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February 7, 2007
: Our ref: 32002208-000003

i By Hand
Securities and Exchange Commission
SEC Headquarters
100 F Street, NE
Washington, DC 20549
USA

CHINA SHIPPING 12g3-2(b)
/File No. 82-34857

s /
Mail stop 0405-Attention to Susan Min (202)-9421951 S

P!
Re: China Shipping Container Lines Company Limited (the "Company”} -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

Ladies and Gentlemen,

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last submission dated February 5, 2007,

copies of which are enclosed with this letter (A list of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2312 or by

facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.
FER1 62007

S THOMSOL
FINANCIAL

Encl.
ANDREW )L AGLIONBY WILLIAM KUQ GARY SEIB REGISTERED FOREIGN JuLe "M“."[RSGN PENG
BRIAN BARRON HARVEY LAY JAGQUELINE SHEK. LAWYERS e L’i&‘;"s‘mﬁ’

Al Al WY, .- TEVEN SIEKER o
EDMOND CHAN NGELA W.¥, LEE STE SIEKE INEW YORK] {LLINOIS)
ELSA S.C. CHAN LAWRENCE LEE CHRISTOPHER SMITH

i JOHN V. GROBOWSKI JOSEPH T SIMONE

RICO W. K. CHAN NANCY LEIGH DAVID SMITH PABHINGION Do) O
BARRY WM. CHENG ANITA P.F. {LEUNG ANDREW TAN STANLEY S4 ¢ y QRMIA)
MILTON CHENG CHELIK YAN LEUNG TAN LOKE KHOON THEW YORK) Fc‘?{'“r'é“mﬂ
DEBBIE F. CHLUNG LI CHIANG UING PAUL TAN ANDREAS W. LAUFFS SIMONE W, YEW
PEGGY P.Y. CHELNG JACKIE LO POH LEE TAN INEW YORK. GERMANY) (CALRORNIA}
CHEUNG YUK-TONG ANDREW W. LOCKHART CYNTHIA TANG** WON LEE

WINSTON K T, ZEE

STEPHEN R, ENO* LOG SHIH YANN KAREN TQ {NEW YORK) (WASHINGTO. DC)

DAVID FLEMING JASON NG TRACY WUT FLORENCE L(
GEORGE FORRAI* MICHAEL A, OLESNICKY RICKY Y1U (NEW YORK)
DOROTHEA KOO ANTHONY K.S. POGON®

*Notary Pubhe

* “Crina Appointed Altusting Officer

Baker & McKenzie, a Hong Kong Partnership, is a member of Baker & McKenzie International, a Swiss Vereain.
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CHINA SHIPPING 2g3-2
File No. 8234857 = )
Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission on February 5, 2007:

Announcement in relation to a proposed share acquisition, released on February
6, 2007, in English and in Chinese.




CHINA SHIPPING 12g3-2(b)
File No. 82-34857

st

SOUTH CHINA MGRNING POST - § 5 2007

The Stock Exchange of Hong Kong Limited takes no responsibility for tke contenls of this announcement, makes no representation as io its
accuracy or completeness and expressly disclaims any liability whatsoever for any loss hawmevcr arising from or in reliance ypon the whole or
any pari of the contenis of this announcement, '

C EF”réﬁﬁﬁﬁﬁﬂiﬁ}ﬁiﬁ

China Shipping Container Lines Company lelted

(A Jjoins stock limited company fncorpamud in the People's Republic of China with limited liability}
(Stock code: 2866)

- ~ANNOUNCEMENT

This nnnouncemenl is made at the request of The Stock Exchange of Hong Kong Limited {the “Stock Exchange™). The board
of directors (the “Board™) of China Shipping Container Lines Company Limited (the “Company™) has noted today's increases
in the sharc price and trad:ng volume of the shares of the Company.

One of the Company’s subs:dlancs is in the course -of negotiating with'a connected person of the Company in relation to a
propased acquisition of shares of a company. Such proposed share acquisition is still at its negotiation stage and no agreement
has been reached by the parties at 1his stage. It is currently expected that'the proposed share acquisition will not constitote a
* notifiable transaction under Chapter 14 of The Rules Governing the Listing of Sccunucs on the Stock: Ex:hange (xhc “Listing
Rutes™}, but will consumtc a connecled transaction under the Llsnng Rules. ~

Save as aforesaid; the Board is not aware of any rcasons for suéh increases in the share pricé and trading volume ‘of the shares
of the Company. Further announccmenl(s) will be made if necessary pursuant to the Listing Rules. ~

Save for the above, the Board confirms that there are no négotiations or agreements relating 1o-acquisitions or realizations of
assets and other transactions which are discloseable under Rule 13.23 of the Listing Rules, neither is the Board aware of any
matter discloseable under the general, obligatmn imposed by Rule 13.09 of the Listing Rules, which is or may be of a price-
sensitive nature. , .

The ‘proposed. share acquisition transaction may or may not proceed. Shnreholders of the Company and’ potenltal
investors are reminded to exercise caution when deuhng in the shares of the Company. -

5 . . . ) - By order of the.Bnard of .
] . i ' China Shipping Container Lines Company Limited
. ) ’ Ye Yumang
’ Company Secretary

Shanghal. the People s Republic of China . . : )
5 February 2007 :

The Board as af the date of this announcement comprises of Mr. Li Shaode, Mr. Jia Hongxiang, 'Mr. Huang Xiaowen and Mr,
Zhao Hongzhou, being executive directors, Mr, Zhang Tianhua, Mr. Wang Daxiong, Mr. Zhang.Guofa, Mr. Yao Zuozhi and Mr.
Xu Hui, being non-executive directors, and Mr. Hu Hanxiang, Mr. Gu Nianzu, Mr. Wang Zongxi and Mr. Lam Siu Wai, Steven,
" being mdependenl non-eéxecutive darecrors

. The C‘ampan) is registered as an oversea company under Pan Xi pf the Companies Ordinance (Chapter 32 of the Laws of Hang .Kang}
. under its Chinese name and the English name “China Shipping Coniainer Lines Campany Limired™.
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February 5, 2007
Our ref: 32002208-000003

By Courier

Mr. Nathaniel Douglas

Baker & M¢Kenzie

9th Floor,

815 Connecticut Avenue, N.W.
Washington, D.C. 20006-4078
US.A.

CHINA SHIPPING 12:33-2(b)
File No. 82-34857

Dear Nathan,

Enclosed is a letter from us, on behalf of China Shipping Container Lines Company
Limited, to the Securities and Exchange Commission, attaching the materials to be
furnished pursuant to Rule 12g3-2(b).

Please kindly submit the letter and the attached materials to the Commission (Mai!
stop 0405-Attention to Susan Min (202)-9421951) as soon as possible. Please also
obtain a file-stamped copy of the transmittal letter and send it back to us. Thank you
in advance.

Yours sincerely,

JULIE IMMERSGN PENG

ANDREW J.L. AGLIONBY WILLIAM KUO GARY SEIB REGISTERED FOREIGN
BRIAN BARRON MARVEY LAL JACQUELINE SHEK LAWYERS ICALIFGRNIA)
EDMOND CHAN ANGELA W.Y. LEE** STEVEN SIEKER SCOTT D. CLEMENS ALLEN SHYU
ELSA S.C. CHAN LAWRENCE LEE CHRISTOPHER SMITH e YORK) - (ILLINDIS)

RICO WK, CHAN MANCY LEIGH DAVID SMITH f\?_ ASHIN‘(:'}TSNUEVCJ "gfﬁ';ggmi'}m"[
BARRY WM, CHENG ANITA P.F. LEUNG ANDREW TAN P o
MILTON CHENG CHEUK YAN LEUNG AN LOKE KHOON TNEW YORK) e
DEBBIE F. CHEUNG LI CHIANG LING PAUL TAN ANDREAS W. LAUFFS SIMONE %, YEW
PEGGY P.Y, CHEUNG JACKIE LD POH LEE TAN (NEW YORK, GERMANY) it
CHELNG YUR-TONG ANDREW W. LOCKHART CYNTHIA TANG* * WOR LEE ST K T, ZEE
STEPHEN R. ENC* LDG SHIH YANN KAREN TG {NEW YORK] M‘;!SHFNGTD?;', e
DAVID FLEMING 1A50N NG TRACY WUT FLORENCE LI

GEORGE FORRAI* MICHAEL A. OLESNICKY RICHY YIU {NEW YORK)

DOROTHEA KOO ANTHONY K.8. POON®

=Notary Public

* *China-Appainted Attesling Officer

Baker & McKenzie. 2 Hong Kong Partnership, is a member of Baker & McKenzie International. a Swiss Verein.
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Our ref: 32002208-000003

February 5, 2007

By Hand
Securities and Exchange Commission
SEC Headquarters
100 F Street, NE
Washington, DC 20549
USA

CHINA SHIPPING 12g3-2(b)
File No. 82-34857

Mail stop 0405-Attention to Susan Min (202)-9421951

Ladies and Gentlemen,

Re: China Shipping Container Lines Company Limited (the "Company") -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last submission dated January 29, 2007,
copies of which are enclosed with this letter (A list of index provided in Annex 1).

[f you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2312 or by
facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Encl.

ANDREW J.L. AGLIONBY WILLIAM KUD GARY SEIB REGISTERED FOREIGN JULIE IMMERSOH PENG
BRIAN BARRON HARVEY LA JACQUELINE SHEK LAWYERS (CALIFORNIA)
EGMOND CHAR ANGELA W.Y. LEE* = STEVEN SIEKER SCOTT D. CLEMENS ALLEN SHYU
ELSA 5.C. CHAN LAWRENCE LEE CHRISTORHER SMITH (NEW YORK) {ILLINOIS}
RICO W.K. CHAN NANCY LEIGH DAYID SMITH JOHN v GROBOWSKI JOSEPH T. SIMONE
WASHINGTON, DC) (CALIFORNIA}
BARRY WM, CHENG ANITA B.F. LEUNG ANDREW TAN STANLEY na MOWARD W
MILTON CHENG CHEUK YAN LEUNG TAN LOKE KHOON (NEW YORK) (CALIFORRAR)
DEBBIE F. CHEUNG U CHIANG LING PALIL TAN ANDREAS W, LAUFFS SIMONE W, YEW
PEGCY P.Y, CHEUNG JACKIE LO POH LEE TAN (NEW YORH: GERMANY) (EALIFORNIAY
CHEUNG YUKTONG ANDREW W. LOCKHART CYNTHIA TANG* = WON LEE WANSTON KT, ZEE
STEPHEN R END* LOG SHIH YANN HAREN 10 (NEW YORK) WASHINGTON, DC)
0AVID FLEMING IASON NG TRACY WUT FLORENCE Ul
GEOGRGE FORRAI= MUCHAEL &, OLESNICKY RICHY ¥IU [NEW YORK)

DOROTHEA KOO

*Notary Pubkc

* *China Appointed Altesting Oificer

ANTHONY K5, POON™

Baker & McKenzie. a Hong Kong Partnership, is a member of Baker & McKenzie International, a Swiss Verein.
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission on January 29, 2007:

Announcement of Major Transaction — Construction of New Vessels, released
on February 5, 2007, in English and in Chinese; and

Announcement of Written Resolutions Passed at the Second Board Meeting of
2007, released on February 5, 2007, in English and in Chinese.

~
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B28 NOTICES

Monday, Febnzary 5, 2007 The Standard

The Stock Exchange of Hong Xoag Limited takes no responsibitity for the contents of this unnvuncemenl, makes no representation ax to i1x accuracy or completeness and expressiy disclaims any lability whatzvever for any

fots howsocver arising from or in refiance upon the whole or any part of the contents vf this announcemen,

CHINA SHIPPING DEVELOPMENT COMPANY LIMITED
T EBRRRGERLE

{a joint sruck limlted company incarporated in the People’s Republic of Chine with fimited labiliry}

(Stock code: 1138)

MAJOR TRANSACTION
CONSTRUCTION OF NEW VESSELS

On 2nd February, 2007, C5 Development Hong Kong entered into the Agreements with Guangzhou Longxue for the construction of four VLOCs cach of 230,000 dead weight tons for the
lransportation of iron ores. The total consideration [or the construction of the VLOCs is approximately US5%323,200,000 (equivalent to approximately HK$2.504,800,000).

The entering inte of the Agreements {which, for the purpose of the Listing Rules. wil) be aggregatcd with the agreements for the construction of four tankers of 42,000 dead weight tons
cach between the Company and Guangzhou Shipyard and the agreements for the construction of four tankers of 308,000 dead weight tons cach between the Company and Guangzhou
Longxue. details of which were contained in the Company’s snnouacements dated and 31st March 2006 and 30th October 2006 respectively) constitutes a major transaction of the Company
under the Listing Rulcs. A circular giving details of the transaction under the Agreements, together with a notice convening the EGM, will be despatched 1o Sharcholdessein due course,

The Agreement . )

On 2nd February, 2007. CS Devclopment Hong Kong entcred into the Agreements with
Guangzhou Longxue for the construction of four YLOCs each of 230,000 dead weight tons for
the transportation of iron ore. The total consideration for the construction of the VLOC:s is
approximately U$$323.200.000 ({cquivalent to approximately HK$2,504,800,000). The
consideration is determined by reference (o the market price of vessels of similar sizes and
function. The Agreements were entered into after trading hours of 2ad February 2007.

On 31st March 2006, the Company has cntered into agrecinents with Guangzhou Shipyard for
the construction of four tankers of 42,000 dead weight tons cach, detils of which were
contained in the Company's discloseable transaction announcement dated 31st March 2006.
On 28th October 2006, the Company has entereéd into agreements with Guangzhou Longxue
for the construction of four tankers of 308,000 dead weight tons each, details of which were
containcd in the Company's major transaction announcement dated 30th October 2006. In the
12 months prior to the date of this announcement there were no other transactions between the
Company and CSSC and its associates which tequire apgregation under Rule 14.22 of the
Listing Rules. On 22nd May 2006 Shanghai Timcs Shipping Company, a jointly-controlled
cntity of the Company, entered into four construcrion agrecments with CS5C and Chengxi
Shipyard for the construction of four cargo vessels of each of 53,000 dead weight tons, details
of which were contained in the Company’s announcement dated 23rd May 2006. As the resulis
of Shanghai Times Shipping Company are not consolidated as a subsidiary into the results of
the Compuny, the transactions under those construction agreements do nol require
aggregation.

To the best of 1he Dircctors’ knowledge, information and belief having made all reasonable
enquiries, CSSC is a statc-owned Chinese shipbuilder, Guangzhou Longxue is a wholly-owned
subsidiary of CS8C and Guangzhou Shipyard is an associate of C5SC. For the purpose of the
Listing Rules, these transactions will be aggregated with the transactions contemplated by the
Agreements. Accordingly, the eniering into of the Agreements constitutes a major transaction
of the Company under Chapter 14 of the Listing Rules. |

To the best of the Directors’ knowledge, information and belief having made ell reasonable
enquiries, Guangzhou Longxue and its ultimate bencficial owners are independent third
owners not connected with the Company and its connected persons (as defined in the Listing
Rules).

The Directors (including the Independent non-executive Directors) consider that the terms of
the Agreement are determined on an arm's length basis, on normal commercial terms and fair
and rcasonable and in the interests of the Company and the Sharcholders as & whole.
Terms of the Agreements } -

The prices of the VLOCs will be payable in Renminbi. Relevant payments under each of the
Agrcements will be payable in 5 instalments at various stages of the construction of the
relevant vessel:

(i} for the- first instalment, 1o pay 20% of the price within 3 business doys afier the
Agreements become effective;

(ii) for the second, third and fourth instalmens, to pay 20% of the price within 7 business days
of the receipt of the relevant invoice issued by Guangzhou Longxue; and

(iii) for the final instalment, to pay 20% of the price within 7 busincss days of the receipl of
all documentation in relation to completion of the relevant VLOC by Guangzhou
Longxue,

The expected delivery date for cach of the VLOCs is on or before 31 December 2009, 30 April

2019, 31 July 2010 and 31 December 2010 respectively.

Each of the lour Agreements provides that there will be no adjustment in the price of the
relevant VLOC if the delivery is delayed for a period not eacceding 30 days respectively, If
the delay exceeds such period of time but does not exceed 210 days respectively, there will
be 2 reduction in the price of the relevant VLOC determined on the basis of the cxtent of the
delay. The reduction in the price will be calculated based on a daily reduction rate ranging
from US$11,300 per day 10 US$18.400 per day (depending on the extent of the delay), subject
to a total mazimum reduction of U$%2,970,000, Usder the four Agreements, delay will be
permitied on account of force majeure events.

If the delay exceeds 210 days respeclively, unless the pariies agree otherwise, CS
Development Hong Kong has the right to accept delivery of the relevant VLOC with a
reduction in price of 532,970,000 or refuse to accept delivery of the relevant VLOC in which
¢qgse all payments paid under the relevant Agreement togother with interesis will be refunded
10 CS Devclopment Hong Kong.

The Agreements arc conditional upon the approval of the Shareholders of the Company at the
EGM.

Financiag Terms

The construction of the VLOCs will be funded by the Company as to approximately 80% of
the price by bank borrowings and approximatcly 20% of the price by internal resources,

Information about the Group
The business scope of the Group includes: coastal, ocean and Yangize River cargo

transporiation, container iransportation, oil transporiation, chartering, cargo agency and cargo -

transportation agency, The Directors are optimistic of the demand in the iren ore
Iransportation market and its persisient growth in the coming years. In addition, the Company
has entered into long-term contracts of affreightment for shipping of imported iron ore with
China Shougang International Trade & Engineering Corp. and Bao Stee! Company Limited
respectively, derails of which were contained in the Company's anoouncements dated 27th
October, 2006 and 26th January 2007 respectively. The Disectors are of the view that the

1“Guangzhou Shipyard™

consifuction and ownership of the VLOCs will enable the Group 10 take advantage of the
business opportunitics in Lhe shipping market, enjoy economics of sczle, optimize its overall
route arrangements and improve its operating efficiency and profitability.

Under the Listing Rules, the entering into of the Agrcements (which, for the purpose of the
Listing Rules, will be aggregated with the zgreements for the construction of {our tankers of
42,000 dead weight tons each between the Company and Guangzhou Shipyard und the
agreentents for the construction of four tankers of 308,000 dead weight tons each berween the
Company and Guangzhou Longxueg, deails of which were contained in the Company's
announcements dated and 3Est March 2006 and 30:h October 2006 respectively) constitules
a major transaction of the Company. A circular giving detsils of the transoctions under the
Agreements as well a5 a notice convening the EGM will be dispatched to the Shoreholders in
duc course. China Shipping (Group) Company, the controlling Shareholder of the Company,
does not have aod, s far as the Directors are aware, no other Sharcholder has a material
interest in the transaction. As such, no Sharehelder wilt be required under the Listing Rules
to abstain from vating on the Agreements a1 the EGM.

Definitions
Ln this announcement, unless the context otherwise requires, the fellowing terms shall have
the following meanings:-

“Agreements” four agreements ail dated 2nd February, 2007, cach of which is
entered into between Guangzhou Longxue and CS Development
Heng Kong for the construction of one YLOC {tur a total of four
¥LOCs) for the transpunation of iron ore

“Company” China Shipping Development Company Limited

(FRRRRHHMLTE ), a joint stock limited company established in
the PRC, the H shares of which are lisied on The Stock Exchange
of Hong Kong Limited

China Shipping Development (Hong Keng) Marine Co., Limiled
{+HUREAREARLE), 2 wholly-owned subsidiary of the
Company

China State Shipbuilding Corporation® (PEEETRERNT ), a
Chiinese shipbuilder. To the best of the Direciors” knowtedge,
information and belicf having made all reasonable enquiries, CS5C
and its wltimate beneficial owners are independent third partics not
coanecied with the Company and its connected persons (a5 defined
under the Listing Rules)

directors of the Company

“CS Development Hong
Kong™

“CSsC”

“Directors™
“EGM™ cxtraordinary general meeting of the shareholders Lo be convened
by the Company t¢ consider and, if thought fil, 10 approve the
Agreements ,

the Company and i1s subsidiaries

CSSC  Guangzhou  Longxuc  Shipbuilding Co., Lid*
( WHPBRFCEBHRE A ), a Chinese shipbuilder. To the best of the
Directors® knowledge, information and belief having made all
reasonable epquiries, Guangzhou Longxue und its ulimalc
beneficial pwners are independent third parties nut connected with
the Company and its connecied persons {as defined under the
Listing Rules) .

Guangzhou  Shipyard  lnternational  Company  Limited”
{ EHREERRTGRLE ), 2 Chinese shipbuilder, Tu the best of the
Directors’ knowledge, information and belicf baving made all
reasonable enquiries, Guangzhou Shipyard und its  ultithate
beneficial owners are independent third parties nui connected with
the Campany and its connected persons (as defined under the
Listing Rules}

Hong Kong dollars, the lawful currency of the Hung Kong Special
Administrative Region of the PRC

the Rults Governing the Listing of Securiti¢s on The Stock
Exchange of Hong Kong Limited

“Graup®
"Guangzhow Longauc”

“HKS"

“Listing Rules”

"PRC" The People’s Republic of China

“Sharcholder(s)” holders of share{s) of the Company

“uUss” United States dollars, the lawful currency of the United States of
America

“VLOC(s)" Very Large Iron Qre Carrier(s)

*  For ideniification purpose only
By Order of the Board of Dircctors
China Shipping Development Company Limited
Yao Qiaohong
i . Company Secretary

Shanghai, the Pecple’s Republic of China
2 February, 2007
As at the daie of this announcement, she Board of Direciors of the Company comprises of Mr. Li Shaode, Mr.
Lin Jianging, Mr. Wang Duxiong, Mr. Zhany Guofa, Mr. Mao Shijia and Mr. Wang Kunhe as cxecufive Directors,
Mr. Yao Zhothi as non-exccwtive Director and Mr. Ma Xun. Mr. Xie Rong, Mr. Hu Howggoo and Mr. Zhou
Zhanqun as independent non-executive Divectors,
The eachange rate adopted in this ement for iil fun purpose only ix US3I.0u = HKE2.75.
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WRITTEN RESOLUTIONS PASSED AT
THE SECOND BOARD MEETING OF 2007

The Board is pleased to announce that the Directors adopted the written resolutions in tieu of a physical meeting on 2 February 2007, during which the
reselutions set out below were duly passed.

The board of directors (the “Board™) of China Shipping Development Company Limited is pleased to announce that the Directors adoptled the written
resolutions (the “Written Resolutions") on 2 February 2007 in lieu of a physical meeting.

The Written Resolutions were duly passed in accordance with the relevant provisions of the Company Law of the People’s Republic of China (the “PRC™) and
the articles of association of the Company. The following resolutions were duly passed:

1. It is agreed that four new very large ore carriers {(“VLOCs") each of 230,000 dead weight tons will be built, subject to approval of shareholders of the
Company in general meeting.

The Board has agreed ihzt China Shipping Development (Hong Kong) Mzrine Co,, Limited (*CS Development Hong Kong™), a wholly-owned subsidary
of the Company, will coniract with C53C Guangzhow Longxue Shipbuilding Co., Lid.* (S8 EMEBLA) (“Guangzhou Longxoe™) to construct four
new VLOCs each of 230,000 dead weight tons for an aggregate price of US3323.2 million.

CS Development Hong Kong has signed the relevant construction agreements with Guangzhou Longxue on even date. Please refer 1o the relevant
announcement issued by the Company of even date for further details.

2, It is approved thiat the oil tanker “Jianshe 57 will be sold 1o Mr. Liang Wenjie, ao independent third party, at a price of RMBS.6 million.

3. Itis approved thai the oil tanker “Jianshe 6" will be sold to Hui Long Hang Shipping Co. Lid_* (BR{TREGMALT} in Shenzhen, an independent third party,
at a price of RMBS.8 million.

4. Iuis approved that the vil tanker “Jianshe 227 will be sold 10 Quanzhou Zhanxing Shipping Company Lid.* (AHIRHMBFBRAM), an independent third party,
at a price of RMB9.5 million.

The three oil tankers “Jianshe 5, “Jianshe 6” and “Jianshe 22" (collectively, the “Vessels™) are 5,000 tonne grade product carriers built in 1986, (986 and
L9BE respectively. As the Vessels were bujlt in accordance with the construction standards at that time, the Vessels have varjous intrinsic defects in fire
prevention, explosion prevention and equipment configuration., With the existence of various potential safely hazacds, the Vessels do not meet the
requirements of the Company's safely hazard standards. In addition, as the Vessels’ equipment is outdated, the Vessels have incurred high maintenance
cxpenses in recent years. As a result, the Vessels have operated at a loss in recent years. In summary, taking into account the safety management of the
Vessels, the operating efficiency of Lhe Vessels and the direction for the development of the Company's feet, the Board has approved the sale of the Vesseis
as second-hand vessels, : ’

The Vessels have been valued by China fong Cheng Appraisal Co., L1d.” (shESRERSHTRAM), a-qualified Chinese valuer, to have the net values of
approximately RMB3,727,300, RMB3,727,300 and RMB4,210,400 respectively as at 31 August 2006, the valuation basis date. The fair values of the Vessels
are RMB9.073,600, RMB9,053,200 and RMB9,845,500 respectively, The sale prices of the Vessels are RMB8$,600,000, RMB8 800,000 and RMBS.500.000
respectively. : . .

5. It is approved that the oil tanker “Daqin:g 44" will be sold 1o Cangshan Ship Dismantling Company Ltd.* (FILIFBHRLE) in Xinhui, Jisngmen, an
indcpendent third pany, at a price of RMR18,262,289.81. .

The oil tanker “Daqing 44" was built at Dalian Shipyurd and started its operations on | Febroary 1976. It has operated for almost 31 years. Pursuant to
the Order No.8 “Regulations on the Management of Old Transportation Vessels™ issued by the Ministry of Communicalions in 2006, the tanker is required
to be dismantled. Following pricc enquiries, it has been agreed that the tanker will be sold 10 Cangshan Chaichuan Company Ltd. in Xinhui, Jiangmen,
an independent third party. 1t has also been agreed that the tanker can only be dismantied but canaot be resold or used for any other purpose. As at 31
December 2006, the tanker had a net value of approximately RMB1.820,000.

The Company targets to develop a Iarge-séale professional fleet. The sale of the oil tankers “Jianshe 5, “Jianshe 6" and “Jianshe 22" and the dismantle
of the tanker "Daging 44 are in line with the Company’s overall restructuring plan for its vessels,

6. It is approved that Mr. Ma Zehua (“Mr. Ma”) is nominated for appointment as executive director, subject o approval by shareholders in general meeting.

Pursuant to the recommendation made by China Shipping (Group) Company, the controlling shareholder of the Company, it is intended that Mr. Ma be
appointed as a new executive director.

The details of Mr. Ma will be sel out in the nolice of the general meeting in compliance with Rute 13.51(2) of the Listing Rules.

7. Approval of the reappointment of the Company’s senior management [n view of the expiry of the term of office of the Company’s senior management
members on 31 December 2006, Mr. Mao Shijia, Mr, Wang Kunhe, Mr. Wang Kangtian and Ms. Yao Qiaohong, the Board has approved:

I. the reappointment of Mr. Mao Shijia as the Company’s General Managdr;
2. the rcappoiniment of Mr. Wang Kunhe as the Company’s Deputy General Manager;
3. the reappoiniment of Mr. Wang Kangtian as the Company’s Deputy General Manager and Chief Accountant;
4. the reappointment of Ms. Yao Qianhong as the Company’s Seciary 1o the Board;
The 1erm of the reappointments shall be from 1 January 2007 until 31 December 2009.
8. Approval of the appointment of Mr. Tan Weixin as the Company’s Deputy General Manager.

Pursvant to the recommendation made by China Shipping (Group) Company, the controlling shareholder of the Company, the Board has approved the
appointment ofer.zT(‘)aonngxm as the Company's Deputy General Manager with the term of office commencing from the date of approval by the Board
until 31 December .

All of the four independent non-executive directors of the Company consider thal Mr. Tan Weixin has the appropriate qualifications 1o be the Company’'s
Deputy General Manager and Lhat the nomination procedure has complied with the requirements of the relevant laws and regulations and the articles of
association of the Company. They agreed io the appointment of My. Tan Weixin as the Company’s Deputy General Manager,

This announcement has been made pursuant lo the requirements for the immediate release of information of Rule 13.09(2) of the Listing Rules. The Company’s
A Shares are listed on the Shanghai Stock Exchange which has requested the Company to issue an announcement similar to this announcement.

By order of the Board
China Shipping Development Company Limited
Yoo Qiachong
Company Secretary

Shanghai, the PRC
2 February 2007
* For identification purpose only

As at the date of this announcement, the Board of Direciors of the Company is comprised of Mr. Li Sheode, MrLin Jianging, Mr. Wang Daxiong,
Mr. Zhang Guofa, Mr. Mao Shijia and Mr. Wang Kunke as executive directors, Mr. Yavo Zuozhi as non-executive direcior, Mr. Ma Xun, Mr. Xie Rong,
Mr. Hu Honggao and Mr. Zkou Zhanqun as independens non-executive directors.
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