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The figures for this Financial Statement are prepared in accordance with the accounting principles based on Japanese law.
Accordingly, they do not necessarily match the figures in the Annual Report issued by the Company, which present the same statements
in a form that is more familiar to foreign readers through certain reclassifications or summarization of accounts.
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1. Basis for Preparation of Quarterly Financial Results 7

(1) Simplified accounting method adopted: None

(2) Difference in accounting methods compared with most recent fiscal year: Yes (details in attachment)
Changes in business segment reporting and segment-allocation of operating expenses

{3} Changes in consolidation and scope of application for equity method: Yes
Newly consolidated companies: 4  Excluded consolidated company: 1

2. Operating Results for the Nine Months of the Fiscal Year Ending March 31, 2007
(From April 1, 2006 to December 31, 2006)

(1) Operating Results (Consolidated)

* Amounts under one million yen have been rounded down.
(Millions of yen, except for per share figures

Net Sales Irg:g_‘:tgszn Ordinary Income
Nine Months Ended Dec. 31, 2006 517,338 [+3.4%] 40,744  [-0.7%] 43,679 [+1.4%]
Nine Months Ended Dec. 31, 2005 500,246 [+5.9%)] 41,015 [+67.7%] 43,096 [+57.3%]
(Ref) Fiscal Year Ended March 31,2006 | 670,957 38,879 2161 |
Net Income Fully Diiuted Net
Net Income per Share Income per Share
(Yen) (Yen)
Nine Months Ended Dec. 31, 2006 20,267 [-16.6%)] 49.02 48.84
Nine Months Ended Dec. 31, 2005 24,315 [+77.1%] 58.79 58.67
(Ref.) Fiscal Year Ended March 31,2006 | 14,435 34.42 34.37

(Note) Numbers in brackets alongside net sales, income from operations, ordinary income and net income
indicate percentage increase/decrease over previous corresponding term.

A Supplementary Explanation Regarding Operating Results {Consolidated)

In the three quarters under review (the nine-month period ended December 31, 2006), the Japanese cosmetics
market was stuggish overall, due in part to the effects of generally weak sales in the retail sector. Overseas, the
cosmetics market in Asia, centering on China, continued growing strongly, despite intensifying competition
between companies. The European and North American markets also remained strong.




Under these conditions, the Shiseido Group reached the halfway point in its three-year plan, aimed at
expanding its growth potential and raising profitability. Guided by the plan, we continued implementing three
key strategies: reforming our domestic marketing activities, accelerating the expansion of our China business,
and undertaking fundamental reforms.

Consolidated net sales for the period amounted to ¥517,338 million, up 3.4% compared with the
previous corresponding period. The domestic cosmetics business segment reported a year-on-year decline in
sales due to slow demand for prestige cosmetics sold through counseling services and a contraction of the
market for certain healthcare-related products. Nevertheless, the overseas cosmetics business segment
benefited from healthy growth in Asia, driven by China, as well as in the Americas and Europe.

Income from operations remained mostly unchanged at ¥40,744 million, due to the decline in revenue
from the domestic cosmetics business segment, a rise in personnel expenses and other factors.

Among nonoperating items, the Company reported a gain on sales of property, plant, and equipment.
Consequently, ordinary income increased 1.4%, to ¥43,679 million. Due to a rise in the income tax obligation,
however, net income for the three quarters declined 16.6%, to ¥20,267 million.

(2) Financial Position (Consolidated)
(Millions of yen, except for per share figures)

Total Assets Net Assets Equity Ratio Net ASS(C;Z S: r Share
December 31, 2006 686,950 396,158 55.4% 921.75
December 31, 2005 662,271 379,173 57.3% 919.52
(Ref.) March 31, 2006 671,841 373,899 55.7% 906.11

(Note) For December 31, 2005 and March 31, 2006, the figures for the former Shareholders’ Equity and
Shareholders’ Equity per Share are used for Net Assets and Net Assets per Share, respectively.

[Consolidated Cash Flows]
(Millions of yen)

Cash Flows Cash Flows Cash Flows Cash and Cash
from Operating | from Investing | from Financing | Equivalents at
Activities Activities Activities Term-End
Nine Months Ended Dec. 31, 2006 28,712 (12,305) (15,503) 93,461
Nine Months Ended Dec. 31, 2005 (9,502) (6,420) (18,633) 73,839
(Ref.) Fiscal Year Ended March 31, 2006 21,812 (12,640) (29,959) 89,014

A Supplementary Explanation Regarding Financial Position (Consolidated)

Compared with the previous fiscal year-end (March 31, 2006}, total assets as of December 31, 2006 increased
¥15,108 million. Net assets grew ¥8,545 million (compared with ¥387,612 million, which represented the sum
of shareholders’ equity and minority interests at the end of the previous fiscal year). This brought the equity
ratio to 55.4%. The conversion of investment associations into consolidated subsidiaries during the period
boosted total assets by ¥27,487 million.

(Consolidated Cash Flows)

Net cash provided by operating activities amounted to ¥28,712 million. Major items included ¥41,025
million in income before income taxes.

Net cash used in investing activities totaled ¥12,305 million. This was due mainly to acquisition of
property, plant and equipment, and long-term prepaid expenses, which outweighed proceeds from sales of
securities and investments in securities.

Net cash used in financing activities was ¥15,503 million, due mainly to payment of cash dividends,
redemption of bonds, and repayment of borrowings.

As a result, cash and cash equivalents at the end of the period stood at ¥93,46]1 million, up ¥4,446
million from March 31, 2006.




3. Consolidated Earnings Forecasts for the Fiscal Year Ending March 31, 2007

(From April 1, 2006 to March 31, 2007)

(Millions of yen

Net Sales Ordinary Income Net Income
Previous Forecast (A) 695,000 49,000 21,000
Current Forecast (B) 695,000 49,000 23,000
Difference (B-A) — — +2.,000
Percentage Change — — +9.5%
a1, 2006

Reference: Net income forecast per share (full-year): ¥55.74

A Supplementary Explanation Regarding Earnings Forecasts

Compared with the forecasts announced on October 26, 2006, the Company has revised its forecast for net
income due to an expected decline in the income tax burden. The forecasts for net sales and ordinary income
have not been changed, because at this point the Company is generally performing according to plan.

Attachments:
Consolidated Quarterly Balance Sheets {Summary)
Consolidated Quarterly Statements of Income (Summary), ctc,

In this document, statements other than historical facts are forward-looking statements that reflect the
Company’s plans and expectations. These forward-looking statements involve risks, uncertainties and other
factors that may cause the actual results and achievements to differ from these anticipated in these statements.




[Attachments]

1. Consolidated Quarterly Balance Sheets (Summary)
(Millicns of yen)

Nine Months Ended Nine Months Ended Fiscal Year Ended
Dec. 2005 Dec. 2006 Mar. 2006 Increase/
(Dec. 31, 2005) {Dec. 31, 2006) (Mar. 31, 2006) Decrease
Amount % of Amount % of Amount % of
Total Total Total
(ASSETS)
1. Current Assets
1. Cash and Time Deposits 47,253 53,835 53,511 . +324
2. Notes and Accounts Receivable 103,348 103,796 102,986 +809
3. Short-Term Investments in Securities 27,754 45,070 36,944 +8,125
4. Inventories 72,421 72,042 72,344 -301
5. Other Current Assets 34,361 41,567 34,817 +8,749
Total Current Assets 285,139 43.1 316,312 46.0 | 300,604 44.7 +15,707
II. Fixed Assets +14,357
1. Property, Plant and Equipment 160,969 174,953 160,195 -1,726
2. Intangible Assets 55,071 48,068 49,794 -13,229
3. Investments and Other Assets 161,090 148,016 161,246 ~598
Total Fixed Assets 377,131 56.9 370,638 54.0 371,237 55.3
Total Assets 662,271 100.0 | 686,950 1000 | 671,841 100.0 +15,108
(LIABILITIES)
I . Current Liabilites
1. Notes and Accounts Payable 59,090 54,438 61,617 -7,178
2, Short-Term Bank Loans 16,300 4,362 5,648 -1,285
3. Commercial Paper - 235 - +235
4, Bonds Redeemable within one year 6,883 57,743 7,138 +50,605
5. Current Portion of Lang-Term
Borrowings — 3,830 - +3,830
6. Accrued Amount Payable 42,218 44,230 50,388 ~6,158
7. Other Current Liabilities 31,607 236 39,289 29.7 42,504 249 ~3,214
Total Current Liabilities 156,100 204,130 167,296 +36,834
II. Long-Term Liabilities
1. Bonds 64,163 7,073 64,754 -57,681
2. Long-Term Borrowings 4,552 35,397 4,737 +30,660
3. Accrued Retirement Benefits 35,642 38,297 36,204 +2,093
4, Other Long-Term Liabilities 8,793 5,893 11,236 -5,343
Total Long-Term Liabilities 113,152 17.1 86,661 12.6 116,932 174 -30,270
Total Liabilities 269,253 40.7 | 290,792 42.3 | 284,228 42.3 +6,563
(MINORITY INTERESTS)
Minority Interests in
Consolidated Subsidiaries 13,844 2.1 - - 13,713 2.0 =
{(SHAREHOLDERS' EQUITY)
I . Common Stock 64,506 9.7 - - 64,506 9.6 -
Il . Capital Surplus 70,258 10.6 - - 70,258 10.5 -
. Retained Earnings 254,789 38.5 - -1 244,767 36.4 -
IV. Unrealized Gains on Available-for-sale
Securities, Net of Tax 16,502 2.5 - - 18,279 2.7 -
V. Adjustments on Foreign Currency -
Statement Translation (9,629) (1.5 - - (6,754) (1L.0) -
V1. Less: Treasury Stock, a1 Cost (17,253) 2.8 - -1 {17,158) (2.5)
Total Shareholders’ Equity 379,173 57.2 - - 373,899 55.7 -
Total Liabilities, Minority Interests,
and Shareholders’ Equity 662,271 100.0 - -} 671,841 100.0 -




(Millions of yen)

Nine Months Ended Nine Months Ended Fiscal Year Ended
Dec. 2005 Dec. 2006 Mar, 2006 Increase/
{Dec. 31, 2005) {Dec. 31, 2006) (Mar. 31, 2006)
% of % of %oof | Do
Amount Total Amount Total Amount Total
{NET ASSETS)
I. Shareholders’ Equity
1. Common Stock - - 64,506 9.4 - - -
2. Capital Surpius - - 70,289 10.2 - - -
3. Retained Eamings - - 250,578 36.5 - - -
4. Less: Treasury Stock, at Cost - - (17,135) (2.5) - - -
Total Shareholders' Equity - - 368,239 53.6 - - -
1. Valuation, Translation Adjustment
and Others
1. Unrealized Gains (Losses) on Available
-for-sales Securities, Net of Tax - - 14,850 2.2 - - -
2. Deferred Gains (Losses) on Hedges - - (421) (6.1} - - -
3. Adjustments on Foreign Currency
Statement Translation - - (2,381) (0.3} - - -
Total Valuation, Translation
Adjustment and Others - - 12,087 1.8 - - -
Il. Steck Acquisition Rights - - 28 0.0 - - -
IV. Minority Interests in Consolidated _
Subsidiaries - - 15,803 2.3 3 3
Total Net Assets - - 396,158 57.7 - - -
Total Liabilities and Net Assets - - 686,950 160.0 - - -
{(Notes)

1: Amounts under one million yen have been rounded down.
2: Increase/Decrease is shown in comparison of the current term-end and the previous fiscal year-end.




2. Consolidated Quarterly Statements of Income (Summary)

(Millions of yen)

Nine Months Ended Nine Months Ended Fiscal Year Ended
Dec. 2005 Dec. 2006 Increase/Decrease Mar, 2006
(Apr. 1 — (Apr. 1— as (Apr. 1, 2005 -
Dec. 31, 2005) Dec. 31, 2006) Mar. 31, 2006)
Amount % of Amount % of Amount o, Amount %of
Net Sales Net Sales Net Sales
I . Net Sales 500,246 100.0 | 517,338 100.0 1 +17,081 +3.4 | 670,957 100.0
II. Cost of Sales 129,860 26.0| 136,178 26.3 +6,318 +4.9| 176,883 26.4
Gross Profit 370,386 74.0 | 381,159 73.7]| +10,773 +2.9 1 494,073 73.6
Hl. Selling, General and

Administrative Expenses 329,370 65.8 340,414 65.8 | +11,044 +3.4 | 455,194 67.8
Income from Operations 41,015 8.2 40,744 7.9 -271 0.7 38,879 5.8
IV. Other Income 5,810 1.2 6,703 1.2 +793 +13.4 8,700 1.3
V. Other Expenses 3,829 0.8 3,768 0.7 —-61 -1.6 5417 0.8
Ordinary Income 43,096 8.6 43,679 8.4 +582 +1.4 42,161 6.3
V1. Extraordinary Income - - - - - - 2,483 0.4
VI. Extraordinary Loss 5,709 1.1 2,654 0.5 ~3,055 -53.5 15,1067 2.3
Income Before [ncome Taxes 37,387 7.5 41,025 7.9 +3,638 +9.7 29,538 4.4
Income Taxes 10,142 2.0 11,641 2.3 +1,499 +14.8 12,274 1.8
Adjustment for Corporate Tax, etc 579 0.1 6,394 1.2 +5,814 - (26) (0.0)

Minority Interest in Eamings of
Consolidated Subsidiaries 2,349 0.5 2,721 0.5 +372 +15.9 2,854 0.4
Net Income 24,315 4.9 20,267 3.9 -4,048 -16.6 14,435 2.2

(Notes)

1. Amounts under one million yen have been rounded down.

2: Increase/Drecrease is shown in comparison of the current term and the previous corresponding term.




3. Consotidated Quarterly Statement of Changes in Net Assets and
Consolidated Quarterly Statement of Retained Earnings (Summary)

Consolidated Quarterly Statement of Changes in Net Assets (Summary)

For the Nine Months Ended December 31, 2006 (From April 1, 2006 to December 31, 2006)
{Millions of Yen)

Shareholders’ Equity
Retained ’
Common Stock | Capital Surplus e |.ne Treasury Stock, | Total Shar?holders
Eamnings at Cost Equity
Balance as of March 31, 2006 64,506 70,258 244,767 (17,158) 362,373
Changes During the Term
Cash Dividends from Retained Eamnings
(Note2) (12,787 (12,787)
Directors’ and Statutory Auditors (133) (133)
Bonuses (Note3)
Net Income 20,267 20,267
Acquisition of Treasury Stock {(525) (525)
Disposal of Treasury Stock 31 548 580
Changes in Scope of Consolidation (1,535) (1,535}
Net Changes in Items other than
Shareholders’ Equity
Total Changes During the Term - 31 5,810 23 5,865
Balance as of December 31, 2006 64,506 70,289 250,578 (17,135) 368,239
Valuation, Translation Adjustment and Others o
Unrealized Gains Deferred Adjusu-n_cms on Tota_.l Sh_arf:_ ]::;?e(;.lst);n Total Net
(Losses) on Hedgin Foreign Valuation, Acquisition Consolidated Assels
Available-for-sale Ga‘ngs ogr Currency Translation Rights Subsidiarics
Securities, L ! Statement Adjustment
Net of Tax 085¢5 Translation and Others
Balance as of March 31, 2006 18,279 - (6,754) 11,525 - 13,713 387,612
Changes During the term
Cash .Dlv:dendf from (12,787)
Retained Earnings (Note2)
Directors’ and Statutory
Auditors’ Bonuses (Note3) (133)
Net Income 20,267
Acquisition of Treasury Stock {525)
Disposal of Treasury Stock 580
Changes in Scope of
. 1,535
Consolidation ¢ )
Net Changes in ltems other
3,388 421 4,372 562 28 2,089 2,679
than Shareholders’ Equity ( ) (421)
Total Changes During (421)
the Term (3,388) 1 4,372 562 28 2,089 8,545
Balance as of
December 31, 2006 14,890 (421) (2,381) 12,087 28 15,803 396,158
(Notes)

1: Amounts under one million ven have been rounded down,

2: Appropriation of earnings as per resolution of the Annual General Meeting of Sharcholders (June 2006) or interim cash dividends as per
Board of Directors Meeting (October 2006).

3: Appropriation of earnings as per resolution of the Annual General Meeting of Sharcholders (June 2006)
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Consolidated Quarterly Statements of Retained Earnings (Summary)

{(Millions of Yen)

(Note) Amounts under one million yen have been rounded down.

Nine Months Ended Nine Months Ended Fiscal Year Ended
Dec. 2005 Dec. 2006 Mar. 2006
(Apt. 1 -Dec. 31,2005) | (Apr. 1 - Dec. 31, 2006) S:: 31 12; 305 6;
{CAPITAL SURPLUS)

I . Balance at Beginning of Term 70,258 - 70,258
II. Balance at End of Term 70,258 - 70,258

(RETAINED EARNINGS)
I . Balance at Beginning of Term 242,342 - 242,342
1II. Increase in Retained Earnings 24,315 - 14,435
Net Income 24,315 - 14,435
. Decrease in Retained Earnings 11,868 - 12,010
1. Cash Dividends 11,571 - 11,571
2. Other Decrease 297 - 439
IV. Balance at End of Term 254,789 - 244,767




Consolidated Quarterly Statements of Cash Flows (Summary)

(Millions of yen)

Nine Months Ended

Nine Months Ended

Fiscal Year Ended

Dec. 2005 Dec. 2006 Mar. 2006
(Apr.1- (Apr. 1~ (Apr. 1, 2005 —
Dec. 31, 2005) Dec. 31, 2006) Mar. 31, 2006)
I . Cash Flows from Operating Activities
1. Income before Income Taxes 37,387 41,025 29,538
2. Depreciation 19,736 20,753 26,972
3. Impairment Loss 5,709 2,654 12,403
4. Decrease in Liabilities for Additional Retirement
Benefits (43,758) - (43,879)
5. Other (24,529) (23,664) 2,971
Subtotal (5,454) 40,769 28,007
6. Payment of Income Taxes, Others (4,047) (12,056) (6,194)
Cash Flows from Operating Activities (9,502) 28,712 21,812
1. Cash Flows from Investing Activities
1. Proceeds form Sale (Acquisition) of Securities
and Investments in Securities 9,644 6,363 9,084
2. Acquisition of Property, Plant and Equipment
and Long-term Prepaid Expenses (21,314) (19,594) (27,470)
3. Other 5,249 925 5,746
Cash Flows from Investing Activities (6,420) (12,305) (12,640)
Il. Cash Flows from Financing Activities
1. Net Increase(Decrease) in Bonds and Borrowings (4,105) (3,067) (14,326)
2. Proceeds from Sale{Acquisition) of Treasury Stocks {2,830} 54 (2,731)
3. Payment of Cash Dividends (11,197 {12,398) (11,560)
4. Other (500) (92) (1,341)
Cash Flows from Financing Activities (18,633) (15,503) {29,959)
IV. Exchange Difference of Cash and Cash
Equivalents 261 1,429 1,768
V. Net Change in Cash and Cash Equivalents (34,294) 2,332 (19,018)
VL. Cash and Cash Equivalents at Beginning of Term 108,280 89,014 108,280
VL. Increase (Decrease) in Cash and Cash Equivalents
due to Changes in Scope of Consolidation (147) 2,114 (247)
VI. Cash and Cash Equivalents at End of Term 73,839 93,461 89,014

{Note) Amounts under one million yen have been rounded down.



5. Segment Information

(1) Business Segment Information

Nine Months Ended December 31, 2005 (April 1- December 31, 2005) (Millions of yen)
Cosmetic | Toiletries Others Subtotal | Elimination Total
Net Sales
(1) Sales from QOutside Customers 395,916 46,472 57,858 500,246 - 500,246
(2) Sales and Transfer Account
from Intersegment Transactions 3,398 1,745 35,226 40,371 (40,371) -
Total 399,315 48,217 93,085 540,618 {40,371) 500,246
Operation Expenses 356,465 46,829 88,525 491,821 (32,590} | 459,230
Operation Income 42,849 1,388 4,559 48,796 (7,780) 41,015
Nine Months Ended December 31, 2006 (April 1- December 31, 2006) {Millions of yen)
(I:):sn;::itiiccs 8) ‘:;::?:S Others Subtotal | Elimination Total
Net Sales
(1) Sales from Qutside Customers 339,226 160,574 17,537 517,338 - 517,338
(2) Sales and Transfer Account
from Intersegment Transactions 4,584 1,174 17,398 23,158 (23,158) -
Total 343,810 161,749 34,936 540,496 (23,158) 517,338
Operation Expenses 313,116 154,268 33,046 500,430 {23,837) | 476,593
Operation Income 30,694 7.481 1,889 40,065 678 40,744
{Notes)

1: Amount under one million yen have been rounded down.

2: Previously, the Company’s operations were classified into the following three segments: “Cosmetics,” “Toiletries,” and
“Others.” Effective the nine-month period in review, however, the Company has reclassified its operations as follows:
“Domestic Cosmetics Business,” “Overseas Cosmetics Business,” and “Other Businesses.”

- Toiletries, beauty salon products, health & beauty foods and over-the-counter pharmaceuticals, which were
previously included in the “Toiletries™ or “Others” segments, are now included in the “Cosmetics Business”
sector.

- The above expanded Cosmetics Business has been divided into the domestically-operated *“Domestic
Cosmetics Business” and overseas-operated “Overseas Cosmetics Business” segments.

- The “Other Businesses” segment now includes products/services not covered in the “Domestic Cosmetics
Business” or “Overseas Cosmetics Business™ segments, such as medical-use pharmaceuticals, fashion goods,
and accessories.

The Company has reassessed its classification method to reflect the integration of its cosmetics and peripheral
businesses, as well as intemal reorganizations, and to clarify performance of its overseas cosmetics business.

3: Previously, certain unallocatable operating expenses, such as general administrative expenses and long-term basic
research spending, were included in the Elimination line item. Effective the nine-month period in review, however,
such expenses are now allocated to the various business segments due to a reassessment of the allocation method for
operating expenses. The Company has also changed its identification method for intersegment transactions. Due to the
change, together with the business segment reclassification, all administrative expenses are now allocated to a business
segment. These changes are aimed at ensuring a more accurate understanding of the performance status of each
business segment and enhancing information disclosure.

4: The following tables show business segment information for the nine-month period ended December 2005 and the
fiscal year ended March 2006, reflecting the aforementioned reclassification of business segments and reallocation of
operating expenses.
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Nine Months Ended December 31, 2005 (April 1- December 31, 2005) {(Millions of yen)

gg;‘::iics 8) ‘;?;:?:5 Others Subtotal Elimination Total
Net Sales
(1) Sales from Outside Customers 345,278 139,617 15,350 500,246 - 500,246
{2) Sales and Transfer Account
from Intersegment Transactions 4,153 29 13,917 18,363 (18.363) B
Total 349,432 139,909 29,268 518,609 (18,263 500,246
Operation Expenses 314,185 135,513 28,538 478,217 (18,986) 459,230
Operation Income 35,267 4,396 729 40,392 623 41,015
Fiscal Year Ended March 31, 2006 (April 1, 2005 - March 31, 2006) (Millions of ven)
g(?:;?:iz g) ‘::;Se:?; Others Subtotal Elimination Total
Net Sales
(1) Sales from Outside Customers 453,360 196,331 21,265 670,957 - 670,957
(2) Sales and Transfer Account
from Intersegment Transactions 5,131 378 19,292 24,802 (24,802) -
Total 458,491 196,710 40,558 695,760 (24,802} 670,957
Operation Expenses 424,231 193,874 39,576 657,683 (25,605} 632,078
Operation Income 34,260 2,835 981 38,076 802 38,879
(Note) Amounts under one million yen have been rounded down.
Fiscal Year Ended March 31, 2006 (April 1, 2005 - March 31, 2006) (Millions of yen)
Cosmetic | Toiletries Others Subtotal | Elimination Total
Net Sales
(1) Sales from Qutside Customers 533,068 61,166 76,722 670,957 - 670,957
(2) Sales and Transfer Account
from Intersegment Transactions 4,79 2,425 45,881 53,102 (53,102) B
Total 537,864 63,591 122,604 724,060 {(53,102) 670,957
Operation Expenses 494,142 63,262 116,535 673,941 (41,863) 632,078
Operation Income 43,721 328 6,068 50,119 {11,239 38,879

(Note) Amounts under one million yen have been rounded down.
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(2) Geographic Segment Information (by Location)

Nine Months Ended December 31, 2005 (April 1- December 31, 2005) {Millions of yen)
Japan Americas | Europe 0‘2:;?:;3 Subtotal |Elimination Total
Net Sales
(1) Sales from Outside Customers 361,520 | 33,282 | 61,492 | 43,951 | 500,246 - 500,246
(2) Sales and Transfer Account
from Intersegment Transactions | 14879 6,903 2,985 59 | 24,827 | (24,827) -
Total 376,390 | 40,185 | 64,477 | 44,010 {525,074 | (24,827) | 500,246
Operating Expenses 340,813 | 38,735 | 59,703 } 37,025 {476,277 | (17,046) | 459,230
Operating Income 35,585 1,450 4,774 6,085 | 48,796 | (7,780) 41,015
Nine Months Ended December 31, 2006 (April 1- December 31, 2006) {Millions of yen)
Tapan Americas | Europe 0‘2:;%3 Subtotal |Elimination Total
Net Sales
(1) Sales from Outside Customers 357,467 | 37,644 1 64,019 | 58,207 | 517,338 - 517,338
(2) Sales and Transfer Account
from Intersegment Transactions | 16,533 | 6,140 | 3,367 82 | 26,124 | (26,129 -
Total 374,001 | 43,785 | 67,386 | 58,289 [543,462 | (26,124) | 517,338
Operating Expenses 349,489 | 42,071 | 62,457 | 50,559 [504,578 | (27,985) | 476,593
Operating Income (Loss) 24,511 1,713 4,928 7,729 | 38,883 1,860 40,744

{Notes)

1: Amount under one million yen have been rounded down.

2: Previously, certain unallocatable operating expenses, such as general administrative expenses and long-term basic
research spending, were included in the Elimination line item. Effective the nine-month period in review, however,
such expenses are now allocated to the various geographic segments, due to a reassessment of the allocation method
for operating expenses. The Company has also changed its identification method for intersegment transactions. Due to
the change, all administrative expenses are now allocated to a geographic segment. These changes are aimed at
ensuring a more accurate understanding of the Company’s performance status in each geographic region and
enhancing information disclosure.

3: The following tables show geographic segment information for the nine-month period ended December 2005 and the

fiscal year ended March 2006, reflecting the aforementioned reallocation of operating expenses.

Nine Months Ended December 31, 2005 {April 1- December 31, 2005) {(Millions of yen)
Japan Americas | Europe Oﬁ:;/ia Subtotal |Elimination Total
Net Sales

(1) Sales from Qutside Customers 361,520 33,282 61,492 43,951 | 500,246 - 500,246

(2) Sales and Transfer Account
from Intersegment Transactions 15,764 6,894 2,985 59 25,704 (25.704) "
Total 377,285 40,177 64,477 44,010 | 525,951 (25,704) 500,246
Operating Expenses 348,594 39,188 59,960 37,675 | 485,418 | (26,187 459,230
Operating Income 28,690 988 4,517 6,335 40,532 483 41,015
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Fiscal Year Ended March 31, 2006 (April 1, 2005 - March 31, 2006) (Millions of yen)
Japan Americas | Europe Oggiijia Subtotal | Elimination Total
Net Sales
(1) Sales from Outside Customers 475,653 46,016 85,572 63,714 | 670,957 - 670,957
{2) Sales and Transfer Account
from Intersegment Transactions|  21:072 8,475 3,870 83 | 33,501 | (33.501) -
Total 496,726 54,491 89,443 63,798 | 704,458 (33,501) 670,957
Operating Expenses 472,698 53,561 84,065 56,131 | 666,456 (34,378) 632,078
Operating Income 24,027 930 5,377 7.667 38,001 877 38,879
(Note) Amounts under one million yen have been rounded down.
Fiscal Year Ended March 31, 2006 (April 1, 2005 - March 31, 2006) {(Millions of yen)
Japan | Americas | Burope | ohS% | Subtotal |Elimination| Total
Net Sales
(1) Sales from QOutside Customers 475,653 | 46,016 | 85,572 | 63,714 | 670,957 - 670,957
(2) Sales and Transfer Account
from Intersegment Transactions | 20.040 8,488 3,870 83 | 32,483 | (32,483) -
Total 495,694 | 54,504 | 89,443 | 63,798 | 703,440 | (32,483) | 670,957
Operating Expenses 461,459 | 52,937 | 83,724 | 55,200 |653,321 | (21,243) | 632,078
Operating Income 34,235 1,567 5,718 8,598 | 50,119 |(11,239) 38,879

(Note)} Amounts under one million yen have been rounded down.
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(3) Overseas Sales (by Destination)

Nine Months Ended December 31, 2005 (April 1 - December 31, 2005)

{Millions of yen)

Americas Europe |Asta/Oceanial  Total
I. Total Overseas Sales 35,352 57,243 47,799 140,394
1I. Consolidated Net Sales 500,246
I11. Percentage of Overseas Sales against
Consolidated Net Sales 7.1% 11.4% 9.6% 28.1%

Nine Months Ended December 31, 2006 (April 1 - December 31, 2006)

(Millions of yen)

Americas Europe |Asia/Oceania] Total
1. Total Overseas Sales 39,584 59,268 62,045 160,897
11, Consclidated Net Sales 517,338
I1I. Percentage of Overseas Sales against
Consolidated Net Sales 7.6% 11.5% 12.0% 31.1%
Fiscal Year Ended March 31, 2006 (April 1, 2005 — March 31, 2006) (Millions of yen)
Americas Europe |Asia/Oceania| Total
1. Total Overseas Sales 47,527 80,394 69,319 197,241
11. Consolidated Net Sales 670,957
IT1. Percentage of Overseas Sales against
Consolidated Net Sales 7.1% 12.0% 10.3% 29.4%

(Note) Amounts under one million yen have been rounded down.

6. Notes to Accounting Policy of Quarterly Financial Statements

The Company has prepared the quarterly financial statements based on the accounting policy of
consolidated interim financial statements.




