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OrLymria e
Trust Company A R

CORPORATE & SHAREHOLDER SERVICES

Filed Via SEDAR LORPORA

British Columbia Securities Commission
Alberta Securities Commission
TSX Venture Exchange

Dear Sirs:

Subject: Amorfix Life Sciences Ltd. (the “Corporation™)

We hereby confirm the following materials were sent by prepaid first class mail on August 31, 2006 to
the registered holders of Common shares of the Corporation:

1.

R W

Notice of Annual Meeting dated August 28, 2006/Management Proxy Circular/Annual Financial
Statements for Year End dated March 31, 2006 /Management Discussion & Analysis,

Proxy;

2006 NI-102 Request Form to Registered Holders and Beneficial Owners of Securities

Info Booklet ("Mind Mending Medicine")

Proxy return envelope

We further confirm that copies of items 1-4 of the above-noted materials were sent by courier on
August 31, 2006 to each intermediary holding Common shares of the Corporation, who responded 10
the search procedures pursuant to Canadian Securities Administrators’ National Instrument 54-101
regarding communication with Beneficial Owners of Securities of a Reporting Issuer.

In compliance with regulations made under the Securities Act, we are filing this material with you in our
capacity as agent for the Corporation.

Yours truly,

OLYMPIA TRUST COMPANY

signed “Dina Glanz”

Dina Glanz

Jr. Corporate Administratot
Corporate & Shareholder Services
Telephone: (403)261-0900

o o

Amorfix Life Sciences Ltd,
Attention: Barb Scott

2300, 175 - U Avonue SE. Calgacy, AB T2 OP6 Tl (407) 261-0900 Fax (2073 2651455



FORM 52-109F1
CERTIFICATION OF ANNUAL FILINGS

I, George Adams, President and CEO of Amorfix Life Sciences Ltd., certify that:

1.

I have reviewed the annual filings (as this term is defined in Multilateral
Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim
Filings) of Amorfix Life Sciences Ltd., (the issuer) for the period ending
March 31, 2006;

Based on my knowledge, the annual filings do not contain any untrue
statement of a material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the
circumstances under which it was made, with respect to the peried covered by
the annuwal filings;

Based on my knowledge, the annual financial statements together with the
other financial information included in the annual filings fairly present in alt
material respects the financial condition, results of operations and cash flows
of the issuer, as of the date and for the periods presented in the annual filings;

The issuer’s other certifying officers and I are responsible for establishing and
maintaining disclosure controls for the issuer, and we have:

a. designed such disclosure controls and procedures, or caused them to be
designed under our supervision, to provide reasonable assurance that
material information relating to the issuer, including its consolidated
subsidiaries, is made known to us by others within those entities,
particularly during the period in which the annual filings are being
prepared;

b. evaluated the effectiveness of the issuer’s disclosure controls and
procedures as of the end of the period covered by the annual filings and
have caused the issuer to disclose in the annual MD&A our conclusions
about the effectiveness of the disclosure controls and procedures as of the
end of the period covered by the annual filings based on such evaluation.

Date: June 12, 2006

Signed “George Adams”
George Adams
President and CEO




FORM 52-109F1 IR A
CERTIFICATION OF ANNUAL FILINGS

1, James Parsons, CFO of Amorfix Life Sciences Ltd., certify that; , \

1. I have reviewed the annual filings (as this term is defined in Multilateral
Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim
Filings) of Amorfix Life Sciences Ltd., (the issuer) for the period ending
March 31, 2006;

2. Based on my knowledge, the annual filings do not contain any untrue
statement of a material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the
circumstances under which it was made, with respect to the period covered by
the annual filings;

3. Based on my knowledge, the annual financial statements together with the
other financial information included in the annual filings fairly present in all
material respects the financial condition, results of operations and cash flows
of the issuer, as of the date and for the periods presented in the annual filings;

4. The issuer’s other certifying officers and i are responsible for establishing and
maintaining disclosure controls for the issuer, and we have:

a. designed such disclosure controls and procedures, or caused them to be
designed under our supervision, to provide reasonable assurance that
material information relating to the issuer, including its consolidated
subsidiaries, is made known to us by others within those entities,
particularly during the period in which the annual filings are being
prepared;

b. ecvaluated the effectiveness of the issuer’s disclosure controls and
procedures as of the end of the period covered by the annual filings and
have caused the issuer to disclose in the annual MD&A our conclusions
about the effectiveness of the disclosure controls and procedures as of the
end of the period covered by the annual filings based on such evaluation.

Date: June 12, 2006

Signed “James Parsons”
James Parsons
CFO
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I, George Adams, President and CEO of Amorfix Life Sciences Ltd., certifyithat=* >

1. [ have reviewed the interim filings (as this term is defined in Multilateral
Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim
Filings) of Amorfix Life Sciences Ltd., (the issuer) for the interim period
ending September 30, 2006;

2. Based on my knowledge, the interim filings do not contain any untrue
statement of a material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the
circumstances under which it was made, with respect to the period covered by
the interim filings;

3. Based on my knowledge, the interim financial statements together with the
other financial information included in the interim filings fairly present in all
material respects the financial condition, results of operations and cash flows
of the issucer, as of the date and for the periods presented in the interim filings;

4. The issuer’s other certifying officers and I are responsible for establishing and
maintaining disclosure controls for the issuer, and we have designed such
disclosure controls and procedures, or caused them to be designed under our
supervision, to provide reasonable assurance that material information relating
to the issuer, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which the interim
filings are being prepared.

Date: November 13, 2006

Signed “George Adams”
George Adams
President and CEO




FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS

I, George Adams, President and CEO of Amorfix Life Sciences Ltd., certify that:

1. I have reviewed the interim filings (as this term is defined in Multilateral
Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim
Filings) of Amorfix Life Sciences Ltd., (the issuer) for the period ending June
30, 2006;

2. Based on my knowledge, the interim filings do not contain any untrue
statement of a material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the
circumstances under which it was made, with respect to the period covered by
the interim filings;

3 Based on my knowledge, the interim financial statements together with the
other financial information included in the interim filings fairly present in all
material respects the financial condition, results of operations and cash flows
of the issuer, as of the date and for the periods presented in the interim filings;

4. The issuer’s other certifying officers and I are responsibie for establishing and
maintaining disclosure controls for the issuer, and we have designed such
disclosure controls and procedures, or caused them to be designed under our
supervision, to provide reasonable assurance that material information relating
to the issuer, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which the interim
filings are being prepared.

Date: August 14, 2006

Signed "“"George Adams”
George Adams
President and CEO
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1, James Parsons, CFO of Amorfix Life Sciences Ltd., certify that: = -~ URATE

1.

I have reviewed the interim filings (as this term is defined in Multilateral
Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim
Filings) of Amorfix Life Sciences Ltd., (the issuer) for the interim period
ending September 30, 2006;

Based on my knowledge, the interim filings do not contain any untrue
statement of a material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the
circumstances under which it was made, with respect to the period covered by
the interim filings;

Based on my knowledge, the interim financial statements together with the
other financial information included in the interim filings fairly present in all
material respects the financial condition, results of operations and cash flows
of the issuer, as of the date and for the periods presented in the interim filings;

The issuer’s other certifying officers and I are responsible for establishing and
maintaining disclosure controls for the issuer, and we have designed such
disclosure controls and procedures, or caused them to be designed under our
supervision, to provide reasonable assurance that material information relating
to the issuer, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which the interim
filings are being prepared.

Date: November 13, 2006

Signed “James Parsons”
James Parsons
CFO




FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS

I, James Parsons, CFO of Amorfix Life Sciences Ltd., certify that;

1.

I have reviewed the interim filings (as this term is defined in Multilateral
Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim
Filings) of Amorfix Life Sciences Ltd., (the issuer) for the period ending June
30, 2006;

Based on my knowledge, the interim filings do not contain any untrue
statement of a material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the
circumstances under which it was made, with respect to the period covered by
the interim filings;

Based on my knowledge, the interim financial statements together with the
other financial information included in the interim filings fairly present in all
material respects the financial condition, results of operations and cash flows
of the issuer, as of the date and for the periods presented in the interim filings;

The issuer’s other certifying officers and | are responsible for establishing and
maintaining disclosure controls for the issuer, and we have designed such
disclosure controls and procedures, or caused them to be designed under our
supervision, to provide reasonable assurance that material information relating
to the issuer, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which the interim
filings are being prepared.

Date: August 14, 2006

Signed “James Parsons”
James Parsons
CFO




FORM 52-109F2

CERTIFICATION OF INTERIM FILINGS DURING TRANSITION PERIOD

I, George Adams, President and CEO of Amorfix Life Sciences Ltd., certify that:

1.

I have reviewed the interim filings (as this term is defined in Multilateral
Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim
Filings) of Amorfix Life Sciences Ltd., (the issuer) for the interim period
ending December 31, 2005;

Based on my knowledge, the interim filings do not contain any untrue
statement of a material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the
circumstances under which it was made, with respect to the period covered by
the interim filings; and

Based on my knowledge, the interim financial statements together with the
other financial information included in the interim filings fairly present in all
material respects the financial condition, results of operations and cash flows
of the issuer, as of the date and for the periods presented in the interim filings.

Date: February 10, 2006

Signed "George Adams”
George Adams
President and CEO




FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS DURING TRANSITION PERIOD

I, James Parsons, CFO of Amorfix Life Sciences Ltd., certify that:

1. I have reviewed the interim filings (as this term is defined in Multilateral
Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim
Filings) of Amorfix Life Sciences Ltd., (the issuer) for the interim period
ending December 31, 2005;

2.

Based on my knowledge, the interim filings do not contain any untrue
statement of a material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the

circumstances under which it was made, with respect to the period covered by
the interim filings; and

Based on my knowledge, the interim financial statements together with the
other financial information included in the interim filings fairly present in all
material respects the financial condition, results of operations and cash flows
of the issuer, as of the date and for the periods presented in the interim filings.

Date: February 10, 2006

Signed “James Parsons”
James Parsons
CFO
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AMORFIX LIFE SCIENCES LTD.
PROXY
FOR HOLDERS OF COMMON SHARES

THIS PROXY 1S SOLICITED BY THE MANAGEMENT OF AMORFIX LIFE
SCIENCES LTD. FOR THE ANNUAL MEETING OF SHAREHOLDERS TO BE HELD
ON OCTOBER 2, 2006.

The undersigned holder of common shares of Amorfix Life Sciences Ltd. (“Amorfix™) hereby
appoints Dr. George Adams, President & CEO of Amorfix or failing him, James Parsons, CFO of Amorfix
with full power of substitution, or instead of either of them, , a5 proxy
holder for and on behalf of the undersigned, to attend, act, and vote all of the common shares of Amorfix
which the undersigned may be entitled to vote at the annual meeting of common shareholders of Amorfix
(the "Meeting”) to be held on Monday, October 2, 2006, and at any adjournment thereof, with all the
powers which the undersigned could exercise if pcrsonally present. A common share holder has the
right to appoint a person to attend and act on his behalf at the Meeting other than any of the persons
designated in this form of proxy. This right may be exercised by inserting such other person’s name in
the blank space provided for that purpose above or by completing another proper form of proxy.

Without limiting the general powers conferred by this form of proxy, the undersigned hereby
revokes any proxy previously given and directs the person named above as proxy holder to vote at the
Meeting and at any adjournment thereof, the common shares represented by this proxy as follows:

I. To vote FOR o or WITHOLD D the election as directors for the ensuing year of the nominees as
a group named in the accompanying Management Proxy Circular dated August 2, 2006.

2, To vote FOR o or WITHOLD o the appointment of PricewaterhouseCoopers, Toronto, Ontario.
In the discretion of the proxy holder in respect of any amendments or variation to matters identified in the
Notice of Annual Meeting included within the Management Proxy Circular and on all other matters that
may properly come before the Meeting or any adjournment thereof.

The undersigned hereby revokes any proxy previously given.

Dated this day of , 2006,

(Signature of Shareholder)
(Please sign exactly as shares are registered)

(Name of Sharcholder, Please Print)

(Numbers of Shares Voted)

IMPORTANT - SEE REVERSE SIDE

PLEASE MARK, DATE AND SIGN THIS INSTRUMENT OF PROXY AND PROMPLY RETURN
IT USING THE ENCLOSED ENVELOPE,




Notes:

In order for this proxy to be effective, this proxy must be executed by the holder of common
shares or attorney of such person authorized in writing or, if the holder of common shares is a
corporation, under its corporate seal or by an officer or attorney thercof duly authorized and must
be forwarded in the enclosed self-addressed cnvelope or otherwise delivered to Olympia Trust
Company 2300, 125 - 9" Ave. S.E., Calgary Alberta T2G OP6, to reach the addressee no later than
48 hours, excluding Saturday, Sundays and holidays, prior to the date of the Meeting, or any
adjournment thercof. If the date is not inserted in the blank space provided above, this proxy shall
be deemed to be dated on the day on which it is mailed by Amorfix with the Management Proxy
Circular.

The signature of the holder of common shares should be exactly the same as the name in which
such securities are registered.

Persons signing as executors, administrators, trustees, etc, should so indicate. If the holder of
common shares is a corporation, its corporate scal must be affixed or this proxy must be signed by
an officer or attorney thereof duly authorized.




Amorfix Life Sciences Ltd.

(a development stage company)

Financial Statements

Second Quarter Ended September 30, 2006
Fiscal 2007

These unaudited interim financial statements were not
reviewed by external auditors.

Trading symbol: TSX-V: AMF
For more information please contact:
James Parsons, CFO

Email: james.parsons @amorfix.com

www. amorfix.com




Amorfix Life Sciences Ltd.

(a development stage company)
Interim Balance Sheets

Assets

Current assets

Cash

Short-term investments
Amounts receivable
Prepaid expenses
Total current assets

Property and equipment, net
Technology rights, net (note 3)

Liabilities

Current liabilities
Accounts payable and accrued liabilities

Total current liabilities
Shareholders’ Equity

Common shares (note 4)
Warrants and options (note 5)

Deficit

The accompanying notes are an integral part of these financial statements.

September 30, March 31,
2006 2006
$ $
(unaudited) (audited)
1,127,044 113,794
4,552,195 5,251,935
125,664 80,386
6,188 16,201
5,811,091 5,462,316
170,746 85,089
6,298 -
5,988,135 5,547,405
132,178 247,878
132,178 247,878
8,733,805 6,692,671
795,013 738,874
(3,672,861) (2,132,018)
5,855,957 5,299,527
5,988,135 5,547,403




Amorfix Life Sciences Ltd.

(a development stage company)
Interim Statements of Operations

(Unaudited)
Period from
January 23, 2004
Three Months Ended Six Months Ended (inception) to
September 30, September 30, September 30,
2006 2005 2006 2005 2006
$ $ ) $ $
Revenue
Interest earned 56,882 2,121 104,859 2,821 141,366
Expenses
Research and development 655,406 214,818 1,279,265 327,857 2,447,035
General and administrative 165,515 56,299 345431 98,219 852,054
Amortization expense 12,435 4,801 21,006 4,801 32,249
Interest - 1,553 - 1,923 3,196
833,356 277,471 1,645,702 432,800 3,334,534
Loss before the undernoted (776,474} (275,350) (1,540,843) (429,979} (3,193,168)
Costs related to reverse takeover of Luxor - (479.693) - (479.693) (479,693}
Loss for the peried (776,474) (755.,043) (1,540,843) (909,672) (3,672,861)
Basic and diluted loss per shares (0.03) (0.05) (0.05) (0.06)
Weighted average number of common shares
outstanding 30,634,148 14,736,264 30,466,127 14,230,632

The accompanying notes are an integral part of these financial statements.
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Amorfix Life Sciences Ltd.

(a development stage company)
Interim Statements of Cash Flows

(Unaudited)
Period from
January 23, 2004
Three Months Ended Six Months Ended {inception) to
September 30, September 30, September 30,
2006 2005 1006 2005 2006
$ s $ $ $
Cash provided by (used in)
Operating activities
Loss for the period (776,474) (755,043) {1.540,843) (909,672) (3.672.861)
Amortization of properly and equipment 12,084 4,801 20,304 4,301 31,547
Amortization of technelogy rights 351 - 02 - 102
Stock-bused compensation 80,459 17,078 252,872 17,078 401,841
Non-cash inferest expense - 1,553 - 1,923 2,673
Non-cush costs related to reverse takeover of Luxor - 232442 - 232,442 132,442
Changes in non-cash working capital (94,405) 147,333 (150,965) 115.882 [20,136)
(777.985) _(351.836) (1,417,030} (537.546) (3.093,792)
Investing aclivities
Purchase of short-term investments (3,451,088} {2,850,000) (4,438,4468) {3,100.000) (10.788.468)
Sale of short-1erm investments (38,727 250,000 5,138,208 250,000 6,236,273
Purchase of property and equipment (22,505) {46,204) (105.961) {46,204) (202,293)
Purchase of technology rights - - {7,000) - {7.000)
(3,512,720 (2,646.204) 586,779 (2,896.204) {4,761 488)
Financing
Issuance of commen shares. net of cash issue costs 422,213 - 412,213 - 4,222,185
Issuance of common share units, net of cash issue costs 50,000 2,703,840 50,000 2,703,840 2,794,185
Issuance of common shares on exercise of warrants 571,125 - 1,126,300 - 1.412,288
Issuance of common shares on exercise of options 179,100 - 245,888 - 286,888
Cash acquired on reverse takeover of Luxor . 141,778 - 141,778 141,778
Issuance of promissory note - 100,000 - 100,000 125,000
1,222,438 2945618 1,844,401 2,945.618 8,982,324
Net increase (decrease) in cash during the period (3,068,267} {52,422) 1,013.250 (488,132) 1,127,044
Cash - Beginning of period 4,165,311 115,136 113,794 550,846 -
Cash - End of period 1,127,044 62,714 1,£27.044 62,714 1,127,044
Supplemental cash Now information
Common shares, warrants and options issued on reverse takeover - 346,459 - 346,459 346,459
Common share purchase warranis issued as sgent's compensation - 176,858 - 176,858 207,703
Promissory note plus accrued interest eliminated on amalgamation - 127,673 - 127,673 127,673
Non-cash amalgamation costs applied to cemmon shares - 141,778 - 141,778 141,778

The accompanying notes are an integral part of these financial statements.




Amorfix Life Sciences Ltd.

(a development stage company)
Notes to Financial Statements
September 30, 2006 and 2005

1 Basis of presentation and nature of operations

These unaudited interim financial statements of Amorfix Life Sciences Ltd. (the company or Amorfix) have
been prepared by management in accordance with generally accepted accounting principles (GAAP) for interim
financial statements. Accordingly, they do not contain all the disclosures required by Canadian GAAP for
annual financial statements. These financial statements should be read in conjunction with the audited financial
statements for the year ended March 31, 2006 as they follow the same accounting policies and methods of
application as these audited financial statements,

Amorfix was incorporated under the Canada Business Corporations Act on January 23, 2004 and operated as a
private company until September 21, 2005. These financial statements reflect the reverse takeover by Amorfix
Life Sciences Ltd. of Luxor Developments Inc. (Luxor), a capital pool company, under the policies of the TSX
Venture Exchange (the Exchange). The reverse takeover by Amorfix was approved by the sharcholders of each
company and was completed on September 21, 2005. The amalgamated company (Amalco) was named
Amorfix Life Sciences Ltd.

Amorfix is an emerging theranostics company focused on the diagnosis and treatment of neurodegenerative
diseases, where aggregated misfolded proteins (AMPs) are prevalent. The company is considered to be in the
development stage, as most of its efforts have been devoted to research and development and it has not earned
any revenue to date.

The company’s success is dependent on completing product development, obtaining regulatory approvals and
commercializing or entering into agreements with third parties to commercialize product candidates. The
successful completion of these activities is necessary to allow the company to continue research and
development activities and the commercialization of its products. It is not possible to predict either the outcome
of future research and development programs or the company’s ability to fund these programs going forward.

2 Amalgamation

a)  OnJune 7, 2005, the company signed an amalgamation agreement with Luxor under which the two
companies merged to form Amalco to continue the business carried on by Amorfix. Effective September
21, 2005, the share capital of the two companies was exchanged for Amalco securities. As a result of the
amalgamation, the former shareholders of Amorfix controlled 83% of the issued and outstanding common
shares of the company immediately after the amalgamation, constituting a reverse takeover, with Amorfix
being the acquiring company.

by These financial statements reflect the assets, liabilities and resulis of operations of Amorfix prior to the
reverse takeover and the combined assets, liabilities and results of operations of the company and Luxor
subsequent to the reverse takeover. The comparative results of operations and cash flows for the three
months and six months ended September 30, 2005 are those of Amorfix prior to the reverse takeover
transaction. All share information presented in these notes has been adjusted to reflect the number and
value of post-amalgamation Amorfix shares, warrants and options.

(1)



Amorfix Life Sciences Ltd.

(a development stage company)
Notes to Financial Statements
September 30, 2006 and 2005

c) Asrequired by the Exchange, on amalgamation, a total of 10,455,000 common shares held by
management and founders of the original Amorfix and Luxor were placed into escrow. These shares are
released from escrow as follows: 109 on issuance of the final exchange bulletin dated September 30,
2005; and 15% at the end of each subsequent six-month period thereafter. As at September 30, 2006,
7,841,250 common shares remain in escrow.

3 Technology rights

On April 4, 2006, the company acquired certain additional SOD! technologies owned by Dr. Neil Cashman for
a nominal amount, The company also entered into an agreement on the same date to licence exclusive rights to
these SOD1 technologies from Dr. Cashman’s co-inventors at the University Health Network (UHN). As
consideration for the licence, the company paid $5,000 in cash and committed to fund $260,000 of SOD1
research at UHN, to pay small commercial royalties and to make milestone payments as follows:

i)  Diagnostics - $15,000 in pre-commercial milestones and $100,000 on first product approval; and
ii) Therapeutics - $300,000 in clinical milestones and $200,000 on first product approval.

The company also received a buy-out option from UHN to allow the company to acquire the technologies prior
to commercialization.

4  Share capital

The company has authorized an unlimited number of common shares and preferred shares and has issued
31,191,731 common shares and no preferred shares as at September 30, 2006.

a) Private Placement — common shares

On August 3, 2006, the Company entered into a research and investment agreement with Biogen Idec of
Cambridge, Massachusetts, which includes an option to license the exclusive worldwide rights to
Amorfix’s technology to develop and commercialize therapeutic products directed against the
neurodegenerative disease Amyotrophic Lateral Sclerosis (ALS).

On closing, Biogen ldec subscribed for common shares of Amorfix in the amount of US$375,000
representing 289,187 common shares at a price of Cdn $1.46 per common share. Over the period of the
option, Biogen Idec may subscribe for additional common shares of Amorfix in the amount of
US$375,000 based on the achievement of predefined research milestones. If Biogen Idec exercises its
option, Amorfix will receive an upfront payment and potential milestone payments in excess of US$25
million under the license agreement. Amorfix will also receive royalties on commercial product sales. If
the option is exercised, Biogen Idec will be responsible for completing preclinical and clinical
development, regulatory approvals, manufacturing and commercialization.

(2)




Amorfix Life Sciences Ltd.

(a development stage company)
Notes to Financial Statements
September 30, 2006 and 2005

b)

Private Placement - common share units

In September 2006, the company achieved the research milestone under the January 2005 agreement with
the Ontario Genomics Institute (OGI) triggering the second tranche of OGI's committed investment. On
September 11, 2006, OGI subscribed for 47,610 common share units of the company at a price per unit of
$1.05 for gross proceeds of $50,000. Each common share unit consisted of one common share and one-
half common share purchase warrant. Each full common share purchase warrant entitles OGI to acquire
one common share at an exercise price of $1.05 per share until September 11, 2008.

The altocation of the $1.05 common share unit issue price to the common shares and the one-half commen
shares purchase warrants was determined using the Black-Scholes option pricing model. The common
shares were allocated a price of $0.87 per share and the one-half common share purchase warrants were
allocated a price of $0.18. Assumptions used to determine the value of the common share purchase
warrants were: dividend yield 0.0%:; risk-free interest rate 4.3%; expected volatility 73; and average
expected life of 24 months.

§ Warrants and options

a)

The company has issued warrants and options for the purchase of common shares. All outstanding
warrants are exercisable, As at September 30, 2000, the following warrants and options {other than stock
options) were outstanding:

Exercise Number
price outstanding Expiry date
$

Common share purchase warrants 0.75 1,237,750 October 3, 2006
Agent warrants 0.20 14,500 December 31, 2006
Agent options 0.75 202,148 April 3, 2007
Agent warrants (Luxor) 0.20 7,500 May 6, 2007
Success warrants 0.50 750,000 September 21, 2007
Agent options 0.85 270,586 September 24, 2007
OGI warrants (tranche 1) 0.90 50,000 January 30, 2008
OGI warrants (tranche 2) 1.05 23,810 September 11, 2008

2,556,294

During the six months ended September 30, 2006, the company issued 347,500 stock options with a fair value
of $304,208 and recorded a stock-based compensation expense of $252,872. The fair value of the stock options
granted in the six months ended September 30, 2006 was estimated using the Black-Scholes option pricing
mode! with the following assumptions: (i) dividend yield of 0.0%: (ii) expected volatility of 73 — 106%; (iii)
risk-free interest rate of 3.9 - 4.3%; and (iv) expected life of 5 years.

(3)



Amorfix Life Sciences Ltd.

(a development stage company)
Notes to Financial Statements
September 30, 2006 and 2005

6 Comparative Financial Statements

The comparative financial statements have been reclassified from statements previously presented to conform
with the presentation of the fiscal 2007 financial statements.

#
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August 14, 2006
Dear Sharcholder,
I am pleased to provide you with a review of the operating highlights for the first quarter of fiscal 2007.
First Quarter Highlights

¢ Demonstrated the best sensitivity ever published in detecting variant Creutzfeldt-Jakob Disease (vCID)
prions in international reference blinded panels of human blood spiked with prions. The study is being
conducted by the UK government to allow all companies to benchmark their assays.

o Obtained a second exclusive worldwide license to novel targets on Superoxide Dismutase-1 (SOD1),
which is a protein known to misfold and aggregate in the neurological disease, Amyotrophic Lateral
Sclerosis (ALS). These new SODI targets broaden Amorfix’s intellectual property on SODI and
compliment its existing diagnostic and therapeutic strategies for the treatment of neurodegenerative

diseases.

o  Appointment of Mr. William Lambert, Special Partner with Birch Hill Equity Partners, to the Board of
Directors.

Subsequent to the First Quarter
e Completed a research and investment agreement with Biogen Idec of Cambridge, Massachusetts, which
includes an option to license the exclusive worldwide rights to Amorfix’s technology to develop and
commercialize biotherapeutic products for ALS.
The Amorfix team continues to make solid progress on its business plan: preparing our CID-EP™ diagnostic
assay for commercialization; advancing our Alzheimer’s disease blood diagnostic assay; and our ALS

therapeutic program in collaboration with Biogen [dec .

Thank you for your continued support,

%ﬁ- S

Dr. George Adams
President and Chief Executive Qfficer

Amortis Life Scivnces Lid, 2080 Yonge St Suite 6020, Toronto, ON AMIN 3N
Tel: A16-282-38 1% Faxe 48238 1 Website: vwawn amorfi.com




Amorfix Life Sciences Ltd.

(a development stage company)

Financial Statements

First Quarter Ended June 30, 2006
Fiscal 2007

These unaudited interim financial statements were not
reviewed by external auditors.

Trading symbol: TSX-V: AMF

For more information please contact:
James Parsons, CFO
Email: james.parsons@amorfix.com

www.amorfix.com




Amorfix Life Sciences Ltd.

(a development stage company)
Interim Balance Sheets

Assets

Current assets

Cash

Short-term investments
Amounts receivable
Prepaid expenses
Total current assets

Property and equipment, net
Technology rights, net (note 3)

Liabilities

Current liabilities
Accounts payable and accrued liabilities

Total current liabilities
Shareholders’ Equity

Common shares {note 4)
Warrants and options (note 5)

Deficit

Subsequent event (note 6)

The accompanying notes are an integral part of these financial statements.

June 30, March 31,
20006 2006
3 3
(unaudited) (audited)
4,195311 113,794
1,062,380 5,251,935
104,410 80,386
13,679 16,201
5,375,780 5,462,316
159,925 85,089
6,649 -
5,542,354 5,547,405
212,820 247.878
212,820 247,878
7,400,153 6,692,671
825,768 738,874
(2,896,387} (2,132,018)
5,329,534 5,299,527
5,542,354 5,547,405




Amorfix Life Sciences Ltd.

(a development stage company)

Interim Statements of Operations
{Unaudited)

Period from
January 23, 2004

Three Months Ended (inception) to
June 30, June 30,
2006 2005 2006
) $ $
Revenue
Interest earned 47977 700 84,484
Expenses
Research and development 623,859 113,039 1,791,629
General and administrative 179,916 41,920 686,539
Amortization expense 8,571 - 19,814
Interest - 370 3,196
812,346 155,329 2,501,178
Loss before the undernoted (764,369) (154,629) (2,416,694)
Costs related to reverse takeover of Luxor - - {479,693)
Loss for the period (764,369 (154,629) (2,896,387)
Basic and diluted loss per share (0.03) (0.01)
Weighted average number of common
shares outstanding 29,436,072 13,725,000

The accompanying notes are an integral part of these financial statements.
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Amorfix Life Sciences Ltd.

(a development stage company)

Interim Statements of Cash Flows
{(Unaudited)

Cash provided by (used in)

Operating activities

Loss for the period

Amortization of property and equipment
Amortization of technology rights

Stock-based compensation

Non-cash interest expense

Non-cash costs related to reverse takeover of Luxor
Changes in non-cash working capital

Investing activities

Purchase of short-term tnvestments
Sale of short-term investments
Purchase of property and equipment
Purchase of technology rights

Financing

Issuance of commen shares, net of cash issue costs
Issuance of common share units, net of cash issue costs
[ssuance of common shares on exercise of warrants
[ssuance of common sharcs on exercise of options
Cash acquired on reverse takeover of Luxor

[ssuance of promissory note

Net increase {(decrease) in cash during the
period

Cash - Beginning of period
Cash - End of period

Supplemental cash flow information

Common shares, warrants and options issued on reverse
takeover

Common share purchase warrants issued as agents’
compensation

Promissory note plus accrued interest eliminated on
amalgamation

Non-cash amalgamation costs applied to common shares

Period from

January 23, 2004

Three Months Ended (inception) to
June 30, June 30,
2006 2005 2006

5 $ $
(764,369) {154,629) (2,896,387)
8,220 - 19.463

351 - 351
172,413 - 321382

- 370 2,673

- - 232,442
{56.560) (31,451) 4,269
(639.945) (185.710) (2.315.807)
(987.380) (250,000) (7,337.380)
5,176,935 - 6,275,000
(83.056) - (179.388)
{7.000) - (7.000)
4,099,499 (250.000) (1,248,768)
- - 3,799,972

- - 2,744,185

555,175 - 841,163
66,788 - 107,788

- - 141,778

- - 125,000

621,963 - 7.759.886
4,081,517 (435,710) 4,195,311
113,794 550,846 -
4,195,311 115,136 4195311
- - 346,459

- - 207.703

- - 127.673

- - 141,778

The accompanying notes are an integral part of these financial statements,




Amorfix Life Sciences Ltd.
(a development stage company)
Notes to Financial Statements

June 30, 2006 and 2005

1 Basis of presentation and nature of operations

These unaudited interim financial statements of Amorfix Life Sciences Ltd. (the company or Amorfix) have
been prepared by management in accordance with generally accepted accounting principles (GAAP) for interim
financial statements. Accordingly, they do not contain all the disclosures required by Canadian GAAP for
annual financial statements. These financial statements should be read in conjunction with the audited financial
statements for the year ended March 31, 2006 as they follow the same accounting policies and methods of
application as these audited financial statements.

Amorfix was incorporated under the Canada Business Corporations Act on January 23, 2004 and operated as a
private company until September 21, 2005. These financial statements reflect the reverse takeover by Amorfix
Life Sciences Ltd. of Luxor Developments Inc. (Luxor), a capital pool company, under the policies of the TSX
Venture Exchange (the Exchange). The reverse takeover by Amorfix was approved by the shareholders of each
company and was completed on September 21, 2005. The amalgamated company (Amalco) was named
Amorfix Life Sciences Ltd.

Amorlix is an emerging theranostics company focused on the diagnosis and treatment of neurodegenerative
diseases, where aggregated misfolded proteins (AMPs} are prevatent. The company is considered to be in the
development stage, as most of its efforts have been devoted to research and development and it has not earned
any revenue to date.

The company’s success is dependent on completing product development, obtaining regulatory approvals and
commercializing or entering into agreements with third parties to commercialize product candidates. The
successful completion of these activities is necessary to allow the company to continue research and
development activities and the commercialization of its products. It is not possible to predict either the outcome
of future research and development programs or the company’s ability to fund these programs going forward.

2 Amalgamation

a) On June 7, 2005, the company signed an amalgamation agreement with Luxor under which the two
companies merged to form Amalco to continue the business carried on by Amorfix, Effective September
21, 2003, the share capital of the two companies was exchanged for Amalco securitics. As a result of the
amalgamation, the former shareholders of Amorfix controlled 83% of the issued and outstanding common
shares of the company immediately after the amalgamation, constituting a reverse takeover, with Amorfix
being the acquiring company.

b) These financial statements reflect the assets, liabilities and results of operations of Amorfix prior to the
reverse takeover and the combined assets, liabilities and results of operations of the company and Luxor
subsequent to the reverse takeover, The comparative results of operations and cash flows for the three
months ended June 30, 2005 are those of Amorfix prior to the reverse takeover transaction. All share
information presented in these notes has been adjusted to reflect the number and value of post-
amalgamation Amorfix shares, warrants and options.

(M



Amorfix Life Sciences Ltd.

(a development stage company)
Notes to Financial Statements
June 30, 2006 and 2005

c) Asrequired by the Exchange, on amalgamation, a total of 10,455,000 common shares held by
management and founders of the original Amorfix and Luxor were placed into escrow. These shares are
released from escrow as follows: 10% on issuance of the final exchange bulletin dated September 30,
2005; and 15% at the end of each subsequent six-month period thereafter. As at June 30, 2006, 7,841,250
common shares remain in escrow.

3 Technology rights

On April 4, 2006, the company acquired certain additional SOD1 technologies owned by Neil Cashman for a
nominal amount. The company also entered into an agreement on the same date to licence exclusive rights to
these SOD1 technologies from Neil Cashman’s co-inventors at the University Health Network (UHN). As
consideration for the licence, the company paid $5,000 in cash and committed to fund $260,000 of SOD1
research at UHN, to pay small commercial royalties and to make milestone payments as follows:

i}  Diagnostics - $15,000 in pre-commercial milestones and $100,000 on first product approval; and
ii} Therapeutics - $300,000 in clinical milestones and $200,000 on first product approval.

The company also received a buy-out option from UHN to allow the company to acquire the technologies prior
to commercialization.

4 Share capital

The company has authorized an unlimited number of common shares and preferred shares and has issued
20,829,625 common shares and no preferred shares as at June 30, 2006.

5 Warrants and options
a} The company has issued warrants and options for the purchase of common shares. All outstanding

warrants are exercisable. As at June 30, 2006, the following warrants and options (other than stock
options) were outstanding:

Exercise Number
price outstanding Expiry date
5
Common share purchase warrants 0.75 1,999,250 October 3, 2006
Agent warrants 0.20 14,500 December 31, 2006
Agent options 0.75 390,948 April 3, 2007
Agent warrants (L uxor) 0.20 7,500 May 6, 2007
Success warrants 0.50 750,000 September 21, 2007
| Agent options 0.85 270,586 September 24, 2007
! OGI common share purchase warrants 0.90 50,000 January 30, 2008
3,482,784

2



Amorfix Life Sciences Ltd.

(a development stage company)
Notes to Financial Statements
June 30, 2006 and 2005

b)  During the three months ended June 30, 2006, the company issued 307,500 stock options with a fair value
of $275,568 and recorded a stock-based compensation expense of $172,413. The fair value of the stock
options granted in the three months ended June 20, 2006 was estimated using the Black-Scholes option
pricing model with the following assumptions: (i} dividend yield of 0.0%; (ii) expected volatility of 106%;
(iii) risk-free interest rate of 3.9%; and (iv) expected life of 5 years.

6 Subsequent event

On August 3, 2006, the Company entered into a research and investment agreement with Biogen Idec of
Cambridge, Massachusetts, which includes an option to license the exclusive worldwide rights to Amorfix’s
technology to develop and commercialize therapeutic products directed against the neurodegenerative disease
Amyotrophic Lateral Sclerosis (ALS).

On closing, Biogen Idec subscribed for common shares of Amorfix in the amount of US$375,000 representing
289,187 common shares at a price of Cdn $1.46 per common share. Over the period of the option, Biogen Idec
may subscribe for additional common shares of Amorfix in the amount of US$375,000 based on the
achievement of predefined research milestones. If Biogen ldec exercises its option, Amorfix will receive an
upfront payment and potential milestone payments in excess of US$25 million under the license agreement.
Amorfix will also receive royalties on commercial product sales. [f the option is exercised, Biogen Idec will be
responsible for completing preclinical and clinical development, regulatory approvals, manufacturing and
commercialization.

()
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Dear Shareholder,

We are pleased to review with you the operating highlights for the third quarter of fiscal
2006.

Third Quarter Highlights

e Achieved our first development milestone using our assay to detect prions in an
animal blood model. Our development now moves to testing human vCID blood
samples in a series of prescribed steps to validate the potential of our assay.

* Received approval for use of vCID and BSE materials in our laboratory to enable
our research to be efficiently conducted in-house. We are the only commercial
laboratory in North America with this capability.

* Received confirmation from Veterinary Laboratory Agency (VLA), European
Reference Laboratory for Transmissible Spongiform Encephalopathies to supply
the BSE-positive tissue and blood samples, which are required to develop the EP-
BSE™ test kit.

Subsequent to the end of the third quarter, a BSE-positive cow was confirmed in Alberta
on January 23, 2006. This shows that BSE continues to be an issue in Canada and will
likely be one for some years as other mature cattle are found to be diseased. With the
approvals of the company’s laboratory to use BSE samples and the VLA to supply BSE-
positive samples, the company is in a position to advance its program to develop an ante-
mortem blood test for live cattte. The company continues discussions with potential
partners to accelerate this development program.

We announced a partnership with the Ontario Genomics Institute (OGI) to assist in the
development of a blood test for Alzheimer’s disease. The first investment by OGI in
Amorfix in the amount of $50,000 closed on February 7, 2006,

We also announced the commencement of our therapeutics development program with
the in-licensing of novel targets for ALS. It has been a productive quarter and we
continue to advance our business plan.

Thanks for your continued support,

QQ;L o —

Dr. George Adams
President and Chief Executive Officer




Amorfix Life Sciences Ltd.
(a development stage company)

Financial Statements

Third Quarter Ended December 31, 2005

These unaudited interim financial statements were not
reviewed by external auditors.

Trading symbol: TSX-V: AMF
For more information please contact:
James Parsons, CFO

Email: james.parsons @amorfix.com

www.amorfix.com




Amorfix Life Sciences Ltd.
(a development stage company)

INTERIM BALANCE SHEETS

December 31, March 31,
2005 2005
(unaudited) {audited)
ASSETS
Current
Cash $ 112,840 5 550,846
Short-term investments 2,300,000 -
Amounts receivable 85,092 4,926
Prepaids 23,278 5,000
Total current assets 2,521,210 560,772
Property, plant and equipment, net 65,738 -
Deferred financing costs (note le) - 31,612
3 2,586,948 $ 592,384
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities
Accounts payable and accrued liabilities $ 198,403 $ 73.633
Promissory note payable (note le) - 25,7150
198,403 99,383
Shareholders’ equity
Common shares (notes 1 and 2) 31,283,164 627,160
Warrants and options (notes 1 and 2} 638,722 30,845
Deficit (1,533,341 (165,004)
2,388,545 493,001
3 2,586,948 $ 592,384

See accompanying notes to the interim financial statements,




Amorfix Life Sciences Ltd.

(a development slage company)

INTERIM STATEMENTS OF OPERATIONS AND DEFICIT

Cumulative from

Three Months Ended Nine Maonths Ended inception 1o
December 31 December 31 December 31,
20035 2004 2005 2004 2005
(unaudited) {unaudited) (unaudited)
Revenues .
Invesiment income $ 15404 % - 8 18,225 3 - 5 18,225
Expenses
Research and development 300,338 21410 628,195 25,909 695,220
General and administralive 172,699 30,241 270918 45,267 367,624
Amortization expetise 1,032 - 5,