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Office of International Corporate Finance
Securities and Exchange Commission
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Mail Stop 3-7

Washington, DC

USA, 20549

To Whom It May Concern:

RE: African Metals Corporation (the "Company")
Second Quarter Report

Enclosed please find one copy of the Company’s Form 51-102F1 with the Second Quarter Report and
financial statements for the six months ended November 30, 2006,

Please be advised, that in accordance with National Instrument 51-102, the Second Quarter Report was
mailed to shareholders on January 29, 2007.

Yours truly, P’? OC
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Jenpifer Nestoruk
rporate Secretary
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Second Quarter Report te Shareholders - For the Six Months Ended November 30, 2006
(BC Form 51-102F1, Scheduie C: Management Discussion and Anzlysis)

The Exploration Team

Planning for and supervision of the projects is carmed out
by Mamadou Keita, M.S¢c. Geo., Willis W. Osborne M.Sc.
Geo., and Carl G. Verley, P. Geo. Mr. Carl G. Verley, P.
Geo. is the Independent Qualified Person under National
Instrument 43-101.

Financial Overview

In financial matters, the Company had a loss of $50,573
or $0.003 per share over the second quarter of fiscal 2007
The loss includes $50,653 of operating expenditures that
is typical for an average quarter of operations.

Overview of Performance

During the second quarter of fiscal 2007, the Company’s
total assets increased by $112,152 to 32,045,652 due
mainly to the receipt of $200,000 related to a private
placement completed on October 5, 2006. The proceeds
from the private placement totaled $1,000,000 of which
$800,000 was received in the first quarter of fiscal 2007,
Also mainly as a result of the $200,000 from the private
placement, the Company’s working capital increased by
$133,429 t0 $925,822. Finally, during the second quarter
of 2007, the Company’s deficit increased by $50,573 to
$10,388,258.

Results of Operations

The Company’s operation consists of the exploration and
development of mineral properties in Mali as well as
running administrative offices in Canada and Mali.

The net loss for the second quarter of fiscal 2007 was
$50,573 or $0.003 per share as compared to $102,918 or
$0.006 per share in the seccond quarter of fiscal 2006. The
main difference is a $49,95! cost for stock-based
compensation related to the issuance of 235,000 siock
options m November 2005, Excluding the impact of the
stock-based compensation expense in the prior year, total
expenses would have decreased by $2,383 from $53,036
in the second quarter of fiscal 2006 to $50,653 in the first
quarter of fiscal 2007.

Finally, capitalized exploration costs in the second quarter
of 2007 increased by $5,056 to $989,164 and acquisition
costs of mineral properties in the second quarter of 2007
increased by $12,430 to $55,409,

Related Party Transactions

During the second quarter of fiscal 2007, the Company
paid management fees totaling $6,000 to a company
wholly owned by Willis W. Osbome, Director, geological
fees totaling $3,148 to Mamadou Keita, Director and

accounting and consulting fees totaling $3,688 to the
Secretary of the Company.

Summary of Quarterly Results
Selected financial information for the last 12 quarters is as
{ollows:

Quarter Revenue | Net (loss) | Net (loss) per share
20072779 [$ 80 |[§ 50,573 $ 0003
20071°CQ | § 4570 | $ 380,729 $ 0.023
200645Q |$ 44 |§ 47693 $ 0.003
20063°Q [$ 13 [$ 47417 $ 0.003
20062°°Q [$ 69 [$102918 $ 0.006
20061"Q |$ 33 |§ 47681 $ 0003
20054°Q [$ 39 | $ 53973 $ 0.004
200537Q [$ 26 [$ 42,898 $ 0.003
20052°7Q [$ 43 |$ 36480 $ 0.003
20051°Q | § 7 |$ 37327 $ 0.003
20044°Q [$ 149 | $134,847 $ 0010
200437Q [$ 70 [§ 51,997 $ 0.004
Liguidity

During the second quarter of fiscal 2007, the Company
received $200,000 in regards to a private placement
completed on October 5, 2006. The private placement
financing consists of 2,500,000 units at a price of $0.40
per unit for total consideration of $1,000,000. A total of
$800,000 was received in the first quarter of 2007. Each
unit will consist of one common share and one
transferable share purchase warrant. Each warrant is
exercisable to acquire one additional common share at a
price of $0.50 per share on or before October 2, 2011. All
shares issued under this private placement will be subject
to a four-month hold period.

Investor Relations

George W. Butterworth is the Company’s investor
relations representative. Mr. Butterworth liaises with the
investment community and communicates with investors
and shareholders about the Company’s projects and
progress. Additional information can be viewed on our
website at www.africanmetals.com.

Subsequent to the second quarter, African Metals
participated in the January Cambridge Investment
Conference in Vancouver, BC, In March, the Company
will also participate at the PDAC Conference in Toronto.-

ON BEHALF OF THE BOARD OF DIRECTORS
“Signed”

Willis W. Osborne
CEO & Director
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African Metals Corporation

515 - 475 Howe Street, Vancouver, BC, V6C 2B3  Tel: 604-684-4100 Fax: 604-684-5854
Website: www.africanmetals.com  E-mail: info@africanmetals.com

CORPORATION INFORMATION

{As at January 29, 2007)

CORPORATE & RECORDS OFFICE

Suite 515, 475 Howe Street, Vancouver, British Columbia, Canada V6C 2B3
Telephone: (604) 684-4100 Fax: (604) 684-5854
Website:  www.africanmetals.com Email Address: . info@africanmetals.com

OFFICERS & DIRECTORS

Mr. Klaus Eckhof, President & Director

Mr. Willis W. Osbome, CEO, CFO & Director
Mr. Mahamadou Keita, Director

Mr. Michael F. Bolton, Director

Ms. Jennifer Nestoruk, Corporate Secretary

INVESTOR RELATIONS
Mr. George W. Butterworth

STOCK EXCHANGE LISTING

TSX Venture Exchange (TSX-V)
Trading Symbol “AFR”

SHARE CAPITAL

Authonzed: Unlimited
Issued: 18,898,620
Options; 1,504,500
Warrants 2,500,000
Fully Diluted 22,903,120
12g3-2(b) Exemption #82-1856

Standard & Poor's Listed

TRANSFER AGENT & REGISTRAR

Computershare Trust Company of Canada

510 Burrard Street, Vancouver, British Columbia, Canada V6C 3B9
LEGAL COUNSEL

DuMoulin Biack LLP

10“ Floor, 595 Howe Street, Vancouver, British Columbia, Canada V6C 2T5

AUDITORS :
MacKay LLP, Chartered Accountants
1100 — 1177 West Hastings Street, Vancouver, British Columbia, Canada V6E 4T5
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