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Financial highlights

® Total Group sales up 14% to £3,797 million (2005/06: £3,332 million)

® Group like for like sales” up 5% with Electricals division up 4% and Computing division
up 3%

® Total profit before tax £78.9 million (2005/06: £105.2 million)

® Underlying pre-tax profit® £96.9 million (2005/06: £96.6 million)

® Basic eamings per share from continuing operations 2.9 pence (2005/06: 3.8 pence)

® Adjusted diluted earnings per share® 3.5 pence (2005/06: 3.4 pence)

® Free Cash Flow™ generation of £135.4 million (2005/06: £148.1 million)

® |nterim dividend of 2.02 pence, an increase of 5%

Operational highlights

® Very strong performance in the digital television market across Europe, underpinning the
Group’s market leadership in consumer electricals in nine European markets

® Good progress in majority of Group businesses with Group profitability held back by a
weak performance in ltaly; excluding Italy underlying opecating profits increased by 30%

® Substantial progress in e-commerce, which represented 8% of Group sales in the first half,
with the acquisition of FotoVista, strong growth at Dixons.co.uk and the success of
Reserve&rCollect and Collect@5tore.

® Lzunch of The TechGuys, the first national digital support service for UK consumers

® Significant progress in restructuring of UK logistics operation; creation of pan-European
distribution infrastructure approaching completion

® Announced joint venture in Turkey with the intention to apen the first store by the
end of 2007

® UK store colleague reward system changed with personal sales commissions replaced by
rewards based on team performance

® Growth expectations and store openings lead to anticipated creation of 1,600 new jobs
across Europe in 2007

Notes

{1} Unless otheswise noted, throuphout this statement figures relate to continuing operations. Total revenue including
discontinued operations was £3.887.3 million (2005/06; £3,507.0 million}.

(2) Like for like sales are calculated based on stores that have been open for a hull financial year both at the
commencement and end of the financial period. Customer support agreement sales are excluded from all UK like for
like calculations to remove the distorting effect of the introduction of pay-as-you-go customer support agreements.

(3) Throughout this statement, references are made 1o "underlying’ and ‘adjusted’ performance measures. Underlying
results are defined as being befare discontinued operations, amertisation of acquired intangibles, net restructuring casts,
profit on sale of investrments and net f2ir value remeasurements of linancial instruments, The linancial effect of these
iterns is shown in the analyses on the face of the income statement and in note 3 to the interim financial statements.
Adjusted eamings per share measures are based on undertying earnings,

(4) Free Cash Flow relates to cantinuing operations and comprises net cash flow from operating activities, plus net finance
income and cash related Lo finance leases, less taxation and net capital expenditure.

2 DSG international plc




Chief Executive's review

BUSINESS PERFORMANCE

ELECTRICALS DIVISION
Total sales in the Electricals division were ug 10% to £2,531.2 million (2005/06: £2,306.9 million}
with tike for like sales up 4%. Underlying operating profit was £54.2 million (2005/06: £53.0
million), up 2% on last year.

UK and Ireland

Total sales in the UK 8 Ireland operations were up 5% at £1,341.2 million (2005/06: £1,281.1
million) with tike for like sales up 5%. Underlying operating profit was £17.0 million {2005/06:
£2.5 million). The white goods market returned to growth, increasing by 3.6% during the

first half.

Currys

Currys, including Currys.digital and Dixons Tax Free, grew total sales by 4% to £1,285.1 million
{2005/06: £1,237.3 million). Like for like sales were up 5% with strong sales of flat panel
televisions and laptop computers. During the first half Currys introduced Reserve&rCotlect which
combines the ease of the intemet with the convenience of Currys' netwaork of over 500 stores,
allowing customers to order online and collect from their local store. This has been very well
received by customers. Personal sales commissions have been replaced by team commissions
based on overall store performance. Progress has been made in the reorganisation of the UK
Electrica! logistics operation. New central warehouse space of 1.6 million square feet {of the
total 2.1 miltion square feet planned) has come online as the business transitions from the
previous 17 stock locations. Stack availability, particularly for large white goods, was impacted by
the transition for a limited period at the end of the first half.

The conversion of the Dixans high street stores to the new Currys.digital format was completed
on plan. The stores have had minor refits to improve the display and increase the range of high
definition flat pane| televisions, These refits also facilitate the introduction of new categories

such as small domestic appliances and white goods as well as giving custorners the opportunity
to purchase any products from the full Currys Superstore ranges through dedicated sales points.

Sales at Dixons Tax Free were impacted by the disruption at UK airports during the summer, with
increased security and some confusion as to what could be purchased. Sales have gradually
improved since and sales activity has been focused on accessories and peripherals in order to
manage profitability.

During the first half three stores were resited, five new stores opened and 28, mainly high street,
stores were closed.
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Ireland

Sales in Ireland grew by 28% at canstant exchange rates, to £56.1 million (2005/06: £43.8
million), with like for like sales increasing by 14%. All chains in Ireland performed strongly with
three new stores added during the period.

Nordic

In the Nordic region Elkjep had a strong first half, increasing total sales by 28% at constant
exchange rates to £664.6 millicn (2005/06: £530.6 million) with like for like sales 11% higher.
Underlying operating profits were £41.8 million (2005/06: £36.3 million), up 15% on last year.
Elkjop made good progress across all its markets. In February 2006 the electricals business of
Markantalo in Finland was acquired, consolidating Elkjep’s position as the nurmber one electrical
retailer in that market. On 15 December 2006 the acquisition of a 40% interest in F-Group in
Denmark was completed. The Group has an option to acquire the remaining 60% of F-Group in
early 2010.

Franchising operations are being extended in the Nordic markets with 73 stores operating under
franchise across the region at the end of the first half. Franchising provides a suitable model to
be utilised in other markets in which the Group currently operates and has the potential to
expand into new markets over time.

The Croup has been developing its multi-channel approach to customers in the Nordic region
with the introduction of internet operations alongside the existing store brands in Norway and
Sweden. These operations continue to show good progress from a low base.

The Group estimates that the aggregate product markets in the Nordic region grew during the
first half and Elkjop increased its share.

Southern Europe

In Southern Europe total sates grew by 3% at constant exchange rates to £460.1 million
{2005/06: £449.6 million) with like for like sales down 5%. Underlying operating profit was £2.5
million (2005/06: £19.5 million). A strong performance by Kotsovalos in Greece was offset by a
very disappointing performance by Uni€uro in Italy,

UniEuro

Sales at UniEuro were down by 4% in total to £306.8 million (2005/06: £320.4 million} with like
for like sales down by 10%. Political uncertainty, proposed economic reforms and a subdued
economy all affected consumer confidence in Italy and this in turn has led to a more competitive
market, impacting gross margins. UniEuro has continued to make progress in its large scale
process changes, transitioning the business from a decentralised to a centrally managed
operation. These changes have impacted all areas of the business including buying, stock
management and logistics.
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At the start of the financial year the management team was strengthened and began
implementing a plan to recover UniEuro's pesition in Italy. This includes increased marketing
investments and a store refurbishment programme covering a significant proportion of the stores.
35 stores were refurbished over an eight week period prior to Christmas. The refurbished store
format facilitates the display of wider ranges of core products such as fiat panel televisions,
computing products, communications and major appliances and provides additional space for
carry aut stock, accessories and peripherals, whilst offering customers a much improved shopping
experience. UniEuro opened six new stores during the first hall.

Kotsavolos

Kotsovolos delivered another strong performance growing total sales by 19% to £153.3 million
{2005/06: £129.2 million) with like for like sales up 8%. Despite new entrants to the market
Kotsovolos continued to gain market share. The new Kotsovolos Mega stores of 30,000 to
40,000 square feet have performed particularly well since their introduction in 2005. Katsovolos
opened one of these new stores during the first half and now operates five such stores across
Greece. Kotsovolos recently introduced the Croup's franchise model into Greece and now
operates five franchises. There are further opportunities to expand the franchise model in Greece
over time,

Central Europe

Electro World grew sales by 43% to £65.3 miilion {2005/06: £45.6 million). Underlying
investment losses were £7.1 million {2005/06: £5.3 million loss) reflecting continued expansion in
all of its markets including Poland in November 2005. With four new stores opened in the first
half Electro World now operates nine stores in the Czech Republic, seven in Hungary and four

in Poland.

COMPUTING DIVISION

Total sales in the Computing division were up 8% to £1,097.6 million (2005/06: £1,014.2 million)
with like for like sales up 3%. Underlying operating profit was £34.6 million (2005/06: £36.8
million). Excluding the business to business operations of Genesis Communications, underlying
operating profit was up 3%.

PC World
PC World sales (including PC World Business and Genesis Communications) were up 6% at
£940.5 million (2005/06: £891.3 million) with like for like sates up 3%.

In hardware, PC World benefited from strong sales of laptop computers as these products become
more powerful and portable with increasing appeal to customers as their main personal
computer. PC World saw good growth in sales of peripherals, in particular wireless networking to
complement the growth in laptop computers, memory for storage of digital media and
components as customers utilise the fult functionality of their computers.
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PC World introduced a new Connected Home department in four stores during the year,
supported by Micrasoft Inc. These departments are designed to demonstrate to customers how
to connect all their computing and digital media together in the modern home. In addition alt
stores have introduced a range of high definition flat panel tetevisions 1o support the integration
of computing products in customers’ homes,

Internet sales continue to grow strongly at PC World and in the period, represented over 7% of
total PC World sales, with Collect@Store accounting for three quarters of these sales.

During the first half five new PC World stores were opened, with two further stores planned for
the second half.

PC World Business sales grew by 17% to £209.9 million {2005/06: £180.0 million).

Genesis Communications is reported as part of the Computing division for the first time. During
the first half, sales were £37.6 million (2005/06: £49.3 million) impacted by the sale of The Link
and by the continued shift in focus towards direct distribution by the network operators.

PC City

PC City total sales were up 28% at constant exchange rates to £157.1 million (2005/06: £122.9
million} as the Group continued to invest in both store expansion and promotional activity.
Product trends were similar across Europe with laptops showing strong sales. Satellite navigation,
wireless networking and memory products also grew strongly. Underlying investment losses in
the first half were £16.8 million {2005/06: £15.0 million loss). PC City Spain detivered another
strang performance and is making good progress towards profitability.

The Group implemented a significant change programme in France bringing these operations
under the control of PCWorld in the UK in order to reduce operating costs and to improve the
customer product offering. This change programme increased investment losses in France during
the first half.

PC City ltaly opened two new stores during the first half and PC City Spain is expected to open
three new stores during the second half of the financial year.

The TechGuys

in response to consumers’ growing reliance on new in-home technology, the Group launched
The TechGuys during the period, the first and only nationwide technical support service. This
service is supported by the Group’s state of the art call centres, one of Europe's largest technical
databases and a spare parts inventory of two million components. The service also offers
specialist repair centres to provide consumers and small businesses with fast, reliable support on
instalting, connecting, protecting, upgrading, using and fixing IT and audig-visual technology. The
Group expects to invest approximately £50 million over the next five years to roll out

The TechGuys in the UK and European markets in which the Group cperates, |n addition to
operating from standalone sites, PC Advice clinics in all 155 PC World stores will be rebranded as
The TechGuys. By the end of the first half, three standalene ¢linics had been opened, with 2
further six expected to be opened during the second hall.

6 DSG international plc




NEW BUSINESSES DIVISION
The division comprises FotoVista and Dixons.co.uk. Total sales were £168.1 mitlion (2005/06:
£10.6 million). Underlying operating profit was £2.0 million {2005/06: £0.3 million loss).

In July 2006 the Group acquired a controlling 77% interest in Fotovista S.A. (FotaVista), the
parent company of Pixmania, a leading European e-tailer of digital photographic and consumer
electronic products. Since acquisition, sales have continued to grow strongly in line with
expectations with good progress on the introduction of broader product ranges.

Dixons.co.uk, now operating as a pure online specialist electrical e-tailer, delivered sales growth of
192%. Sales performance was driven by strong price propositions and the introduction of new
categories and products such as white goods, accessories, toys, fitness and games equipment.

RESULTS AND DIVIDENDS

An underlying sales and profit analysis by division, together with store data, can be found on
page 29 and 30. For the 2B weeks ended 11 November 2006 the Group's total and underlying
results are as follows:

Total results Underlying results

£ million % change £ million % change

Sales 3,796.9 14% 3,796.9 14%

Operating profit 67.6 {16%) 845 1%

Profit before tax 789 (25%) 96.9 0%

EPS - continuing operations:

Basic EPS (pence) 29p (24%)

Adjusted diluted EPS (pence) 3.5p 3%

Group sales increased by 14% to £3.796.9 millian {2005/06: £3,331.9 million). Group like for like
gross margins (which exciude the New Businesses division) were slightly lower than last year,
impacted by the weak performance in ltaly. Excluding Italy, like for like gross margins across the
Group were in line with last year.

Underlying operating profit was £84.5 million, up 1% (2005/06: £83.8 million). Underlying profit
before tax was £96.9 million, in line with last year, impacted by the challenging trading
conditions in the Group's Italian business. Total profit before tax was £78.9 million (2005/06:
£105.2 million}.
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Profit before tax included property profits of £5.5 million (2005/06: £5.4 million).

Adjusted diluted eamings per share were 3.5 pence (2005/06: 3.4 pence), up 3%. Basic earnings
per share were 2.9 pence (2005/06: 3.8 pence).

The directors have declared an interim dividend of 2.02 pence per share (2005/06: 1.92 pence),
an increase of 5%. This will be paid on 2 March 2007 to shareholders on the register on
26 January 2007,

FINANCIAL POSITION

In the period the net cash generated from continuing operations was £210.4 million (2005/06:

£236.8 million). Free Cash Flow generated in the period was £135.4 million (2005/06: £148.1
million).

28 weeks ended 28 weeks ended

11 November 12 November Change
2006 2005  Year on Year
£ million £ million £ million
Operating profit 676 80.7 (13.1)
Depreciation and amortisation 723 7.7 06
Working capital 1128 1450 (32.2)
Working capital impact of pay-as-you-go
customer support agreements (38.7) (51.%) 12.4
Other (3.6} {9.5) 59
Net cash generated from continuing
operations 210.4 236.8 (26.4)
Net finance income 143 18.8 {4.5)
Taxation paid (46.4) (39.7) (6.7)
Capital expenditure (89.5) (92.5) 30
Capital expenditure for UK distribution
restructuring (8.1) - 8.1}
Sale of freehald property 54.7 24.7 300
Free Cash Flow 1354 148.1 (12.7)

The key driver of Free Cash Flow was working capital that improved by £112.8 million. This was
partially offset by the £(38.7) million cash impact from the introduction of the monthly
pay-as-you-go custemer support agreement proposition. In the period capital expenditure of
£8.1 million related to the restructuring of the UK distribution network. Cash penerated from the
sale of freehold property increased to £54.7 million, ‘
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Available Net Funds
At 11 November 2006 the Group had available net funds {which exclude funds held under trust
for customer support agreement liabilities) of £135.1 mitlion (2005/06 £178.8 million).

28 weeks ended 28 weeks ended
11 November 2006 12 November 2005
£ million £ million

Opening net funds 4396 5239
Free Cash Flow 135.4 148.1
The Link cash flow impact 107 (8.4)
Acquisitions (189.8) (14.1)
Dividends (1199) (115.2)
Repurchase of shares - (84.2)
Other movements 20.0 2.2
Closing net funds 296.0 452.3
Less: Funds held under trust {(160.9) {273.5)
Available net funds 135.1 178.8

On 15 September 2006 the Group disposed of its 60% holding in The Link Stores Limited to O,
{UK) Limited. The impact on Group net funds comprises cash outflows relating to trading of
£10.4 million (2005/06: £8.4 million} and £21.1 million net proceeds from the sale.

On 3 July 2006 the Group completed the acquisition of a controlling 77% interest in FotoVista
for consideration and costs of €264.3 million (£183.7 million). The acquisition included net debt
of £3.5 million,

Dividends of £119.9 million were paid to shareholders in the period (2005/06: £115.2 million).

Tax

The Group's income tax expense for the first half was £23.8 million {2005/06: £33.4 millicn) an
effective tax rate on underlying profit of 30% (2005/06 full year effective rate of 29%). The
increase in the tax rate reflects the reduced impact of lower overseas rates.

Adjustments to Underlying Results

28 weeks ended 28 weeks ended Change
11 Novermnber 2006 12 November 2005 Year on Year
£ million £ million %
Underlying Profit Befare Tax 96.9 96.6 0%
Amortisation of acquired intangibles (2.) {0.9)
Net restructuring costs {14.8) (2.2)
Profit on sale of investments - 29
Net fair value remeasuremnents of
financial instruments (1.1} 88
Reported Profit Before Tax 78.9 105.2 (25%)
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tterns excluded from underlying results comprise:

® Amortisation of acquired intangibles which mainly comprises brand names and which are
excluded from underlying earnings to provide a consistency of treatment to that previously
adopted for goodwill.

@ Net restructuring costs comprise those associated with the reorganisation of distribution
operations in the UK, in particular the migration of operations of the main warehouse in
Stevenage to Newark. The main constituents of the costs comprise incremental parallel
running costs for the two sites, asset impairments and staff related costs. The prior year
charge related to the outsourcing of the Group’s information systems structure.

@ Last year the profit on sale of investments related to the sale of a minority shareholding in
Monstermob Group PLC. No equivalent arose in the first half of this year,

@ Net fair value remeasurements of financial instruments: These represent the gains and losses
arising from the revaluation of derivative financial instruments under methadologjes stipulated
by 1AS 39 "Financial instruments: Recognition and measurement”™ compared with those on an
accruals basis. Such gains and losses would only crystallise if the derivatives were sold, which
the Group has no intention of doing, Furthermore, both gains and losses may reverse when
revalued at future period end dates, which in the Group’s view distorts underlying trading data.

Pensions

The Group’s principal pension scheme is the UK defined benefit scheme and under International
Financial Reporting Standards, the net deficit is shown on the balance sheet. At 11 November
2006, excluding deferred tax benefits, this deficit amounted to £195.6 million (29 April 2006:
£141.7 million, 12 Navember 2005: £183.1 million). Including deferred tax benefits the deficit
amounted to £136.9 million (29 April 2006: £99.8 million, 12 November 2005: £128.1 million).

The value of the plan assets is sensitive to market conditions on the balance sheet date,
particularly equity values where the majority of the plan's assets is invested.

The value of the plan obligations is sensitive to the discount rate applied to liabilities at the
assessment date. This rate decreased significantly during the period from 5.30% at 29 April 2006
to 5.05% at 11 November 2006 and accounts for the majority of the increase in the deficit since
29 April 2006,

The Group has been implementing a pragramme of changes to pension arrangements in order to
address the deficit over the longer term. These include the gradual increase in the Company
contribution rate which rose by a percentage point to 12.9% in August 2006 and a proposed £50
million cash injection in the second half of the year. The final salary section of the UK pension
scheme was closed to new members on 1 September 2002,
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TRADING FOR THE EIGHT WEEKS ENDED 6 JANUARY 2007

On 17 January 2007 the Group issued a trading statement covering the eight weeks ended
6 January 2007, together with a comment on the outlook for the remainder of the current
financial year.

Trading highlights:

® Total Group sales up 14% and like for like sales up 3%.

® Total sales in the UK up 4% and like for like sales up 3%.

® Total international sales up 33% and like for like sales up 3%.

® Strong start to the Winter Sale in all countries,

® Internet sales represented 10% of total Group sales over the period.

® Like for like gross margins across the Group were down 0.7% versus last year.

8 weeks ended 6 January 2007

Sales Total growth Like for Like growth
Computing Division +7% +3%
UK Computing - PC World +6% +5%
Intemational Computing - PC City +15% n/a
Electricals Division +9% +2%
UK & ireland Electricals +2% +1%
Currys +1% +1%
freland +34% +8%
Nordic - Elkjep +32% +11%
Southern Europe +4% (4)%
Unikuro 0% (7)%
Kotsovolos +15% +5%
Central Europe - Electro World +31% nfa
New Businesses Division n/a +134%
Total Group +14% +3%

NOTES:

(1) The change in total sates for the Civisions and the Group are in Sterling and exclude discontinued operations. All other

figures are in local currency.
{2) Like for [ke sales in the UK exclude sales of customier support agreements.
{3} Currys comprises Currys, Currys.digital and Dixons Tax Free,

(4} UK Computing comprises PC World, PC World Business, Genesis Communications and The TechGuys. Like for like sales

are for PC Wortd stores only.

{5) The numbers of PC City and Electro World stores trading are insuHicient for a meaningful like for like comparisan to be

made,

{6) New Businesses Division total sales growth is not meaningiul due 1o the acquisition of FotoVista. Like for like sales are

for Dixans ¢co.uk only,
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Across Eurape, during the eight week period to 6 january 2007, high definition flat panel
televisions and laptop computers sold very well with iPods and other digital technclogy products
continuing to be very popular Christrnas gifts.

In the UK, sales of televisions and laptops were also strong throughout the period. PC World
delivered a good sales performance and is well positioned for the launch of Windows Vista at the
end of January 2007. In the eary pre-Christmas gift period, Currys sales were disappointing, as
core high-ticket categories reduced as a proportion of the product mix. Currys did however
benefit from the late Christmas rush, and subsequently had a strong start to the Winter Sale.
Currys maintained gross margins across the whole peak period. For the three-week period to

13 January 2007 Currys like for like sales were up 8%.

In the Group's international operations, there were good sales performances in the Nordic
Countries, Ireland, Greece, Central Europe and Spain. Italy and PC City France remained
disappointing. There are some very early signs of an improving performance in Italy, while the
Winter Sale in France only began an 10 January 2007. However the overall performance across
the period in both countries means that the Group is now unlikely to deliver its expectations in
those markets in this financial year.

The total Group e-commerce performance was very encouraging, with strong sales growth from
both pure-play and multi-channel retail web sites. Total online sales now account for 10% of
Group sales. Pixmania delivered good growth, in line with expectations, with a particularly
strong performance in its home market of France. The sales performance of Dixons.co.uk
exceeded expectations.

QUTLOOK

The Group expects to be able to deliver good progress in most of its major businesses this year,
however, progress on last year's underlying profit before tax will be offset by the very
disappointing year in Italy. There are still four months of trading ahead in the current financial
year. While the impact of higher interest rates and taxes on customers’ discretionary expenditure
is uncertain, there is an exciting product pipeline, which will offer opportunities in all of the Group's
markets and the strong start to the Winter Sale period in all countries has been encouraging.

John Clare
Group Chief Executive
17 January 2007
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Consolidated Income Statement
28 weeks ended 28 weeks ended 52 weeks ended
11 Novernber 2006 12 November 2005 79 April 2006
Note Unaudited Unaudired Audited
£ million { million £ mallion
Revenue 2 3,796.9 3,331.9 70720
Profit from operations before associates 67.4 806 262.7
Share of post tax resulls of associates 0.2 0.1 03
Operating profit 2 67.6 80.7 2630
Profit on sale of investments 34 - 29 29
Finance income 4 529 630 106.4
finance costs 4 (41.6} {41.4) (70.0)
Net finance income 11.3 24.5 393
Profit before tax 789 105.2 023
Analysed as:
Underlying profit before tax 3 96.9 96.6 3176
Amortisation of acquired intangibles (2.1) (0.9} (2.0)
Net restructuring costs (14.8} (2.2} (22.4)
Other one off charges - - (4.1)
Profit on sale of investments - 29 29
Net fair value remeasuremnents of financial instruments {1.1} 88 10.3
InCome tax expense 5 (23.8) {33.4) {90.3)
Profit after tax - continuing operations 55.1 7.8 2120
Profit on disposal of subsidiary 1.0 - -
{Loss) / profit after tax from discontinued operations {6.1} 43 {0.3)
{Loss) / profit after tax — discontinued operations 11 {5.1) 43 {0.3)
Profit for the period 50.0 76.1 2117
Attributable to:
Equity sharehotders of the parent company 536 783 2159
Minority interests (3.6) (2.2} {4-2}
50.0 76.1 211.7
Earnings per share (pence) [
Basic - total 2.9 4.2p 1M.7p
Diluted - total 2.9p 4.2p 11.6p
Basic - continuing operations 2.9p 3.8p 1t4p
Diluted - continuing operations 2.9p 3.8p 11.3p
Non-GAAP measures:
Adjusted earnings per share {pence] 6
Basic - continuing operations 36p 35p 12.23
Diluted - continuing operatipns 35p 3.4p 12,10
DSG international plc 13




Consolidated Statement of Recognised Income and Expense

26 werks ended 26 weeks ended 52 weeks ended

13 November 2006 12 Novernber 2005 29 apel 2006

Unmrdited Unaudited Audited

£ mitlion 1 million { million

Profit for the period 50.0 76.1 217
Actuarial {losses) / gains on defined benefit pension scherme (54.3} 46 471
Fair value remeasurernent gains / (losses} on financial instruments 209 8.4 (22.9)

Tax on charge / (credit) on items taken directly to equity 105 {1.1) {7.2)
Currency translation movements (31.2) 8.4 271
Net (expense) / income recognised directly in equity (54.1) 20.3 441
Total recognised income and expense for the period (4.1} 96.4 255.8

Attributable te:

Equity shareholders of the parent company {0.2) 986 259.8

Mingrity interests {3.9) (2.2) {4.0)

{2.9) 95.4 255,

14

DSG international plc




Consolidated Balance Sheet
11 November 2006 12 Novernbet 2005 29 April 2006
Unansdited Unaudited Audited
Note E milion E million £ million
MNon-current assetls
Goodwill 1,165.1 1,038.3 1.087.6
Intangible assets 145.7 1051 109.7
Property, plant and equipment 595.3 605.8 641.4
Investments 22 32 2.2
Trade and other receivables 20.3 134 50.4
Deferred tax assets - 1339 164.1 134.4
2062.5 1,929.9 2,025.7
Current assets
Inventories 7 1,176.6 10776 873.4
Trade and other receivables 485.5 4716 3704
Income tax receivabte - a7 -
Short term investments 10 201.8 2558 2326
Cash and cash equivalents 10 509.3 591.2 617.5
2,373.2 2,404.9 2093.9
Total assets 4,435.7 4,334 8 4,119.6
Current liabilities
Bank overdrafts {83) (16.3) -
Borrowings 10 {4.0) {13.1) (8.8)
Obligations under finance leases (0.9) (0.5) (0.5}
Trade and other payables {2,039.8) (1.985.4) (1,644.2)
Income tax payable (33.9) (95.7) {67.9)
Provisions (28.7) (49) (27.7)
(2,115.6) {2,115.9) (1,749.3)
Net current assets 257.6 289.0 3448
Non-current liabilities
Borrowings 10 (301.1) (305.5) (301.1)
Obligations under [inance leases {100.8) (59.3) (100.7)
Retirerment benefit obligations 12 (195.6) {183.1) (141.7)
Othar payables {375.3) (356.4) (387.0)
Delerred tax liabilities (24.3) - (6.1)
Provisions [4.7) {1.5) (10.8)
{(1,0012) [9058) (945.8)
| Total liabilities {3,116.8) {3,021.7) {2695.9)
} Net assets 1,318.9 1,313.1 1,423.7
Capital and reserves 8
Called up share capital 460 458 456
Share premium account 165.2 142.3 145.9
Other reserves 40.7 510 26.1
Retained earnings 1,066.0 1,0629 1,196.8
Equity attributable to equity holders 13179 1,302.0 14144
of the parent company
Equity minority interests 1.0 11.1 9.3
Total equity 13189 1,313.9 1,423.7
DSG international ple 15
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Consolidated Cash Flow Statement

20 waeks ended 2B werks ended
1N ber 2006 12 N, ber 2005

Nate £ millen £ million
Operating activities - continuing operations
Cash generated from operations * 2104 2368
Income tax paid M (46.4) {39.7)
Net cash flow from operating activities 164.0 197.1

Investing activities - continuing operations
Purchase of property, plant & equipment

and other intangibles . (96.6) (92.3) (198.5)
Purchase of subsidiaries 1 {186.3) {14.1) (56.8)
Purchase of non-current investments - (3.0) (39)
Interest received * 26.2 27.4 533
Decrease in short term investments naz 515 74.7
Disposai of property, plant & equipment

and other intangibles . 54.7 24.7 69.2
Dispasal of non-current investrments - 82 82
Disposal of subsidiary 211 - -
Net cash flow from investing activities {149.7) 2.4 (53.8)
Financing activities - continuing operations
Issue of ordinary share capital 19.7 0.2 25
Purchase of own shares - (84.2) {109.9)
Capital element of finance lease payments . (1.0) 0.2) {0.3)
Interest element of finance lease payments * (3.5) {2.3) (4.4)
Decrease in borrowings due within one year (5.6) (7.5) (11.8)
Increase / (decrease) in borrowings due after more than one year 0.9 16 (3.3)
Cash received on inception of finance leases - - 45.4
Interest paid * (8.4 (6.3) (205}
Equily dividends paid {119.9 {115.2) {149.9}
Net cash flow from financing activities (1178 {2139) (252.2)
(Decrease) / increase in cash and cash equivalents (i)

Continuing aperations (103.5) (14.9) 36.7
Discontinued operations 11 (10.4) (8.4) {16.3)

0 (113.9) (228) 704
Cash and cash equivalents at beginning of period (i} 6147.5 597.4 597.4
Currency transiation differences {2.6) 0.3 (0-3)
Cash and cash equivalents at end of period {ij 10 501.0 5749 617.5
Free Cash Flow {ii) 1354 148.1 286.9

(i) For the purposes of this cash flaw statement, cash and cash equivalents comprise those amounts described
as “cash and cash equivalents™ on the consolidated balance sheet, less overdrafts, which are classified within
current liabilities on the consolidated balance sheet. A reconciliation to the balance sheet amounts is
shown in note 10.

{ii) Free Cash Flow comprises those items marked * and comprises cash generated from continuing operations less
income tax paid, plus net finance incorne, cash flows related to finance leases and net capital expenditure. The
directors consider that "Free Cash Flow" provides additional useful information to shareholders in respect of
cash generation and is consistent with how business performance is measured internatly.
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Notes to the interim financial statements

1 Basis of preparation and accounting policies

The interim financial statements for the 28 weeks ended 11 November 2006 were approved by the directors on
17 January 2007. The interim financial statements have been prepared in accordance with the Listing Rules of
the Financial Sesvices Authority and the accounting policies set out in the Group's Annual Report and Accounts
for the 52 week period ended 29 April 2006. The interim financial statements are unaudited and do not
constitute statutory accounts within the meaning of Section 240 of the Companies Act 1985, but have been
reviewed by the auditors. The financial information for the 52 weeks ended 29 April 2006 does not constitute
the Company’s statutory accounts for that period but has been extracted from those accounts which have been
filed with the Registrar of Campanies. The auditors have reported on those accounts, their report was
unqualified and did not contain statements under Sections 237(2) or {3} of the Companies Act 1985.

The directors consider that the ‘underlying’ profit and "adjusted’ eamings per share measures provide additional
useful infarmation for shareholders on the underlying performance of the business, and are consistent with how
business performance is measured intemally. It is not a recognised profit measure under {FRS and may not be
directly comparable with ‘adjusted’ profit measures used by other companies.

2 Segmental analysis

On 5 Aprit 2006 the Group announced that the Dixons brand was to focus exclusively on e-commerce
operations. As a result, the e-commerce operations of Dixons together with the operations of FotoVista which
were acquired during the period, as described in note 11, now form a New Businesses division. Comparative
figures for the Electricals division have been restated to reflect the change in management responsibility for the
e-commerce activities of Dixons,

During the period, the Group completed the sale of its 60 per cent stake in The Link Stores Limited (The Link} as
further described in note 11. This previously comprised the majority of the Communications division and a3 a
result, the small remaining communications operations comprising Genesis Communications have been
integrated into the Computing division. Comparative figures have been restated to reflect this change and The
Link has therefore been treated as a discontinued operation.

The Group is now managed and reported according to three operating divisions: Computing Eleciricals and New
Businesses.

These divisions are the basis on which the Group reports its primary segmental information. The principal

activities of each division are as follows:

® The Computing division is engaged in the retail and business to business sale of computer hardware and
software, associated peripherals and services and relsted financial and after-sales services. The division
operates in the UK and Southern Eurcpe {which also includes the small Nordic operations). The division also
comprises Genesis Communications which is engaged in the business to business sale of telecommunications
products and associated peripherals and after sales services.

@ The Electricals division is engaged in the retail sate of high technology consurner electronics, domestic
appliances, photographic equipment and related financial and after-sales services. The division operates in
the UK, Ireland, the Nordic region, Southern: furope and Central Europe.

@ The New Businesses division is engaged in e-commerce activities being the online retail sale of high

technology consumer electronics, domestic appliances, photographic equipment and related financial and
after-sales services, The division operates in the UK, lretand, Northern Europe, Southem Europe and Central

Europe.
Corporate Centre and Shared Services includes the residual Codic property operations in Germany retained by
the Group foltowing the sale of the remainder of the Eurcpean Property division in 2003.

There were no material exports from the locations in which the Group operates.
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Notes to the interim financial statements (continued)

2 Segmental analysis (continued)

(a) Revenue and operating profit
28 wewks endud 11 November 2006
New Corparate Centre &

Computing Electricals Businesses Shared Services Total

£ million £ million £ millon £ miltlon E milllon

Revenue 1,087.6 2,531.2 168.1 - 3,796.9

Underlying operating profit / (loss)

before associstes 346 54.0 20 {6.3) 84.3
Share of past tax result of associates - 0.2 - - 0.2
Underlying operating profit / (loss) 34.6 54.2 20 {6.3) 84.5
Amortisation of acquired intangibles (0.7} (0.5) (0.9) - (2.1}
Restructuring costs - {14.8) - - (14.8)
Operating profit / (loss) 339 38.9 1.1 (6.3) 67.6

Underlying operating profit / {loss) is stated after recognising net property profits of £5.5 million in Corporate
Centre and Shared Services.

78 wee's ended 12 Novernber 2005

New Corporate Centre &

Computing Electricals Buginesses Shared Services Total

£t million £ millign £ millian £ miltion £ miltion

Revenue 1,014.2 Z2,3069 106 0.2 33119

Underying operating profit / (loss)

before associates 368 529 (0.3) (5.7 83.7
Share of post tax result of associates - 0.1 - - 0.1
Underlying operating profit / (loss) 36.8 530 (0.3) (5.7) 838
Amortisation of acquired intangibles {0.6) (0.3} - - (0.9)
Restructuring costs {1.0} (1.2} - - 2.2)
Operating profit / {loss) 35.2 51.5 {0.3) {5.7} 80.7

Underlying operating profit / {loss) is stated after recognising net property profits of £5.4 million in Corporate
Centre and Shared Services.
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2 Segmental analysis (continued)

{2} Revenue and operating profit
2 weeks ended 20 April 2006

New Corporate Centie &

Computing Tlectricals Bussinesses Shared Senvices Total

£ mallion { million £ rmillion £ miflion £ millipn

Revenue 2,127.4 49121 26.3 6.2 710720

Underlying operating profit / (loss)

before associates 1138 1973 - (19.9) 2n.z2
Share of post tex result of associates - 0.3 - - 0.3
Underlying operating profit / (loss) 113.8 197.6 - (19.9) 2915
Amortisation of acquired intangibles {1.49) {0.6) - - {2.0}
Net restructuring costs (9.7) (12.7) - - {22.4)
Other one-off charges - - - {4.7) {4.1)
Qperating profit / (loss) 102.7 184.3 - {24.0) 2563.0

Undertying operating profit / (loss) is stated after recognising net property profits of E7.4 million in Corporate
Centre and Shared Services.

{b) Seasonality

Due to the seasonal nature of the business centred around the Christmas trading pericd, higher revenyes and
operating profits are generated in the second half of the year than in the first 28 weeks. Higher sales in that
period are attributed to the increase in consumer demand during Christmas.

DSG international plc 19




Notes to the interim financial statements (continued)

3 Reconciliation of underlying profit before tax

20 wavks nded Wy ended 52 wers ended
" ber 2006 12 Newernber 2005 29 Apri 2006
£ mnillion £ million £ miion
Underlying profit before tax 96.9 96.6 3176
Included in operating profit:
Amortisation of acquired intangibtes (FA)] (0.9 (20)
Net restructuring costs {i) {14.8) {2.2) {(22.4)
Other one off charges {in) - - {4.1)
16.9) EX] (26.5)
Included in net finance income:
Profit an sale of investments (i) - 29 29
Net fair value remeasurements of financial
instruments {iv} (.1} B8 10.3
(1.1) n7 132
Profit before tax 78.9 105.2 302.3
(i) Net restructuring costs:
28 weeks ended 11 November 7006
Net property Axvat Other
profit § {lots) mpairmment charges Towal
£ miflion € millicn £ rallion £ miltion
Distribution network transformation - (2.9} (11.9) {14.8)
28 weeks ended 12 Noveinber 2005
Information systems outsourcing - - (2.2) (2.2)
52 wewhs ended 23 April 2006
Distribution network transformation 10.4 (3.6) {11.4) {46)
Information systermns outsourcing - - {7.0) {7.0)
Electricals division operations and brand portfolio (1.4) (2.0} {2.6) (6.0}
PC City France operating model - {3.5) {1.3) {48}
9.0 {9.1) {22.3) {22.4)

Net property prefits include gains and losses on sale of properties associated directly with the rearganisation plans
net of onerous lease contracts. Asset impairments relate mainly to intangible assets, items of property, plant and
equipment which are to be eliminated from the business over a shorter period than their current useful expected
tives and inventories. Other charges are predominantly employee severance and incremental transition costs.

{ii} Other one off charges: Such charges are defined as those costs deriving fram events outside the ordinary course
of business together with asset impairments (52 weeks ended 29 April 2006: £2.8 million related to remedial
work associated with damage caused to the Group's head office premises by the Buncefield oit depot explosion
in December 2005, which is the subject of an insurance claim, together with £1.3 million retating to the

impairment of a small minority investment).

(iii) Profit on sale of investments: £nil (28 weeks ended 12 November 2005 and 52 weeks ended 29 April 2006:
Related 10 a profit arising from the sale of a minority shareholding in Monstermob Group PLC).

(iv) Net fair value remeasurements of financial instruments: Items excluded from undertying finance income and
expense represent the gains and losses arising from the revaluation of derivative financial instruments under
methodologies stipulated by 1AS 39 "Financial instruments: Recognition and measurement”™ compared with

those on an accruals basis.
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4 Net finance income

20 werks ended 28 weeks ended 52 weeks ended

11 Novermnter 2006 12 Novernber 2005 3 April 2006

£ milllon £ milion £ millien

Profit on sale of investments * - 29 2.9
Bank and other interest receivable 271 29.7 57.0
Expected return on pension scheme assets 23 18.4 344
Fair value measurement gains on financial instruments ¢ 2.7 149 150
Finance income 529 63.0 106.4
6.125% Guaranteed Bonds 2012 interest and related charges (10.0} {10.0} (18.6)
Bank loans, overdrafts and other interest payable (3.7} (4.3} (7.3)
Finance lease interest payable (3.5) (2.3) {4.4)
Interest on pension scherne liabilities (20.6) {18.7) (35.0)
Fair vatue measurement losses on financial instruments  * (3.8) {6.1) {4.7)
Finance costs {41.6) {41.4) {70.0)
Total net finance income 11.3 24.5 393
Underlying total net finance Income 12.4 12.8 26.1

Underlying total net finance income excludes iterns marked *. See note 3 for a description of such items.

5 Tax

28 weeks enced 28 weeks ended 52 weeks ended
11 Novermber 2006 12 November 2005 29 Apnl 2006
£ rllulﬁn £ million £ milion
Current tax
UK corporation tax at 30% 16.7 147 58.4
Credit in respect of restructuring costs (4.4) - -
123 4.7 84
Double tax relief - - {22.8)
Total UX corporation tax 123 14.7 356
Owverseas taxation 7.2 135 219
Adjustment in respect of eardier periods:
UX corporation tax (9.0) - {1.9)
Overseas taxaton 0.2 - 0.6
10.7 28.2 56.2
Deferred tax:
Current pericd 39 58 449
Credit in respect of net restructuring costs and other one off charges - (0.5} (35
Adjustment in respect of earlier periods 9.2 - {7.3)
13.1 5.2 34.1
Total income tax expense 23.8 334 90.3
Anzlysed as:
Underlying tax charge 29.1 3.7 914
Tax on amortisation of acquired intangibles (0.6) (0.3 (0.6)
Tax on net restructuring costs and other one off charges (4.4) (0.6} (3.5)
Tax on net fair value remeasurements of financial instrements {0.3) 26 Els)

The taxation charge based on underying results is based on the estimated effective rate of taxation of 30 per
cent an underlying earnings for the 52 weeks ending 28 April 2007. The equivalent effective rate of taxation for

the 52 weeks ended 29 Apsil 2006 was 29 per cent.
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Notes to the interim financial statements (continued)

6 Earnings per share

28 weeks ended 28 weeks ended 52 weeks ended
11 November 2006 12 November 2005 29 Aptil 2006
£ million £ million 1 million
Basic and diluted eamings o
Continuing and discontinued operalions 53.6 783 2159
Discontinued operations (0.5) {7.2} {5.1)
Continuing operations 531 71.1 2108
Adjustments (net of taxation):
Amortisation of acquired intangibles 1.5 06 14
Restructuring net costs 104 16 18.9
Other one off charges - - 4.1
Profit on sale of investments - (2.9) (2.9)
Net fair value remeasurements of financial instruments Q.8 (6.2) {7.3)
Total adjustrnents (net of taxation) 2.7 {6.9) 14.2
Adjusted basic and diluted earnings 65.8 64.2 225.0
Million Million Million
Basic weighted average number of shares 1,834.0 1,859.1 18447
Employee share oplion and ownership schemes 28.2 15.9 18.5
Diluted welghted average number of shares 1,862.2 1,875.0 1,863.2
Pence Pence Pence
Basic earnings per share
Continuing and discontinued operations 29 42 n7
Less discontinued operations - {0.4} {0.3)
Continuing operations 29 38 11.4
Adjustments (ne1 of taxation) 0.7 {0.3} 0.8
Adjusted basic earnings per share 3.6 35 12.2
Diluted earnings per share
Continuing and discontinued operations 29 42 ne
Less discontinued operations - {0.4) (0.3)
Continuing operations 29 38 N3
Adjustments {net of taxation) 0.6 {0.4) 0.8
Adjusted diluted earnings per share 35 3.4 12.1

Basic and dituted earnings per share are based on profit for the peried attributable to equity sharehotders.
Adjusted earnings per share are shown in order to present the underlying performance of the Group from its
continuing opesations. Such adjustments used to determine underlying eamings are further described in note 3.
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7 Inventories

11 Novemnber 2006 2 Novernber 2005 29 April 2006

£ million £ million 1 million

Net finished goods and goods for resale 1,175.7 1,071 872.5
Properties held for development or resale 0.9 6.5 09
1.176.6 1.077.6 873.4

B8 Reconciliation of movements in equity

11 November 2006 12 Newernbet 2005 29 Aprl 2006

_£ million & million £ millions

Opening equity shareholders’ funds 14144 1,408.7 1,408.7
Transition adjustment on adoption of IAS 32 and 39, net of tax - {10.9) {10.9)
Opening equity shareholders’ funds — as restated 1,414.4 13978 13978
Profit for the pericd 53.6 783 2159
Equity dividends paid (119.9) {115.2) (150.2)
Actuarial (losses) / gains on defined benefit pension scheme (54.3) 45 471
Purchase and cancellation of own shares - (84.2) (107.6}
Investment in own shares - - (1.5
Vesting of own shares - - 08)
Currency retranslation (30.9) 84 269
Share based payment 3.3 43 88
Cash flow hedges (4.8) 8.4 (39)
Net investment hedges 25.7 0.3 (18.7)
Fair value changes on investments - (C.3) {0.3)
Tax on items taken directly to equity 1.1 (0.5 (16)
Ordinary shares issued: Share option and ownership schemes 19.7 0.1 2.5
Closing equity shareholders’ funds 13179 1,302.0 1,414.4
Minority interests 1.0 1.1 9.3
Closing total equity 1,3189 1,313.1 1,423.7

Quring the period 17,207,477 shares were issued in respect of options exercised under employee share schemes.
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Notes to the interim financial statements (continued)

9 Dividends

28 watks ended 28 weeks ended 52 weels ended
11 November 2006 12 Novemnber 2005 29 April 2006
per shace £ milllon i million £ million
Amounts recognised as distributions to equity
shareholders
- on grdinary shares of 2.5p each
Final dividend for 2004/05 6.22p - 115.2 115.2
Interim dividend for 2005/06 1.92p - - 350
Final dividend for 2005/06 6.53p 119.2 - -
119.2 115.2 150.2
Proposed interim dividend 2006/07 2.02p 372 - -

As at 11 November 2006, the interim dividend for 2006/07 had not been declared by the Board and accordingly
has not been recognised as a liability in these financial statements.
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10 Notes to the cash flow statement

(a} Reconciliation of operating profit to net cash generated from operating activities

20 weeks ended 20 weeets ended 57 weeks ended
11 Novembar 2006 12 Novernber 2005 29 April 2006
£ milllon € million £ million
Operating profit 60.9 806 2619
Operating loss = discontinued operations 6.7 [+4] 1.1
QOperating profit - continuing operations 67.6 80.7 263.0
Amortisation of acquired intangibles 21 0.9 20
Amortisation of other intangibles and depreciation 702 70.8 130.7
Share based payment charge 4.2 43 9.5
Share of post tax results of associates 0.2 (0.1} (0.3)
Profit on disposal of property, plant & equipment 5.0 (5.4} (7.6)
Profit an disposal of property, plant & equipment arising
from restructuring - - (9.0)
Net (utilisation of} / additions to non-underlying provisions
and impairment (2.6) {8.3) 34.2
Operating cash flows before movements in working capital 136.3 1429 422.5
Movements in working capital:
Increase in inventories {310.8) {244.5) {16.5)
Increase in trade and other receivables {92.3} (79.3) {8.8}
Increase in trade and other payables 477.2 7.7 324
741 939 71
Cash generated from operations - continuing operations 210.4 230.8 4256
{b} Analysis of net funds
30 April Acquisitions Other non-cash Exchange 11 Novamber
2006 Cash flow 0] movements. mavements 2006
£ million £ million £ million £ million £ million £ mililon
Cash and cash equivalents (1 6175  (105.6 - . (2.6) 509.3
Overdrafts - (8.3 - - - (8.3)
6175 {113.9 = - (2.6) 501.0
Short term investments 2326 (31.2} 0.1 . 0.3 2018
Borrowings due within one year (88) 56 {1.6) - 0.8 {4.0)
Borrowings due after more than
ane year 301.1 (0.8} - 0.3 05 301.1)
Obligations under finance leases 100.6 0.9 {2.0) - - 101.7)
410.5 57 {3.6) 0.3 1.3 406.8)
Net funds 4396 (139.4) {3.5) 03 {1.0) 296.0

Funds held under trust to fund customer suppart agreements were £160.9 milfion (28 weeks ended 11 November
2005; £272.5 million, 52 weeks ended 29 April 2006; £193.5 million), Net funds excluding amounts held under trust
to fund customer support agreements totalled £135.1 million (28 weeks ended 11 Novemnber 2005: £178.8 million,

52 weeks ended 29 April 2006: £246.1 million).

i) Cash and cash equivalents are represented as a single ctass of assets on the face of the consclidated balance sheet.
For the purpose of the consolidated cash flow, cash and cash equivalents comprise those amounts presented as
such on the balance sheet less overdralts (which form part of current liabilities on the balance sheet).

it} Excluding cash and cash equivalents and overdrafts.
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Notes to the interim financial statements (continued)

11 Acquisitions and Disposals

(3) Acquisitions

The main acquisition in the period occurred on 3 July 2006 whereby the Group acquired a controlling 77 per
cent interest in Fotovista 5.A. (FotoVista). FotoVista is the parent company of Pixmania, a leading European
e-tailer of digital photographic and consumer electronic products. Consideration and costs were €264.3 million
{£183.7 million). The provisional fair value of the Group’s share of net assets acquired amounted to

€59.8 million (£41.6 million) resulting in goodwill of €204.5 million {£142.1 million),

(b} Disposals
On 15 September 2006 the Group dispased of its 60 per cent holding in The Link Stores Limited {The Link) to O,
(UK} Limited. The net assets disposed of were as follows:

£ million

Intangible assets 4.4
Property, plant and equipment 8.1
Other assels 45.7
Cash and cash equivalents 58
Current liabilities 22.6)
Equity minority interest 16,5)
Ner assets disposed £4.3
Profit on disposal of subsidiary 1.0
22,9

Consideration 30.5
Disposal fees and exit costs {4.6)
Consideration and costs 259

Disposal fees mainly comprise fees payable to external advisors. Exit costs mainly comprise asset write downs
and impairments together with associated termination costs. There is no tax arising on this profit due to the
availability of capital losses brought forward,

Cash flow from disposals £ miltion
Consideration 305
Disposal fees and exit costs (3.6)
Net cash and cash equivalents disposed of with subsidiary {5.8)
Net cash inflow 21.1

As described in note 2, the operations of The Link comprised the majority of the Communications division which
accordingly have been classified as discontinued. Results of these discontinued operations werse as follows:

Z8 weaks nded 268 weeks enced 52 werks ended

1 November 2006 12 Novernber 2005 29 Apeil 2006

t million £ million £ million

Revenue 90.4 1751 3314
Expenses (97.1) {175.2) (332.5)
Operating Toss &7 [0.9) 1)
Finance income 0.6 1.0 1.7
{Loss) 7 profit belore tax {6.3) 03 06
Incorne tax ¢redit / (expense) - 34 {(0.9)
()] 43 03]

Profit on disposal of discontinued operations 1.0 - -
{Lass) 7 profit for the penod (5.1) 43 {0.3)

Attributable to:

Equity shareholders of the parent company a.5 72 S
Minority interests {5.6) (2.9) {5.4)
(5.1) 43 10.3)
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11 Acquisitions and Disposals (continued)

(c) Cash flows from discontinued operations

28 weeks ended 28 weehks ended 52 weeks ended

11 November 2006 12 November 2005 29 Apri 2006

£ million £ millicn | mdlion

Operating activities {10.4) 0.6 {(6.0)
Investing activities - (0.8) (2.1)
Financing activities - (8.2) (8.2
{10.4) 8.4) (63

Cash flows from investing activities retate to interest received and capital expenditure. Cash ftows from
financing activities comprise dividends paid to minority shareholders,

12 Retirement benefit obligation

The Group's principal pension scheme operates in the UK and includes a funded defined benefit section whose
assels are held in a separate trustee administered fund. The net obligation is analysed as follows:

11 Hovember 2006 12 Novembes 2005 29 April 2006

1 mitllon £ miflion £ million

Fair value of plan assets 619.9 5329 590.8
Present value of defined benefit obligations (815.5) (716.0) (732.5)
Net obligation 1195.6} {183.1} {141.7)

The value of obligations is particularly sensitive to the discount rate applied 10 liabilities at the assessment date.
The value of the plan assets is sensitive to market conditions, particularly equity values. The assumptions used
in the valuation are listed below:

Rates per annum 11 Novernber 2006 12 November 2005 29 Apeil 2006
Discount rate 5.05% 5.25% 5.30%
Infiation 2.30% 2.80% 2.80%
Rate of increase in pensionable salaries 4.40% 4.30% 4.30%
Rate of increase in pensions in payment / deferred pensions 2.90% 2.80% 2.80%

13 Contingent liabilities

11 Novemnber 2006 12 Nowvember 2005 29 Apal 2006

£ milion £ million £ million

Cuarantees 770 393 59.1
Other 19.8 166 z21.2
96.8 55.9 80.3

Guarantees camprise patential obligations to financial institutions in respect of activilies undertaken in the
normal ¢ourse of business. In addition, contingent liabilities also exist in respect of lease covenants relating to
premises assigned to third parties.

14 Post balance sheet event

On 15 Decernber 2006, the Group acquired a 40 per cent interest in FGH A/S ("F-Group’), @ leading consumer
electronics retailer in Denmark, for a total cash consideration of DKX 175 million (£16 million).
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Independent Review Report

To DSG intemational plc

Introduction

We have been instructed by the Company to review the financial information for the 28 weeks ended 11
November 2006 which comprises the consalidated income statement, the consolidated statement of recognised
income and expense, the consolidated balance sheet, the consolidated cash flow statement and related notes 1
to 14. We have read the other information contained in the interim report and considered whether it contains
any apparent misstatements or material inconsistencies with the financial information.

This repart is rade solely to the Company in accordance with Bulletin 1999/4 issued by the Auditing Practices
Board. Our work has been undertaken 5o that we might state to the Company those matters we are required to
state to them in an independent review report and for no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the Company for our review work, for this
report, or for the conclusions we have larmed.

Directors’ responsibilities

The interim repart, including the financial information contained therein, is the responsibility of, and has been
approved by the directors, The directors are responsible for preparing the interim report in accordance with the
Listing Rules of the Financial Services Authority which require that the accounting policies and presentation
applied to the interim figures are consistent with those applied in preparing the preceding annual accounts
except where any changes, and the reason for them, are disclosed.

Review work performed

We conducted our review in accordance with guidance contained in Bulletin 1999/4 issued by the Auditing
Practices Board lor use in the United Kingdom. A review consists principally of making enquiries of Group
management and applying analytical procedures to the financial information and underlying financial data and,
based thereon, assessing whether the accounting policies and presentation have been consistently applied unless
otherwise disclosed, A review excludes audit procedures such as tests of controls and verification of assets,
liabilities and transactions. It is substantially less in scope than an audit performed in accordance with
International Standards on Auditing (UK and Ireland) and therefare provides a lower level of assurance than an
audit. Accordingly, we do not express an audit opinion on the financial information.

Review conclusion
On the basis of our review we are not aware of any material modifications that should be made to the financial
information as presented for the 28 weeks ended 11 November 2006,

Deloitte & Touche LLP
Chartered Accountants
London

17 January 2007
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Additional Information

Underlying sales and operating profit analysis

Sales - Operating profit / floss)*
28 weeks 26 weeks 2% wanks 28 wreks
anded 11 ended 12 ended 11 ended 12
November  Novernber Like or MNovember Noveminer
- 2006 2005 Toral like 2006 2005
Note Emillion  f million % change % change £ million £ milion
Computing
UK Computing 1 9405 8913 6% % 514 518
International Compulting 2 157.1 1229  28% n/a (16.8) (150}
_Total Computing 1,097.6 10142 8% 3% 346 368
Electricals
UK & Ireland Electricals 13412 1281 5% 5% 1790 25
Nordic 3 664.6 5306 25% 11% 418 36.3
Southern Europe 4 4601 4496 2% (5)% 25 195
Central Europe 5 65.3 456  43% n/a (7.7) {5.3}
. Total Electricals 25312 23069 0% 4% 54.2 530
Total New Businesses 6 168.1 10.6 nia 192% 2.0 (0.3)
TOTAL RETAIL 37969 33317 14% 5% 90.8 89.5
Corporate Centre & Shared Services - 02 n/a n/a {6.3) 5.0
- TOTAL GROUP UNDERLYING 3,796.9 33319 14% 5% B84.5 83.8
Underlying finance income 124 128
' TOTAL UNDERLYING PROGFIT BEFORE TAX 96.9 96.6

* Underlying results are defined as being before discontinued operations, amortisation of acquired intangibles,
net restructuring costs, profits on sale of investments, profits on sale of subsidiaries and net fair value
remeasurements of financial instruments,

—

UK Computing comprises PC World, PC World Business and Cenesis Communications.

International Computing comprises the PC City operations in Spain, France, Sweden and Italy.

3 Nordic comprises the Elkjap Group, which operates in Norway, Sweden, Finland, Denmark, Iceland and Faroe
Islands.

4 Southern Europe comprises UniEuro in ltaly and Kotsovolos in Greece,

Central Europe comprises Electro World, which operates in Hungary, the Czech Republic and Poland.

6 MNew Businesses comprises Dixons.co.uk and FotoVista (19 weeks contribution following completion of the

acquisition on 3 July 2006). Total sales comparison year on year is not considered meaningful. The like for

like change relates to Dixons.co.uk only,

L3

%]
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Additional Information (continued)
Retall Store data
Number of stores Salling space 000 5q ft
11 Nowember 12 Nowermber 29 Apiil 11 November 12 November 29 April
2006 2005 2006 2006 2005 2006
Computing
PC World 155 148 150 2,481 2,390 2,420
The TechGuys 3 - 1 4 - 1
UX Computing 158 148 151 2,485 2,390 2,421
PC City Spain 25 22 25 437 370 424
PC City France n 9 b 190 156 190
PC City italy 9 6 7 154 110 125
PC City Sweden 8 5 8 136 83 136
International Computing 53 42 51 917 e 875
Total Computing 211 190 202 ) 3402 3,109 3,296
Electricals
Currys * 545 577 568 4,995 5,001 5.005
Ireland 24 20 21 242 209 211
UK & Ireland Electricals 569 597 589 5237 5,210 5216
Elkjop - Norway 97 96 96 1,135 1,050 1,087
Elkjap - Sweden 53 49 51 961 903 941
Elkjep — Denmark 27 25 26 457 434 447
Elkjop - Finland 52 19 43 699 375 667
Eikjep — Iceland 2 z 2 30 30 30
Elkjop - Faroe Istands 3 3 3 9 9 9
Nordic ** 234 194 221 3,291 2807 3,181
UniEuro e 104 ne 2,237 2,002 21
Kotsovolos ** 82 75 77 734 600 671
Southern Europe 198 179 187 2,971 2,602 2,782
Electro Wortd Hungary 7 6 6 239 207 207
Electro World Czech Republic 9 7 8 317 260 280
Electro World Poland 4 1 2 149 58 9t
Central Europe 20 14 16 705 525 578
Total Electricals 1,021 984 1,013 : 12,204 11,138 11,757
Total Retall 1,232 1,174 3,215 15,606 id,247 15,053
*  Comprises Currys, Currys.digital and Dixons Tax Free
** Includes franchise stores
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Shareholder Information

Registered office

Maylands Avenue, Hemel Hempstead, Hertfordshire HPZ 71G
Registered No. 3847921

www.dsgiplc.com

Registrars and transfer office

Capita IRG ple, Northern House, Woodsome Park, Fenay Bridge, Huddersfield, West Yorkshire HDS OLA
Tel: 0870 162 3100

www.capitaregistrars.com

Joint brokers
Citigroup Global Markets
JPMorgan Cazenove

Shareholder enquiries

Shareholders can access shareholding details over the internet. The web address for our Registrars’ site is shown
above. As well a5 checking name, address and shareholding details in the Shareholder Help section, you can
download change of address, dividend mandate and stock transfer forms. This is @ secure site. So that the
system can validate enquiries an Investor Code is required. This is 2 numerical account number shown on your
share certificate and dividend tax counterfoil,

Share dealing service

Online and telephone share dealing services are available through our Registrars, providing easy access and
simple to use services. There is no need to pre-register and the facilities allow you to trade in “real time” and at
a known price which will be given 1o you at the time you give your instruction. In order to deal via these
facilities you will need your Investor Code (see above) as well as stating your surname, full postcode and date of
birth. Details of the online dealing sesvice are available on www.capitadeal.com and the telephone dealing
service is on 0870 458 4577,

Cazencve operates a postal share dealing service for private investors who wish to buy or sell the Company's
shares. Details are available from Cazenove. Tel: 020 7155 5328,

Dividend mandate

i you wish your dividends to be paid directly inte a bank or building society account you should contact the
Registrars for a dividend mandate form or download one from the Registrars’ website shown above. This
method of payment reduces the risk of delay or toss of dividend cheques in the post and ensures that your
account is credited on the dividend payment date,

Dividend payments made in foreign currencies

Qur Registrars are now able to pay dividends in certain foreign currencies including US$ and Euros through
the BACS system anly. If you wish to take advantage of this service, please contact the Registrars on
0870 162 3100,

CREST

The Company's shares are traded on CREST, CREST is a voluntary system which enables shareholders to hold
and transfer their shareholdings electronically rather than by paper. Shareholders holding shares in this way can
opt to receive their dividends through the CREST system,
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Shareholder information {continued)

Capital gains tax

For the pumpose of computing capital gains tax, the market value of an ordinary share in the Company on
31 March 1982 was 1.35 pence (adjusted for rights and capitalisation issues and the corporate restructuring
effected on 7 March 2000).

Unsolicited mail

The Company is obliged to make I1s share reglster available to third parties on payment of a prescribed fee. This
may result in shareholders receiving unsolicited mail. If you wish te limit the receipt of unsolicited mail you
should register on their website at www.mpsonline.org.uk or write (o

The Mailing Preference Service
FREEPOST 22
London WIE 7ER

ShareGift

The Orr Mackintosh Foundation operates a charity share donation scheme for shareholders with small parcels of
shares whose value makes it uneconomic to sell them. Details of the scheme are available on the ShareGift
website, www.sharegift.org.

Financial calendar
Interim dividend record date
26 January 2007

Payment of intesim dividend
2 March 2007

2006/07 preliminary annual results announcement
20 June 2007

2006/07 annua! report and accounts publication
August 2007

Annual Ceneral Meeting
5 September 2007

Payment of 2006/07 final dividend
September 2007

If you would like this Interim Statement or any other shareholder
documentation in an alternative format, please send a request to
diversity@dsgiplc.com or telephone 01727 204474 or minicom
01727 206753.

Produced and printed by Pindar Graphies  01.07
www.pindar.com 01296 390100
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