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October 31, 2006

T&D Holdings, Inc.
Naoteru Miyato, President
(Security Code: 8795)

Revisions of Consolidated Earnings Forecasts
for the Interim Period Ended September 30, 2006

T&D Holdings, Inc. hereby revises its consolidated earnings forecasts for the interim period ended
September 30, 2006. The non-consolidated eamnings forecasts for the interim period ended September 30,
2006, and projected shareholders’ dividends for the fiscal year ending March 2007, remain unchanged.

The company has made no changes to the full-year eamings forecasts for the fiscal year ending March
2007, as announced on May 17, 2006. These will be promptly addressed, however, if it becomes
necessary to do so.

Revisions of Consolidated Earnings Forecasts for T&D Holdings for the Interim Period Ended
September 30, 2006 (April 1, 2006, to September 30, 2006)

(Billions of yen)
Prevmu(;f)’orecast " Revised Forecast | Amount of Change Percentage of
—_ (1]
(as of May 17, 2006) (B) (B) (A) Change (A))
Ordinary revenues 1,150 1,110 (40) (3.5
Ordinary profit 53 83 30 56.6
Net income 13 28 15 1154

Principal Reasons for the Revisions to Earnings Forecasts:

The forecasts for ordinary profit and net income are expected to revise upward by 30 billion yen and
15 billion yen, respectively. These mainly reflect that investment income from interest and dividends
exceeded the previous forecast by 18 billion ven mainly due to the increase in dividends from
investment trusts and private equities, and that net gains on sale of securities improved the previous
forecast by 18 billion yen mainly due to the sale of domestic stocks.

(Reference)

Preliminary Non-Consolidated Earnings Forecasts of the Three Life Insurance Companies for the
Interim Period Ended September 30, 2006 {(April 1, 2@0\6, to September 30, 2006)
. ,]L

: (Billions of yen)
Daido Life T&D Financial Life

]
Taiyo Life |
Ordinary revenues 518 |} 524 01
Ordinary profit 40 |} 54 (N
Core profit 28 |\ 60 (4
Net income 17 | \ . 19 (6)

o

For inquiries regarding the above, please contact:
T&D Holdings, Inc. Investor Relations

Tel: +81-3-3434-9142

E-mail: ir.request@td-holdings.co.jp

File No.82-34783
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1, Consolidated Operating Results for the Six Months Ended September 30, 2006 (April 1, 2006 - Sep. 30, 2006)

(1) Results of Operations

Note: Amounts of less than one million ven are omitted, and percentages have been rounded to the nearest percent.

Ordinary Revenues o gpunge

Ordinary Profit % change

Net Income % change

Six months ended Sep. 30, 2006
Six months ended Sep. 30, 2005

¥1,110,683 million
¥1,213,326 million

(8.5) ¥83,291 million 324
{0.1) ¥62,893 million 7.3

¥27,805 million ~ 47.8
¥18,809 million _ (27.7)

Year Ended March 31, 2006

¥2,444,295 million

5.5 ¥136,846 million 25.7

¥35,545 million  (4.3)

Net Income per Share

Net Income per Share
(Fully Diluted)

Six months ended Sep. 30, 2006 ¥112.91 -
Six moaths ended Sep. 30, 2005 ¥77.90 -
Year Ended March 31, 2006 ¥146,19 -

Notes:

1. Equity in net gain of affiliated companies: ¥14 million for the six months ended September 30, 2006; ¥12 million for the six
months ended September 30, 2005; ¥22 million for the year ended March 31, 2006
2. Average number of outstanding shares during the term (consolidated): six months ended September 30, 2006: 246,266,882;
six months ended September 30, 2005: 241,455,798; year ended March 31, 2006: 241,664,575
3. Changes in method of accounting: Applicable
4. % change for ordinary revenues and ordinary profit, eic. are presented in comparison with the same term of the previous

fiscal year.
(2) Financial Conditions
Total Assets Net Assets Equity Ratio Net Asscts
per Share
As of September 30, 2006 ¥13,811,844 million ¥982,323 million 7.1% ¥3,982.71
As of September 30, 2005 ¥13,384,178 million ¥798,204 million 6.0% ¥3,305.88
As of March 31, 2006 ¥13,986,233 million ¥1,080,098 million 1.7% ¥4,384.93

Note: Number of outstanding shares at the end of the term {consolidated). as of September 30, 2006: 246,261,148; as of September 30,
2005: 241,449,580; as of March 31, 2006: 246,271,247

(3) Results of Cash Flows

Cash Flows from Cash Flows from Cash Flows from C;I:'L?::lccn?:h
Operating Activities Investing Activities Financing Activities at End of Term
Six months ended Sep. 30, 2006 ¥37,751 million ¥87,648 million ¥(1,865) million ¥954,773 million
Six months ended Sep. 30, 2005 ¥18,099 miilion ¥(118,418) million ¥(15,438) mitlion ¥751,756 million
Year Ended March 31, 2006 ¥138,640 million | ¥(196,333) million ¥27,346 million ¥834,403 million
{4) Scope of Consolidation and Application of Equity Method
Number of consolidated subsidiaries: 16
Number of non-consolidated subsidiaries accounted for by the equity method: None
Number of affiliates accounted for by the equity method: 2
2, Consolidated Forecasts for the Year Ending March 31, 2007 (April 1, 2006 - March 31, 2007)
Ordinary Revenues Ordinary Profit Net Income
Year ending March 31, 2007 ¥2,280,000 million ¥105,000 million ¥26,000 million

Notes:

1. The above forecasts have not been changed from the previous forecasts announced on May 17, 2006.
2. Projected net income per share for the year ending March 31, 2007 is ¥105.57.

The above forecasts for the year ending March 31, 2007 reflect the Company’s current analysis of existing information and
trends, Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s businesses.

-1-
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I Subsidiaries and Affiliates

T&D Holdings, Inc. (“T&D Hoidings™ and the “Company™), was established on April 1, 2004, as a
holding company through the joint transfer of the stock of Taiyo Life Insurance Company (“Taiyo
Life”), Daido Life Insurance Company (“Daido Life™), and T&D Financial Life Insurance Company
(“T&D Financial Life™) (collectively, referred to below as the “Three Life Insurance Companies™).
T&D Holdings and its subsidiaries (referred to below as the “T&D Life Group” or the “Group™)
comprise the holding company, 16 subsidiaries and 2 affiliated companies as of September 30, 2006.
Centered on the life insurance business, the Group’s operations are outlined below:

_{ Insurance
§ 2 *Taiyo Life [nsurance Company (Life insurance business)
g § @ *Daido Life Insurance Company (Life insurance business)
2 "5:_, <] "T&D Financial Life insurance Company (Life insurance business)
- ]
EY
o3 @ E
§ E E _‘ Insurance-Related
g 3 *T&D Confirm Ltd. (Policyholder confirmation services)
& « *Toyo Insurance Agency Co., Ltd. (Insurance agent)
*Daido Management Service Co., Ltd. (Insurance agent)
Investment Advisory
§ *T&D Asset Management Co., Lid. (Investment advisory and investment trust services)
a *T&D Asset Management {U.S.A.) Inc. {Investment advisory services)
= @ g
I o g
=] 28
< 5g _{ Cther |
= & 3
Q = : *Ta&D Lease Co., Ltd. (Leasing) (Note 2)
X @ *T&D Asset Management Cayman Inc. (Fund management of and administration)
o ~E *Taiyo Credil Guaraniee Co., Ltd. {Credit guarantes services)
ff g #Altemmative Investment Capital, Ltd. (Investment in private equity funds)
£ #AIC Private Equity Fund General Partner, Ltd. {Fund management and administration)
_| Administration-Related |
3 *T&D Customer Service Co,, Lid.
B8 (Life insurance policy clerical services, including drafting, amendment, custody, and distribution
& 8 g of documents)
é § g *Taiyo Life Career Staff Co., Ltd. (Personnel placement agency)
S04
" E
% g § ———{ General Affairs and Calculation-Related
€T
E *T&D Information Systems, Ltd. (Computer software and system services)
3 *Zenkcku Business Center Co,, Ltd. (Premium collection)
*Nihon System Shuno, Inc. (Premium collection)
Notes:

1. Companies marked by * are consolidated subsidiaries, and companies marked by # are affiliated companies
accounted for by the equity method.
2. T&D Taiyo Daido Lease Co., Lid. was renamed T&D Lease Co., Lid on August I, 2006.

T&D Holdings, Inc.
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I1. Management Principles-and Goals

1. Basic Management Principles
With our “Try & Discover” motto for creating value, we aim to be a group that contributes to all
people and societies the Group’s four management visions are as follows:

(1) Aim to provide the best products and services to increase customer satisfaction.
(2) Aim to increase the value of the Group by expanding and creating value in areas where the Group —

can take full advanlage of its strengths : A : o -
(3) Broadly fulfill our social responsibilities with high ethical standards and strict compliance
practices.

{(4) Aim to be an energetic group whose employees are encouraged to be creative and to take action.
i |
2. Basic Profit Distribution Policy
T&D Holdings’ basic policy is to retain necessary internal reserves for the Group as a whole while
seeking to maintain a sound business base for the subsidiaries. T&D Holdings simultaneously
pursues policies aimed at increasing shareholder value and paying stable dividends. The Company

plans to pay a dividend of ¥55 per shalre in fiscal year 2006 ending March 31, 2007.

3. Management Goals '
The T&D Life Group aims at sustainable growth in its Embedded Value (EV)*, which is a yardstick
to evaluate the corporate value of a life insurance company. Crucial for EV enhancement are “solid
growth in new policy amount and the expansion of policy amount in force™ as well as “attainment of
higher managerial efficiency.” Based on a time-driven management sryle the Group will meet the

said crucial challenges and strive to efihanicé its corporate value.

*Embedded value (EV) is the sum of adjusted book value calculated from the balance sheet, and
" existing business value, calculated from existing policies in force. In Europe and Canada, along with
other information, EV is used to evaluate the corporate value of a stock life insurance company.
C . o
4. Medium-Term Management Strategy
T&D Life Group is pursuing the following five group strategies, along with the phiiosophies of
“growing and expanding the insurance business” by further leveraging the unique strengths inherent
in the business models of each of the Three Life Insurance Companies and “increasing operational
efficiency and strategic concentration of investment * through consolidation of the Group’s
managerment resources.

- 4
}
:-

L N e et

o

wa——

{1) Growing and expanding the life insurance business
To.grow and expand the Group’s core business, a life insurance business, through the further
reinforcement of the individual strengths of Taiyo Life, Daido Life, and T&D Financial Life —
each of which has independent product strategies and sales strategies—within the Group.

(2) Strategically reallocating the Group resources
To enhance the Group’s corporate value through strategic reallocation of group management
resources to fields with high growth potentiality and profitability.

| I : T&D Holdings, Inc.



(3) Increasing operational efﬁmency
To achieve greater efficiency and the provision of high-quality services through the integration
of such common group mfrastruclture as back-office services and systems.

_.(4) Strengthening profit management and risk management

To win trust from customers by e'stablishihg a stronger financial basis through appropriate profit
management and risk management,

(&) Expandmg the Group presence
To achieve the medium- and long-tcrm growth of the Group by expanding the insurance
businesses and entering into new business areas through alliances and M&A.

!

. Future Tasks '
" The Japanese econorny is expected to continue a moderate cxpansmn reflecting a steady trend in

domestic and ‘overseas demand, desplte the influences of slowdown in the U.S. economy and soaring
oil price. In the Japanese life i msurance market, competition is expected to intensify in offering new
products and services to meet dwersxfymg customer needs for living protection products such as
medical, nursmg care and annuttles ‘reflecting a changmg business environment characterized by
liberalization and deregulation in the entire financial sector. In such an environment, the T&D Life
Group will strive to realize'its n{anagement philosophy and win the trust of customers by offering
new products and. services which 'wiI:l fulfill customer satisfaction. From a broader and long-term
viewpoint, the Group will aim at sustainable business growth in harmony with society, and will
address “Business Opemtioﬁs'{o Fulfill its Corporate Social Responsibility (CSR)” through proactive
communication with all of its stakeholders.

, -

6. Relationships with the Parent Corﬁrpany

T&D Holdings does not have the parent company.

1
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III. Financial Review

L. Consolidated Results of Opér;ations

For the six months ended September 30, 2006, ordinary revenues decreased ¥102.6 billion, or 8.5
percent from the level of the samé term of the previous fiscal year, to ¥1,110.6 billion, which
was a total of income from insurance premiums of ¥881.0 billion (down 8.8 percent), investment
income of ¥195.9 billion {down 6. 7 percent), other ordinary income of ¥33.6 billion (down 8.9
percent) and others.

Ordinary expenses decreased ¥123.0 billion, or 10.7 percent from the level of the same term of

" the previous fiscal year, to ¥1,027.3 billion, which were a total of insurance claims and other
payments of ¥815.6 billion (down 13.8 percent), provision for policy and other reserves of ¥2.2
billion (down 88.2 percent), mvestmcm expenses of ¥72.5 billion (up 66.7 percent), operating
expenses of ¥103.0 billion (down 2.1 percent), other ordinary expenses of ¥33.9 billion (down
8.7 percent) and others.

As a result, ordinary profit increased ¥20.3 billion, or 32.4 percent, to ¥83.2 billion, Ordinary
profit increased mainly due to an increase in income from interest and dividends.

Extraordinary gains increased 33.5I percent, to ¥0.4 billion, and extraordinary losses increased
10.8 percent, to ¥14.6 billion: Extraordinary losses mainly consisted of impairiment loss of ¥1.8
billion (down 43.6 percent), provision for reserve for price fluctuations of ¥10.8 billion (up 57.7
percent) and headquarters removal costs of ¥1.2 billion (-).

After accouhting for extraordinaryf gains and losses, the provision for reserve for policyholder
dividends, and income taxes, net inlcome increased ¥8.9 billion, or 47.8 percent from the level of
the same term of the previous fiscal year, to ¥27.8 billion.

2. Consolidated Financial Position

| (1) Balance Sheets \

‘As of September 30, 2006, total assets amounted to ¥13,811.8 billion (down 1.2 percent from
March 31, 2006), mainly consisting of securities centered on public and corporate bonds
amounting to ¥9,686.8 biltion: (dov.:rn L.5 percent), loans of ¥2,451.4 billion (down 2.7 percent),
monetary claims purchased of ¥406.1 billion (up 44.8 percent), cash and deposits of ¥360.7
billion (down 19.4 percent) and tangible fixed assets of ¥317.4 billion (down 0.4 percent).

|
Total liabilities were ¥12,829.5 billion (down 0.6 percent), and policy reserves accounting for a
substantial portion of them a.mountc?d to ¥12,239.5 billion (down 0.1 percent).

Total net assets were ¥982.3 billion (total shareholders’ equity as of March 31, 2006 was
¥1,080.0 billion), of which net unrealized gains on securities was ¥383.8 billion (down 16.3
percent).

(2) Cash Flows '
t
Cash flows for the six months ended September 30, 2006, were as follows.

Net cash provided by operating activities was ¥37.7 billion in revenue, up ¥19.6 billion from the
level of the same term of the previous fiscal year. This was mainly due to an increase in income
from interest and dividends and a decrease in insurance claims and other payments.

: .5 T&D Holdings, Inc.
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Net cash provided by mvesung activities was ¥87.6 billion in revenue, an increase of gain of
¥206.0 billion compared with the esfpendlture of ¥118.4 billion recorded in the same term of the

previous fiscal year. This was mainly due to a decrease in purchase of securities and an increase
in sale and redemption of securities.

Net cash used in financing activitit%.s was ¥1.8 billion, down ¥13.5 billion from the level of the
same term of the previous fiscal year, This was mainly because income from short-term
debenture was posted at this term, whlle dividends paid increased.

As a result, cash and cash equnvalents as of September 30, 2006 totaled ¥954.7 billion, up ¥120.3
billion from the beginning of the fiscal year.

(3) Equity Ratio and Market Capitalization Ratio

As of September As of September As of March 31,
30, 2005 30, 2006 2006
Equity ratio » o 0 g
{(Equity / Total assets)X 100) : 6.0% 7.1% 7.7%
Market capitalization ratio ' _
{((Market capitalization/ Total assets) 12.2% 15.2% 16.2%
X 100)

§
3. Operations of Three Life Insurance Companies (Non-consolidated Basis)

(1) Results of Operations
|
Taiyo Life Insurance Compmrzy:|

For the six months ended September 30, 2006, Taiyo Life’s ordinary revenues decreased ¥57.1
billion, or 9.9 percent from the level of the same term of the previous fiscal year, to ¥518.6
billion, which was a total of mcm’ne from' insurance premiums of ¥363.3 billion (down 14.2
percent), investment income of ¥116 3 billion (up 28.5 percent), and other ordinary income of
¥38.9 billion (down 37.0 percent). !

Ordinary expenses decreased ¥74.5 pillio_n, or 13.5 percent from the level of the same term of the
previous fiscal year, to ¥478.9 billi(?n, which was a total of insurance claims and other payments
of ¥386.5 billion (down 17.7 percent), invesiment expenses of ¥34.7 billion (up 44.6 percent),
operating expenses of ¥39.5 billion (down 4.9 percent) and others.

As a result, ordinary profit increas?d ¥17.3 billion, or 77.9 percent, to ¥39.7 billion. Ordinary
profit increased mainly due to an increase in income from interest and dividends, and an
improvement in capital gains and losses, including gains on sales of securities.

Extraordinary gains decreased 13.3 percent, to ¥0.0 billion, and extraordinary losses decreased
26.1 percent, to ¥4.9 billion. Extraordmary losses mainly consisted of impairment loss of ¥1.3

-billion (down 55.7 percent), and prov1sxon for reserve for price fluctuations of ¥3.3 billion (up

0.2 percent).

* Net income increased ¥12.3 bllhon or 259.8 percent from the level of the same term of the

previous fiscal year, to ¥17.1 b:lhon

)
Daido Life Insurance Company:,

Far the six months ended Septcmbe:r 30, 2006, Daido Life’s ordinary revenues decreased ¥34.0
i .
|
1
1

-6- T&D Holdings, Inc.



billion, which was a total of income from insurance premiums of ¥432.0 billion (down 0.8
percent), investment income of ¥79.2 billion (down 4.9 percent), and other ordinary income of
¥13.0 billion (down 67.1 percent). |

Ordinary expenses decreased ¥42. 8 billion, or 8.3 percent from the level of the same term of the
previous fiscal year, to ¥470.3 billion, which was a total of insurance claims and other payments
of ¥381.2 billion (down 11.9 percent) and investment expenses of ¥25.4 billion (up 37.3 percent),
operating expenses of ¥55.9 billion (up 1.7 percent) and others.

As a result, ordinary profit increased ¥8.8 billion, or 19.5 percent, to ¥54.0 billion. Ordinary
profit increased mainly due to an iticrease in income from interest and dividends.

: |
Extraordinary gains increased 9.5! percent, to ¥0.4 billion, and extraordinary losses increased
106.5 percent, to ¥8.8 billion. Extraordinary losses mainly consisted of impairment loss of ¥0.5
billion (up 94.1 percent), and provision for reserve for price fluctuations of ¥7.4 billion (up 115.3
percent). |

Net income decreased ¥0.4 billion, or 2.0 percent from the level of the same term of the previous
fiscal year, to ¥19.5 billion. This was due to an increase in extraordinary losses such as provision

for reserve for price fluctuations and deferred income taxes, while ordinary profit increased.
|

T&D Financial Life Insurance fCompany:

For the six months ended Septémber 30, 2006, T&D Financial Life’s ordinary revenues
decreased ¥57.6 billion, or 38.7 percent from the level of the same term of the previous fiscal
year, to ¥91.3 billion, which was a total of income from insurance premiums of ¥85.6 billion
{(down 20.4 percent), investment mcome of ¥2.6 billion (down 93.1 percent), and other ordinary
income of ¥3.1 billion (down 8.8 percent).

Ordinary expenses decreased ¥56.9:billion, or 36.7 percent from the level of the same term of the
previous fiscal year, to ¥98.1 billion, which was a total of insurance claims and other payments
of ¥47.8 billion {up'10.2 percent), ﬁrovision for policy and other reserves of ¥27.5 billion (down
71.0 percent), investment expenses of ¥13.7 billion (up 547.5 percent), and operating expenses
of ¥7.8 billion (down 21.4 percent) ;and others.

As a consequence, ordinary losses i1‘|1creased ¥0.6 billion, or 11.1 percent, to ¥6.7 billion,

Extraordinary gains were ¥0.0 blll‘lon (up 865.9. percent), and extraordinary losses were ¥0.9
billion (down 57.7 percent) Extraordmary losses mainly consisted of headquarter removal costs
of ¥0.8 billion (-). . i|

{ .
Net loss decreased ¥0.4 billion, or 7.8 percent from the same term of the previous fiscal year, to
¥5.8 billion. This was due to a decrease in extraordinary losses, while ordinary losses increased.

(2) Sales Results _ E
Taiyo Life Insurance Company:.

The new policy amount of individ&'al insurance and annuities (including the net increase from
conversions) for the six months en'gied September 30, 2006, decreased 20.3 percent compared
with the same term of the previous fiscal year, to ¥1,176.5 billion.

I

On the other hand, the amount ofsurrender and lapse of individual insurance and annuities
decreased 7.8 percent compared witli the same term of the previous fiscal year, to ¥749.4 billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
September 30, 2006, increased 2.4 perccnt from the level of the same term-end of the previous

-7- T&D Holdings, Inc.




_ posted at the previous fiscal year- -end. -

1
L

i
v

: i
fiscal year (increased 0.9 percent fr:om the previous fiscal year-end), to ¥17,749.2 billion.

Daido Life Insurance .Compan _}l

. The new policy amount of mdnndual insurance and annuities (including the net increase from
. conversions) for the six months ended September 30, 2006 increased 4.4 percent compared with

the same term of the previous ﬁs_call year, to ¥2,239.2 billion.

On the other hand, the amount o:f surrender and lapse of individual insurance and annuities
increased 12.1 percent compared with the same term of the previous fiscal year, to ¥1,765.4
billion.

As a‘conseqﬁence,'the.total policy amount in force of individual insurance and annuities as of
September 30, 2006 increased 0.5 percent from the level of the same term-end of the previous

fiscal year (decreased 0.0 percent ﬁfum the previous fiscal year-end), to ¥3%,990.1 billion.
! .

T&D Financial Life Insurance fCt_Jmpany:

The new policy amount of indi'viduél insurance and annuities for the six months ended
September 30, 2006 decreased 47. 5 percent compared with the same term of the previous fiscal

year, to ¥54.0 bllllon I .

On the other hand the amount of surrender and lapse of individual insurance and annuities
decreased 37.9 percent compared twith the same.term of the previous fiscal year, to ¥138.8
billion.

As a consequence, the total policy, amount in force of individual insurance and annuities as of
September 30, 2006, decreased 9.1; percent from the level of the same term-end of the previous
fiscal year (decreased 5.1 percent from the previous fiscal year-end), to ¥2,529.2 billion.

| !
(3) Other Material Items t
Taiyo Life Insurance Company:

Taiyo Life’s core proﬁt (a measure{o_f underlying profitability from core insurance operations on
a non-consolidated basis) for the six months ended September 30, 2006, recorded ¥27.7 billion,

“up 69.9 percent compared with the }same term of the previous fiscal year, after compensating for

"

a negative spread of ¥12.6 bllhon (down 42.2 percent).

“As of September 30, 2006, Taq;o Life’s solvency margin ratio (a measure of insurance

companies’ financial soundness) was 1,016.6 percent, down 28.6 points from the 1,045.2 percent

-at the end of the previous fiscal year Furthermore, the value of adjusted net assets (adjusted

assets at fair value less liabilities, e'lxcludmg quasi-equity liabilities) amounted to ¥686.2 billion,
down ¥71.3 billion from the ’i‘757.5ibillion posted at the previous fiscal year-end.

Daido Life Insurance Company:

Daido Life posted ¥59.7 billion in its core profit for the six months ended September 30, 2006,
an increase of 36.8 percent compa:ifed with the same term of the previous fiscal year, afier
compensating for a negative spread of ¥5.2 billion (down 67.9 percent).

As of September 30, 2006, Daido Life’s solvency margin ratio-was 1,199.1 percent, down 55.3
points from the 1,254.4 percent at the end of the previous fiscal year. Furthermore, the value of
adjusted net assets amounted to ¥ ,001.9 billion, down ¥60.4 billion from the ¥1,062.3 billion

-8- T&D Holdings, Inc.




T&D Financial Life Insurance}'Campany:

T&D Financial Life marked a lbss of ¥3.2:billion {down 28.3 percent) in its core profit for the
six months ended September 30, 2006 after compensatmg for a negative spread of ¥2.0 billion
{up 1.1 percent). |

As of September 30, 2006, T&D 'Financial 'Life’s solvency ‘margin ratio was 1,559.0 percent,
down 352.8 points from the 1,911!8 percent at the end of the previous fiscal year, Furthermore,
the value of adjusted net assets amounted to ¥63.3 billion, down ¥1.2 billion from the ¥64.5
billion posted at the end of the previous fiscal year.

vr
(4) Financial Position 2
Taiyo Life Insurance Co’mpan)}:
As of September 30, 2006, total ;assets amounted to ¥6,491.3 billion (down 1.5 percent from
March 31, 2006), mainly consisting of securities centered on public and corporate bonds
amounting to ¥4,462.8 billion (down 2.1 percent), loans of ¥1,496.6 billion (down 2.6 percent),
tangible fixed assets of ¥166.2 billion (down 1.6 percent) and monetary claims purchased of
¥142.4 billion (up 14.5 percent). E

Total liabilities were ¥6,120.4 btlllon {down 0.9 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,872.5 billion (down 0.5 percent).

Total net assets were ’f370.8 bl]llon (total shareholders’ equity as of March 31, 2006 was ¥418.5
billion), of which net unrealized gains on securities was ¥255.0 billion (down 19.0 percent).

|
Daidoe Life Insurance Companj:

As of September 30, 2006, total. assets amounted to ¥6,302.0 billion {down 1.6 percent from
March 31, 2006), mamly consnstmg of securities centered on public and corporate bonds
amounting to ¥4,368.3 billion (do‘wn 1.5 percent) loans of ¥959.3 billion (down 2.7 percent),
monetary claims purchased of ?263 7 billion (up 68.8 ‘percent), cash and deposits of ¥228.5
billion (down 24.9 percent) mcnetary trusts of ¥142.9 billion (down 41.1 percent) and tangible
fixed assets of ¥142.9 billion (down 0.0 percent)

Total liabilities were ¥3,754.4 b11110n (down-1.1 percent), and, policy reserves accounting for a
substantlal portion of them amounted to ¥5, 459 6 billion (down 0.3 percent).

Total net assets were'¥547.6 bilhon (total shareholders equity as of March 31, 2006 was ¥590.2

billion), of which net unreallzed gams on secuntles was ¥329.3 billion (down 14.0 percent).

T &D Financial Life Insurance}Company'

' As of September 30 2006, total assets amounted to ’!5956 3-billion (up 2.4 percent from March 31,

2006), mainly consisting of secuntles amounting to' ¥862.1 billion (up 2.1 percent), cash and-
deposits of ¥29.0 billion (down 30]2 percent), call loans of ¥20 0 billion (no held as of March 31,
2006) and loans of ¥11.8 billion (d?wn 11.1 percent)

Total liabilities were ¥9l70 billion (up 3.2 percent), and pohcy reserves accounting for a
substantial portion of them amounted to ¥901.9 billion (up 3.1 percent).

Total net assets were ¥39 3 bl“lOﬂ (total ‘shareholders’ equity as of March 31, 2006 was ¥45.2
biilion), of which net unrealized gams on securities was ¥ (0.5) billion (up 11.4 percent).

;
!
1
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4. Forecasts for the Year Endin‘g March 31, 2007 (April 1, 2006 - March 31, 2007)

|

" The forecasts for thel fiscal year Fndiﬁg March 31, 2007 h‘ave not been changed from those
announced on May 17, 2006, as follows. :

(1) Consolidated :

l (Billions of yen)

Ordin:;ry revenues Ordinary profit Net income

Year-end b 2,280 105 26

{

Reference: Forecasts for the }Y_ear Ending March 31, 2007 of Three Life Insurance
Companies (Non-consolidated Basis)

E (Billions of yen)
Taiyo Life Daido Life T&D Financial Life
Ordinary revenues i 940 1,010 310
Ordinary profit” - 30 86 (14)
| Core profit. | " 38 88 (8)
Net income 4 32 (12)

{2) Non-consolidated

The forecasts for the fiscal year, ending March 31, 2007 have not been changed from those
announced on May 17, 2006, asfollows. The projected shareholders’ dividends for the fiscal
year ending March 31, 2007 rem?in unchanged.

i (Billions of yen)

| : . .

. i inary , Annual Dividends per Share
\ Oi':;roa;llgg Orcli.:;}_lt Net income P
. P Interim | Year-end

Year-end ' i6 13 13

¥55.00 ¥55.00
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|

- Unaudited‘Conlsolidated C&ndensed .Bglance Sheets

‘ (Millions of yen)
H As of September 30, As of September 30,
} 2005 2006 As of March 31, 2006
. ‘ Amount %o Amount i Amount %
Assets: ] f ) :
Cash and deposits b 393,566 2.9 360,760 2.6 447,376 32
* Call loans . ’ i 218,305 1.6 294,500 2.1 192,534 1.4
" Monetary claims pur¢hased . 246,633 1.8 406,160 29 280,577 2.0
Monetary trusts i 229,905 1.7 153,130 1.1 250,472 1.8
Securities } 9,134,116 68.3 9,686,885 70.1 9,830,655 70.3
Loans } 2,685,098 201 2,451,437 17.8 2,518,726 18.0
Property and equipment T 324,055 | 24 . . 318,610 | 23
~ Tangible fixed assets - - 317,457 23 - -
. Intangible fixed assets - - 22,500 0.2 - -
Due from agencies ! 1,477 0.0 1,445 0.0 1,548 0,0
Due from reinsurers . E 6,869 0.1 6,558 0.1 7,196 0,0
Other assets . 143,864 11 113,549 0.8 141,437 1,0
Deferred tax assets ; 482 00 694| 0.0 830| 00
. Deferred tax assets on land revaluation : 4,121 0.0 - - - -
Reserve for possihle loan losses . : (5,220)] (0.) (3,236{  (0.0) (3,732)] (0.0)
Total assets - . i 13,384,178 | 100.0 13,811,844 | 100.0 13,986,233 | 100.0
Liabilities: . '
. Policy reserves ' 12,100,241 90.4 12,239,547 88.6 12,250,835 87.6
Reserve for outstanding claims } 70,031 70,392 68,674
Policy reserve ‘ 11,831,409 11,980,782 11,985,462
Reserve for policyholder dividends i 198,799 188,372 196,698
Due to agencies 1,211 0.0 - 1,240 0.0 849 0.0
Due to reinsurers f 619 0.0 508 0.0 549 0.0
Short-term debenture . ' 15,000 01 30,000 0.2 20,000 0.1
Subordinated bonds S 20,000 0.2 20,000 0.2 20,000 0.1
Other liabilities ) " 178,516 1.3 167,305 1.2 183,379 1.3
Reserve for bomus 1o directors and corporate auditors . . 84 0.0 - -
Reserve for employees’ retirement benefits 110,006 0.8 108,112 | 0.8 108,382 0.8
Reserve for directors’ and corporate auditors' retirement benefils 3,125 0.0 3,590 0.0 3,368 0.0
Reserve for price fluctuations 49,550 04 84,845 0.6 73,995 0.6
Deferred tax liabilities ! 106,262 0.8 163,022 12 231,764 1.7
Deferred tax liabilities on land revaluations ' ‘- - 11,262 0.1 11,494 0.1
Total Habilities 1 12 584.533 94.0 12,829,521 92,9 12,904,619 92,3
Minority interests 1,440 0.0 - - 1,514 0.0
- | Stockholders’ equity: -
Common stock ' '
Authorized - 966,000,000 shares
© Issued - 246,330,000 shares . 100,000 0.7 - - 118,595 0.8
Capital surplus ‘ 87,515 0.7 - - 106,104 0.7
Retaincd camings , 189,051 1.4 - - 205,889 1.5
Land revaluation (31,948)} (0.2) - - (47,724)] (0.3)
Net unrealized gains on securities ' 453,826 34 - - 697,511 5.0
Transactioa adjustment i - i6 0.0 - - 44 0.0
Treasury stock (257 (0.0 - - 322y (0.0
Total stockholders' equity S i 798,204 6.0 - - 1,080,098 1.7
Total Bahilities, minority § and stockholders’ equity 13,384,178 | 100.0 - - 13,986,233 [ 100.0
Net assets: : . ‘
Common stock ;
Authorized - 966,000,000 shares ;
Issued - 246,330,000 shares_ [ - - 118,595 0.8 - -
Capital surplus t - - 106,105 0.8 - -
" Retained camings - - 219,868 1.6 - -
Treasury stock ) - - (412)] (0.0 - -
Total stockholders’ equity | - - 444,157 3.2 - -
Net unrcalized gains on securities i - - 583,829 4,2 - -
Gains on deferred hedge - - 426 0.0 - -
Land revaluation ' - - (47.6600|  (0.3) - -
Foreign currency translation adjustments - - 33 0.0 - -
Total valuation and translation adjustments ' . . 536,629 3.9 . -
Minority interests f - : 1536 | 00 - -
Total net assets E ! - - 982,323 7.1 - -
Total liabilities and net assets , - - 13,811,844 | 100.0 - -
1
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. . |
Unaudited Consolidated Condensed Statements of Operations

(Millions of yen)

Six months ended September

[Six months ended September,

Year ended March 31, 2006

II -30, 2005 30, 2006
! Amount % Amount %o Amount Y
Ordinary revenues } 1,213,326 100.0 1,110,683 100.0 2,444,295 100.0
Income from insurance premiums ' 966,311 881,065 1,902 318
[nvestment income f 210,036 195,918 465,671
Interest, dividends and income from real estate | 114,824 133474 236,154
for rent |

Gains on investment in trading securities, net . ! ’ - 8,561 3,147 22,157
Gains on sales of securities 35,091 57,927 87,559
Gains on redemption of securities ! 467 0 467
Other investment income | 1,391 1,368 2,762
Gains on separate accounts, net i 48,699 - 116,568
Other ordinary income R | 36,966 33,685 76,282

Reversal of policy reserve . - 4,679 -
Other ordinary income 1 36,966 29,006 76,282
) Equity in net income of affiliated compames 12 : 14 22

Ordinary expenses [ 1,150,432 | "948 1,027,391 92.5 2,307,448 94.4

Insurance claims and other payments t 945,853 815,634 1,746,057
" Insurance claims 441,760 349,896 790,900
Annuity payments i 73,830 79,946 148,093
Insurance benefits | 153,878 146,857 298,774
Surrender payments | 189,353 184,621 369,103
Other payments l 87,030 54312 139,185
Provision for pohcy and other reserves ' 18,628 2,201 173,171

Provision for reserve far outstanding claims | - 1,717 -
Provision for policy reserve | 18,117 - 172,169
Interest portion of reserve for pohcyholder dw:dends §11 483 1,001
Invcstmcnt expenses ! 43,501 72,519 103,132
Interest expenses 823 868 1,663
Losses from monetary trust, net 920 207 1,055
Losses on sales of securities | 9,954 28,043 26,833
Devalualioh lossas on securities ; 744 1,200 873
", .Losses from redemption of securities 1 - i
Losses from derivatives, net ) | 21,148 18,772 52,295
-Foreign exchange losses, net I 2,393 2,918 5,147
Write-off of loans : 32 15 23
Depreciation of real estate for rent | 2,705 2,446 5,391
Other investment expenses | 4,774 6,216 9,845

. Losses on separate accounts, net \ - 11,831 -

Operating expenses - . 105,275 103,095 209,728

Other ordinary expenscs l 37,173 33,941 75,358
Qrdinary profit . 62,893 5.2 83,291 7.5 136,846 5.6
Extraordinary gains : ! 351, 0.0 468 0.1 1,883 0.0

Gains on sales of property and equipment ; 219 - 908

Gains on sales of fixed assets . } CE 17 -

Reversal of reserve for possible loan losses - i 92 407 606

Recoveries of bad debts prevmusly wnnen—off s E 38 43 [ 224

Other extraordinary gains . - - 143
Extraordinary losses - i 13,209 1.1 14,642 1.3 39.316 L&

Losses on sales, disposal and devaluation of propenyl 1,140 _ 1,962

and equipment
Losses on sales, d:sposal and devaluation of |

- 578 -
fixed assets . . . )

Impairment loss . [I 3,370 1,899 3,593

Provision for reserve for price fluctuations : 6,880 10,849 31,325

Headquarters removal costs © . - 1,271 -

Other extraordinary losses o . 1,818 44 2.434
Provisien for reserve for policyholder dividends . ! 20,703 1.7 20,638 1.9 44 476 1.8
Income before income taxes ) . 20,331 2.4 48,479 4.4 54,936 2.2
Current income taxes 9,180 0.7 25,449 2.3 30,696 1.2
Deferred income taxes . ) \ e J 1,267 .1 {4,842) (0.4) {11,428) (0.5)
Minority interests 1 74 0.0 67 0.0 123 0.0
Net income ' 18 809 1.6 27.805 2.5 35,545 1.5
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Unaudi(ed Consolidated Condensed S

i

f
f
t

tatements of Surplus
i

(Millions of yen

Six months ended

Year ended March 31,

September 30, 2005 2006
Amount Amount -
Capital surplus: f
Balance at beginnning of period : 87,515 87,515
Total additions ‘ 0 18,589
Issuance of new shares for capital increase f - 18,587
Gains on sale of treasury stock I! 0 1
Balance at end of period ' 87,515 106,104
Retained earnings: ) {

Balance at beginnning of period 180,592 180,592
Total additions : 19,552 36,391
Net income 18,809 35,545
Increase in rctau.xed earnings due 1o reversal f 243 845

of land revaluation
Total deductions ' 11,093 11,093
Dividends 10,865 10,865
Bonus to directors and corporate auditors ' 227 227
Bonus to directors ' 201 201
Bonus to corporate auditors ' 26 26
Bzlance at end of period 189,051 205,889

§

1

Unaudited Consolidated Condensed Statements of Changes in Net Assets

I (Millions of yen)
' Stockholders' equity
Coxlnmon Capital Retained | Treasury
t s Total
stack surplus carnings stock
Balance as of March 31, 2006 118,595 106,104 205,889 (32231 430,266
Changes in the period ' X
Dividends (13,544) (13,544)
Bonus to directors and corporate auditors (216) (216)
Net income . 27,805 27,805
Acquisition of treasury stock ; (91) {91)
Disposal of treasury stock : 1 2 3
Reversal of land revaluation ! {64) (64)
Net changes of itemns other than stockholders' equity .- -
Total changes in the period i - 1 13,979 {89) 13,890
Balance as of September 30, 2006 118,595 106,105 { 219,868 (412)1 444,157
! Valuation and translation adjustments
li%f Gains on Foreign Minority | Total net
um?aljzcd deferred Land_ currency Total interests assets
Eains on revaluation | translation
" hedge |, . .
securities adjustments
Balance as of March 31, 2006 - 697,511 - (47,724 44 | 649.831 1,514 | 1,081,613
" |Changes in the period [
Dividends (13,544)
Bonus to directors and corporate auditers i (216)
Net income . : 27,805
Acquisition of treasury stock | (91)
Disposal of treasury stock ' 3
‘Reversal of land revaluation [ (64)
Net changes of ifems other than stockholders' equity| (113,682) 426 64 (11| (113200 21| (113,180)
- | Total changes in the period {113,682)! 426 64 (11)] (113.201) 21 {99,289
Balance as of September 30, 2006 583.829 | 426 (47,660} 331 536,629 1,536 | 982,323
-13- Té&D Holdings, Inc,
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Unaudited Consolidated Condensed Statements of Cash Flows

{Millions of yen)
{ Six months ¢nded Six months ended | Year ended March 31,
1 September 30, 2005 | September 30, 2006 2006
! " Amount Amount Amaount
Cash flows from operating activities: i :
Incame before income taxes 29,331 48,479 54,938
Depreciation of real estate for rent i . 2,705 2,446 5,391
Other deprccmnon and amontization [ 10,412 7,005 20,903
lmpalrment loss i 3,370 1,859 3,593
Increase {decrease) in reserve for outstanding claims i (5,002) 1,717 {6,358)
_ |increase (dccru.se) in palicy reserve ] 18,117 (4,679 172,169
Increase in interest portion of reserve for policyholder dlvndcnds 511 483 1,001
Increase in provision for reserve for pohr:yho!der dividends 206,703 20,638 44,476
Decrease in reserve for possible loan losses i (100) {495) (716)
" |Increzse in reserve for bonus to directors and corporate auditors - 84 -
Decrease in reserve for employees' retirement benefits ! (910} L (270) (2,534)
Increzse in reserve for directars' and corporate auditors’ retirement benefits 82 222 326
Increzse in resevve for price fluctuations | 6,880 10,849 311,325
Interest, dividends and income from real estate for rent (114,824) (133,474) (236,154)
Gains on investment securities (83,118) (20,000) (199,045)
[nterest expense | 823 868 1,663
Exchange losses : 2,492 2,991 5,203
Losses on sale or disposal of property and equipment 621 - 667
Losses on sale or disposal of tangible fixed assets i - 502 -
Equity in net income of affiliated companies | (12) (14) (22)
Increase {decrease) in emount due from ngencia R 59 102 {11)
Increase {decrease) in mount due from reinsurers (788) 638 (1,115)
Increase {decrease) in ather assets {exctuding i investment zu:lwmes-rclated and
financing activitics-related) . . I 1,721 1,051 (10,766)
Increzse {decrease) in amount due to agencies 217 C 3 (144)
Decrease in amount due 10 reinsurers . (138) (46) (208)
Decrease in other liabilities {excluding investment sctivities-related and . |
finencing activities-relased) (.791) (934) (4,038)
Other, net ! ~ 25338 23,680 61,046
Subtotal | (87,299) (35,785) (58,411)
Interest, dividends and income from real estate for reat received 120,611 127,828 239,809
Interest paid ' (819) (879) (1,671)
Palicyhalder dividends ' (27.078) (29,356) (53,462)
Other, net l 1,629 3,805 6,901
|Income taxes received (paid) 7 . ! 11,056 (27,860) 5474
Net cash provided by operating activities 18,099 37,751 138,640
Cash flows from investing activities: !
Net decrease in short-term investments | - {0) 19
jinvestments in monetary claims purchased | (69,394) (85,231) (136,593)
Proceeds from sale and redemption of monetary claims purchased T 45,993 10,395 77,863
Investments in monetary trusts | (93,700) (17,5000 (142,200)
Proceeds from monetary trusts ' 99,346 106,050 | - 144 346
Purchase of securities : (1,287,303) (1,219,123) (2,817,782)
. | Sake and redemption of securities I 1,168,453 1,281,425 2,545,276
investments in loans I (370,780) (302,286) (695,338)
Collection of loans | 422,225 371,322 913,847
Other, net (32,063) {50,226} (83.459)
Subtotal | T117.229) 54.806 (194,021
Tatal of net cash provided by (used in) operating acuvmes and investment
[ransactions as above | . (99,124) 132,557 (55,1800
Purchase of property and equipment ! (1,644) - (5,406)
Purchase of tangible fixed assets L ! - (71,791} -
Proceeds from sale of property and equipment 450 - 3,094
Proceeds from sele of tangible fixed assets { - 634 -
Net cash provided by (used in) investing activities (118,418) 87,648 (196,333)
Cash flows frem financing activities:
income from short-term debenture - 10,000 -
Redemption of short-term debenmre ‘ (5,000) - -
Proceeds from debt 3,000 4,500 6,750
Repayments of debt | (2,909) (3,128) (5,903)
Proceeds from issuance of stocks : - - 37,183
Purchase of treasury stock (70) (91) (139)
Sale of treasury stock I 3 3 7
Dividends paid (10,429) (13,117 (10,520)
Dividends paid to minority interests (32) (30) 32)
Net cash provided by (used in) financing activities {15,438) {1.863) 27,346
Effect of exchange mte changes on cash and cash equivalents ¢ {2,549) (3,164} {3,312)
Net inerease (decrease) in cash and cash equivatents | ~ (118,306) 120,370 (35,659)
Cash and cash equivalents at beginning of year 1 870,062 334,403 870,062
Cash and cash cquivalents at end of year i 751,756 954,773 R34,403
T
|
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f

1, Non-Consolidated Operating Results for the Six Months Ended September 30, 2006 (April 1, 2006 ~ Sep. 30, 2006)

(1) Results of Operations

1

Note: Amounts of less than one million yen are om.«rted and percentages have been rounded to the nearest percent,

Operating Income % change Operating Profit % change Ordinary Profit % change
Six months ended Scp. 30, 2006 ¥14,94% million  22.0 ¥13,519 million 235 ¥13,532 million 235
Six months ended Sep. 30, 2005 ¥12,255 million  48.9 ¥10,948 million  69.7 ¥10,961 million  94.1
Year Ended March 31, 2006 ¥13,5643 million  (47.6) ¥11,216 million  (51.5) - ¥10,994 million  (50.8)
Net Incomre % change Net Income per Share
Six months ended Sep. 30, 2006 ¥13,456 million 233 ¥54.64
Six months ended Scp. 30, 2005 ¥10,916 million  80.9[ ¥45.21
Year Ended March 31, 2006 ¥10,930 million  (51.4) ¥45.07

Notes:

1. Average number of outstanding shares durmgl the term: six months ended September 30, 2006: 246,266,882; six months
ended September 30, 2005: 241,455,798; year ended March 31, 2006: 241,664,575.

2. Changes in method of accountmg Applicable '

3. % change for operating income and operating profit, etc. are presented in comparison with the same term of the previous

fiscal year.

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets

: per Share
As of September 30, 2006 ' ¥613,016 million ¥591,482 million 96.5% ¥2,401.85
As of September 30, 2005 ¥564,189 miilion ¥554,564 million - 98.3% ¥2,296.81
As of March 31, 2066 ¥619,277 m_illion ¥591,698 million 95.5% ¥2,402.47

Notes:
1. Number of outstanding shares at the end of the term: as of September 30, 2006: 246,261,148; as of September 30, 2005:
241,449,580; as of March 31, 2006: 246,271,247.
2. Number of treasury stock at the end of the rerm as of Seprember 30, 2006: 68,852; as of September 30, 2005: 50,420; as of
March 31, 2006. 58,753.
| .
1
2. Non-Consolidated Forecasts for the Year Ending March 31, 2007 (April 1, 2006 - March 31, 2007)

Operating Income ' Ordinary Profit Net [ncome

Year ending March 31, 2007 ¥16,000 million ¥13,000 million ¥13,000 million
Notes:

1. The forecasts have not been changed from the previous forecasts announced on May 17, 2006.
2.. Prgjected net income per share for the year endf'ng March 31, 2007 is ¥52.79.

*3. Dividends |

i Cash Dividends per Share
Interim Year-End Annual
Year Ended March 31, 2006 L ¥. ¥55.00 ¥55.00
Year Ending March 31, 2007 (Result) ‘ ¥- - ¥55.00
Year Ending March 31, 2007 (Forecast) ¥- ¥55.00

'

The above forecasts for the year ending March 31, 2007 reflect the Company’s current analysis of existing information and

trends. Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s businesses.
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Unaudited Non-Consolidated Condensed Balance Sheets

!

(Miltions of yen)

F As of Sezgs?ber 30, As of Se;())t;gnber 30, As of March 31, 2006
| _Amount % Amonnt % Amount %
Assets: '
Current assets: )
Cash and deposits - 15,485 20,124 19,056
Other current assets 9,285 19,782 27,209
Total current assets | 24770 | 4.4 39,907 6.5 46,266 7.5
Fixed assets:
Tangible fixed assets ) 121 143 68
Intangible fixed assets ) 6 4 5
Investments and other assets I
Investments in subsidiaries 539,066 571,066 571,066
Other fixed assets 1225 | 539,291 1,894 | 572,960 1,871 ) 572,937
Total fixed assets i 539.418 | 95.6 573,109 | 93.5 573.011 ) 92.5
Total assets 564,189 100.0 613,016 11000 619,277 1100.0
Liabilities:
Current liabilities: ‘
Other current liabilities 9,502 19,779 25,873
Total current liabilities ! 9,502 1.7 19,779 | 3.2 25,873 4.2
Fixed liabiiities: . '
Reserve for directors' and corporate auditors' |
retirement benefits . 121 209 160
Other fixed liabilities i - 1,545 1,545
Total fixed liabilities : 120 00 1,754 | 03 1,705 03
Total liabilities ) 9,624 1.7 21,533 | 3.5 27579 4.5
Stockholders' equity: j
Common stock 100,000 | 17.7 - - 118,595 | 19.2
Capital surplus: !
Additional paid-in capital 432,316 - 450,903
- Other capital surplus: :
Gains on sale of weasury stock ‘0 0 - 1 1
Total capital surplus | 432316 | 76.6 - - 450,905 | 72.8
Retained earnings:
Unappropriated retained earnings 22,505 - 22,520
Total retained eamings | 22,505 40 - - 22,520 3.6
Treasury stock ! (257)| (0.0) - - (322)] (0.)
Total stockholders’ equity | 554,564 | 98.3 - - 591,698 | 95.5°
Total linbilities and stockholders’ equity] 564,189 [100.0 - - 619,277 [100.0
: t s
Net Assets: {
Stockholders' equity: \
Common stock 1. - - 118,595 | 19.3 - -
Capital surplus: !
" Additional paid-in capital - 450,903 -
Other capital surplus L 2 -
Total capital surpius | - - 450,906 | 73.6 - -
Retained eamings: | .
Unappropriated retained earnings - 22,392 -
Total retained eamings . - - 22392 | 37 - -
Treasury Stock ; - - (412)] (0.1) - -
Total stockhoiders' equity : - - 591,482 | 96.5 - -
Total net assets | - - 591,482 | 96.5 - -
Total liabilities and net assets - - 613,016 [100.0 - -
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Unaudited Non-Consolidated Condensed Statement of Operations
(Millions of yen)

Six months ended September | Six months ended September
30, 2005 30, 2006
i« Amount % Amount % Amount %

Year ended March 31, 2006

Operating income: ) . f
Dividends on investments in subsidiaries 110,867 _ 13,546 10,867
Fees and commissions received from subsidiaries] 1,388 | 12,255 [100.0 1,402 | 14,949 {100.0 2,776 . 13,643 |100.0

Operating expenses:

General and administrative expenses ; 1,307 | 10.7 1,429 | 9.6 2427 178
Operating profit I 10,948 | §9.3 13,519 | 90.4 11,216 | 82.2
Non-operating inceme 131 0.1 13( 01 17 0.1
Non-operating expenses A \ - - - - 2391 1.7
Ordinary profit 10,961 | 89.4 13,532 | 90.5 10,994 | 80.6
Extraordinary Losses ‘ - - 124 0.8 - -
Income before income taxes ) 10,961 | 89.4 13,408 | 89.7 : 10,994 | 80.6
Current income taxes P27 (€10 105
Deferred income taxes .18 45| 03 3 48y (0.3) “@n 63| 0.5
Net income | 10,916 | 89.1 13,456 | 90.0 10,930 | 80.1
E:;ﬁz;::::;zii:;mlned earnings at E 11,589 | } 11,589
Unappropriated retained earnings at end of | i 22"505 AREAE I R '_ 22.520

period

T&D Holdings, Inc.
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Unaudited Non-Consolidated Condensed Statements of Changes in Net Assets
! . (Millions of yen)

B Stockholders' eguity
i Capital surplus Retained eamings Total net
Common - ) , , ol T o | assets
stack Additional | Other capital | Total capital | Unappeopristed | Total retained { oyt
. . . peidein capital|  surplus surpluy | retsined camingal  earmings
Balance as of March 31, 2006 118,595 | 450,903 1| 450,905 | 22,520 | 22,520 (322)] 591,698 | 591,698
Changes in the period
Dividends ! (13,544)| (13,544) (13,544} (13,544
Bonus to directors and corporate auditors i (39) (39) (39) (39)
Net income ' i : 13,456 | 13,456 13,456 | 13,456
Acquisition of treasury stock (81 51 51)
Disposal of treasury stock - , 1 1 2 3 3
Batance as of September 30, 2006 118,595 | 450,903 | 2] 450906 | 22392 | 22392 (412) 591,482 | 591,482

1

' Total changes in the period 40 A 1 v oan] az2n) 8» @5 @19
|
|

Té&D Holdings, Ine.
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Non-Consolidated Financial Data of the Three Life Insurance Companies
for the Six Months Ended September 30, 2006

(Reference)

1. Sales Results (Individual insurance and annuitiés) (Billions of yen}
. Total |
Sst:;r.::ln(:g:l; [})5 r;d;(;‘] 6 (Sum of three companies)| . Taiyo Life - Daido Life T&D Financial Life
’ Amount Change Amount | .Change Amount Change Amount Change |
New policy amount 3.469.9 | (6.8%) 1,176.5 (20.3%) 22392 4,4% 54.0 (47.5%
Surrender and lapse amount 2,653.7 t 1.6%] - 7494 ). (7.8%) 1,765.4 12.1% 138.8 (37.9%
Surrender and lapse rate - L - 4.26% | (0.53points) 441% | 0.44poiats 5.21% | (2.46points
Policz amount in force 50,268.6 , 0.6% 17,749.2 2.4% 39,9901 0.5% 2,529.2 {9.1%}
Annualized premiums of new policies 67.0 | (4.4%) 18.7 (11.9%) 42.0 1.0% 6.2 (13.6%
{3rd sector products 3.8 . (4.5%) 69|  (0.1%) 1.3 (5.4%) 00] (100.0%)
Annualized premiums of total policies 1,447.9 ' (1.1%) 679.7 (4.6%) 690.1 1.7% 78.0 6.9%
13rd sector products 178.4 . 0.8% 111.5 3.8% 59.8 (2.1%) 7.1 (15.7%
Notes; .

1. New palicy amount includes increase from conversion.

2, Surrender and lapse rate is not annuelized, f

3. % Change is presented in comparison with the same term of the previous fiscal year (hereinafler, same if not mentioned otherwise),

4. Changes in policy amount in force from the previous fiscal year-end: Total: 0.0%; Taivo Life: 0.9%, Daido Life: (0.0%); T&D Financial Life: (5.1%)}

2. Summary of Qperations (Billions of yen)
. T&D Hoeldings :
Six Months Ended Consolidatea Taiyo Life Daido Life T&D Financial Life
Scptember 30, 2006 Amount | Change | Amount | Change | Amount | Change | Amount | Change
QOrdinary revenues 1,110.6 ! (8.5%) 518.6 (9.9%) 524.4 (6.1%) 91.3 (38.7%
Income from insurance premiuvms 881.0 ' (8.8%) 363.3 (14.2%) 432.0 (0.8%) 85.6 (20.4%)
Investment income 195.9 {6.7%) 116.3 28.5% 79.2 (4.9%)} 2.6 (93.t%
Ordinary expenses 1,027.3 (10,7%) 478,9 (13.5%) 470.3 (8.3%) 98.1 (36.7%
Insurance claims and other payments 8156 (13.8%) 386.5 (17.7%) 381.2 (11.9%) 47.8 10.2%
Investment expenses 72.5 66, 7% 3147 44.6% 25.4 37.3% 13.7 547.5%
Ordinary profit {[osses) 83.2 . 32.4% 39.7 77.9% 54.0 19.5% 6.7) 11.1%
Extraordinary gains 0.4 31.5% 0.0 (13.3%) - - . .04 9.5% 0.0 865.9%
Extraordinary losses 14.6  10.8% 4.9 (26.1%) 8.8 106.5% 0.9 (57.7%
Provision for reserve for policyholder dividends 20.6 1 {0.3%) 7.2 8.5% 12,7 (4.1%) 0.6 (10.5%)
Income before income taxes 48.4 65.3% 27.5 206.9% 32.9 17.2% (8.3) (7.2%
Income taxes 20.6 197.2% 10.4 147.2% 13.4 63.8% (2.4) (5.8%
Net income (loss) 27.8 147.8% 17.1 259.8% 19.5 (2.09) (5.8) (7.8%

Notes: .
1. T&D Holdings® consolidated figures do not aiways correspond to the sum of the three companies' figures.
2. Income taxes include current income taxes and deferred income tares.

3. Key Indicators (Billions of yen)
Six Months Ended Total . - - - - - e
September 30, 2006 (Sum of Three Companies) Taiyo Life Daido Life T&D Financial Life
> Amount | Change | Amount | Change Amount | - Change | Amount | Change
Core profit 84.2 51.9% 277 69.9% 59.7 36.8% (3.2) (28.3%
Amount of negative spread 19.9 " (20.3) 12.6 (9.2} 5.2 {11.1) 2.0 0.0
] Total
As of September 30, 2006 {Sum of Three Companies) Taiyo Life Daido Life T&D Financial Life
. Amount ;h:ffum Amount :::":;f;_uy"é Amount m;fm Amount mm
Solvency margin ratio - . - 1,016.6%{ (28.6points) 1,199.1%] (55.3points)]  1,559.0%|(352.8points)
Adjusted net asset 1,751.5 (132.9) 686.2 (11.3) 1,001.9 (60.4) 63.3 (1.2
Net unrealized gains on securities 877.4 (175.5) 379.4 (87.1) 498.6 (89.1) (0.6 0.7
Domestic bonds 39 t 16,4 (14.7) 8.4 19.9 6.4 (1.2) 1.4
Dormtestic stocks 596.4 (150.8) 350.7 (98.1) 243.5 (52.6) 0.1 (0.0
Foreign securities 52.5 . 194 38.3 13.7 14.2 5.7 (0.0} {0.0
Other securities 196,7 _ (54.2) 6.8 (12.1} 189.4 (41.4) 0.3 {0.6
Monetary trusts 9.9 i (1D - - 29.9 (7.7) s .
Net unrealized gains on real estate {6.4) N (3.7) 0.8 (2.7 2.2 - -
Adjusted book value on EV 1,140.8 P (91.6) 472.4 (42.4) 623.3 (43.8) 45.1 (5.3
Notes;! |

i
1. These figures include securities held in moretary trusts and do not include securities without readily obtainable fair value.

2. Taivo Life’s net unrealized gains on real estate is calculated based on the appraisal price and the posted price.

3. Daido Life's net unrealized gains on real estate is basicaily calculated based on the appraisal price. Less important properties are calculated based on the posted price,
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{Reference)

Forecasts for the Year Ending:March 31, 2007 (April 1, 2006 - March 31, 2007)

The earnings forecasts for the year ending March 31, 2007 have not been changed from those announced on May 17, 2006.

1, T&D Holdings

(1) Consolidated
(Billions of yen)
Year Ended Forecast for the Year o
March 31, 2006 Ending March 31,2007 | Tereentage of Change (%)
QOrdinary Revenues 2,444.2 2,280 (6.7%)
Ordinary Profit 136.8 105 (23.2%)
Net [ncome 35.5 26 (26.8%)
(2) Non-Consolidated
. | {Billions of ven)
Year Ended Forecast for the Year s
March 31, 2006 Ending March 31, 2007 | Fereentage of Change (%)
Operating Income 13.6 16 17.6%
Ordinary Profit 10.9 13 19.3%
Net Income \ 10.9 13 19.3%
Projected annual dividend per share for the year ending March 31, 2007 is 55.00 yen.
!
2. Three Life Insurance Companies (Non-consolidated Basis)
Billions of yen)
Taiyo Life Daido Life T&D Financial Life
Ordinary Revenues 940 1,010 310
% change (12.7%) (4.9%) (0.7%)
Ordinary Profit 30 36 (14)
% change (36.0%) (13.5%) 14.8%
Net Income ' 4 32 (12)
% change (36.5%) (17.9%) 5.3%
Note: "% Change” represents the change from the year ended March 31, 2006.
) (Biltions of yen)
Sum of Three Taiyo Life" Daido Life T&D Financial Life
Companies
Core Profit 118 38 38 8)
% changd (7.2%) {0.3%) (8.4%) 14.3%
L’::?““i‘:“f?m Insurance 1,940 770 880 290
S % changd 2.0% (6.4%) 1.0% 39.4%
Negative Spread 73 37 32 4
% change 1.1% (3.9%) 9.2% (7.0%)
New Policy Amount 6,940 2,270 4,430 240
% changd {4.9%) (20.0%) 3.2% 47.5%
Policy Amount in Force 60,500 17,750 40,330 2,370
% changel 0.4% 0.9% 0.9% (11.1%)
Surrender and Lapse Rate 8.5% 1.7% 12.7%
change } Level-off (1.67 points)

Notes:

1. "% Change" represents the change from the year ended March 31, 2006.

(1.19 points)

2. Policy amount in force, new policy amount and surrender and lapse rate include individual insurance and annuities. The new policy
amount includes increase from conversion,
3. Taiyo Life s forecasts for the year ending March 31, 2007 have been revised as follows:
New policy amount: 3,000 billion yen(initial) to 2,270 billion yen(revised). policy amount in force: 18,480 billion yen(initial) 10 17,750
billion yen(revised); surrender and lapse rate: 9.5%(initial) 1o 8 5%(revised)

the Company § businesses.

The above forecasts for the year ending March 31, 2007 reflect the Company’s curremt analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may affect
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" | six‘months ended Sep. 30, 2006 ¥518,666 million ('9.9) ¥39,731 million 77.9 ¥27,721 million 69.9 ¥17,145 million 259.8
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1. Non-Consolidated Operating Results for the Szx Months Ended September 30, 2006 (April 1, 200'__, Sep 30 2006)

(1) Results of Operations
Note: Amounts of less than one million yen have been eliminared, and perceuﬁx_cs have been rounded 1o the nearesr percent.
. Ordinary Profit
Ordinary Revenues | Net Income

% change % chargd Core Profit % change % change

' Six months ended Sep. 30, 2005 ¥575,778 million (4.0)| - ¥22,333 million 47.5 ¥16,311 million (14.2) ¥4,764 million (46.6)

Year ended March 31, 2006 | ¥1,076,418 million '(5.7) ¥46,954 million 80.2 ¥38,199 million 12,9 ¥6,319 million (12.0)

Net Income Per Share

Six months ended Sep. 30, 2006 ¥11,430.14

Six months ended Sep. 30, 2005 ¥3,176.50

Year ended March 31, 2006 ¥4,185.08
Notes: ]

1. Average number of sutstanding shares during the term: Jor the six months ended September 30, 2006: 1,500,000; for the six months ended
September 30, 2005: 1,500,000; for the fiscal year ended March 31, 2006: 1,500,000

2. Changes in method of accounting: Applicable

3. % changes for ordinary revenues and ordinary profit, erc are presented in comparison with the same term of the previous fiscal year.

4. Corc Profit is a measure of @ life insurance company's underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluation losses on securities
and “other one-time gains and losses” such as provision for (reversal of) contingency reserve and write-off of loans.

(2) Financial Conditions

Total Assets | 7 Net Assets Equity Ratio N}:e'rASS;;::
As of September 30, 2006 ¥6,491,309 rn.iljiion ¥370,878 million 5.7% ¥247,252.04
As of September 30, 2005 ¥6,409,761 million ¥321,339 million 5.0% ¥214,226.58
As of March 31, 2006 ¥6,591,994 million ¥418,573 million 6.3% ¥279,020.59

Notes: '

1. Number of outstanding shares at the end of the term: as of September 30, 2006: 1,500,000; as of Seprember 30, 2005: 1,500,000; as of March 31,
2006: 1,500,000.

2 Number of trea.\'m‘y stock at the end of the rerm: None

2. Forecasts for the Year Ending March 31, 2007 (April 1; 2006 - March 31, 2007)

Taiyo Life’s forecasts are omitted. Please refer to T&D Holdings' “Conselidated Forecasts for the Year Ending March 31,
20077 section in this material “Consolidated Fmancml Summary for the six months ended September 30, 2006”.

3. Dividends f
' Cash Dividends per Share
) —— Interim Year-End Annnal
| Year Ended Marcti'31, 2006 (Resutty |- . ! . ¥3,054.00 ¥3,054.00
Year Ending March 31; 2007 (Result) ‘ . ; .
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Taiyo Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)
;As of September 30, 2005 | As of September 30, 2006 | , As of March 31, 2006
Amount % Amount % Amount %
Assets: ! '
Cash and deposits 30,060 0.5 35,960 0.6 46,468 0.7
Cash ' 1,069 1,061 1,060
Deposit [ 28,991 34,899 45,407
Call loans 103,305 1.6 138,500 2.1 112,534 1%
Monetary claims purchased 94,251 1.5 142,433 22 124358 1.9
Monetary trusts 50 6.0 - - 50 0.0
Securitiss ! 4,332,662 67.6 4,462,827 68.8 4,556,859 69.1
Government bonds ) 671,791 749,702 721,570
Municipal bonds . 541,997 588,771 542,817
Corporate bonds 1,420,192 1,356,394 - 1,408,631
Domestic stocks 681,433 834,867 936,417
Foreign securities 897,743 866,223 865,375
Other securities | 119,503 66,868 82,047
Loans { 1,624,588 25.3 1,496,602 23.1 1,535,833 233
Policy loans 110,197 107,009 109,118
Commercial loans i 1,514,390 1,389,592 1,426,715
Property and equipment 171,019 2.7 - - 168,936 26
Land | 101,079 - 100,866
Buildings ) 69,455 - 67,611
Equipment _ i 484 - 455
Construction in progress - - 2
Tangible fixed assets - - 166,217 26 - -
Land - 99,929 -
Buildings - 65,758 -
* Construction in progress - 53 -
Other tangible fixed assets . - 475 -
Intangible fixed assets ! - - 9,481 0.1 - -
Software f - 9,012 -
Other intangible fixed assets ! - 468 -
Due from reinsurers ' 11 0.0 9 0.0 11 0.0
Other assets 52,778 0.8 40,909 0.6 48,621 0.7
Accounts receivable L 5,969 5,244 3,468
Prepatd expenses - ; 1,790 1,719 a71
Accrued income 23,459 28,386 21,110
Deposit for rent - 454 853 855
Derivatives 2,108 88 1,223
Deferred valuation losses on hedge 344 - 846
Suspense payable 1 786 1,502 1,708
" Other assets . } 12,864 3,113 12,737
Deferred tax assets on land revaluation ! 4,121 0.1 - - - -
Reserve for possible loan losses : {3,088} (0.0) (1,632) {0.0) (1,680) (0.0)
Total assets : 6,409,761 | 100.0 6,491,309 { 100.0 6,591,994 | 100.0
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{Millions of yen)

;As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

| Amount % Amount T Amount %
Liabilities:
Policy reserves 5,873,436 91.6 5,872,552 90.5 5,899,100 89.5

Reserve for outstanding claims 21,173 21,203 20,477

Pelicy reserve 5,784,638 5,785,982 5,811,130

Reserve for policyholder dividends 67,624 65,365 67,491
Due to reinsurers ' 51 0.0 43 0.0 41 0.0
Subordinated bonds ' 20,000 03 20,000 03 20,000 03
Other liabilities 92,189 14 77,349 1.2 71,139 1.1

Subordinated payable 35,000 35,000 35,000

Income taxes payable 77 2,176 716

Accounts payable 18,619 11,454 9,018

Accrued expenses 9,780 9,690 10,060

Unearned income 589 566 585

Deposit received 515 855 519

Guarantee deposits ' 6,395 6,109 6,268

Derivatives 18,425 9,795 7,446

Deferred valuation gains on hedge . 1,230 - 219

Suspense receipt 1,554 1,697 - 1,301

Other liabilities ' 3 3 3
Reserve for bonus to directors and corporate auditors - - 20 0.0 - -
Reserve for employees' retirement benefits r 33,245 0.5 32,327 0.5 32,527 0.5
Rescrve for directors' and corpanate. anditony’ retirement benefits | 1,184 0.0 1,417 0.0 1,250 0.0
Reserve for price fluctuations : 13,170 0.2 29,437 0.5 26,059 04
Deferred tax liabilities . . 55,143 09 76,020 1.2 111,807 1.7
Deferred tax liabilities on land revaluation , . - - 11,262 0.2 11,494 0.2
Total liabilitles i 6,088,421 95.0 6,120,431 94,3 6,173.421 93.7

Stockholders' equity: |
Common stock b 37,500 0.6 - - 37,500 0.6
Capital surplus | 37,500 0.6 - - 37,500 0.6
Retained eamings ‘ 74,657 1.2 - - 76,314 1.2
Appropriated retained earnings | 40,639 - 40,639
Provision for advanced depreciation on real estate | 639 639
General reserve 40,000 - 40,000
Unappropriated retained carnings 34,017 - 35,674
Land revaluation (31,948) (0.5} - - (47,724) 0.7
Net unrealized gains on securities i 203,631 32 - - 314,983 4.8
Total stockhoiders’ equity : 321,339 5.0 - - 418,573 6.3
Total liabilities and stockholders' equity 6,409,761 100.0 - - 6,591,994 1000
Net assets: . '
Common stock - - 37,500 0.6 - -
Capital surplus - - 37,500 0.6 - -
Retained earnings - - 88,7711 1.4 - .

Other retained eamings - 88,771 -

. Provision for advanced depreciation on real estate - 625 -

General reserve - 40,000 -
Unappropriated retained eamnings - 48,146 -

Total stockholders' equity - - 163,771 2.5 - -
Net unrealized gains on securities - - - 255,034 39 - -
Gains on deferred hedge - - 268) (0.0) - -
Land revaluation - - {47,660} (0.7 - -

_ Total valustion and translation adjustments - - 207,106 3.2 - -
Total net assety ’ - - 370,878 5.7 - -
Total liabilities and net assets - - 6,491,309 { 100.0 - -

, )
I
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Taiyo Life Unaudited Non-Consolidated'Statements of Operations

(Millions of yen)
Six months ended Six months ended Year ended
September 30, 2005 September 30, 2006 March 31, 2006
Amount % Amount % Amount %o
Ordinary revenues 575,778 | 100.0 518,666 | 100.0 1,076,418 | 100.0
Income from insurance premiums - 423,442 363,388 823,011
Insurance premiums 423,424 363,258 822,946
Ceded reinsurance recoveries 18 130 64
Investment income 90,535 116,357 198,089
;ntcmst, dividends and income from real estate 60,938 69,054 126,092
or rent .
Interest income from deposits 1 31 2
Interest income and dividends from securities 39,392 45,728 83,751
Interest income from loans 17,302 15,309 33,677
Interest from real estate for rent 3,689 3,625 7,348
Other income from interest and dividends 553 4,360 1,311
Gains from monetary trust, net - : 0 -
Gains on sales of securities 28,968 47,202 70,593
Gains from derivatives, net - 17 -
Qther invesiment income 88 83 213
Gains on separate accounts, net 539 - 1,189
Other ordinary income 61,800 38,919 55,318
[ncome related to withheld insurance claims and
other payments for future annuity payments 142 457 363
Income due to withheld insurance payments 15,456 11,879 33,467
Reversal of reserve for outstanding claims . - 205
Reversal of policy reserve . 44,738 25,147 18,246
Reversal of reserve for employees' retirement 517 199 1,235
Other ordinary profit 945 1,235 1,800
Ordinary expenses 553,444 96.1 478,935 92.3 1,029,464 95.6
Insurance ciatms and other payments 469,709 386,532 857,053
[nsurance claims 258,115 197,175 458,262
Annuity payments 58,039 64,023 . 115,815
Insurance benefits 53,877 51,171 106,390
Surrender payments 76,061 47,940 127,283
Qther payments 23,452 26,080 49,004
Reinsurance premiums 163 141 295
Provision for policy and other reserves 538 767 88
Provision for reserve for outstanding claims 490 726 -
Irflc.resl portion of reserve for policyholder 47 41 88
dividends
Investment expenses 24,016 34,717 54,893
Interest expenses 808 810 1,624
Losses on investment in trading securities, net 0 - 0
Losses on sales of securities 8,846 21,598 25,458
Devaluation losses on securities 176 22 269
Losses from derivatives, net 10,728 8,858 21,068
Foreign exchange losses, net 69 - 221
Provision for reserve for possible loan losses 265 - -
Write-off of loans 15 8 -
Depreciation of real estate for rent 1,341 1,223 2,692
Other investment expenses 1,764. 2,185 3,558
Losses on scparate accounts, net - 10 -
Operating expenses 41,616 39,558 82,533
Other ordinary expenses 17,563 17,359 34,895
Payments related to withheld insurance claims 11,436 11,297 ' 22,764
Taxes 2,713 2,475 5,234
Depreciation 2,651 2,610 5,339
Other ordinary losses 762 376 1,557
Ordinary profit 22.333 39 39,731 7.7 46,954 4.4
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(Millions of yen)
Six months ended . Six months ended Year ended
September 30, 2005 Scptember 30, 2006 March 31, 2006
. Amount % Amount % Amount %

Extraordicary gains | 67 0.0 38 0.0 402 0.0

Gains on sale of property and equipment ‘ 57 - i 117

Gains on sale of fixed assets . - 12 -

Reversal of reserve for possible loan losses - 46 270

Recoveries of bad debts previously written-off ' 10 0 14
Extraordinary losses 5,765 1.2 4,998 1.0 19,887 1.8

Losses on sales, clhsposal and devaluation of 296 j 306

property and equipment

Losses on sales, disposal and devaluation of fixed . 45 )

assets

Impairment loss i 3,099 1,373 3,322

Provisioa for reserve for price fluctuations | 3,369 3,377 16,258

Headquarters removal costs i - 202 -
Provision for reserve for policyholder dividends |, 6,653 12 7,219 1.4 15,932 1.5
Income before income taxes | 8,982 16 27,572 53 11,537 1.1
Current income taxes i 1,633. 0.3 12,426 24 8,934 0.8
Decferred income taxes 2,585 0.4 (1,999} (0.4)] (3,716) {0.3)
Net income 4,764 0.8 17,145 33 6,319 0.6
Unappropriated retained earnings at

. bégjnﬁ.ing of period 1 28’50? - 28,509

Transfer from !and revaluation i 743 - 845
Unappropriated retained earnings at ‘
end of period 34,017 - 35,674
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Supplementary Materials for the Six Months Ended September 30, 2006

Percentages are rounded to the nearest relevant percentage point.

Therefore, the sums of each percentage do not always amount to 100%.

1. Insurance Business Highlights

(1) Total Policy AmOUNt in FOrCe <« =« s+ st eresresermeeeeneentorassareuemaoonionsess P3
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1. Insurance Business Highlights

{1) Total Policy Amount in Force

(Number: Thousands, 100 Millions of Yen, %)

Scp:emC:r(;fo, 2005 | As of September 30, 2006 Marc:; ?f 2006
Category Number Amount
Number | Amount : % # Change % %Cange | Number | Amount
, Change W'F_'(;;“’ Change P"F‘,;jg“‘
Individual insurance 3473 131,966 3;272 942 97.2 138,328 1048 101.9 3,368 | 135,720
Individual annuities 1,402 41,370 1,339 95.3 97.8 39,163 94.7 97.4 1,368 | 40,154
Sub total 4,876 173,337 4,I611 94.6 97.4 177,492 102.4 100.9 4,736 | 175915
Group insurance - 105,502 - - - 104,002 98.6 99.6 - | 104,469
Group annuities - 7.166 .- - - 7,830 109.3 101.0 - 7,754

Nores: I

Policy amounts for irdividual annuitiex are egqual 1o the fund to be held art the rime annuity payments are lo commence for an annuity

Jor which annuity payments have not yet commenced and the amount of policy reserve for an anrnuity for which payments have

commenced.

b

2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.
3. % Changes are presented in comparison with the same term of previous fiscal year (hereinafier, same if not mentioned otherwise).

(2) New Policy Amount

(Number: Thousands, 100 Millions of Yen, %)

Six months ended September 34, 2005

Categary Number Amount
' - Net i
% Change % Change | New policies ﬁor:tc?:;:::m
Individual insurance 155 ' 93.9 14,885 102.5 12,088 2,797
Individual annuities 1 " 76.3 (131) - 58 (190
Sub total 157 - 93.6 14,754 101.9 12,147 2,606
Group insurance - - 398 171.4 398 -
Group annuitics - ] - 0 12.5 0 -
: Six months ended September 30, 2006
Category Number Amount
.. Net increase
% Change % Change | New policies from conversion
Individual insurance 144 92.7 11,712 78.7 8,427 3,284
Individual annuitics 5 '341.8 53 - 149 (96)
Sub total 149 . 953 11,765 79.7 8,577 3,188
Group insurance - - 221 55.6 221 -
Group annuities - - - 0.0 - -
i
Year ended March 31, 2006
Category Number Amount
% Change % Change | New polici;s ﬁf:c'gs‘ta:on
Individual insurance 310 ‘926 28,615 98.6 23,219 5,395
Individual annuities 3 6.2 (232) - 126 (358)
Sub total 314 92.5 28,383 98.2 23,345 5,037
Group insurance - - 1,298 471.4 1,298 -
Group annuities - - 0 21.9 0 -

_ Noves: 1

The number of new policies includes increase from conversion.

2. The new policy amount including net increase from conversion for individual annuities is funds to be held at the time annuity paymenis
are to commence for an annuify.
3. The new policy amount for group annuities is equal to the initial premium payment,
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(3) Annualized Premiums
a) Policies in force

(Millions of Yen, %)

Category Septem)g:ro?’fo, 2005 Septemﬁesr(;fo, 2006 As of March 31, 2006

Amount | %Change | Amount | % Change ’:,?,‘,',",f,‘;{'r’ﬁ"‘ Amount | % Change

Individual insurance 501,808 [+ 939 473,739 94.4 97.2 487,367 94.2
Individual annuities 210,849 96.9 205,966 977 99.1 207,775 97.0
Total 712,657 94.8 679,706 95.4 978 695,143 95.0

| 3rd sector products, included 107,446 |, 102.7 111,500 103.8 101.9 109,472 103.2

b) New policies

(Millions of Yen, %)

Six months ended Six months ended Year ended
Category September 30, 2005 September 30, 2006 March 31, 2006
Amount % Change Amount % Change Amount % Change
Individual insurance 21,709 92.1 17,927 82.6 42,386 90.9
Individual annuities (398) - 842 - (648) -
Total 21,311 90.6 18,769 88.1 41,737 89.9
3rd sector products, included 6,919 99.1 6,909 99.9 14,249 101.0

Notes: 1.

The new policies include net increase from conversion.
2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life insurance;

the Second Sector, which involves P&C insurance: and the Third Sector, which involves insurance positioned between the two, including
medical insurance, cancer insurance, accident {nsurance, and nursing care insurance.

3. The amounts are calculated by multiplying monthly premiums by 12, and dividing single premiums by the insurance period.

(4) Policy Amount by Dividend Type (Individual insurance and annuities)

a} Policy amount in force

{100 Millions of Yen, %)

Category Seﬁtcm:::osfo, 2005 Septcmﬁ:r%fﬂ, 2006 As of March 31, 2006
Amount Percentage Amount Percentage Amount Percentage
Participating 75,808 43.7 67,149 378 71,093 40.4
Semi-participating 42,675 24.6 41,637 23.5 42,273 24.0
Non-participating 54,852 3le6 68,705 38.7 62,548 356
Total 173,337 100.0 177,492 100.0 175,915 100.0
b) New policy amount |
(100 Millions of Yen, %)
Six months ended Six months ended Year ended
Category September 30, 2005 September 30, 2006 March 31, 2006
Amount Percentage Amount Percentage Amount Percentage
Participating b2 0.0 2 0.0 2 0.0
Semi-pan}cipating 1,531 12,6 1,256 14.6 2,979 12.8
Non-participating 10,613 87.4 7,318 853 20,363 872
Total 12,147 100.0 8,577 100.0 23,345 100.0

Notes: 1. Semi-participating policies only pay dividends relared to investmenr every five years.
2. The new policy amounts do not include nert increase from conversion.
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(5} Average Amount of New Policies and Policies in Force (Individual insurance)

{Thousands of Yen)
Catego Six monlihs ended Six months ended Year ended
sory September 30, 2005 September 30, 2006 March 31, 2006
Average amount of new policies , 8,540 6,727 8,234
Average policy amount in force 3,798 4,226 4,029

Nore:  The average amount of new palicies does not include increase from conversion.

{6) New Policy Rate (New policy amount / Policy amount in force at the beginning of fiscal year)

%
Category Six months ended Six months ended Year ended &l
September 30, 2005 September 30, 2006 March 31, 2006
Individual insurance 9.51 6.21 18.27
Individual annuities 0.14 037 030
Sub total 7.16 4,88 13.76
Grbup insurance 0.38 0.21 1.22

Notes: 1, The above figures do not include increase from conversion,

2. The figures of the six maonths ended September 30, 2006 and 2005 are not annualized.

{7) Surrender and Lapse Rate (Surrender and lapse amount / Policy amount in force at the beginning of fiscal year)

{%)
Catexo Six months ended Six months ended Year ended
gory September 30, 2005 September 30, 2006 March 31, 2006
Individual insurance " 6.05 5.27 12.29
Individual annuities 1.02 0.84 1.94
Sub total 4.79 4.26 9.69
Group insurance 0.03 0.08 6.28

Nove:

{8) Surrender and Lapse Amount

The figures of the six months ended September 30, 2006 and 2005 are not annualized.

(Number: Thousands, 100 Millions of Yen, %)

Six months ended Six months ended Year ended
September 30, 2005 September 30, 2006 March 31, 2006
Category Number Amount Number Amount
v % % % Number | Amount
Change Change Change Change
Individual insurance 97 96.1 7,691 | 122.1 82 84.6 7,158 93.1 190 | 15,613
Individual annuities 14 81.1 436 82.4 11 713 336 77.1 28 826
Sub total ] 112 93.8 8,127 119.0 94 83.7 7,494 92.2 218 | 16,440
Group insurance - - 34| 1580 - - 84| 2464 - 6,658
Nore:

annuity for which annuity paymenis have not yet ¢

commenced.

ed and the

Surrender and lapse amouns for individual annuities are equal to the fund to be held at the time annuity payments are to commence for an

of policy reserve for an annuity for which paymenis have
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(%) Average Premium Amount of New Policies (Individual insurance, Monthly payment)

(Yen)
Catego Six months ended Six months ended Year ended
gory September 30,2005 | September 30,2006 |  March 31, 2006
Average premium Amount 12,769 11,943 12,582
Note:  The above figures do not include increase from conversion,
{10) Average Assumed Investment Yield and Negative Spread
) (Millions of yen)
Catego Six months ended Six months ended Year ended
gory September 30, 2005 | September 30,2006 |  March 31, 2006
Amount of negative spread 21,956 12,692 38,525
Investmnent yield on core profit (annualized) 2.04% 2.30% 2.10%
Averagt". assumed investment yield 2 81% 2.75% 2.78%
(annualized)
lndwllc.lual.msurance & Individual 1.03% 2 98% 3.01%
annuities, included
Policy reserve in general account 5,708,704 5,685,477 5,676,724

Nores: 1. Method of calculating negarive spread:

(Investment yield on core profit [1.14%] - Average assumed investment yield [1.36%])
x Policy reserve in general cecount [35,685.4 biltion yen]

While investment yield on core profit and average assumed investment yield as in | ahove are not annualized as in the notes 3 and 4
hereunder.

“Investment yield on core profit” iy calculated by dividing numerator as investment revenues and expenses (investment profit in general
account) included in core profit less amount of prowsmn Jor accumuylated interest due 1o policyholders by denominator as pelicy reserve
in general account.

Average assumed investment yield is ca!culared by dividing numerator as assumed interest (general account only) by denominator as
policy reserve in general account.
Policy reserve in general account represents the earned policy reserve calculated  for policy reserve in general account less contingency

reserve by Hardy method as follows;

Hardy method: (Policy reserve at beginning of fiscal vear + Pahcy reserve at end of fiscal year - Assumed interest) x (112)

(11) Mortality Rate (Based on principal policies of individual insurance)

Catego Six months ended | Six months ended Year ended

sory September 30, 2005 | September 30,2006 |  March 31, 2006
Rate based on number of policies 3.00%c 3.14%0 6.31%0
Rate based on policy amount 1.17%0 1.11%e 2.38%0

Notes: 1. The above figures represent the rates of paid polrcms against passed policies.

2. 1% (per mille) represents 1/1000,

3. The figures of the six months ended September 30, 2006 and 2005 are not annualized.
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2. Indices Concerning Accounting.

(1) Reserve for Outstanding Claims

{Millions of Yen}
Category As of September 30, 2005 | As of September 30,2006 |  As of March 31, 2006
Death benefits 7,869 7,381 7,586
Accidental death benefits ‘ 269 335 380
Insurance | Disability benefits 319 831 779
claims Maturity benefits 565 922 468
Others 162 342 206
Sub total 9,686 9,313 9,420
Annuity payments 441 714 492
Insurance benefits 5,858 5,568 5,635
Surrender payments 4,647 4614 4,458
Deferred insurance benefits 83 %0 77
Total, including others 21,173 21,203 20477
(2) Policy Reserve
) (Millions of Yen)
Category As of September 30, 2005 | As of Septetnber 30,2006 | As of March 31, 2006
Individual insurance 2.456,147 2,401,013 2424366
General accounts 2455468 2,400,326 2,423,660
Separate accounts - 679 687 706
Individual annuities 2,538,609 2,510,862 2,525,028
General accounts 2,538,609 2,510,862 2,525,028
Separate accounts ' - - -
i Group insurance 10,327 11,152 11,086
Policy General accounts 10327 11,152 11,086
reserve
 (exclwding Separate accounts - - -
contingency Group annuities 716,630 783,019 775,481
reserve) General accounts 716,630 783,019 775,481
Separate accounts - - -
Others 3,838 3,968 3,922
General accounts 3,838 3,968 3,922
Separate accounts ‘ - - - -
Sub totai | 5,725,553 5,710,016 5,739,885
General accounts 5724874 5,709,328 5,739,179
Separate accounts 679 687 706
‘ | 44287 45,195 44,713
Contingency | II 14,786 30,760 26,520
TEServe ui¢ 10 10 10
Sub total 59,084 75,966 71,244
Total 5,784,638 5,785,982 5,811,130
General accounts 5,783,959 5,785,295 5,810424
Separate accounts 679 687 706
-7
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(3) Policy Reserve Calculating Methods and Ratios
|

Category - As of September 30, 2005 | Asof September 30,2006 |  As of March 31, 2006
Policies subject o Standand Net leve! premium Net level premium Net level premium
Caleulating | Policy Reserve Method r:eserve method reserve method reserve method
methods Policies not subject to Standard Net level premium Net level premium Net level premium
Policy Reserve Method reserve method reserve method reserve method
Ratio of "arnount of ﬂw.compmy‘s policy
ﬁﬁ“ﬁ;ﬂgﬁ peserve) 0 100.0% 100.0% 100.0%

Notes: 1 The calewlating methods and the ranos are set for individual insurance and individual arnuity. The concept of accurmdation method is not targeted at policy
reserve for group insurance and grovp anmaly, so these insurance policies @re not inchuded.

2. The rusio for policies to which the standard policy reserve method is applied is indicnted in the method laid down in Notice No. 48 from the Ministry of

Finance. The ratio for policies to which the standard policy reserve method is not appiied (s indicated for acounmidated reserve for claims and unearmed

(4) Other Reserves

i (Millions of Yen)
Cate As of September 30,2005 | As of September 30,2006 |  As of March 31, 2006
. gon Amount m)_ Amomnt m) Amount ([1;;-;‘
Reserve for possible loan losses 3,088 259 1,632 @n 1,680 |  (1,148)
General reserve 1,567 (184) 1,431 (50) 1,482 (269)
Speific reserve 1,520 443 200 3 197 (878)
Reserve for bc_mus to directors and i ) 20 20 i )
corporate guditors
Reserve for employees’ retirement benefits | 33,245 517 32327 (19%) 32,527 (1235)
mm&%&m 1,184 n7| 1417 167 1250 183
Reserve for price fluctuations t3,170 3,369 29,437 3377 26,059 16,258
Note:  Increase (Decrease) is presented in comparison with the end of the previous fiscad year.
-(5) Insurance Premiums
a) Payment method
{(Millions of Yen)
Category Sixmonths ended Six months ended Year ended
September 30, 2005 September 30, 2006 March 31,2006
Individual insurance 263,547 242,446 519,100
[Single premiums] 46,401 39,791 92,143
[Annual payment] 6,101 5516 11,414
[Semi-annual payment) 690 641 1,343
[Monthly payment] ' 210,353 196,496 414,199
Individual annuities ' 46,389 46,932 90,146
(Single premiums] 1,734 7,387 3201
[Annual payment] 0 - 0
[Semi-annual payment] - - -
[Monthly payrnent] 44,653 ‘ 39,544 86,944
Group insurance 17,009 17,221 35,525
Group annuities ' 95,920 56,076 177,017
Total, including others 423,424 363,258 822946
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b) Year

(Millions of Yen)
Caregory Six months ended Six months ended Year ended
September 30, 2005 September 30, 2006 March 31, 2006
. . First year 64,347 61,585 127,351
Individual insurance )
and annuities Second and subsequent years 245,588 227,793 481,895
Subtotal 309,936 289378 609,247
First year 60 216 219
Group insurance Second and subsequent vears 16,948 17,004 35,305
Subtotal 17,009 17,221 35,525
First year 88 3910 1,096
Group annuities Second and subsequent years 95,831 52,166 175921
Subtotal 95,920 56,076 177,017
First year 64,521 65,733 128,713
Total, including | Second and subsequent years 358,903 297,524 694,232
others Total 423424 363,258 822946
% Change 7.5% (142%) 44%
(6) Insurance Claims
{Millions of Yen)
- o -
30,2005 ‘ snnustes 30,2006 :
Death benefits 24,843 13,606 1,847 9,024 - - 1 24480 50,924
Accidenial death 64|  sa8 - 23 . . . 576 1288
Drisability benefits 1,103 624 66 442 - - - 1,133 2,158
Manurity benefits 231,432 | 149,582 - 1 21172 - - 170,755 403,596
Cthers 112 228 - - - - 0 228 295
Total 258,115 1 164,590 1,914 9496 | 21,172 - 1 197,175 458262
(7) Annuity Payments
(Millions of Yen)
Six months - . Workeny ot Six months
58,039 - 56,645 ‘210 123 43 - 64,023 115815
.9.
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(8) Insurance Benefits

(Millions of Yen)
Six rmenths .. .. Woke et Six months
Catcgory | cndSepember | T | el | ot | s | e | O | S T
Death benefits - 2,983 441 2531 2 - - - ’ 2975 6,272
g"nfﬂi‘:ﬁm‘m 10981 | 10,844 128 12 . 39 11,025 2277
Operation benefits 4,988 4998 ' 86 - - - 5084 10,201
Injury benefits 28 2 Lo 8 - - 2 56
Survival benefits 17,558 13,688 - - - 66 - 13,754 37,841
Others 17,337 4] 0 5 18,239 | 18,299 29,741
Total 53877 30038 | 2757 28| 18239 66 40 5LIT 106,390
(%) Surrender Payments
' (Millions of Yen)
Six months . - . Warkerd o1 Six moniths
miliomis | e | imise | e | e | mmmbe | O | ekl ) g
76,061 28, 122 14,647 T2 5,113 55 47,940 127,283
{10) Operating Expenses .
(Millions of Yen)
Category Six months ended Six months ended Year ended
. September 30, 2005 September 30, 2006 March 31, 2006
Sales Activity Related Expenses ! 12,820 10,792 24,712
, In-house sales representative expenses 12,415 |- - 10,452 23,909
Sales agerit expenses 144 108 270
Setection expernses 259 231 532
Sales Administrative Expenses j 3,866 3,762 7,563
Administrative / operational expenses ' 3,058 2,602 5,914
i:g::sl::a[if:;sn'ammg of in-house sales 176 1,107 1,565
Advertising expenses 30 51 83
General Administrative Expenses ' 24,930 25,004 50,258
Personnel expenses 10,477 10,839 21,017
Non-Personnel Expenses 13,469 13,188 27,274
[Donation and others] [12] [12] (19]
Contributions 337 334 676
Burden charges 645 642 © 1,289
Total ) 41,616 39,558 82,533
Notes: I Maior non-personnel expenses are system-related oosts, shop costs and welfare expenses.

2. The contributions are burden charges paid to former Life Insurance Poli

* Protection Fund wken over by the current Life Inworance Policvholders

Provection Corporation in accordance with the provision of Clause 5, Aricle 140 of bylaws to the Law Concerning Establishment of Laws Relaed 1o the

Financial Syszem

3. The burden charges are paid fo the Life Inswrance Policyholders' Protecrion Corporation in accordance with the provision of Article 259 of the innerance

Business Law.

3

(11) Operating Expense Ratio  (Against 'msurancl:e premiurns)

Six months ended September 30, 2005

Six months ended Septernber 30, 2006

Year ended March 31, 2006

9.8%

' 10.9%

10.0%

-10-
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!
3. Investment in General Account Assets for the Six Months Ended September 30, 2006

(1) Six Months Ended September 30, 2006 Investment
a) Investment performances

Taiyo Life’s general account assets as of September 30, 2006 totaled ¥6,484.6 billion, down ¥100.6 billion
from the previous fiscal year-end, Of these assets, net unrealized gains on “available-for-sale securities”
resulting frdm application of the fair value accounting decreased by ¥93.8 billion from the previous fiscal
year-end, to ¥399.1 billion. Out of such net pnrcalized gains, ¥255.0 billion was added directly to stockholders’
equity as net unrealized gains on securities.

In terms of major asset allocation, while decreasing loans, the Company focused on investments to yen fixed
income assets such as domestic public and corporate bonds to pursue stable income flow. Also, while
decreasing foreign bonds considering interest rates, the Company made new investments to foreign investment

trusts.

b) Investment income/ expenses

Investment income of general account assets for six months ended September 30, 2006 increased by ¥26.3
billion from the same term of the previous fiscal year, to ¥116.3 billion, due to increase of interest, dividend
and income from real estate for rent as well as increase of gains on sales of securities.

Investment expenses totaled ¥34.7 billion, up ¥10.6 billion, due mainly to increase of losses on sales of
securities. o |

As a result, net investment income totaled ¥81.6 billion, up ¥15.6 billien from the same term of the previous

fiscal year.

Net unrealized gains/ losses on securities (See Note) were ¥379.4 billion, down ¥87.1 billion from the previous”
fiscal year-end, since net unrealized gains/ losses on domestic stocks decreased, due mainly to a fall in stock
prices.

} .
Note: Net unrealized gains/ losses on securities represent those with market value.
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(2) Assets Composition

{(Millions of yen, %)

Category

As of September 30, ?.OOSIAS of September 30, 2006

As of March 31, 2006

Amount Percenmge! Amount |Percentaged Amount |Percentage
Cash and deposits, call loans ; 133,207 2.1 174,144 2.7 158,706 2.4
Securities repurchased under resale agreements -1 - - - - - -
Pledged money for bond borrowing transaction - - - - - -
Monetary claims purchased 94251 1" L5 142,433 2.2 124,358 1.9
Securities under proprietary accounts - - - - - -
Monetary trusts 50 0.0 - - 50 0.0
Securities 4,326,710 67.6 | 4456510 68.7 | 4,550,498 69.1

Domestic bonds

2,632,177 41.1

~ 2,693,084 | 415

2,671,153 40.6

Domestic stocks | 679,112 10.6 832,491 12.8 931,993 14.2
Foreign securities ! 895916 14.0 864,065 13.3 863,303 13.1
Bonds ‘ 687,847 10.7 596,229 9.2 619,201 9.4
Stocks, etc.. | 208,069 3.2 267,836 4.1 244,102 1.7
Other securities i 119,503 1.9 66,868 1.0 82,047 1.2
Loans - ' | 1,624,588 254 ] .1,496,602 | 23.] 1,535,833 233
[Policy loans ! 110,197 1.7 107,009 1.7 109,118 1.7
Commercial loans 1,514,390 23.6 1,389,592 21.4 1,426,715 21.7
Property and equipment 170,535 2.7 165,742 2.6 168,480 2.6
Deferred tax assets . - - - - - -
Deferred tax assets concemning revaluation 4,121 0.1 - - - -
Other assets i 53,248 08| 50,845 0.8 49,049 0.7

Reserve for possible loan losses ) |

(3,088) (0.0)

(1,632) (0.0}

{1,680) (0.0)

Total

6,403,625 | 100.0

6,484,645 | 100.0

6,585,297 | 100.0

]Foreign currency denominated assets, included '

850,999 13.3 788,790 12.2 793,354 12.0
(3) Changes in the Amount of Assets by Categories
(Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2005 September 30, 2006 March 31, 2006

Cash and deposits, call loans {40,828) 15,437 (15,329)
Securities repurchased under resale agreements | - - -
Pledged money. for bond borrowing transaction | - - -
Monetary claims purchased ) ‘ 10,908 18,074 41,016
Securities under proprietary accounts - - -
Monetary trusts - (50) -
Securities 251,659 (93,987) 475,447
Domestic bonds 61,383 21,931 100,360

Domestic stocks 131,551 (101,501) 386,431
Foreign securities 55,497 761 22,883
[Bonds 6,809 (22,971) (61,836)
Stocks, etc. 48,687 23,733 84,720
Other securities 3,227 (15,179} (34,228)
Loans (74,578) (39,231) (163,333)
Policy loans (3,768) (2,108) (4,847)

" |Commercial loans (70,810) {37,123) (158,485)
Property and equipment (5,541) (2,738) (7,595)
Deferred tax assets (3,349) - {3,349)
Deferred tax assets concerning revaination 1,253 - (2,868)
Other assets . (6,568) 1,796 {10,767)
Reserve for possible loan losses (259) 47 1,148

Total 132,696 (100,652) 314,368

|F('Jreig'n currency denominated assets, included 54,192 {4,563) (3.451)
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(4) Investment Income

(Millions of Yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2005 September 30, 2006 March 31, 2006
Interests, dividends and income from real estate for rent 60,938 69,054 126,092
Interest income from deposits 1 31 2
Interest income and dividends from securities 39,392 45728 83,751
Interest income from loans ! 17,302 15,309 33,677
Income from real estate for rent 3,689 3,625 7.348
Other income from interest and dividends 553 4,360 1,311
(Gain on secunties under proprietary accounts - - -
Gains from monetary trusts, net ) - 0 -
Gains on investments in trading securities, net - - -
Gains on sale of securities 28,968 47,202 70,593
Gains on sale of domestic bonds 661 429 1,592
Gains on sale of domestic stocks . - 17,171 40,258 46,687
Gains on sale of foreign securities 9,584 6,514 19,797
Other . 1,551 . 2,516
Gains on redemption of securities ' - - -
Gains from derivatives, net - - -
Foreign exchange gains, net ] - 17 -
Other investment income - 88 83 213 |
Total 89.995 116,357 196,399 |
(5) Investment Expenses
N (Millions of Yen)
Category . Six Months Ended Six Months Ended Year Ended
: Septernber 30, 2005 September 30, 2006 March 31, 2006
Interest expenses 808 810 1,624
Losses on securities under proprietary accounts |, - - -
Losses from monetary trusts, net ] 0 - 0
Losses on investments in trading securities, net - - -
Losses on sale of securities - 8,846. 21,598 25,458
Losses on sale of domestic bonds 851 2,317 9,689
Losses on sale of domestic stocks - \ 4,784 12,593 8,326
Losses on sale of foreign secunties , T 3,155 6,687 7,325
Others S ’ i 55 - - 117
Devaluation losses on securities . | 176 22 269
Devaluation losses on domestic bonds | - - -
Devaluation losses on domestic stocks ! 22 22 34
Devaluation losses on foreign securities J - - -
Others , 154 - 235
Amortization of securities ! : - - -
Losses from derivatives, net i 10,728 8,858 21,068
Foreign exchange losses, net ! 69 - 221
Provision for reserve for possible loan losses | 265 - -
Write-offs of loans ' 15 8 -
Depreciation of real estate for rent i 1,341 1,223 2,692
Other investment expenses ° 1,764 }- 2,185 3,558
Total | 24,016 34,707 54,893
(6) Net Investment Income
' {Millions of Yen)
Category Six Months Ended Six Months Ended Year Ended
"] September 30, 2005 September 30, 2006 March 31, 2006
Total ] 65.979 81.650 142,006
|Reference] Breakdown of gains / losses from dérivatives, net (Millions of Yen)
Category . | Six Months Ended Six Months Ended Year Ended
i September 30, 2005 September 30, 2006 March 31, 2006
Interest-rate-related gains / losses 28 15 297
Currency-related gains / losses (8,540) (8.691) __(17.675)
Stock-related gains / losses ! {2.216) (182) (3,650)
Bond-related gains / losses . - - -
QOther gains / losses } - . -]
Tota] (10,728) (8.858) {21,068) ‘
13-
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(7) Securities

!
b

(Millions of Yen, %)

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

Category
Amount Percentage Amount Percentage Amount Percentage

Government bonds ! 670,091 I5.5 748,021 16.8 719,807 15.8
Municipal bonds 541,997 | 125 588,771 | 132 542,817 | 1.9
Corporate bonds 1,420,088 32.8 1,356,292 304 1,408,528 31.0
jPublic corporation bonds, inciuded 1,084,097 | 25.1 1,080,078 | 24.2 1,104,679 | 24.3
Domestic Stocks “679,112 | 15.7 832,491 | 187 933993 | 2053
Foreign securities ‘895916 | 20.7 - 864,065 | 194 863,303 | 19.0
Foreign bands "1 687,847 | 159 596,229 | 134 619,201 13.6
Foreign stocks 1 208,069 4.8 267,836 6.0 244,102 54

Other securities 119,503 2.8 66,868 1.5 82.047 1.8
Total 4,326,710 | 100.0 4,456,510 | 100.0 4,550,498 | 100.0

(8) Stock Holdings by Industry

{Millions of Yen, %)

i
As of September 30, 2005

As of September 30, 2006

As of March 31, 2006 .

Category
. - Amount Percentage] Amount Percentage} " Amount Percentage
Fishery, agriculture and forestry 313 0.0 202 0.0 386 0.0
Mining i 6,491 1.0 1,559 0.2 5,020 0.5
Construction 15,885 2.3 14,170 1.7 19,921 2.1
Food products 5,573 0.8 6,305 0.8 5,236 0.6
Textiles and clothing 8,544 1.3 8,079 1.0 11,698 1.3
Pulp and paper 6,361 0.9 4,891 0.6 5,782 0.6
Chemicals 35,609 5.2 38,577 4.6 44 081 47
& |Medicals 11,755 1.7 17,908 22 12,047 1.3
% 0il and coal products 1,483 0.2 1,837 - 0.2 3,626 04
"2 [Rubber products p3,284 05 2,410 0.3 3,453 0.4
Eﬂ Glass and stone products 7,063 Lo 2,600 0.3 8,361 0.9
5 Steel 41,931 6.2 33,543 4.0 44,782 43
&  |Non-steel metals 82801 1.2 4864 | 06 13,691 1.5
. E Metal products 572 0.1 3,300 04 2,983 0.3
=  |Machinery '120,794 | 17.8 144,048 | 173 171,957 | 18.4
Electric appliances 47280 7.0 75,189 9.0 75,603 8.1
Transportation vehicles 21,659 32 32,641 19 27,302 2.9
Precision machinery 12,953 1.9 13,606 1.6 14,696 1.6
Others 5552 08 6,981 | 0.8 10,062 | 1.1
Electric and gas utilities 15,846 23 20,905 2.5 17,314 1.9
Ground transportation 53,643 7.9 66,754 8.0 70,279 7.5
£ % Water transportation 8270 [ 12 2,563 03 5126 05
é g Air transportation . 110 0.0 273 0.0 206 0.0
£ # § |Warchouses / transportation- 915 0.1 830 0.1 1,089 0.1
* |Information / telecommunications 17,689 2.6 15,664 1.9 18,455 2.0
Wholesaling 20,374 3.0 22,659 2.7 28,526 3l
& |Retailers 13,106 1.9 ‘14,398 1.7 18,940 2.0
§ - |Banking < 74,814 11.0 122,185 | 147 119,452 1 12.8
g Securities and commadity futures trading 22,451 33 36,650 4.4 43,231 4.6
's 2 |Insurance 18,170 2.7 23,418 2.8 23,228 2.5
[ Other financial services . 18,718 2.8 22,896 2.8 23,237 2.5
Real estate D 43382 6.4 62,947 7.6 74,354 8.0
Service companies 10,225 1.5 7.624 0.9 9.854 1.1
Total 679,112 | 100.0 832,451 | 100.0 933,593 | 100.0
-14-
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(9) Securities by Contractual Maturity Dates

(Millions of Yen)

Category

As of September 30, 2005

Due in One | Duc sfter One Yc;.r Due after Thsee Years | Due after Five Years| DueafierSeven vean | DUE after Total -
Year or Lesg {!wovgh Thice Years|  through Five Yean through Seven Yeary  ¢rowgh T Y | Tap Yagpgh
Government bonds 86,846 81,137 83,174 99,711 173,683 145,538 670,091
Municipal bonds 24,739 75,931 83,690 68,270 279,001 10,364 541,997
Corporate bonds 70,188 313,536 255,635 158,416 459,212 163,097 || 1,420,088
Domestic Stocks i - 679,112 679,112
Foreign securities 76,447 95,916 220,023 73,881 160,587 269,060 895916
Foreign bonds 76,356 03,188 208,521 73,881 160,587 75,110 687,847
Stocks, etc. 90 2,527 11,501 - - 193,949 208,069
Other securities 61 2,872 4,658 - - 111,911 119,503
Total 258,283 569,393 647,182 400,280 [ 1,072,485 I 1,379,084 1| 4,326,710
! (Millions of Yen)
' As of September 30, 2006 ]
Category Due in One | Due aner One Yeir | Due anter Three Years | Due after Five Years| DusaherSeven vean | - D€ after T
Year or Less |hwoush Three Years| though Five Yo |through Seven Yeary  tvosghTen Yean | T Yenrg* otal
Govemnment bonds 77,106 88,358 43,812 86,871 121,371 330,501 748,021
Municipal bonds 20,535 79,837 88,025 68,389 287,805 44,177 588,771
Corporate bonds 64,167 244,927 -230,846 189,238 377,232 249879 | 1,356,292
Domestic Stocks , - 832,491 [ 832,491
Foreign securities 42,808 194,007 104,147 ° 80,001 90,105 352,994 864,065
Foreign bonds 42,651 179,736 104,147 80,001 89,295 100,395 596,229
Stocks, etc. 157 14,270 - - 809 252,598 267,836
Other securities 971 111 6,868 - 2,380 56,537 66,368
Total 205,589 " 607,242 473,699 424,501 878,896 | 1,866,581 | 4,456,510
{Millions of Yen)
~ As of March 31, 2006
Category Due in One | Due afer One Year| Oue afes Thros Yean | D after Five Years| Due air seven vears| D€ after T
i Year or Less |*housh Three Yoars| hrosgh Fove Yaars - fthrough Seven Yeary  troughTea¥ean | Tep Years* otal
Govemment bonds 88,260 58,664 34,655 86,406 152,885 298,934 719,807
Municipal bonds 21,115 82,474 - 71,003 71,477 284,067 12,678 542 817
Corporate bonds 64,844 263,871 247,620 143,804 465,641 222,746 1,408,528
Domestic Stocks i 933,993 933,993
Foreign securities 39,112 136,468 139,299 77,570 149 815 321,038 863,303
Foreign bonds 39,016 133,228 127,892 71,570 149,815 91,677 619,201
Stocks, etc. 95 3,239 11,406 - - 229,360 244,102
Other securities 53 5,654 4,142 - 1,109 71,087 82,047
Total 213,385 547,132 496,721 379,259 1,053,520 1,860,479 4,550,498

Note: "Due after Ten Years" includes securities with maturity dates unfixed.
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(10) Loans

{Millions of Yen)
Category Asof Septefnber 30, 2005 | As of September 30, 2006 |  As of March 31, 2006
Policy loans f 110,197 © 107,009 109,118
Policyholders loans b 107,577 104,464 106,516
" |Premium:loans 1 2,620 2,545 2,601
Commercial loans . 1,514,390 1,389,592 1,426,715
[Loans to non-residents included] [100,974] [104,923] [104,923]
Loans to corporations 1,101,198 972,246 1,019,213
[Loans to domestic carporations included] [1,002,196]] [869,246] [916,213)
Loans to Japanese governmént, '
government-related organizations 9,519 6,101 7,872
and international organizations
Loans to Japanese local . 13,441 13,428 10,188
governments and public entities .
Mortgage loans 241,954 250,890 246,001
Consumer loans : 128,353 127,599 123,787
Others ! 19,924 19,326 19,652
Total 1,624,588 1,496,602 1,535,833

t

t

(11) Loans to Domestic Companies by Company Size

{Number, Mijlions of Yen, %)

Asof Septe%nber 30, 2005 | As of September 30, 2006 |  As of March 31, 2006
Category | : ’
E Percentage Percentage Percentage
Large-sized |Number of debtors 182 74.6 177 73.4 178 75.4
corporations Amount 886,036 88.4 756,396 . 87.0 809,481 88.4
Medium-sized |Number of debtors 7 2.9 4 1.7 5 2.1
corporations Amount 7,139 0.7 6,929 0.8 7,312 0.8
Small- and medium-| Number of debtors 5.5 22.5 60 249 53 22.5
sized corporations Amount 109,019 10.9 105,921 12.2 99,419 10.9
Total Number of debtors| 244 100.0 241 100.0 236 100.0
a
Amount 1,002,196 100.0 869,246 100.0 916,213 100.0
Notes: '
1. Corporations are grouped as follows:
Business type (i) All except (ii)-(iv) {ii) Retail & restawrants {1ii) Services (iv) Wholesalers
Large-sized With [with a capiniof 1,000 With more  |wuh o capiml of 1000 With mare  [witha capial of 1,000 With more  [wih s capral of 1,000
corporalions :mpluye:s [million yen or more than 50 million y#n or more than 100 million ycn or more than 100 ruillion yen or more
Medium-sized more than  [Withs capimiof moe than | employces, Wb s capiulof more tan employses, [Wiha capmalof more gan, employees, [Wibacipialof mor fun
oporaions | 300.md_[Rrbmrmin | g [Smwyeensn) g [oleyesiens) g | Weder e

Small- and mediume= {Wit  capimal of 100 million y¢n of ke, o1

sized corperations

jzeguinr employces of 300 or kem.

With 4 capial of 30 million yenor less of
e qular employ ees of 50 oc leas

(Wich a capieal af 50 miflion yen of less, of
re gulac e ploy ees of 100 o e

With & capita) of 100 eilliod yen of kss, or
rcgulac emplay ees of 100 o lesx

2. The number of debtors represents those who have an obligation, net of loans to the Company, not the number of loan transactions,
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(12) Loans by Industry

(Millions of Yen, %)

As of September 30, 2005

As of September 30, 2006

- As of March 31, 2006

Industry
Amount Percentage Amount Percentage Amount Percentage
Manufacturing industries 166,277 11.0 123,465 8.9 139,981 9.8
Food products 740 0.0 1,641 0.1 1,642 0.1
Textiles and clothing 2,315 0.2 2,105 02 2,109 0.1
Timber and wood products, pulp and paper 2,446 0.2 2,336 0.2 2,491 0.2
Printing - - - - - -
Chemicals 21,376 14 18,959 1.4 19,799 1.4
|0il and coal 7,312 0.5 7,187 0.5 7,250 0.5
Ceramic and stone products 2,383 0.2 1,867 0.1 2,125 0.1
Steel 73,181 4.8 36,459 2.6 48,066 34
Non-steel metals 4,148 0.3 4354 0.3 4,355 0.3
Metal products - - - - - -
Machinery 11,045 0.7 12,743 0.9 12,369 0.9
_|Electric appliances 16,008 1.1 14,704 11 14,706 1.0
»| |Transportation vehicles 22,665 1.5 19,610 1.4 22,361 1.6
E Precision machinery 2,362 0.2. 1,204 0.1 2,413 0.2
§ Others 1290 0.0 290 0.0 290 0.0
Agriculture, forestry and fisheries - - - - - -
Mining ' - - - - - -
Construction 11,865 0.8 7,232 0.5 7,868 0.6
Electricity, gas heat supply and water supply 47,627 3.1 29,820 2.1 44,390 31
Information and telecommunication 11,589 0.8 12,097 0.9 8,268 0.6
Transportation 70,570 4.7 61,610 44 63,308 4.4
Wholesalers 109,121 7.2 101,287 7.3 106,304 7.5
Retailers 18,456 1.2 12,357 0.9 16,431 1.2
Financial services/insurance 397,938 26.3 350,664 25.2 363,226 255
Real estate 72,741 4.8 69,156 5.0 68,580 4.8
Service companies 113,244 7.5 112,997 8.1 110,093 1.7
Local governments: 3,748 0.2 6,162 04 3,308 0.3
Mortgage and consumer and others 390;232 25.8 397,816 28.6 389,440 273
Total 1,4131416 933 1,284,669 92.4 1,321,792 92.6
" Government organizations 1,973 0.1 1,923 0.1 1,923 0.1
g Financial institutions 8',001 0.5 7,000 0.5 7,000 0.5
é’ Commerce and industry companies 9Al',000 6.0 96,000 6.9 96,000 6.7
Total 100,974 6.7 104,923 7.6 104,923 7.4
 Grand total 1,514,390 100.0 1,389,592 100.0 1,426,715 100.0
.17 -

Taiyo Life Insurance Company




“ .,

(13) Loans by Contractual Maturity Dates

(Millions of Yen)

As of September 30, 2005

Note: "Due after Ten Years" includes loans with maturity dates unfixed.

- 18

t . H
Category . Due in One | bue after One Year | Due ater Taree Years | Due after Five Years| Due stter seven vears| Dt after Total
Year or Less |trough Three Years) through Five Yean |through Seven Yeard  twoughTen Yean | “T'any Years* ota
Floating rates loans 63,414 92,244 45,374 62,281 43,550 61,089 367,953
.{Fixed rates loans 197,896 231,013 ¢+ 173,218 260,199 207,197 76,911 1,146,437
Total 261,310 | 323,258 218,592 I 322,481 | 250,748 | 138,000 1,514,390
' {Millions of Yen)
¢ As of September 30, 20606
Category Due in One | Due sher One Year| Dus s Three Yean | Dus after Five Years| Dus ater Seven vean | DUE after Total
Year or Less |firough Three Years| 'through Five Yeas |through Seven Year] teoghTenYean | o worek ota
Floating rates loans 25,000 80,909 |.! 57,967 70,467 24,139 45,773 304,258
Fixed rates loans 113,146 | - 222328 || 216,317 283,337 157,680 92,522 1,085,333
Total 138,147 | 303,238 274,285 353,805 | 181,820  138,295[ 1,389,592
(Millicns of Yen)
| As of March 31, 2006
Category Due in One | pue afier Ore Year l;)ueallet‘l‘hree Years | Due after Five Years| Due after Seven Yean |  DUE after Total
Year ot Less |through Theee ‘{ear.s :lhmuzh Five Years |through Seven Years thoughTenYaan | Tay Yaarg* ota
Floating rates loans 24,929 89,196 48,743 72,907 23,665 46,614 306,055
Fixed rates loans 152,162 229,163 || 213,012 287,226 157,026 82,067 1,120,659
Total 177,091 318,360 I I 261,755 360,134 180,691 128,681 1,426,715
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(14) Foreign Investments

a. Investments by asset category

(i) Foreign currency denominated assets (yen amount not fixed)

{Millions of Yen, %)

As of September 30, 2005
{

As of September 30, 2006

As of March 31, 2006

Category
Amount Percentage] Amount Percentap: Amount Percentage
Foreign bonds 754,264 67.2 640,092 60.4 665,534 62.7
Foreign stocks 74,770 6.7 98,992 9.3 99,334 94
Cash, deposits & others 21,964 2.0 49,705 4.7 28,485 2.7
Total 850,999 75.8 788,790 744 793,354 747

(i1} Foreign currency denominated assets of which the amount in yen is fixec

(Millions of Yen, %)

Category

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

Amount

Percentage

Amount

Percentage;

Amount

Percentage

Foreign bonds

Cash, deposits & others

Total

- (iii) Yen-denominated assets

(Mii]ions of Yen, %)

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

Category
Amount  {Percentage] Amount Percentage] Amount Percentage
Loans to nonresidents 100,974 5.0 104,923 9.9 104,923 9.9
Foreign bonds - 58,674 52 46,770 44 46,787 44|
Foreign stocks & other securities 111,501 9.9 119,379 11.3 116,406 1.0
Others . - - - - - -
Total 271,151 24.2 271,073 25.6 268,117 253

(iv) Total [ (iF+(ii)+(ii) ]

I
!

{Millions of Yen, %)

Category

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

- Amount

Percentape

Amount

Percentage]

Amount

Percentage

Foreign investments and loans

1,122,150

100.0

1,059,864

100.0

1,061,472

100.0

(Real estate held abroad included)

! T

Note: "Foreign currency denominated assets of which the amount in yen is fixed" are assets whose amounts in yen to be received at the settlement
are fixed by making exchange contracts, and are included :'11 the Balance Sheet.

b. Foreign currency denominated assets by currency

(Millions of Yen, %)

) As of September 30, 2005 | As of September 30, 2006 As of March 31, 2006
Category |
‘ Amount Percentage] Amount Percentage Amount Percentage
US dollar 316,333 7.2 263,383 134 251,494 117
Euro 335,901 195 330,606 419 344,261 434
British pound 16,632 2.0 25,343 3.2 18,190 23
Canadian dollar 87,421 10.3 62,143 7.9 " 85,796 10.8
Swedish krona 67,148 1.9 67,775 8.6 56,960 7.2
Hong Kong dollar 27,561 3.2 39,539 5.0 16,651 4.6
Others i 0 0.0 - - - -
Total 850,999 100.0 788,790 100.0 793,354 100.0
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c. [nvestments by region

{Millions of Yen, %)

As of September 30, 2005
Region Foreign securities l - - —— Loans to non-residents
Foreign bonds Foreign stocks & other securities
Amount Pcrccmagé Amount {Percentage] Amount |Percentage] Amount |Percentage
North America 371,488 41.5, 321,234 46.7 50,254 24.2 9,000 8.9
Eurape 319,660 35.7, 308,158 448 11,501 5.5 59,000 58.4
QOceania - - - - - - - -
Asia 27,629 3.1, - - 27,629 13.3 1,001 1.0
Latin America 145,369 16.2 26,685 39 118,683 57.0 31,000 30.7
Middle East - - - - - - - -
Affrica - - - - - - - -
International organizations " 31,769 3.5 31,769 4.6 - - 973 1.0
Total 895916 | 100.0- 687,847 | 100.0 208,069 | 100.0 100,974 | 100.0
' {Millions of Yen, %)
As of September 30, 2006
Region Foreign securities - - — Loans to non-residents
Foreign bonds Foreign stocks & other securities
Amount ([Percentage Amount |Percentage] Amount |Percentagej Amount |Percentagef
North America 320,595 37 255,088 428 65,507 24.5 9,000 8.6
Europe 343,864 39.8 319,277 5351 24,586 9.2 64,000 61.0
Oceania - - - - - - - -
Asia 37,514 4.3 : - - 37,514 14.0 - -
Latin America 154,830 179 14,603 24 " 140,227 524 31,600 29.5
Middle East - - - - - - - -
Africa - - - - - - - -
International organizations 7259 . 0.8 7.259 1.2 - - 923 0.9
Total 864,065 | 100.0 596,229 | 100.0 267,836 | 100.0] 104,923 | 1000
{Millions of Yen, %)
As of March 31, 2006
Region Foreign securities ' - - — Loans to non-residents
Foreign bonds Foreign stocks & other securities
Amount (Percentage] Amount |Percentage] Amount [Percentage]l Amount |Percentage
North America 333,718 38.7, 271,111 43.8 62,606 25.6 9,000 8.6
Europe 341,663 39.6 322,568 52.1 19,095 7.8 64,000 61.0
Oceania - - - - - - - -
Asia 36,801 43 - - 36,801 151 - -
Latin America 138,448 16.0 12,849 2.1 125,599 515 31,000 295
Middle East - - - - - - - -
Africa’ - : - - - .- - -
International organizations 12,671 1.5 12,671 2.0 - - 923 0.9
Total 863,303 | 100.0 | 619,201 100.0 244,102 | 1000 104,923 [ 100.0
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(15) Valuation Gains on Trading Securities

(Millions of Yen)

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

ate
c gory Current Fair Value

and Carrying Value

Net valuation
gains/losses

Current Fair Value
and Carrying Valne

Net valuation
gains/losses

Current Fair Value
and Carrying Value

Net valuation
gains/losses

Trading securities -

(16) Fair Value Information on Securities {with current fair value out of securities excluding trading securities)

(Millions of Yen)
\ As of September 30, 2005
Category g v . Net unrealized
Cmﬂ::f_ t:ln:[‘;:fm Current fair value gains/losses Gains Losses

Held-to-maturity securities . 305,909 305,920 11 2,190 2,179
Domestic bonds 1223,335 223,130 (205) 1,868 2,074
Monetary claims purchased - 77,573 77,790 217 322 105
Certificates of deposit I 5,000 4,999 (0} - 0
Policy reserve matching bonds 1,666,718 1,672,603 5,884 14,084 8,200
Stocks of subsidiaries and affiliated companies } - - - - -
Available-for-sale securities 2,015,354 2,334,031 318,677 329,074 10,397
Domestic bonds 1730,821 742,122 11,300 15,000 3,700
Domestic stocks 398,737 660,739 262,001 263,604 1,602
Foreign securities 762,960 794,988 32,028 36,970 4,941
Bands 1661,348 687,847 26,498 29,787 3,288
Stocks, etc. 101,611 107,141 5,529 7,182 1,653

Other securities . 106,116 119,503 13,387 13,456 69
Money claims purchased © 16,718 16,677 (41) 43 84
Centificates of deposit | - - - - -
Others . - - - - -
Total 3,987,983 4,312,555 324,572 345,350 20,778

Domestic bonds 2,620,876 2,637,855 16,978 30,953 13,974
Domestic stocks -1 398,737 660,739 262,001 263,604 1,602
Foreign securities | 762,960 794,988 32,028 36,970 4,941
Bonds 661,348 687,847 26,498 29,787 3,288

" |Stocks, etc. {101,611 107,141 5,529 7,182 1,653
Other securities {106,116 119,503 13,387 13,456 69
Monetary claims purchased ' 94,292 94,468 175 365 190
Certificates of deposit 5,000 4,999 {0) - 0
Others - - - - - -

in the Securities and Exchange Law, -

1
+

2. Monetary trusts do not include other than trading securities.

Notes: 1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined

*The carrying value before mark-to-market of securities without any current fair value is as follows:

(Millions of Yen)

Category As of September 30, 2005
Held-to-maturity securities -
Unlisted foreign bonds -
Others -

Policy reserve matching bonds

Stock of subsidiaries and affiliated companies 6,375
Available-for-sale securities 112,981
Unlisted domestic stocks 11,997
Unlisted foreign stocks -
Unlisted foreign bonds -
Others . , 100,983
Total 119,356
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(Millions of Yen)

As of September 30, 2006

Category Cerrying value before Current fair value Net unrealized

mark-to-market gains/losses (Gains . Losses
Held-to-maturity securities + 356,671 349,745 (6,926) 1,254 - 8,180
Domestic bonds 230,925 225,338 (5,587) 979 6,566
Monetary claims purchased , 120,746 119,406 {1,339) 274 1,614
Certificates of deposit 5,000 5,000 0 0 -
Policy reserve matching bonds 1,783,176 1,770,604 {12,571) 4,735 17,307
Stocks of subsidiaries and affiliated companies \ - - - - -
Available-for-sale securities 1,932,301 2,331,226 398,924 416,312 17,388
Domestic bonds ' 675,613 678,982 3,369 7,881 4,512
Domestics stocks , 460,015 810,728 350,713 158,171 7,458
Foreign securities ' 714,609 752,958 38,348 42,742 4,393
Bonds | 576,299 | 7596,229 19,929 22,263 2,333
Stocks, etc. 1 138,309 156,728 18,419 20,479 2,059
Other securities ' 59,969 66,868 6,899 7,495 596
Money claims purchased 22,004 21,687 (406) 21 427
Certiftcates of deposit ' - - - - -
Others | - - - - -
Total 4,072,149 4,451,576 379,426 422,302 | - 42,876
Domestic bonds 2,689,715 2,674,925 (14,789) 13,596 28,386
Domestic stocks " 460,015 810,728 350,713 358,171 7,458
Foreign securities 714,609 752,958 18,348 42,742 4,393
Bonds 576,299 596,229 19,929 22,263 2,333
Stocks, etc. 138309 | - 156,728 18,419 20,479 2,059
Other securities ¢ - 59,969 66,868 6,899 7,495 596
Monetary claims purchased - . 142,840 141,094 (1,745) 296 2,042
Certificates of deposit v 5,000 5,000 0 0 -
Others ' - - . - .

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in

the Securities and Exchange Law.

*The carrying value before mark-to-market of securities without any current fair value is as follows:

(Millions of Yen)

Category As of September 30, 2006
Held-to-maturity securities -
Unlisted foreign bonds R
Others I -
Policy reserve matching bonds -
Stock of subsidiaries and affiliated comparnies 1 6,993
.| Available-for-sale securities 125,686
Uniisted domestic stocks ! 14,769
Uniisted foreign stocks -
Unlisted foreign bonds -
Others 110,916
Total ¢ 132,679
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4]

{Millions of Yen)

As of March 31, 2006

coeeony Carrying value before | - rent fair velue Net unrealized

mark-to-merket gains/losses Gains Losses
Held-to-maturity securities v 340,401 336,474 (3,926} 1,342 5,268
Domesti¢ bonds ' 229,004 227,019 (1,984) 1,305 3,290
Monetary claims purchased . 106,397 104,454 (1,942) 36 1,978
Cenificates of deposit 5,000 5,000 0 0 -
Policy reserve matching bonds 1,773,298 1,750,945 (22,353) 2,700 25,053
Stocks of subsidiaries and affitiated companies Co - - - - -
Available-for-sale securities 1,949,006 2,441,908 492,902 508,904 16,002
Domestic bonds , 667,801 668,850 1,049 - 7442 6,393
Domestics stocks - ' 466,882 915,698 448,816 449,644 8§27
Foreign securities ' 732,794 757,349 24,554 32,807 8,252
Bonds . 608,075 619,201 10,125 16,301 6,176
Stocks, etc. 123,719 138,148 14,429 16,505 2,076
Other securities 63,045 82,047 19,001 19,004 2
Money claims purchased 18,482 17,961 (520) 4 525
Certificates of deposit - - - - -
Others ] - - - - -
Total 4,062,706 4,529,328 466,622 512,946 46,324
Domestic bonds 2,670,104 2,646,815 {(23,288) 11,448. 34,737
Domestic stocks ' 466,882 915,698 448,816 449,644 827
Foreign securities " 732,794 757,349 24,554 32,807 8,252
Bonds 609,075 619,201 10,125 16,301 6,176
Stocks, etc. © 123,719 138,148 14,429 16,505 2,076
Other securities " 63,045 82,047 19,001 19,004 2
Moenetary ciaims purchased 124,879 122,416 (2,463} 41 2,504
Certificates of deposit v 5,000 5,000 0 0 -
Others ' - - - - -

Notes: 1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined

in the Securities and Exchange Law.

. - - t e
2. Monetary trusts do not include other than trading securities.
1

*The carrying value before mark-to-market of securities without any current fair value is as follows:

' (Millions of Yen)
Category I As of March 31, 2006

Held-to-maturity securities -
Unlisted foreign bonds

Others -

Policy reserve matching bonds -

Stock of subsidiaries and affiliated compantes 6,375

Available-for-sale securities - 117,893

Unlisted domestic stocks 11,919
Unlisted foreign stocks

Unlisted foreign bonds -

Others 105,974

Total 124,268
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*The followings are total amount of unrealized gains/losses on the carrying value for the yen-valuated foreign securities out of
securities without current fair value, and the securities with current fair value.

{Millions of Yen)
As of September 30, 2005
Category Carrying value before fair val Net unrealized
" mark io-market Current fair valuee sains/losses Gains Losses
Held-to-maturity securities I 305,909 305,920 11 2,190 2,179
Domestic bonds v223.335 223,130 (205) 1,868 2.074
Monttary claims purchased + 77,573 77,790 217 322 105
Centificates of deposit 5,000 4,999 . (0) - 0
Policy reserve matching bonds 1,666,718 1,672,603 5,884 14,084 8,200
Stocks of subsidiaries and affiliated companies 6,375 6,375 - - -
Available-for-sale securities 2 128,336 2,447,007 318,671 329,074 10,403
' Domestic bonds ' 730,821 742,122 11,300 15,000 . 3,700
Domestics stocks 410,735 672,737 262,001 263,604 1,602
Foreign securities ' 863,893 895916 32,023 36,970 4,946
Bonds ' 661,348 687,847 26,498 29,787 3,288
Stocks, etc. 202,545 208 069 5,524 7,182 1,658
Other securities _ 106,116 119,503 13,387 13,456 69
Moncy claims purchased 16,718 16,677 . (41) 43 84
Certificates of deposit : - - - - -
Others } - 50 50 - - -
Total '4,107,340 4,431,907 324,567 345350 20,783
Domestic bonds |2 620,876 2,637 855 16,978 30,953 13,974
Domestic stocks 417,110 679,112 262,001 263,604 1,602
Foreign securities : | 863,893 895916 32,023 36,970 4,946
Bonds 661,348 687,847 26,498 29,787 3,288
Stocks, etc. 202,545 208,069 5,524 7,182 1,658
Other securities ', 106,116 119,503 13,387 ‘13,456 69
Manetary claims purchased 94,292 94,468 175 365 150
Certificates of deposit © 5,000 4,999 ()] - 0
Others ! 50 50 - - -
' {Millions of Yen)
. As of September 30, 2006
Category Camying value before . Net unrealized
?“ rkg_w_m et | Current fair value sains/losses Gamns Tomes

Held-to-maturity securities ~ B © 356,671 349,745 (6,926) 1,254 8,180
Domestic bonds v 230,925 225,338 (5,587) 979 6,566
Monetary claims purchased C 120,746 119,406 (1,339 274 1,614
Certificaies of deposit ! 5,000 5,000 0 0 -
Policy reserve matching bonds 1,783,176 1,770,604 (12,571) 4,735 17,307
Stocks of subsidiaries and affiliated companies 6,993 6,993 - - -
Available-for-sale securities i 2,057,987 2,457,103 399,115 416,504 17,389
Domestic bonds . 675613 678,982 3,369 7,881 4,512
Domestics stocks . 474785 825498 | -~ 350,713 358,171 7458
Foreign securities | 825,523 864,065 38,539 42,934 4,394
Bonds v 576299 | " 596229 19,929 22,263 2,333
Stocks, etc. (1249225 267,836 18,610 20,670 2,060
Other securities 59969 66,868 6,899 7495 596
Money claims purchased i 22094 21,687 (406) 21 427
Centificates of deposit ! - - - - -
Others - - - - .
Total 14,204,829 4,584 446 379,617 422 494 42877
Domestic bonds . - . 2,689,715 2,674,925 (14,789) 13,596 28,386
Domestic stocks 481,778 832,491 350,713 358,171 7,458
Foreign securities : 825,525 . 864,065 38,539 42,934 4,394
Bonds " 576,299 596,229 19,929 22,263 2,333
Stocks, etc. | 249225 |- . 267,836 18.610 20,670 2,060
Other securities i 50,969 66,868 - 6,899 7,495 596
Monetary claims purchased i~ 142,840 141,094 (1,745) 296 2,042
Centificates of deposit I 5,000 | - - 5,000 0 0 .

Others . [ V- - - -

Notes: I. The above table includes assets such as cemf cates of deposits which are permitted to be considered as equivalent 1o securities defined in
the Securities and Exchange Law. |

2. Monetary trusts include securities other than rradmg securities and their carrying value and the current fair value were 50 miilion yen as
of September 30, 3005 (There were no unrealized gainsflgsses).
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4

(Millions of Yen)

Category

As of March 31, 2006

Carrying value before . Net unrealized

) ma rkg_m_m e | Current fair value cains/losses Cairs Losses
Held-to-maturity securities - 340,401 336,474 (3,926) 1,342 5,268
Domestic bonds 229.004 227.019 (1,984) 1,305 3,290
Monetary claims purchased 106,397 104.454 (1,942) 36 1,978
Certificates of deposit ' 5000 |- 5,000 1] 0 .
Policy reserve matching bonds 1,773,298 1,750,945 (22,353) 2,700 25,053
Stocks of subsidiaries and affiliated companies . 6,375 6,375 - - -
Available-for-sale securities 2,066,899 © 2,559,831 492,931 508,934 16,003
' Domestic bonds 1 667,801 - 668,850 1,049 7,442 6,393
Domestics stocks . 478,801 927,617 448,816 449.644 827
Foreign securities 838,719 863,303 24,584 32,837 8,253
Bonds i 609,075 619,201 10,125 16,301 6,176
Stocks, etc. + 229,643 244,102 14,458 16,535 2,077
Other securities P 63,045 82,047 19,001 19,004 2
Money claims purchased 18,482 17,961 {520} 4 525
Centificates of deposit ' - - - - -
Others 50 50 - - -
' Total 4,186,975 4,653,627 466,651 512,977 46,325
Domestic bonds 2,670,104 2,646,815 (23,288) 11,448 34,737
Domestic stocks . 485,176 933,993 448 816 449 644 827
Foreign securities . 838,719 £63,303 24,584 32,837 8,253
Bonds 609,075 619,201 10,125 16,301 6,176
Stocks, ete. | 229,643 244,102 14,458 16,535 2,077
Other securities - 63,045 82,047 19,001 19,004 2
Manetary claims purchased | 124,879 122,416 (2,463) 41 2,504
Certificates of deposit 5,000 5,000 0 0 -
Gthers ' 50 50 - - -

Notes: 1.

in the Securities and Exchange Law.

The above table includes assets such as certificates of depesits which are permitted to be considered as equivalent to securities defined
|

.2 Monetary trusts include securities other than trading securities and their carrying value and the current fair vaiue were 50 million yen

" as of March 31, 2006 (There were no unrealized gains/losses).
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(17) Fair Value Information on Monetary Trusts

Note: Current fair value are calculated based on the appraisal prices and posted prices.

- 26 -

- {Millions of Yen)
As of Sept::mber 30,2005 As of September 30, 2006
Category Carrying | Current | . Net unrealized gains/losses | Carrying { Current | Net unrealized gains/losses
) value | fair value ! Gains Losses value 1 fair value Gains Losses
Monetary trusts 50 50 - - - . - - - -
As of Mslirch 31, 2006
. Category Carrying | Cument Net unrealized gains/losses
value | fair value Gains Losses
Monetary trusts 50 50 - - -
* Monetary trusts for investrnent
(Millions of Yen)
As of September 30, 2005 . As of September 30, 2006 As of March 31, 2006
Category Current Fair Vahue Net valuation Current Fair Value Net valuation Current Fair Vatue Net valustion
and Carrying Value gint/losses and Carry ing Value gainsflosses and Carrying Value ginslosses
M onctary trusts for invesiment ~ - - - -
* Monetary trusts for held-to-maturity securities, policir reserve matching bonds and available-for-sale securities
{Millions of Yen)
As of September 30, 2005 As of September 30, 2006
Category &'h":“m'.:k“: Current Net unrealized gains/losses b‘i‘fﬂ":::.:’k":‘:_ Current | Net unrealized gains/losses
meke | fair value Gains | Losses marker | fair value Gains | Losses
Monetary trusts for held-to-maturity - - - - - - - - - -
y trustt for policy reserve matching - - - - - - - - - -
Other monetary trusts 50 50 b - - - . - - - -
Joimty operaied and designed monetary wss 50 50 R - - - - . - R
Total 50 50 - - - - - - . -
i
As of March 31, 2006
Category Garvos ] “Current | Net unrealized gains/losses
e | fair value | | Gains Losses
Monetary trusts for held-to-maturity - -1 - - -
" [Monetacy srusts for policy reserve matching - - . - -. -
Other monetary trusts 50 50 - - -
Jroinsty operated and designed monerary wusu 50 s0] - - -
Total - ] 50 ] 50 - - -
: t
(18) Fair Value Information on Real Estate |
(Millions of Yen}
Asof Sepl:ember 30, 2005 As of September 30, 2006
Category Carrying | Current Net unrealized gains/losses | Carrying [ Current Net unrealized gains/losses
. value fair value f Gains Losses valug fair value Gains Losses
. |Land ) 101,079 | 91,562 | (9,516)] . 3,498 | 13,014{ 99929 | 96,212 | (3,717}] 8,153 | 11,870
Leasehold 156 110 ] ! (46) 10 57 156 106 { - (49) 11 61
" Total 101,235 | 91,673 | (9,562) 3,508 | 13,071 1100086 | 96318 | (3,767} 8,164 | 11,931
As of March 31, 2006
Category Carrying | Curment |  Net unrealized gains/losses
value' | fair value | ! Gains Losses
Land 100,866 | 96,268 | (4,597T) 8,099 | 12,697
Leasehold 156 109 ] | (46) il 58
Total 101,023 | 96,378 | (4,644 8111 ] 12,755
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(19) Fair Value Information on Derivative Transalctions
(total transactions which hedge accounting applied and net applied)

(1) Breakdown of net gains/losses (breakdown of transactions which hedge accounting applied and not applied)

| - (Millions of Yen)
Category . h As of September 30, 2005
Interest-rate-related Currency-related Stock-related " Bond-related Others Total
Hedge accounting appplied 1,726 (17,030) - - B (15,303)
Hedge accounting not appplied - i, (635} - (1,710) - - (2,345)
Total 1,726 (17,665) (1,710} N E (17,649)

Note: Accrued interest of interest-related net gains/losses applied hedge accounting [96 million yen], currency-related net gainsflosses with fair
value hedge accounting [(17,030) million yen], and net gains/losses not applied hedge accounting are recorded on the statement of

As of September 30, 2006

Category :
Interest-rate-related Currency-related Stock-related Bond-related Others Total
Hedge accouming appplied {682) ! (8,450) - - - (9,130
Hedge accounting not appplied - (816) - - - (816)]
Total (682) 1 (9,267) - - - 9.950)]

Note: Accrued interest of interest-related net gains/losses applied hedge accounting 91 million yen], currency-related net gainsflosses with fair
value hedge accounting [(8.450) million yen}, and net gains/losses rnot applied hedge accounting are recorded on the statement of

Category ! ~ Asof March 31, 2006
Interest-rate-related Currency-related Stock-related Bond-related Others Total
Hedge aceounting appplied (2,083) V(5,577 - - - (7,660)
Hedge accounting not appplied - t (322) (286) - - (1,309)
Total - (2,083) | (5,900) (986} - - (3.969)

Note: Accrued interest of interest-related net gainsilosses applied hedge accounting (94 million yen], currency-related net gainsflosses with fair
value hedge accounting {(5,577) million yen], and net gains/losses not applied hedge accounting are recorded on the statement of

(i1} Interest-rate-related derivative transactions | (Millions of Yen)
’ As of September 30, 2005 As of Septernber 30, 2006 As of March 31, 2006

E Contracted value or ' | Contracted value or . | Contracted value or )

g Type notional principal Cusrent \:alu..anon notional principal Current anu_allon notional principal Current Valu.auon

5 amount macketor{ | gains ameunt marketor| gains amount marketor| gains

fair value | (losses) fair value | (losses) fair value| (losses)
Crver 1 year] ! Over 1 year] Over | year

& |Interest rate swaps ' . . .

O | - Reotipea fixed, paymenns floating| 185,939 125,572 1,726 | | 1726 | 144,598 | 133,033 3] e8] 138286 | 123240 | 2083 (2083
Total - 1,726 {682) (2,083)

Note: Valuation gains(losses) indicates the current market or fair value.

{Reference) Balance of notional principal of intereLt rate swapping by term to maturity

{Millions of Yen)
As of September 30, 2005
Ty'pe I year | 1yearto| 3yearto§ 5yearto| 7yearto| Over Toul
- orshorter] 3years | Svyears | 7vyears | 10 years | 10 years
Receipts fixed, payments floating| 60,367 | 55,066 | 29,665 19,650 | 21,190 -|| 185,939
Average rate received 2.89% 1.17% 1.58% | £.65% | - 1.50% - 1.88%
Average rate paid 0.51% 0.39% 0.59% [ . 0.55% 0.51% - 0.49%
: .
7 As of September 30, 2006
Type lyear | 1yearto| 3yearto | Syearto| 7yearto| Over Total
or shorter| 3 years | Svyears | 7 years | 10 years | 10 years
Receipts fixed, payments floating] 11,565 | 49,971 37,348 | | 35,400 10,312 -l 144,598
Average rate received 1.21% 1.15% 1.53% 1.55% 1.79% - 1.40%
Average rate paid 0.64% 0.74% 0.97% | | 0.84% 0.64% -l 0.81%
’ 1
As of March 31, 2006
Type lyear | Yyearto| 3 yearto | Syearto| Tyearto| Over
: Total
orshorter| Jvyears | Svyears | (Jvears | 10vears | 1Dvears|] .
Receipts fixed, payments floating| 15,046 | 53,413 |° 27,496 | | 34,000 8,330 -{| 138,286
Average rate received 159% | 118% | 138% | 1.58% | 1.63% 4 139%
. Average raic paid 0.87% | 038% [ 060% |1 0.65% | 0.28% - 0s54%
-27-
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(iii) Currency-related derivative transactions
{Millions of Yen)

As of September 30, 2005 As of September 30, 2006 As of March 31, 2006

E\ Contracted value or ; Contracted value or Contracted value or

& Type notional principal | Current | Valuation] otional prinipal | Curment g Valustion| porional principal | Current | Valuation

S amount market or| | gains amount marketor| gains amount marketor| gains
fair value| ({losses) fair value ] {losses) fair value| (losses)

Over | year] I Over | year Over | year]
Exchange contract ’

Sold ) 532,273 -| 549,939 | (17.665)] 439,793 -] 449,061 (9.267)] 422,754 -| 428,654 (5,900)
US dollar 184,273 -] 190,080 | ' (5.807)] 91,988 -{ 95300 (3,312)] 84,888 -| 86,555 (1,667)
[L_) Euro 243,875 - | 248,795 l (4,919)] 241,818 -1 245460 (3,6413] 239,526 -| 243,893 (4,366}
o British pound . - -1, - 9,948 -1 10,083 (144) - - - -
Canadian dollar 58,579 -1 65,222 (6,643)] 47,635 -1 48,066 (1.431)] 65459 -| 65,005 453
Swedish krona 45,546 -1 45341 (295)] 48,401 -1 49,139 (738)] 32879 -] 33199 (320)
Hong Kong doltar - - - - 0 - )] () - - - -
Total (17,665) (9,267) (5,500)

Mates: 1. Exchange rate as of the end of each fiscal year is u;:sed for futures rate .
2. This disclosure excludes s foreign-currency-dominated monetary receivables and payables which are recorded in yen in the balance sheet,
Jor the reason the sertlement amount in ven is fixed based on the exchange contract.
3. Valuation gains/losses indicates the difference between the contracted amount and the eurrent fair va[ue in futures transaction and
Jorward agreements.

(iv) Stock-related derivative transactions
(Millions of Yen)

As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
g T ConFr«u:tcd \:rah_lc or Current | Valuation Con{nctcd \fal\fe or Current | Valuation Com.ractcd \.Iall:lc or Curcent | Vahsation
% Ype notional principal marketor| eains notional principal marketor| gains notional principal marketoe|  gains
&) amount X amount . amount N
fair value| (losses) fair value| (losses) fair value | (losses)
Over 1 year] Over | year] Over | year)
Stock index futures ;
= Bought
© Put 79,983 - I . . 19,996 -
| 223 [ s27 0 (1.110) {3 [] . -1 326 ] 346 {986)
Total ' (L710) X (986)

Notes: 1. Figures in parentheses indicates option premiums in the balance sheet.
2. Valuation gains (lesses) indicates the difference between the option premium and the current market or fair value,

{v) Bond-related derivative transactions
The Company did not have any balances as of September 30, 2006 and 2005, and March 31, 2006.

(vi) Others
The Company did not have any balances as of September 30, 2006 and 2005, and March 31, 2006.
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4, Status of Separate Account Assets

(1) Balance of Separate Account Assets

t

(Millions of Yen)

Category

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

(2) Status of Individual Variable Insurance (Separate Accounts)

a. Total policy amount in force

t

_Amount Amount Amount
Individual variable insurance ' 6,137 6,665 6,700
Individual variable annuities ; .- - -
Group annuities - - -
Total of separate account ‘ 6,137 ] 6,665 6,700

(Number, Millions of Yen)

Category As of September 30, 2005 | As of September 30, 2006 As of March 31, 2006

Number |. Amount Number Amount Number Amount
Variable insurance (term-life) 326|; - 358 307 339 316 349
Variable insurance (whole-life} 543 | 1,722 533 1,708 541 1,720
Total 869 | 2,081 840 2.047 | 857 2,069

b. Asset composition

{Millions of Yen, %)

Category

As of September 30, 2005

As of September 30, 2006

..As of March 31, 2006

Amount | ' Percentage Amount Percentage Amount Percentage |

Cash and deposits, call loans 158 2.6 316 4.7 295 4.4
Securities 5,952 |, 97.0 6,317 94.8 6,361 94.9
Domestic bonds 1,804 |, 29.4 1,783 26.8 1,865 27.8
Domestic stocks 2,321 | 37.8 2,376 356 2,423 36.2
Foreign securities 1,826 |!. 26.8 2,158 324 2,072 30.9
Foreign bonds 669 10.9 752 11.3 724 10.8
Stocks, etc. 1,157 18.9 1,405 21.1 1,347 20.1
Other securities - - - - . _
Loans - - - - - -
Others ) 26 { 0.4 31 0.5 43 0.6
Reserve for possible loan losses - - - e - -
Total 6,137 100.0 6,665 | 100.0 6,700 100.0

c. Net investment gains/losses

: (Millions of Yen)
Six Months Ended Six Months Ended Year Ended
Category Sept&:mber1 30, 2005 September 30, 2006 March 31, 2006
Amount Amount Amount
Interests, dividends and income s4 60 106
from real estate for rent
Gains on sale of securities 126 65 282
(Gains on redemption of securities - - -
Valuation gains on securities 1,011 1,226 1,471
Foreign exchange gains, net 0 0 0
Gains from derivatives, net - - -
Other investment income 0 [¢] 0
Losses on sale of securities ! 133 30 170
‘| Amortization of securities - - -
Devaluation losses on securities 518 1,331 499
Foreign exchange losses, net 1 0 2
Losses from derivatives, net ) - - .
Other investment expenses i 0 1] 0
Net investment gains/losses 539 (10 1,189
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d. Valuation gains/losses on trading securities '

(Millions of Yen)

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

Catego p — ; n -
& ry. Current Fair Net valuation Current Fair Net valuation Current Fair Net valuation
Value and ing/1 Value and ins/1 Value and ins/l
. Carrying Value Bams/losses Carrying Value geins/iosses Carrying Value BHINS/I0SSES
Trading secunties 5,952 | | 493 6,317 (105) 6,361 972

e. Fair value information on monetary trusts [ :
The Company did not have any balances of monetary trusts as of September 30, 2006 and 2005, and March 31, 2006.

f. Fair value information on derivative transactions

Interest-rate-related derivative transactions
Currency-related derivative transactions
Stock-related derivative transactions
Bond-related derivative transactions
Others

The Company'did not have any balances
of these transactions as of September 30,
2006 and 2005, and March 31, 2006.

(3) Status of Individual Variable Annuities (Separate Accounts)
The Company did not have any balances of individual variable annuities separate accounts as of September 30,
2006 and 2005, and March 31, 20086,
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5. Reconciliation to Core Profit and Ordinary Profit

(1) Reconciliation to Core Profit

(Millions of Yen)
: : Sixmonthsended | Six months ended Year ended
Category ; September 30, 2005 | September 30,2006 | March 31,2006
Core Revenues 549,469 476,169 1,020,645
Incorne from Insurance Premiums ! 423442 363,388 823,011
Insurance premiums i 423,424 363,258 822,946
Ceded reinsurance recoveries | 18 130 &4
Investment Incorne : 61,566 69,138 127,495
Interest, dividends and income from real estate for rent 60,938 69,054 126,092
Other investrent income ’ a8 83 213
(iains on separate accounts, net . 539 - 1,189
Other Ordinary Income ‘ 64,460 43,642 70,138
e o fiee sty parmen O 142 457 363
Income due to withheld insurance payments | 15,456 11,879 13,467
Reversal of reserve for outsianding claims - - 205
xﬂe‘z‘)" of policy reserves (except contingency 47,398 29,869 13,066
Reversal of reserve for employees’ retirement benefits 517 199 1,235
Other ordinary profit 945 1,235 1,300
Other Core Revenues ] - 0 .
Core Expenses ' : 533,158 448,447 982,446
Insurance Claims and Other Payments i 469,709 386,532 857,053
Insurance claims 258,115 197,175 458,262
Annuity payments 58,039 64,023 115,815
Insurance benefits 53,877 51,171 106,390
Surrender payments ‘ 76,061 47,940 127283
Other payments ! 23452 26,080 49,004
Reinsurance payments ' 163 141 295
Provision for Policy and Other Reserves 538 767 88
Investrent Expenses ' 3,729 4229 7,875
Interest expense ' 808 810 1,624
Provision for general reserve for possible loan losess (184) - -
Depreciation of real estate for rent - 1,341 1,223 2,692
Other investment expenses , 1,764 2,185 3,558
Losses on separate accounts, net : - 10 -
Operating Expenses ! 41,616 39,558 82,533
Other Ordinary Expenses I T 17,563 17,359 34,895
Payments related to withheld insurance claims; 11,436 11,297 22,764
Taxes ! 2,713 2475 5234
Depreciation . 2,651 2610 5339
Provision for reserve for employees’ retirement benefits - - -
Other ordinary losses ' - 762 976 1,557
Other Core Expenses ) . 0 - 0
J
Core Profit | 16,311 27,721 38,199
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(2) Reconciliation to Ordinary Profit

Notes: 1. As regards six months ended September 30, 2005, income lasses of () million yen on losses from monetary prusts are included in other core expenses of core

profit instead of losses from monenary trusts, net.

(Millions of Yen)
Category Six months ended Six months ended Year ended
September 30,2005 | September 30,2006 | March 31,2006

Core profit (A 16311 27,721 38,199

Capital gains 28,968 47,219 70,593
Gains from moenetary trusts, net - - -
Gains on investments in trading securities, net - - -
Gains on sale of securities ' 28,968 47202 70,593
Gains from derivatives, net - - -
Foreign exchange gains, net - 17 -
Others ' - - -

Capital losses 19,820 30,479 47,017
Losses from monetary trusts, net , - - -
Losses on investrnents in trading securities, net - - -
Losses on sale of securities 8,846 21,598 25,458
Devaluation losses on securities 176 o2 269
Losses from derivatives, net 10,728 8,358 21,068
Foreign exchange losses, net 69 - 221

‘Others - - -

Total capital gains/losses . (B) 9,147 16,739 23,575

Core profit reflecting capial gainsTosses o 25459 44,461 61,774

(A)+(B)

Other one-time gains - - -
Ceding reinsurance commissions - - -
Reversal of contingency reserve - - -
Others - - -

Other one-time losses 3,125 4730 14,819
Reinsurance premiums I - - -
Provision for contingency reserve 2,660 4722 14,819
Provision for specific reserve for possible loans 449 ) -
losess
Provision for specific reserve for loans to refinancing
countries i i i
Write-off of loans 15 8 -
Others - - -

Other one-time gains/losses ©) (3,125) (4,730) (14,819

Ordinary profit (A)+(B)+(C) 22,333 39,731 46,954

i
2 As regards six months ended September 30, 2006, incoms gains of 0 million yen on gains from monetary vusts are included in other core revernes of oore

Profit instend of gains from monetary (s, net.

3. As regeds year ended March 31, 2006, bmnehwétqf(ﬂ)nﬂbbn;mmhmﬁmmmymwbrhdadhoﬁemmdmw

instead of losses from monetary trusts, net.
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6. Disclosed Claims under the Insurance Business Law

' {Millions of Yen)
Category ! As of As of As of
September 30, 2005 | September 30, 2006 | March 31, 2006

Claims against bankrupt and quasi-bankrupt obhgor: 164 202 €32
iClaims with collection risk ‘b 1,842 0 0
laims for special attention ¢ 5,085 4,150 4,748
Sub total atb+c 7,293 4,854 5,381

% of Total 0.45% C0.32% 0.35%
Claims against normal obligors - 4d 1,623,088 1,497,067 1,535,628
" Total a+b+c+d 1,630,381 1,501,921 1,541,010

Nortes: 1. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject 1o bankruprcy, corporare
reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.
2. Claims with collection risk are lpans 10 obligors (other than bankrupt and guasi-bankrupt obligors) with deteriorated
Sfinancial condition and results ofoperariohsfrom which it is unlikely that the principal and interest on the loans will be

recovered, [

3. Claims for special attention are loans on which principal and/or interess are past due for three months or more and loans
with a concessionary interest rate, as well s loans with renegotioted conditions in faver of the borrower, including
renegotiated schedule and/or waivers, in each case, other than the loans described in Notes | or 2 above.

4. Claims against normal obligors are all other loans.

'

7. Risk Monitored Loans (Under the Insurance Business Law)

' (Millions of Yen)
Category As of As of Asof
September 30, 2005 | September 30, 2006 | March 31, 2006
Loans to bankrupt companies ' a 179 430 153
Past due loans Restructured loans b 2,027 272 439
Loans overdue for three months or more ¢ 5,024 4,109 4,698
" Restructured loans d 61 40 49
Total atb+e+d 7,293 4,854 5,381
- % of total loans ! =¢ 0.45% 0.32% 0.35%
Specific reserve for possible loan losses ‘ f 1,518 196 193
(General reserve for possible loan losses T g 1,567 1,431 1,482
lAmount covered by collateral and guarantees h 5,515 4,521 5,015
Sub total e—f-g-h (1,309} (1,296) (1,310}
Coverage ratio A { ff}- glle 42.3% 33.6% 31.2%
Coverage ratio B [ftg+h]/e 117.9% 126.7% 124.4%

Notes: 1. Certain Past due loans and loans to bankrupt companies were written off and charged 1o the reserve for possible loan losses.
Past due loans decreased due te write-offs in the amounts of 15 million yen, 8 million ven and 871 million yen as of
September 30. 2005, September 30, 2006 and March 31, 2006, respectively.

2. Loans to bankrupt companies are loans to obligors that are subject to bankruptcy, corporate rearganization, or
rehabilitation ar other similar proceedings on which a company has stopped accruing interest after determining that
collection or repayment of principal or interest is impossible due to a significans delay in payment of principal or interest or

Jor some orher reason.

3. Past due loans are loans (other than the loans described in Note 2 above and the loans for which due dates for interest
payments have been rescheduled for purposes of restructuring or supporting the obligor) on which a company has stopped

accruing inrerest based on self-assessment.!

4. Loans overdue for three months or more are loans, other than the lgans described in Note 2 or 3 above, on which principal

and/or interest are in arrears for three months or more.

3. Restructured loans are loans, other than the loans described in Note 2, 3, or 4 above, for which agreements have been made
between the relevant parties to provide a concessionary interest rate, rescheduling of due dates for interest and/or principal
payments, waiver of claims, and/or other terms in favor of the obligor for purpases of restructuring or supparting the obligor.
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(Reference) Reserve for Possible Loan Losses

(1) Reserve for Possible Loan Losses

(Millions of Yen)

Category Asof As of As of
September 30, 2005 | September 30, 2006 March 31, 2006
General reserve for possible loan losses 1,567 1,431 1,482
Specific reserve for possible loan losses 1,520 200 197
Specific reserve for loans to refinancing countries - - -
Total 3,088 1,632 1,680
(2) Specific Reserve for Possible Loan Losses
(Millions of Yen)
Category Asof As of As of
September 30, 2005 | September 30, 2006 March 31, 2006
Transfer 1,520 200 197
Reversal 1,070 196 199
Net transfer 449 3 (1)
Note:

(3) Specific Reserve for Loans to Refinancing Countries
a. Specific reserve for loans to refinancing countries

The amount of reversal indicared above does nor include the amount of reversal made for any specific purpose.

The Company held no specific reserve fojr loans to refinancing countries as of September 30, 2005, September 30,

2006 and March 31, 2006.

b. Loan outstanding by country

The Company held no loan outstanding by country as of September 30, 2005, September 30, 2006 and March 31,

2006.

(4) Write-off of Loans

(Millions of Yen)
Catego Asof As of As of
gory September 30, 2005 | September 30, 2006 March 31, 2006

Write-off of loans

15

8

Nore:

The amounts of lean write-gffs are those representing the portions of the relevant collateralized or guaranteed credits to

Bankrupt Debtors and Effectively Bankrupt Debtors that remain unrecoverable, after deduction of the amounts equivalent to
those deemed recoverable by way of valuarion of collareral or execurion of guarantee, and are reduced directly from rhe

relevant aggregate credits.
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{Reference) Self-Assessment of Loans

Self-assessment of assets means individually reviewing each asset, and categorizing it according to risks in collection or
deterioration of the value as an asset, which should provide the basis for adequate write-offs or reservation, and creation

of reliable financial statements,

According to their risks in colection or deterioration of the value as an asset, assets are categorized into four classes

from Class I - [V. Class [ is composed of assets with no problem.

Taiyo Life has established the internal criteria for self-assessment, and write-offs and reservation, and is carrying out
strict self-assessment, and wnite-offs and reserve.

In the results of self-assessment as of September 30, 2006, the Company deducted all assets categorized Class [V as
unco'llectible, and calculated the expected losses on each asset in Class Ill, and added the adequate reserve. Thus, the

Company is making efforts to keep soundness of its assets,

Self-Assessment of Loans

{Millions of Yen)

: - As of September 30, 2005 As of September 30, 2006 As of March 31, 2005
Classifications — - - - - -
Before write-offs / | After write-offs / | Before write-offs / | After write-offs / | Before writeoffs ! | After write-offs/
reservation reservation reservation reservation reservation reservation
Class [ 1,605,976 1,607,494 1,482,617 1,482,814 1,518,782 1,518,976
Class II 22,800 22,806 19,107 19,107 22,033 22,035
Class III 1,604 86 196 0 193 0
Class IV 15 : 8 - 871 -
Total X
1,630,397 1,630,381 1,501,929 1,501,921 1,541,881 1,541,010
exposures ;
|

Note:

The rotal exposures include securities leni, guaraniee endorsements, interest payable and suspense paymenis in addicion ro

loans. The interest payable and suspense pavments included here are limited to those related to loans and securities lent.
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8. Solvency Margin Ratio

(Millions of Yen) -
ltems As of As of As of
' September 30, 2005 | September 30, 2006 | March 31, 2006
Total solvency margin '(A) 667,812 787,501 844,762
Net agsets (less certain items) : 116,586 161,971 98,966
Reserve for price fluctuations ; - 13,170 29,437 26,059
Contingency reserve : ' 59,084 75,966 71,244
Reserve for possibie loan losses . 1,567 - 1,431 1,482
-| Net unrealized gains on available-for-sale st_acurities
(before tax) (x 90 per cent, if gains; x 100 per cent, if 286,804 359,203 443,638
losses) . 1
Net unrealized gains (losses) on real estate (x 85 per '
cent, if pains; x 100 per cent, if losses) ‘ (9,562) (40,164) (4,644)
Excess of amount of policy surrender payment . 79,703 66,723 72,383
l.J.n'leloned_ portion of reserve for policyholder . 22,179 22,458 © 92295
dividends
Future profits - ) ) ' 5,856 6,339 6,339
Deferred tax assets ] 37,421 49,134 51,996
Subordinated debt- - ' 55,000 - 55,000 55,000
Deductible items L - - -
Total risk - REHRARARY R, (B) | 134,947 154,921 161,631
‘| Insurance risk R, 36,505 37,080 36,831
Assumed investment yield risk R, 24,780 24,109 24,255
Investment risk R, 101,726 122,501 129,193
Business risk R 3,260 3,674 3,805
Minimum guarantee risk R, 18 19 19
Solvency margin ratio 989.7% 1,016.6% 1,045.2%
(A)
7 x(B) x 100

Notes: 1. The above Figures are calculated on the basis of the provisions of Articles 86 and 87 of the Enforcement Ordinance of fnsurance
Business Law as well as Norification No. 50 of 1996 by the Minisrry of Finance.

2. “Net assets (less certain items)” as of Seprember 30, 2006 represents net assets on the balance sheet less total valuation and
transiation adjustments, and estimated appropriation paid in cash. As of Seprember 30, 2005 and March 31, 2006, “Ner assers (less
cerimin items}’ abave represents eguity caplmf on the balance sheet less net unrealized gains on securities, and estimated appropriation
paid in cash.

3. The figures of "minimum guarantee risk"” are can’cu[ared on the basis of the regulatory stendard.

9, Adjusted Net Assets
;
f (Millions of Yen)
ltem : As of Asof Asof
! Septernber 30, 2005 | September 30, 2006 | March 31, 2006
Adjusted net assets : [ . 606,852 : 686,278 757,580

Note:  Foregoing were calculated according to the orders providing classifications, etc. that are stipulated in 132.2 of Insurance Business Law,
and descriptions provided in Notificarion No. 2 issued in January 1999 by Financial Supervisory Agency and Ministry of Finance.
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November 16, 2006
Taiyo Life Insurance Company

Supplementary Data for the Six Months Ended September 30, 2006
. Non-Consolidated F_inancial Results at Press Conference

(1) Sales Results

Six Months . Six Months
Ended % Change from | % Change from F‘Sgati::‘“ Ended
i Six Months n
Scpt;’gggr 30, | e 1, | Ended Sept. 30, | March 31, 2006 S"p‘;‘gg;r 3,
| 2006 2005

Annualized Premiums of New Policies (MY) 18,769 - (11.9%) 41,737 21,311
3rd Sector Products (MY) 6,909 - (0.1%) 14,249 6,919
Annualized Premiums of Total Policies | (MY) ' 679,706 (2.2%) (4.6%) 695,143 712,657
3rd Sector Products MY} 111,500 1.9% 3.8% 109,472 107,446
Income from Insurance Premiums {MY) 1363,388 - (14.2%) 823,011 423,442
Individual Insurance and Annuities| MY} 289,378 - (6.6%) 609,247 309,936
Group Insurance and Annuities MY) ' 73,298 - (35.1%) 212,543 112,929
New Policy Amount (MY) 1,176,571 - (20.3%) 2,838,316 1,475,419
Policy Amount in Force MY} 17,749,273 0.9% 2.4% 17,591,527 17,333,730
Surrender and Lapse Amount {(MY) 1749477 - (7.8%) 1,644,026 812,767
Surrender and Lapse Rate %) y 426 -] (0.53 points) 9.69 4.79

Notes:

1
1. The above figures excluding income from insurance premiums represent total amoounts of individual insurance and annuities.

2. The annualized premiums are calculated by multiplying montkly premiums by 12, and dividing lump-sum payments by the insurance period.
3. Surrender and lapse amount does not include reinstatement,
4. Surrender and lapse rates for the six months ended September 30, 2006 and 2005 are not annualized.

(2) Assets
As of September| : - As of As of September
30,2006 | Change from | % Change from f e op 31 9006|  30, 2005

| Mar. 31, 2006 | Sept. 30, 2005
Total Assets {MY) 6,491,309 (1.5%) 1.3% 6,591,994 6,409,761
Adjusted Net Asset (MY) . 686,278 (9.4%) 13.1% 757,580 606,852
Adjusted Net Asset/ . i . .
General Account Assets (%) : 10.6 (0.9 points) 1.1.points 11.5 9.5
Solvency Margin Ratio (%) 1,016.6 | (28.6 points) 26.9 points 1,045.2 989.7
Note: Adjusted net asset is calculated based on the regulatory standard.
(3) Core Profit / Negative Spread

|

Six:Months . Six Months
Ended | % Change from| % Change fom | Fiscal Year Ended
Fiscal Year Six Months Ende
SePtZ'ggzr 30 | Ended Mar. 31, | Ended Sept. 30, | March 31, 2006 Scp‘;'ggscr 39,
2006 2005

Core Profit [ oy 27,721 - 69.9% 38,199 16,311

Fiscal Year Ending Fiscal Year Ended

March 31, 2007 (Forecast) March 31, 2006

Negative Spread (MY} 37,000 38,525
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(4) Policy and Other Reserves

As of September ch o As of As of September
30,2006 | Change from | Shange fom 4., 0 31 2006 30,2005
| Mar. 31, 2006  Sept. 30, 2005
Policy Reserve (Note) MY}, 5,710,016 (29,869) {15,537) 5,739,885 5,725,553
General Account ‘MY) | 5,709,328 {29,850) (15,546) 5,739,179 5,724,874
Separate Account (MY) ' 687 (18)|. 8 706 679
Reserve for Price Fluctuations (MY) 29437 3,377 16,266 26,059 13,170
Contingency Réserve MY) . 75,966 4,722 16,881 71,244 59,084
Contingency Reserve 1 MY) 45,195 482 907 44,713 44,287
Contingency Reserve 2 (MY) 30,760 4,240 15,974 26,520 14,786
Contingency Reserve 3 (MY) 10 - 0 10 10
Contingency Reserve Fund - (MY) - - - - -
Price Fluctuation Reserve Fund (MY) X - - - - -
Y - Retal - ‘
ppropriated Retained Earnings for MY 40,000 i i 40,000 40,000
General Purpose
Notes: :
1. The amount of policy reserve excludes the amount of conrintgency reserve,
2. Appropriated retained earnings for general purposes as of March 31, 2008 is total amouns after the appropriation of profit.
(5) Unrealized Gains/ Losses
As of Slcplembcr ﬁ As of As of September
30,2006 | Change from § Changefrom |0 o 59 5006| 30, 2005
5 Mar, 31, 2006 | Sept. 30, 2005
Securities MY) 379,426 (87,195) 54,853 466,622 324,572
Domestic Stocks (MY) 350,713 (98,103) 88,711 448,816 262,001
Domestic Bonds (MY) S 1(14,789) 8,498 (31,768) (23,288) 16,978
Foreign Securities (MY) - 38,348 13,794 6,320 24,554 32,028
Real Estate (domestic land and lease}| (MY) C(3,767) 877 5,795 (4,644) (9,562)
(6) Impairment of Fixed Assets
Six Months . Six Months
Ended | % Change from | % Change from |  Fiscal Yd"a' Ended
Fiscal Year Six Months Ende
Sep 121:):.3: 30, Ended Mar. 31, | Ended Sept. 30, | March 31, 2006 Septezrgg;r 30,
. ; 2006 2005
Impairment Loss | My) 1,373 (58.7%) (55.7%) 3,322 | 3,099

(7) Investment for the Six Months Ended September 30, 2006

Net Increase

Second Half Year Ending March 31, 2007 (Planned)

(decrease)
Domestic Stocks oY) [ (3,398) Level-Off
Domestic Bonds MY) 19,611 Increase
Foreign Stocks MY) { 19,582 Slight increase
Foreign Bonds MY (32,775) Level-Off
Real Estale (MY) ' (2,738) Level-Off

Note. Net increase (decrease) is based on carring value before mark-to-market,
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(8) Level of Indices where Unrealized Gains/ Losses on

INIKKEI Average (yen) approx. 9,150
TOPIX (point) ApProx. 910
Domestic Bonds (%) approx. 1.6
Foreign Securities (yen) approx. 108

Notes:

Assets are Break-even as of September 30, 2006
As of September 30, 2006

1. The indices for Yen-Denominated Bonds are calculated on ﬁ 10-Year JGB yield basis (September 30, 2006: 1.67%).
. 2. The indices of Foreign Securities is calculated based on a U.S. dollar/ yen rate basis (September 30, 2006: 117.90 yen). Currency hedged
position to which hedge accounting rule is applied are excluded in the calculation.

(9) Performance Forecast for the Fiscal Year Ending March 31, 2007

Fiscal Year Ending
" March 31, 2007
Income from Insurance Premiums (BY) ) 770
Core Profit (BY) 38
Policy Amount in Force (BY) 17,750
Annualized Premiums of Total Policies| (BY) 670

Notes:

|

1. Policy amount in force includes individual insurance and annuities.

2. The above forecasts for the year ending March 31, 2007 reflect the Company's current analysis of existing information and trends. Actual
results may differ from expectations based of risks and uncertainties that may affect the Company's businesses.

{(10) Cross Holdings with Domestic Banks as of September 30, 2006

a. Contributions from Domestic Banks

As of September 30, 2006

Funds {(MY) ' -

Subordinated Loans and Debentures |  (MY) 30,000
" b. Contributions t0 Domestic Banks !

e . .As of September 30, 2006

Bank Stocks Held (MY} : 122,185

Subordinated Loans and Debentures | (MY} 318,054

{(11) Number of Employees

As of September[” Asof As of September
30,2006 | % Change from| % Change from 40 1 31 9006 30, 2005
. Mar. 31, 2006 | Sept. 30, 2005

* |In-house Sales Representatives (nurmber) I 8,400 (6.3%) (6.6%) 8,963 8,997

Administrative personnel {number) 2,765 2.3% (0.1%) 2,704 2,769

(12) OTC Sales thorough Banks

The Company is not applicable since the Company does not offer its products OTC through banks.

1
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P File No.82-34783
yo NON-CONSOLIDATED FINANCIAL SUMMARY

(For the six months ended September 30, 2006)
- November 16, 2006

P

Name of Company: T&D Holdings, Inc. (Financial Summary for Daido Life Insurance Company) =3
Stock Listings: Tokyo, Osaka Lo :
Security Code No.: 8795 ' [

Head Office: Tokyo, Japan |

URL: http:/Awww.td-holdings.co.jp/e/

Date of Board Meeting for Settlement of Accounts: November 16, 2006

Application of Share Unit Syslem' No

(1) Rcsults of Operations c_)
Note: Amounts of less than one¢ millicn yen have been eliminated, and percentages have been ded to the nedrest percent.
Ordinary Profit
Ordinary Revenues ' Net Income
% changel % changg Core Profit % change % change

Six months ended Sep. 30,2006 | ¥524,406 million (6.1)]  ¥54,051 million 19.5| ¥59,755 million 36.8 | ¥19,500 million (2.0)
Six months ended Sep. 30,2005 { ¥558,424 million 0.3 | ¥45244 million (4.7) ¥43,684 million (15.9)  ¥19,905 million 51.5
Year ended March 31,2006 | ¥1,062,452 million 0.3 |  ¥99,445 million 3.8 | ¥96,105 million (6.4)( ¥39,099 million 17.4

Net Income Per Share

Six months ended Sep, 30, 2006 ¥l3,000'.30

Six months ended Sep. 30, 2005 ¥13,270.12

Year ended March 31, 2006 ¥26,004.80
Notes:

September 30, 2005; 1,500,000; for the fiscal year ended March 31, 2006: 1,500,000

2. Changes in method of accounting: Applicable

%2 changes for ordinary revenues and ordinary profit; erc are presented in comparison with the same term of the previous fiscal year.

4. . Core Profitis a measure of a life insurance company’s underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluarion losses on
securities and “other one-time gains and losses " such as provision for (reversal of) contingency reserve and write-off of loans,

]

(2) Financial Conditions

Total Assets ; Net Assets Equity Ratio N;ér%st?:rli
’ As of September 30, 2006 - ¥6,302,087 million ¥547,681 million 8.7% ¥365,120.92
As of September 30, 2005 ¥6,106,722 millié:n ¥437.832 million 7.2% ¥291,888.52
_ | As of March 31, 2006 ¥6,406,113 mi.llicj:n ¥590,221 millicn 9.2% ¥393,419.43

‘Nares .
1. Number of outstanding shares at the end of the term: as af September 30, 2006: 1,500,000, as of September 30, 2005: 1,500,000; as of March 31,
2006: 1,500,000.
2. Number of treasury stock at the end of rhe term: None ,

2. Forecasts for the Year Ending March 31, 2007 {April 1, 2006 - March 31, 2007)
Daido-Life’s forecasts are omitted. Please refer to T&D Holdings' “Consolidated Forecasts for the Year Ending March
31, 2007 section in this material “Consolidated Financial Summary for the six months ended September 30, 2006,

|

|

1. Average number of outstanding shares during the term: for the six months ended September 30, 2006: 1,500,000; for the six months ended
l

3. Dividends .
| E . Cash Dividends per Share
Ilite:jim Year-End Annual
Year Ended March 31, 2006 (Result) ' ¥. ¥5,977.00 ¥5,977.00
Year Ending March 31, 2007 (Result) ¥- ¥- ¥-
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Daido Life Unaudited Non-Consolidated Condensed Balance Sheets

(Millions of yen)

As of September 30, 2005 | As of September 30, 2006 | As of March 31, 2006
Amount % Amount % Amount %
Assets:
Cash and deposits 249,006 4.1 228,503 36 304,368 |- 48
Cash 70 H 71
Deposit 248,935 228,411 304,29
Call loans 115,000 1.9 136,000 22 80,000 1.3
Monetary claims purchased 152,382 2.5 263,726 42 156,218 2.4
Monetary trusts 222,697 3.6 142,992 23 242,674 38
Securities 4,095,173 67.1 4,368,341 69.3 4,435,668 69.2
Government bonds 254,879 239,089 246,175
Municipal bonds 996,650 922,845 960,107
Corporate bonds 1,005,174 1,038,000 1,079,760
Domestic stocks 487,680 547,149 609,122
Yoreign securitics 572,944 773,346 673,504
Other securities 687,844 847,910 866,998
Loans 1,064,562 17.4 959308 | ~ 15.2 986,252 15.4
Policy loans 81,206 79,734 81,278
Commercial loans 983,356 879,574 904,974
Property and equipment 145,298 24 - - 143,009 2.2
Land 82,29 - 81,141
Buildings 60,709 - 58,567
Equipment 1,193 - 1,159
Construction in progress 1,104 - 2,141
Tangible fixed assets - - 142,961 23 - -
Land - 80,207 -
Buildings - 57,616 -
Construction in progress - 3,937 -
Cther tangible fixed assets - 1,199 -
Intangible fixed assets - - 7,458 0.1 - -
Software - 6,338 -
Other intangible fixed agsets - 1,119 -
Due from agencies 1.477 0.0 1,445 0.0 1,548 0.0
Due from reinsurers 1,201 0.0 [BE] 0.0 1,261 0.0
Qther assets 61,501 1.0 51,518 [ . 08 56,800 09
Accounts receivable 16,643 20,325 15,596
Prepaid expenses 3,948 4,587 2,676
Accrued income 17,677 18,660 18,606
Deposit for rent 3,825 4,198 4,262
Margin for futures contracts - 31 1,739
Derivatives 435 1,272 3mn
Deferred valuation losses on hedge 329 - -
Suspense payable 9,109 . 751 756
Other assets 9,532 1,680 9,389 .
Reserve for possible loan losses (1.5800] - (0.0) © {1,361} 0.0y (1,687} (0.0}
Total assets 6,106,722 100.0 6,302,087 100.0 6,406,113 100.0
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(Millions of yen)
As of September 30, 2005 | As of September 30, 2006 {  As of March 31, 2006
Amount % Amount % Amount "
Liabilities:
Policy reserves - 5,446,550 89.2 5,459,613 86.6 5,476,012 85.5
Reserve for outstanding claims 42,292 44,178 43,721
Policy reserve 5,276,589 5,295,400 5,306,524
Reserve for policyholder dividends 127,668 120,034 125,766
Due to reinsurers 429 0.0 334 0.0 448 0.0
Commercial paper - 15,000 0.2 30,000 0.5 20,000 0.3
Other liabilities 45,898 0.8 46,132 0.7 76,844 1.2
Cash collateral receiving under security landing 5,048 ) 20,275
contracts
Income taxes payable 1,938 2,645 2,730
Accounts payable 10,706 12,329 23,631
- Accrued expenses 8,532 9,109 9,382
Uneamed income . 3,546 3,746 3,527
Deposit received 601 353 781
Guarantee deposits 5,636 5,667 5,536
Margin for futures contracts 450 - -
Derivatives 5,851 - 8,985 4,257
Deferred valuation gains on hedge - - 3,360
Suspense receipt 3,584 3,095 3,361
Reserve for bonuses to directors and corporate auditors B - 3 0.0 - -
Reserve for employees’ retirement benefits . 66,034 1.1 67,412 1.1 67,316 1.1
l;:zecr;; for directors' and corporute auditors' retiremen 1,645 0.0 1,762 0.0 1,760 0.0
Reserve for price fluctuations 36,045 0.6 55,022 09 47,571 0.7
Deferred tax liabilities 57,285 0.9 94,095 | 1.5 125,937 2.0
Total liabilities 5668 88% 92.8 5,754,405 91.3 5,815,892 50.8
Stockholders' equity:
Common stock 75,000 1.2 - - 75,000 12
Capital surplus 54 0.0 - - 54 0.0
Retained eamings 112,942 1.9 - - 132,137 2.0
Legal reserve for future losses 7,345 - 7,345
Appropriated retained earmings 74,623 - 74,619
Provision for advanced depreciation on real estate 1,559 - 1,559
Provision for 100th anniversary project 64 - &0
General reserve 73,000 - 73,000
Unappropriated retained eamings 30,973 - 50,172
Net unrealized gains on securities 249,836 4.1 - - 383,030 6.0
Total stockholders' equity 437.832 7.2 - - 590,221 9.2
Total liabllites and stockholders’ equity 6,106,722 100.0 - - 6,406,113 100.0
Net asscis:
Comtmon stock - - 75,000 1.2 - -
Capital surplus - - 54 0.0 - -
Retained eamnings - - 142,579 2.3 - -
Legal reserve for future logses - 9,157 -
Other retained earnings - 133,422 -
Provision for advanced depreciation on real estate - 1,559 -
Pravision for t00th anniversary project - 13 -
General reserve - 100,000 -
Unappropriated retained camings - 31,846 -
Total stockholders' equity - - 217,633 3.5 - -
Net unrealized gains on securities - - 329,352 5.2 - -
Gains on deferred hedge - - 694 0.0 - -
Total valuation and translation adjustments - - 330,047 5.2 - -
Total net assets - - 547,681 8.7 - -
Total lisbilities and net assets - - 6,302,087 100.0 - -
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Daide Life Unaudited Non-Consolidated Statements of Operations

(Millions of yen)
Six months ended Six months ended Year ended March 31,
September 30, 2005 Septemnber 30, 2006 2006
Amount % Amount % Amount %
Ordinary revenues 558,424 [ 100.0 524,406 | 100.0 1,062,452 | 100.0
Income from insurance premiums 435,365 432,069 871,153
Insurance premiums 434,681 431,479 870,134
Ceded reinsurance recoveries ' 634 589 1,018
Investment income 83,365 79,293 180,674
Interest, dividends and income from real estate for rent 52,369 63,054 106,987
[nterest income from deposits 2,530 3,332 5,343
Enterest income and dividends from securities - 36,645 46,036 75,571
Interest income from loans . 9,930 9,520 19,304
[nterest from real estate for rent 3,169 3,165 6,352
Other income from interest and dividends 93 998 415
Gains from monctary trust, net 923 1,361 3,664
Gains on investment in trading securities, net 9,561 3,147 22,157
Gains on sales of securities 5,856 10,391 . 16,449
Gains on redemption of securities 467 - 467
Other investment income 1,309 1,339 2,595
Gains on separate accounts, net 12,877 - 28,152
Other ordinary income 39,694 13,042 10,624
Income related to withheld insurance claims and 99 71 297
ather payments for future annuity payments !
Income due to withheld insurance payments 1,376 1,216 3177
Reversal of reserve for outstanding claims 5,329 - 3,900
Reversal of policy reserve 32,123 11,123 2,188
Other ordinary profit 665 . 631 1.060
Ordinary expenses 513,179 91.9 470,354 89.7 963,007 90.6
Insurance claims and other payments 432,693 381,226 791,872
Insurance claims 170,879 142,561 308,591
Annuity payments 13,227 13,367 27,259
Insurance benefits 92,680 88,784 175,698
Surrender payments 08,811 115,193 203,007
Other payments 56,583 20,820 76,220
Reinsurance premiums 510 498 1,093
Provision for policy and other reserves 460 896 906
Provision for reserve for outstanding claims , - 457 -
Interest portion of reserve for policyholder dividends 460 439 906
Investment expenses 18,571 25,495 46,696
Interest expenses 11 52 25
Losses on sales of secunities 943 5,637 1,045
Devaluation losses on securities 512 1,167 547
Losses from derivatives, net 10,420 9,913 31,227
Foreign exchange losses, net 2,323 2,936 4,924
Depreciation of real estate for rent 1,364 1,222 2,698
Other investment expenses 2,994 4,008 6,227
Losses on separate accounts, net - 557 -
Operating expenses 55,077 55995 |° 109,262
Other ordinary expenses 6,376 6,741 14,268
Payments related to withheld insurance claims 794 1,067 1,914
Taxes 3,298 3,327 6,572
Depreciation 2,015 2,042 . 4,075
Provision for reserve for employees' retirement 97 % 1,379
benefits |
Other ordinary losses 170 207 326
. |Ordinary profit 45,244 8.1 54,051 10.3 99,445 9.4
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(Millions of yen)

; Six months ended Six months ended Year ended March 31,
| September 30, 2005 September 30, 2006 2006
. Amount % Amount % Amount %
Extragrdinary gains - . 432 0.1 473 0.1 961 0.1
Gains on sales of property and equipment ’ 162 - 791
(Gains on sales of fixed assets - 4 -
Reversal of reserve for possible loan losses | 253 326 139
Recoveries of bad debts previously written-off f 16 13 : 30
Gains on sales of stocks of affiliated companics i - 128 -
Extraordinary losses . ' 4,300 0.8 8,879 1.7 16,563 1.6
Losses on sales, disposal and devaluation of property 525 ) 1,257
and equipment
Losses on sales, disposal and devaluation of fixed assets - 510 -
Impairment loss ) 1 270 525 270
Provision for reserve for price fluctuations . 3,461 7,451 14,987
. Provision for 100th annivc'rsary project 43 44 47
Headquarters removal costs . - 348 -
Provision for reserve for pelicyholder dividends 13,280 24 12,729 2.4 27,310 2.6
Income before income taxes ‘ 28,096 5.0 32,916 6.3 56,532 53
Current income taxes 11,396 2.0 15,312 29 27,266 2.5
Deferred income taxes (3,205) (0.6 (1,897) (0.3} (983 (0.9
Net incame 19,905 1.6 19,500 3.7 39,099 37
Una'pproprlated‘retamed earnings at 11,024 . 11,024
beginning of period
Transfer from provision for 100th anniversary project 43 - 47
Unappropriated retained earnings at ' .
lend of period 30,973 - 50,172
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Supplementary Materials for the Six Months Ended September 30, 2006
|

Percentzges are rounded 1o the nearest relevant percentage point.

; Therefore, the sums of each percentage do not always amount to 100%.
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1. Business Highlights

(1) Total ‘Policy Amount in Force

(Number, 100 Millions of yen, %)

As of
September 30, 2005 As of September 30, 2006 As of March 31, 2006
Category i Number Amount
“

Number Amount | % Change % changs :;u: % Change # chinge ng:: Number Amount
Individual insurance | 2,000,862 . 385,608] 1,989,397 99.4 599.5] 387,520 100.5 100.0] | 1,998,717} 387,711
Individual annuities 146.805 12,202 152,060 103.6 101,2 12,380 101.5 100.1 150,324 12,369
Subiotal 2,147,667  197,810) 2,141,457 99.7 99.60 399901 100.5 100.00 ] 2,149,041] 300,080
Group insurance - 122,123 - - - 119,772 98.1 99.6 - 120,196
Group annuities - 20,440 - - - 19,754 96.6 97.4 - 20,279|

Notes:

1. Policy amounts for individual annuities are equal to the Jfund to be held at the time annuity paymenis are to commence for an annuity for which
annuity paymenis have nol yet commenced and the amount of policy reserve for an annuity for which payments have commenced.
2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

b

t

(Number, 100 Millions of yen, %}

(2) New Policy Amount

Notes:

1. The number of new pelicies includes increase from conversion.
2. The new policy amount including increase from conversion for individual annuities is finds to be held at the time

" ennuity payments are to commence for an annuity.

3. The new policy amount for group annuity is equal to the initial premium payment.

Six Months Ended September 30, 2006
Category Number . Amount
% Change : E % Change | New Policies ]ng:::“ﬁ:
Individual insurance 115,113 96.9] 21,992 104.8 22,029 (36)
Individual annuities - 4,891 100.4 399 86.6 399 0
- |Subtotal 120,004 “97.1 22,392 104,4]* 22,429 {36)
Group insurance - - 412 330.9 412
Group annuities - - 0 408.2 0
Six Months Ended September f’_SO. 2005 Year Ended March 31, 2006
Category Amount Amount
Number New | mncresse from Number New lacrease from
. Policies '| Conversicn Palicies Conversion
Individual insurance 118,762] 20995{ 20972 221 234,082] 41929 41.888 40
Individual annuities 4,872 461 461 - () 11,471 998 993 0
Subtotal 123.634] 21,457 21,434 22{| 245,553] 42,927] 42886 40
Group insurance .- 124] 124 - 543 543
Group annuities - 0 0 - 0 0
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(3) Annualized Premiums

a. Policies in force

|

(Millions of yen, %)

As of S‘;‘sg;“b“ 30,1 As of September 30, 2006 As of March 31, 2006
Categary ' % Clangs from
Amount t Amount % Change | 5 iiou FYe Amount
Individual Insurance 633,137 644,144 101.7 100.8 639,101
Individual annuities - 45,452 46,040 101.3 100.9 45,645
Total 678,589 690,185 101.7 100.8 684,746
{3rd sector 61,100 | 59.804 97.9 98.6 60,631
i

b. New policies

(Millions of yen, %)

Six months ended

Six months ended September|

Year ended March 31,

Category September 30, 2005 30, 2006 2006
' Amount + Amount % Change Amount
Individual Insurance 40,286 I 40426 100.3 79,131
Individual annuities 1,320 1,599 121.1 3,758
Total 41,606 . 42025 101.0 82,889
[31d sector 2,008 1,898 04.6 3,916
Notes: 1

1. The new policies include net increase from conversion.
2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves

conventional life insurance; the Second Sector, which involves P&C insurance; and the Third Sector, which involves
insurance positioned between the two, including medical insurance, cancer insurance, accident insurance, and

nursing care insurance.

3. The amounts are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the

insurance period.
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(4) Term Insurance Policies by Dividend Type (Individual insurance and annuities}

(100 millions of yen, %}

ix months ended
Category As of S?p.tcrrTbcr 30, 2005 Sscptember ;0‘ 2005
. Policies in force New policies
Number Yo Amount % Number Y Amount Yo
Participating 763,857 [ 53.0 205,146 1 57.6 - 22,931 24.4 5592 274
Semi-participating 305,738 | 21.2 80,659 | 22.6 17,598 18.8 5,133 252
Non-participating . 372,779 | 258 70,522 19.8 53,362 | 56.8 9,678 | 474
Total 1,442,374 | 100.0 356,327 | 100.0 93,891 | 100.0 20,403 | 100.0
, -
Cregory Asof Sli:p-te;r.lber 30, 2006 Si;:;l“::’; ;,“3386
Policies in force . New policies
Number % Amount % Number % Amount %
Participating 722,464 | 494 192,220 | 534 17,714 | 18.8 4,142 19.2
Semi-participating 302,139 20.6 80,391 223 6,172 6.5 1,583 7.4
Non-participating 438,499 | 30.0 87,359 | 243 70,404 | 747 15825 | 734
Total 1,463,102 | 100.0 359,972 | 100.0 94,290 | 100.0 21,551 | 100.0
As of March 31, 2006 Year ended March 31, 2006
Category Policies in force New policies
Number % Amount % Number % Amount %
Participating 748,570 | 51.3 200,392 | 55.8 44648 | 24.1 10,877 | 26.7
Semi-participating 319,352 213 82,378 | 22.9 36,602 19.8 10,362 | 254
Non-participating 399028 | 274 76,565 | 21.3 103,810 | 56.i 19,527 | 47.9
Total 1,457,950 | 100.0 359,336 | 100.0 185,060 | 100.0 40,767 | 100.0
Notes: 1. Semi-participating policies only pay dr'w'd’ends related to investment every five years.
2. The new policy amounts do not include net increase from conversions.
i
5) Average Amount of New Policies and Amount in Force (Individual insurance) {Thousands of ven)
Category SSix mont'hs ended Six months ended Year ended
. - September 30, 2005 September 30, 2006 March 31, 2006
Average amount of new policies ’ ! 17,868 19,327 18,100
Average amount in force i 19,272 19,479 19,398
Note: The average amount of new policies does not include increase Jfrom conversion.
(6) New Policy Rate (New policy amount / Amount in force at the beginning of fiscal year) {%)
Category SSix months ended Six months ended Year ended
eptember 30, 2005 September 30, 2006 March 31, 2006
Individual insurance ' ' 5.45 5,63 10.9
Individual annuities i 402 342 8.7
Subtotal ! 5.41 5.62 10.3
Group insurance 0.10 0.34 0.5

Notes: 1. The above figures do not include increase from conversion.

2. The figures of the six months ended September 30, 2006 and 2005 are ﬁot annualized.
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@ Shrrender and Lapse Rate (Surrender and lapse amount / Amount in force at the beginning of fiscal year)

| %
Catcgory Six months ended . Six months ended Year ended =
September 30, 2005 - September 30, 2006 March 31, 2006
Individual insurance . ¢ 4.54 ] 5.01 8.72
Individual annuities . -y . 228 - 2.44 . 484
Subtotal . : ' 447 ' 4.93 8.60
Group insurance : 090 1.43 372

Notes: 1. The figures of the six months ended September 30, 2005 and 2006 are not annualized.
2. Surrender and lapse rate represents adjusted rate including increase and decrease of policy amount and reinstatement.

i
{Reference) Surrender and lapse rate without adjustments - (%)
Category Six Mont'hs Ended Six Months Ended Year Ended
September 30, 2005 September 30, 2006 March 31, 2006
[ndividual insurance and annuities ! 3.97 ) 441 7.66

Note: The figures of the six months ended September 30, 2005 and 2006 are not annualized.

8) Surrender and Lapse Amount ‘ (Number, 100 Millions of yen, %)
Six Months Ended September 30, 2005
Category Number Amount
% Change % Change
- . | Individual insurance 94,557 t 971 15,505 98.7
. ’ Individual annuities 2,491 ' 108.0 ] 246 107.5
Subtotal 97,048 © 974 15,752 98.3
Group insurance - . - 64 10.5
Six Months Ended September 30, 2006 Year Ended March 31, 2006
Cat - -
aesory Number Amount
- : Number Amount
Percentage Percentage
Individual insurance 97,954 . 103.6 17,383 112.1 181,901 29,873
Individual annuities : 2,804 , 112.6 271 109.9 5,191 526
Subtotal - 100,758 . 103.8 17,654 112.1 187,092 30,400
Group insurance ’ - ' - 444 650.2 - 25,446
i
(9) Average Premium Amount of Individua) Insurance New Policies (Monthly premium) (Yen)
Catego ' Six months ended , Six months ended Year ended
gory - September 30, 2005 September 30, 2006 March 31, 2006
Average Premium Amount T i 227,627 ° ) 241,554 - 230,047

Note: The above figures do not include increase from conversion.
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(10) Average Assumed Investment Yield and Negative Spread (Millions of yen, %)
Catego Six months ended Six months ended Year ended
gory September 30, 2005 September 30, 2006 March 31, 2006
Amount of negative spread 16,364 5,237 29,390
Investment yield on core profit o, )
(annualized) ] 1.95% 2.34% 1.99%
Average assumed investment yield 2 60% 2.55% 2.58%
{annualized)
rlndividual insurance and annuities _ 3.48% 3.33% 341%
Policy reserve in general account 5,047,148 5,054,744 5,028,258
Notes: '
1. Negative spread is calculated by the following method:

1
oA

For six months ended September 30, 2006 and 2005: (Invesmment y:eld on core-profit-average assumed investmeni yield) x policy
reserves in general accounts x 1/2

For the year ended March 31} 2006. (Investment yield on core-profit-average assumed investment yield) x policy reserves in
general accounts

Investment yield on core profit is calculated by the following method:

(Net investment gains / losses (general accoun'r only) in core profir - interest portion of reserve for policyholder dividends) / policy
reserves in general account.

Average assumed investment yield is an investment y:e!d for policy reserves in general accounts of assumed interests.

Investment yield for six months ended September 30, 2005 and 2006 is annualized.

Policy reserves in general accounts are calculated by the following method:

(Policy reserves* at the beginning of the year + policy reserves* at the end of the year - assumed interests) x 1/2

*Policy reserves represent policy reserves within general accounts except contingency reserve.

(11) Mortality Rate for [ndmdual Insurance (%n)
Catego Six months ended Six months ended Year ended
gory September 30,2005 September 30, 2006 March 31, 2006
Rate based on number of policies 1.38 . 1.75 3.88
Rate based on policy amount X 2.00 1.87 3.97

Nore: The figures of the six months ended September 30, 2005 and 2006 are not annualized,
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{Millions of yen)

12) Reserve for Qutstanding Claims

Category As Oqf Scz%t;?]ber %0, As of S;%!ggnber 30, As of March 31, 2006
Death benefits " 26,691 26,647 25,989
Accidental death benefits : 437 884 836
Insurance | Disability benefits 5,606 5,598 5,301
claims | Maurity benefits - ' 687 2,072 1,696
Others 36 63 67
Subtotal - 33,459 35,266 33,890
Annuity payments 118 209 152
Insurance benefits , 3,327 3,344 4,874
Surrender payments 4,992 4,865 4,408
Total 42,292 44,178 43,721
- (13) Policy Reserve i (Millions of yen
Category As of September 30, 2005 | As of September 30, 2006 As of March 31, 2006
- Individual insurance ' 2,695,053 2,765,062 2,734,610
General Accounts , 2,668,886 2,738,395 2,706,913
Separate Accounts i 26,167 26,667 27,697
Individual annuities- ‘ 443,148 459,632 449 211
General Accounts 442 386 457,939 448,367
| Separate Account 761 1,692 844
Group insurance i 10,821 10,844 10,618
Policy reserve General Accounts 10,821 10,844 10,618
{excluding Separate Accounts i - - -
contingency Group Annuity } 2,043,590 1,974,992 2,027,523
reserve) General Accounts ‘ 1,938,743 1,868,935 1,921,082
Séparatc Accounts 104,846 106,057 106,440
Others 5,502 5,328 5,480
General Accounts 5,502 5,328 5,480
Separate Accounts ! - - -
Subtotal 5,198,114 5,215,860 5,227,444
General Accounts 5,066,339 5,081,444 5,092,462
Separate Accounts w 131,775 134,416 ) 134,982
Contingency reserve [ 44,492 44,979 44,764
Contingency | Contingency reserve Il 33,609 34,181 33,940
reserve Contingency reserve II1 372 378 174
Subtotal 78,474 . 79,539 79,079
Total 5,276,589 5,295,400 5,306,524
General accounts 5,144,814 5,160,984 5,171,542
Separate accounts 131,775 134,416 134,982
-8- Daido Life Insurance Company
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(14) Policy Reserve Calculating Methods and Ratios

Cafcgory

As of September 30,
2005

As of September 30, 2006

As of March 31, 2006

Policies subject to standard
Calculating | policy reserve method

method

Standard policy reserve

Standard policy reserve
method

Standard policy reserve
method

policy reserve method

methads | Policies not subject to standard

Net level premium
|
reserve method

Net level premium
reserve method

Net level premium
reserve method

Standards”

Ratio of "Amount of the Company's Policy
Reserve (excluding contingency reserve)”
"Policy Reserve Required by Regulatory

fo 100%

100%

100%

Notes:

policies have different calculating methods. '
2. The ratio for policies 10 which the standard policy reserve method is applied is indicated in the method laid down in Notice No. 48
from the Ministry of Finance. The ratio for pa[ic:'és to which the standard policy reserve method is not applied is indicated for
accumulated reserve for claims and unearned premiums calculated with the net level premium reserve method.

1. Calculating methods and rarios stated above cover individual insurance and annuity policies only. Group insurance and annuity

15) Other Reserves _ (Millions of yen)
Asof Se|::tember 30, 2005 { As of September 30, 2006 As of March 31, 2006
Category !
Amount Increase Amount [ncrease Amount Increase
(decrease) {decrease) (decrease)
General reserve 199 (118) 168 (20 188 (129)
Rgf;;‘;glim Specific reserve 1,380 | (134) 1,193 (305) 1,499 (16)
Loan Losses | Specific reserves for !
loans to refinancing - - - - - -
countries
Reserve for bonuses to directors and ! 1 3]
corporate auditors o7 - } -
Reserve for employees’ retirement -
benefits 66,034 97 67,412 96 67,316 1,379
Reserve for directors’ and corporate : ’
auditors’ retirement benefits 1,645 (33) . 1,762 1 1,760 8l
Reserve for price fluctuations 36,0;15 3,461 55,022 7,451 47,571 14,987
(16) lﬁsurance Premium
a. Payment Method r {Miilions of yen
Catego Six Months Ended Six Months Ended Year Ended March 31,
gory September 30, 2005 September 30, 2006 2006
Individual insurance 316,363 - 319,361 634,473
[Single premiums] [14,964] [10,501] [29,554}
[Annual payment] [85,312] [91,650] [170,931]
[Semi-annual payment] [573] [540] [1,137]
[Monthly payment] - | [215,512] [216,668] [432,849]
Individual annuities 15,849 17,031 33,377
[Single premiums] I [45) - (887) (73]
[Annual payment] [2,664] [2,498] {6,690]
[Semi-annual payment] [71] [69] [143]
[Monthly payment] [13,066] [13,575] [26,468]
Group insurance : 21,498 20,654 46,518
* Group annuities 79,848 73,384 153,371
Total 434 681 431,479 870,134
i
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b. Year ! (Millions of yen)
Cateso Six Momhs Ended Six Months Ended Year Ended March 31,
ategory September 30, 2005 September 30, 2006 2006
t
Individual First year 53,924 50,369 106,787
insurance and Second and
annuities subsequent year . 278,288 286,023 561,062
Sub total ' 332212 336,392 667,850
Qroup First year 66 132 153
suranee Second and L 21432 20,522 46,365
subsequent year
Sub total ! 21,498 20,654 46,518
Group annuities | First year ‘ 425 51 502
: Second and . 79,423 73,332 152,868
subsequent vear ;-
Sub total | 79,848 73,384 153,371
Total First year : 54,443 50,568 107,503
Second and 380,237 380,911 762,631
subsequent year -
Total 434,681 431,479 870,134
% change 100.2% 99.3% C98.5%
(17} Insurance Claims . I Millions of yen
) Workers'
o asset :
c Six Months | ial | individiat | Group | Group | formation Six Months | v Ended
ategory Ended . v A Others Ended Mar. 31. 2006
Scp. 30‘ 2005 msurance | annuities | [NSUMANCe | annuities ms:ll;:lince SCP 30, 2006 ar. N
annuities
Death benefits 87,436 | 66,369 -] 11,241 - - 98 77,708 173,269
Accidental death
benefits 1,383 615 ;'— 102 - - 14 732 2,16
Disability
bercfits 6,567 | 4,231 - 618 - - - 4,850 12,522
Marurity benefits 74,552 | 34,925 '- -1 23,375 49 - 58,351 119,705
Others 940 - - - 886 - 33 919 977
Total 170,879 |106,141 - | 11,962 | 24,261 49 145 142,561 308,591
{18) Annuity Payments ! (Millions of yen
Workers'
. ! asset .
Six Months Ended | Individual | Individual | Group Group | formation Others "| Six Months Ended Year Ended
Sep. 30, 2005 insurance | snnuities insurancé annuities | insurance i Sep. 30, 2006 Mar. 31, 2006
and
l‘ - annuities
13,227 48| 48N 53] 8339 54 13,367 27,259
1 .
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" (19) Insurance Benefits ‘ {(Millions of yen)

. Workers'
. " ’ asset s
Category S“EnMd‘:‘:hs Individual | Individual | Group | Group |formation | o Six Months Year Endsd.
- Sep. 30, 2005 insurance.| annuities | insurance | annuities msura(.ince R Sep. 30, 2006 ar. 31,
{ an
annuities
Death benefits _ 796 34 6241 2 - 0 - 662 1,523
: ]l;lospilalizalion 5,829 5,423 19:(. 142 - - 29 5,614 11,605
cncfits i
Operation benefits | 3,069 3,100 13 - - - . 3,114 6,179
Injury benefits , 95 61 - 61 - - . 123 208
Survival benefits © 532 657 - - - 54 - 711 1,814
Others 82,356 30 575 27| 77917 1 5 78,558 154,366
Total 92,680 9,308 1,234 232 | 77917 56 35 88,784 175,698
!
(20} Surrender Payments i (Millions of yen)
‘ Workers'
- i asset
Six Months Ended | Individual | Individual | Group Group | formation Oth Six Months Ended Year Ended
Sep. 30, 2005 insurance | annuities | insurance | annuities | insurance ers Sep. 30, 2006 March 31, 2006
: and
i . annuitics
98,811 | 100,869 6,838 7 7,299 179 - 115,193 203,007
(21) Operating Expenses ' (Millions of yen)
t
Six Moaths Ended Six Months Ended
Category September 30, 2005 | September 30, 2006 | | Yea Ended March 31, 2006
Sales activity related expenses - - 15,704 15,792 31,300
In-house sales representative expenses , 9,150 ’ 9,193 18,428
Sales agent expenses ' 6,228 6,254 12,233
Selection expenses- 324 345 638
Sales administrative expenses . 10,506 10,404 20,550
Administrative / operational expenses 9,930 9,749 19,289
Adventising expenses 575 654 1,300
General administrative expenses 28,866 29,798 57,372
Personnel expenses 9,109 9,495 18,030
) Expenses for premium collection, computer
: systems, equipments, offices and others 18,477 18,983 36,783
[Danation / contribution and others) | 33) [ 25] [ 43]
Contribution to the Policyhalder Protection Fund ‘ 432 446 864
Cantribution to the Policyhoider Protection
Carparation i 847 872 -1,693
Total ' 55,077 55,995 109,262
Notes:

1. Selection expenses represent mainly expense for medical examinations at the time of contract,

2.Thé contributions are burden charges paid to former Life Insurance Policyholders' Protection Fund taken over by the current Life
Insurance Policyholders' Protection Corporation in accordance with the provision of Clause 5 Article 140 of bylaws to the Law
Concerning Establishment of Laws Related to the Financial System Reformation.

3. The burden charges are paid to the Life Insurance Policyholders’ Protection Corporation in accordance with the provision of
Article 259 of the Insurance Business Law.

. (22) Operating Expense Ratio (Apainst insuranée premiums)

Six Months Ended Six Months Ended
ltem September 30, 2005 Scptember 30, 2006 Year Ended March 31, 2006
Operating cxpense ratic o 127% 13.0% 12.6%
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2. Investment in General Account Assets for the Six Months Ended September 30, 2006
(Non-Conseolidated)

(1} Six Months Ended September 30, 2006 Investment Performance

As of September 30, 2006, general accou:nt assets amounted to ¥6,155.3 biilion (¥6,255.4 billion), down
¥100.1 billion from the level at the end of the previous fiscal year (hereinafter, figures in parentheses

represent levels at the end of the previous fiscal year).

For the interim period ended September 30, 2006, the amount of domestic bonds decreased due mainly to
the limitation of new investments. On the other hands, Daido Life increased the amount of investrments in

foreign currency-denominated bonds and monetary claims purchased.

At the end of the interim term ended September 30, 2006, the percentages of the. Company’s general
account assets in principal categories were as follows: domestic bonds, 34.9% (35.7%); domestic stocks,
8.1% (8.9%); foreign securities, 11.9% l(10.1%); and loans, 15.6% (15.8%).

Regarding principal items within investment income and expenses, interest, dividends, and income from
real estate for rent amounted to ¥63.0 billion, net gains on investment in trading securities amounted to
¥3.1 billion, gains on sales of securities ?totalcd ¥10.3 billion, while losses on sales of securities totaled
¥5.6 billion. Net gains from monetary trusts amounted to ¥1.3 billion, net losses from derivatives were
¥9.9 billion, devaluation losses on securities were ¥1.1 billion 7and foreign exchange losses were ¥2.9

billipn_.

-12- Daido Life Insurance Company
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(2) Asset Composition

(Millions of yen, %)

Category As of September 30, 2005 [ As of September 30, 2006 As of March 31, 2006

Amount Percentage Amount Percentage Amount Percentage

Cash and deposits, call loans I 363,995 6.1 364,207 5.9 382,562 6.1
Securities repurchased under resale agreements ' - - - - - -
Pledged money for bond borrowing transaction - - - - - -
Monetary claims purchased + 152,382 2.6 263,726 4.3 156,218 2.5
Securities under proprietary accounts ¢ - - - - - -
Monetary trusts - 222,697 3.7 - 142992 2.3 242,674 3.9
Securities 3,955,965 66.3 4,222,664 68.6 4,289,684 68.6
Domestic bonds 2,292,187 384 2,147,521 34.9 2,236,251 35.7
Domestic stocks 1 435,645 ) 7.3 496,278 8.1 553,898 8.9
Foreign securities | 540,287 9.1 732,508 11.9 632,535 10.1
Foreign bonds -1 247,728 4.2 342,094 5.6 271,801 4.3
Foreign stocks and other securities v 202,558 | . 4.9 390,414 6.3 360,734 58
Other securities . 687,844 il.5 846,356 13.7 866,998 13.9
Loans . ‘1,064,562 17.8 959,308 15.6 986,252 15.8
Policy loans . 81,206 1.4 79,734 1.3 31,278 1.3
Commercial loans ' 983,356 16.5 879,574 14.3 904,974 14.5
-|Property and equipment 144,105 2.4 141,762 2.3 141,849 2.3
Deferred tax assets - - - - - -
Other assets ) i 64,568 1.1 62,025 1.0 57,912 0.9
Reserve for possible loan losses (1,580) 0.00 (1,361) (0.0} (1687) (0.0}
Total assets i 5,966,698 100.0 6,155,325 100.0 6,255,467 100.0
[Foreign currency denominated assets ° | 324,691 5.4 506.215 8.2 396,855 6.3

t
(3) Changes in the Amount of Assets by Categories {Millions of yen)
+ Six Months Ended Six Months Ended
Categary September 30, 2005 - September 30, 2006 Year Ended March 31, 2006
Cash and deposits, cal! loans 58,420 (18,355) 76,987
Securities repurchased under resaie agreements - - -
Pledged money for bond borrowing transaction - - -
Monetary claims purchased 63,385 107,508 67,221
Securities under proprietary accounts ' - - -
Monetary trusts . 7,920 (99,682) 27,897
Securities i (34,071) (67,019) 299,648
Domestic bonds . (274,886)1 (88,730) {330,822)
Domestic stocks ' 76,194 | (57,620} 194,447
Foreign securities - \ (3,574)[ 99,972 88,673
Foreign bonds t (60,101) 70,292 (36,029)
Foreign stocks and other securities ! 56,527 29,680 124,702
Other securities i 168,195 {20,642} 347,350
Loans 1 . 24,088 (26,943) (54,221)
Policy loans | 334 {1,543) 406
Commercial loans | 23,754 {25,399) (54,627)
Property and equipment ' (1,997 (87) (4,253)
Deferred tax assets ) ! ) [€A1)) B - (950)
Qther assets LT - 10,684 4,113 4,029
|Reserve for possible loan losses ! | S 253 326 145
[Total assets _ 127,753 {100,141) 416,502
|Foreign currency denominated assets ! 12,344 109,359 84,508
!
13-
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{4) Investment Income

(Millions of yen)

Six Months Ended

Six Months Ended

Category September 30, 2005 September 30, 2006 Year Ended March 31, 2006

Interests, dividends and income from rcal estate for rent ' 52,369 63,054 106,987
Interest income from deposits ) 2,530 3,332 5,343
Interest income and dividends from securities 1 36,645 46,036 75,511
Interest income from loans 9,930 9,520 19,304
Income from real estate for rent 3,169 3,165 6,352
Other income from interest and dividends - 93 998 415

Gains on securities under proprietary accounts I - - -

(Gains from monetary irusts, net ] 923 1,361 3,664

Gains on investments in trading securitics, net i 9,561 3,147 22,157

(ains on sale of securities ) , -5.856 10,391 16,449
Gains on sale of domestic bonds t 155 ] 237
Gains on sale of domestic stocks , - 2,366 7.473 8,883

-|Gains on sale of foreign securities ! 3,334 2,659 6,836
Other - 258 491
{Gains on redemption of securities 467 - 467

Gains from derivatives, net ! - -

Foreign exchange gains, net - - -

%r investment income _1.309 1,339 2.595
Total 70,487 19,293 152,321

(5) Investment Expenses ‘ . (Miltions of yen)

i Six Months Ended Six Months Ended
Category September 30, 2005 September 30, 2006 Year Ended March 31, 2006

[nterest expense 11 52 25

Losses on securities under proprictary accounts - -

Losses from monetary trusts, net - - -

Losses on investments in trading securities, net - -

Losses on sale of securities | 943 5,637 1,045
Losses on sale of domestic bonds 12 5,219 22
Losses on sale of domestic stocks ! 2 117 39
Losses on sale of foreign securities 928 300 983
Other ' - -

Devaluation losses on securities * | 512 1,167 547
Devaluation losses on domestic bonds : - - -
Devaluation losses on domestic stocks i 434 1,059 336
Devaluation losses on foreign securities [ 27 3 23
Other ! 50 104 187

Amortization of securities i - - -

Losses from derivatives, net i 10,420 9,913 31,227

Foreign exchange logses, net ' 2,323 2,936 4,924

Provision for reserve for possible loan losses ! - - -
Provision of specific reserve ) ) - - -
Provision of general reserve ' -

Write-off of loans - - -

Depreciation of real estate for rent 1,364 1,222 2,698

Other investment expenses 2,994 4,00 6.227

- Total \ 18,571 24,93 46,696

(6) Net Investment Income

{Millions of yen)

! 8ix Months Ended

Six Months Ended

Category ‘ Septerber 30, 2005 September 30, 2006 Year Ended March 31, 2006
Net investment income . 51916 54,355 105,625
1
[Reference] Breakdown of gains / losses from derivatives, net {Millions of yen)
Ca'tegory " | ,8ix Months Ended - Six Months Ended Year Ended
: September 30, 2005 September 30, 2006 March 31, 2006
Interest-rate-related gains / losses . : ' (1} ) {4), 4
Currency-related gains / losses ] : (9,156) {11,939) {20,476)
Stock-related gains / losses i (1,435) 2,659 {11,442}
Bond-related gains / losses 172 (628) 687
Other gains / losses - - -
Tota {10,420) {9.913) (31,227)
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(7) Investment Income and Average Daily Balance by Assel Categones

£

(Millions of yen)

a. Investment iricome by asset categories t o
Category Six Months Eaded Six Months Ended Year Ended
September 30, 2005 September 30, 2006 March 31, 2006
Cash and deposits, cail loans . ! 34 267 78
Securities repurchased under resale . - -
Pledged money for bond borrom'nL | - - -
Monetary claims purchased . 45 838 310
Securities under proprictary accounts f .- - -
Monetary trusts » 1 765 675 3,637
Domestic bonds I 21,209 13,318 41,503
Domestic stocks . 2,633 8,408 (833)
Foreign securities ‘ 10,863 4,858 25436
Loans i 9,936 9,525 19,321
| Commezcial loans 8,022 7,667 15,517
Pro and equipment 1,346 1,491 | 2,541
Total general accounts 51,916 54,355 —105,625
Qther than stocks 49,282 45,947 106,458
Foreign investments 11,074 5,213 25,866
b, Average daily balance : {Millions of yen)
Category Six Months Ended Snx Monlhs Ended Year Ended
Seplember 30, 2005 Scptember 30, 2006 March 31, 2006
" {Cash and deposits, call loans - 333,242 327,984 331,922
Securities repurchased under resale | - - -
Pledged money for bond borrowing ) - - -
Monectary claims purchased ! 137,944 185,076 148,130
Securities under proprictary accounts ; - - -
Monetary trusts i 179,865 179,232 189,103
Domestic bonds 2,370,362 2,185,384 2,298,329
Domestic stocks o 235,535 262,427 239,448
Foreign securities . 530,457 676,350 546,208
‘|Loans - . | 1,031,263 979,438 1,039,333
lCormnercial loans o 950,425 - 899,370 958,459
Property and cquipment ! 145,484 142,682 | 144,218
Total general accounts 1 5,653,126 E 5,724,3’T 5,661,994
. |Other than stocks 5,417,590 5,462,355 5,422,546
Forcign investments 677,687 846,099 697,464
Notes: ‘

* 1. Average daily balance represents the average daily balance on a book value basis.

2. Foreign investments represent the total of foreign currency denominated assets and yen denominated assets.
3. Above figures on derivative transactions are mcluded in each asset category.

-15-
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'(8) Securities {Milltons of yen, %)
] As of September 30, 2005 | As of September 30, 2006 As of March 31, 2006
Category !
: Amount Percentage Amount Percentage | Amount Percentage
(fovernment bonds 209,355, 53 193,433 4.6 203,129 4.7
Municipal bonds 995,035 | 25.2 921,260 21.8 - 958,516 22.3
Corporate bonds 1,087,797 27.5 1,032,826 24.5 1,074,605 25.1
[Public corporation bonds 533,448 13.5 493,391 11.8 534,613 12.5
Domestic stocks 435,645! 11.0 496,278 11.8 553,898 12.9
Foreign securities 540,287. 13.7 732,508 17.3 632,535 14.7
Foreign bonds 247,728i 6.3 342,094 8.1 271,801 6.3
Forcign stocks and other securities 292 558; 7.4 390,414 9.2 360,734 8.4
Other securities _ 687,844 17.4 846,356 20.0 866,998 202
Total 3,955,965 100.0 4,222,664 100.0 4,289,634 100.0
|Subordinated debentures 27,243 0.7 38,893 0.9 26,974 0.6

Securities by holding purposes categories |

‘

(Millions of yen)

As of September 30, 2005

Category ) ' Held-to- |Available-for- Sm'.zk.s c.'f
Trading maturity sale subsidiaries Total
. and affiliates
Government bonds - 71,656 131,699 - 209,355
Municipal bonds - 565,131 429,903 995,035
Comorate bonds - 669,961 417,835 - 1,087,797
[Public corporation bonds E 378,064 155,383 - 533,448
Domestic stocks - C - 431,954 3,690 435,645
Foreign securities 113,982 56,195 370,108 - 540,287
Foreipn bonds - 56,195 191,532 - 247,728
Foreign stocks and other securities 113,982 - 178,575 - 292,558
Other securities - - 687 844 - 687,844
Total 113,982 1,368,944 2,469,346 3,690 3,955,965
As of September 30, 2006
Category . Held-to- | Available-for- Stm.:k.s o.f
Trading , marurity sale subsidiaries Total
and affiliates
Govermnment honds - - 193,433 - 193,433
Municipal bonds - - 921,260 - 921,260
Corporate bonds - 3,226 1,027,600 - 1,032,826
[Public corporation bonds - S 499,391 - 499,391
Domestic stocks - - 493,298 2,980 496,278
Foreign securities 166,514 - 565,994 - 732,508
Foreign bonds - - 342,094 - 342,094
Foreign stocks and other securities 166,514 - 223,899 - 390,414
Other securities - - 846,356 - R46,156
Total 166,514 5,226 | - 4,047,943 2,980 4,222 664
t * As of March 31, 2006
Category . Held-to- | Available-for- Sm.Ck.S ?f
Trading maturity cale subsidiaries Total
: and affiliates
Government bonds - . 58,361 144,267 - 203,129
Municipal bonds - 551,254 407,262 - 958,516
Corporate bonds I- 653,198 421,207 - 1,074,605
lPublic corporation bonds f- ' 368,058 166,554 - 534,613
Domestic stocks - - 550,207 3,690 553,898
Foreign securities 148,605 50,748 433,181 - 632,535
Foreign bonds - 50,748 221,053 - 271,801
Foreign stocks and other securities 148,605 - 212,128 - 360,734
Other securities i. - 866,998 - 866,998
Total 148,605 1,314,262 2,823,124 3,690 4,289,684
-16-

Daido Life Insurance Company




*includes securities with maturity dates unfixed. '

(9) Securities by Contractual Maturity Dates (Millions of yen)
' As of September 30, 2005
i Due after | Due after | Due after | Due after
Category Due in one | oneyear | threeyears| five years | sevenyears| Due after Total
) . year or less thro:ugh through through through ten years*®
‘ three years | five years | seven years| ten years
Government bonds 104,021 39,424 8,024 30,056 - 27,828 209,355
Municipal bonds . 84.436 253,765 338,283 173,995 130,317 14,235 995,015
Corporate bonds . - 82,170 . 222,289 273,009 206,042 55,534 248,752 1,087,797
Domestic stocks ‘ 435,645 435,645
Foreign securities ) - 11,918 75,805 79,793 59,484 39,126 274,159 540,287
Foreign bonds 11,918 74,570 - 71,648 34,458 21,667 33,464 247,728
Foreign stocks and other . H234 8144]  25025| 17458 240,694 292,558
securities ‘
Other securitias - - 280 7,627 2233 7.584 670,118 687 844
Total 282,546 591,565 706,737 471,811 232,562 1,670,740 | 3,955,965
) ‘ As of Sepiember 30, 2006
Due after | Dueafter | Due after | Due after
Category Due inone | one year | three years| five years |sevenyears| Due after Total
yearor less| through through through through ten years*
three years | five years | seven years| ten vears
Government bonds 102,128 10,906 32,808 2,602 9,026 35,961] . 193,433
Municipal bonds 127,651 378,184 214,342 . 85,061 108.250 7,570 921,260
Caorporate bonds 96,596 262,890 300,881 92,768 37,162 242,527 1,032,826
Domestic stocks - - - 2,000 - 494 278 496,278
Foreign securitics 23,033 100,043 74,308 42,134 130,323 362,664 732,508
Foreign bonds 22,053 96,847 62,102 26,907 90,400 43,784 342,094
Foreign stocks and other oso|  '3,096] 12208 15227] 39923 318,879 390,414
securities | ’
Other securities 177 772 17,744 1,795 9,961 815,905 846.356
Total - 349.588 752,997 640,085 226.362 2594.723 1,958,907 4.222 6641
, As of March 31, 2006
Due after | Dueafter | Due after | Due after
Category Dueinone | oneyear { three years| five years |sevenyears| Dueafter Total
year or less| through through through |- through ten years*
: - three years | five vears | seven years| ten vears
(Govemment bonds . 123177 120,325 12,559 19,442 - 27,624 203,129
Municipal bonds - - - 99,581 310,927 293,821]. 118,203 121,839 14,142 958,516
Corporate bonds 62,831 256,071 338,244 117,072 36,588 263,797 1,074,605
Domestic stocks . - : 553,898 . 553,898
Foreign securities ‘ 32,576 ‘924700 74,908 44,995 58,057 329,527 632,535
Foreign bonds . 31,363 92,0621 63,659 17,830 31,355 35,529 271,801
Foreign stocks and other 22y ao8]  1i2e8|  27.06s| 26000 293,997 360,734
securities . i
Other securities - - 1 932 7617 1,281 9.186 847981 866,998
|Total 318,167 680,727 727,152 300,995 225,671 2,036,971 4,289,684
|
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(10) Stock Holdings by Industry

{Millions of yen, %)

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

Cetegory ‘
Amount Percentage Amount Percentage Amount Percentage
Fisheries, agriculture and forestry 827 0.2 799 0.2 903 0.2
Mining 14 0.0 6 0.0 14 0.0
Construction 17,700 4.1 20,104 4.1 22,660 4.1
Manufacturing industries : ‘
Food products 7,659 1.8 8,764 1.8 8,474 1.5
Textiles and clothing 12,506 2.9 11,365 2.3 14,208 2.6
Pulp and paper 914 0.2 1,096 0.2 1,172 0.2
Chemicals 11,353 2.6 13,764 2.8 16,004 2.9
Medicals 44 602 10.2 35,333 7.1 42,352 7.6
Qil and coal products e - - . . -
Rubber products 9,503 2.2 9,544 1.9 10,327 1.9
Glass and stone products 662 0.2 1,579 0.3 1,244 0.2
Steel 1,668 0.4 1,537 0.3 1,810 03
Non-steel metals - - - - - -
Metal preducts 525 0.1 462 0.1 553 0.1
Machinery " . 30,498 7.0 34,256 6.9 39,409 7.1
 |Electric appliances 21,987 50| .. 30,035 6.1 29,685 5.4
Transportation vehicles 910 | 0.2 287 0.1 743 0.1
Precision machinery 5,326 1.2 9,071 1.8 9,026 1.6
Others 2,029 0.5 1,986 0.4 2,098 0.4
Electric and gas utilitics . 30,699 7.0 36,187 7.3 33,659 6.1
Transportation/ information 1
telecommunications o .
Ground transportation 9,111 2.1 11,697 2.4 11,940 2.2
Water transportation 8 0.0 8 0.0 8 0.0
Alr transportation [ - - - - - -
Warchouses/ transportation 219 0.1 193 0.0 260 0.0
Information/ telecommunications 12,833 2.9 16,817 3.4 16,293 2.9
Commerce I
Wholesalers 7,853 1.8 7,619 1.5 9,350 1.7
Retailers 5,679 1.3 6,281 1.3 6,979 1.3
Financial services / insurance K
Banking 143,205 329 171,842 34.6 199,202 36.0
i:fi‘i’:g““ and commodity futures 28,971 6.7 34,583 70 44,924 8.1
Insurance . 3,881 0.9 4,092 0.8 4,819 0.9
Other financial services 18,426 4.2 19,242 3.9 17,863 32
Real estate : 2,398 |- 0.6 3,610 0.7 3,664 0.7
Service companics 3,665 0.8 4,106 0.8 4,238 0.8
Total 435,645 100.0 496,278 100.0 553,898 100.0

Note: Categories of stock holdings by industry are ba.:'.'ed on the classification by Securities Identification Code Committee.
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(11) Loans (Millions of yen)
Category Asof September 30, 2005 | As of September 30, 2006 As of March 31, 2006
Policy loans 81,206 79,734 81,278
Policyholder loans 79,571 78,469 80,045
Premium loans 1,634 1,264 1,232
Commercial loans 983,356 879,574 904,974
. ILoans to non-residents ' 11,135 15,166 15,630
Loans to corporations . 708,327 693,735 706,107
|Loans to domestic corporations ) © 700,716 682,038 693,960
Loans to Japanese government,
government-related organizations and _ 74,957 10,282 11,022
international organizations .
Loarfs to J.aPanesc local governments and 1 8193 10516 9,701
public entities
Mortgage loans 17,091 15119 16,066
Consumer loans : 131,653 113,260 121,962
| ___|Others ' 43,133 36,658 40,115
[Total 1,064,562 959,308 586,252
(12) Loans to Domestic Companies by Company Size {Millions of yen, %)
As of September 30, 2005 | As of September 30, 2006 As of March 31, 2006
Category .
Percentage Percentage | Percentage
Large corparations Number of debtors ! 142 53.0 129 55.4 135 53.8
Amount of loans 618,697 88.3 500,431 88.0 616,747 88.9
Medium-sized Number of debtors | 04 - - ! 0.4
corporations Amount of loans 38 0.0 - - 1,000 0.1
Small corporations Number of debtors v 125 46.6 104 44.6 115 458
Amount of loans 81,980 11.7 81,607 12,0 76,213 11.0
Total Number of debtors 268 100.0 233 100.0 251 100.0
Amount of loans 700,716 100.0 682.038 100.0 693,960 100.0
Notes:
1. Corporations are grouped as follows:, '
Business type {i) All except (ii)-(iv) - T (i) Retail & restaurants (iii) Servicea {iv) Wholesalers

- Large.sized With n capitai of 1
COrp Orat ions With btl?lon yen .or mare
employees With a copital of
Medium-sized more than mf’l;_': than mod
. 100,and | Million yen an
carparations less than 1 billion
yen

With a capital of |
billion yen or more

With more

With a capital of

than 50
employees, |more than 50
and million yen and

| lem than 1 billion
yen

With a capitad of 1

With more billion yen or more

With a cepital of
more than 50 .
million yen and
less than | billion
yen

than 100
employees,
and

With a capital of' 1
Billion yen or more
With a capital of
more than 100
millien yen and
less than 1 billion
yen

With more
than 100
employees,
and

Small- and medium-
sized corporations

With a capital of 300 millien yen
or less, or regular employees of
300 or less

With a capital of 50 million yen
or less, or regular employees of 30
or less |

With a capital of 50 million yen |
or less, or reguiar employees of
100 or less

With a capital of 100 million yen
or less, or regular employees of
100 or jess

2. The number of debtors represents those who have an obligarion, net of loans to the Company, not the number of loan transactions.
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{Millions of yen, %)

(13) Loans by Industry

As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Category - :

- Amount Percentage Amount Percentage Amount Percentage

Domestic Loans 1
" |Manufacturing Industries - 93,921 9.6 87,027 9.9 86,250 9.5
Food products 5,778, . 06 5,200 0.6 5,300 0.6
Textiles and clothing 5,121 0.5 5,000 0.6 5,000 0.6
Timber and woed products 180 . 0.0 92 0.0 136 0.0
Pulp and paper . 500, 0.1 - - 500 0.1
Printing - - - - - -
- [Chemicals 10,747 1.1 11,656 1.3 10,776 1.2
Oil and coal . 1410 ]. 0.1 1,410 0.2 1,410 0.2
Ceramic and stone products 700 0.1 700 21 B 700 0.1
Steel 20,304 . 2.1 20,845 24 20,076 2.2
Non-steel metals i 3,000 0.3 4,000 0.5 3,000 0.3
. [Metal products .13 .7 00 9 0.0 10 0.0
Machinery . 5,635 0.6 4,404 0.5 5,011 0.6
Electric appliances - 24,277 2.5 17,376 2.0 17,777 20
y Transportation vehicles - - ! - - - C- - -
Precision machinery . 6,005 0.6] - 5,800 0.7 5,900 0.7
Others 10,248 . 1.0 10,532 1.2 10,652 1.2
Agriculture Po- - - - - -
Forestry yo - ‘ - - . . N
Fisheries i - - - - -
. Mining - - - - - - -
Construction ‘3,515 0.4 5,153 0.6 3,878 0.4
Utilities 77,330 7.9 73,797 8.4 75,553 8.3
Information and telecommunications 8,133 0.8 6,668 0.8 - 7,218 0.8
Transportation - 42751 43 40,820 4.6 41,530 4.6
Wholesalers 73,185 7.4 72,055 8.2 74,413 8.2
Retailers 10,980 1.1 7,289 0.8 10,174 1.1
Financial services/ insurance 281,312 28.60 -° 270,246 30.7 274,103 30.3
Real estate 72,659 7.4 74,617 8.5 77428 8.6
Service companies 55,792 57 56,104 © 6.4 57,587 6.4
Local governments ‘6,710 0.7 9,327 1.1 8,367 0.9
Mortgage and consumer and others 185,020 18.8 161,300 18.3 172,836 19.1
Other 60,909 6.2 - - - -
Total 972,221 98.9 864,407 98.3 889,343 98.3

Foreign Loans ’
Govermnments, efc, 3,525 0.4 3,469 0.4 3,484 0.4
Financial institutions 5,187 0.5 4,697 0.5 4,742 0.5
Commerce and industry companies 2,423 0.2 7,000 0.8 7,403 0.8
Other ) - - - - - -
Total 11,135 1.1 15,166 1.7 15,630 1.7
Total 983,356 100.0 879,574 100.0 904,974 100.0
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{(14) Foreign Investments

1) Investments by asset category

(a) Denominated in foreign currency (yen amount not ﬂxeh)

(Millions of yen, %)

Category Asof Scpt:mb‘ér 30,2005 | As of September 30, 2006 As of March 31, 2006
. Amount Percentage Amount Percentage Amount Percentage
Foreign bonds 141,680 |! 19.9 244 759 26.3 169,922 20.5
Foreign stocks 3,850 |. 0.5 3,287 0.6 4,460 0.5
Non yen-denominated cash, cash '
e quivalents and other assets 179,160 |, 25.2 256,169 275 222,472 26.8
Total 324,691 45.7 506,215 54.4 396,855 47.9

{b) Denominated in foreign currency (yen amount fixed with forward currency exchange contracts)

(Miilions of yen, %)

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

Category
Amount Percentage Amount Percentage Amount Percentage
Foreign bonds - - - - - -
Non yen-denominated cash, cash
equivalents and other assets 116,530 16.4 138,799 14.9 143,805 17.4
Total 116,530 16.4 138.799 14.9 143,805 | 17.4

(c) Denominated in yen

(Millions of yen, %)

As of Sepiember 30, 2005

"As of September 30, 2006

As of March 31, 2006

Category -
Amount |- Percentage Amount Percentage Amount Percentage
OL?;’:;;;’ borrowers located outside 11,13 16| 15,166 1.6 15,630 1.9
Foreign bonds 106,047 14.9 97,335 10.5 101,879 12.3
Foreign stocks 122,273 17.2 134,700 14.5 137,909 16.6
Other 29,700 4.2 38,885 4.2 32718 3.9
Total 269,157 37.9] 286,088 | 3ﬁ 288,138 348
(d) Taotal . ! (Millions of yen, %)
Category As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Amount Percentage Amount Percentage Amount Percentage
Total foreign investments 710,380, 100.0 931,103 100.0 828,799 100.0

!

2) Foreign currency denominated assets'hy curfency

(Millions of yen, %)

P

As of September 30, 2005 -

As of September 30, 2006

As of March 31, 2006

Daido Life Insurance Company

Category -
Amount ‘| Percentage Amount Percentage || . -Amount Percentage
U.S. dollar "~ 207,586 - 63.9 383,155 7571 277,589 69.9
Euro 105,354 324 109,193 21.6 103,352 26.0
British pound 4810 1.5 9,068 1.8 10,989 2.8
Canadian dollar 6,940 2.1 4,798 0.9 4,923 1.2
Swiss franc - - - - - -
Austratian dollar - - - . - -
Swedish krone - - - - - -
Hong Kong dollar - - - - - R
Singapore dollar - - - - - -
Norwegian krone - - - - - -
i Denmark krone 2 - - - - -
[Total 324,691 | 100.00 306,215 ] 100.0 396,855 100.0
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3} Investments by region {Millions of yen, %)
Ag of September 30, 2005
Category Foreign securities - . Loans to borrowers located
. ! Bonds Stocks and other securities outside of Japan
. Amount |Percentage/ Amount |Percentage] Amount |Percentage] Amount |Percentage .
North America 89,070 . 16.5 163,324 25.6 25,745 8.3 - -
Europe 143,362 |~ 26.5 123,618 49.9 19,744 6.7 5,000 449
QOceania 5,568 1.0° ¢ 5,568 2.2 - - - -
Asia - - - - - - 1200 1.8
Latin America 299,012 55.3 - 51,944 21.0{ . 247,068 84.5 2,610 23.4
Middle East ) - - - . - - - -
Africa -4 - ; - - - - - -
g:;ﬁ;::?:; . 3212 7 o baom 3] ; . 3,325 20.9
Total 540,287 100.0 247,728 100.0 292,558 1 . 100.0 11,135 100.0
As of September 30, 2006
Category Foreign securities 1 ) v ) .| Loans to l?orrowers tocated}
- Bonds - Stocks and other sccurities outside of Japan
Amount Percentage Amount Percentage| ‘Amount Percentage Amount Percentage,
North America o 214582 . 293 175,233 51.2 39,348 10.1 5,000 33.0
Europe - 128,389 17.5 110,546 23| 17,842 4.6 4,600 303
QOceania 5,571 0.8 - 5571 16 . - - - -
Asia ' -1 - - - - - 169 1.1
Latin America 380463 | - 519 I 47,532 13.9 332931 853 2,097 13.8
Middle East . - - ; - -l - - - i
Africa ' 291 00| - . 291 0.1 -
21:;;:;(:?;:8 ER-JL I 0.4 | 3,21b 0.9 - - 3.300 21.8
Total 732,508 l 100.0 342,094 100.0 390,414 100.0 15,166 100.0
‘ As of March 31, 2006
* Category Foreign S?CUl‘iliCS o Loans to t_)orrowers located
' Bonds Stocks and other securities outside of Japan
Amount Percentage Amount Percentage Amount Percentage Amount Percentage
Notth America 135,265 21.4 102,020 375 33,244 9.2 5,000 320
Europe 136,090 21.5 112,913 41.5 23,176 6.4 4,600 29.4
Qceania 5,527 0.9 v 5,527 2.0 - - - -
Asia - - - - - - 184 1.2
Latin America 352,454 55.7 48,142 17.7 304,312 844 2,546 16.3
Middle East - - - - - - - -
Africa - - ' - - - - - -
g’:xxﬂs 3,197 05| 1 3,97 12 - . 3300 211
Total 632,535 100.0 . 271,801 100.0 360,734 100.0 15.630 100.0
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(15) Fair Value Information on Securities and Others

1) Valuation gains (losses) on tradin securities! - (Millions of yen)
As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Category Current fair .value ’-Valum':on gains Cwrrent fair .value Vahuation gains Current fair ‘value Valuation gains
and carrying ’ (losses) e_.nd_ carrying (losses) and camrying (losses)
value value value
Trading securities 113,982 | 9,456 166,514 3,249 148,605 16,163
Domestic bonds K - | - - - - -
Domestic stocks - {: - - - -
Foreign bonds - - - - - -
Foreign stocks, etc. 113,982 9,496 166,514 3,249 148,605 16,163
Monetary trusts - - - - - -
2) Fair value information on securities (except ;rading securities)
a. Securities with market value - - : {Millions of yen}
. As of September 30, 2005
Category Cost/ carrying Current fair Net unrealized gains (losses)
value before .
mark-to-market value Gains Losses
Held-to-maturity securities 1,381,332 1,411,744 30411 36,363 5,951
" |Domestic securities 1,312,749 1,342,097 29,348 35,206 5,858
Foreign securities 56,195 57,288 1,092 1,156 63
Monetary claims purchased 12,387 12,358 (29) - 29
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affilizted | -
companies - - L ) i
“|Available-for-sale securities 2,263,719- 2,648,207 384,488 388,110 3,622
Domestic bonds 950,054 979,438 29,384 29,892 508
Domestic stocks 210,041 414,410 ' 204,368 205,601 1,233
Foreign securities 249,355 260,613 i 11,257 11,790 532
Bonds 182,126 191,532 ‘9,406 . 9,555 149
Stocks, etc. 67,229 69,080 1,850 2,234 383
Other securities 551,201 670,084 118,882 119,209 326
Monetary claims purchased 139,934 139,994 |. S - -
Certificates of deposit 30,000 30,000 .- - -
Monetary trusts 133,070 153,666 20,595 21,616 1,020
Total - ) 3,645,052 | 4,059,952 414,899 424 474 © 9,574
Domestic bonds 2,262,803 2,321,536 58,732 65,099 6,366
Domestic stocks 210,041 ) . 414,410 204,368 205,601 1,233
Foreign securities 305,551 317,901 12,350 12,947 596
Bonds 238,322 248,821 10,499 10,712 213
Stocks, etc. 67,229 69,080 1,850 2,234 383
Other securities P . "551,201 670,084 118,882 119,209 . 326
Monetary claims purchased 152,382 . - 152,352 (29) - 29
- |Centificates of deposit .. 30,000 30,000 - - -
Monetary trusts 133,070 153,666 20,595 21,616 1,020
Notes: ' ’

1. Tke above table includes assets such as certificates of deposits which are permitted 1o be considered as equivalent to securities

defined in the Secuirities and Exchange Law. a
2. Monetary trusts include securities other than trading securities.

b. Securities without market value (Carryi_ng’_value)

{Millions of yen)

Category | As of September 30, 2005
Held-to-maturity securities : -
Unlisted foreign bonds ! -
Other securities - | -
Policy reserve matching bonds ' -
Stocks of subsidiaries and affiliated companies’ 4 3,690
Available-for-sale securities : i 138,246
Unlisted domestic stocks (excluding over-the counter stocks) 17,544
Unlisted foreign stocks {excluding over-the-counter stocks) -
Uniisted foreign bonds | -
| |Others 120,702
[Total 1 141,537

Note: Securities included in jointly operated designared manetary trusts are not included herein,
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a. Securities with market value

(Millions of yen)

As of September 30, 2006
. . Net unrealized gains (losses)
Category Cost/ carrying Current fair
value before .
mark-to-market value Gains Losses
. i ]
Held-to-maturity securitics 5,226 5,129 (96) - %6
Domestic bonds . 5,226 5,129 (96) - 96
-|Foreign bonds ) - - - - -
. |Monetary claims purchased ! - - - - -
Policy reserve matching bonds 1 - - - - -
Stocks of subsidiaries and affiliated companies Lo - - - - -
Avaijlable-for-sale securities . 13,754,914 4,253,710 498,795 517,527 18,731
Domestic bonds 2,122,269 2,142,285 20,025 30,046 10,021
Domestic stocks - 227,032, 472,536 245,504 249,540 4,036
Forelgp securities 1 391,116 ‘405,375 14,258 14,998 739
Bonds - 332,164 342,094 9,929 10,357 428
Stocks, ete. ~ 58,951 63,281 4329 4,640 310
Other securities I 626,338 - 815,820 189,482 191,532 - 2.050
Monetary claims purchased | 262,558 262,110 {447) 548 996
Certificates of deposit 62,000 62,000 - - -
Monetary trusts . 63,599 93.571 29,972 30,860 887
Total 3,760,140 4,258,839 498,698 517,527 18,828
Domestic bonds l 2,127,495 2,147,424 19,928 30,046 10,118
Domestic stocks 227,032 472,536 245,504 249,540 4,036
Foreign securities 391,116 405,375 14,258 14,998 738
Bonds 332,164 342,094 9,929 10,357 428
Stocks, etc. {58951 63,281 4,329 4,640 310
Qther securities 626,338 815,820 189,482 191,532 2,050
Monetary claims purchased | 262,558 262,110 (447) 548 996
Certificates of deposit 62,000 62,000 - -
Monetary trusts 63.599 93.571 29, 972 30,860 887

Notes:

1. The above table includes assets such as cerr:f cates of depostts which are permitted 10 be cons:dered as equivalent to securities

defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than rradmg securities.

.

3. For the six months ended Seprember 30, 2006, a part of domestic bonds classified as ‘held-to-maturity securities' was changed

its category to ‘available-for-sale securities’.

b. Securities without market valie {Cafryin'g value)

B

(Millions of yen)

Category

As of September 30, 2006

Held-to-maturity securities

Unlisted foreign bonds

Others

Policy reserve matching bonds

!
i

2,980

Stocks of subsidiaries and affiliated compamcs

Available-for-sale securities ' i 195,211
Unlisted domestic stocks (excluding over-the-counter stocks) 20,761
Unlisted foreign stocks (excluding over-the-counter stocks) 0
Unlisted foreign bonds i -
Others 174,449

#otal 198,191

Note: Securities included in jointly operated designated monetary trusts are not included herein,
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a. Securities with market value (Millions of yen)
As of March 31, 2006
! . Net unrealized gains (losses)
Category Cost/ carrying Current fair
value before .
mark-to-rarket value Gains Losses

|Held-to-maturity securities ; 1,354,389 1,355,206 816 17,243 16,426
| Domestic bonds T 1,263,514 - 1,265,230 1,715 16,693 14,978
Foreign bonds . 1 50,748 50,930 182 549 366
Monetary claims purchased 40,126 39,045 {1,080} - 1,080
Policy reserve matching bonds ! - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities T 2,413,092 3,000,075 586,982 594,812 7,829
Domestic bonds 960,948 972,737 11,788 15,392 3,604
Domestic stocks o 233,305 531,455 298,149 298,303 153

- |Foreign securitics 284,036 292,372 8,336 10,007 1,671
Bonds ¢ 216,061 221,053 4,991 6,266 1,274
Stocks, etc. ' 67,974 71,318 3,344 3,741 196
Other securities ! 616,979 847,946 230,967 232,605 1,637
Monetary claims purchased ' 116,091 116,091 - - -
Certificates of deposit 45,000 45,000 - - -
Monetary trusts ' 156,731 194,471 37,740 38,503 763

. Total 3,767,481 4,355,281 587,799 612,055 24,256
Domestic bonds | 2,224 462 2,237 967 13,504 32,086 18,582
Domestic stocks . 233,305 531,455 208,149 298,303 153

" {Foreign securities i 334,784 343,302 8,518 10,556 2,038
Bonds I 266,809 271,983 5173 6,815 1,641
Stocks, etc. ! 67,974 71,318 3,344 3,741 396
Other securities C 616979 847,946 230,967 232,605 1,637
Monetary claims purchased b 156,218 155,137 {1,080) - 1,080
Certificates of deposit 45,000 45,000 - - -
Monetary trusts 156,731 194,471 37,740 38,503 763

Notes:

1. The above table includes asseis such as certificates of deposits which are permitted to be considered as equivalent o securities

defined in the Securities and Exchange Law. i

2. Monetary trusts include securities other than trading securities.
I

b. Securities without market value (Carryini; value)

(Millions of yen)

As of March 31, 2006

‘ Category
Held-to-maturnity securitics .

Unlisted foreign bonds

Others

- |Policy reserve matching bonds

3,690

‘|Stocks of subsidianes and affilisted companies - |
Available-for-sale securities ! 166,080
Unlisted domestic stocks {excluding over-the-counter stocks) 18,752
Unlisted foreign stocks {excluding over-the-counter stocks) -
Unlisted foreign bonds ! -
Others 147 328 |
[Total _ i 169,771 |

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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¢. Fair value information consisting of those stated in the previous table-b and foreign exchange and other gains (losses)

for table-a.
(Millions of yen)
! As of September 30, 2005
) Net unrealized gains (losses)
Category Cost/ carmying | ¢~ vent fair
value before .
mark-to-market value Gains Losses
'|Held-to-maturity securities ! 1,381,332 1,411,744 30,411 36,363 5,951
Domestic bonds i 1,312,749 1,342,097 29,348 35,206 5,858
Foreign bonds i 56,195 57,288 1,092 1,156 63
Monetary claims purchased ! 12,387 12,358 (29) - 29
-|Policy reserve matching bonds . - - - - -
Stocks of subsidiaries and affiliated companies 3,690 3,690 - - -
Available-for-sale secunties 2.401,966 2,793,008 391,041 394,970 3,929
Domestic bonds i 950,054 979,438 29,384 29,892 508
Domestic stocks .t 227,586 431,954 204,368 205,601 1,233
Foreign securities 353,746 370,108 16,362 17,201 838
Bonds i 182,126 |- 191,532 9,406 9,555 149
Stocks, etc. 171,620 | - 178,575 6,955 7.645 689
Other securities ' 567,513 687,844 120,330 120,658 327
Monetary claims purchased - . 139,994 139,994 - - -
Certificates of deposit - ! 30,000 30,000 - - -
Monetary trusis I 133,070 153,666 20,595 21,616 1,020
Total C 3,786,990 4,208,443 421,453 431,334 9,881
Domestic bonds ' 2,262,803 2,321,536 58,732 65,099 6,366
Domestic stocks 231,277 435,645 204,368 205,601 1,233
Foreign securitics 409,942 427,397 17,455 18,357 902
- |Bonds 238,322 248 821 10,499 10,712 213
Stocks, efc. 171,620 178,575 6,955 7,645 689
Other securities ) 5 567,513 687,844 120,330 120,658 327
Monetary claims purchased © 152,382 152,352 (29) - 29
Certificates of deposit 30,000 30,000 - | - -
Monetary trusts v 133,070 153,666 20,595 21,616 1,020
As of September 30, 2006
. Net unrealized gains {losses}
Cost/ carrying .
Category Current fair
value before .
mark-to-market value Gains Losses
Held-to-maturity securities 5,226 5,129 (96) - 96
Domestic bonds 5.226 ‘5,129 {96) - 96
Foreign bonds : - - - - -
Monetary claims purchased ' - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies \ 2.930 2,980 - - R
Available-for-sale securities L 3,950,125 4,465,626 515,500 534,350 18,850
Domestic bonds 2,122 269 2,142,295 20,025 30,046 10,021
Domaestic stocks ! 247,794 493,298 245,504 249,540 4.036
Foreign securities 537,862 565,994 28,131 28,909 777
Bonds 332,164 342,094 9,929 10,357 428
Stocks, etc. 205,698 223,899 - 18,201 18,551 349
Other securities . 654,041 846,156 192,314 194,444 2,130
Monetary claims purchased : 262,558 262,110 (447) 548 996
Certificates of deposit ] 62,000 62,000 - - -
Monetary trusts | 63,599 93,571 29972 30,860 887
Total 3,058.332 4473,735 515403 5343150 18,947
[Domestic bonds 2,127,495 2,147,424 19,928 30,046 10,118
Domestic stocks | 250,774 496,278 245,504 249.540 4,036
Foreign securities 537,862 565,994 28,131 28.909 777
Bonds } 332.164 342,094 9,929 10,357 428
Stocks, etc. f 205,698 | 223899 18,201 18,551 349
Other securities ‘ 654,041 846,356 | 192,314 194,444 2,130
Monetary claims purchased | 262,558 262,110 {447) 548 296
Certificates of deposit 62,000 62,000 - - -
Monetary trusts 63,599 93,571 29.972 30,860 887 |
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(Millions of yen)

As of March 31, 2006
. Net unrealized gains (losses)
Category Cost/ carrying Current fair
value before \
mark-to-market | value Gains Losses
1
Held-to-maturity securities i 1,354,189 1,355,206 B16 17,243 16,426
Domestic bonds - i 1,263,514 1,265,230 1,715 16,693 14,978
Foreign bonds 50,748 50,930 182 549 366
Monetary claims purchased - 40,126 39,045 (1,080) - 1,080
Policy reserve matching bonds ! - - - - -
'|Stocks of subsidiaries and affiliated companies ' 3,650 3,690 - - -
Available-for-sale securities ' 2,579,172 3,178,683 599 515 607,402 7,887
Domaestic bonds ' 960,943 972,737 11,788 15,392 3,604
Domestic stocks ' 252,057 550,207 298,149 298,303 153
|Foreign securities 414,974 433,181 18,207 19,380 1,672
Bonds b 216.061 221,053 4,991 6,266 1,274
Stocks, elc. 198.912 212,128 13,215 13.613 397
Other securities 633,369 866,998 233,629 235,323 1,693
Monetary claims purchased 116,091 116,091 - - -
Certificates of deposit L 45,000 45,000 - - -
Monetary trusts 156,731 194,471 37,740 38.503 763
Total : 3,937,253 4,537,585 600,332 624,645 24,313
Domestic bonds 2,224,462 2,237,967 13,504 32,086 18,582
Domestic stocks | 255,748 553,898 298,149 298,303 153
Foreign securities 465,722 484,112 18,389 20,429 2,039
Bonds 266,809 271,983 5,173 6,815 1,641
Stocks, etc. 198,912 212,128 13,215 13.613 397
QOther securities 633,369 866,998 233.629 235,323 1,693
Monetary claims purchased | 156,218 155,137 (1,080) - 1,080
Certificates of deposit | 45,000 45.000 - - -
Monetary trusts 156,731 194,471 37,740 38,503 763

Nore: Securities included in jointly operated designated monetary trusts are not included herein.
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3) Fair value information on monetary trusts

{Millions of yen)

As of September 30, 2005

Category Carrying vatue Carrying valuel Current fair Net unreatized gains (losses)
bcforF mark-to- b | b Gai L
» market (a) {b) value {c) (c)-(b) ains 0sses
Monetary trusts .202,101 222,697 222,697 - - -
As of September 30, 2006
Category ;:cmn;i ::E:: Carrying valug| Current fair Net unrealized gains (losses)
market (a) (b) value (c) (c)(b) Gains Losses
Monetary trusts 113,019 142,992 142,992 - - .
As of March 31, 2006
Category Carrying value Carrying value| Current fair Net unrealized gains (losses)
before mark-to- b | b Gai L
market (a} ) value (c) (c)-(b) ains 0sses
Monetary trusts 204,934 242,674 242,674 ; 5 .
a. Monetary trusts for investment (Miilions of yen)

As of September 30, 2005

As of September 30, 2006

Category C : ing value Net valuation Careving value Net valuation
arying gatns(losses) TTying gains(losses)
Monetary trusts for investment - -1 . .
|Investment type focused on stocks - - - -
As of March 31, 2006
Catego .
gory . Net valuation
’ Carrying value

gains(losses)

Monetary trusts for investment

4

|investment type focused on stocks

Note: Above figures show all of the fair value informarion on monetary trusts including securities, cash and call loans and others.

b. Monetary trusts for held-to-maturity, policy reserve matching securities and others

f

(Millions of yen)

As of September 30, 2005

Carrying value

Net unrealized gains {losses)

. Category before mark-to.| CATTYiNE valug - Current fair .
market (a) (b} value (c) (c)-(a} Gains Losses

Monetary trusts for held-to-mamnty - - - - - -
Monetary trusts for policy reserve matching - - - - - -
Other monetary trusts 202,101 222,697 222,697 20,595 21,616 1,020

Investment type focused on bonds “ 91,135 91,206 91,206 70 123 52

Investment type focused on stocks 61,666 82,191 82,191 20,525 21,493 967

Investment type focused on foreign securities - - - - - -

Balance-type - - - - - -

Investment type focused on collateral short-term ; _ ; : . . .

money trust .

Jointly-managed money trusts 49.300 49,300 49,300 - - -
Total 202,101 222,697 222,697 20,595 21,616 1,020
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{Millions of yen)

As of September 30, 2006
Category Carrying value Carrying value] Current fair Net unrealized gains (losses)
before mark-to- .o .
market () - (b) value (c} (c)-(a) Gains Losses
' Monetary trusts for held-to-maturity - : - - - - . .
‘ Monetary trusts for policy reserve matching | - - - - - -
| Other monetary trusts ! ‘113,019 142,992 142,992 29,972 30,860 837
| Investment type focused on bonds | 3,251 3,251 3,251 - - -
Investment type focused on stocks « 64,968 94,940 94,940 |. 29972 30,860 887
Investment type focused on foreign securitics ! - - - - - - -
Balance-type ) - - - - - R
Investment type focused on collateral short-term .
money trust ' . ' | ) ) ) ) -
Jointly-managed money trusts 44 800 | 44 300 44 800 ) - - -
Total 1113019 142,992 142,992 29.972 30.860 387
As of March 31, 2006
Category Carrying value Carrying valut:ﬂ Current fait Net unrealized gains {losses}
before mark-to- .
market (a) b valee (c) (c)-(a) Gains Losses
Monetary trusts for held-to-maturity - - - - - -
Monetary trusts for policy reserve matching - .- - - - -
Other monetary trusts 204,934 242,674 242,674 37,740 38,503 763
Investment type focused on bonds 96,258 96,043 96,043 (214) 37 252
Investment type focused on stocks 64,375 102,330 102,330 37.955 38,466 510
Investment type focused on foreign securities - - - - - -
Balance-type - - - - - R
Envesiment type focused on collateral short-term ; ) ) ) A _ j
money trust i
Jointly-managed money trusts 44,300 44,300 44,300 - - -
I 204,934 242,674 242,674 37,740 38,503 763

¢. Fair value information for securities within monetary trusts in the previous table-a and b.

Monetary trusts within trading securities (Miilions of yen}

Category

* As of September 30, 2005

As of September 30, 2006

Net vajuation

Net valuation

Caqymg valug gains {losses) Carrying valu gains (losses)
Trading securities t - - - -
IStocks ' - - . -
As of March 31, 2006
Category Carrying value Net valuation
‘ TTYIng- gains {losses)
Trading securities - -
[Stocks - N
_29.

Total
B O Nore: Abave figures show all of the fair value information on monetary trusts including securities, cash and call loans and others.
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Monetary trusts within held-to-maturity securities, policy reserve matching bonds and availzble-for-sale securities

| (Millions of yen)
. As of September 30, 2005
Category b;::ﬁ":;:ﬂ: Current fair Net unrealized gains (losses)
. market value Gains Losses
Held-to-maturity securities | - - - - -
Policy reserve matching bonds - . ' -1 . - - - -
" {Available-for-sale securities . . 133,070 153,666 20,595 21616 1,020

Domestic bonds 72.707 72,778 70 123 52

Domestic stocks 60,163 80,888 20,525 21.493 967

Other securities | - - - - -

Foreign bonds - ! - - - - -

| |Foreign securities : - - - - -
. {Total | 133.070 ] 153,666 | 20,595 | 21,616 -1,020
i As of September 30, 2006
N Category ;ﬁ?ﬂ‘ﬁl‘: Current fair Net unrealized gains (losses)
market . value Gains Losses
Held-to-maturity securities i - - - - -
Policy reserve matching bonds . - - .- - -
Available-for-sale securities 63,599 93,571 29,972 30,860 887

Domestic bonds | - - - - -

Domestic stocks __ 63,599 93,571 29,972 - 30,860 887

Other securities i - - - - -

Foreign bonds i - - - - - -

Foreign securities L - - - - -]
Total 63.599 93.571 29,972 30,860 387

. [}
| As of March 31, 2006
Category bi?':?:ﬁ:f:- Current fair Net unrealized gains (losses)
) matket value Gains Losses
Held-to-maturity securitics o - - - - -
Policy reserve matching bonds ! - - - - -
_|Available-for-sale securities 156,731 194,471 37.740 38,503 763
Domestic bonds 93,905 93,690 {214) 37 252
Domestic stocks 62,826 100,781 37,955 38,466 510
Other securities - - - - -
Foreign bonds - - - - -
|_|Foreign securities - - - - -
[Totai 156,731 104,471 37,740 38,503 763
Note: Securities in fointly operated and designated monetary trusts are not included.
4} Fair value information on real estate (Millions of yen)
: As of September 30, 2005
Category - Current fair Net unrealized gains (losses)
Canymg valuel value Gains Losses
Land ' 82,291 72,298 (9,992) 22,444 32,436
Leasehold L 913 525 (3871 233 620 |
[Total 1 83,204 72,824 (10379)] 22,677 33,057 |
' As of September 30, 2006
" Categary . Current fair Net unrealized gains {losses)

) . Carry'l ng valuel value Gains Losses
Land ! 80,207 77,888 (2,319) 27,291 29,610
Leasehold ) 913 518 » __(394) 217 611
Total . 81.120 78.406 (2.714) 27,508 30,232 1

j As of March 31, 2006
Category . Current fair Net unrealized gains (losses)
Carrying valug value Gains Losses
Land 81,141 76,562 (4,579 25,764 30,343
Leaschold St 913 5t8 (394) 217 611
Total | L 82,054 77,080 (4,973)] 25,982 | 30,955

Note: Fair values are basically calculated based on the appraisal price, Less important property is calculated

based on the posted price.
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5) Fair value information on derivative transactions
a} Gains (losses) on derivatives with and without hedge accounting

As of September 30, 2005 o (Millions of yen)
: o Interest- | Currency- | . Stock- Bond-
' . Category related ‘relatcdy . related related Others Total
: Hedge accounting applied (329 (2188 - -1 - . (2,518)
g Hedge accounting not applied C(94) (3,237) - 435 - {2,898)
Total T (423 . (5,426) - 435 | - {5,416)
As of September 30, 2006 ) .-
Interest- | Currency-| Stock- Bond- .
Category . related :rcl'atedy related related Others Toual
Hedge accounting applied . 1,087 | : (1,834) - - - {746)
Hedge accounting not applied {18)] ' (6,985) 182 (144) - (6,966)
frotal : 1,068 | i (8,819) 182 (144) - (7,713)
As of March 31, 2006 : S :
' Interest- | Currency-|  Stock- Bond-
(.Ia.tegory related | rclatcdy related related Others Toul
Hedge accounting applied 3,360 | 1 (1,628)| - - - 1,731
[ Hedge accounting not applied . (50) (398} {2,041){ . 274 - {2,216)
‘| Total ' 3,309 |1 2,027 (2,041 27 |- . - (484)
Notes: : . i ) '
1. Gains (losses) on derivatives which are applied to fair value hedge method (currency-related transactions as of Seprember 30,
. 2005: a loss of 2,188 miltion yen; as of September 30, 2006: a loss of 1,834 million yen: as of March 31, 2006: a loss of 1628

million yen) and gains (losses) on derivatives whr'cf: are not applied to hedge accounting are recorded in the income statements.
2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange
contracts and have been disclosed in yen amounts i:" the balance sheets, are not subject to disclose. :

b) Interest-related transactions | (Millions of.ycn]
' _ As of September 30, 2003 As of September 30, 2006
Type : ' Contracted valueor ° Carrent | Valuation Contracted value or Current Valuation
notional principal amount| market or gains | notional principal amount| market or gains
- Over 1 year| fair value | (losses) Over 1 year| fairvalue | - (losses)
. |Over-the-counter transactions - 1
Interest rate swaps: !
Receipts fixed, payments floating -l - - - - - - .
Receipts floating, payments fixed 142,382 139,782 (423) (423)] 139,782 138,382 1,068 1,068
) . Receips floating, payments floating - - - - - - . .
" ) Others: ‘
: ' Sold ] ; ) 3 ; 5 3 )
Bought - - - - - - - -
Total - ——1— | @n) [———F— [ Loes

As of March 31, 2006 ©

Type Commclep value or Current | Valuation
notional principal amount| market or gains
Over | year fair value (losses)
Qver-the-counter transactions
Interest rate swaps:
Receiists fixed, payments floating - - - -
Receipts floating, pa-xy'mcms fixed 142382] 139,782 3,309 |- 3,309
Receipts floating, payments floating - - - -
Others:
Sold ’ L. - C . -
Bought - - - -
Total [ | 330
_3] -
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b
*Interest rate swaps by contractual maturity dates (Millions of yen, %)

As of September 10, 2005 As of September 30, 2006
Category Total j! yearor | 1yearto3 Over3yeary Tom! I'yearor | |yeartod Over 3 yeard
| shorter years shorter years
Receipts fixed, payments floating: p
. {Notional amount . S0 - - - - - - -
Average rate (receipt) (%) -] - - - - - - -
Average rate (payment) (%) 5 .- - - - - - - -
Receipis floating, payments fixed: '
Notional amount . 142,382 . 2,600 1,400 138,382 139,782 1,400 - 138,382
Average rate (receipt) (%) ) 0.07 0071 - 007 - 0.07 0.48 (.43 - 0.48
Average rate (payment) (%) 0.92 1.97 1.97 . 0.89 0.90 1.97 - 0.89
As of March 31, 2006
-Category Total ] Tyearor | | yearto3 Over 3 yea
! shorter years
Receipts fixed, payments floating:
Notional amount - - ! - - -
Average rate (receipt) (%) - ' -1 - - -
Average rate (payment) (%) - - - -
Receipts floating, payments fixed: >
N Notional amount ‘. . 142,3821, 2,600 1,400 138,382
| [Average rate {receipt) (%) . . 0.091. 0.16 0.16 0.09
Average rate (payment) (%) CgL 0.92]: 1.97 1.97 0.89
¢} Currency-related transactions ! L (Millions of yen)
‘ . As of September 30, 2005 As of September 30, 2006
Category ‘.Contmc.teq‘valu; or Current Valu.mion Contmcfedlvalue or Current Valu.alion
i notional principal amount| market or gains notional principal amount| market or gains
. Gver | year| fair value (losses) Qver | year| fair value (losses)
Over-the-counter transactions
Foreign exchange contracts;
Sold: 214,028 -1 219454 (5,426)] 426,772 -| 435,593 (8.820)
U.S. dollar 130,737 - 134,056 (3,319)] 334,722 -1 341,935 (71,212)
Euro 75,078 - 76,819 (1,741} 77.256 - 78,580 (1,324)
British pound 3,849 - 3,877 @) 12,139 - 12,331 (192)
Canadian dollar 4,363 - 4,700 (33N 2,654 - 2,745 (91}
Bought: 616 - 617 0 83 - 83 0
U.S. dollar o203 - 203 0 46 - 45 0
Euro 413 - 413 ()] | 37 - 37 0
British pound -1 -1, -1 - - - - - -
- Canadian dollar ! - - - - -1 - -
Total I —F Ga ____J———1 (8,819)
1 As of March 31, 2006
Category .Contraclti:d. value or Current Valu.ation
notional principal amoun:| market or gains
_ Over | year| fair value (losses}
Over-the-counter transactions
Foreign exchange contracts; ;
‘Sold: 261,814 -| 263,841 (2,026)
U.S. dolfar 178,450 -| 178,877 (426)
Euro 71,705 - 73,176 (1,471}
British pound 9,766 - 9,845 (78)
Canadian dollar 1,891 - 1,941 (50)
Bought; 156 - 156 {0)
U.S. dollar 156 - 156 [U)]
Euro . ) - - - -
British pound - - - -
Canadian dollar ! - - -
Total - [— (2,027

Notes: . |
{. Forward exchange rates are used as the year -term end exchange rates.

. 2. Assers and liabilities denominated in foreign currencies, whick have fixed settlement amounts in yen under forward exchange
contracts and have been disclosed in yen amounts in the balance sheets, are not subject to disclose.
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d) Stock-related transactions ' - (Millions of yen)

As'of September 30, 2005 As of September 30, 2006
Category .Contmc.t:d. ya]uc or, Current Valuation ?:omrac‘tod'valnc or Current Valufttiun
nrotional principal amount| market or gains  [notional principal amount| market or gains
Over | year | fair value (losses) Over | year | fair value (losses)
Exchange-traded transactions
Stock index futures:
Sold - - - - - - - -
Bought - - - - 5,001 - 5,184 182
Stock options:
_ Sold
Call - - - - - - - -
Put ‘ - - - - - - - -
Bought . ) '
. Call , : -1y - - - - - - -
Put . l -1 - .| - - - - -
Total g T B I | 182
¥ ‘As of March 31, 2006
Category .Contrac.ted: valus or Current Valula:ion
notiona! principal amount] market or gains
iOver tyear | fairvalue | (losses)
Exchange-traded transactions
Stock index futures:
* Sold 26,375 - 28,417 (2,041)
, Bought . - . - .
Stock options:
. Sold
Call ' - - - -
Put : - - - -
Bought . . ‘
call - - - -
Put - - - - -
T | (04D
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¢} Bond-related transactions :

(Millions of yen)

As of September 30, 2005 As of Septemneber 30, 2006
c Contracted value or Current | Valuation Contracted value or Current | Valuation
ategory . L , [ . . ]
R notional principal amount| marketor | - gains  fnotional principal amount] market or gains
Over | year| fairvalue | (losses) Over | year| fair value | (losses)
Exchange-traded transactions -
Bond futures contracts:
Sold 30,993 - 30,558 435 24,793 - 24,938 (144}
Bought -1 - - - - - - -
Bond firtures options:
Sold
Call - - - - - - - -
Put - - - - - - -
Bought
Call - - - - - - - -
‘Put _ -] . . - - - - -
Total T —F a5 —F—— 1 (ia8
As of March 31, 2006
Category .ConlmCch.YaMe or Current | Valuation
notional principal amount} market or gains
Over | year} fair value (losses)
Exchange-traded transactions
Bond futures contracts:
Sold 27,233 - 26,958 274
Bougﬁt - - - -
Bond futures options: .
Sold '
Call - - -
Put - i - - -
Bought '
Call - - - -
Put - - - -
Total I D e 274
J
f} Others

The Company held no other derivative instruments as of September 30, 2005, 2006, and March 31, 2006
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3. Status of Separate Account Assets (Non-Consolidated)

(1) Balance of Separate Account Assets

(Millions of yen)
Category As of September 30, 2005 | As of September 30, 2006 As of March 31, 2006
Individual variable insurance ; 26,530 26,785 27,697
Individual variable annuities 16,228 17,605 17,773
Non-participating individual variable annuities - 1,840 -
Group annuities J 104,952 106,057 106,440
Total 147,711 152,288 151,911
(2) Status of Individual Variable Insurance (Separate accounts)
a. Total number of policies and total policy amount in force (Number, Millions of yen)
Category As of September 30, 2005 | As of September 30, 2006 As of March 31, 2006
Number Amount Number Amount Number Amount
Variable insurance (term life) 359 1,286 333 1,250 353 1,261
Variable insurance (whole life) 9,256 73010 8,433 65,280 8,559 66,268
Total 9,615 74,398 8.76§ 66,530 | 8,912 67.559
b. Asset composition B . {Millions of yen, %)
Category As of September 30, 2005 | As of September 30, 2006 As of March 31, 2006
Amount Percentage Amount Percentage Amount | Percentage |
Cash and deposits, call loans 0 0.0 0 0.0 800 2.9
Securities .'24,044 90.6 24,534 91.6 26,259 94.8
Domestic bonds . 7,104 26.8 6,470 24.2 6,499 23.5
Domestic stocks 15,171 42,1 10,647 397 12,027 43.4
Foreign securities . 5,767 21.7 7416 27.7 7,732 27.9
Foreign bonds 2,209 8.3 2,648 2.9 3,135 11.3
Foreign stocks and other securities 3,558 13.4 4,768 17.8 4,597 16.6
Other securities ‘ - - - - - -
Loans ° . - - - - - -
Other assets - , 2,485 9.4 2,250 8.4 637 2.3
Reserve for possible loan losses ) - - - - - -
Total assets 26,530 100.0 26.785 100.0 27,697 100.0
c. Net investment income . {Millions of yen)
$ix Months Ended Six Months Ended
Category September 30, 2005 September 30, 2006 Year Ended March 31, 2006
Interests, dividends and income '
from real estate for rent 197 253 402
Gains on sales of securities 734 1,059 1,857
Gains on redemption of securities - - -
Valuation gains on securities 2,223 - 4,782
Foreign exchange gains, net \ S - -
Gains from derivatives, net - - B
Other investment income 0 1 2
Losses on sale of securities 497 258 841
Amortization of securities - - -
Devaluation losses on securities - 1,402 -
Foreign exchange losses, net 3 1 2
Losses from derivatives, net ! - - -
Other investment expenses 0 0 0
Net investment income 2,654 3a8)] 6,200

Note: Above net investment income are stated on the statements of operations as an item of the gains (losses) from separate accounts.
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" . |(variable investment type}

P
. C !
d. Fair value information on securities !

Valuation gains (losses) on trading securities (Millions of yen)
: As of September 30, 2005 As of September 30, 2006
Category Current fair vatue {  Valuation gains ] Current fair value Valvation gains
- ’ and carrying value (losses) and carrving value | ° (lasses)
Trading securities i 24,044 2,223 24,534 {1,402)4
Domestic bonds ' 7,104 Jﬁ_B_)] 6,470 66 I
Domestic stocks C 145171 2,019 10,647 (1,549)]
Foreign bonds - 220070 (11)] - 2,648 47
Foreign stocks . . -] 3,558 284 4,768 28
Other securities ' I - S - - -
Monetary trusts ! - - - -
As of March 31, 2006
Category Current fair value | Valuvation gains
and carrying value {losses)
Trading securities b 26,259 - 4,782
Domestic bonds . . S o 6,499 (151)
Domesticstocks .- =~ . " v 12,027 4147
Foreign bonds i : o v 3,135 (35)
Foreign stocks o . : 4,597 © 820
Other sccuritics . ) - -
Monetary trusts . , - -

- e, Fair vall;e information on derivative transa.ctions _

(a) Intercst-related transactions D
The Company held no interest-related derivative instruments as of September 30, 2005 and 2006 as well as March 31, 200¢

(b) Currency-related transactions . '

The Company held no currency-related derivative instruments as of September 30, 2005 and 2006 as well as March 31, 2006.
I

(c) Stock-related transactions
The Company held no stock-related derivative instruments as of September 30, 2005 and 2006 as well as March 31, 2006.

{d) Bond-related transactions
The Company held no bond-related derivative instruments as of September 30, 2005 and 2006 as well as March 31, 2006.

(e) Others
The Company held no cther derivative instruments as of September 30, 2005 and 2006 as well as March 31, 2006. .

(3) Status of Individual Variable Annuities (Separate éccnunts) ’

a. Total number of policies and tolal.policy amount in force {Number, Millions of yen)
. ' As of September 30, 2005 As of September 30, 2006
- Category
Number Amount Number Amount
Variable anauities 198 880 187 852

‘Variable annuities : -
(_guamnteéd minimum living benefit type) . 174 . 538 167 532
Total . 372 1,418 354 1,384
Catego i As of March 31, 2006
. gory Number Amount
'| Variable annuities '
(variable investment type) ' 193 869
Variable annuities i )
(guarantecd minimum living benefit type) i 171 336
Total ) 364 1,405
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b. Asset composition

(Millions of yen, %)

‘ As of September 30, 2005
i Variable investment type
Categary - Emphasis on stable rewm | Emphasis on high retamn GMLB type
' Amount Percentage Amount Percentage | ~ Amount Percentage
Cash and deposits, call loans 0 0.0 0 0.0 1 0.0
Securities ) 4,657 88.6 4,867 93.3 5,383 93.6
Domestic bonds 3,387 - 644 1,064 20.4 2,860 49.7
Domestic stocks 750 14.3 2,667 512 1,794 31.2
Foreign securities 519 9.9 1,135 218 728 12.7
Foreign bonds 202 319 335 6.4 385 6.7
Foreign stocks and other securities 317 6.0 799 15.3 342 5.9
Other securities - - - - - -
Loans - - - - - -
Other assets 600 11.4 347 6.7 369 6.4
Reserve for possible loan losses - .- .- - - -
Total assets 5,259 100.0 5,215 100.0 5,754 100.0
i As of September 30, 2006
{  Variable investment type
Category Emphasis on stable return Emphasis on high retum GMLB type
Amount_{| Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans : 0 0.0 0 0.0 0 0.0
Securities 4,912 89.5 5,592 94.5 5,845 94.3
Domestic bonds 3,522 64.2 1,142 19.3 3,059 49.4
Domestic stocks 704 12.8 2,768 46.8 1,713 27.7
Foreign securities 686 12.5 1,681 28.4 1,071 17.3
Foreign bonds 264 4.8 562 9.5 618 10.0
Foreign stocks and other securities 421 7.7 1,119 18.9 452 7.3
Other securities - - - - - -
Loans - - - - - -
Other assets 573 10.5 327 5.5 351 5.7
Reserve for possible loan losses - - - .- - -
‘Total assets 5,487 100.0 5.920 100.0 6.197 100.0
} As of March 31, 2006
) Variable investment type
Category Emphasis on stable returm Emphasis on high return GMLB type
' Amount , Percentage Amount « Percentage Amount Percentage
Cash and deposits, call loans 536 9.8 245 4.1 216 3.5
|Securities - K 4,913 89.8 5,773 95.5 6,008 96.1
Domestic bonds 3,397 62,1 1,007 16.7 2,890 46.2
Domestic stocks’ 849 15.5 3,082 51.0 2,023 32.4
Foreign securities . 667, 12.2 1,682 27.8 1,094 17.5
Foreign bonds 258 4.7 542 9.0 593 9.5
Foreign stocks and other securities 408 7.5 1,140 18.9 501 3.0
Other securities - - - - - -
Loans |- - - - - -
Other assets 20 0.4 29 0.5 29 0.5
Reserve for possible loan losses |- - - - - -
Total assets 5,470 100.0 6,047 100.0 6,254 100.0
1]
¥
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¢. Net investment income

(Millions of yen)

Note: Above net investment income (loss) are stated on the statements of operations as an item of the gains (losses) from

separate accounts.

-38 -

Six Months Ended September 30, 2005 Six Months Ended September 30, 2006
Category Variable investment type . Variable investment type
Emphasis on | Emphasison | GMLB type | Emphasis on | Emphasison | GMLB type
stable return |  high return stable return | high retum
Interests, dividends and income . ;
from rea! estate for rent 39 ' 38 44 43 53 33
Gains on sales of securities v 68 : 108 98 96 258 213
| Gains on redemption of securities| : . - - - - - -
Valuation gains on securities 108 520 298 - - -
Foreign exchange gains, net - - - - - -
Gains from derivatives, net - N - - - . N
‘[Other investment income 0 : 0 0 0 0 0
Losses on sale of securities 32 \ 55 42 28 53 41
Amortization of securities - - - - - -
Devaluation losses on securities - - - 91 3179 264
Foreign exchange losses, net * -0 0 0 ) 0 0
Losses from derivatives, net v - ! - - - - -
Other investment expenses 0 0 0 0 0 0]
Net investment income (loss) | 184] V. 610 31971 221 (120l - {39}
) Year Ended March 31, 2006
] Variable investment type
Category Empbhasis on | Emphasison | GMLB type
-stable return | high retum :
Interests, dividends and income E o
from real estate for rent 81 84 94
Gains on sales of securities _ T 148 | 301 244
Gains on redemption of securities|- - - ' - -
Valuation gains on securities 243 1,172 665
Foreign exchange gains, net - - -
Gains from derivatives, net " - - -
Other investment income  * [i] . 0 [i]
Losses on sale of securities 66 | 106 84
Amortization of securities - | - -
.[Devaluation losses on securities -1 - -
Foreign exchange losses, net QO ! 0 U]
Losses from derivatives, net & - -
Other investment expenses 0 ' 0 0]
Net investment income (loss) | 407 1,451 918
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d. Fair value information on securities
Valuation gams (losses) on trading securities

Individual variable annuities {Veriable investment type / Emphas;s on stable return) (Millions of yen)
As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Category Current fair Valuzlllion Corrent fair Valuation Cucrent fair Valuation
: valueand, |- e value and . valug and .
carrying value gams(l[()sses) carrying value gains(losses) carrying value gains(losses)

Trading securities 4,657 1108 4,912 51 4,913 243
‘[Domestic bonds 3,387 (3R) 3,522 21' 3,397 {79)
Domestic stocks 750' 124 | 704 (128)) 849 259
Foreign bonds 202 o] 264 6 258 {1)
Foreign stocks, etc. 317 22 421 2 408 65
Other securities - - - - - -
Monetary trusts - - - - - -

Individual variable an

nuities (Variable invesrrlnenr type / Emphasis on high return}

(Miilions of yen)

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

Category C::::;:;' \t’ahjzatiun C‘:::::;T Yaluation C"r..:]:::;:;r Yalmﬁon

carrying value galnsglosses) carrying vahie gains(losses) carrying value gains(losses)

Trading securities 4,867 520 5,592 (379) 5,773 1,172
Domestic bonds * 1,064 I (12) 1,142 9 1,007 (20)
Domestic stocks 2,667 ' 474 2,768 (399) 3,082 1,012
Foreign bonds 335 . (5) 562 14 542 (T}
Foreign stocks, etc. . 799 ' 63 1,119 (4 1,140 186
Other securities - - - - - -
Monetary trusts - - - - - R
Individual variable annuities (GMLE type) | . {Millions of yen)

As of Septemnber 30, 2005 As of September 30, 2006 As of March 31, 2006
Category Cvmﬁr Ya]uation C::;:::ﬁ;r \_’aluution C;L:::;:;r \_"alualion
carrying value gains(losses) carrying value gains(lasses) ‘carrying value gam;(loscs)

Trading securities 5,383 i 298 5,845 (264) 6,008 665
Domestic bonds 2,860 L (31) 3,059 25 2,890 (68)
Domestic stocks 1,794 ! 311 1,713 - {296) 2,023 655
Foreign bonds 385 (4} 618 14 593 (5)
Foreign stocks, etc. 342 22 452 {B) 501 83
Other securities - - - - - -
Monetary trusts - . - - - - -

e. Fair value information on denvatlve transactmns
(a) Interest-related transactions

The Company held no interest-related derivative instruments as of September 30, 2005 and 2006 as weil as March 31, 2006,

(b} Currency-related transactions :
The Company held no currency-related den'vati\lrc instruments as of September 30, 2005 and 2006 as well as March 31, 2006.

(c) Stock-related transactions
The Company held no stock-related denivative mstru.ments as of September 30 2005 and 2006 as well as March 31, 2006.

(d) Bond-related transactions
The Company held no bond-related derivative instruments as of September 30, 2005 and 2006 as well as March 31, 2006.

(e) Others

|
i

The Company held no other derivative instruments as of September 30, 2005 and 2006 as well as March 31, 2006.
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(4) Status of Non-participating Individual Valj'iable Annuities.(Separate accounts)

Note: Regarding non-participating individual variable annuities, there were no figures as of September 30, 2005 and March 31, 2006.

+

a. Total number of policies and total policy amon:mt inforce - b, Asset composition

(Number, Millions of yen) (Millions of yen, %)
Cate-gory As of September 30, 2006 Category -~ | As of September 30, 2006
. - Number | Amount Number | Percentage
Non-.p:anicipating individual variable 122 |} - R77 Cash and deposits, call loans 286 15.6
annuities (GMLB type) ! Securities 1,554 84.4
- . T, Domestic bonds : - -
¢. Net investment income (Millions of yen) | |Domestic stocks - -
Category ) As of September 30, 2006 Foreign securities - -
[nterests, dividends and income o . -
from real estate for rent ! T Foreign bonds ) )
Gains on sales of securities - Foreign stocks and other securitieq - -
Gains on redemption of securities ) - Qther securities. - 1,554 34.4
| Valuation gains on securities . ) o 4] |Loans - - -
Foreign exchange gains, net ! -| [Other assets ! - -
Gains from derivatives, net -] |Reserve for possible lean losses - -
Other investment income ] 1 ITotal assets 1,840 100.0
Losses on sale of securities -
Amortization of securities -
Devaluation losses on securities i -
Foreign exchange losses, net ' -
Losses from derivatives, net ) | L -
Other investment expenses ) -
' T Net investment income | . 4

Note: Above net investment income are stated on the statements of operations as an item of the gains (losses) from separate accounts.

d. Fair value information on 'secﬁrities b
Valuation gains (losses) on trading securities  (Millions of yen)

As of September 30, 2006
Category | Cwrentfair | ation
value and )

\ gains (losses)

carrying value
Trading securities 1,554 4
Domestic bonds - -
Domestic stocks ) - -
Foreign bonds - - -
Foreign stocks - . , - -
Other Securities 1,554 4
Monetary trusts . . . -

e. Fair value information on derivative transactions

(2) Interest-related transactions

The Company held no interest-related derivative instruments as of September 30, 2006,
.o i

{b) Currency-related fransactions _
The Company held no currency-related derivative instruments as of September 30, 2006.

(c) Stock-related transactions -

The Company held no stock-related derivative instruments as of September 30, 2006.
N !

(d) Bond-related transactions

The Company held no bond-related derivative instruments as of September 30, 2006.

(e) Others
The Company held no other derivative instruments as of September 30, 2006.
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4. Reconciliation to Core Profit and Ordinarv Profit

a. Reconciliation to core profit : f

I}

(Millions of yen)

|" "Six Months Ended

Six Months Ended

Year Ended March 31,

} _ September 30, 2005 September 30, 2006 2006
Core Revenues . oo ‘. 542,663 510,491 1,021,367
Income from insurance premiums ‘ 435,365 432,069 871,153
Insurance premiums .- ] 434,681 431,479 870,134
Ceded reinsurance recoveries coo 684 589 1,018
Investment income s i 67,023 64,393 138,403
Interest, dividends and income from real estate for rent 52,369 63,054 106,987
Gains on redemption of securities S 467 - 467
Qther investrment income 1,309 1,339 2.595
Gains on separate accounts, net 12,877 - 28,352
Other ordinary income - . 40,274 13,502 11,810
Income related to withheld insurance claims
and other payments for future annuity ¢ 199 71 297
payments !
Income due to withheld insurance payments 1,376 1,216 3,177
Reversal of reserve for outstanding claims 5,329 - 3,900
Reversal of policy reserve - | 32,703 11,583 3,374
Reversat of reserve for employees’ retirement
benefits - ' ; B - )
Other ordinary income ' 665 631 1,060
Other core revenues ' - - 525 -
Core Expenses’ . 498.978 450,736 925,261
Insurance ¢laims and other payments 432,693 381,226 791,872
Insurance claims 170,879 142,561 308,591
Annuity payments ! 13,227 13,367 27,259
Insurance benefits ! 92,680 88,784 175,698
Surrender payments ) 98.811 115,193 203,007
QOther payments - 56,583 20,820 76,220
Reinsurance payments 510 498 1,093
Provisicn for policy and other reserves 460 896 906
Investment expenses 4,370 5,840 8,950
Interest expense | 11 52 25
Amortization of securities i - - -
Provision for reserve for possible loan losses - - -
Depreciation of real estate for rent ) 1,364 1,222 2,698
Other investment expenses 2,994 4,008 6,227
Losses on separate accounts, net - 557 -
Operating expenses 55,077 55,995 105,262
Other ordinary expenses , 6,376 6,741 14,268
Pavments related to withheld insurance claims 794 1,067 1,914
Taxes : ' 3,298 3,327 6,572
Depreciation ! 2,015 2,042 4075
Provision for reserve for employees’ retirement benefits 971 96 1,379
Other ordinary expenses . ! 170 207 326
Other core expenses ' - 35 -
Core Profit i 43,684 59.755 86,105
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b. Reconciliation to Non-consolidated Ordinary Profit

(Millions of yen)
Category SSix Months Ended Six Months Ended Fiscal Year Ended
| cptember 30, 2005 September 30, 2006 March 31, 2006
Core profit (A) 43,684 59,755 96,105
Capital gains | 16,341 14,374 42,270
. Gains from monetary trusts, net - 923 1,361 3,664
| g“c"u“fh‘i’:sf';‘gs‘m‘“'sri“ trading 9,561 . 3,147 22,157
- Gains on sales of securities 5,856 10,391 16,449
| Gains from derivatives, net . - - -
‘ Foreign cxchahge gains, net - - -
g Others - (525) -
Capital losses ' 14,200 19,618 37,745
Losses from monetary trusts, net : - - -
Losses on investments in trading | _ ; _
securities, net :
Losses on sales of securities ' 943 5,637 1,045
| Devaluation losses on securities 512 1,167 547
Losses from derivatives, net 10,420 0,913 31,227
Fo}cigﬁ :icﬁ-én‘gé losses, net 2,323 2,936 4,924
Others - (35) -
Total capital gains/losses (B) ' 2,140 (5,244) 4,525
Core profit reflecting capital gainé / losses
| (A+B) 45,825 54,511 100,630
o Other one-time gains | j (580) (460) (1,185)
) .Ceding reinsurance recoveries - - -
.. Reversal of contingency reserve ‘ (580) (460) (1,185)
‘ Others - - -
Other one-time losses - - -
! Reinsurance premiums ! - - -
‘ ] . Provision for contingency reserve - - -
| Provision for specific reserve for
‘ possible loan losses ' B A )
. Provision for specific reserves for loans . ) _
. “to refinancing countries ‘
Write-off of loans f - - -
Others i - - -
Other one-time gains/losses {C) ! (580} (460) (1,185)
Ordinary profit (A+B+C) ! 45,244 54,051 99,445

Note: Core profit for the six months ended :Seprembgr 30, 2006 includes 525 million yen of income gains from monetary trusts as other
core revenues instead of capital gains, and 35 million yen of income losses from derivatives as other core expenses, instead of capital
losses. .
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5. Disclosed Claims Based on Insurance Business Law Standard

(Millions of yen, %)

Category | As of Scz]:(u]t;?bcr 30, | Asof Scz;(:)l;;nbcr 30, As of March 31, 2006
Claims against bankrupt and quasi- bankrupl obhgors 129 140 121
Claims with collection risk. . C 2,16 1,660 1,999
Claims for special attention” . ! 3168 396 422
Subtotal . , 2,614 2,197 2,543

| [%ofToal]) - - | [ 0.24] | | 023} || 1§ 0,25]
Claims apainst normal obligors . ' 1,072,324 . - 962.228 1,009,163
Total : 1,074:@38 | 964,426 1,011,707

Notes: .

1. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy, corporate
reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.

2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated financial
condition and results of operations from which it is unlikely that the principal and interest on the loans will be recovered,

3. Claims for special attention are loans on which principal andfor interest are past due for three months or more and loans with a
concessionary interest rate, as well as loans with renegotiated conditions in favor of the borrower, including renegotiated schedule
and/or waivers, in each case, other than the loans described in notes 1 or 2 above.

'

4. Claims against normal obligors are all other loans.

6. Risk Monitored Loans (Based on Insurance Business Law Guidelines)
e {Millions of yen, %)

Category As of Sczp;}t(e):;nbcr 30, As‘o{ Sezlz]lgglber 30, As of March 31, 2006
Loans to bankrupt companies 105 118 93
Past due loans . 2,140 1,681 2,025
Loans over due for three months or more - - -
Restructured loans : 368 395 422 |
Total: a ! 2,614 2,195 2,541]
[% of total loans] | [ 0251 ) ( 0231 || | 0.26]
Specific reserve for possible loan losses: b . 1,380 1,1934 1,499
General reserve for possible loan losses: ¢ | 199 168 188
Amount covered by collateral and guarantees:d = . 942 887 890
Subtotal =a-b-c-d ' 91 (52 (36)
Coverage ratio A = (b+c) /a (%) , 60.4 62.0 66.4
Coverage ratio B = (b+c+d) /a (%) . ) 96.5 102.4 101.4

Notes: -

1, Certain past due loans and loans to bankrupt companies were written off and charged to the reserve for possible loan losses.
Write-offs relating to bankrupt companies as of Seprember 30, 2005, September 30, 2006, and March 31, 2006 amounted to 125
million yen, 5 million yen, and 6 million yen respecrwely Past due loans also decreased due to write-offs in the amounts of 440
million yen, 421 million yen, and 431 million yen as of September 30, 2005, September 30, 2006 and March 31, 20086, respectively.

2. Loans to bankrupt companies are loans to borrowers that are subject to bankrupicy, corporaie reorganization or rehabilitation
or other similar proceedings on which the Company has stopped accruing interest after determining that collection or repayment
of principal or interest is impossible due io a significant delay in payment of principal or interest or for some other reason.

, 3. Past due loans are loans (other than the loans described in note 2 above and the loans for which due dates for interest payments

have been rescheduled for purposes of restructuring or supporting the borrower) on which the Company has stopped accruing
interest based on self-assessment. . )

4. Loans over due for three months or more are loans, other than the loans described in notes 2 or 3 above, on which principal
andfor interest are in arrears for three months or more.

5. Restructured loans are loans, other than the loans described in notes 2, 3 or 4 above, for which agreements have been made
between the relevant parties to provide a concessionary interest rate, rescheduling of due dates for interest andlor principal
payments, waiver of claims andfor other terms in favor of the barrower for purposes of restructuring or supporting the borrower.

! -43- Daido Life Insurance Company



.y

(Reference) Reserve for Possible Loan Losses

{1) Reserve for Possible Loan Losses

(Millions of yen

Category As of S;}E)tg;nber 30, | Asof S;[{))tggnbcr 30, As of March 31, 2006
General reserve for possible loan losses 199 168 188
Specific reserve for possible loan losses 1,380 1,193 1,499
Specific reserve for loans to refinancing countries - - -
Total 1,580 1,361 1,687

(2) Specific Reserve for Possible Loan Losses

(Millions of yen}

Category SSix Months Ended Six Months Ended Year Ended
eptember 30, 2005 September 30, 2006 March 31, 2006
Transfer ) 1,380 1,193 1,469
| Reversal ' 1,515 1,499 1,509
Net transfer o (134) (305) {10)

Note: The amoun: of reversal indicated above does not include the amount of reversal made for any specific purpose.

(3) Specific Reserve for Loans to Refinancing Countries
a. Specific reserve for loans to refinancing countries

" The Company held no specific reserve for loans to refinancing countries as of September 30, 2005, September 30,

2006 and March 31, 2006.

b. Loan outstanding by country

The Company held ne loan outstanding by country as of September 30, 2005, September 30, 2006 and March 31,

2006.

(4) Write-off of Loans

+

{Millions of yen)

Category

Six Months Ended
September 30, 2005

Six Months Ended
September 30, 2006

Year Ended
March 31, 2006

" [Write-off of loans

| -

Note: The amounts of loan write-affs are those representing the portions of the relevant collateralized or guaranteed
credits to Bankrupt Debtors and Effectively Bankrupt Debtors that remain unrecoverable, after deduction of the
amounts equivalent to those deemed recoverable by way of valuation of collateral or execution of guarantee,
and are reduced directly from the relevant aggregate credits.
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(Reference) Self-Assessment of Loans |

Self-assessment of assets means individually reviewing each asset, and categorizing it according (o risks in collection ot deterioration
of the value as an asset, whlch shouid provide the basis for adequate write-offs or reservation, and creation of reliable financial
statements. ;

According to their risks in collection or deterioration of the value as an asset, assets are categorized into four classes from Class 1 -

IV. Class | is composed of assets with no problem.
1

Daido Life has established the internal criteria for self-assessmem and write-offs and reservation, and is carrying out strict self-

assessment, and write-offs and reserve. ;

[n the results of self-assessment of loans as of September 30, 2006, the Company deducted all assets categorized Class [V as
uncollectible, and calculated the expected losses on each asset in Class [11, and added the adequate reserve. Thus, the Company is
making efforts to keep soundness of its assets. .

1

Self- Assessment of Loans 'i . {Millions of yen)
As of Scptcmbcr 30,2005 As of September 30, 2006 As of March 31, 2006
Classifications 1 .
Before write-offs / | After write-offs / | Before write-offs / | After write-offs / | Before write-offs/ | After write-offs /
reservation reservation l reservation . reservation reservation reservation
ClassI 1,068,054 1,069,29Q 958,504 959,544 1,004,156 1,005,508
“Class 11 5,389 5,389 ‘ 4,789 4,789 - 6,089 6,089
Class III 1,495 258 1,132 92 1,461 109
Class [V - - - - . .
Total ;
exposures l,074,938 1,074,938 . 9@4,426 ) 964,426 1,011,707 1,011,707

Note: The total exposures include securities lent,'guarantee endorsements, interest payable and suspense payments in
addition to loans. The interest payable and suspense payments included here are limited to those related to loans
and securities lent. . 1
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7. Solvency Margin Ratio

(Millions of yen, %}
ltems | | AsofSep.30,2005 | AsofSep. 30,2006 | [As of March 31,2006
Total solvency margin S {A) | 838,434 1,027,260 1,068,289
Net assets (less certain items} 182,057 211,079 196,573
Reserve for price fluctuations . ; 36,045 55,022 47,571
Contingency reserve 1 78,474 79,539 79,079
Reserve for possible loan losses ! 199 168 188
Net unrealized gains on avallable for—sale i
securities (before tax) ‘ :
{x 90 percent, if gains; x 100 percent, H 351937 463,950 339,564
if losses)
Net unrealized gains (losses) on real estate ¢
(x 85 percent, if gains; x 100 percent, ) . (10,379} (2,714) 4,973)
if losses) i
Excess of amount of policy surrender payment 123,514 127,719 124,207
Unallotted portion of feserve for pohcyholder 7,474 8623 . 8.916
dividends
Furure profits 13,280 12,729 13,655
Deferred tax assets 55,830 71,140 63,505
Subordinated debt - - -
Deductible items - - -
Totalrisk R+ (Ry+Ry+ Ry + R, (B) 149,622 171,329 170,317
Insumpce risk R, 34,232 33,984 34,182
Assumed investment yield risk R, ' 20,888 19,955 20,493
Investment risk R, ! 120,420 143,211 141,649
Business risk R, 3,525 3,957 3,940
Minimum guaranty risk Ry 721 718 684
Solvency margin ratio
' (A) g g 5
X 100 l 1,120.7% 1,199.1% 1,254.4%
(1/2) X (B}

Notes:

1. The above ratio is calculated in accordance with Articles 86, 87 of the ministerial ordinance for insurance Business Law as

well as Announcemeni No. 50 issued by the Ministry of Finance in 1996,

2 “Net assets (less certain items) " as of September 30, 2006 represents net assets on the balance sheet less net unrealized gains

on securities, provision for advanced depreciation on real estate, gains on deferred hedge and estimated appropriation paid in

“cash. As for September 30, 2005 and March 31, 2006, “Net assets (less certain items) " above represents equity capiial on the

' : balance sheet less net unreahzed gains on securities, provision for advanced depreciation on real estate and (estimated)
i appropriation paid in cash.

3. Net unrealized gains (losses) on.real estates are basically caleulared by the method of appraised price, whereas as for less

important real estates, they are calculased by the method of posted price.

4. Minimum guarantee risks were calculated using the standard method regulated by FSA.

8. Adjusted Net Assets

+

i . {Millions of yen)
[tems As of Sep. 30, 2005 As of Sep. 30, 2006 As of March 31, 2006
Adjusted net assets ;844,579 1,001,923 1,062,325
Note:  Foregoing were calculated according (o the orders providing classifications, etc. that are stipulated in 132.2 of Insurance
Business Law, and descripiions provided in Notification No. 2 issued in January 1999 by Financial Supervisory Agency and

N Ministry of Finance.
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November 16, 2006
Daido Life Insurance Company

Supplementary Data for the Six Months Ended September 30, 2006
Non-Consolidated Financial Results at Press Conference

(1) Sales Results i

(Millions of yen, %)

1
. - .
Six M?nths Ended | % Change from| % C'hange from Fiscal Year Ended Six Months Ended
September 30, Fiscal Year Six Months March 31 2006 September 30,
2006 Ended Mar. 31, | Ended Sept. 30, ' 2005
2006 2005
Annualized Premiums of New Policies 42,025 - 1.0 82,889 41,606
3rd Sector Products 1,898 - (54). 3,916 2,008
Annualized Premiums of Total Policies 690,185 0.8 1.7 684,746 678,589
.3rd Sector Products 59,804 {1.4) 2.1) 60,631 61,100
Income from Insurance Premiums | ' 432,069 - {0.8) 871,153 435,365
[ndividual Insurance and Annuities v 336,392 - 1.3 667,850 332,212
Group Insurance and Annuities ' 94,038 - (1.2) 199,850 101,347
" [New Policy-Amount 2,239,268 - 4.4 4,292,776 2,145,706
Policy Amount in Force i 39,990,162 (0.0) 0.5 40,008,062 39,781,091
Surrender & Lapse Amount - 1,765,410 - 12.1 3,040,038 1,575,227
Surrender & Lapse Rate: 4.41% - 0.44point 7.66% 3.97%
Notes: , - ) . : :
1. New policy amount and policy amount in force include individual insurance and annuities.
2. Surrender and lapse amount does not include reinstatement,
3. Surrender and lapse rates for the six months ended September 30, 2006 and 2005 are not annualized.
4. Annualized premiums include individual insurance and annuities.
' (2) Assets (Millions of yen, %}
As of September %% Charme T AsofMarch 31, | Asof September
30, 2006 % Change from | % Change from 2006 30, 2005
Mar. 31, 2006 | Sept. 30, 2005
Totai Assets i 6,302,087 {1.6%) 3.2% 6,406,113 6,106,722
Adjusted Net Asset 1,001,923 (5.7%) 18.6% 1,062,325 844,579
Adjusted Net Asset/ ‘ . .
General Account Assets . 16.3 (0.7points) 2.1points 17.0 14.2
Solvency Margin Ratio 1,199.1 {55.3points) 78 4points 1,254.4 1,120.7
Note: Adjusted net asset is calculated based on the regulatory standard,
{3) Core Profit / Negative Spread Millions of yen, %)
Six Months Ended | % Change from | % (?hangc from Fiscal Year Ended Six Months Ended
September 30, Fiscal Year Six Months March 31. 2006 September 30,
, 2006 Ended Mar. 31, | Ended Sept. 30, ’ 2005
2006 2005~ )
Core Profit 59,755 - 36.8% 96,105 43,684
{Millions of yen}
' Fiscal Year Ending Fiscal Year Ended
March 31, 2007 {Forecast) March 31, 2006
Negative Spread ! 32,000 29,390
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(4) Policy and Other Reserves {Millions of yen)
As of September h o h P As of March 31, | As of September
, 2006 ange from ange “rom 2006 30, 2005
30,20 Mar. 31,2006 | Sept. 30, 2005
Policy Reserve (Note: 1) 5,215,860 (11,583) 17,745 5,227,444 5,198,114
General Account 5,081,444 (11,018) 15,104 5,052,462 5,066,339
Separate Account 134,416 (565) 2,640 134,982 131,775
Reserve for Price Fluctuations ! 55,022 7,451 18,977 47,571 36,045
Contingency Reserve ' 79,539 460 1,065 79,079 78,474
Contingency Reserve 1 44,979 214 487 44,764 44,492
Contingency Reserve 2 34,181 241 572 33,940 33,609
Contingency Reserve 3 ' 378 4 5 374 372
Contingency Reserve Fund ' - - - - -
Price Fluctuation Reserve Fund - - . - -
Appropriated Retained Eamings
for General Purpose (Note: 2) ‘ 100,000 - 27,000 100,000 73,000
Notes: :
1. The amount of policy reserve excludes the amount of contingency reserve.
2. Appropriated retained earnings for general purposes as of March 31, 2006 is total amount after the approprigtion of profit.
(5) Unrealized Gains/ Losses ) (Millions of yen)
As of September Py o Change from As of March 31, | As of September
30, 2006 ange from " 2006 30, 2005
L Mar. 31, 2006 | Sept. 30, 2005
Securities ' 498,698 (89,100) 83,799 587,799 414,899
Domestic Stocks . 245,504 (52,645) 41,135 298,149 204,368
Domestic Bonds 19,928 6,424 (38,804) 13,504 58,732
Foreign Securities ' 14,258 5,740 1,908] 8,518 12,3504
Other Securities ' 189,482 (41,485), 70,600 230,967 118,882
Real Estate {domestic land and lease) Ny 2,259 7,665 (4,973) (10,379)

Notes:

L. These figures include securities held in monetary trusts and da

not include securities without readily obtainable fair value,

2. Unrealized gauz.r ! losses on real estate are mainly calculated based on the appraisal price. As for less important property, posted price is used

(6) Impairment of Fixed Assets

(Millions of yen}

i
| -
Six Months Ended | ¢, Change from| % qhange from Fiscal Year Ended Six Months Ended
September 30, Fiscal Year Six Months March 31. 2006 September 30,
2006 Ended Mar. 31, | Ended Sept. 30, | ’ 2005
' ' 2006 2005
Impairment Loss 5?.5' 254 254 270 270
{7) Investment for the Six Months Ended September 3‘], 2006 {Millions of yen)
Net Increase Second Half Year Ending March 31, 2007 (Planned)
{decrease)
DomCSt.lc Stocks . ¢ 23013 Prolong duration of domestic bonds if interest rates rise,
anludxlng stocks held in investment trusts) ‘ 33,9344.%0,‘“}, decrese in foreign bonds.
Domestic Bonds (97,468)| Basically maintain current assct composition for domestic stocks, foreign stocks,
Foreign Stocks 22,521[foreign currency exchange and others.
Foreign Bonds 62,090 Possible change according to the prospect of the market.
Real Estate : 2,878 Continue to increase net exposure to alternative investments.

Note: Net increase (decrease) indicates net of the total executed amount including stock futures contracts and bond futures contracts. As for monetary trusts,
the amount is the net cash inflow (outflow) due to newly setup or cancellation.
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(8) Level of Indices where Unrealized Gains/ Losses on Assets are Break-even as of September 30, 2006

! 880

Core Profit ! 88
Policy Amount in Force ' 40,380
.|Annualized Premiums of Total Policies ) 700

: As of September 30, 2006
NIKKEI Average approx. 7,700 Yen
TOPIX b approx. 770 Points
Yen-Denominated Bonds i approx. 1.9%
Foreign Securities ‘ approx. 108 Yen

Nates: . . '

1. The indices for Yen-Denominated Bonds are calculated on a 10-Year JGB yield basis (September 30, 2006: 1.68%).

2. These figures are calculated based on asset holdings as of Seprember 30, 2006 assuming that our esset portfolio is the same as those of the NIKKE! average
and TOPIX. Because our portfolia is not necessarily the same as these indices, actual results may differ from above figures.

3. Regarding the Yen-Denominated Bonds calculation, the “parailel-shift case” is based on the assumption that any shifts in the yield curve us of September 30,
2006 will be parallel shifts, while the "Steepening case” is based on the assumption that the current near-zero short- term interest rates of 10-Year JGB yield will
remain, and future long-term interest rates will rise relative to the shori- term inferest rates.

4. The indice of Foreign Securities is calculated based on a U.S. dollar/ yen rate basis (September 30, 2006: 117.90 yen). Currency hedged position to which
hedge accounting rule is applied are excluded in the calculation.

(9) Performance forecasts for the Fiscal Year Ending March 31, 2007

' (Billions of yen)
Fiscal Year Ending

' March 31, 2007

Income from Insurance Premiums

* Notes: -

1. Policy amount in force includes individual insurance and annuities.
2. The above forecasts for the year ending March 31, 2007 reflect the Company s current analysis of existing information and trends. Actual resulls may differ
Jfrom expectations based of risks and uncertainties that may affect the Company's businesses.
i
(10) Cross Holdings with Domestic Banks as of September 30, 2006

a. Contributions from Domestic Banks (Millions of yen)
. As of September 30, 2006
Funds 1 None
Subordinated Loans and Debentures "7 None
b. Contributions to Domestic Banks (Mi[lions of yeﬁ)
As of September 30, 2006
-|Bank Stocks Held ) . 171,842
Subordinated Loans and Debentures ; 280,432

Note: Preferred stocks issued by foreign subsidiaries is included in the preferred securities issued by foreign subsidiaries from the term under review.

(11) Number of Employees (Number)
As zigfzgtg;nber % Change frorn_ % Change from As of zMoga;ch 31, | As c;t;] ?cz%tg;nbcr
: Mar. 31,2006 | Sept. 30, 2005
In-house Sales Representatives, 4,886 (0.5%) 1.8% 4,909 4,798
Sales Agents 14,287 23% 3.4% 13,963 13,820
Administrative personnel | 3,245 23 % 1.5% 3,171 3,197

(12) OTC Sales thorough Banks

!
Daido Life is not applicable. T&D Financial Life, 2 member of T&D Life Group, is applicable, since they seil its products OTC through banks.
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Note: Amounts of less than one million yen have been eliminated, and percenmge.r have been rounded to the nearest percent.
: ‘ Ordinary Profit .
Ordinary Revenues - Net Income
% changef % change] Core Profit % change % change
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NON-CONSOLIDATED FINANCIAL SUMMARY
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' . "_ Novembejlﬁ 2006
" Name of Company: T&D Holdings, Inc (Fmam:lal Summary for T&D Financial hfe Insuram:c Company)
Stock Listings: . Tokyo, Osaka o o O3
Security Code No.:  ~ 8795 ! : ‘-"' T.i‘— |
Head Office: . Tokyo, Japan i
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Date of Board Meeting for Settlement of Accounts: November 16, 2006 i
Application of Share Unit System: . No

1. Non- Consalzdated Operating Results for the Stx Months Ended September 30, 2006 (April 1, 2006 Sep “3b 2006)
(1) Results of Operations

Six months crded Sep. 30, 2006 ¥91,352 million * (3.7)  ¥(6,77Mmillion 11.1|  ¥3267)milion (28.3)  ¥5876) million (7.8)
Six months ended Sep, 30,2005 | ¥149.012million 14781  ¥6,102) million 155.3|  ¥(4,555) million 1045  ¥(6,373) million -

Year ended March 31, 2006 ¥312,371 million 1080 ¥(12,246) million (5.0)| ¥(7.037)million 4.3 | ¥11,413) million .

Net Income Per Share
¥ 3

Six months ended Sep. 30, 2006 ¥(7,345.58)

Six months ended Sep. 30, 2005 - © ¥(10,622.88)
Year ended March 31, 2006 ’ ¥(18,952.7"l)
Notes:

1. Average number of outsmndmg shares during the term: for the six monrhs ended Septcmber 30, 2006: 800,000; for the six months ended September
30, 2005: 600,000, for the fiscal year ended March 31, 2006: 602,192

2. Changes in method of decounting: Applicable

3. % changes for ordinary revenues and ordinary profit, erc are presented in comparison with the same term of the previous fiscal year.

4. Core Profit is a measure of a life insurance company’s underiying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluarion losses on securities
and “other one-time gains and losses " such as provision for (reversal of) contingency reserve and write-off of loans.

(2) Financial Conditions ‘ !

Total Assets : Net Assel§ Equity Ratio N;:rgsﬁ::
As of September 30, 2006 , ¥956,364 nﬁlﬁén ¥39,307 million 4.1% ¥49,133.96
As of September 30, 2005 ¥817,414 mil].iclm ¥19,159 million 2.3% ¥31,932.71
As of March 31, 2006 ¥934,116 million ¥45,243 million 4.8% ¥56,554.76

Notes:
1. Number of outstanding shares at the end of the term: as of September 30, 2006: 800, 000 as of September 30, 2005: 600,000; as of March 31,
2006: 800,000

2. Number of treasury stock at the end of the term: None .

2, Forecasts for the Year Ending March 31, 2007 (April 1, 2006 - Marck 31, 2607)

T&D Financial Life’s forecasts are omitted. Please refer to T&D Holdings’ “Consolidated Forecasts for the Year Ending
March 31, 2007 ” section in this material “Cansohdared Financial Summary for the six months euded September 30,
2006".

3. Dividends .
) ! Cash Dividends per Share
Interim Year-End " Annua
Year Ended March 31, 2006 (Result) . ¥. ¥- ¥-
Year Ending March 31, 2007 (Result) ¥- ¥- ¥-
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T&D Finanial Life Unaudited Non-Consolidated Condensed Balance Sheets

{Millions of yen)
Asof September 30, 2005 | As of September 30, 2006 As of March 31, 2006
| Amount % Amount % Amount %
Assets: :
Cash and deposits . 56,677 6.9 29,031 3.0 41,611 4.5
Cash g 2 5
Deposit 56,667 - 29,029 41,605
Call loans - - 20,000 2.1 - -
. Monetary trusts 7.158 0.9 . 10,138 1.1 7,748 0.8
Securities 713,870 87.3 862,135 50.2 844351 90.4
Government bonds . 261,779 331,532 289,335
Corporate bonds 23,270 17,915 23,092
Domestic stocks 2,108 2,091 2,331
Foreign securities 44 882 27,784 46,688
Other securities 381,829 482,811 482,503
Loans 14,304 1.8 11,847 1.2 13,333 1.4
Policy loans 9,212 8,031 8,261
" Commercial loans _ 5,092 3,815 5,071
Property and equipment 151 0.0 - - 145 0.0
. """ Buildings 125 . 124
! ) " Equipment 25 - 20
. . Construction in progress - - 0
Tangible fixed assets - - 309 0.0 - -
Buildings - 294 -
Onher tangible fixed assers - 14 -
[ntangible fixed assets - - 2,344 0.2 - -
Software - 2,310 -
Other intangible fixed assets - 34 -
Due from agencies 0 0.0. - - - -
Due from reinsurers 5,657 0.7 5,356 0. 5,923 0.6
| Other assets 14,685 1.8 10,340 1.1 15,887 1.7
Accouns receivable 7,140 7,850 11,284
Prepaid expenses 238 391 230
Accrued income 984 875 932
Deposit for rent 856 911 993
Suspense payable 145 108 85
Goodwill 3,250 - -
Other assets 2,069 162 2,360
Deferred tax assets 5,052 0.6 4,934 0.5 5,207 0.6
| Reserve for possible loan losses (144) {0.0) (72) (0.0) {92) 0.0)
Total assets 817414 | 100.0 936,364 | 100.0 934,116 | 100.0
|
.2.
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(Millions of yen)

Asof Septernber 30, 2005 | As of September 30, 2006 | As of March 31, 2006
i - Amount % Amount % Amount Y
Liabilities:
Policy reserves- L 779,202 §5.3 901,993 94.3 874,877 93.7
Reserve for outstanding claims 6,564 5,009 4,475
Policy reserve 769,130 894,011 866,962
Reserve for policyholder dividends 3,506 2,972 3,440
Due to agencies ' 1,211 0.2 1,240 0.1 849 0.1
Due to reinsurers 138 0.0 130 0.0 59 0.0
Other liabilities 7,120 09 5,473 0.6 4,718 0.5
Income taxes payable ' 27 6 38
Accounts payable ' 3,594 2,924 2,518
Accrued expenses 2,492 1,397 1,129
Uneamed incorne ’ 0 1] 0
Deposit received 267 351 365
Suspense receipt 738 794 666
Reserve for employees’ retirement benefits J 10,146 1.3 7.699 0.8 7,886 0.9
Rcﬁervc for directors' and corpor‘al.c auditors’ | 101 0.0 134 0.0 17 0.0
retirement benefits :
" Reserve for price fluctuations v 3134 0.0 385 0.1 364 0.0
Total tiabilities 798,254 97.7 917,057 95.9 888,872 95.2
Stockholders® equity: |
Common stock 20,000 2.5 - E 36,000 38
Capital surplus 10,060 1.2 - - 26,000 2.8
Retained camnings (deficit) l (11,192) (1.4) - - (16,231) (1.7T)
. Unappropriated deficit 11,192 - 16,231
Net unrealized gains on securities ' 151 0.0 - - (524) (0.1)
Total stockholders’ equity . ! 19,159 2.3 - - 45,243 4.8
Total tabilities and stockholders' equity ‘ §17,414 [ 100.0 - - 934,116 | 100.0
Net assets: ' -
Common stock - - 36,000 318 -
Capital surplus - - 26,000 2.7 - -
Retained eamnings - . (22,108)] (2.3) - -
Other retained eamings - - (22,108} - -
Unappropriated retained eamings - - (22,108) - -
Ce T Total stockholders' equity - - 39,891 42 - -
|, Netunrealized gains on securities - - (584)] (0.) - -
' _ Total valuation and translation adjustments - (584) {0.1} - -
Total net assets . - - 39,307 4.1 - -
Total liabilities and net assets - - 056,364 100.0 - -
l
|
]
!
1
.3.
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T&D Financial Life Unaudited Non-Consolidated Statements of Operations

(Millions of yen)

Six momh; (;n;i;gSSeptcmber Six momh; {;'n;&c)i:eptember Year ended March 31, 2006
' Amount % Atnount % Amount Y%
Ordinary revenues 149.012 100.0 91,352 100.0 312,371 | 100.0
Income from insurance premiums 107,503 85,606 208,153
" Insurance premiums 104,933 84,227 203,351
Ceded reinsurance recoveries 2,570 1,379 4,802
Investment income 38,083 2,624 92,291
Interest, dividends and income from real estate 2,442 2237 4,590
for rent
Interest income from deposits ; ¢ 0 0
[nterest income and dividends from securities | | 2,255 2,051 4224
Interest income from loans 186 176 366
Other income from interest and dividends 0 8 0
Gains on sales of securities ' 251 EEX] 502
Gains on redemption of securities | 0 0 0
Other investment income i 106 53 170
Gains on écparatc accounts, net 35,282 B 87,026
Other ordinary income 3,424 3,122 11,926
Income relzied 1o withheld insurance claims and other
payments for future annuity payments 2434 2,718 6,413
Income due to withheld insurance payments ‘ 294 208 470
Reversal of reserve for outstanding claims [ 163 - 2,252
Reversal of reserve for employees' retirement 492 186 2,752
Reversal of reserve for directors' and corporate
auditors' retirement benefits 21 ° 5
" (Other ordinary profit 17 7 30
Ordinary expenses ; 155,115 104,1 98,130 107.4 324617 | 103.9
Insurance claims and other payments 43,451 47,875 97,131
Insurance claims 12,765 10,160 24,046
Annuity payments 2,563 2,555 5,017
Insurance benefits 7,319 6,902 16,686
Surrender payments 14,481 21,487 38,812
Other payments 5,030 4,762 9,235
Reinsurance premiums 1,290 2,007 3,334
Provision for policy and other reserves 95,086 27,586 192,921
Provision for reserve for outstanding claims , - 534 -
Provision for policy reserve \ 95,082 27,049 192,914
Interest portion of reserve for policyholder
dividends 3 2 6
Investment expenses 2,116 13,704 5,202
Interest expenses 0 0 1
Losses from monetary trusts, net ' 1,878 1,609 4,788
Losses on sales of securities 164 807 291
Devaluation losses on securities 55 - 55
Losses from redumption of securities 1 - 1
Foreign exchange losses, net 0 0 0
Other investment expenses 15 »n 61
Losses on scparate accounts, net - 11,263 -
Operating expenses 9,941 7,809 20,294
Other ordinary expenses 4,520 1,155 9,068
Payments related 10 withheld insurance claims 260 232 543
Taxes 722 629 1,484
Depreciation 287 272 535
Provision for reserve for directors’ and corporate
auditors' retirement benefits ) 16 )
Amortization of goodwill - 3,250 - 6,500
Other ordinary losses 0 4 5
Ordinary profit 6,102 (4.1) 6,777 (7.4) 12,246 (3.9
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. DA ! . (Millions of yen)
.. Six momh; ‘;nzd;;lSScpt:mbcr Six month; (;n;gg&Seplzmbcr Year ended March 31, 2006
: * . Amount % Amount . % - Amount %
Extraordinary gains ! 0 0.0 9 0.0 : 1 0.0
Gains on sales of fixed assets™ . -~ o - 0 -
Reversal of reserve for possible loan losses i "0 9 1
Extraordinary losses - . - ) 2,140 1.4 905 1.0 2,699 0.9
Los'scs o sales, disposal and devaluation of property and ' 315 N 376
equipment
Losscs on salcs, disposal and devatuation of fixed assets ' oL 12 -
Provision for reserve for price fluctuations 50 21 80
Headquaeters removal costs ' ! - 871 -
Other extraordinary losses . ! 1,774 - 2,243
Provision for reserve for policyholder dividends 770 0.5 689 0.8 1,233 0.4
Loss before income taxes , 9,012 (6.0) 8,362 {9.2) 16,178 (5.2)
Current income taxes ’ . | {4,413) (2.9} (2,785) 3.0 {6,809) (2.2)
Deferred income taxes 1,775 1.2 299 0.3 2,044 0.7
Net loss - . . . 6,373 (4.3) 5.876 (6.4) 11,413 3.7)
Unappropriated deficit at beginning of period 4818 - 4818
Unappropriated deficit at end of period ) 11,192 - 16,231
|
!
1
t
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Supplementary Materials for the Six Months Ended September 30, 2006

Percentages are rounded to the nearest relevant percentage point,

Therefore, the sums of each percentage do not always amount to 100%.
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1. Business Highlights

(Number; Thousands, 10¢ Mitlions of yen)

. (1) Total Policy Amount in Force

_ Asel O'f”:%‘;rs“b"" ';  As of September 30, 2006 As of March 31, 2006
Category Number | ' Amount Nurn'bcr Amount Number | Amount

! Change from - Change from

! Change (%) | previous FYE Change (%)| previows FYE

% %)

Individual insurance 310 | -22,900 268 86.7 93.8'1 19,052 83.2 92.0 286 20,708
Individuzl annuities 81| 4919 .91 112.9 105.3 6,239 126.8 104.9 34 5,945
Subtaotat 391 . 27,820 360 92.1 96.5| 25292 90.9 94.9 373 | 26,654
Group insurance - -l 17,006 s - -l 14,819 87.1 97.8 -l 15,160
Group annuities -l . 453 - - - 405 89.4 91.3 | - 444

Notes:

]

1. Policy amounts for individual annuites are equal to the funds 10 be held at the time annuity payments are 10 commence fof an annuity for which
annuity paymenis have rot yet commenced and the amount of policy reserve for an annuity for which payments have commenced.

2. The policy amount in force for group annuities is equal ml the amount of outstanding policy reserve.

~ (2) New Policy Amount

(Number: Thousands, 100 Millions of yen)

Six Months Ended September 30, 2005 Six Months Ended September 30, 2006
Caregory Number Amount Number | Amount
.. [ncrease from . Increase from
New policies . New policies .
. conversion conversion
Individual insurance 3| 336 336 - 0 0 0 -
Individual annuities 1] 693 693 - 7 540 540 -
Subtatal 14 1,029 . 1,029 - 7 540 540 -
Group insurance -l - - - - -
(roup annuities - - ) - - - -
Year Ended March 31, 2006
Category Number | Amount '
.. Increase from
New policies R
. conversion
Individual insurance 3 341 341 -
Individual annuities 19 1,286 1,286 -
Subtotal 23 1,627 1,627 -
Group insurance -l - 0 0
Group annuities - - -
Notes: \
1. There is no conversion plan from FY200!,
2, The new policy amount for individual annuities is funds 10 be held at the time annuity payments are to c e for an annuity.

3. The new policy amount for group annuity products is equal to the initial premium payment.

{3} Annualized Premiums

a. Policy amount in force

{Millions of yen}

As of September 30,

As of September 30,

Clomge ftom
Cascgory 2005 2006 Change (%) | previons FYE As of March 31, 2006
o
Individual insurance 37,702 30,542 81.0 93.5 32,681
Individual annuities 35,281 47,486 134.6 114.6 41,436
Total 72,984 78,029 106.9 105.3 74,117
[3rd Sector 8,512 7,172 84.3 93.0 7,711
b. New Policy Amount {(Millions of ven}
Six Months Ended Sileomhs‘ Ended
Caregory September 30,2005 | September 30, 2006 Change (%) Year Ended March 31, 2006
Individual insurance 480 , 0 0.2 485
Individual annuities 6,758 l 6,252 92.5 12,545
Total 7,239 6,253 86.4 13,030
|3ed Sector 293 0 0.0 293
Note: The Japanese insurance marker is legally divided into three major frelds: the First Sector, which involves conventional life insurance, the

Second Sector, which involves P&C insurance; and the Third Sector, which involves insurance positioned berween the rwo, including medical
insurance, cancer insurance, accident insurance, and nursing care insurance,
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{(4) Policies by Dividend Type (Individual Insurance and Annuities)

a. Policies in force

(Millions of yen, %)

b. New policies

As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Category :
Amount Percentage Amount Percentage Amount Percentage

Participating 1,715,718 + 61.7 1,515,369 59.9 1,614,147 60.6

Semi-participating - 432,859 15.6 328,708 13.0 369,586 13.9

Non-participating 633,465 228 685,125 27.1 681,683 25.6

Total 2,782,043 | . - 100.0 2,529,204 100.0 2,665.417 100.0
!

(Millions of yen, %)

Six Months Ended September 30, 2005

Six Months Ended Septemnber 30, 2006

Year Ended March 31, 2006

Cawegory
Amount Percentage Amount Percentage Amount Percentage
Participating - - - - - -
Semi-participating - 5,549 , 5.4 - - 5,549 34
Non-participating, 97,446 ) 94.6 54,064 100.0 157,233 96.6
Totat 102,995 { 1 1000 54,064" 100.0 162,783 100.0
Note: Semi-participating policies only pay dividends related to invesiment every five years.
. L)
(5) Average Amount of New Policies and Policy Amount in Force (Individual Insurance) (Thousands of yen)

; ”
Six Months Ended Scptcmb?r 30, 2005

Category Six Months Ended September 30, 2006 Year Ended March 31, 2006
Average amount of new policies 8,872 12,600 8,892
|Average amount in force 7.385 7.091 7,228
Note: There is no conversion plan from FY2001.
: .
(6) New Policy Rate (New policy amount/ Policy amount in force at the beginning of fiscal year) (%)

Category Six Months Ended Seplemb‘er 30, 2005] Six Months Ended Seprember 30, 2006 Year Ended March 31, 2006
+
Individual insurance ! 1.3 0.0 1.4
individual annuities 17.8 9.1 33.1
Subtotal . + 35 2.0 5.6
Group insurance 0.0 0.0 0.0
Notes:
I. There is no conversion plan from FY200!. :
2. The figures for the six months ended September 30, 2006 and 2005 are not annualized.
(7) Surrender and Lapse Rate (Surrender and lapse amount/ Policy amount in force at the beginning of fiscal year)
b (%)
]

Category ‘Six Months Ended September 30, 2005 | Six Months Ended September 30, 2006 Year Ended March 31, 2006
Individual insurance . 8.5 5.9 15.4
Individual annuities 2.6 2.8 7.5
Subtotal 7.7 5.2 14.4
Group insurance 0.1 0.2 0.1

" Note: The figures for the six

(8) Surrender and Lapse Amount

months ended September 30, 2006 and 2005 are not annualized.

(Number, Millions of yen)

i
Six Months Ended ScptcmPer 30, 2005

$ix Months Ended September 30, 2006

Year Ended March 31, 2006

+ Category Number Amount Number Amount
' - Number Amount
) _ e [Change (%) [ Change (% Change (%) Clunage (%)
Individual insurance © 21,983 {1054 | 213,304 | 102.6 | 12,983 | 59.1 [ 122,015] 57.2 40,144 389,473
"{Individual annuities 1,568 | 102.7 | 10,137 | 125.7 1,683 | 107.3 16,842 | 166.1 31,612 29,221
Subtotal 23,551 { 105.2 1223442 | 10344 14,666 | 62.3 | 138,858 | 62.1 43,756 418,694
Group insurance - - 1,039 | 36.2 - -1 3,126 | 300.8 - 1,843
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(9) Average Premium Amount of Individual Insurance New Policies (Monthly premium) {Yen)
Six Months Ended September | Six Months Ended September
, Category - 30, 2005 10, 2006 Year Ended March 31, 2006
Average premium amount 9,759 18.530 9,723

Note: There is no conversion plan from FY2

{10) Average Assumed Investment Yield and Negative Spread

001,

{Millions of yen)

Categorf

Six Months Ended September

Six Months Ended September

Year Ended March 31, 2006

30, 2005 30, 2006
Amount of negative spread . 2,027 2,049 4,306
Investment yield on core profit 1.21% 1.13% 1.14%
Average assumed invesiment yield 2.18% 2.16% 2.19%
|Individual insurance and annuities ! 2.35% 2.33% 2.36%
Policy reserve in general accounts 418,737 400,278 411,721

Notes:
1. Method of calculating negative spread:

{Investment yield on core profit - Average assumed investment yield} x Policy reserve in general accounts
2. While investment yield on core profit and average assumed investment yield as in | abgve are not annualized as in the notes 3 and 4

hereunder.

‘

3. “Investment yield on core profit ™ is calculated by dividing numerator as investment revenues and expenses {investment profit in general
account) included in core profit less amount of provision for accumulated interest due to policyholders by denominator as policy reserve in

general aceount.

4. Average assumed investment yield is calculated by a'iviaiing numerator as assumed interest (gereral accounts only) by denominator as policy

reserve in general accounts.

3. Policy reserve in general accounts represents the earned policy reserve calculated for policy reserve in general accounis less contingency

reserve by Hardy method as follows:

i

'
4

. Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x (1/2)

(11) Mortality Rate for Individual Insurance (%)
Six Months Ended September | Six Months Ended September
Category 30, 2005 30, 2006 Year Ended March 31, 2006
Rate based on number of policies ' 2.27 2.48 4.46
Rate based on policy amount 2.65 2.91 5.16

Note: The figures for the six hs ended S

optember 30, 2006 and 2005 are

(12) Reserve for Qutstanding Claims

1

1

not annualized,

(Millions of yen)

Category As of September 30, 2005 As of September 30, 2006 As of March 31, 2006

Insurance claims !

Death benefits ! 1,910 1,729 1,643

Accidental death benefits 11 39 34

Disability benefits ' 458 360 316

Maturity benefits ] 329 422 499

Others ' 0 - 17

Subtotal 2,710 2,553 2,511
Annuity payments 28 5 v
[nsurance benefits 1,639 530 583
Surrender payments 1,732 1,683 1,310
Deferred insurance benefits 14 ~ 13 22
Total 6,564 5,009 4,475
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'l

(13) Policy Reserve

(Millions of yen)

Category As of Sleptembcr 30, 2005 As of September 30, 2006 As of March 31, 2006
Policy reserve (excluding contingency reserve) :
Individual insurance ! 254,153 241,565 247,468
General accounts ' 251,245 238518 244,281
Separate accounts 2,907 3,046 3,186
Individual annuities ) 465,226 604,354 568,797
General accounts 116,902 119,698 115,316
Separate accounts 348,324 484,656 453,480
Group insurance 317 265 285
" |Genrerl accounts 317 265 285
Separate accounts ' - .- -
Group annuities ! 45,372 40,544 44,425
(General accounts 45,312 40,500 44,369
Separate a8ccounts ' 59 44 56
Others i : 917 785 849
General accounts 917 785 849
. Separate accounts - - -
Subtotal 765,986 887,515 861,827
General accounts 414,695 399,768 405,103
Separate accounts - 351,291 487,746 456,724
Contingency reserve K '
Contingency reserve | 2,661 3,308 2,989
Contingency reserve 2 ! - - -
Contingency reserve 3 481 3,187 2,145
Subtotal 3,143 6,496 5,134
Total : 769,130 894,011 866,962
General accounts : 417.839 406,264 410,237
Separate accounts 351,291 487.746 456,724

(14) Policy Reserve Calculating Methods and Ratios

As of September 30, 2005

"Policy

Reserve Required by Regulatory
Standards"

Category As of September 30, 2006 As of March 31, 2006
Variable | Net Level Premium Reserve | Net Level Premium Reserve Net Level Premium Reserve
Policies subject 10 |_annuities | Methed Method Method
Standard Policy 5-year Zillmer Method 5-year Zillmer Method 5-year Zillmer Method
Reserve Method Other {Full-year Zilkmer Method is applied to the (Full-year Zillner Method is applied w the {Full-yesr Zillmer Method is applied 10 the
Calculating insurance policics whase effective date arx before policics whosc effcctive date arc before policies whose effective date ave before
methods - Sepsember 10, 2001 ) Sepember 30, 2001 ) Scpicmber 30, 2001 )
Palicies nat subject to Vam‘ll:'vlc Net L;evel Premium Reserve | Net Level Premium Reserve Net Level Premnium Reserve
Standard Policy . |-2nnuities  _ Method Method Method
Reserve Method Other Full-year Zillmer Full-year Zillmer Full-year Zillmer
insurance Method Method Method
Ratio of "Amount of the Company's Policy
Reserve (Excluding Contingency Reserve)” to 99.0% 99.4% 99,294

Note: Calculating methods and ratios siated above cover individual insurance and annuity policies only. Group insurance and annuity policies have
different ealeulating methods.

(15) Other Reserves (Millions of yen)
As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
caeeory Amount trcrcase Amount tcrease Amount tncrease
: (Decrease) o {Decrease) o (Decrease)

Reserve for possible loan losses

General reserve 13 (1) 4 (%) 13 (1)

Specific reserve . 130 0 68 (10} 79 (50)
Reserve for employees' retirement benefits +10,146 (492) 7.699 (186} 7,886 (2,752)
Reserve for directors' retirement benefits 101 (21) 134 16 117 (5
Reserve for price fluctuations L334 50 385 21 364 80
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(Millions of yen)

(16) Insurance Premium

Six Months Ended September | Six Months Ended September
Category 30, 2005 30, 2006 Year Ended March 31, 2006
Individual insurance 15,077 12,360 28,313
Single premiums 484 } - 484
Annual payment 1,567 1,360 2,930
Sermi-annual payment 231 194 438
Monthly payment 12,792 16,805 24,460
Individual annuities . 85312 68,044 166,043
Single premiums 84,442 67,262 164,315
Annual payment 113 98 236
Semi-annual payment 12 10 23
Monthly payment . 743 672 1,468
Group insurance 2,547 2,016 4,832
Group annuities 1,987 1,798 4119
Total 104,933 84,227 203,351
(17) Insurance Claims l (Milliens of yen)
Six Months Ended) . . . Workers' axcl Six Months
Individuat | Individual] Group | Group formation Year Ended
Category Swt;r;ob;r b insurance | annuities | insurance | anpuities | insurasce and Others End:d(.]s;:s:}:mber Muareh 31, 2006
! : annuities g
Death benefits 6,651 3,970 -1 1,254 - - - 5,224 12,684
Accidental death benefits 15 69 |- 3 - - - 72 84
Disability benefits 440 322 ‘- 54 - - - 377 702
Maturity benefits 5,655 ] 4.440 - - - 17 - 4,458 10,573
Others 20 - 27 ' - - - - - 27 2
Total 12,765 | 8,830 - - 1312 - 17 - 10,160 24,046
{18) Annuity Payments i (Millions of yen)
Six Months Ended September | Individual Individual Group { Group wm ot Six Months Ended Year Ended March 31,
30, 2005 insurance | asmuities | insurance | annuitics | ssurmerand e September 30, 2006 2006
- " annuitics
2,563 -1 1,956 22 545 31 - 2,555 5,017
(19) Insurance Benefits ' (Millions of yen)
Six Months . : Workens' aaact Six Months Ended
S Individual | Iadividual] Group Group formasion Year Ended
Category E'nd;do 2005 ber insurance | annuitics | insurance | ennwitics | iasurance end Others w;r&:r . March 31, 2006
N . annuities
Death benefits 2,707 0| 3.094 - - 0 - 3,095 7,032
Hospitalization benefits §22 690 . i1 4 - - 0 696 1,567
Operation benefits 323 313 0 - - - - 314 634
Injury benefitg 19 12 - 0 - - - 13 20
Survival benefits 1,352 816 [ - - - 0 - 317 3,261
Others 2,094 31 C- -1 1934 - - 1,966 4,170
Total 7,319 1865 [ 3,096 4 934 1 0 6,902 16,686
(20) Surrender Payments (Millions of yen}
Six Months Ended September | Individual] individual Grm':p Group w;::i: $ix Months Ended Year Ended March 31,
30, 2005 insurance | annuities | insurance | annuitics | isurnce nd September 30, 2006 2006
- AT LIS
14,481 | 4,504 | 16,511 - 447 24 - 21,487 38,812
(21) Operating Expenses i {Millions of yen)
Six Months Ended Six Months Ended
Category September 30, 2005 September 30, 2006 Year Ended March 31, 2006
Sales activity related expenses 4,556 3,076 9,127
Sales administrative expenses 77 249 1,184
General administrative expenses 4,612 4,483 9,981
- |Total 9,941 7.809 20,294
* (22) Operating Expense Ratio (Against Insurance Premiums) (%}
' Six Months Ended Six Months Ended
Caegory September 30, 2005 September 30, 2006 Year Ended March 31, 2006
. 9.5 9.3 10.0

Operating expense ratio

T&D Financial Life Insurance Company




“n ) 9
2. Investment in General Account Assets for the Six Months Ended September 30, 2006
o

(1) Interim Term Ended September 30 2006 lnvestment Performanee

As of September 30, 2006, general account assets amointed to ’1‘469 6 billion (¥476.3 billion}, down ¥6.6
billion from the level at the end of the previous ﬁscal year (heremaf'ter figures in parentheses represent levels
at the end of the previous ﬁscal year),

5.‘ 1

. ’ . . { o
" For the interim term ended September 30, 2006, T&D Financial Life reduced the amount of investments in

currency—hedged foreign bonds to 0.4% (7.4%) of the Company’s general account assets, while continuing to
invest mainly in yen-denominated fixed income assets.

At the end of the interim term ended September 30, 2006, the percentages of general account assets in principal
categories were as follows: domestic bonds, 74.3% (65.5%); domestic stocks, 0.1% (0.1%); foreign
securities, 5.5% { 5.4%); other securiti'es, 3.0%(8.7%); and loans, 2.5% (2.8%).

For the interim term ended September 30 2(}06 net investment income decreased by ¥0.5 billion from the
same term of the previous fiscal year, to ¥0.1 btlllon This was mainly due to the losses on sales of currency-

. hedged forc:gn bonds of ¥0.8 billion. " ¥

.
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(2) Asset Composition

(Millions of yen, %)

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

Té&D Financial Life Insurance Company

Category Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 44,654 - 96 35,530 7.6 30,582 6.4
Sccurities repurchased under resale agreements . - - - - - -
Pledged money for bond borrowing transaction | - - - - - -
Monetary claims purchased - - - - - -
Securities under proprietary accounts : - - - - - -
Monetary trusts 7,158 1.5 10,138 2.2 7,748 1.6
Securities 373,348 80.3 389,202 82.9 398,232 83.6
Domestic bonds 284,485 61.2 348,799 74.3 311,786 65.5
Domestic stocks 420 0.1 408 0.1 481 0.1
Foreign securities 42,738 9.2 25,688 5.5 44,607 9.4
Bonds 29,548 6.4 17,574 3.7 27,566 5.8
Stock, etc. 13,190 2.8 8,114 1.7 17,041 3.6
Other securities 45,705 9.8 14,306 3.0 41,356 8.7
Loans 14,304 3.1 11,847 2.5 13,333 2.8
Property and equipment ¢ 125 0.0 294 0.1 125 0.0
Deferred tax asset . 5,052 1.1 4,934 1.1 5,207 1.1
Other assets . 20,262 4.4 17,818 3.8 21,200 4.5
Reserve for possible loan losses (144) (0.0} (72} (0.0):l (92) (0.0}
Tatal assets 464,764 100.0 469,693 _100.0 476,337 100.0
JForeign currency denominated assets 643 0.1 666 0.1 658 0.1
i
(3) Changes in the Amount of Assets by Categories (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2005 September 30, 2006 March 31, 2006
Cash and deposits, cail loans : 11,368 4,948 (2,703)
Securities repurchased under resale agreements - - -
Pledged money for bond borrowing transaction - - -
Monetary claims purchased - - -
Securities under proprietary accounts : - - -
Monetary trusts 121 2,390 711
Securitics {14,401) (9,030) 10,481
Domestic bonds ! 16,491 37,013 43,792
Domestic stocks 36 3] 97
Foreign securities i {8,5594) (18,919) (6,725}
Bonds . (1,371 (9,991} (3.353)
Stock, etc. ! (7,222) (8,927) (3,371)
Other securities . (22,335) (27,050) {26,683)
Loans (448) {1,486) (1,419
Property and equipment (36) 169 (37)
Deferred tax asset (2,018) {273) (1,864)
Other assets (11,274} (3,382) {10,335)
Reserve for possible loan losses 0 20 52
Total assets (16,688) (6,643) (5.115})
|Foreign currency denominated assets 19 7 34
-9.




(4) Investment Income

(Millions of yen)

Category Six Months Ended ‘Six Months Ended Year Ended
September 30, 2005 September 30, 2005 March 31, 2006

Interests, dividends and income from real estate for rent 2,442 2,237 4,590
Interest income from deposits .0 [} 0
Interest income and dividends from securities- 2,255 2,051 4,224
‘{[nterest income from loans 186 176 366
Income from real estate for rent - - -
Qther income from interest and dividends 0 8 0
(Gatn on secunties under proprietary accounts - - -
Gatns from monetary trusts, net - - -
(Gaing on investments in trading securities, net - - -
Gains on sale of securities 251 333 502
Gains on sale of domestic bonds 90 - 145
(iains on sale of domestic stocks 160 333 156
Gains on sale of foreign securities - - -
Other - - -
Gains on redemption of securitics 0 0 ¢
Ciains from derivatives, net - - -
Foreign exchange gains, net - - 0
Other investment income 106 53 170
Total 2,800 2,624 5,264

{5) Investment Expenses (Millions of yen)

Category Six Months Ended Six Months Ended Year Ended
September 30, 2005 September 30, 2006 March 31, 2006

Interest expense 0 0 1
Losses on securities under proprietary accounts - - -
Losses from monetary trusts, net 1,878 1,609 4,788
Losses on investments in trading securities, net - - -
Losses on sale of securities B 164 807 291
Losses on sale of domestic bonds 97 659 206
Losses on sale of domestic stocks 2 - 21
Losses on sale of foreign sccuritics 63 148 63
{(nher - - -
Devaluation losses on securities 55 - 55
Devaluation losses on domestic bonds - - -
Devaluation losses on domestic stocks 55 - 35
Devaluation losses on foreign securities - - -
Other - - -
Amortization of securities | - 1
Losses from derivatives, net - - -
Foreign exchange losses, net 1] 0 0
Provision for reserve for possible foan losses - - -
'Write-off of loans - - -
Depreciation of real estate for rent - - -
Other investment expenses 15 22 61
[ Toal 2,116 2,440 5,202

Note: The figures of gains and losses jrom monetary trusts are equal 1o gains and losses on derivative transactions for the purpose of hedging
minimum guarantee risks relating (o individual varigble annuities,
i

(6) N-et Investment Income

{Millions of yen})

Catego Six Months Ended Six Months Ended Year Ended
gory September 30, 2005 September 30, 2006 March 31, 2006
Net investment income 684 184 62

=10 -
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(7) Securities (Millions of yen, %)

As of September 30, 2005 | As of Scptember 30, 2006 As of March 31, 2006
Category : -
Amount Percentage Amount Percentage Amoun! Perceniage
Government bonds 261,214 ! 70.0 330,384 85.0 288,693 72.5
Municipal bonds - - - - - -
Corporate bonds 23,270 6.2 17,915 ' 4.6 23,092 5.8
[Public corporation bonds 4 0.0 11 0.0 4 0.0
Domestic stocks 420 | ° 011 . 408 0.1 481 0.1
Foreign securities 42,738 11.4 25,688 6.6 44,607 11.2
Bonds 29,548 | . 7.9 17,574 4.5 27,566 |. 6.9
Stocks, etc. 13,190 3.5 8,114 2.1 17,041 4.3
Other securitieg 45705 | . 122 14,306 3.7 41,356 104
Total 373,349 100.0 389.202 100.0 368,232 100.0
(8) Securities by Contractual Maturity Dates (Millions of yen)
As of September 30, 2005
Category Due in One gnu: ;‘:: " |Due afer Three| Due aRer Five | Due after Seven Due after
Years through | Years through | Years through . Total
Year or Less through Five Years | Seven Years Ten Years Ten Years
Three Years
Government bonds 42,532 |-+ 55203 76,454 34,130 166 52,726 261,214
Municipa! bonds - - - - B . .
Corporate bonds -l i 262 1,012 9,996 6,998 5,000 23,270
Domestic stocks e e 420 420
Foreign securities . 2,008 1 * 17,581 48 - - 23,100 42.738
Bonds 2,000 ) © 17,548 -l - - 10,000 29,548
Stacks, ete. 8 32 48 - - 13,100 13,190
Other securities 5,044 | 2,391 213 - 1,009 37,046 45,705
Total 49585 | . 75438 77,729 44,127 8,174 118,294 373,349
(Millions of yen)
| As of September 30, 2006
. Due after Due after Three] Due sfier Five | Due after Seven
Category Due in e One Year Years through | Years through | Years through Due afer Tatal
YearorLess | | through Five Years Seven Years Ten Years Ten Years®
. Three Years
Government bonds 112,951 | © 75,267 68,083 11,901 8,794 53,885 330,884
Municipal bonds - - - B - - -
Corporate bonds - 907 11 14,997 1,998 - 17,915
Domestic stocks } e 408 408
Foreign securities ) 227t 15,390 - - - 8,026 25,688
Bonds 2232 | 15,342 - - - - 17,574
Stocks, etc. 391, 43 - - - 8,026 8,14
Other securities 2,079 240 114 - 2,306 9,565 14,306
Total - 107,302 [' 91805 68.209 26,899 13,099 71,885 389,202
! {Millions of yen)
' As of March 31, 2006
. Due after Due after Three| Due after Five | Due afier Seven
. Category .| DueinOre . OneYear | o w gh | Years through | Years through Due nﬁcr‘ Total
Yearor Less ' lhmugh‘ Five Years Seven Years Ten Years Ten Years
. | Three Years
Government bonds 67,034 60,525 85,172 15,100 6,214 54.646 288,693
Municipal bonds .- - - - - - -
Corporate bonds B 1,093 4 9,996 6,998 5,000 23,092
Domestic stocks . e 481 481
Foreign securities -1,999 | 15,654 - - - 26,954 44,607
Bonds 1,999 |. 15,566 - - - 10,000 27,566
Stocks, etc. - 87 - - - 16,954 17,041
Other securities 190 Ji 2,180 108 - 2512 36,365 41,356
Total 69,224 79,453 85,285 25,096 15,725 123,447 398,232

* Includes securities with maturity dates unfixed.
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(9) Stock Heldings by Industry , {Millions of yen, %)

As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Category )
: Amount “Percentage Amount Percentage Amount Percentage
Fisheries, agriculture and forestry - - - - N -
Mining } - - - - - -
Construction 19" 4.5 0 0.0 0 0.0
Manufacturing industries :
Food products -1 E - . . .
Textiles and clothing - - - - - -
{Pulp and paper ' . . - R - N
Chemicals ) - - - - - -
Medicals .. - - R - -
Oil and coal products - - - B . -
Rubber products -l - - - - -
Glass and stone products - - - - - - .
Steel . - - - - .
Non-steel metals .. - . - . .
Metal products -l - - - - R
 |Machinery ) -l -l - - - -
Electric appliances ] -l - - - - .
Transportation vehicles -’ - - - - -
Precision machinery -l - - - - -
Others ) 7)1 1.7 R . B .
Electric and pas utilities . -l - - - - -
Transportation / information :
telecommunications !
Ground transportation 3] 0.8 I - - -
Water transportation 13 |. 3.1 - - - -
Air transportation 26 { 6.4 26 6.5 26 5.5
Warehouses / transportation -1 - T - - .
Information / telecommunications . - - - - - -
Commerce : ) - i
Wholesalers ) -li - . - - - -
Retailers 2571 - 61.1 292 71.7 365 75.9
Financial services / insurance
Banking 4 1.2 - - - -
Securities and commodity firtures - o
trading i B 7 ) - -
Insurance . - - B J - -
Other financial services : 12 3.0 ) 12 3.1 12 2.6
Real estate . . 49 11.8 49 12.0 49 10.3
Service companies 27 6.5 27 6.7 27 5.7
Total 420 100.0 408 100.0 481 100.0

Note: Categories of stock holdings by industry are based on the classification by Securities Identification Code Committee.
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(10) Loans (Mitlions of yen)
Category As of September 30, 2005 As of September 30, 2006 As of March 31, 2006 '
Policy loans 9,212 8,031 8,261
Policyholder loans 7,609 6,558 6,856
Premium loans 1,603 1,473 1,405
Commercial loans 5,092 3,815 5,071
lLoans to non-residents . - - -
Loans to corporations 5,000 3,750 5,000
[Loans to domestic corparations 5,000 3,750 5,000
Loans to Japanese government,
government-related organizations and 58 47 50
international organizations )
Loans to Japanese local governments
. L 3 1] 2
and public entities 1
Morntgage loans - - -
Consumer loans - - -
Qthers 30 17 18
Total 14,304 | 11,847 13,333
(11) Loans to Domestic Companies by Company Size (Number, Millions of yen, %)
) As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Category
Percentage Percentage Percentage
Large corporations Number of debtors - - 1 100.0 1 100.0
Amount of loans - - 3,750 100.0 5,000 100.0
Medium-sized Number of debtors - - - - - -
corporations Amount of loans I . - - - - -
Small corporations Number of debtors ) ' 160.0 - - - -
) . Amount of loans - 5,000 100.0 - - - -
Total Number of debtors iy 100.0 1 100.0 | 100.0
Amount of loans 5,000 100.0 3.750 100.0 5,000 100.0
Notes: - | ,
1. Corporations are grouped as follows:
Business type (i) All except (ii)-(iv} (ii) Retail & resaucrants {iii} Services (iv) Whalesalers

Large-sized
corporations

M edium-sized
corporations

With a capital of ¢

with Billion yen of more

With more |
cmployces With a capnal of than 50 With a eapital of
maoce thag  |More than 300 cmployess, |™Ore than 50
300, ang  |™Hlion yen and and million yen and

less than 1 billion
yen

With a capital of 1
billizn yén or more

less than 1 billion
% yen

With a capital of |

With mere billion yen or more

With a capital of |

Al
With more billicn yen or more

than 100 | With ncapital of
more than 50
mitlion yen and
tess than 1 billion
yen

employees,
and

than 100 [With a capital o |
more than 100
millicn yen and
less than 1 billion
yen

employces,
and

With a capital of 300 millien yen

With a capital of 50 million yen

Small- and medium-

sized corporations 300 or less

or less, or regular employees of or l:ln or regular cmployces of 50

or less

With a capital of 50 million yen
ar less, or regular cmployces of
100 or lesa

With a capital of 100 million yen
or less, or regular employees of
10D of less

2. The number of debiors represents those who have an oHigarr'on. net of loans to the Company, not the number of loan transactions.
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(12) Loans by Industry : (Millions of yen, %)

Category As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Amount Percentage Amoumnt Percentage Amolnt Percentage
Domestic Loans
Manufacturing Industries - - - - - -
" |Food products - - - - - -
Textiles and clothing - - - . - - -
* | Timber, wood products, pulp and paper - - - - - -
Printing .- - B - - R
Chemicals . - - - - - R
Oil and coal - - - - - -
Ceramic and stone products - - - - - R
Stee! - ) - T - . - -
Non-steel metals - - - - - .
Metal products - - - - - -
Machinery - - - - - -
Electric appliances - - - - R -
Transportation vehicles - - - . . -
Precision machinery B - - 1 R -
Others - - - . -l - .
Agriculture, forestry, fisherics - ‘ - - - - .
Mining ) - - - - - R
Construction - - - - R .
Unilities . KR R - . . ; B
Telecommunications I- - - R - .
Transportation 27 0.5 15 0.4 20 0.4
Wholesalers i= - - - - .
Retailers , I. - - - - .
Financial services/insurance B 5,023 98.6 3,774 98.9 5,022 99.0
Real estate V- - - - - -
Service companies 8 0.2 8 0.2 8 0.2
Local governments ‘ 3 0.1 ) 0 0.0 2 0.0
Mortgage and consumer and others 30 0.6 17 0.5 18 0.4
Total ‘ 5,092 100.0 3,815 100.0 5,071 100.0
Foreign Loans : )
Governments, etc. - - - - . -
Financial institutions - - - - - -
-|Commerce and industry companies, etc. t . ) - - - - R
. Total - - - - - -
- Total ) 5,092 100.0 3.815 100.0 5,071 100.0

Note: Categories of domestic loans by industry are based on the classification of Bank of Japan's survey.
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{13) Foreign Investments
1) Investments by asset category

(2} Denominated in foreign currency (yen amount not fixed)

(Millions of yen, %)

Category As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
. +Amount Percentage Amount Percentage Amount Percentage
Foreign bonds 549 0.7 574 1.8 566 0.8
Foreign stocks L - - - - -
Non yen-denominated cash, cash equivalents 93 0.1 91 0.3 91 0.l
and other assets :
Total 643 0.9 666 2.1 658 0.9

| (b} Denominated in foreign currency (yen amo

unt fixed with forward currency

exchange contracts)

(Millions of yen, %)

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

Category

Amount

Percentage

Amount

Percentage

Amount

Percentage

Foreign bonds

Mon yen-denominated cash, cash equivalents
and other asgets

Total

(Millions of yen, %)

{c } Denominated in yen

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

Category
Amount Percentage Amount Percentage Amount Percentage
Loans to borrowers located outside of Japan .- -1 - - - -
Foreign bonds 28,998 39.2 16,999 54.2 26,999 36.0 |
. |Foreign stocks, etc 44,243 59.9 13,666 43.6 47,301 63.1
Other 136 0.0 3l 0.1 36 0.0
Total 73,278 99.1 30.697 97.9 74,337 99.1
: t
{d) Total : . {Millions of yen, %)
Category As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Amount Percentage Amount Percentage Amount Percentage
Total foreign investments 73,921 100.0 31,363 100.0 74,996 100.0
2) Foreign currency denominated assets by currency (Millions of yen, %)
Category As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Amount Percentage Amount Percentage Amount Percentage
U.S. dollar 643 100.0 666 100.0 658 100.0
Eurg . - - - - .
Canadian dollar - g - - - -
Australian dollar - - - - - -
(Others - B - B - -
Total ' 643 100.0 666 100.0 658 100.0
-15-
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3} Investments by region

{Millions of yen, %)

As of September 30, 2005

Foreign Securities

Loans to Borrowers

Category - A

i Bonds Stocks, etc. Located Outside of Japan

Amount | Percentage{ Amount | Percentage| Amount | Percentage| Amount | Percentage

North America 597 1.4 549 1.9 48 04 - -
Europe 19,088 44.7 10,000 33.8 9,088 63.9 - -
Oceania - - - - - - - .
Asia - ] - - - - - - R
Latin America 23,052 53.9 18,998 64.3 4,053 30.7 - -
Middle East - - . - - . . R -
Africa - r - - - - - - -
Intenational Organizations ! - - E - - . - . -
Total 42,738 29,548 100.0 13,190 100.0 - -

(Millions of yen, %)

As of September 30, 2006
Category Foreign Securities - Loans to ﬂorrowcrs

i Bonds Stocks, etc. Located Outside of Japan
Amount | Percentage | Amount | Percentage| Amount | Percentage [ Amount | Percentage
North America 622 2.4 574 33 48 0.6 - -
Europe 1,957 7.6 - - 1,957 24.1 - -
Oceania - - - - - - - -
Asta - .- - - - - - -
Latin America 23,108 90.0 16,999 96.7 6,108 75.3 - -
Middle East - - - - - - - -
Africa - r. - - . - - -
International Orpanizations - - - - . . - .
Total 25,688 100.0 17,574 100.0 8.114 100.0 - -
. (Mitlions of yen, %}

] As of March 31, 2006

Category Foreign Securities ' Loans to Bon‘uwers
: Bonds Stocks, ete. Located Outside of Japan
Amount | Percentage| Amount | Percentage] Amount | Percentage| Amount | Percentage
North America 614 1.4 566 2.1 47 0.3 - -
Europe 18,854 42.3 10,000 36.3 8,854 52.0 - -
Qceanta - ' - - - - - -
{Asia - - . - .. - - . -
Latin America 25,139 56.4 16,999 61.7 8,139 47.8 -4 . -
Midd!e East - - - - R - . -
Aftica - - - - - - - B -
Intemnational Organizations - - - - - - - -
|Total 44,607 100.0

27,566 100.0 17,041 100.0 - -
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(14) Fair Value Information on Securities and Others

securities defined in the Securities and Exchange Law.

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to

b. Securities without market value {Carrying value) {Millions of yen)
Category As of September 30, 2005
Held-to-maturity securities -
Unlisted foreign bonds ! -
QOther securities -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies -
Available-for-sale securities ! 764
| |Unlisted domestic stocks (exchuding over-the-counter stocks) 163
Unlisted foreign stocks {excluding over-the-counter stocks) -
Unlisted foreign bonds ' -
|_1Others : 600
[Total 764

-17-

* 1) Valuation gains (losses) on trading securities 3 (Millions of yen)
As of September 30, 2005 As of September 30, 2006 " As of March 31, 2006
g rer o] S vt | S vton g
o carrying value (losses) carrying value (losses) carrying value (lossez)
Trading securitics - 7,158 “+ (1,878) 10,138 (1,537 7,748 {4,406)
Note: The above table includes securities such as monetary trusts on trading securities.
1) Fair value information on securities (except trading securities)
a. Securities with market value {Millions of yen)
As of September 30, 2005
L Net unrealized gains (losses
Category Cv:ﬁ:;:z:;g Current fair £ )
mlrk-lu-n;urk:t value Gains Losses
Held-to-maturity securities 270,090 272.264 2,173 2,847 {673)
Policy reserve maiching bonds : - - - - -
Stocks of subsidiaries and affiliated companies , - - . - -
Available-for-sale securities 101,943 102,494 550 1,546 (995)
Domestic bonds 43,938 43,393 - (545) 5 (551
Domestic stocks 199 257 157 157 -
Foreipn securities 13,663 13,739 5 166 (90)
Boads ' ' 596 549 (47) - (47)
Stocks, etc. ' 13,067 13,190 122 166 (43)
Other securities 44,241 45,104 863 1,217 {353)
. |Monetary claims purchased / - - - - -
Certificates of depasit ! - - - - -
Others ! - - - - -
Total ' 372,033 . 374,758 2,724 4,394 (1,669}
Domestic bonds 285,030 286,885 1,854 2.825 {(971)
Domestic stocks : F99 257 157 157 -
Foreign securities 42 662 42,512 (150} 193 (344)
Bonds 29,595 29,322 (273} 27 (301)
Stocks, etc. 13,067 13,190 122 166 {43)].
Other securitics 44,241 45,104 863 1,217 (353)
Monetary claims purchased ) - - - - -
Certificates of deposit - . - - - - -
Others - - - - -
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b

a. Securities with market value (Millions of yen)
’ As of September 30, 2006
: L Net unrealized gains {losses
Calegory cv‘:sl::::t?:;g Current fair g ) .
mark-i6-market value Gains Losscs

Held-to-maturity securitics 306,873 307,063 190 1,316 {1,126)]
Palicy reserve matching bonds : T - - - - .
Stocks of subsidiaries and affiliated companies ' v - B - -
Available-for-sale securities ! 82,596 81,761 {835) 1,158 {1,993)
Domestic bonds 60,334 58,926 (1,408) 32 {1,441)
Domestic stocks ‘99 292 192 192 -
Forcign securities 8,690 8,688 (2) 76 (79
Bonds 593 574 (19) - (19)
Stocks, etc. 8,097 8.114 16 76 (59)
Other securities 13,470 13,853 382 856 (473}
Monetary clajms purchased b - - - -
Certificates of deposit - - - -
Others ) . - - - -
Total 389,469 3188824 |- (644) 2,475 (3,119)
Domestic bonds 350,207 348,996 {1,211) 1,348 (2,559)
Domestic stocks 199 292 192 192 -
Foreign securitics 25,690 25,681 {9) 77 (86)
Bonds . 17,593 17,567 (26) 0 (26)

Stocks, ete. 8,097 8,114 16 76 (59))
QOther securitics 13,470 13,853 382 856 (473)
Monetary claims purchased ) - - - - -
Certificates of deposit - - - - -
Others ' - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted 10 be considered as equivalent to

securities defined in the Securities and Exchange Law.

b. Securities withl.)ut market valué (Carrying valﬁe)

(Millions of yen)

Category | As of September 30, 2006
Held-to-maturity securities -
Unlisted foreign bonds ! -
Other securities -
Policy reserve matching bonds ! -
Stocks of subsidiaries and affiliated companies ' -
Available-for-sale securities C ' 568
Unlisted domestic stocks (excluding over-the-counter stocks) 115
Unlisted foreign stocks (excluding over-the-counter stocks) - -
Unlisted foreign bonds . ! - -
| 1Others : - 452
[Total * 568
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4. Securities with market value . (Millions of yen)

As of March 31, 2006
. [ Net unrealized gains (losses)
Category C:::f::e?;:g Current fair g
n;rk_w_mml value Gains Losses
. i

Held-1o-maturity securities 285,920 285,309 (610) 682 {1,293)
Policy reserve matching bonds [ . - - - -
Stocks of subsidiaries and affiliated companies]’ - -- - - -
Available-for-sale securities + 112,461 |. 111,711 (749) 1,994 (2,743}
Domestic bonds N 54,868 52.865 {2,003} 0 (2,003}
Domestic stocks : i 99 365 265 265 -
Foreign securities - 17,633 17,608 | - (24) 128 (153)
Bonds - ) 1 595 566 (28) - (28)
Stocks; etc. . 17,038 17,041 3 128 (125)
QOther secunities s 39.859 40,872 1,013 1,599 (585)
Monetary claims purchased =~ ' ) i - - - - -
Certificates of deposit ) ) - - .- - -

" [Others . : ' o - - - - -
Total . 398,381 397,021 (1,360) 2,676 {4,036)
Domestic bonds : 313,789 311,096 (2,693} 588 (3.281)
Domestic stocks . 99 3165 265 265 -
Foreign securities * 44.632 44 686 53 222 (168)
Bonds : 27,594 ‘27,645 50 93 (43)
Stocks, etc. 17.038 17,041 3 128 {125)
Qther secunities : 39.859 40,872 1,013 1,599 (585)
Monetary claims purchased . - . - - . - -
Centificates of deposit ) - - - - -
Others ) - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to
securities defined in the Securities and Exchange Law.

b. Securities without market value (Carrying value) , (Millions of yen)
! Category As of March 31, 2006

Held-to-maturity securtties ) : -
Unlisted foreign bonds .
Other securities . T -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies ! . : -
Available-for-sale securities . 600

Unlisted domestic stocks (excluding over-the-counter stocks) 116

Unlisted foreign stocks (excluding over-the-counter stocks) -
Unlisted foreign bonds - i ) \ : -1
| |Others ! 484
[Total , 600

-19.
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3) Fair value information on monetary trusts

a. Monetary trusts for investment

+

(Millions of yen)

As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Category . ' | Net valuation . Net valuation Carrying | Net valuation
Carmying value gains{losses) Camying value ains({losses value gains(losses)
Monetary trusts for investment 7,158 (1,878) 10,138 (1.537) 7,748 (4,406)
b. Monetary trusts for held-to-maturity, policy reserve matching securities and others {Millions of yen)

A$ of September 30, 2005

Category . ' Current fair Net unrealized gaing (losses)
) Camrying value value Gains Losses
Monetary trusts for held-to-maturity - - - . .
Monetary trusts for policy reserve matching - - - - -
Qther monetary trusts - - - - -
As of Septemnber 30, 2006
Category Carrying VE;lue Current fair Net unrealized gains (losses)
value Gains Losses
Monetary trusts for held-to-maturity - - - - -
Monetary trusts for policy reserve matching - - - - -
Qther monetary trusts - - - - .
As of March 31, 2006
Category Carrying value Current fair Net unrealized gains (losses)
| value Gains Losses
Monetary trusts for held-to-maturity - - - - .
Monetary trusts for policy reserve matching - - - - -
Other monetary trusts .- - - . B
4) Fair value information on real estate {Millions of yen)
) ) As of September 30, 2005
Category Carrying value Current fair Net unrealized gains (losses)
value Gains Losses
Land - - - - -
Leasehold - - - . .
Total .- . - N N
As of September 30, 2006
Catego Lt Current fair Net unrealized gains (losses)
e Carrying vaue value Gaings Laosses
Land - - - - .
Leasehold P - - - - .
Total - - - - A
As of March 31, 2006
Catego . Current fair Net unrealized gains (losses)
o Carrying value value Gains Losses
Land - - - . .
Leaschold - - . - -
Total i - - - - -
220 -
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5) Fair value information on derivative transactions
a) General information

1. Types of transaction

The Company uses the following derivative transactions.
i) Currency-related : currency option transactions
ii) [nterest-related : not applicable

iii) Stock-related : stock index option transactions

iv} Bond-related : not applicable

1. Transaction policy .
The Company uses derivative ransactions to hedge minimum guarantee risks (guaranteed minimum death benefit risk,
guarantee of minimum annuitization value risk) relating to variable annuities.

3. Purpose of use ) }
In accordance with the transaction policy, derivative transactions are used to hedge against the price fluctuation risks for the
underlying assets of separate accounts.

4. Risk profile

Since the derivative transactions in which the Company is engaged are only put option purchases, it is exposed only to
limited risks related to derivative transactions. Since, it uses these transactions to hedge fluctuations of minimum guarantee
risk from market risks (price fluctuation and currency risk) relating to the underlying assets of separate accounts, the risk of
derivative transactions is limited further,

The risk of nonperformance by counterparties is also limited, because the Company only conducts transactions through
exchanges or carefully selected OTC dealings with ;;amtcrs with high credit ratings.

5. Risk management

The policy of hedging minimum guarantee risk relating to variable annuities is stipulated in the Company's internal
regulations regarding the execution and monitoring of hedging transactions, and the Company conducts tightly controlled
operations in this respect. In the Company’s approach to risk management, the front and back offices are separated into the
investment section and the cierical and administrative section, which mutually supervise each other. The Total Risk Control
Division alse ascertains and analyzes all kinds of risks, including derivative transaction risk, and regularly reports to the
Board of Directors.

6. Supptemental information

The Company does not apply hedge accounting to derivative transactions for the purpose of hedging minimum guarantee
risk relating to variable annuities. :
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b} Gains (losses) on derivatives with and without hedge accounting

i) Currency-related transactions . (Millions of yen)
As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Contracted value or Contracted value or Contracted value or
Category notional principal | Current | Valuation| notional principal | Current | Valvation] notional principal | Current | Valuation
amount market or]  gains amount market or|  gains amounlt market 07|  gains
Overl | fair value| (losses) * Over 1 | fair value| (losses) Owver 1 | fair value] (losses)
Year Year Year
Qver-the-counter transactions
Currency options:
Sold:
C call ) ) , ) A ) i
(-] [-] [-] (-] (-] (-] (-1 {-] [-] [-] [-] {-
U.S. dollar B . - . _ .
(-] (-] (-] [-1 (-1 (-1 [-] [-] (-] -1 [-] (-1
. Euro - - - - - .
[-] [:] [-1 (-] [-] [-1 [-] [-1 {-1 (-1 [-] (-]
Put - - . - R . .
-1 (-1 (-1 . 1-1 [-] [-1 [-1 [-1 (-1 (-1 (-] (-]
U.S. dollar - - - - - .
[-1 -1 [-] [-1 [-] [-] [-1 (-1 [-1 (-1 (-1 [-1
Euro - - - - . .
-1 (-] (-] (-] [-] (-] [-] (-1 {-1 {-] {-1 (-1
Bought:
Call - - - - - .
' (-] -] (-1 [-1 [-] [-1] [-1 [-1 [-1] [-] [-] [-]
U.S. dollar . - . . _ _
(-1 (-1 (-1 (-] [-] [-] (-] (-] [-] -] [-1 (-1
Euro B - H - . . .
o (-] -1 (-1 (-1 (-1 [-] (-1 {-1 [-] [-] (-] {-]
Put 29,056 | 25,236 37,0981 33,714 29,401 | 26,945
[3,157])| {3,110)] [2,173)| [(983)]] {4.520)] {4,420}| {2,419])[(2,101)]] (3,446} [3.393]] [1,918]({(1.528)]
U.S. dollar 16,495 | 14353 ! 23,995 1" 21,803 16,966 | 15,536
[1,952]| [1,921]| [1,348]] [(604)]] [3,143]} {3,075)] [1.837)[[(1,306)]| (2,159} [2,125]] [1,203)| ((955)}
Euro 12,560 | 10,882 ‘ 13,103 | 11,911 12,435 11,408
1,205]] [1,188 [825H E(3TNOI [1.376]] [1.345 581 1,267
Total (983)

Note: Parenthesized figures are option premiums.

ii) Interest-related transactions :
- The Company held no interest-related derivative instruments as of September 30, 2005 and 2006 as well as March 31, 2006,

iii) Stock-related transactions (Millions of yen)
' As of September 30, 2005 - As of September 3}, 2006 As of March 31, 2006

Coniracled value or Contracled value or ] Contracied value or

Category notional principal | Current | Valuation] notional principal | Currenr |Valuation] notional principal | Current |Valuation
amount market o gains - amomnt " |marketor| gains amount | marketor| gains
Over 1 | fair value| (losses) Over1l | fair value| (losses). Over 1 | fair value| (losses)
Year i Year Year
Over-the-counter transactions
Stock index options:
Sold:

Call . R L . . . .
[-1 (-] (-] [-] [-] [-] (-] (-] (-] (-1 [-1 [-]

Put - - - - - -
(-1 [-] [-] {-1 - - I-1 [-] {-1 (-1 (-1 (-1 (-1

Bought: )

Call . . . . . . .
' - [-} [-] {-1 [-] -1 [-] (-] (-] -1 (-1 (-]

Put 48,128 | 42,523 . 79,984 | 74,070 63,940 | 59,531
[4,2071) 14.143]] (33621 [(84)] [2.2601] [9.048]1 J5467HI(3, 791 [7.014]] 6.908]] [4,185)[(2.828)]
Total |1 (B44) G793 _— | _—— |_—1 (2,828)

Note: Parenthesized figures are option premiums.

iv) Bond-related transactions
; The Company held no bond-related derivative instruments as of September 30, 2005 and 2006 as well as March 31, 2006,

v) Cthers .
The Company held no other derivative instruments as of September 30, 2005 and 2006 as well as March 31, 2006.
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3. _Status of Separate Account Assets

(1) Balance of Separate Account Assets

t i

(Millions of yen)

Category '+ As of September 30, 2005 As of September 30, 2006 As of March 31, 2006
Individual variable insurance - 2,919 3,051 3,227
" |Individual variable annuities '352,460 487,732 456,198
- |Group annuities ! 59 44 56
Total . 355,439 490,828 459,481

+

(2) Total Nurnhgr of Pnliciés and Policy Amount in Force (Separate Accounts)

a. Individual variable insurance

.(Number: Thousands, Millions of yen)

30, 2005

Category As of September As of September 30, 2006 As of March 31, 2006
) ' Number Amount Number Amount Number Amount
Variable insurance (term life) 0 ' 25 0 15 0 16
Variable insurance (whole life) -3 - 12,683 3 12,417 3 12,533
Total 30 1 12,709 f 3] 12,433 3] 12,550
b. Individual variable annuities ' | {Number: Thousands, Millions of yen)
' Category - As of Seplember 30, 2005 As of September 30, 2006 - As of March 31, 2006
! Number Amount Number Amount Number Amount
Variable annuities 42 | - ' 353,495 54 492 496 49 459,514
Total " . 42 353,495 54 492 496 49 459,514
|
1
!
t
1
) -23. T&D Financial Life Insurance Company



*

4. Reconciliation to Core Profit and Non-Consolidated Ordinary Profit

a. Reconciliation to Core Profit {(Millions of yen)

Casegory Six Months Ended Six Months Ended Year Ended March 31,
. September 30, 2005 ] September 30, 2006 | 2006
Core Revenues - ) 148,761 91,019 311,869
Income from insurance premiums \ 107,503 85,606 208,153
[nsurance premiums ) . 104,933 84,227 | 1 203,351
Ceded reinsurance recoveries : 4 2,570 1,379 4,802
[nvestment income i 37,832 2,290 91,788
Interest, dividends and income from real estate for rent 2,442 2,237 4,590
Gains on redemption of securities 0 0 0
(ther investment income , 106 53 170
(Gains on separate accounts, net - . 35,282 - 87,026
Other ordinary income ’ } 3,424 3,122 11,926
Income related to withheld insurance claims and othcr payments 2,434 2719 6413
for firrure annuity payments )
Income due to withheld insurance payments ' 294 208 { 470
Reversal of reserve for outstanding claims 163 4] - 2,252
Reversal of policy and other reserves - - -
Reversal of reserve for employees’ renremem benefits 492 186 2,752
Other ordinary income . 39 7 35
Other core revenues . - : -
Core Expenses i ) 153,316 94,287 318,906
Insurance claims and other payments - 43,451 47,875 97,131
[nsurance claims ' 12,765 10,160 24,046
Annuity payments . ' . 2,563 2,555 5,017
[nsurance benefits ‘ 7319 6,902 16,686
Surrender payments . 14,481 21,487 38,812
Other payments 5,030 4,762 9,235
Reinsurance payments , ’ 1,290 . 2,007 3,334
Provision for policy and other reserves . " 95386 26,160 192,347
Investment expenses . . 17 11,286 64
Interest expense ' ' \ 0 0 1
Losses from redemption of securities , 1 - 1
Provision for reserve for possible loan losses : - - -
Depreciation of réal estate for rent ‘ - - -
Other investment expenses ¢ 15 22 61
Lossés on separate accounts, net 1 : - 11,263 -
Operating expenses . ! 9,941 7,809 20,294
Other ordinary cxpenscs . j ) 4,520 1,155 9,068
Payments related to withheld insurance claims ) 260 232 543
Taxes . s 722 629 1,484
Depreciation : 287 272 535
Provision for reserve for employees’ retirement benefits . - -
Other ordinary expenses - ‘ 3,250 20 6,505
Other core expenses / - - ) -
Core Profit ) (4,555) (3,267) (7,037)
!
T
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{Millions of yen)

b. Reconciliation to Ordinary Profit ) .

" Six Months Ended Six Months Ended | |Year Ended March 31,
' September 30, 2005 | September 30, 2006 2006
Care profit (A) (4,555) (3,267) {7,037
Capital gains ! 251 333 502
' Gains from monetary trusts, net - - -
Gains on investments in trading securities, net - - -
Gains on sale of securities 251" 333 502
Gains from derivatives, net . - - -
Foreign exchange gains, net - - -
Others - - -
Capital losses B 2,098 2,417 5,137
Losses from monetary trusts, net 1,878 1,609 4,788
Losses on investments in trading securities, net - - -
Losses on sale of securities ! 164 807 291
Devaluation losses on securities 55 - 55
Losses from derivatives, net - - -
Foreign exchange losses, net 0 0 0
Others ' - - -
Capital gains/Tosses {B) (1,847) (2,083) {(4,635)
Core profit reflecting capital gains/losses : , {A+B) (6,403) (5,351) (11,672)
Other one-lime gains 1,845 - 2,962
Ceding reinsurance recoveries ¢ - - -
Reversal of contingency reserve ‘ o - - -
Cthers ‘ 1,845 - : 2,962
Other one-time losses : 1,545 1,426 : 3,536
Reinsurance premiums ' : . - -
Provision for contingency reserve ' 1,545 1,361 3,536
Provision for specific reserve for possible [oan losses , - - -
Provision for specific reserves for loans 1o refinancing countries -{. ’ - -
Write-off of loans .7 . - - -
Others . ' - 64 -
Other one-time gains/losses (C) 300 (1,426} (573)
Ordinary profit (losses) ' . (A+B+C) (6;102) (6,777) (12,246)

Nores: )
1. The figures of gains and losses from monetary trusts are equal to gains and losses on delivative transactions for the purpose of hedging
minimum guarantee risks relating to individual variable annuities.

2. 'Qthers’ in Other one-time gains and losses above include reversal and provision for policy reserve relating to minimum guarantee risks for
individual variable annuities contracted prior to March 31,'2004, which were not mandatory in the FSA4 regulation.
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5. Disclosed Claims Based on Insurance Business Law Standard

J

(Millions of yen, %)

Category As of September 30, 2005 ] As of September 30, 2006 As of March 31, 2006
Claims against bankrupt and qun51 bankrupt 461 105 04
obligors !

"[Claims with collection risk - - -
Claims for special attention - - -
Sub-total 461 105 94
[% of Total] [ 3171 ] [ 0.881 [ 0.70]

Claims against normal obligors 14,073 11,948 | 13,434

Total 14,534 12,054 13,529

Nozes:

1 C!atm: against bankrupt and quasi-bankrupt obligors are ¢ loans 1o borrowers who are subject to bankruptcy, corporate
reorganization or rehabilitation or other similar proceedings and other borrowers in Serious financial difficulties.

2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors} with deterigrated financial
condition and results of operations from M:'_J'zich itis unlikely:’ that the principal and interest on the loans will be recovered.

3. Claims for special attention are loans on which principal andfor interest are past due for three months or more and loans with a
concessionary interest rate, as well as loans with renegotiated conditions in favor of the borrower, including renegotiated schedule
andfor waivers, in each case, other than the loans described in notes 1 or 2 above.
4. Claims against normal obligors are all other loans.
5. The amount of policy loans included in total loan amounts above as of September 30, 2006 is 8,175 million yen, including 42
million yen of claims against bankrupt and quasi-benkrupt obligers, and 8,133 million yen of claims against normal obligors.

6. Risk Monitored Loans (Based on Insurance Business Law Guidelines)

(Millions of yen, %)

Category

As of September 30, 2005

As of September 30, 2006

As of March 31, 2006

Loans to bankrupt companies

4 -

Past due loans ' 392 42 3
Loans over due for three months or more - - -
Restructured loans - - -
Toral: 392 472 31
[%o of total loans) [ 2.74] [ 0.36] [ 0.24]
Notes: )

1. Loans to bankrupr companies are Iaans to borrowers that are subject to bankrupicy, corporate reorganization or rehabilitation or
other similar proceedings on which the Company has stopped accruing interest after determining that collection or repayment of
principal or interest is impossible due to a significant delay in payment of principal or interest or for some other reason.

2. Past due loans are loans (other than the loans described in note 2 above and the loans for which due dates for interest payments
have been rescheduled for purposes of restructuring or supporting the borrower) on which the Company has stopped accruing interest

based on seif-assessment.

3. Laans over due for three months or more are loans, other than the loans described in notes 2 or 3 above, on which principal and/for

interest are in arrears for three months or more.

4, Restructured loans are loans, other than the loans descr:bed in notes 2, 3 or 4 above, for which agreements have been made
between the relevant parties to provide a concessionary interest rate, rescheduling of due dates for interest andjor principal payments,
waiver of claims and/or other terms in favor of the borrower for purposes of restructuring or supparting the borrower.

5. The total amount of risk monitored loans as of September 30, 2006 are comprehensive policy loans. The allf ameunt of policy loans
applicable to risk monitored loans are reserved by the amount of surrender and lapse and others.
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(Reference) Reserves for Possible Loan Losses

(1) Reserves for Possible Loan Losses

{Millions of yen)

As of September 30, 2005

Category As of September 0, 2006 As of March 31, 2006
General reserve - 13 4 13
Specific reserve 130 68 79
Specific reserve for loans to refinancing countries - - -
Total ~ 144 72 92
(2) Specific Reserve for Possible Loan Lesses {Millions of yen)

Six Months Ended September | Six Months Ended September -
Y ded March 31, 2006

Category ' 30,2005 30,2006 car Ended Marc
Transfer ! . 130 68 I
Reversal 129 68 52
Net transfer 1 (0) (50)
Note: The amount of reversal indicated above does not inciude the amount of reversal made for any specific purpose.
(3) Specific Reserve for Loans to Refinancing Countries

a. Specific reserve for loans to refinancing countrles
The Company held no specific reserve for !oa.ns 1o reﬁnancmg countties as of Seplember 30, 2006 and 2005, and March 31, 2006.
b. Loan outstanding by country
The Company held no specific reserve for loan outstandmg by country as of September 30, 2006 and 2005, and March 31, 2006.
(4) Write-off of Loans (Millions of yen)
. Six Months Ended September | Six Months Ended September

Category . 30,2008 ~ 30,2006 Year Ended March 31, 2006

Write-off of Loans - - .

|
Note: The amounts of loan write-offs are those represemin‘s'g the portions of the relevant collateralized or guaranteed credits o Bankrupt Debtors
and Effectively Bankrupt Debtors that remain unrecoverable, afier deduction of the amounts equivalent to those deemed recoverable by way of

valuation of collateral or execution of guarantee, and are reduced directly from the relevant aggregate credits.

(Referehce)- Self-Assessment of Loans

.
Self-gvaluation means individually reviewing cach asset, and categorizing it according to risks tn collection or deterioration of the value as an asset,
which should provide the basis for adequate write-offs or reservation, and creation of reliable financial statements.

- According to their risks in collection or deterioration of the value as an asset, assets are categorized into normal and three classes from Class II - [V.

T&D Financial Life has established the intamal criteria for self-evaluation, and write-offs and reservation, and is carrying out strict self-evaluation,

and write-offs and reserve.

‘

In the results of self-evaluation as of September 30, 2006, the Company deducted all assets catcgonzcd Class IV as uncollectible, and added the
adequate reserve. Thus, the Company is making ¢fforts 1o keep soundness of its assets,

Self-Assessment l-lf Loans

(Miltions of yen)

Class

As of September 30, 2005

- As of September 30, 2006

As of March 31, 2006

Befotrwl"ln:drsl Ao M Before write-offs / Aler s/ Befare write-olTa / ANy write-offs /
Normal 14,419 14,471 11,990 11,991 13,465 13,466
Class [T ! - - - - - -
Class III - - - \ - - -
Class [V 51 - 0 - 0 -
Total balance of receivables 14,471 14,471 11,991 [1,99] 13,466 13,466

Note: The rotal balance of receivables includes loans, securities lent, guarantee endorsements, interest pavable and suspense payments in addition to
loans. The interest payable and suspense payments included here are limited to those related to loans and securities lent.
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7. Solvency Margin Ratio

(Millions of yen)
As of September 30, [ As of September 30,
Category 2005 2006 As of March 31, 2006
Total solvency margin (A) 40,453 69,122 71,703
Net assets (less certain items) 18,807 39,891 45,768
Reserve for price fluctuations : i 334 385 364
Contingency reserve 3,143 6,496 5,134
Reserve for possible loan losses 13 4 13
Net unrealized gains on available-for-sale securities(before tax)
{x 90 per cent., if gains; x 100 per cent., if losses) 495 (B35)f (749)
Net unrealized gains(losses) on real estate
(x 85 per cent., if gains; x 100 per cent., if losses) ' ) i B
Excess of amount of policy surrender payment ' 16,887 22,563 20,555
Unalloted pertion of reserve for policyholder dividends: - - -
Future profits : 770 616 616
Deferred tax assets ’ - - -
Subordinated debt - - -
Deductible items ' - - -
Total risk ,/ R, + (R;+R3+R,)* + R, . (B) 7,559 8,867 7,501
Insurance risk R, o 2,921 2,517 2,660
Assumed investment yield risk R, 410 395 402
Invesument risk R, 2,470 2,297 2,512
Businessrisk - R, 287 320 281
Minimum guarantes risk R, . 3,778 5,474 3,796
Solvency margin ratio ’
@ oo ' 1,070.3% 1,559.0% 1,911.8%
(1/2)x(B)

Notes:

1. The ratio as of Seprember 30, 2005 and 2006, and March 31, 2006 is calculated in accordance with Articles 86, 87 of the ministerial ordinance for

Insurance Business Law as well as Announcement No. 5 0 issued by the Ministry of Finance in 1996,

2. “Net assets (less certain items) " as of September 30, 2006 represents net assets on the balance sheet less net unrealized gains on securities,
provision for advanced depreciation on real estate, gain.'s on deferred hedge and estimated appropriation paid in cash, As for September 30, 2005 and
March 31, 2006, “Net assets (less certain items) " above represents equity capital on the balance sheet less net unrealized gains on securities,
provision for advanced depreciation on real estate and (estimated) appropriation paid in cash.

3. The figures of "minimum guorantee risk" were calculated on the basis of the regulatory standard.

8. Adjusted Net Assets

(Miilions of yen}
' . As of September 30, | As of September 30,
Category 2005 2006 As of March 31, 2006
Adjusted net assets 36,242 63,353 64,567
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Navember 16, 2006
T&D Financial Life Insurance Company

Supplementary‘ Data for the Six Months Ended September 30, 2006
Non-Consolidated Financial Results at Press Conference

(1) Sales Results

(Millions of yen}

Six Months lénded

) Fiscal Year Ended Six Months Ended
September 30, % Change from _A Change from i’ ¢ Septemnber 30,
2006, Fiscal Year Ended| Six Months Ended| March 31, 2006 2005
Mar. 31,2006 | Sept. 30,2005
Annualized Premiums of New Policies 6,253 -I {13.6%) 13,030 7,239
3rd Sector Products ¢ 0 . - (100.0%) 293 293
Annualized Premiums of Total Policies 78,029 53% 6.9% 74,0117 72,984
3rd Sector Products 7,172 (7.0%) {15.7%) 7,711 8,512
Income from Insurance Premiums 85,606 - (20.4%) 208,153 107,503
Individual Insurance and Annuities 80,405 - (19.9%) 194,357 100,389
Group Insurance and Annuities 3,815 - (15.9%) 8,951 4,534
New Policy Amount 54,064 - (47.5%) 162,783 102,995
Policy Amount in Force 2,529,204 (5.1%) (9.1%) 2,665,417 2,782,043
Surrender and Lapse Amount 138,858 - {37.9%) 418,694 223,442
Surrender and Lapse Rate 5.21% - (2.46paoints) 14.37% 1.67%
Notes: f
1. New policy amount and policy amaunt in force include individual insurance and annuities.
2, Surrender and lapse amount does not include reinstaiement,
3. Surrender and lapse rates for the six months ended September 30. 2006 and 2005 are not annualized.
4. Annualized premiums include individual insurance ard annuities.
(2) Assets {Millions of yen,%)
As of September 30, As of March 31, | As of September 30,
2006 % Change from | % Change from 2006 2005
Mar. 31, 2006 Sept. 30, 2005
Total Assets 956,364 2.4% 17.0% 934,116 817,414
Adjusted Net Asset 63,353 (1.9%) 74.8% 64,567 36,242
Adjusted Nt Asset / General Account Assets 4 135 (0.1points) 5.7points 13.6 7.8
Solvency Margin Ratio 1,559.0 (352.8points} 488.7points 1911.8 1,070.3
Note: Adjusted net asset is calculated based on the regulatory standard.
i
{3) Core Profit / Negative Spread (Millions of yen)
Six Months Ended | o Charige from % Change from | Fiscal Year Ended | Six Months Ended
September 30, 2006 | Fiscal Year Ended| Six Months Ended| March 31,2006 | September 30, 2005
P Mar. 31, 2006 Sept. 30, 2005
Core Profit (3,267) - (28.3%) (7,037} (4,555)
. (Millions of yen)
Fiscal Year Ending Fiscat Year Ended

March 31, 2007 (Forecast)

March 31, 2006

Negative Spread

4,000

4,306
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(4) Policy and Other Reserves (Millions of yen)
As of Scplcmbcr 30, As of March 31, | As of September 30,
2006 ! Change from Mar.| Change from Sept. 2006 2005
; 31, 2006 30, 2005
Policy Reserve (Note: 1) 887,515 25,687 121,528 861,827 765,986
General Account ' 399,768 (5,334) (14,927) 405,103 414,695
Separate Account 487,746 31,022 136,455 456,724 351,291
Reserve for Price Fluctuations } 385 21 51 364 334
Contingency Reserve 6,496 1,361 3,352 5,134 3,143
Contingency Reserve 1 3,308 319 647 2,989 2,661
Contingency Reserve 2 , - - - - -
Contingency Reserve 3 3,187 1,041 2,705 2,145 481
Contingency Reserve Fund ' - - - - -
Price Fluctuation Reserve Fund - - - - -

Notes:

L. The amount of policy reserve excludes the amount of contingency reserve.
2. Appropriated retained earnings for general purposes as of March 31, 2005 is total amount after the appropriation of profit.

(5) Unrealized Gains/ Losses

(Millions of yen)

As of September 30, As of March 31, |Asof September 30,
2005. Change from Mar, Change from Sept. 2006 2005
! 31, 2006 30, 2005
Securities , (644) 713 (3,369) {1,360) 2,724
Domestic Stocks 192 (72) 35 265 i57
Domestic Bonds (1,211) 1,482 {(3,065) (2,693) 1,854
Foreign Securities . ') (63) 141 53 (150)
Real Estate (domestic land and lease) ‘ - - - - -
(6) Impairment of Fixed Assets i {Millions of yen)
Six Months Ended | 2, Change from | % Change from | Fiscal Year Ended | Six Moaths Ended
September 30, 2006 | Fiscal Year Ended | Six Months Ended| March 31,2005 | September 30, 2005
. Mar. 31, 2006 Sept. 30, 2005
Impairment Loss - - - - -

(7) Investment for the Six Months Ended

September 30, 2006 {Millions of yen)
Net lncn?rasc Second Half Year Ending March 31, 2007 (Planned)
(decrease)

Domestic Stocks \ 0 Decrease
Domestic Bonds 36,418 increase

Foreign Stocks (8,940) Decrease
Foreign Bonds - (10,000) Decrease
Real Estate . 169 Level-Qff

b -

ins/ Losses on Assets arle Break-even as of September 30, 2006

(8) Level of Indices where Unrealized Ga

| + " 'As of September 30, 2006
NIKKEI Average 5 approx. 13,270 Yen
TOPIX } approx, 1,320 Points
Yen-Denominated Bonds approx. 1.7%
Foreign Securities ¢ approx. 123 Yen

Notes:

1. The indices for Yen-Denominated Bonds are calculated on ;z 10-Year JGB yield basis {September 30, 2006: 1.67%).
2. These figures are calculated based on asset holdings as of September 30, 2006 assuming that our asset portfolio is the same as those of the NIKKEl
average and TOPIX. Because our portfolio is not necessarily fhe same as these indices, actual results may differ from above figures.
3. The indice of Foreign Securities is calculated based on a U.S. dollar! yen rate basis (September 30, 2006: 117.90 yen).
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9 i’eﬁomance forecasts for the Fiscal Year Ending March 31, 2007

{(Millions of yen)
Fiscal Year Ending
) March 31, 2007
Income from Insurance Premiums 290,000
Core Profit (8,000)
Policy Amount in Force 2,370,000
Annualized Premiums of Total Policies 80,000

. Notes:

1. Policy amount in force includes individual insurance and annuities.
2. The above forecasts for the year ending March 31, 2007 reflect the Company s current analysis of existing information and trends. Actual results may
differ from expectations based of risks and uncertainties that may affect the Company's businesses.

( 10) Cross Holdings with Domestic Banks as 6! September 30, 2006

a, Contributions from Domestic Banks (Millions of yen)
) ) : As of September 30, 2006

Funds None

Subordinated Loans and Debentures None

b. Contributions to Domestic Banks } (Milligns of yen)

As of September 30, 2006

Subordinated Loans and Debentures

16,995

Note: Preferred stocks issued by foreign subsidiaries is included in the preferred securities issued by foreign subsidiaries from the term under review.

(11) Number of Employees ' (Number)
- [
As of September 30, As of March 31, | As of September 30,
2006 % Change from | % Change from 2006 2005
) Mar. 31, 2006 Sept. 30, 2005
In-house Sales Representatives 0 - - 1 93
Administrative personnel 311 4.7% (29.6%) 297 442
(12) OTC Sales thorougﬁ Banks (Number, Millions of yen)
Total Sales since
Six Months Ended | g Change from | Fiscal Year Ended| Six Months Ended (h%?:;;i?m
September 30, 2006 | gix Months Ended| March,31 2006 | September 30, 2005 sales of individual
: Sept. 30, 2005 annuities)
Variable ities Number ‘6,115 . (41.3%) 17,858 10,412 50,944
ariable annuiti
Amount 46,906 (26.6%) 115,360 63,891 349,599
Fixed annuities Humber - - - ‘ -
Amount - - - - -
(Number, Millions of yen)
: Total Sales since December 2005
As of Scptemher 30, {Lifting of ban o males of whole Ite
2006 and cad with singlc premiums)
‘Whote Life Insurance with single | Number - -
premiums Amount - -
Numbe - -
Endowment with single premiums =
Amount - -
-3- T&D Financial Life Insurance Company




File No. 82-347837

1
BRIEF DESCRIPTION OF JAPANESE LANGUAGE DOCUMENTS

1

Semi-Annual Securities Regort

A semi- -annual securities report requlred to be filed under the Securities and Exchange Law
within three months-after the end of the ﬁrst half of each fiscal year, was filed with the Director
of the Kanto Local Finance Bureau through EDINET (Electronic Disclosure for Investors'
Network) on December 18, 2006 for the 51x -month period ended September 30, 2006 and sets
forth the followmg 1nformatlon

r

PARTONE ' CORPORATE INFORMATION

L. Outline of the company. ’ '
IS Changes in principal indicators of business operations, etc.
2. . Substance of business
3. Related companies-
4. Employees .-
II.. Busmess operatlons ,

1 Summary of results of operations, etc.
2 State of life i insurance business
3. Material business i 1ssues to be dealt with
4 Contracts material to operation of business
5. rResearch and development activities
[I. - . Conditions of facilities |
1. - Conditions of principal famhtles
2. Plans for establlshment disposal, etc. of facilities

V. State of the company !

1. Information concemlng shares etc.
2 Changes in share price
3. Officers-
V. Financial condition - )
- 1. Consolidated interim ﬁnancnal statements, etc.
2. Non—consohdat_ed interim financial statements, etc.
VL. Information for reference .

- PARTTWO  INFORMATION ON THE GUARANTOR, ETC. (not applicable)

Interim audit reports

The semi-annual securities report is ayailsble for public inspection through EDINET and at the
Tokyo Stock Exchange, Inc. and the Osaka Securities Exchange Co., Ltd. for a certain period.
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