- . . 6-10, Koishikowa 4 chome Bunkyo-ku, Tokyo 112-8 JAPAN
Eseil) Eisai Co., Ltd.
. Telephone : 10313817.

Fax:10313811-

February.13, 2007
Securities and Exchange Commission
Headquarters
1'100 F Street, NE Washington, DC 20549
Office of Investor Education and Assistance

T

07021118

SUPP]

. . b
- Sy
EISAT CO., LTD. (File No. 82-4015) -

- VJ
Dear Sir/Madam:

Enclosed please find materials submitted pursuant to Rule 12g3-2(b) under
the Securities Exchange Act of 1934,

In order to confirm receipt of the enclosed materials, would you kindly

stamp the attached copy of this letter and return it in the enclosed pre-addressed
postage-paid envelope.

Thank you for your attention to this matter

Very truly yours,

PROCESSED
FES 2 0 7007
THOMSON Director,
ﬁfwcm Finance Department
Eisai Co., Ltd.
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" 4-6:10 Koishikawa, Bunkyo-ku, Tokyo 112-8088 , Japan

i) Eisai Co., Ltd,

i

Phone:  03- 3817-5120 Fax: 03 3811-3077

Eisai is a Human Health Care Corporation striving for ivnovative solutions in prevention, cure and care for the
health and well-being  of people woridwide. We combine our ralents 1o undersiand and meet the needs of
patients and their families to enhance the quality of life.

No. 06-50
FOR IMMEDIATE RELEASE
November 21, 2006
Eisai Co., Ltd.

Eisai Announces Establishment of New Pharmaceuticals
Marketing Subsidiary in Portugal

Eisai Co., Ltd. (Headquarters: Tokyo, President & CEQ: Haruo Naito) announced today
that the Company established its pharmaceutical marketing subsidiary, EF-Eisai
Farmacéutica, Unipessoal Lda. (Eisai Farmacéutica), in Portugal. Eisai Farmacéutica is
owned by Eisai Europe Limited (Headquarters: London, President: Yutaka Tsuchiya).

Eisai’s new subsidiary in Portugal Eisai Farmacéutica will start marketing activities in
Portugal in FY 2007, with the launch of its neurclogy products including the
anti-epileptic drugs Zonegran® and Inovelon® (for which Eisai received positive opinion
for Inovelon® marketing authorization from Europcan Committee for Medicinal
Products for Human Use on November 16, 2006), as well as the non-opioid severe
chronic pain agent Prialf®.  In addition, Eisai Farmacéutica plans to start promotion of
its leading product Aricepz® in Portugal with its co-promotion partner.

Eisai has been rapidly expanding its business operations across Europe by strengthening
its sales and marketing presence within the territory. The establishment of Eisai
Farmacéutica, which will be the Company’s eighth marketing subsidiary in Europe, will
accelerate further business operations in Europe together with the Company’s own sales
channels in 12 countries including the United Kingdom, France, Germany, ltaly, Spain,
Switzerland, Sweden, Ireland, Austria, Denmark, Finland, Norway and Portugal.

Through stable provision of Eisai’s products enabled by establishment of the new
subsidiary, Eisai is committed to fulfilling the unmet medical needs and increasing the
benefit to patients and their families in these countries.

[Company Outline|
Company Name: EF-Eisai Farmacéutica, Unipessoal Lda.
Establishment Date: November 3, 2006
Capital: 4 million Euros (approx. 600 million yen)
Location: Lisbon, Portugal
President: Yutaka Tsuchiya
Operations: Promotion/sale of pharmaceuticals
Contacts:

Corporate Communications Department

Eisai Co., Ltd.
TEL: +81-3-3817-5036




FOR IMMEDIATE RELEASE
February 2, 2007

Listed Stock Name: Eisai Co., Ltd. Inquiries:

Director and President & CEO: Haruo Naito Akira Fujiyoshi

Headguarters: 4-6-10 Koishikawa Bunkyo-ku, Tokyo Vice president

Securities Code: 4523 Corporate communications, [R
Listed Locations: Phone: 81-3-3817-5120

First Sections of the Tokyo Stock Exchange &
the Osaka Securities Exchange

Notice Regarding Revision of Year End Dividend Forecast For Fiscal Year Period
{95th Company Fiscal Period) Ending March 2007

The updated forecast as to year-end dividend per share for the fiscal period ending March 2007
will be proposed for revision from previous forecast, in accordance with the decision made at the
Board of Directors' Meeting on February 2, 2007. This revision will take effect subject to the
resolution at the Board of Directors' Meeting scheduled in May 2007 after completion of statutory
audit on financial documents for this fiscal year period.

The details of the revision are noted below:

1. Reason for Reviston

Eisai is devoted to providing continuous and stable dividends based on the consolidated financial
performance along with dividend on equity (DOE). Thus the Company plans to pay a fiscal
year-end dividend of ¥65 per share, an increase of ¥10 per share over the previous forecast.
Consequently the anticipated annual total dividend is expected to be ¥120 per share, combining

interim and year-end dividends.

2. Contents of the Revision

Dividends per share

Interim Year-end Annual Total
Previous forecast _ ¥55 ¥110
(October 31, 2006)
Revised forecast — ¥65 ¥120
Fiscal year ending March ¥55 — -

2007 (Actual payout)

Previous fiscal year
ended March 2006 ¥40 ¥50 ¥90
(Actual payout)




EISAI CO., LTD. D

AND i

CONSOLIDATED SUBSIDIARIES =~

THIRD QUARTER FINANCIAL REPORT RELEASE

FOR IMMEDIATE RELEASE
February 2, 2007

On February 2, 2007, Eisai Co., Ltd. announced quarterly consolidated financial results for
the fiscal year ending March 31, 2007

« Eisai Co., Ltd. is listed on the First Section of both the Tokyo Stock Exchange and the
Osaka Securities Exchange.
* Securities Code Number: 4523

* Representative of corporation: Haruo Naito
Director, President & CEO

Inquiries should be directed to: Akira Fujiyoshi
Vice President
Corporate Communications, Investor Relations

4-6-10 Koishikawa, Bunkyo-ku

Tokyo 112-8088, Japan

Phone: +81-3-3817-5120

URL http://www.eisai.co.jp/index-e.html

Note: For additional specific information, please refer to the official Japanese-language version of this release.
This non-official English translation is provided as a courtesy only.




CONSOLIDATED THIRD QUARTER FINANCIAL RESULTS
(October 1, 2006 — December 31, 2006)

1. NOTES TO PREPARATION OF THIRD QUARTER FINANCIAL REPORT
(1) There is no change in accounting treatments used by Eisai Co., Ltd. and its subsidiaries
and associated companies during the quarterly period.

(2) There is no change in the number of subsidiaries and associated companies accounted
for by the equity method.

(3) Number of newly established subsidiaries: 4 companies: Eisai R&D management Co.,
Ltd., Eisai (Singapore) Pte. Ltd., Eisai Clinical Research Singapore Pte. Ltd.,

EF-Eisai Farmacéutica, Unipessoal Lda.

Number of subsidiaries excluded from consolidation: 2 companies:
Eisai Pharma-Chem Europe Lid. and Eisai U.S.A. Inc.
Number of Associated company excluded from consolidation: 1 company: Eisai-Novartis
Verwaltungs GmbH

2. CONSOLIDATED FINANCIAL RESULTS FOR THE THIRD QUARTER OF THE

FISCAL YEAR ENDING MARCH 31, 2007 (for the period ended December 31)
(1) RESULTS OF OPERATIONS
<Three months ended December 31>

Note: Percentage change is a comparison to the same period of the previous year.

. Percent Operatin Percent Ordina Percent
Period Net Sales Change Iﬁcomeg Change lncom(rey Change
October 1, 2006-
December 31, 2006 | ¥181,398 mil. 8.4% ¥34,194 mil. 3.8% | ¥36,055 mil. 51%
October 1, 2005-
December 31, 2005 | ¥167,280 mil. 16.6% | ¥32,949 mil. 23.4% | ¥34,316 mil 29.0%
‘ Percent Bagic Dilu?ed
Period Net Income Chan Earnings Earnings
ge
per Share per Share
Octaber 1, 2006-
December 31, 2006 ¥23,336 mil. 6.1% ¥82.03 ¥81.90
October 1, 2005-
December 31, 2005 ¥21,997 mil. 33.3% ¥76.96 ¥76.87
Note: Percentage change is a comparison to the same period of the previous year.
<Nine months ended December 31>
. Percent Operatin Percent Ordina Percent
Period Net Sales Change lﬁcomeg Change irlcorrlrey Change
April 1, 2006-
December 31, 2006 | ¥500,788 mil. 11.3% | ¥83,837 mil 7.2% | ¥87,800 mil. 7.8%
April 1, 2005-
December 31, 2005 | ¥449,910 mil. 11.2% | ¥78,218 mil. 14.5% [ ¥81,415 mil. 16.6%
April 1, 2005-
March 31, 2006 ¥601,252 mil. ¥95,704 mil. ¥100,025 mil.
Basic Diluted
Pericd Net Income CP:E;cnen; Earnings Earnings
9 per Share per Share
April 1, 2006-
December 31, 2006 ¥55,846 mil, 7.1% ¥185.85 ¥195.55
April 1, 2005-
December 31, 2005 ¥52,156 mil, 18.4% ¥182.49 ¥182.31
April 1, 2005-
March 31, 2006 ¥63,410 mil. ¥221.86 ¥221.61

All amounts less than ¥1,000,000 have been omitied.
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2) FINANCIAL POSITION

(Equity - Minority
interests - Stock

Period Ended Total Assets Equity acquisition rights) Equity per Share

/ Total assets
December 31, 2006 ¥756,607 mil, ¥548,079 mil. 71.1% ¥1,894.24
December 31, 2005 ¥712,055 mil. ¥505,238 mil. 71.0% ¥1,767.63
March 31, 2006 ¥747,231 mil. ¥519,215 mil. 69.5% ¥1,816.23

Note 1: {(Reference) Equity - Minority interests - Stock acquisition rights:
* As of December 31, 2006
¥538,048 million
Note 2: Shareholders’ Equity, Equity Ratio and Shareholders’ Equity per Share for the periods ended December
31,2005 and March 31, 2006 are respectively, described as 'Equity’, * Owners' Equity to Total Assets " and
‘Owners’ Equity per Share' for the period ended December 31, 2006.

(3) CASH FLOWS

» As of December 31, 2005;

¥505,238 milfion

< Three months ended December 31>

* As of March 31, 2008:

¥519,215 million

Period Operating Investing Financing Cash & Cash
Cash Flow Cash Flow Cash Flow Equivalents
October 1, 2006-
December 31, 2006 ¥4 688 mil. (¥30,901 mil.}. (¥15,594 mil.) ¥134,744 mil.
October 1, 2005-
December 31, 2005 ¥9,212 mil. {¥10,099 mil } (11,737 mil.) ¥150,165 mil.
<Nine Months ended December 31>
Period Operating Investing Financing Cash & Cash
Cash Flow Cash Flow Cash Flow Equivalents
April 1, 2006-
December 31, 2006 ¥41,304 mil. (*52,106 mil.) (340,710 mil ) ¥134,744 mil,
April 1, 2005-
December 31, 2005 ¥49,116 mil. (¥24,235 mil.) (¥21,864 mil) ¥150,165 mil.
April 1, 2005-
March 31, 2006 ¥87,053 mil. (¥29,513 mil) (¥21,843 mil.) ¥183,278 mil.

[REFERENCE DATA] NON-CONSOLIDATED FINANCIAL RESULTS FOR THE
THIRD QUARTER OF THE FISCAL YEAR ENDING MARCH 31, 2007

(1) RESULTS OF OPERATIONS

<Three months ended December 31>

Note: Percentage change is a comparison to the same period of the previous year.

. Percent Operatin Percent Ordina Percent
Period Net Sales Change Iﬁc:omeg Change Inn::om:a*y Change
October 1, 2006-
December 31, 2006 ¥94,932 mil. 1.8% | ¥21,876 mil. (8.9%) | ¥22 306 mil.
October 1, 2005-
December 31, 2005 ¥93,274 mil. 12.0% ¥24,013 mil. 14.8% ¥24 552 mil.
Basic Diluted
Period Net Income (P:Eracnen; Earnings Earnings
9 per Share per Share
October 1, 2006-
December 31, 2006 | ¥14,344 mil. {9.7%) ¥50.42 ¥50.34
October 1, 2005-
December 31, 2005 ¥15,893 mil. 23.7% ¥55.61 ¥55.54

All amounts less than ¥1,000,000 have been omitted.
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<Nine Months ended December 31>

Note: Percentage change is a comparison to the same period of the previous year.

(2) FINANCIAL POSITION

. Percent Operatin Percent Ordina Percent
Period Net Sales Change Iﬁcorneg Change lncom;y Change
April 1, 2006-
December 31, 2006 | ¥265,046 mil. 4.3% ¥52 227 mil. {(8.1%) ¥53,048 mil. (9.0%)
April 1, 2005-
December 31, 2005 | ¥254,231 mil. 8.4% ¥56,807 mil, 5.6% ¥58,270 mil. 6.3%
April 1, 2005-
March 31, 2006 ¥331,959 mil. ¥65,376 mil. ¥67,338 mil.
Basic Diluted
Period Net Income gﬁ:‘:n‘; Earnings Earnings
S per Share per Share
April 1, 2006-
December 31, 2006 ¥34,482 mil. (8.1%) ¥120.93 ¥120.74
April 1, 2005-
December 31, 2005 ¥37,515 mil. 7.3% ¥131.26 ¥131.14
April 1, 2005-
March 31, 2006 ¥43,890 mil. ¥153.56 ¥153.39

(Equity - Minority
Period Ended Total Assets Equity a{g;iesit;n 'rsl;%(t:g) Equity per Share
{ Total assets
December 31, 2006 ¥545,776 mil. ¥458,793 mil, 84.0% ¥1,614.18
December 31, 2005 ¥547 395 mil. ¥456,527 mil. 83.4% ¥1,597.21
March 31, 2006 ¥572,912 mil. ¥465,211 mil. 81.2% ¥1,627.33

Note 1: (Reference) Equity - Minority interests - Stock acquisition rights:
* As of December 31, 2006:
¥458,498 million
Note 2: Shareholders’ Equity, Equity Ratio and Shareholders’ Equity per Share for the periods ended Daecember
31,2005 and March 31, 2006 are respectively, described as 'Equity’, " Owners' Equity to Total Assets * and
'‘Owners’ Equity per Share’ for the period ended December 31, 2006.

* As of December 31, 2005:

¥456 527 million

+ As of March 31, 2006;

¥465,211 million

Al amounts less than ¥1,000,000 have been omitted.
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[Consolidated Third Quarter Financial Highlights] (October 1, 2006 — December 31,
2006)

Consolidated net sales during the quarter amounted to ¥181,398 million (8.4% up
year-on-year).

Sales of Aricept, an Alzheimer’s disease treatment, amounted to ¥66,485 million
(26.1% up year-on-year), with sales in Japan totaling ¥14,017 million (16.0% up} and
sales in the U.S. totaling ¥41,721 million {31.9% up; 30.9% up on a dollar basis}.
Sales of Pariet (U.S. brand name: AcipHex), a proton pump inhibitor, amounted to
¥47,494 million (11.9% up year-on-year), with sales in Japan amounting to ¥9,040
million (6.2% up) and sales in the U.S. amounting to ¥34,316 miilion (11.5% up; 10.9%
up on a dollar basis). We also started to market four anti-tumor products acquired from
Ligand Pharmaceuticals in the United States. In Europe, we entered into agreements
with partner companies for distribution of two acquired products in the region.

The year-on-year increase/decrease in net sales to external customers by each
geographic area is as follows: 1.0% decrease in Japan; 16.1% increase in North
America; 23.0% increase in Etrope; and 21.0% increase in all other remaining markets
including Asia.

Research and development (R&D) expenses came to ¥26,632 million {(17.7% up
year-on-year). Selling, general and administrative expenses (SG &A expenses )
amounted to ¥91,858 million (12.4% up). Cost of goods sold amounted ¥28,712
million (4.2% down), with the cost of sales ratio being 15.8% (down 2.1 points from
the comparable quarter in previous year).

With respect to earnings results, operating income for the quarter advanced to
¥34,194 million (3.8% up year-on-year); ordinary income to ¥36,055 million (5.1%
up); and net income to ¥23,336 million (6.1% up). Basic earnings per share (EPS)
came to ¥82.03 (up ¥5.07 as compared to the same quarter in previous year).

Net cash provided by operating activities in the quarter was ¥4,688 million (down
¥4,524 million from the comparable quarter in previous year). Net Cash used by
investing activities totaled ¥30,901 million (up ¥20,801 million as compared to the
same quarter in previous year), principally due to capital expenditure for property, plant
and equipment procurement, and intangible fixed assets due to the acquisition of four
anti-tumor drugs by Ligand Pharmaceuticals. Net cash used by financing activities,
including but not limited to payment of an interim dividend, amounted to ¥15,594 million
(up ¥3,857 million as compared to the same quarter in previous year).




[Consolidated Financial Highlights for the Nine Months] (April 1, 2006 — December

31, 2006)

® Consolidated financial resuits for the nine months were as follows:
Net sales: ¥500,788 million (11.3% increase year-on-year)
Operating income:  ¥83,837 million (7.2% increase year-on-year)
Ordinary income: ¥87,800 million (7.8% increase year-on-year)
Net income: ¥55,846 million (7.1% increase year-on-year)

® Net sales of Ariceptincreased to ¥182,727 million (28.1% up year-on-year) and those
of AcipHex/Pariet rose to ¥130,923 million (14.8% up), signifying steady growth in
North America, Europe and Asia.

® Despite making aggressive investments to support our growing R&D activities,
the Company realized an overall gain in operating income, ordinary income and net
income due to improvements in the cost of sales ratio.

[Segment Information]
(Net sales for each segment are those to external customers.)
Performance by business segment
Pharmaceuticals segment
o Sales of Aricept and AcipHex/Pariet gained steadily in all regions
® As aresult, pharmaceutical sales totaled to ¥484,957 million (11.7% up year-on-year},
with operating income amounting to ¥85,699 million (6.6% up).

Other segments

e Sales in other segments including food additives, chemical, and the machinery
businesses came to ¥15,830 million (0.2% down year-on-year}, with operating income
resulting in ¥1,296 million (28.7% down).

Performance by geographic area

Japan .

e Sales in Japan amounted to ¥223,942 million (1.4% up year-on-year), with operatlng
income amounting to ¥57,690 million (9.3% down).

® As for ethical drugs, sales of Aricept increased to ¥37,912 million {16.4% up
year-on-year) and those of Pariet increased to ¥23,680 million (9.3% up).

North America

® Sales in North America advanced to ¥220,105 million {19.8% up year-on-year}, with
operating income expanding to ¥21,435 million (35.1% up).




® Sales of Aricept rose to ¥114,467 million (35.8% up year-on-year; 31.0% up on a
dollar basis) and those of AcipHex increased to ¥94,755 million (12.5% up; 8.6% up
on a dollar basis).

Europe
® Sales in Europe climbed to ¥40,815 million (24.2% up year-on-year) and operating

income came to ¥3,427 million (0.9% up).

® Sales of Aricept increased to ¥25,814 million (14.1% up year-on-year) and those of
Pariet surged to ¥9,096 million (62.0% up).

® Eisai’'s new marketing subsidiary EF-Eisai Farmacéutica, Unipessoal Lda. was
established in Portugal in November 2006.

Asia and other reqgions
e Sales in Asia and other regions amounted to ¥15924 million (26.8% up
year-on-year), and operating income increased to ¥2,816 million (28.5% up).
® Sales of Aricept grew to ¥4,533 million (44.2% up year-on-year), and sales of Pariet
surged to ¥3,390 million (34.4% up).

Overseas total
® Total overseas sales advanced to ¥276,845 million (20.8% up year-on-year),
accounting for 55.3% of the Company’s consolidated net sales (an increase of 4.4
points over the comparable quarter in previous year).

[Cash flow]

® Net cash provided by operating activities during the nine months decreased to
¥41,304 million (down ¥7,812 million from the comparable quarter in previous year).
Income before income taxes amounted to ¥87,297 million, depreciation and
amortization expenses came to ¥19,232 million and increase of notes and
accounts receivable-trade to ¥15,371 million while income taxes paid totaled
¥45,37 1million.

® Net Cash used in investing activities totaled ¥52,106 million (up ¥27,871 million as
compared to the same quarter in previous year) , out of which ¥17,366 million was
used for the procurement of property, plant and equipment and ¥26,231 million for
purchasing intangible assets.

® Net Cash used in financing activities totaled ¥40,710 million(an increase of
¥18,845 million as compared to the same quarter in previous year), out of which
¥29,913 million went towards dividend payout and ¥11,060 million was allocated to




market acquisition of our own shares.

® As a result of such operating, investing and financing activities, cash and cash
equivalents at end of the quarter period stood at ¥134,744 million (down ¥48,534
million from the end of the previous fiscal year).

[Research & Development]

Ongoing Projects

® FEisai Group concentrates its managerial resources in the areas of neurology and
oncology and engages in proactive R&D activities to support these areas. Centralizing
our global R&D decision-making at Eisai R&D Management Co., Ltd. (Tokyo, Japan),
the Company ensures efficient and productive research operations in order to achieve
timely development of new drugs.

e [E7389 for cancer is now being investigated for the treatment of breast cancer in the
U.S. in a Phase Il study as well as a Subpart H (an FDA system that gives fast track
review to new drugs for severe and life-threatening diseases that meet certain
requirements) application study. Studies for breast cancer (Phase IIl}) and for sarcoma
(Phase 1) were also started in Europe. '

® An AMPA receptor antagonist E2007 is being tested in Phase Ili for Parkinson’s
disease in the U.S. and Europe. The agent is also aiming to complete POC (Proof of
Concept) study for epilepsy, multiple sclerosis, and migraine prophylaxis.

® A Phase Ill study of an endotoxin antagonist E5S564 (generic name: eritoran) for the
treatment of severe sepsis is ongoing in the U.S. and Europe.

® The European Commission approved the anti-epileptic agent Inovelon (generic
name: rufinamide) for adjunctive therapy of Lennox-Gastaut Syndrome in January
2007.

® The application of botulinum toxin type B E2014 was submitted in Japan in
December 2006 for the treatment of cervical dystonia.

® An ischemic heart disease agent Vasofan (generic name; verapamil hydrochloride)
was filed in Japan in January 2007 for a new indication in the treatment of atrial
fibrillation and paroxysmal supraventricular tachycardia (PSVT).

® A Phase Il/lll study for an anti-rheumatic agent D2E7 (generic name: adalimumab,
fully human anti-TNF-monoclonal antibody) has been started in Japan for Crohn’s

disease.

® Ariceptreceived approval in the U.S. for the treatment of severe Alzheimer’s disease
in October 2006.

® Pariet received approval in Japan in January 2007 for Helicobacter Pylori eradication




in combination with certain antibiotics.
A Phase |l study of EO167 {generic name: menatetrenone) in Japan for the prevention
of hepatocellular carcinoma recurrence was discontinued.

New Facility Launch, Alliances & Agreements

In October 2006, KAN Research Institute (Hyogo, Japan) which specializes in life
science research launched operations at its newly relocated facility in Kobe Biocluster.
Eisai hopes that this relocation will enrich further activities of the institute, particularly
with a focus on translational research.

A new subsidiary Eisai Clinical Research Singapore Pte. Ltd. was established in
Singapore in October 2006, to facilitate the strategic execution of clinical studies in
Asia.

Eisai Research Institute of Boston Inc. completed its expansion in January 2007
with the opening of a new facility. This new facility consolidates discovery and clinical
research functions in the United States for accelerating Eisai’s global research
activities. |

A joint agreement was signed in October 2006 between Eisai Co., Ltd./Sanko
Junyaku (Eisai’'s subsidiary) and FUJIREBIO for development of a new KL-6 test kit
(supplementary diagnostic marker for interstitial pneumonia) compatible with the
LUMIPULSE system (automatic chemiluminescent enzyme immunoassay system) .




3. FORECAST OF FULL FISCAL YEAR (April 1, 2006 — March 31, 2007)
[Forecast of consolidated financial performance]
e Factoring in the progress of financial performance achieved up until this quarter, the
financial forecast on a consolidated basis for the full fiscal year ending March 2007
was revised upward from what was previously announced in October 2006 as follows:

Forecast in Increase/ (FYR)
Revised Forecast Changes
October ‘06 | {(Decrease) Forecast in
{A) yiy (%) (B) (A-B) (%) May 2006
Net sales ¥668,000 mil. +11.1 ¥653,000 mil. ¥15,000 mil. +2.3 ¥8640,000 mil.
Operating income ¥107,000 mil, +11.8 ¥105,000 mil. ¥2,000 mil. +1.9 ¥101,000 mil.
Ordinary income ¥111,000 mil. +11.0 ¥108,500 mil. ¥2,500 mil. +2.3 ¥104,000 mil.
Net income ¥70,000 mil. f +10.4 ¥68,500 mil. ¥1,500 mil. +2.2 ¥67,000 mil.
Notes:

*Forecasted Annual Earnings per share {full year): ¥246.44
*yly : Percentatge compared with the previous year
* : Percentage of increase (decrease ) compared between revised forecast and previous forecast

Sales
')

Profit

An increase in sales of 15 billion yen is anticipated, totaling 668 billion yen for the
year.

Qur two core products Aricept and AcipHex/Pariet are anticipated to yield sales of
246.5 billion yen and 172 billion yen, respectively, which exceed the previous
forecasts.

Despite an increase in SG & A expenses allocated for execution of activities in the
mid-term strategic plan, operating income is anticipated to be 107 billion yen, up 2
billion yen compared to the previous forecast.

Ordinary income for the fiscal year is anticipated to be 111 billion yen , an
increase of 2.5 billion yen compared to the previous forecast. Net income for fiscal
year is anticipated to be 70 billion yen, an increases of 1.5 billion yen compared to
the previous forecast.



[Forecast of fiscal year-end dividends]

® The company plans to modify the year-end dividend forecast of ¥55 per share
previously announced in October 2006 to ¥65 per share (15 yen up year-on-year).
Consequently, as the interim dividend was ¥55 per share, the anticipated annual
total dividend is expected to be ¥120 per share. (¥30 up year-on-year),

® We forecast a 6.4% Dividend on Equity (DOE) ratio for the fiscal year ending
March 31, 2007.

[Reference]

( Forecast of non-consolidated financial performance )

@ The financial forecast on a non-consclidated basis for the full fiscal year ending March
31, 2007 was also revised as follows:

) Forecast in Increase/ (FYR)

Revised Forecast Changes ,
October ‘06 | (Decrease) Forecast in

(A yly (%) (B) {A-B) {%) May 2006
Net sales ¥345,000 mil. +3.9 | ¥346,000 mil. | {¥1,000 mil.) -0.3 ¥346,000 mil.
Operating income ¥61,000 mil. -6.7 ¥64,000 mil. | {¥3,000 mil.) -4.7 ¥64,000 mil.
Ordinary income ¥62,000 mil. 7.9 ¥65,000 mil. | {¥3,000 mil) -4.6 ¥65,000 mil.
Net income ¥39,000 mil. -114 ¥41,000 mil. | (¥2,000 mil.) -4.9 ¥41,000 mil.

Notes:

* Forecasted Annual Earnings per share (full year): ¥137.30

*y/y : Percentatge compared with the previous year

*% : Percentage of increase (decrease ) compared between revised forecast and previous forecast

4. FORWARD-LOOKING STATEMENTS AND RISK FACTORS ASSOCIATED WITH
OUR BUSINESS
& Materials and information provided in this financial disclosure may contain
“forward-looking statements” based on current expectations, forecasts, estimates,
business goals and assumptions that are subject to risks and uncertainties, which

could cause actual outcomes and results to differ materially from these statements.
Risks and uncertainties include general industry and market conditions, and general
domestic and international economic conditions such as interest rate and currency
exchange fluctuations.

® Certain risk factors particularly apply with respect to the Company-related




forward-looking statements. Risk factors associated with our business include, but
are not limited to, risks related to strategic alliances with partners, challenges arising
out of global expansion, intellectual properties, uncertainties in new drug
development, healthcare cost-containment measures, intensified competition with
generic drugs, possible incidence of adverse events, compliance with laws and
regulations, litigations, closure or shutdown of factories, safety issues of raw
materials used, environmental issues, conditions of financial markets and foreign
exchange fluctuations, and IT security/information management and
outsourcing-related risks.

In addition, further details about business risks stated above are described in the
Annual Security Report.
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1-1) CONSOLIDATED BALANCE SHEETS (ASSETS)

March 31, 2006 December 31, 2006 Increase/
(Decrease)
. - - {Millions of
Account Title {Millions of Yen) % {Millions of Yen) % Yen)
ASSETS
I. Current assets:
1. Cash and cash in bank ¥74,163 ¥47.168
2. Notes and accounis receivable-trade 148,720 165,973
3. Shori-term investmenis 120,021 98,495
4. Inventories 44,949 50,968
5. Deferred tax assets 29,272 28,459
6. Others 15,806 15,639
7. Allowance for doubtfu! receivables (333) (353)
Tolal current assets 432,601 57.9 407,351 53.8 (25,250)
Il. Fixed assets;
.1. Property, plant and equipment
(1) Buildings and structures 66,715 72,525
(2) Machinery, equipment and vehicles 25,464 24,260
(3) Land 17,052 17,215
(4) Construction in progress 9,300 5,843
(5) Others 10,149 | 128,682 17.2 10,523 | 130,368 | 17.2 1,686
2, Intangible assels 43,208 5.8 63,218 8.4 20,011
3. Investments and other assets
{1) Investment securities 105,452 113,331
{2) Long-term loans receivable 61 19
{3) Deferred tax assets 27,612 32,193
(4) Others 10,392 10,846
(5) Allowance for doubtful accounts (779)| 142,741 191 (721)| 155669 | 20.6 12,928
Total fixed assels 314,630 42.1 349256 | 46.2 34,626
Tolal assets ¥747 231 100.0 ¥756,607 | 100.0 9,376

Note: % - Component percentages, which show respective ratio to Tolal assets
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1-2)CONSOLIDATED BALANCE SHEETS
(LIABILITIES AND EQUITY)

March 31, 2006 December 31, 2006 Increase/
(Decrease)
. - - (Millions of
Account Title {Millions of Yen) (%) {Millions of Yen) {%} Yen)
LIABILITIES
1. Current liabilities:

1. Notes and accounts payable-trade ¥24 405 ¥15,771

2. Short-term borrowings 413 353

3. Accounts payable-other 53,171 54,958

4. Accrued expenses 42,602 41,193

5. Income taxes payable 23,415 12,021

6. Reserve for sales rebates 27,826 36,229

7. Other reserves 781 659

8. Others 5,538 8,868
Total current liabilities 178,154 23.9 170,055 [ 225 (8.098)
Il. Long-term liabilities:

1. Deferred tax liabilities 91 96

2. Liability far retirement benefits 35,577 33,509

3. Retirement allowances for directors 1,317 1,260

4. Others 3,578 3,606
Total long-term liabilities 40,565 5.4 38473 | 541 {2,091)
Total liabilities 218,719 29.3 208,528 276 {10,190)
EQUITY
I. Owners' Equity:

1. Common stock - 44 985

2. Capital surplus - 55,222

3. Retained earnings - 454,908

4. Treasury stock - {42,495)1
Total Owners' Equity - - 512,621 67.7 15,300
Il. Net unrealized gain and translation R
adjustments:

1. Net unrealized gain on - 19,632

available-for-sale securities

2. Foreign currency transtation adjustments - 5794
Tofal Net unreaiized gain and translation ~ _ 25427 94 3531
adjustments
lll. Stock acquisition rights - - 294 o00) @ 294
IV. Minority interests - - 9,735 1.3 439
Total equity - - 548,079 | 724 19,567
Total liabilities and equity ) -l - ¥756,607 | 10001 9,376 |
Minority interests: nl

Minority interests o 9,286 LS I e o
Shareholders' equity: : )

|. Common Stock 44,985 6.0 - -

Il. Capital surplus 55,222 7.4 - -

lll. Retained earnings 429025 | 574 - -

V. Ne.:t. unrealized gain on available-for-sale 20,327 27 - -

securities

V. Foreign currency translation adjustments 1,567 0.2 - -

V1. Treasury stock b (3913 (4.2) . = -1
Total shareholders' equity _ 519245 ) 885 .. _.. - -1
Total liabilities, minority interests and ¥747231 | 100.0 _ _
shareholders' equity ’ ’

Note: % - Component percentages, which shows respective ratio to Total liabilities and equity for the peried ended December 31, 2006.

increasef(Decrease) shows the difference with the amount of March 31, 2006 in same account title.
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2-1) CONSOLIDATED STATEMENT OF INCOME
Third Quarter of FY2005 and FY2006 (Three Months ended Dec. 31)

October 1, 2005 - October 1, 2006 - Increase/

December 31, 2005 December 31, 2006 {Decrease)

Account Title (Milions of Yen) | (%) | (Milions of Yen) | (%) (Mi:?g:)s of

I. Net sales ¥167,280 |100.0 ¥181,398 [100.0 14,118
Il. Cost of sales 29,930 | 17.9 28,708 | 158 (1,222}

Gross profit on sales 137,349 | 821 152,690 | 84.2 15,340

Provision for sales returns-net 42 0.0 3 0.0 (38)
Gross profit ' 137,307 | 821 152,666 | 84.2 15,378
lil. Selling, general and administrative expenses

1. Research and development expenses 22,628 {13.5]] 26,632 [14.7]

2. Selling, general and administrative expenses 81,729 104,357 | 624 91,858 118,491 | 653 14,134
Operating income 32,948 | 19.7 34184 | 189 1,244
V. Non-operating income 1,514 0.9 1,923 1.0 408
V. Non-operating expenses 148 0.1 62 0.0 (85)
Ordinary income 34316 | 205 36,055 | 19.9 1,738
VI. Special gain 127 0.1 138 0.0 11
VIl. Special loss 90 0.1 201 0.1 111
income belore income taxes and minorty 24353 | 205 o0 | 198 1630
Income taxes-current 13,223 11,261
income taxes-deferred (990} 12,233 73 1,284 12,546 69 313
Minority interests in incocme 122 0.0 109 0.0 (13)
Net income ¥21,997 | 132 ¥23336 | 129 1,339

Note: % - Component percentages, which show respective ratio to Net sales.

I11.2 "Selling, general and administrative expenses” includes Ill.1 "Research and development expenses”.
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(Nine Months Ended Dec. 31, 2005 and 2006)

April 1, 2005 - April 1, 2006 - Increase
December 31, 2005 December 31, 2006 {Decrease)
Account Title (Millions of Yen) (%) (Milions of Yen) (%) (Ml::’lg:]s of
. Net sales ¥449810 | 100.0 ¥500,788 | 100.0 50,877
il. Cost of sales 78,657 17.5 81,877 16.4 3,320

Gross profit on sales 371,252 82.5 418,810 836 47,557

Provision for sales returns-net 11 0.0 (48) {0.0) {59}
Gross profit 371,241 | 825 418858 | 836 47,617
ll. Selling, general and administrative expenses

1 Research and development expenses 67,028 [14.9] 78,875 [15.8]

2 Seliing, general and administrative expenses 225,993 293,022 65.1 256,145 335,021 66.9 41,998
Operating income 78,218 17.4 83,837 16.7 5,618
V. Non-operating income 3,663 0.8 5,062 1.0 1,399
V. Non-operating expenses 466 0.1 1,099 0.2 632
Ordinary income 81,415 18.1 87,800 17.5 65,385
VL. Special gain 168 0.0 401 0.1 232
VI, Special loss 588 0.1 804 0.2 316
::f;':;::’:‘:::'::m taxes and minority 80,996 | 18.0 87.207 | 17.4 6,301
Income taxes-current 34,691 34,162
Income taxes-deferred {6,194} 28,496 6.3 {3,105) 31,057 6.2 2,561
Minority interests in income 343 0.1 393 0.0 50
Net income - ¥52.156 11.6 ¥55,846 11.2 3,690

Note: % - Component percentages, which shows respective ratio 1o Nel sales.
1.2 "Selling, general and administrative expenses” includes 1Il.1 "Research and development expenses®.
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Consolidated Earned Surplus Statements

W AN WV AP b b B AT

W Wl RV WJTAT PPN W AW

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Account Title

Capital surplus
I. Capital surplus at beginning
I
Retained earnings

Capital surplus at end

I. Retained earnings at beginning

Il. Increase in retained earnings
1. Netincome

lll. Decrease in retained earnings
1. Dividends

2. lLoss on disposal of treasury stock
/. Retained earnings at end

Nine months ended Dec 31,2005
April 1, 2005 — December 31, 2005
(Millions of Yen)

55,222
55,222
387,077
52,156

21,435
18 21,453
417,780

Consolidated Statements of Changes in Equity (April 1, 2006 to December 31, 2006)

{Millions of Yen

, : Net unrealized gain and
Owners’ equity translation adjustments s
Net N )
unrealized| Foreign g g (Minority | Equity
Common| Capital | Retained | Treasury Total | 9@inson | currency | .| T = Interests| (Total)
stock | surplus | earnings |  stock available- | translation g
for-sale |adjustments o
securities
Balance at the end of
previous pericd 44,985 55,222] 429,025| (31,913)| 497,320 20,327 1,567|21,895 —| 9,296|528,512
(March 31,2006)
Changes of items
during the period i
Dividends {Note 1) (14,293) (14,293) (14,293)
_________________________________________________________________ ettt PRSP OIS PRI SRR NP L R el
Dividends (Note 2) {15,619) (15,619) (15,619
Net income 55,846 55,846 55,846
Loss on disposal of
itreasury stock (50) (50) B (50)
IAcquisition of
treasury stock { (11,163)(11,183) {11,163)
Disposal of treasury
stock 581 581 581
Changes of other
ftems except Owners’
. 4 4 4,266
equity during the {695) 4,226| 3,531 29 39
period (Net)
Changes of items
during the period — —{ 25,882| (10,581} 15,300 (695) 4,226| 3,531 294 439| 19,567
(Total)
Balance at the end of
current period 44,985/ 55,222/ 454,908| (42,495)|512,621| 19,632 5,794(25,427|  294| 9,735|548,079
(December 31, 2008) )

Note 1: Approved by the Board of Directors Meeting in May, 2006.
Note 2: Approved by the Board of Directors Meeting in October, 2006.
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Third Quarter of FY2005 and FY2006 (Three Months ended Dec. 31)

Qctober 1, 2005 -
December 31, 2005

Qctober 1, 2006 -
December 31, 2006

Increase
{Decrease)

Account Title

{Millions of Yen}

{Millions of Yen)

{Millions of Yen)

l. Operating acitivities:

1. Income befare income taxes and minority interests in income ¥34 353 ¥35,892

2. Depreciation and amortization 6,520 6,854

3. Loss on impairment of long-lived assets 20 3

4. Increase (Decrease) in allowance for doubtful accoutns {86) 12

5. Interest and dividend income (1,180) {1,569)

6. Interest expense 16 15

7. Equity in earnings of associated companies (7) (10)

8. Loss on sales and disposa! of fixed assets a8 43

9. Provision for liability for retirement benefits 1,411 -

10. (Gain) Loss on sales of short-term investments and investment (@) ‘o

securities

11. Increase in notes and accounts receivable - trade (21,291} (10,771)

12, {Increase) Decrease in inventories 1,394 {1,726)

13. Increase (Decrease) in notes and accounts payable - trade 1,380 {5,700)

14, Increase (Decrease) in other current liabilities 4,731 {1,125)

15. Increase (Decrease) in reserve for sales rebates (579) 5,479

16. Decrease in reserve for retirement benefits - (174)

17. Others {1,767} {4,663)

Sub-total 24,959 22,758 (2,199)
18. Interest and dividends received 1,149 1,537

19. Interest paid 13) (10)

20. Income taxes paid (16,882) (19,598)

Net cash provided by operating activities 9,212 4,688 {4,524)
Il. Investing activities:

1. Purchases of short-term investments {14} 87

2. Proceeds from sales and redemptions of short-term investments 515 1,150

3. Purchases of property, plant and equipment (5,114} {5,731)

4. Proceeds from sales of property, plant and equipment 53 203

5. Purchases of intangible assets (7,106} (23,581)

6. Purchases of investment securities (7,383) {2,975)

7. Proceeds from sales and redemptions of investment securities 4,202 185

8. Net increase in time deposits (exceeding 3 months) {361} {379)

9. Others 5,108 140

Net cash used in investing activities {10,098) (30.901) {20,801)
. Financing activities:

1. Net decrease in short-term borrowings (288) (61}

2. Dividends paid {11,432) {15,619)

3. Others {15) 87

Net cash used in financing activities (11,737) {15,584) {3,857)
IV. Foreign currency translation adjustments on cash and 2651 1572 (1.079)

cash equivalents

V. Net decrease in cash and cash equivalents {9.972) {40,234} (30,262}
VI. Cash and cash equivalents at beginning of period 160,137 174,979 14,841
VIl.Cash and cash equivalents at end of peried ¥150,165 ¥134,744 (15.421)

Note: Increase/decrease shows the difference for each line item with respect to the prior year.
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(Nine Months ended Dec. 31, 2005 and 2006)

Aprit 1, 2005 - April 1, 2006 - Increase
December 31, 2005 December 31, 2006] (Decrease)
Account Title (Milions of Yen) | (Miions of Yen) ‘M'lrg:)s of

1. Operating activities:

1. Income before income taxes and minority interests in income ¥80,996 ¥87,297

2. Depreciation and amortization 18,546 19,232

3. Loss on impairment of long-lived assets 230 48

4. Increase (Decrease} in allowance for doubtful accounts (69) ¢

5. Interest and dividend income {2,998) (4,473)

6. Interest expense 37 48

7. Equity in earnings of associated companies (0) {2)

8. Loss on sales and disposal of fixed assets 279 624

9. Provision for liability for retirement benefits 4,409 -

10. Gain on sales of shor-term investments and investment (5) (184)

securities

11. Loss on devaluation of securities 3 12

12. Increase in notes and accounts receivable - trade {18,658) {15,371)

13. Increase in inventories (1,499} {4,954}

14. Increase (Decrease) in notes and accounts payable - trade 3122 (9,459)

15. Increase in other current liabilities 10,579 4,251

16. Increase (Decrease} in reserve for sales rebates (3,249) 7,818

17. Increase in reserve for retirement benefits - {2,096)

18. Others (3,961) {286}

Sub-total 87,760 82,506 {5,253)
19. Interest and dividends received 2.821 4,235

20. Interest paid (29) {66)

21. Income taxes paid (41,435) (45,371)

Net cash provided by operating activities 49,116 41,304 {7,812)
I, Investing activities:

1. Purchases of short-term investments (54) {62)

2. Proceeds from sales and redemptions of short-term investments 2,070 6,683

3. Purchases of property, plant and equipment (18,356) (17,366)

4. Proceeds from sales of property, plant and equipment 221 289

5. Purchases of intangible assets (13,244) (26,231)

6. Purchases of investment securities (10,151) (16,766)

7. Proceeds from sales and redemptions of investment securities 10,391 2,566

8. Net increase in time deposits {exceeding 3 months) (180) (746)

9. Others 5,078 {470)

Net cash used in investing activities {24,235) {52,106) (27,871)
0. Financing activities:

1. Net decrease in short-term borrowings {439) (65)

2. Purchase of treasury stock - {11.060)

3. Dividends paid (21,435} {28,913)

4, Dividends paid to minority interests (49} (48}

5. Others 58 376

Net cash used in financing activities {21.864) {40,710} {18,845}
IV, Fereign currency transtation adjustments on cash and 4719 2978 (1,740)

cash equivalents

V. Net increase (decrease) In cash and cash equivalents 7,736 {48,534) {56,270)
VI. Cash and cash equivalenis at beginning of perlod 142,429 183,278 40,849
VH. Cash and cash equivalents at end of period ¥150,165 ¥134,744 {15,421)

Note: increase/decrease shows the difference for each line tem with respect to the prior year.
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5. SEGMENT INFORMATION

1. Business Segment Information
(1)Three months ended December 31, 2005

(Millions of Yen)

Pharma- Eliminations .
X Others Total and Consclidated
ceuticals
Corporate
l. Sales
(1)} Sales to customers ¥161,673 ¥5,607| ¥167,280 -| ¥167,280
(2) Intersegment sales 69 4,295 4,365  (¥4,365) -
Total sales 161,742 9,903 171,645 (4,365) 167,280
Operating expenses 128,096 9,236 137,333 (3,002) 134,330
Operating income ¥33,646 ¥666 ¥34,312] (¥1,362) ¥32,949
{2) Three months ended December 31, 2006 (Millions of Yen)
Pharma- : Eliminations '
ceuticals Qthers Total and Consolidated
Corporate
l. Sales
(1) Sales to customers ¥176,091 ¥5,307] ¥181,398 —-| %¥181,398
(2) Intersegment sales 79 4,650 4,729 (¥4,729) -
Total sales 176,170 9,957 186,128 (4,729) 181,398
QOperating expenses 141,185 9,601 150,787 (3,583) 147,204
Operating income ¥34,984 ¥355 ¥35,340| (¥1,146) ¥34,194

Notes:

1. The Company's consolidated operations include two segments: ‘Pharmaceuticals’ mainly prescription
pharmaceuticals and ‘Cthers’ which encompasses all operations other than pharmaceuticals.
2. Major products in each segment are as follows:

Business segment

Maior products

Pharmaceuticals Prescription pharmaceuticals; Consumer health care
products; Diagnostic pharmaceuticals; etc.
Others Food additives; Chemicals; Machinery; Others

(3) Nine months ended December 31, 2005

(Miliions of Yen)

Pharma- Eliminations
. Others Total and Consolidated
ceuticals C
orporate
I. Sales
(1) Sales to customers ¥434,045 ¥15,865| ¥449910 - ¥449,910
(2) Intersegment sales 147 12,091 12,239 (¥12,239) -
"Total sales 434,192 27,956 462,149 (12,239) 449 910
Operating expenses 353,833 26,139 379,972 (8,281) 371,691
Operating income ¥80,359 ¥1,817 ¥82 176 (¥3,957) ¥78,218
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{(4) Nine months ended December 31, 2006

(Millions of Yen)

Pharma- Eliminations

. Others Total and Consolidated
ceuticals C
orporate
|. Sales

(1) Sales to customers ¥484,957 ¥15,830| ¥500,788 - ¥500,788
(2) Intersegment sales 197 13,324 13,522| (¥13,522) -
Total sales 485,155 29,154 514,310 (13,522) 500,788
Operating expenses 399,455 27,858 427,314 {10,363) 416,950
QOperating income ¥85,699 ¥1,296 ¥86,995 {¥3,158) ¥83,837

Notes:

1. The Company's consolidated operations include segments: ‘Pharmaceuticals’ mainly prescription
pharmaceuticals and ‘Others’ which encompasses ail operations other than pharmaceuticals.
2. Major products in each segment are as follows:

Business segment

Major

products

Pharmaceuticals

Prescription pharmaceuticals; Consumer heaith
care products; Diagnostic pharmaceuticals; etc.

Others

Food additives; Chemicals; Machinery; Others

2, Geographical Segment Information
(1) Three months ended December 31, 2005

(Millions of Yen)

Asia Eliminations .
Japan Al:'l{:er:ik;a Europe and Total and Cg:gg"
Others Corporate
. Sales
(1) Sales to customers ¥81,238! ¥69,723 ¥11,659 ¥4 659 | ¥167,280 —| ¥167,280
(2) Intersegment sales 19,463 7,516 2,474 0 29,455 | (¥29,455) -
Total sales 100,701 77,239 14,134 4,660 | 196,736 {29,455) 167,280
Operating expenses 74,069 69,885 13,418 3,990 | 161,363 (27,032) 134,330
Operating income ¥26,632 ¥7,353 ¥715 ¥669 | ¥35372 (¥2,422) ¥32,949
(2) Three months ended December 31, 2006 (Millions of Yen)
Asia Eliminations .
Japan Azcg:iréa Europe and Total and Cc?;t?.a%h-
Others Corporate
. Sales .
(1) Sales to customers ¥80,446 | ¥80,975 ¥14,336 | ¥5,640 | ¥181,398 —| ¥181,398
(2) Intersegment sales 21,251 9,564 4,315 1 35,133 | (¥35,133} —
Total sales 101,698 90,539 18,652 5641 | 216,531 (35,133) 181,398
Operating expenses 78,120 82,354 17,242 4,673 182,390 {35,185) 147,204
Operating income ¥23,577 ¥8,185 ¥1,410 ¥067 | ¥34,141 ¥52 ¥34,194

Notes:

1. Segmentation by country or region is based on geographical proximity.
2. Major areas and countries included in each category:
-North America: The United States and Canada
-Europe: The United Kingdom, France, Germany, etc.
-Asia and Others: East and South-East Asia, Latin America, etc.
3. Intersegment sales in Japan principally represent product sales from Eisai Co., Lid. to the overseas
subsidiaries. Intersegment sales in North America, Europe, and Asia and Others are mainly sales from
the overseas subsidiaries, which manage research and development for the parent Company.
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(3) Nine months ended December 31, 2005 (Millions of Yen)
Asia Eliminations ;
Japan Axc;r:i?;a Europe and Total and ngtse (z:"
Others Corporate
. Sales
(1) Sales to customers ¥220,814 | ¥183,681 ¥32 857 | ¥12,557 | ¥449,910 —| ¥4499510
{2) Intersegment sales 54,001 21,068 6,436 2 81,509 | (¥81,509) -
Total sales 274,815 204,749 39,294 12,559 | 531,419 (81,509) 449,910
Operating expenses 211,194 | 188,886 35,897 10,367 | 446,346 {74,654) 371,691
Qperating income ¥63,621 [ ¥15,862 ¥3,396 ¥2192 | ¥85,073 {(¥6,854) | ¥78,218
(4) Nine months ended December 31, 2006 {Millions of Yen)
Asia Eliminations .
Japan Aﬁoer:ir;a Europe and Total and ngtse%l"
Others Corporate
. Sales ‘
(1) Sales to customers ¥223,942 | ¥220,105 ¥40,815] ¥15,924 | ¥500,788 —| ¥500,788
{2) Intersegment sales 60,945 27,174 13,001 3| 101,125| (¥101,125) -
Total sales 284,888 247,280 53,816 15,927 601,913 {(101,125) 500,788
COperating expenses 227198 | 225,844 50,389 13,111 516,544 {99,593) 416,950
Operating income ¥57690 | ¥21,435 ¥3,427 ¥2 816 | ¥85,369 {¥1,531) ¥83,837

Notes:

1. Segmentation by country or region is based on geographical proximity.
2. Major areas and countries included in each category:
-North America: The United States and Canada
-Europe: The United Kingdom, France, Germany, etc.
-Asia and Others: East and South-East Asia, Latin America, etc.
3. Intersegment sales in Japan principally represent product sales from the parent company to the overseas
subsidiaries. Intersegment sales in North America, Europe, and Asia and Others are mainly sales from
the overseas subsidiaries, which manage research and development for the parent Company.

3. Overseas Sales

(1) Three months ended December 31, 2005

{Millions of Yen)

Nort.h Europe Asia and Total
America Others
1. Overseas sales ¥72,092 ¥15,283 ¥5.318 ¥92,694
2. Consolidated sales ¥167,280
3. Share of overseas sales 43.1% | 9.1% | 3.2% 55.4%
(2) Three months ended December 31, 2006 (Millions of Yen)
Nort.h Eurape Asia and Total
America Others
1. Overseas sales ¥82 886 ¥18,710 ¥6,266 ¥107,863
2. Consolidated sales ¥181,398
3. Share of overseas sales 457% | 10.3% | 3.5% 59.5%

Notes:

1. Segmentation of the areas is based on geographical proximity.

2. Major areas and countries included in this category:
-North America: The United States and Canada.
-Europe: The United Kingdom, France, Germany, etc.
-Asia and Other: East and South-East Asia, Latin America, etc.

3. Overseas sales represent the sales reported in countries and areas outside Japan by the parent
Company and the consolidated subsidiaries.
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(3) Nine months ended December 31, 2005 (Millions of Yen)
North Asia and
America Europe Others Total
1. Overseas sales ¥190,471 ¥44 929 ¥14,253 ¥249,654
2. Consolidated sales ¥449,910
3. Share of overseas sales 42.3% | 10.0% | 3.2% 55.5%
(4} Nine months ended December 31, 2006 (Millions of Yen)
North Asia and
America Europe Others Total
1. Overseas sales ¥226,269 ¥52,821 ¥18,113 ¥297 204
2. Consolidated sales ¥500,788
3. Share of overseas sales 45.2% | 10.5% | 3.6% 59.3%

Notes:

1. Segmentation of the areas is based on geographical proximity.

2. Major areas and countries included in this category:
-North America: The United States and Canada.
-Eurgpe: The United Kingdom, France, Germany, etc.
-Asia and Other; East and South-East Asia, Latin America, etc.

3. Overseas sales represent the sales reported in countries and areas outside Japan by the parent
Company and the consolidated subsidiaries.

-End of Report-
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* All amounts are rounded to their nearest specified unit unless stated as "rounded down".

* Currency exchange rate utilized in the reference data are noted in the table below.

* Alt amounts of overseas profit and loss are converted into yen values based upon the average
exchange rates for the periods shown in the table below.

Currency Exchange Rates
[0 TR T R R PR AT SRR e,

-UsT T Y UK 5i
“USSH) T FW/EURO)  (HE).

{(Apr 2005 - Dec 2005) Nine Month Average Rate 112.10 136.91 201.18
{Dec 31, 2005} Third Quarter End Rate 118.07 139.83 203.74
_(Kﬁr—z_bos Mar 2006) Fiscal Year Average Rate ) 11331 13785  202.16
{Mar 31, 2006) Flscal Year End Rate 117.47 142.81 205.16
(Apr 2006 - Dec 2006) Nine Month Average Rate 11619 147.95  217.55
(Dec 31, 2006) Third Ouarter End Rate 119 11 156.50 233.66
(Jan 20_6_7_“ Mwal;-ébOT) Forth Quarter Forecast Rate o - 120 00 - 150.00 230.00

Forward-looking Statements and Risk Factors

Materials and information provided in this financial disclosure may contain “forward-locking statements” based on
current expectations, business goals, estimates, forecasts, and assumptions that are subject to risks and
uncertainties, which could cause actual outcomes and results to differ materially from these statements. Risks and
uncertainties include general industry and market conditions, and general domestic and internaticnal economic
conditions such as interest rate and currency exchange fluctuations. )

Certain risk factors particularly apply with respect to the Company-related forward-looking statements. Risk factors
associated with our business include, but are not limited to, challenges arising out of global expansion, uncertainties
in new drug development, risks related to strategic alliances with partners, healthcare cost-containment measures,
intensified competition and litigation with generic drugs, risks related to intellectual property rights, possible incidence
of adverse events, compliance with laws and regulations, litigations, closure or shutdown of factories, safety issues of
raw materials used, risks related to outsourcing, environmental issues, risks related to IT security and information
management, conditions in the financial markets, and foreign exchange fluctuations.




I. Consolidated Financial Highlights

1 Statements of Income Data (billions of yen)

' SIS B ' Full. .~

© i 2006 2903{‘

Hitrr e ek e e e R LY i AL esty
Net sales 4499 500.8 111.3 601 3 668.0
Cost of sales 78.7 81.9 104.1 104.5 110.0
R&D expenses 67.0 78.9 117.7 93.2 107.0
SGA&A expenses 226.0 256.1 113.3 307.8 344.0
Operating income 78.2 83.8 107.2 95.7 107.0
Ordinary income 81.4 87.8 107.8 100.0 111.0
Net mcome 52.2 55.8 107.1 63.4 70.0

Inc.{(Dec.)

Earnings per share (EPS, yen) 1825 195.8 13.4 221.9 246.4
Cash dividends per share (yen) - - - 90.0 120.0

* "Cost of sates® includes “(Raversal ofy Provision for sales returns-net”.

2. Balance Sheets Data (bllluons of yen)
Total assets 7472 756.6 9.4
Equity 5285 548.1 19.6

Equity - Minority interests - Stock acquisition rights 519.2 538.0 18.8
(Equity - Minority interests - Stock acquisition rights)/Total assets (%} 69.5% T1.1% 1.6

*Past data have been reclassified in accordance with the new segmentation of this fiscal year.

3. Capltal Expendltures and Depreclat:on/Amortlzatlon (billions of yen)
PP -y Fulldng, o3

Capltal expenditures

Property, plant and equipment 13.1 13.7 0.6
!ntanglble assets 6.7 26.3 19.6
Depreclatlon/Amortlzatlon 18.5 19.2 0.7

* “Depreciation/Amoitization” value represents depreciation for "Property, plant and equipment® and amontization for "Intangible assets”™.

4. Statements of Cash Flows Data (billions of yen)
Years Ended,v’E ding’ g s . sIL7 vemrite o Nine'months ended Dec 310 - Full.
B R, .

>." 2008 '8 2007 . Inc/” *+ 2006.
oo TELET L pee) Yl
Net cash provided by operating activities 491 413 (7.8) 87.1
Net cash used in investing activities . (24.2) {52.1) (27.9) (29.5)
Net cash used in financing activities {21.9) (40.7) (18.8) (21.8)
Cash and cash equivalents at end of period 150.2 134.7 {(15.4) 1833
Free cash flows 177 (2.0) (197) 436

* "Free cash flows" = "Net cash provided by operating activities" - ("Capital expenditures” + *Other revenue/payment for continuing activities*)

Reference Data [Consolidated)] 1 February 2, 2007/ Eisai Co., Lid.




lI. Consolidated Statements of Income

1. Consolidated Statements of Income (billions of yen)
) : ", Nine months ended Dec.31" .. -

e ]t . w

.o dncgtyo “'%Explaﬁ_etieﬁ: =
e ; s : wlgpe (Déc)l - I
Net sales 449.9 100 0 500 8 1000 111 3 50.9 Net sales
P ) o -0t T A "7 «<Increase Factor(s)>
Cost of sales 78.7 175 82.0 16.4 104 2 3.3 Increase in sales of
(Reversal of) Provision for sales returns-net 0.0 0.0 {0.0) (0.0) - ©.1) Aricept and
- - —csoo e - Aciphex|Pariet
Gross proflt 371.2 825 4189 83.6 112.8 47 (3]
R&D expenses 67.0 149 789 158 117.7 11.8 Research and
development expenses
SG:&_é_expenses L _?2_6‘0 . 50__2___2:5_6__1_ _ ___5_1__1__ _11_3 3 30 2 <Increase Factor(s}>
Operating income 78.2 7.4 838 16.7 107.2 56 Advanced in clinical
- - T TTeT e o Tt T T - I - wemmm m— = e - = ghydies
Non-operating income 3.7 0.8 51 1.0 1.4
Non-operating expenses 0.5 c.1 1.1 0. 2 0.6
Ordlnary income 81.4 18.1 87.8 17.5 107 8 6.4
Spet:tal gain 0.2 0.0 04 0.1 0.2
Special loss 0.6 0. 1 0.9 0.2 0.3

Income before income taxes and minority o an  mra 174 100 r e

interests in income 81.0 180 873 17.4  107.8 6.3

Income taxes-current 7 34.7 7.7 34. 2 - 68 98.5 (0.5)

Income taxes-deferred 6.2) 1.4y (3.1) (0.6) 34

Minority interests in net income 03 01 04 00 " 04
Net income ) 52.2 11.6 55.8 11.2 1071 37

Reference Data [Consolidated) 2 February 2, 2007/ Eisai Co., Lid.




2. Financial Resuits by Business Segment

2-1 Consolidated Net Sales by Busmess Segment

(bqlhons of yen)
Years‘Ended/Endmg March 31 A

" Nine months ended Dec 31 ‘.: = Full}
2006 < -‘2007

Net sales to customers 449.9 500.8 601.3
Pharmaceuticals ' o 454.0 485.0 5798
[Ratio of in-house developed products (%)) [89.2%] [90.2%] [88.8%)]
Japan 206.4 210.1 265.4
North America 183.0 219.1 252.1
Europe 321 39.9 44.6
Asia and others 12.6 15.9 17.6
_Other segments 15.9 15.8 21.4
Japan 14.4 13.9 19.6
Overseas 1.5 1.9 1.8

* Net sales for each segment are those to external customers
* Major areas and countries included in each category:
1. North America: The U.S. and Canada
2. Europe: The United Kingdom, France, Germany, etc.
3. Asia and Others: East Asia, South-East Asia, and Latin America, ete. (excluding Japan)

2-2 Consolidated Operating Income by Busmess Segment
ggars Ended/Endlng March:31

(bl||l0nS of yen)

Operatlng income 78.2 83.8 95.7
Pharmaceuucals 80.4 85.7 98.4
Others : 1.8 1.3 24
Eliminations and corporate (4.0} (3.2) (5.0}

Reference Data [Consolidated] 3 February 2, 2007/ Eisai Co., Ltd.




3. Geographical Segment Information

(bllllons of yen)

3- 1 Consolldated Net Sales by Geographlcal Segment

" Nine months ended Dec 31 -

= [ g i
&L—JO&;M_AJ_‘M‘!':‘J{ 5 PN Py i

Tt “sa My

',2006 £ 2007

Net sales to customers
Jaeen
North America
Eurcpe
Asia and cthers
Overseas sales

Overseas sales (%)

4499 5008

220.8 223.9
1837 220.1
329 40.8
12.6 15.9
229 1 276.8
U 509%  55.3%  52.6%

* Net sales for each segment are those to external custormers

3-2 Consolidated Operatlng Income by Geographrcal Segment

{billions of yen)

o A LR

'fearsﬁEnded/Endm March31%my
S

LS Ning' months ended Dec 31- -~ &
0 ;}' *

¥y 772008 _‘ 2007+
.Operatlng income 78.2 83.8
"Japan o S T - .636 o ;.57.7 )
North America 15.8 21.4
Europe 3.4 3.4
Asia and others 2.2 2.8 2.8
Eliminations and corporate (6.9) (1.5) (8.4)
4. Overseas Sales (billions of yen)
L\’ﬁyﬁ&ﬁf&]ded@?gﬂgya@h‘ 1 Nineﬂr.nonths 'ende_.d De¢ 31". ‘ . Fﬁllf
3QAPLEDet P £ .i-2006 - 2007 | 2006]
e e e R iosr
Net sales 4499 500.8 601.3
7 Overseae sales ' 248.7 297.é 343.9
North America 180.5 226.3 262.3
Europe 44.9 52.8 61.7
Asia and others 143 18.1 19.9
Overseas sales t%) 55.5% 59.;3% 57.2%

* Major areas and countries included in each category:
1. North America: The U.S. and Canada
2. Europe: The United Kingdom, France, Germany, etc.
3. Asia and Others: East Asia, South-East Asia, and Latin America, etc. (excluding Japan)

Reterence Data [Consolidated] 4

February 2, 2007/ Eisai Co., Ltd.




5. Global Product Sales (Eisai Territory Sales)

5-1 ARICEPT Sales by Geographucal Area
Y'ears gaI‘EndediEndmg March; 315k

¥ Billions 326 37.9 42.3

" ¥Bilions o T '8as 1145 1199
o [U.S. $ Millions] ) N R T [985] [1,058]
UK ¥ Billions 0.8 1.0 1.1
UK £ Millions] (4] 4 [5]

France ¥ Billions 15.8 19.2 21.0
[Eurc Millions) [115] 1301 [153]

Germany ¥ Billions 6.0 5.6 7.8
o [Euro Millions] ) R | [381 _[57]
Europe Total ¥ Billions 22.6 25.8 29 9
Asia ¥ Billions 3.1 4.5 4.4
Total ¥ Billions 142.6 182.7 186.5

* Sales forecast for Eisai sales territories for the year ending March 31, 2007 is ¥246.5 billion.

5-2 ACIPHEX/PARIET Sales by Geographncal Area

#& Nine months ended Dec 313 5300

2006= = 200

¥ Billions 217 237 27.6

" ¥ Billions I T sa2 948 1143
{U.S. § Millions] , s [816] {1,009}

UK ¥ Billions 4.1 2.8 5.1
JUK £ Millions] [21] [13] [25]

Germany ¥ Billions 1.1 1.6 1.4
[Euro Millions] [8] [t11 110]

ltaly ¥ Billions 04 4.7 25
[Eure Millions) [3] {32} [18]

Europe Total ¥ Biliions 5.6 9.1 8.0
Asia ¥ Billions 25 34 3.5
Total ¥ Billions 114.0 130.9 154.5

* Sales forecast for Eisai sales territories for the year ending March 31, 2007 is ¥172.0 billion,

-3 ZONEGRAN Sales by Geographncal Area

. Mine months ended Dec 31
2006, 2007{:- i

11.2 2.5 12.7

‘¥ Bilfions

[U.S. $ Millicns] ] [100} 122} [112]
Europe, Asia ¥ Billions 0.3 1.2 0.5
Total ¥ Billions 1.5 3.7 13.1

* Sales forecast for Eisai sales territories for the year ending March 31, 2007 is ¥5.0 billion,

Reference Data [Consolidated] 5

February 2, 2007/ Eisai Co., Ltd.




<Reference> [Non-consolidated]
Elsal lnc (U S )/Pharmaceutlcal Sales, Productlon

Net sales ¥ Billions 184.7 2213 254.7
[US $ Millions] [1.648] [1,904] [2,248)
Operating income ¥ Billions 15.0 19.9 18.6
[US $ Millions] [133] [172) {164
Net income ¥ Billions 10.1 14.5 13.0
[US § Millions] S 901  [124] = [¥15]
Operatmg income before ¥ lehons 40.3 52,7 54.2
royalty deduction [US § Millions] [360] [454) [479)

Elsal Chma Inc (Chma)/PharmaceutlcaI Sales Productlon

Net sales ¥ Billions 46 4.9 6.6
[Chinese RMB Millions] [349] [341] [490]
Operating income ¥ Billions 1.0 0.6 1.3
[Chinese RMB Millions] (73] [45] (97]
Net income ¥ Billions 0.9 0.5 1.3
[Chinese RMB Millions] [66] [38] [95)

*The fistal year of Eisai China Inc, ends on December 31,

* Average rate of Japanese yen to Chinese RMB

January 1, 2005 1o September 30, 2005 13,10 yen/Chinese RMB
January 1, 2006 to September 30, 2006 14.46 yen/Chinese RMB
January 1, 2005 to December 31, 2005  13.45 yen/Chinese RMB

Elsal Korea Inc. (South Korea)/Pharmaceutlcal Sales

wh T

394.‘?5

Net sales ¥ B|Illons 3.8 5.5
[Korean Won Billions] [35] [45]

Operating incorme ¥ Billions - 0.4 0.8
{Korean Won Billions] (4 71

Net income ¥ Billions 0.2 0.6
[Korean Won Biltions] (2 [5]

* Average rate of Japanese yen to Korean Won

April 1, 2005 to December 31, 2005 0.1100 yen/Won
April 1, 2006 1o December 31, 2006 0.1232 yen/Won
April 1, 2005 to March 31, 2006 0.1126 yen/Won

Reference Data [Consolidated] 6 February 2, 2007/ Eisai Co., Ltd.




6. SG&A Expenses
6-1 R&D Expenses — _ ___(billions of yen)

131 4 ‘-;,

mears‘*EndedlEndsng March 31~t \l
30 Apf:- ‘{Q

F}'ﬁ"ﬁ ? s“’?«.. ;’Q vy S _éa.ﬂ'w SR IR N R ey A e e

Net sales 449.9 500.8 601.3 668.0

R&D expenses 67.0 78.9 93.2 107.0

Ratlo of R&D expenses 1o net sales (%) - -14.9% 15.8% 15.5.‘-% - 16:O%
6-2 SG&A Expenses (bl]hons of yen)
Years EndedIEndmg Mar " L T TR "Ning hs ef 31w e Rl

f«mh P AT "»-«

72007 .200@. ¥ L2007
500.8 601.3 668.0

Net sales

SGA&A expenses 256.1 307.8 344.0
Personnel expenses 51.8 64.5 -
Marketing expenses 169.6 198.2 -
Admlnlstratwe expenses and cthers 324 34.8 45.1 -

Ratio of SG8A expenses to net sales (%) T 502%  514%  512%  515%

(biuions of yen)
: ,"_ Nine months ended Dec 31 =7 [+ W3 Full, o5

‘ 2007 .. 20087 '; *72007‘

ot T T i Vel g est
.Net sales 500.8 601.3 668.0
SG&A expenses {including R&D expenses) 335.0 401.0 451.0
Hatlo of SG&A expenses including R&D expenses to net sales (%) 7 65.1% 66.9% 66.7% 67.5%

Reference Data [Consolidated] 7 February 2, 2007/ Eisai Co., Lid.



lll. Consolidated Balance Sheets

1. Consolldated Balance Sheets <Assets> (billions of yen)

Current assets:

Cash and cash in bank 74.2 47.2 (27.0) Cash and cash in bank
Short-term investments

Notes and accounts receivable-frade 148.7 166.0 17.3
<Decrease Factor(s)>
Short-term investments 120.0 99.5 (20.5) Product acquisition
" expenses
Inventories 44.9 51.0 6.0 Payment of income and
Deferred tax assets 29.3 28.5 (0.8) othertaxes
Payment of interim
Others 15.8 15.6 (0.2) gividends
Allowance for doubtful receivables (0.3) {0.4) (0.0)
Total current assets 432.6 57.8 407.4 53.8 94 2 (25.3)
Fixed assets:
Property, plant and equipment:
Buildings and structures 66.7 72.5 5.8
Machinery, equipment and vehicles 25.5 24.3 (1.2)
Land 17.1 17.2 0.2
Construction in progress 9.3 58 {(3.5)
Others 10.1 10.5 0.4
Total property, plant and equipment 128.7 17.2 130.4 17.2 1013 1.7
Intangible assets 33.2 58 63.2 84 1463  20.0 Intangible assets

<Increase Factor{s)>

Investments and other assets: Oncology products

Investment securities 105.5 113.3 7.9 acquisition
Long-term loans receivable 0.1 0.0 0.0
Deferred tax assets 27.6 32.2 4.6
Others 10.4 10.8 0.5
Allowance for doubtful accounts (0.8) (0.7) 0.1
Total investments and other assets A 142.7 19.1 155.7 206 10941 12.9
Total fixed assets 3146 421 349.3 462 111.0 346
Total assets 747.2 100.0 756.6 100.0 101.3 9.4

Reference Data [Consoclidated] 8 February 2, 2007/ Eisai Co., Ltd.




(bl"lOﬂS of yen)

2 Consolldated Balance Sheets <L|ab|I1t|es and Equity>
: % ey i e D f,zoosjz SAREp

: ,:_lncf

" <Explanations 34

et b ’&;31 Marizks; %t 315 Dec(}ji-a.
Current liabilities:
Notes and accounts payable-trade 24.4 15.8 (8.8)
Short-term borrowings 0.4 0.4 {0.1)
Accounts payable-other 53.2 55.0 1.8
Accrued expenses 426 1.2 (1.4)
Income tax payable 234 12.0 {11.4)
Reserve for sales rebates 27.8 36.2 8.4
Other reserves 08 0.7 {0.1)
Others 5.5 8.9 3.3
Total current liabilities ) 1782 239 1701 225 955  (8.1)
‘Long-term liabilities: '
Deferred tax liabilities 0.1 0.1 0.0
Liability for retirement benefits 35.6 33.5 (2.1)
Retirement allowances for directors 1.3 13 (0.1)
Others 3.6 3.6 0.0
Total long-term liabilities 406 54 385 51 948 (2.4
Total liabilities 2187 293 2085 276 953 (102)
Owners' equity:
Common stock 45.0 45.0 -
Capital surplus 55.2 55.2 -
Retained earnings 429.0 4549 259
Treasury stock (31.9) (42.5) (10.6)
Total owners equnty 497.3 66.-6- . 51 26 67.7 -103.1_ 15.3
Net unreahzed gains and translanon adjustments  20.3 - o 1;3.6 (0.7)
Foreign currency translation adjustments 1.6 5.8 4.2
Ta’gjt:;tr:; rx:lr;;reahzed gain and translation 519 29 254 34 1161 a5
Stock acquisition rights - - 0.3 0.0 - 0.3
Minority interésts 9.3 1.2 9.7 1.3 1047 0.4
Total equity 528.5 70.7 54841 72.4 103.7 19.6
Total liabilities and equity 7472 100.0 756.6 100.0 101.3 9.4

Notes and accounts
payable-trade
<Decrease Factor{s)>
Payment of accounts
payable-trade

Income tax payable
<Decrease Factor(s)>
Payment of income
and other taxes

Treasury stock
(Deduction from
equity)

<Increase Factor(s)>
Acquisition of
Company's own
shares {August,

2 millions of shares)

*Past data have been reclassified in accordance with the new segmentation of this fiscal year,

Reference Data {Consolidated] 9
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IV. Consolidated Statements of Cash Flows

(billions of yen)

Nlne mibnths ended Dec 31 Tl

Operating actltheS'
Income before income taxes and minority interests

i income 81.0 87.3 6.3
Depreciation and amortization 18.5 19.2 0.7
Other non-cash gainsflosses 0.1 0.4 0.3
QOperating assets/liabilities increase/decrease (7.7} (20.3) {12.6)
Others (4.2) (4.1) 0.1
{Sub-total] o 878 825  (53)
Interest paid/received 28 4.2 1.4
Income taxes paid (41.4) (45.4) (3.9)
N_t;t casl;;r;ia_ea by operatlng ;ai;ﬁié:‘ - 49—. 1— - m’.“ o “(_7'.8)
Investing activities:
Capital expenditures (31.6) {43.6) {(12.0)
Other revenue/payment for continuing activities 0.2 0.3 01
Purchases/sales of securities etc. 2.3 (7.6) (9.8)
Others 4.9 (1.2) 6.1)
Net cash used in investing acﬁtl\;l_t;e-s ) 7 (24.2i B (521)- a (27.9)
Financing activities:
Dividends paid (21.4) {29.9) (8.5)
Short-term debt proceeds/payment {0.4) {0.1) 0.4
Treasury stock purchase - {11.1) (11.1)
QOthers 0.0 0.3 0.3
Net cash used in financing actlvitlés (21.9) (40.7) (18.8)
e ey amaton adimens s an
Net increase {(decrease} in cash and cash equivalents 77 (48.5) (56.3)
Cash and cash equwalents at beginning of period 142.4 183.3 40.8
Cash and cash equivalents at end of period 150.2 134.7 (15.4)

Operating assets/
liabilities increase/
decrease

<Decrease Factor(s)>
Decrease in accounts
payable-trade

Capital expenditures
<Increase Factor{s)>
Oncology products
acquisition

Dividends paid
<Increase Factor(s)>

¥ 75 per share to ¥ 105
per share

*Classifications of cash fiow concerning retirement benefit have been reorganized since this quarter, The past data have been reclassified accordingty.

(billions of yen)

_ Nine months ended Dec 31" |

3Q Apr' Dec 7 ’-_ s 20083EED 2007 . - Inc/ 1 <Explanation> -
,;“f_._f‘;w e Y T DUNERN G (Dec.) T
Free Cash Flows 17.7 {2.0) (19.7)

* "Free cash flows" = "Net cash provided by operating activities" - ("Capitai expenditures” + "Other revenue/payment for cantinuing activities”)

Reference Data [Consolidated] 10
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V. Non-Consolidated Financial Highlights

1. Non-Consolidated Financial Highlights
1-1 Statements ot Income Data (b|l||ons of yen)
- e, e, .__,. . - "

Net sales
Cost of sales
R&D expenses
SGA&A expenses
Operating income
Ordinary income
Net income

* *Cost of sales” includes "(Reversal of) Provision for sales returns-net®.

1-2 Balance Sheets Data

EW@"V o s *e%;% gl '_,'

i e U LR By e ] o s,

Total assets 572.9 545.8 (27.1)

Equity 465.2 458.8 (6.4}
Equrly Mlnorltylnterests Stock acquisition rights 465.2 458.5 6.7)

(Equnty Minority interests - Stock a::anul;nlon rights)/Total assets (%) - 81 2% . 8-4-.0% — “2_.8%

*Past data have been reclassified in accordance with the new segmentation of this fiscal year.

1-3 Capital Expendltures and Deprecnation/Amortlzatlon (billions of yen)
lYears.Ended/Ending M: ‘"hé% Eg.ﬁ, a7l e Nine months ended Dec 31' SR ) '

q
| M s
‘“"M‘;ﬂaxﬁ'f cigfi-ﬂ 134 J!E("J{re %“"%
Capital expenditures

Property, plant and equipment
Intangible assets

Depreciation/Amortization 12.0 13.1 1.1 16.4 16.0
* *Depreciation/Amortization” value represents depreciation for "Property, plant and equipment® and amortization for "Intangible assets”.

1-4 Statements of Cash Flows Data (billions of yen)
Years Ended/End:ng March 31 - . 7 .- i~ Ning'months ended_De031 ST S = 11

"I> W 2006 . . 2007 - " lncl ;'5.2995}
Net cash provided by operating activities 29.9 8.2 (21 .7) 55.8
Net cash used in investing activities (12.1} (34.3) (22.2) (13.5)
Net cash used in financing activities (21.4) (40.5) (19.2) (21.2)
Cash and cash equivalents at end of period 76.0 33.8 {(42.2) 100.5
Free cash flows ' 14.0 (7.8) (21.7) 30.9

* "Free cash flows" = "Net cash provided by operating activilies” - (*Capital expenditures” + "Other revenue/payment for continuing activities”)

Reference Data [Non-Consolidated] 11 February 2, 2007/ Eisai Co., Ltd.




2. Net Sales by Business Segment

{billions of yen)

Yea:s EndedlEnd:ng,March Sl

CFull L

x,:n &
.3;0,

Net sales 254 2

Prescnptlon pharmaceutlcals 165.1

[Ratic of in-house developed
products to prescription pharmaceuticals] (%)

Pharmaceuticals exports 39.6
Consumer health care products 13.9
Food additives/Chemicals, etc. 1.4
Industrial property rights, etc. income 343

265.0

168.7

[84.0%]  [82.7%]

39.2
15.0

0.9
41.2

2115 216.0

- [82.3%] -
99.0 53.9 54.0
108.1 17.6 18.5
66.3 1.8 1.5
1201 47.2 55.0

3 Exports by Geographlcal Area

(billions of yen)

Net Sales 254.2

Exports 726
North America 50.7
Europe 17.9
Asia and Others 4.0

Hatit_)_of_éxpons to sales (%) - 28. 6%"—

4.8
30.2%

121.9 5.2 -
- 30.0% 31.2%

* Major areas and countries included in each category:

1. North America: The U.S. and Canada

2. Europe: The United Kingdom, France, Germany, etc.

3. Asia and Others: East Asia, South-East Asia, and Latin America, etc.
* Export sales includes revenues from industrial property rights, etc.

Reterence Data [Non-Consolidated) 12
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4. Prescription Pharmaceutlcals {billions of yen)

I_Yk??,rgfsgeqlEndmg_March 31 bl Nine mon_th.s ended _Dec 31t - Full o j
0D 206 2007
Désenption | Productvfﬁ?i. : L : l
:f‘;’;gg;r; type dementia treatment 32.6 37.9 116.4 423 49.0
';;g;ﬁ{fé”oea“:fa‘hy treatment 24.9 24.5 98.4 32.1 315
PP et 21.7 237 1093 27.6 30.5
g;sigi;l)gaslric ulcer treatment 16.9 15.3 90.3 217 20.5
onemon medium 6.9 6.6 95.3 8.7 8.0
n‘ﬁgf\:"_ﬂa"‘ 6.7 6.4 95.5 8.5 8.0
gsl_‘;‘;g:’;s‘s treatment 6.7 5.9 89.2 8.4 8.0
gscte;’op:;;f_‘s treatment 26 5.9 230.2 4.0 8.0
gi"gg:g gggge;gc"/gucagon preparation 35 3.3 94.8 4.4 4.0
If.\zr;%a’;:tgf_i;osorbide denigrate preparation 3.5 3.1 879 4.4 4.0
2’;:‘::;?: agent 20 1.8 877 29 25
Others 371 34.3 925 46.6 42.0
Prescri}ation pharmaceutic-:als to!-ai - - _16“5717 V 71 68.7 1022 - ‘é1 1“ 5 216.0

*The sates of Actonel have been booked since Qctober 2005 after Eisai launched its marketing.

5. Exports by Products {billions of yen)

ARICEPT 17.2 16.0 92.6 22.8 21.0

ACIPHEX/PARIET 19.3 20.2 1049 26.8 275
Others 31 3.0 98.0 43 5.8
Exports total 39.6 39.2 99.0 53.9 54.0

6 Consumer Health Care Products (billions of yen)
' 3 S Nlne months ended Dec31°# . " - Full-
C_nange'f,' 52006 2007,

Descnptlon?/ Product Welee v L L0t este
Vitamin Bz preparation

CHOCOLA BB Group 6.7 7.0 104.4 83 8.5
Active-type Vitamin B12

NABOLIN Group 1.1 1.5 130.9 1.4 15
JL{VEL'UX { Natural Vitamin E preparation 15 1.4 98.3 18 15
Vitamin-E Group

Stomach ache and heartburn treatment

SACLON Group 1.5 1.4 89.9 1.9 2.0
Others 3.1 3.8 121.3 4.2 50
Consumer health care products total 139 15.0 108.1 17.6 18.5
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7. SG&A Expenses
7-1 R&D Expenses (bllhons of yen)
Years' Ended[Endmg March 31ﬁ : - R A KT S

Fe T B ad e i

39=é??!='&»1'.3é"= £

.

Year)s'*EndedlE" ding March 31353

Net sales 2542 265.0 332.0
R&D expenses 66.0 77.5 92.9
Overseas R&D expenses 285 395 42.7 -
[Ratto of overseas R&D expenses to H&D expenses] (%) [44.7%] [50.9%] [46.0%)] -
Ratio of R&D expenses to net sales (%) - . 26.6% 293% ) _2-8.6‘;/u ] 36.4%
7-2 SG&A Expenses {billions of yen)

e Full®atn 5ol

Net sales 254.2

SGAA expenses 71.3 101.5
Personnel expenses 25.9 -
Marketing expenses 27.8 -
Admlnlstratlve expenses and others 17 6 -

Ratio of SGBA expenses tonetsales (%)  280%  27.9%  288%  20.4%

(billions of yen)
* Nine months ended Dec 31 > FuII USRI

-3 SG&A Expenses (mcludmg FI&D expenses)

Net sales 254.2 265.0 332.0 345 0

SG&A expenses (including R&D expenses) 137.3 151.6 188.6 206.5
Ratio of SG&A expenses (including R&D expenses) to net sales (%) 54.0% 57.2% 56.8% 59.9%
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8. Balance Sheets Data

<Assets> (bllllons of yen) .
Current assets 278.2 230.5 {47.7)
Fixed assets 2947 315.3 20.6
Property, plant and equipment 2.7 78.0 {(4.7)
Intangible assets 26.5 304 39
Investments and olher assets 185.5 206.9 21.4
Total assets o o - 5729  545.8 ©7.4)
<L|ab|I|t|es and Eqmty> (bi!lions of yen)
: : B oou 2008 g %, tnclg
il o ? 4 A 3 T I ,:*-.;31 Mar . "31- Decilﬁ*w-* (Det)
Current liabilities 74.6 56.1 (18.5)
Long-term liabilities 331 30.9 {2.2)
Total liabilities 107.7 87.0 (20.7}
Owners' equity 445.4 439.4 6.1 )‘
Net unrealized gain and translation adjustments 19.8 191 (0.6}
Stock acquisition rights - 0.3 0.3
Total equity 465.2 458 8 (6.4)
Total liabilities and equity . ' 5728 5458  (27.1)

*Past data have been reclassified in accordance with the new segmentation of this fiscal year.
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(billions of yen)
st Nme months ended Dec 31,5
ot 2007 372 Incl,

9 Statements of Cash Flows_

] 4 (Dec )
Operating actl\ntle5°
Income before income taxes - 58.2 53.3 (4.9)
Depreciation and amortization 12.0 13.1 1.1
Other non-cash gains/losses (0.1) 0.3 0.5
Operating assets/liabilities increase/decrease (8.9 (25.4) {16.5)
Others (2.3) (0.9) 13
[Sub-total] ' S 589 40.4 (18.5)
Interest paid/received 1.3 1.2 (0.1)
Income taxes pald (30.3) (33.4) (3.1)
Net cash prowded by operating actl\ntles - - .5_9.9 ) —8—2 - (213)
Investing activities:
Capital expenditures (16.2) {(17.2) (1.0
Other revenue/payment for continuing activities 0.2 1.2 1.0
Purchases/sales of securities 1.3 (9.0) (10.4)
Others 25 (9.3) (11.8)
Net cash used in investmg actw:t:es . ' - (1-2.1-)' - (34.5’,) o t22;2)
Financing activities:
Dividends paid (21.4) (29.9) (8.5)
Treasury stock purchase - (11.1) (11.1)
Others 0.1 0.4 0.3
Net cash used in financing activities ' 21.4)  (40.5) (19.2)
O e o 0 00 oo
Net decrease in cash and cash equtvalents 7 (3.6} (66.7j (63.1)
Cash and cash equivalents at beginning of peried 79.5 100.5 21.0
Cash ant! cash equivalents at end of period 76.0 33.8 (42.2)

*Classifications of cash flow concerning retirement benefit have been recrganized since this quarter. The past data have been reclassified accordingly.

(billions of yen)

-, Nine months ended Dec 31 i

/2006 0 20073 - Inc. l

A LR WROE o (Deo))
Free Cash Flows 14.0 (7.8) (21.7)

* “Free cash flows" = “Net cash provided by operaling activities” - ("Capital expenditures” + "Other revenue/payment for continuing activities”)
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VI. Changes in Quarterly Results

1 Statements of Income Data [Consohdated] _ _ {billions of yen)

R 25200700, T

: 2 % First;: Secondgsi, Thifctlé
Bie . W5 e H e g ,Qual'termrl Quarter QyQuarter’ve ] E, Quarter Quarteeruarter
Net sales 1358 1468  167.3 151.3 1539 1654 181.4

Cost of sales 241 246 30.0 258 26.8 26.4 28.7
R&D expenses 19.9 24.5 22.6 26.2 244 27.9 26.6
SG&A expenses 69.3 74.9 81.7 81.8 78.7 85.6 g91.9
Operating income 225 228 32.9 17.5 24.1 255 34.2
Non-operating income & expenses 0.9 0.9 1.4 1.1 1.0 1.1 1.9
Ordinary income 23.4 23.7 34.3 18.6 251 26.6 36.1
Special gain & loss (0.2) {0.3) - 0.0 {3.5) (0.4} 0.0) {0.1)
::g’;‘isbﬁ?rzgnmc:me taxes and minority 232 235 34.4 15.1 247 266  36.0
Net income 149 15.2 22.0 11.3 15 8 16.7 23.3
Earnings pershare (yeny 522 533 770 394 554 584 820

* "Cost of Sales” includes “{Reversal of) Provision for sales returns-net”.

2. Balance Sheets Data [Consolidated)
7<Assets> {billions of yen)

EE

o 4 ARy L2005, T ai e e 2008 ¢

: s . e 30-Jun‘._:= 30: Sep *‘:"31 Dec et 31 Mar =1 30-Jun - 30-Sep™ 31 Deci
Current assets 368.7 392.8 408.5 432.6 406.6 426.7 4074
Fixed assets 293.9 30089 303.6 314.6 3182 3249 3493
Property, plant and equipment 123.2 124.8 1258 128.7 127.3 128.6 130.4
intangible assets 36.2 38.5 38.7 43.2 41.3 41.6 63.2
Investments and other assets 134.5 137.5 139.1 142.7 148.5 1547  155.7
Total assets ' 6626 6936 7121 7472 7248 7516 756.6
<Liabilities and Equity> {billions of yen)
‘ = iy gl o e 2005 L. o e 2006 . .
R O T 30Jin - 30-5ep . 31.Dec- . 31-Mar- 30Jun _ 30-Sep 31-Dec
Current liabilities 143.2 164.4 167.2 178.2 157.7 1771 170.1
Long-term liabilities 442 427 405 40.6 39.9 38.5 38,5
Total liabilities 187.4 197.1 197.6 . 218.7 197.6 215.7 208.5
Owners' equity 460.1 475.4 485.9 497.3 498.9 504.8 512.6
Net unrealized gain and translation adjustments 6.1 . 12.0 19.3 21.9 19.0 21.3 25.4
Stock acquisttion rights - - - - - 0.3 0.3
Minority interests 9.0 9.2 9.2 9.3 9.4 9.6 9.7
Total equity 475.2 496.5 514.4 528.5 527.3 535.9 548.1
Total liabilities and equity 662.6 693.6 7121 747.2 724.8 751.6 756.6

*Past data have been reclassified in accordance with the new segmentation of this fiscal year.
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3 Capltal Expendltures and Depreclatlon/Amortlzatlon [Consolldated] (bitlions of yen)
: ; L - 2007 .. oEimed

. First, . Second; ;Thlrd

£ 3 N % Quérter = Qljarl'tér - Quarter: “0uar1er.' v Quaner “Quarter’ Quarter

Capital expenditures 4.6 9.4 5.9 17.2 3.7 7.0 29.3
Property, plant and equipment 36 53 4.2 7.8 3.2 4.8 5.7
Intangible assets 1.0 4.0 1.7 9.4 0.6 22 23.6

Depreciation/Amortization ) 59 64 6.5 65 59 64 7.0

* "DepreciationfAmortization” value represents depreciation for "Property, plant and equipment* and amortization for *Intangible assets”.

4. Cash Flows Data [Consolldated]

(billions of yen)
- =

v -
e adly

¥ Flrstc-._-qSecond' - . ‘ First ", ; Lz#xThird
el S red : RIS Quarter™: Quarter: ';”Ouarter"*— Quarter - Quartér. - Quarter ¥ Quarter
Net cash provided by operating activities 121 27.8 9.2 379 8.1 285 4.7
Net cash used in investing activities 8.9) (5.3) {10.1) 5.3) (11.8} (9.4) (30.9)
Net cash used in financing activities {10.1) (0.0) (11.7) 0.0 {14.4) (10.8) (15.6)
Cash and cash equivalents at end of period 136.5 160.1 150.2 183.3 164 4 175.0 134.7
Free cashflows 13 194  (30) 258 07 217 (24.4)

* "Free cash flows™ = "Net cash provided by operating activities® - ("Capital expenditures® + "Other revenue/payment for continuing activities”)
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&

5. ARICEPT Sales by Area (Elsal Terntory Sales) [Consolldated]
- 2006 &32gciie s

aini 2007~ 5 - T

Quarter

Years: Ended/Encimg March 31 ;
Eﬁ" : 2 '-",.lFlrstﬁs Seconda,}x.g.w,Thlrdl,E. .‘Founh g - First Second-w,;,;Thlrd
A - S Quarter “Quarery’ Quartera. Quarter Quarter “Quarter Quarter
Japan ¥ Billions 89 10.6 12.1 9.7 11.5 12.4 13.0
Us.  ¥Bilions 235 291 316 356 1331 396 M7
[U.S. $ Millions] [219] [262] [271) [306] [289) [341]  [355]
UK ¥ Billions 0.3 02 03 0.2 0.4 0.3 0.3
[UK £ Millions] 2] [1] ) (1} 2] [1] [1
France ¥ Billions 5.1 51 55 5.3 55 6.9 6.8
(Euro Millions] [38] [38] [40] 137} [38] [47} [45]
Germany ¥ Billions 1.9 2.1 2.1 1.8 1.8 1.8 2,0
- [Euro Millions] [14] st (sl [12) [13] M2 [13]
Europe total ¥ Billions 7.3 7.4 7.9 7.3 7.7 9.0 9.1
Asia ¥ Billions 0.9 1.1 1.1 1.2 1.4 1.5 1.7
Total ¥ Billions 4.7 48.2 52.7 53.8 53.7 62.5 66.5
6 ACIPHEX/PARIE T Sales by Area (Elsal Terrltory Sales) [Consolldated]
3 i Eh pAnE L e 3 <2007, 7 T
o F_|rst Second' Thlrd

ARG, . Quarter. Quarter
Japan ¥ Billions 6.8 8.5 59 71 7.5 9.0
us. ¥ Billions 282 308 301 293 312 343
[U.S. $ Millions] [253]  [263]  [258]  [256)  [268]  [292]
UK ¥ Billions 13 13 1.0 1.0 1.0 0.8
[UK £ Millions] 7] 6] 5] [5] 5] [4]
Germany ¥ Billions 0.3 0.4 0.3 0.3 0.6 0.7
[Euro Millions] (2] 3] 2] 2] [4] [4]
Italy ¥ Billions - - 0.4 21 1.7 1.5 1.6
7 ‘ [Euro Millions] [-1 -1 @ [15] [12] [10] [10]
Europe total ¥ Billions 1.8 1.7 2.1 3.4 3.0 3.1 3.0
Asia ¥ Billions 0.7 0.8 1.0 1.0 1.1 1.2 1.1
Total ¥ Billions 34.1 37.4 42.4 40.4 40.5 43.0 47.5
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7. ZONEGRAN Sales by Area (Eisai Terrltory Sales) [Consolldated]
Years_Ended/Endmg March:31%s ; 472006, ﬂ}}f,;&!&,. e 2007 .- -4
;- First . Second.:, -Third

: 4
Quarter - ‘Quarter’ Quarter

¥ Billions

1.0 0.6 0.9
) [U.S. $ Millions] [3 ‘ ) 9] 5] [8]
Europe, Asia ¥ Billions 0.0 0.1 0.1 0.2 0.3 04 05
Total ¥ Billions 3.6 4.0 3.9 1.7 1.3 1.0 1.4

8. Elsal Inc.(U S )

Flrst

5 Ko ;Quarler. ¥ Quarers Qu 0uarte Quarter - Quarter Quarter
Net saies ¥ Billions 52.9 61.8 701 70.0 65.9 73.9 815
[U.S. $ Millions] [491] [556] [601] [600] (576) 636}  [693]
Operating income ¥ Billions 3.0 4.9 7.0 3.7 55 6.9 7.6
[U.S. $ Millions} [28) [44] [61] [31] [48] [59] [64]
Net income ¥ Billions 2.0 3.4 4.8 29 3.9 4.7 59
[U.S. $ Millions] [18] B0] 421  [24) (34] (411  [50]
Operaiing income before ¥ Billions 10.3 13.6 16.5 13.9 15.2 18.1 19.5
royalty deduction [U.S. § Millions) [95] [122] [142) {(119] [132] [156]  [166]
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9 Statements of Income Data [Non Consolldated] (billions of yen)
i ; T 2006--:,“:\4__’.%,,---'f:,‘ 2007 . 3
Flrst - Second ;.'-.' Thlrd

3 L Quarter Quarter .Ouarter ; Ouarter *" Ouarter' _Quarter® Quarter
Net sales 79.0 81.9 93.3 77.7 B2.9 87.2 94.9
Cost of sales 19.0 18.9 222 17.9 19.9 20.0 21.3
R&D expenses 19.6 24.3 221 26.8 24.4 27.3 25.8
SG&A expenses 229 23.4 25.0 24.4 23.3 248 25.9
Operating income 17.5 15.3 24.0 8.6 15.3 15.1 219
Ordinary income 18.1 15.6 246 9.1 15.6 15.1 223
Net income 118 10.1 15.9 6.4 10.1 10.1 14.3

* “Cost of Sates” includes *{Reversal of) Provision for sales returns-net".

10 Prescnptlon Pharmaceutlcats [Non-Consolldated] (blllnons of yen)

R e s s e 20075 e
F:rst Second ThlrdJ
" Quarter - - Quarter Quarter

3 Fnrst "xSecondi‘;tffa‘f..n ir

i "Quarter - P Quaeru Quartert - Quart

Alzheimer's type dementia treatment

ik 99 106 121 9.7 15 124 14.0
:;E?r’;jfc':’(‘)eé’:fa‘h" treatment 7.8 8.2 8.9 7.2 7.9 8.0 8.7
F;:;g?;;mp inhibitor 6.3 6.8 8.5 5.9 7.1 7.5 9.0
g?ir;ié/;astric ulcer treatment 5.4 55 6.0 48 4.9 4.9 5.5
';‘0";22‘5‘;3“‘”"5‘ medium 2.2 2.2 2.5 1.8 2.1 2.1 24
“A’:’“Ysgilff"a"‘ 2.2 2.2 2.4 18 2.1 2.0 2.3
gﬁﬂ?‘s treatment 2.2 22 2.3 1.7 19 1.9 2.1
gsc“;f’g;;;iis treatment : . 2.6 15 19 2.0 2.1
gi"ggcjggggge;g‘\’/g“w@“ preparation 1.1 1.1 1.3 0.9 1.0 1.1 1.2
I;\;Jlr-trgéaﬁcgtf-:osorbide denigrate preparation 12 11 1.2 09 10 10 1.1
zr‘z‘gf;% agent 0.8 0.5 07 0.9 0.6 0.5 0.7
Others 119 117 135 9.5 1.2 107 123
Prescription pharmaceuticals total ' 509 522 620 464 534 541 612

*The sales of Actonel have been booked since Qctober 2005 after Eisai launched its marketing.
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(billions of yen)

11. Exports by Products [Non Consohdated]
Years Ended/Endlng March 31 & T

F2006 - W AR

2007 . L

-jﬁ;." ; A i *'Sfacpnda"i“;g % Thir Fourth: . ...; First, .

£ rogtict """i"'-’"=§i": L teta Quadrte ua rterf?’ Quarter =¥ Quarter. -~ Quartér "~ B
ARICEPT 4.8 6.1 55 5.4 59 4.7
ACIPHEX/PARIET 6.1 7.0 6.2 7.6 6.5 6.7 7.0
Cthers 1.2 1.0 0.9 1.2 0.6 1.4 1.1
Exponis total 136 12.8 13.2 14.3 12.4 14.0 128
* "Exports total” includes bulk substance and tablets.
12. Consumer Health Care Products [Non Consolldated] (billions of yen)

ing Marc : ah Ll éasj’ﬁﬁ, bR e 2007 G g

e Third 2z ,§ ] Flrst ~.Second.;.,  Third

e 2 S R AR AT “Quarter ©" ‘Qiarter i Quarter
Vitamin Bz preparatuon
CHOCOLA BB Group 2.0 2.2 2.5 1.6 2.1 2.3 2.5
Active-type Vitamin B12
NABOLIN Group 03 0.4 0.4 0.3 0.4 06 0.5
JUVELUX / Natural Vitamin E preparation
Vitamin-E Group 0.4 05 0.6 03 0.4 05 05
Stomach ache and heartburn treatment
SACLON Group 0.4 05 0.6 0.4 0.4 0.4 0.5
Others 0.8 0.9 1.4 11 1.0 1.2 1.6
Consumer health care tota! 4.0 4.5 5.4 3.7 43 5.0 57
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VII. Major R&D Pipeline Candidates

Updates from October 2006

1. ARICEPT received an approval in U.S. for an additional indication for severe Alzheimer's disease.

2. INOVELON received an approval in Europe for adjunctive therapy of Lennox-Gastaut Syndrome.

3. PARIET received an approval in Japan for a new indication for Helicobacter pytoti (H. pylor) eradication.
4. NDA was submitted in Japan for E2014 for cervical dystonia.

6. E7389 entered Phase || study (for breast cancer) and Phase Il study (for sarcoma) in Europe.
7. The Phase I/l study of D2E7 was started in Japan for the treatment of Crohn's disease.

8. The clinical study of E0167 for prevention of recurrence of hepatocellular carcinoma in Japan was discontinued.

5. An application was submitted for VASOLAN for a new indication for atrial fibrillation and paroxysmal supraventricular tachycardia.

. International Development
11 Approved

E* {ProduchEri

& iName e h 99‘9.,

7 Pk

Severe Alzhelmer s Disease Tab. In-house

ARICEPT
(E2020) s, Oct-06  Supplemental New Drug Application was approved by the FDA for severe Alzheimer’s
(Additional intication) disease in addition to the previous indications for the treatment of mild-to-moederate
Alzheimer's disease.
INOVELON Antn-EplIepsy (generlc name: rufmamlde) Tab. Novartis
(E2080) Eu Jan-07 A novel anticanvulsant which shows efficacy in epilepsy treatment in combination with

other anti-epilepsy drugs. Received an approval in Europe for adjunctive therapy of
Lennox-Gastaut Syndrome {(LGS).

1-2 F:Ied for Approval (mcludlng submnssnon in preparahon)

ARICEPT
(E2020) u.s.
(Additional indication)

{EY)

Sep-02

Vascular Demerma Tab. In-house
Currently approved for the treatment of dementia due to Alzheimer's disease. An
additional indication for the treatment of vascular dementia is being sought in the U.S.

in preparation The application in the EU for vascular dementia was withdrawn in April 2004.

Supportive data showing efficacy of the compound is now being collected for
resubmission of the application.

ARICEPT Liquid Formulation Liquid In-house
{E2020) EU May-04  Originally approved in the form of tablets. Filed for a liquid formulation for prescription
{Additional formulation) to people who have difficulty swallowing tablets.
E2080 Anti-Epilepsy {generic name: rufinamide) Tab. Novartis
U.S. Nov-07  NDA for adjunctive therapy of LGS has been filed in the U.S. The compound is
approved for an orphan drug status in the treatment of LGS and adult partial seizures.
(The brand name in the U.S. is under consideration)
ARICEPT Severe Alzheimer's Disease Tab. In-house
(E2020) EU May-06  Submitted an application for the treatment of severe Alzheimer's disease through
{Additional indication) mutual recognition procedure in the EU.
GASMOTIN Gastroprokinetic Agent (generic name: mosapride citrate) Tab. Dainippon
Asia  in preparation This compound is a selective serotonin 5-HT4 receptor agonist which has Sumitomo
{for FY 2006) gastroprokinetic and gastric evacuant effects by enhancing acetylcholine release. Pharma

Submission is in preparation in 10 Asian countries including ASEAN members,
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1-3 Phase &N

(Pmduct) Namais,, - -‘&,é'éa Frd . Expected 1
(Hesearch Coda) e, ' o l__;_:f:,.whngsfr‘pgw ] ,-.Foﬂ_'n- Ongm A Apphcanon i
ARICEPT Dementia Associated with Parkmson s Dlsease Tab. In-house  FY2007
(E2020) EU III  Currently indicated for the treatment of mild to moderate Alzheimer's
tAdditional indication) disease. Now being tested in Phase [l for dementia associated with
Parkinson's disease.
E2007 Parkinson's Disease/AMPA Receptor Antagonist Tab. In-house  FY2007
U.Ss. III The compound selectively antagonizes the AMPA-type glutamate receptor.
EU 111 Development in progress for the treatment of Parkinson's disease. Now
being tested in Phase Il in the U.S. and EU.
E5564 Severe Sepsis/Endotoxin Antagonist (generic name: eritoran) Inj. In-house  FY2009
u.s. II1 A synthetic endotoxin antagonist which is being investigated for severe
EU II1 sepsis caused by endotoxin from various types of gram-negative bacteria.
. Phase 1] study is ongomg
E7389 Antl-cancer (breast cancer)/MlcrotubuIe Growth Suppressor In; " In-house (~ FY2007
U.s. II A synthetic analog of Halichondrin B derived from a marine sponge. Acts Subpart H
u.s. III against tumor growth by inhibiting cell division through blocking microtubule application
EU III  growth. Currently being investigated in the U.S. for breast cancerin a
Subpart H application study as well as in Phase !ll. In Europe, Phase 11
study for breast cancer was also initiated.
AS-3201 Dnabetlc complications/Aldose Reductase Inhlbltor Tab. Dalnlppon FY2009
U.G. III  This compound is being explored as a potential treatment of diabetic Sumitomo
EU complications utilizing its strong property to inhibite aldose reductase. Now Pharma
being tested in Phase Il for treatmem of dlabetlc neuropalhy in lhe U S
clevudine Anti- hepatltls B Agent (generlc name: clevudlne) Cap. Bukwang
Asia  being  Clevudine is an antiviral agent which shows efficacy in treatment of chronic
f:;;:e; hepatitis caused by the hepatitis B virus through DNA polymerase inhibition.
mi The Phase Il study in China is in preparation. Submission is scheduled in
FY20086 in Asian countries where no new clinical studies are required.
ARICEPT Migraine Prophylaxis Tab. In-house
(E2020) u.s. II  Currently indicated for the treatment of mild-to-moderate Alzheimer's
{Raditional indication) EU I disease (mild-to-severe AD in the U.S.) . Now being tested in Phase Il for a
new indication for migraine prophylaxis.
E2007 Epilepsy, Multiple _Sclerosis and Migraine Prophylaxis/AMPA Tab. In-house
Receptor Antagonist
us. II  The compound selectively antagonizes the AMPA-type glutamate receptor.
EU II Now being investigaled as a potential treatment for epilepsy, multiple
sclerosis and migraine prophylaxis.
E7389 Anti-cancer !non-small cell lung cancer, prostate cancer, Inj.  In-house
sarcoma) /Microtubule Growth Suppressor
U.s. II A synthetic analeg of Halichondrin B derived from a marine sponge. Acts
EU I  againsttumor growth by inhibiting cell division through blocking microtubule
growth. POC achieved for breast cancer and non-small cell lung cancer.
Currently Subpart H Application study {for breast cancer), Phase Il ( for
breast cancer) and Phase Il {for prosiate cancer and sarcoma) studies are
ongoing.
ES555 Acute Coronary Syndrome (ACS)/Thrombin receptor antagonist Tab. In-house FY2010
U.s. II The compound inhibits platelet aggregation and smooth-muscle proliferation
EU II  based on thrombin receptor antagonism. Phase Il study for the treatment of

ACS is ongoing.

*The expected application date of Aricept for the treatmen? of dementia associated with Parkinson's disease was changed to FY2007.
- POC (Proof of Concept}: Proof of drug concept in clinical study

- Subpart H application: an FDA system which gives fast track review to new drugs that shows efficacy in treatment of severe or fatal diseases that fulfil other criteria.
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2. Development in Japan

“PARIET

(B3810)
(Additional indication)

|2 -1 Approved

Eradication ot H. pylori in Comblnatlon wnh Antlblom:s In-house
Currently approved for the treatment of peptic ulcers, erosive GERD, and Zollinger-Ellison

syndrome in Japan. Approved for eradication of H. pylori in combination with antibiotics.

Jan-07

2-2 Filed for Approval

'F(Produ BT
i’Flesearg‘g&)cl R S P R R UL
T-614 Hheumatond Arthrms (genenc name: |gurat|mod) Toyama
Sep-03 Suppresses lymphocyte proliferation, immunoglobulin and inflammatory cylokines Chernical
production. Now being investigated for potential treatment of chronic rheumatoid arthritis.
TAMBOCOR Paroxysmal Atrial Fubnllatlon/FIutter Tab. 3M
(EQ735) Dec-04 The compound is cumrently approved for treatment of ventricular tachyarrhythmia in Japan
{Additianal indication) and is being filed for the treatment of paroxysmal atrial fibrillation/flutter.
ARICEPT Severe Alzheimer's disease Tab. In-house
(E2020} Dec-05 Currently approved for the treatment of mild-to-moderate dementia Alzheimer's disease.
(Additional indication) Submitted for a new indication for severe Alzheimer's disease.
D2E7 Rheumatoid Arthritis/Human Anti TNF-alpha Monoclonal Antibody Inj. Abbott
{generic name: adalimumaby)
Dec-05 Blocks the activity of Tumor Necrosis Factor-alpha (TNF-alpha) which plays a central role
in inflammation in autcimmune diseases. An application was submitted for treatment of
Rheumatoid Arthritis.
PARIET Symptomatic GERD Tab. In-house
(E3810) Mar-06 Currently approved for treatment of peptic ulcers, erosive GERD, and Zollinger-Ellison
{(Aaditional indication} syndrome in Japan Submitted for treatment of symptomaﬁc GERD.
PARIET Secondary Eradication of H. py!on i in Combination with Antibiotics Tab. In-house
(E3810) Aug-06 Filed an application for a new indication of secondary eradication of H. pylori {an
{Additional indication) alternative eradication for patients who do not respond to pnmary eradu:auon)
E2014 Cervical Dystonia/Botulinum Toxin Type B ) Inj. Solstice
Dec-06 Botulinum toxin acts on cholinergic nerve ending synapses and inhibits the release of Neuro-
. acetylcholme_!o relax muscles Filed application for treatment g_f C_e_rﬁwg:al Dystonia. o Sciences
VASOLAN Atrial F|br|IIanon Paroxysmal Supraventricular Tachycardia (PSVT) Tab. Abbott
{(EC103) {generic name: verapamil hydrochloride)
{Additional Indication)  Jan-07 Currently approved for Ischemic heart disease treatrment. An application was submitted
for a new indication for atrial fibrillation and paroxysmal supraventricular tachycardia.
2-3 Phase lll & Il
— - —— - Expected )
‘ s o Formm . Origin ..., Appllcanon .
KES524 III  Obesity ManagemenUCentral Actmg Serotomn & Noradrenalm Cap.  Abbott FY2007
Reuptake Inhibitor {generic name: sibutramine)
Inhibits the reuptake of the cerebral neurotransmitters, noradrenalin and
serotonin. By enhancing the feeling of satiety and increasing energy
consumption, it is expected to result in loss of body welght
50302 II/I]I Amyotrophic Lateral Sclerosns(ALS)fmecobalamme Inj.  In-house
Mecobalamine is currently approved for treatment of peripheral neuropathy.
Phase I/ study for amyotrophic lateral sclerosis {ALS) is ongoing.
D2E7 I Psoriasis, Crohn's disease/Human Anti TNF-alpha Monoclonal lni.  Abbott FY2007
{additional indication} Antibody (generic name: adalimumab) (Psoriasis)
Filed for a new indication for rheumatoid arthritis. Now being investigated in :
Phase I/} for psoriasis. Phase IIflil study for Crohn's disease was initiated in
Japan.
IOMERON II  X-ray Contrast Medium Inj.  Bracco
(E7337) Currently approved for CT (compulerized tomography} angiography. An
(Additional application of additional dosage and administration is being sought.
QGosageladministation) e )
E7210 II  Ultrasonic Contrast Medium Inj.  Bracco
(Suspended) Development in progress for potential Ultrasonic Contrast Medium by employing

microbubbles that reflect ultrasounds. (The Phase Il study is currently
suspended.)

*The clinicat study in Japan for EO167 for the prevention of recurrence of hepatocellular carcinoma was discantinued.
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VIIl. Major Events

Date

Description < »=Press Release Date

Jan. 2007 PARIEJ’ Tablets 10mg recelved approval in Japan for a new mdlcatlon in Hehcobacter pylon eradicatlon <Jan 30>

The ant| epilepsy agent INOVELON received marketlng approval in Europe for adjunctlve treatment of LGS <Jan 22>
Elsal Research Institute of Boston opened a new facrllty (opened on January 17)

Dec 2006 Submltted an NDA in Japan for Botulinum toxin type B E2014 in treatment of cervical dystonia

Nov.

Oct.

Aug. a

Jul.

Jun.

May.

Apr.

Estabhshed pharmacemlcal marketlng subsidiary in Portugal EF Elsal Farmaceutlca Unlpessoal Lda <Nov. 21>

A positive opinion was issued for INOVELON for marketing authorization by European Committee for Medical Products for
Human Use {CHMP). <Nov. 20>

Eisai Inc in US broke grounds for new oncology facility in North Carollna (announced in US on Nov. 13)

Launched a new RX-10-OTC swilch product HIGUARD for allergy related Rhinitis and Skin Problems in Japan
<launch date Nov. 01 press release announced on Oct 31>

Eisai's sub5|d|ary Sanko Junyaku Co., Ltd. announced revision of forecasl of annual busmess/year -end dividend. <Oct. 30>
The acquisition of four oncology-related products from ngand was completed <Oct 26>

Eisai, Sanko Junyaku and FUJIREBIO signed a joint agreement for development of a New KL 6 Test Kit (supplementary
dlagnostlo marker for interstitial pneumoma) compatible with the LUMIPULSE system <0ct 19>

Sanko Junyaku Co Ltd announced revrsnon of semlannual busrness forecast <Oct 19>

AHICEPT recelved approval from U S FDA in treatment of severe Alzhelmers dlsease <0ct 14>

Flecelved Court del:lsrons lor summary Judgmenl motlon m US-legalractlon over ACIPHEX ANDA flllng <Oct 9>

Elsal 's subsndlary KAN Research Instltute relaunched operatlons |n the Kobe Medlcal lnduslry Development Prolect Slte <Oct 2>

Eslabllshed Elsal Cllmcal Hesearch Slngapore Pte. Ltd.

Court dismissed Eisai's Iawsurts against generic drug manufacturers,v'dlstnbutors regardlng the sales of SELBEX 50mg based on
the Japanese Unfalr Compeutlon Preventlon Law <Sep 27>

Acqulred 1our oncology-related products from ngand <Sep B>

Announced the result of the Companys own share acqursrtlon through ToSTNeT-2 <Aug. 30>

Announced acquisition of the Companys own shares through ToSTNet 2 <Aug. 29>
Commenced legal action in the United States over ARICEPT ODT ANDA filing <Aug. 4>
Launched severe chronic agent PRIALT in the UK and Germany <dul. 31>

Continuation of policy for protection of the company's corporate value and common interests of sharehotders was resolved in the
BOD meeting <Jul. 31>

Acquisition of treasury stock <Jul. 31>

Concluded agreement with Solvay Pharmaceuticals Marketing & Licensing AG on co-development and distribution of pancreatic
exocrine insufficiency treatment {SA-001) in Japan <Jul. 27>

Mutually agreed with Teva to terminate collaboration agreement for rasagiline. < Jul. 12>

Announced outline of new stock option (new share subscription right) <Jul. 10>

Eisai {Singapore) Pte. Ltd. started marketing operation <Jul. 4>

Licensed selective estrogen receptor modulators {SERMs) to Radius. <Jun. 28>

Announced alloiment of stock option {(new share subscription right} <Jun. 23>

Resolved dissolution of Eisai U.8.A. Inc, <May 19>

Issued partial amendment of articles of corporation <May 16>

Introduced "new share subscription right* as a stock opti.on <May 16>

Filed application with the MHRA for ARICEPT in treatment of severe Alzheimer's Disease. <May 16>
Signed joint development agreement with Nitto Denko regarding fransdermal patch formulation of ARICEPT. <May 10>
Clinical studies of the next generation of Alzheimer's Disease treatment E2012 was initiated. <May 9>
Established pharmaceutical marketing subsidiary in Singapore Eisai (Singapore) Ple. Ltd..

Announced press release regarding reported loss of document containing personal information <Apr. 21>

License agreement is signed with Dainippon Sumitomo Pharma regarding development, manufacturing and marketing of
GASMOTIN, a gastroprokinetic agent, for countries including Asean members. <Apr. 17>

Established Eisai R&D Management Co., Ltd.
The fifth Medium-term Strategic Plan “Dramatic Leap Plan® was initiated.

* Events above are listed in the arder of execution date and may not be consistent with press release dates.

END
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