) business being consolidated this quarter, as opposed to the full profits consolidated prior to its merger
with Nations Trust Bank.

—_—0

The information Technology Industry Group recerded a fower PBT this quarter when compared with the
same perind last year due to the start up Costs of the Business Process Outseurcing (BPD) venture and
Information System Associates, the JKH/Air Arabia Joint vVenture. The office automation and software
businesses performed well during the quarter under review.

The Yast quarter has been a challenging ane for both the Country and the Group. The conflict has continued to
plague the smooth functioning of Government and husiness. The effects of such violence particulacly on the
local Leisure incustry have resulted in the Group bottom-line being significantly lower than expected.
Notwithstanding the aforesaid, the Group is moving forward with its regionalisation strategy. In keeping with
our bold nature, and our positive outloak, we plan to grow aggressively using the competencies and skills that
we have proactively developed to meeting such challenges.

In closing, 1 wish to recognise the valuable contribution made by Mr. S Easparathasan to the Group. His untimely
demise is a great foss to the Board of Directars and the Group. | alsa welcome Ms. Sithie Tiruchelvam to the

Board of JKH Limited. Ms Tiruchelvam is a lawyer of the Supreme Court of Sti Lanka, specialising in corporate,
intellectual property and Yabour taws.

L
S. C. Ratnayake
Chairman

25 January 2007
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Provisional Financial Statements

(CONSOUDATED INCOME STATEMENT)

Nate : All values are i Rupees ‘000, unless otherwise stated.
Figures i bracksts indicate deductions.
The above figures are subject 1o audit

O
Quarter ended Nine months to
3ist December 31st December
2006 2005 Change % 2006 2005 Change %
Revenue 8,135,798 7518385 § 23,892,659 21692586 10
Cost of Sales {5,525,876] (5228.839) & (16,878,110} {15,398,195) 10
Gross Profit 2609922 7289545 14 7014549 6,294,391 11
Dividend Income 694 33,322 {98) 15,138 34,016 (55)
Other Operating Income 288356 101935 183 549670 286,329 106
Distribution Expenses (324,070)  {303,788) 7 (1,008,108}  (306,362) il
Administrative Expenses {1,368,782) (1.001,711) 37 (3475063} {2.691,117) 29
Other Operating Expenses {303,290)  (242,808) 5 {76611)  (677.510) 13
Profit from Operating Activities 902,830 §75,496 3 2329875 2319147
Finance Expenses {41,901} (128,988 219 {867,243)  {381,869) 127
Share of Associate Company Profits 519458 237518 19 1,313,491 729,005 80
Profit on Sale of Non-Current Investments - 121934 {100 - 121,683 (100)
Profit Before Tax 1,610,387 1,106,960 19 2776123 2787970
Tax Expense (249,216} (217,868) 14 615972 (579.288) B
Profit for the Period 761,171 889092 (14} 2,160,151 2,208,682 {2)
Attributable to :
Equity Holders of the Parent 680,191 779,547 {13) 1953556 1905041 3
Minority Inierest 80,980 109545 (26) 206595 303,641 132
%117 889,082 2,160,151 2,208,682
Rs, Rs. fis. Rs.
Eamings Per Share - Basic 1.48 1.70 45 415
Earnings Per Share - Dituted 146 1.68 420 an
Dividend Per Share 1.00 100 1.00 100
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Provisional Financial Statements

(CONSOLIBATED BALANGE SHEET)

o
As at
As at 315t December 2006 2005 31.03.2006
ASSETS
Non-Current Assets
Property, Plant & Equipment 20986420 16376043 20,112,184
Investment Property 2,468,703 2226926 2,467,445
Intangible Assets 573,699 589,430 621,880
Investments in Subsidiaries & Joint Ventures 5,565 5.565 35,726
Irvestments in Associates 8593514 3.647,155 31,540,289
Other Invesiments 124,928 124,929 124,928
Other Non-Current Assels 6,160,922 798,547 1,079,966

31913860 75768655  27.982.419

Current Asseis

Inventones 2128873 2,174 581 2,083,443
Trade & Other Receivable 1,032,731 5,223,249 5,263,606
Short Term Investments 3997613 2556427 2537,728
Cash in Hand & at Bank 1,449,951 1,662,356 1,593,228

14,509,174 11 B16613 11,478,005
Total Assets 52573034 37385768 _ 30460424

kg e i e

EQUITY & LIABILITIES
Capital & Reserves

Authorised Share Capital 10,000,000 10,000,000 10,000,000
Issued Share Capital 4,603,815 3,996,358 4,000,070
Capital Reserves 786684 6919877 8,201,695
Revenue Reserves 12802527  9.950.687 _ 10,742,949
Equity Attributable 10 Equity Holders of tha Parent 25273233 20875922 223404
Minority interest 3,605,267 3,541.303 3,666,132
Total Equity 28.878,500 24417225 _ 26,610,846
Non-Current Liabiliies

Negative Goodwill - 1,094,068 1,046,522
Non-Interest Bearing Borrowings - 15000 15,000
Interest Bearing Borewings 5,849,295 1,701,279 2,043,865
Deferred Tax Liabilities 594,790 212778 300,679
Retirement Benefit Dbligations 691,862 621,079 624,473
Other Deterred Liabilities 4,170 5870 5397
Other Non-Current Liabilitias 330,596 287 458 336,827

7470713 _ 3997542 4,372,763

Current Liabilities

Trade & Other Payables 5978924 4814533 4,995,933
Income Tax Liabilities - 293,034 182223 212,484
Short Term Borrowings 4343731 853076 967,020
Current Portion of Non-Interest Bearing Borowings 30,000 20,000 20,000
Currer Portion of Interest Bearing Borrowings 193,481 359,574 445,015
Bank Overdraits 5,334,651 2,741,095 1,836,363
16,173,821 8.970.501 8,476,815

Total Equity & Liabilities 52523034 _37,385768 _ 39,460,424
Rs. Rs, Rs.

Net Assets Per Share 54,90 45.34 49.84

Note : All valugs ate in Rupees '000s. unfess othenwise stated.
Figures in brackets indicate deductions.
The above figures are subject io avd,
The Board of Directors is responsible for the preperation and presgntation of thesa Financial Statements.

Lild
o Mg
§. C. Ramnayake ) J. R.F. Peiris

Chairman Group Finance Director
25 January 2007
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Provisional Financial Statements

_ (CONSOLDATED CASH FLOW STATEMENT)

for the nine months ended 31st December

2006 2005

CASH FLOWS FROM OPERATING ACTIVITIES

Profit Before Tax

Adjustments for :
Interest Income
Finance Expenses
Dividend Income
Share of Associate Company Profits
Depreciation of Property, Plant & Equipment
Profit on Sale of Property, Plant & Eguiprment
Profit on Safe of Non-Current nvestment
Profit on Sale of Other Investment
Amortisation of Goodwill on Cansolidation {Net)
Negative Goodwill on Acguisition of Associates
Gratity Provision )
Profit Due 1o Chanﬁes in Holdln% )
Amortisation of Other Oeferred Liabilities
Amortisation / Depreciation of Non Current Assets

Operating Profit before Working Capital Changes

Increase) / Decrease in Inventories

Increase) / Decrease in Receivatle & Prepayments
Increase) / Decrease in Non-Current Assets
Increase / {Decrease) in Creditors & Accruals

Cash Generated from Qperations

Interest Recoived
Fingnce Expenses Paid
Dividend Received
Tax Paid

Gratuity Paid

Net Cash Flow from Operating Activities

CASH FLOWS FROM A(USED IN} INVESTING ACTIVITIES
Actaulsmrm of Property, Plant & Equipment
Addition to Investment Property

Purchase of Lease Righis

Purchase of Investments

Acquisition of Subsidiaries

Increase in imerest in Subsitharies )
Acquisition of / Increase in [nterest in Associates
Proceeds fram Sale of Property, Plant & Equipment
Proceeds from Sale of Nor-Current Investments
Proceeds from Sale of Other Investments

Addition 10 Intan?lbie Assets

Grants Received for Investing Activities

Net Cash Flow used in Investing Activities

CASH FLOWS FROM /{USED IN) FINANCING ACTIVITIES
Proceeds from Issue of Shares - Company

Dividend Paid 10 Equity Holders of the Parent

Dividend Paid to Minority Shareholders

Proceeds from Interest Bearing Borrowings .
Repayment of Interest / Nan-Interest Bearing Berrowings
Proceeds from / {Repayment of) Short Term Borrowings {Net)

Net Cash Flaw from / (used in) Financing Activities
NET DECREASE IN CASH & CASH EQUIVALENTS
CASH & CASH EQUIVALENTS AT THE BEGINNING
CASH & CASH EQUIVALENTS AT THE END
ANALYSIS OF CASH & CASH EQUIVALENTS

Short Term Investments

Cash in Hand & at Bank
Bank Overdrafts

Note : All values are in Rupess '000s, unless otherwise stated.
Figures in brackets indicate deductions.
The above figures are subject to audit

2776123 2787970
{168,355) (122,155
867,243

{15,138 {34,016

{1,31349 {729.005
879,582 850.715

{12,660} (8.244
- {121,683

{1,057

- 5,453
(73927} -
105,024 165.576
18.446

020 3Rk
889y

313211 3123763

{45,430 705.581
(1698548} (772506
{591.306 293,749

1,038,340 201,00
1,835,167 1,566,948

168,355 122,155
{867,243} (381,865}
,219 291 987
(561,344 {669,751
{37,578 (38,470)

1,308,576 891,004

(1,876,267)  (2.948.062)
1,257 -
(3,518,646 -
- (2,500

- {175,000

14,305 -
14,341,273 {15,988)
159,890 27,139

- 132219

- 4,896

(4.229) -

- 4,460

(9,586,087)  (1.782.760)

206,925 g2

3,376,711
6097831  11,127.751)
(2,181680) {2,019,507)

2294593 3497.185
112813 1,477688

3997613  2.556427
1443951 1,662,356
{5.334651) _(2.741.095}

112,913 1,477,688
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Provisignal Financial Statements

(COMPANY INCOME STATEMENT )

—

Quarter ended Nine menths to

315t Dacember 31st December

2006 2005  Change % 2006 2005  Change %
Revenue 100,057 129,21 (23} 304,050 379,395 {20
Cost of Sales (56,228)  (55.432) 1 (1682150  {(170.311) %
Gross Profit 43829 73809 41 135835 709,084 {351
Dividend Income 468,483 97,325 381 1,731,938 1016736 70
Other Operating Income 29487 267185 {89 64851 338908 {81
Administrative Expenses {168,498 {234,622} {28)  (486,278)  (506,710) LY
QOther Operating Expenses [8437)  [20,159) 58 * (16417 (52.202) {68)
Profit from Operating Activities 364564 183,538 99  1,429869 1,0058i6 42
Finance Expenses {216,115) {74,879} 189  (#18,016) (218492 9
Prafit Before Tax 143443  10865% 37 101883 79734 29
Tax Expense {5,376} (2,803} 92 {26,076} {8.416) 210
Prafit for the Period 143,073 105,856 k4] 985,777 778,908 7

Rs. Rs. Rs. fis.

tarnings Per Share - Basic 0.31 0.23 215 1.70
Earnings Per Share - Diluted 03 0.23 212 1.68
Dividend Per Share 1.00 100 100 1.00

Note : Al valuss are in Rupees 05, unlgss otherwise stated.

Figures in brackets indicale deductions.
The abova figures are subject 1o aodit.
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Provisignal Financial Statements

(CONMPANY BALANGE SHEET)

As at 31st December

As at
2006 2005 31.03.2006

ASSETS

Nen-Current Assets

Property, Plant & Equipment

Investrment Property

Investments in Subsidtaries & Joint Ventures
Investments in Associates

Othar nvestments

Other Non-Current Assets

Current Assets

Inventories

Trade & Other Receivable
Amounts Due from Related Parties
Cash in Hand & at Bank

Total Assets

EQUITY & LIABILITIES
Capital & Reserves
Autherised Share Capital

Issued Share Canital
Capital Reservas
Revenue Reserves

Total Equity

Nan-Current Liabilities
Interest Bearing Borrowings
Retirement Benefit Obligations

Current Liabilities

Trade & Other Payables

Amounts due to Related Parties

Income Tax Liabilities

Short Term Borrowings

Current Portion of Interest Bearing Borrowings
Bank Overdrafts

Total Equity & Liabilities
Net Assets Per Share

Note . Alf values are in fupess '000s, uniess otherwise stated.
Figures in brackets indicate deductions.
The above figures are subifect to audit.

325,897 362,677 349,362
800,000 709,988 800,000
14,481,766 12451135 12,856,697
5995133 1665797 1665947
94,507 94,507 94,507
559,941 86,636 65,906

22,251,244 15370740 15832419

850 910 874
376475 374019 339,256
257,851 476,990 185,831

801 328,779 160,157
635977 _ 1.180.598 686,118

22893221 16551438 16,518,537

——r e

10,000,000 10,000,000 10,000,000

4603815 3995356 4,000,070
4808386 5191007 5205203
5109887 4,410,620 _ 4,983,697

14,522,088 13597985 14,188,970

2,595,493 600.000 600,000
79,816 86,693 73834

2,675,309 658.593 673,834

358,063 189441 203,408
136,637 66,953 4,210
27,266 11,684 30,019
2,000,000 500,000 500,000
- 185,088 164,974
3,172,858 1,351,689 752,562
5695824  2.264.855 1,655,733
22.893,221 16551438 16518537

Rs. Rs. Rs
3154 29.54 30.82

The Board of Directars is responsitle for the preparation and presentation of these Financial Statements.

Ly

3. C. Ratnayake
Chairman

25 January 2007

oo

J.R.F. Peiris
Group Finance Director
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Pravisional Financial Statements

(COMPANY CASH FLOW STTEVIENT)

—l
For the nine months ended 3ist December 2006 2005
CASH FLOWS FROM OPERATING ACTIVITIES
Profit Before Tax 1,011,853 787,324
Adjustments for:
Finance Expenses 418,116 218,492
Depreciation of Praperty, Plant & Equipment 72,799 70,657
Profit on Sale of Non-Current Investments - 1305,770)
Profit on Sale of Property, Plant & Equipment (6,725) -
Frovision for Fall in Value of Investments - 2441
Gratuity Provision 1,387 20414
Dperating Profit befare Warking Capital Changes 1,503,330 815,528
{Increase) / Decraase in Inventories 24 7
{Increase) / Decrease in Receivable & Prepayments (98,827) 238,030
Increase / (Decrease) in Creditors & Accruals 286,772 97,564
Cash Generated from Operations 1,691,299 1,151,129
Firance Expenses Paid {418,016) 1218,492)
Tax Paid {32,527) (18,711}
Gratuity Paid {1,405) {293)
Net Cash Flow from Operating Activities 1,239,351 913,633
CASH FLOWS FROM/ {USED IN) INVESTING ACTIVITIES
Acquisition of Property, Plant & Equipment {51,983} (35,062)
Purchase of Investments {5,954,255) {15,988
Proceeds from Sale of Property, Plant & Equipment 9375 -
Proceeds from Sale of Investments - 560,775
Net Cash Flow from / {used in) tnvesting Activities 15,996,863} 509,675
CASH FLOWS FROM / {USED IN) FINANCING ACTIVITIES
Proceeds from Issue of Shares 206,925 92,231
Dividend Paid [859,584)  [797,498)
Loans Given {500,000 -
Proceeds from / (Repayment of) Long Term Borowings {Net) 1,830,519 {165,047}
Proceeds from / (Repayment of) Short Term Borrowings {Net) 1,500,000  (1,132.400)
Net Cash Flow from / (used in) Financing Activities 2177860 (2,002,714}
NET DECREASE IN CASH & CASH EQUIVALENTS (2,579,652} (579,466)
CASH & CASH EQUIVALENTS AT THE BEGINNING {592,405)  (443,504)
CASH & CASH EQUIVALENTS AT THE END {3.172,057) (1,022,910}
ANALYSIS OF CASH & CASH EQUIVALENTS
Cash in Hand & at Bank M 328779
Bark Overdrafts (3,172,858)  {1,351,689)
_B172057) _(1.022910)

Noig : All values are in Rupees 000s, uniess otherwise statsd.
figures i brackets indicata deductions,
The above figures are subject 10 auit,
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Provisional Financial Statements

. (STATEMENT OF CHANGES I ERUITY)

Group - Total Equity

2006 2005

Balance as at 31st March 26,610,846 22,531,696
Currency Transiaticn Differences 15,667 17,987
Net Gain / {Loss} Recognised Directly in Equity

Acquisitions, Disposals ard Changes in Holding (1,662) {401,033

Asscciate Company Share of Net Assets 103,695 191,065

Effect of Adopting New / Revised Sri Lanka Accounting Standards 817,519 751,232
Share Options Exercised 3213 16.644
Premium on Issue of Shares 174,812 75,587
Profit fer the Period 2,160,151 2.208.682
Final Dividend te Equity Holders of the Parent - 2005/2006 (400,142)  [398,028)
Interim Dividend to Equity Holders of the Parent - 2008/2007 (459,442) (399470
Subsidiary Dividend to Minority Sharehelders (175,117) (177137}
Balance as at 31st December 28,878,500 24,417,275
Company

2006 2005

Balance as at 31st March 14,188,970  13,164.49%
Eifect of Adopting New / Revised Sri Lanka Accounting Standards - 359.845
Share Qptions Exercised »Nn3 16,644
Premium on ssue of Shares 174,812 75,587
Profit for the Period 985,717 778,908
Final Dividend - 2005/2006 {400,142} {398,028}
Interim Dividend - 2006/2007 (459,442} {399,470}
Balance as at 31st December 14,522,088  13.597.985

Note . All values are in Rupees 000s, unless otherwise stated.
figures in trackets indicate deductions.
The abave ligures are subject 1o audit.

25 January 2007
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Provisional Financial Statements

(WOTES 70 TitE ANANCIAL STATEHENTS) .

for the nine months ended 31st December 2006 2005
I Market Price Per Share

Rs. Rs.

Highest 200.00 177.00

Lowast 118.00 120.00

Last Traded 195.00 12925

2 The Interim Financia! Statements of the Company and of the Group have been prepared on the basis of the same
accounting policies and methods applied for the year ended 31 March 2006 and are in compliance with Sri Lanka
Actounting Standard 35 - Interim Financial Reporting. Further, new and revised accounting siandards applicable for the
period ended 31 December 2006 have been considered in preparing the Interim Financial Statements of the Company
and of the Graup.

3 The presentation and classification of the Financial Stataments for the cemesponding period of the previous year, have
been amended, where relevant, for bextar presentation and to be comparable with those of the current year.

4 Net Assets Per Share has been calculated, for all periods, based on the number of shares in issue as at 31 December
2006.

3 John Keells Holdings Limited acquired a 20.02% equity stake in Associated Motorways Limited {AMW) on 4 September
2006. AMW has been consolidated as an Associate of tha Group with effect from that date.

B John Keells Holdings Limited increased its stake in South Asia Gateway Terminals {Pvi) Limited to 33.75% in October
2006.

7 The Board resolved on 5 January 2007 to offer a Rights Issue of one (1) Ordinary Share of As 10/~ gach for every five
(5] Ordinary Shares of As 10/- each in the capital of the Company, held as at the end of trading on 22 January 2007 at
a price of Rs 140/- per share. The Board further resolved 1o effect a Bonus Issue of one (1) Ordinary Share of Rs 10/-
each, for every seven {7) Ordinary Shares of Rs 10/- each, on the enhanced capital, upon the completion of the Rights
Issue contemplated abova, to the sharehalders as at the end of trading an 12 March 2007, subject to shareholder
approval.

8  Trere have been no other events subsequent 1o the Balance Sheet date, which require disclosure in the Interim
Financial Statements.

9 Allvalues included in these Financial Statements are in Rs, ‘0005 unless otherwise stated.
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