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January 26, 2007
Our ref: 32002208-000003
By Hand

Securities and Exchange Commission

SEC Headquarters

100 F Street, NE

Washington, DC 20549 CHINA SHIPPING 12g3-2(b)
USA File No. 82-34857

Mail stop 0405-Attention to Susan Min (202)-9421951

Ladies and Gentlemen, SU P P L
Re: China Shipping Container Lines Company Limited (the "Company") -
information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last submisston dated December 29, 2006,
copies of which are enclosed with this letter (A list of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2312 or by
facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Very iy yours;
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission on January 5, 2007:

Announcement of Continuing Connected Transactions, released on January 26,
2007, in English and in Chinese.




representation as (o its accuracy or completeness and expressily disclaims any liability whatsoever for any loss howsoever

arising from or in reliance upon the whole or any part of the contents of this announcement. -
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China Shipping Container Lines Company Limited "

(A joint stock limited company incorporated in the People's Republic of China with limited liability)

(Stock code: 2866)

CONTINUING CONNECTED TRANSACTIONS
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Renewal of Continuing Connected Transactions

As disclosed in the Prospectus, the Group entered into the Master Agreements and the
CSDC Bareboat Charters with the relevant Connected Persons prior to the Listing.
Transactions under such agreements constitute continuing connected transactions of
the Company under the Listing Rules and the Company was granted a waiver by the
Stock Exchange from strict compliance with the relevant requirements under the
Listing Rules with respect to certain of such continuing connected transactions under
the Master Agreements and the CSDC Bareboat Charters for a period of three years
ended 31 December 2006. After such date, the Company must re-comply with the
requirements under Chapter 14A of the Listing Rules in order to continue those
continuing connected transactions.

Pursuant to the terms of the waiver granted by the Stock Exchange, certain of the
continuing connected transactions under the Master Agreements and the CSDC
Bareboat Charters are subject to relevant annual caps disclosed in the Prospectus,

The respective initial 2006 annual caps for the transactions under the: (i) First Master
IT Services Agreement and the Second Master IT Services Agreement in respect of
the provision of products and services by the Group have been exceeded as of 30
June 2006; and (i1) Master Ground Container Transport Agreement has been exceeded
as of 30 September 2006. Under Rule 14A.36(1) of the Listing Rules, if an annual
cap is exceeded in respect of a given transaction, the Company shall re-comply with
the requirements under Chapter 14A of the Listing Rules in relation to such transaction.
In addition, the respective initial 2006 annual caps for the transactions under the: (i)
Master Provision of Chassis Agreement; (ii) Master Ship Repair Services Agreement;
and (i) Master Depot Services Agreement will not be sufficient for the Group’s
current requirements. Since the applicable percentage ratios in respect of the revised
2006 annual caps for all such transactions under the said agreements are more than
0.1% but less than 2.5% on an annual basis, such transactions and their respective
revised 2006 annual caps shall only be subject to the reporting and announcement
requirements under Rules 14A.45 to 14A.47 of the Listing Rules. In this respect, on
15 December 2006 and on 24 January 2007, the Board ratified and approved such
revised 2006 annual caps in accordance with the Listing Rules.
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2008 and 2009 for the Continuing Connected Transactions Exempt from [ndependent
Shareholders’ Approval (excluding the Master Ground Container Transport Agreement),
the applicable percentage ratios are expected to be more than 0.1% but less than 2.5%
on an annual basis. Therefore, such transactions, together with their respective annual
caps for each of the three years ending 31 December 2007, 2008 and 2009, are exempt
from Independent Shareholders™ approval and shall only be subject to the reporting and
announcement requirements under Rules 14A.45 to 14A.47 of the Listing Rules. In this
respect, on 15 December 2006 and on 24 January 2007, the Board approved such
transactions and their respective annual caps for each of the three years ending 31
December 2007, 2008 and 2009 under the Listing Rules.

The 2006 annual cap for the transactions under the Master Liner Services Agreement
has been exceeded as of 30 September 2006. It had also come to the Directors’ attention
that the respective 2006 annual caps for the following Non-exempt Continuing Connected
Transactions will not be sufficient for the Group’s current requirements and shall be
revised accordingly: (i) the Master Supply Agreement; and (ii) the First Master Liner
and Cargo Agency Agreement and the Second Master Liner and Cargo Agency
Agreement. Since the applicable percentage ratios in respect of the proposed revised
2006 annual caps for the transactions under the said agreements will be more than
2.5% on an annual basis, such transactions, together with their respective proposed
revised 2006 annual caps, are therefore subject to Independent Shareholders’ ratification
in accordance with the Listing Rules.

In respect of the proposed annual caps for each of the three years ending 31 December
2007. 2008 and 2009 for the Non-exempt Continuing Connected Transactions, the
applicable percentage ratios are expected to be more than 2.5% on an annual basis.
Therefore, such transactions, together with their respective proposed annual caps for
each of the three years ending 31 December 2007, 2008 and 2009, are subject to
Independent Shareholders’ approval as required under Rule 14A.48 of the Listing Rules.

Revised Master Provision of Containers Agreement

As disclosed in the Prospectus, prior to the Listing, the Company had entered into the
Container Leases, all of which were for terms exceeding three years so as to bargain
for a cheaper rental price, minimise associated administrative costs, reduce operating
costs and protect the Company from potential rental price increase. The applicable
terms of the Container Leases vary and range from five to eleven years and the majority
of the Container Leases will terminate between 2009 and 2012. The Company was
granted a waiver by the Stock Exchange from strict compliance with the relevant
requirements under the Listing Rules with respect to the transactions under the Container
Leases for a period of three years ended 31 December 2006. The annual cap under the
Container Leases for each of the three years ended 31 December 2004, 2005 and 2006
is RMB680,000,000. After 31 December 2006 or when any of the Container Leases is
renewed, the Company must re-comply with the requirements under Chapter 14A of the
Listing Rules in order to continue the transactions under the Container Leases.

All of the Container Leases are still in existence. One Container Lease initially expired
in 2005 and five Container Leases initially expired in 2006. As the Group expects a
continuing expansion of its shipping capacities in the next few years, which will result
in a significant increase in demand by the Group for containers, the Company entered
into the Renewed Container Leases.




Agreement with China Shipping whereby China Shipping agreed to supply and agreed
to procure that its subsidiaries and associates manufacture and supply containers to the
Group. Transactions under this agreement and the annual caps were approved by the
Independent Shareholders on 31 March 2006. Since then, several implementation
agreements have been entered into between members of the Group and the China
Shipping Group in accordance with the Original Master Provision of Containers
Agreement, all of which have since expired.

The Group expects the continuing expansion of its shipping capacities in the next few
years, which will result in a significant increase in demand by the Group for containers.
Under such circumstances, and 1n light of: (i) the fact that the purchase and lease of
containers are related in that an increase in leased containers would lead to the decrease
in purchased containers and vice versa; and (ii) the Company’s desire to consolidate
and streamline the administrative schedule of all the Company’s continuing connected
transactions, the Company intends to terminate the Original Master Provision of
Containers Agreement and enter into the Revised Master Provision of Containers
Agreement with China Shipping pursuant to which China Shipping shall supply
(including sell and/or lease), and shall procure that its subsidiaries and associates
manufacture and supply (including sell and/or lease), containers to the Group. Upon
the Revised Master Provision of Containers Agreement becoming effective, the Original
Master Provision of Containers Agreement shall cease to be in force and each of the
existing Container Leases, including the Renewed Container Leases, will be incorporated
into the Revised Master Provision of Containers Agreement.

In respect of the proposed annual caps for each of the three years ending 31 December
2007, 2008 and 2009 for the transactions under the Revised Master Provision of
Containers Agreement, the applicable percentage ratios are expected to be more than
5% but less than 25% on an annual basis. Therefore, such transactions will constitute
continuing connected transactions of the Company under Chapter 14A (transactions
under this agreement in respect of the purchase of containers further constitute
discloseable transactions of the Company under Chapter 14 of the Listing Rules) and
shall be, together with the proposed annual caps for each of the three years ending 31
December 2007, 2008 and 2009, subject to Independent Shareholders’ approval under
the Listing Rules.




The following tables set out the respective historical caps, historical figures and future caps
of: (i) the Continuing Connected Transactions Exempt from Independent Sharcholders’
Approval, details of which are set out in Part 11, Section C of this announcement; (ii) the
Non-exempt Continuing Connected Transactions, details of which are set out in Part II,
Section D of this announcement; and (iii) the transactions under the Revised Master Provision
of Containers Agreement, details of which are set out in Part tll of this announcement.

Table A — Continuing Connected Transactions Exempt from Independent Shareholders’

Approval
Transactions
under the
(1)  Master Provision of Chassis

{2)

(3)

(3)

Agreement 1n respect of
chassis etc. to be
provided to the Group

(i) CSDC Bareboat Charters;
and (ii) Master Bareboat
Charter Agreement in
respect of vessels etc. to be
provided to the Group

Master Ship Repair Services
Agreement in respect of
services to be provided
to the Group

Master Depot Services
Agreement in respect of
services to be provided
to the Group

(1) First Master IT Services
Agreement; and (ii) Second
Master IT Services
Agreement in respect of:

(I) products and services
to be provided by
the Group

(2) products and services
to be provided 1o
the Group

Historical Caps
for 2004-2006

25,000

85,000

65,000

29,000

26,000

33,000

Historical Figures

for 2004, 2005 and

revised cap/
estimated

30 September 2006 amount for 2006

13,286 (2004)

19,797 (2003)

24,461 (as of
30 Sep 2006)

42,747 (2004)

56,769 (2005)

58,359 (as of
30 Sep 20006}

19,380 (2004)

54,780 (2005)

57,252 (as of
30 Sep 2006)

17,726 (2004)

19,075 (2005)

20,680 (as of
30 Sep 2006)

24,029 (2004)

25,825 (2009)

42,213 (as of
30 Sep 2006}

22,448 (2004)

27,755 (2005)

14,957 (as of
30 Sep 2006)

39,500
{revised cap)

85,000
(estimated)

86,000
(revised cap)

33,000
(revised cap)

42213
(revised cap)

24, 000
(estimated)

(RMB'000)

Future Caps
for 2007-2009

40,000 (2007)
40,000 (2008)
40,000 (2009)

79,000 (2007}
79,000 (2008}
79,000 (2009}

109,000 (2007)
159,000 (2008)
165,000 (2009)

37,000 (2007)
43,000 (2008)
49,000 (2009)

68,000 (2007}
72,000 (2008)
76,000 (2009)

27.000 (2007)
29,000 (2008)
32,000 (2009)




(8)

9

Management Agreement; and
{i1) Second Master Container
Management Agreement in
respect of services elc.
to be provided by the Group
Master Provision of Crew 143,000
Members Agreement in
respect of crew members eic.
to be provided to the Group
Master Time Charter Agreement N/A
in respect of vessels etc.
to be provided by the Group

Master Ground Container 54,000
Transport Agreement in
respect of servicesto be

provided to the Group

17,504 (2005)
13,500 (as of
30 Sep 2006)

114,796 (2004)

140,450 (2605)

113,615 (as of
30 Sep 20006)

0 (2004)
0 (2005)
4,306 (as of
30 Sep 2006)

30,359 (2004)

34,218 (2005)

79,728 (as of
30 Sep 2006)

{estimated)

143,000
(estimated)

8,760
{estimated)

23.000 (2008)
25,000 (2009)

33,000 (2007)
35,000 (2008}
39,000 (2009)

35,040 (2007)
35,040 (2008)
35,040 (2009)

160,000 (Please see item 4

(revised cap)

Table B — Non-exempt Continuing Connected Transactions

()

Transactions Historical Caps
under the for 2004-2006
Master Supply Agreement 350,000

in respect of products etc.
to be provided to
the Group

(i} First Master Liner and 455,000
Cargo Agency Agreement;
and (1i) Second Master
Liner and Cargo Agency
Agreement in respect of
services to be provided
to the Group

Master Liner Services 1,281,000

Agreement tn respect of

services (o be provided

by the Group

Master Ground Container
Transport Agreement in
respect of services to be
provided to the Group

Historical Figures

for 2004, 2005 and
30 September 2006

297,685 (2004)

346,144 (2005)

307,817 (as of
30 Sep 2006)

338,548 (2004)
268,526 (2005)
357,812 (as of

30 Sep 2006)

1,137,246 (2004)

941,774 (2005)

1,408,977 (as of
30 Sep 2006)

30,359 (2004)

34,218 (2005)

79,728 (as of
30 Sep 2006}

proposed revised
cap/estimated
amount for 2006

484,000
(proposed
revised cap)

494,000
(proposed
revised cap)

1,882,000
(proposed
revised cap)

(Please see item 9
of Tuble A above)

of Table B below)

(RMB’000)

Proposed
Future Caps
for 2007-2009

800,000 (2007)
840,000 (2008)
850,000 (2009)

584,000 (2007)
691,000 (2008)
819.000 (2009)

2,259,000 (2007)
2,710,000 (2008)
3,252,000 (2009)

330,000 (2007)
365,000 (2008)
368,000 (2009)




Management Agreement;
and (i1) Second Master
Container Management
Agreement in respect of
services etc. to be provided
to the Group

(6) Master Time Charter
Agreement in respect of
vessels ete. to be provided
to the Group

(7y (i) First Master Loading and
Unloading Agreement; and
(i1) Second Master Loading
and Unloading Agreement
in respect of services to be
provided to the Group

926,000

1,045,000

817,130 (2005)
542,446 (as of
30 Sep 2006)

291,965 (2004)
288,188 (2005)
200,420 (as of

30 Sep 2006)

541,480 (2004)
693,601 (2005)
663,515 {as of

30 Sep 2006)

Table C - Revised Master Provision of Containers Agreement

Transactions
under the

Revised Master Provision of
Containers Agreement
in respect of:

Historical Caps

Historical Figures
for 2004-2006

(cslimaied)

232,000

{estimated)

1,045,000
(estimated)

680,000 (2004)
680,000 (2005)
680,000 (2006)

(1)  comainers 0 be leased
to the Group

{2)  containers to be purchased 870,960 (2006)
by the Group 1,000,400 (2007)

586,560 (2008)

{See Note)

Note:
Table for ease and consistency of reference.

588,558 (2004}
488,231 (2005)
408,551 (as of 30 Sep 2006)

993,000 (2008)
1,092,000 (2009)

410,000 (2007)
411,000 (2008)
410,000 (2009)

1,255,000 (2007)
1,505,000 (2008)
1,806,000 (2009)

{RMB’000)
Proposed
Future Caps
for 2007-2009

620,000 (2007)
784,000 (2008)
894,000 (2009)

590,493 (estimated amount tor 2006)

0 (2004)
250,448 (2005)
606,210 (as of 30 Sep 2006)

1,131,000 (2007)
285,000 (2008)
182,000 (2009)

868,814 (estimated amount for 2006)

These historical caps were initially stated and approved in US$ and have been converted 1o RMB in this




Background

Reference is made to the Company’s announcement dated 3 January 2007. As disclosed in
the Prospectus, the Group entered into the Master Agreements and the CSDC Bareboat
Charters with the relevant Connected Persons prior to the Listing. Transactions under such
agreements constitute continuing connected transactions of the Company under the Listing
Rules and the Company was granted a waiver by the Stock Exchange from strict compliance
with the relevant requirements under the Listing Rules with respect to certain of such
continuing connected transactions under the Master Agreements and the CSDC Bareboat
Charters for a period of three years ended 31 December 2006. After such date, the Company
must re-comply with the requirements under Chapter 14A of the Listing Rules in order to
continue those continuing connected transactions.

General
Connected Persons

China Shipping is the controlling shareholder of the Company. Therefore, China Shipping
and its associate(s) are connected persons of the Company under the Listing Rules.

Each of CSDC, CS Agency (Bangkok), CS Agency (Indonesia), CSS, Dalian Terminal,
Shanghai Terminal, West Basin, Inchon Ferry and Zhanjiang Terminal is an associate of
China Shipping and is therefore a connected person of the Company under the Listing Rules,

CS (Yangpu) Refrigeration and the Regional Subsidiaries are non-wholly owned subsidiaries
of the Company where China Shipping, a connected person of the Company under the
Listing Rules, is entitled to exercise 10% or more of the voting power at any general
meeting of each such company. Accordingly, CS (Yangpu) Refrigeration and the Regional
Subsidiaries are connected persons of the Company under the Listing Rules.

General Principles, Price and Terms

Each of the Master Agreements contains the binding principles, guidelines and terms and
conditions in accordance with which any and all products and services contemplated therein
are to be provided by the relevant provider to the relevant recipient.

Each of the Master Agreements requires in general terms that:

(a) the quality of products and services to be provided should be satisfactory to the
recipient;

(b)  the price at which such products and services are to be provided must be fair and
reasonable: and

(c) the terms and conditions on which such products and services are to be provided
should be no less favourable to the Group than those offered from or to (as appropriate)
the relevant Connected Persons. their subsidiaries and/or associates to or from (as
appropriate) independent third parties; and offered from or to (as appropriate)
independent third parties to or from (as appropriate) the Group.
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Each of the Master Agreements provides that each relevant product or service must be
provided in accordance with the following general pricing principles:

(a)  state-prescribed prices;

(b)  where there is no state-prescribed price, then according to relevant market prices; or
{c)  where there is no market price, then according to the contracted price.

For the purpose of each of the Master Agreements:

“state-prescribed price” means the price set by the relevant laws, regulations and other
governmental regulatory documents issued by the relevant departments of the PRC
government;

“market price” means the price at which the same or comparable type of products or services
are provided from or to (as appropriate) independent third parties in the same area in the
ordinary course of business; and

“contracted price” means the actual cost incurred in providing such products or services plus
a margin ranging from 0% to 15% thereof.

Term and Termination

The initial term of cach of the Master Agreements is three years, with cffect from 10 May
2004. Upon the expiry of such initial term, each of the Master Agreements shall automatically
extend for further terms of three years, unless any relevant party gives to the other party or
parties written notice of termination at least three months prior to such expiry date.

During the term of each of the Master Agreements, termination of any implementation
agreement described below may be effected trom time to time by any one of the parties to
the relevant implementation agreement providing at least 3 months’ written notice of
termination to the other party or parties.

Implementation Agreements

It is envisaged that from time to time and as required, individual implementation agreements
may be entered into between the Group and the relevant Connected Persons, and their
respective subsidiaries and/or associates, as appropriate.

Each implementation agreement will set out the specific products and services requested by
the relevant party and any detailed technical and other specifications which may be relevant
to those products or services. The implementation agreements may only contain provisions
which are in all material respects consistent with the binding principles, guidelines, terms
and conditions in accordance with which such products and services are required to be
provided as contained in the relevant Master Agreement.

As the implementation agreements are simply further elaborations on the provision of products
and services as contemplated by each of the Master Agreements, they do not constitute new
categories of connected transactions.
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Set out below is a summary in respect of each of the Continuing Connected Transactions
Exempt from Independent Shareholders’ Approval. Please refer to Part 1, Table A of this
announcement for the respective historical annual caps. historical figures and future annual
caps of such continuing connected transactions.

Master Provision of Chassis Agreement

On 10 May 2004, the Company and China Shipping entered into the Master Provision of
Chassis Agreement for the provision of chassis and other related and ancillary services by
the China Shipping Group to the Group. As mentioned in the Prospectus, the implementation
agreements under this agreement are expected to be for terms exceeding three years so as to
bargain for a cheaper rental price, minimise administrative costs and protect the Company
from potential renial price increase.

Due to the following reason and based on an internal estimate of the transaction amount for
2006 under such circumstances, the Directors believe that the initial 2006 annual cap will
not be sufficient for the Group’s current requirements and have revised the initial 2006
annual cap, i.e. RMB25,000,000, to RMB39,500,000:

The Group’s chassis are used in ancillary ground transport services primarily for the Group’s
shipments to the USA. The chassis currently leased by the Group are supplied by the China
Shipping Group and third parties respectively. Due to the significant increase in shipping
volume to the USA in 2006 which in turn resulted in a greater demand for chassis, the Group
leased more chassis from the China Shipping Group. Presently, the number of chassis that
has been lecased by the Group from the China Shipping Group only represents 33% of the
chassis needed by the Group.

The annual caps for the transaction amounts under this agreement for each of the three years
ending 31 December 2007, 2008 and 2009 are each RMB4(,000,000. in arriving at such
annual caps, the Directors have considered the following factors:

(1)  The historical figures (as set out in Part 1, Table A of this announcement) for 2004 to
2006;

(i) For 2007 to 2009, the China Shipping Group does not intend to purchase additional
chassis and accordingly, the Group expects to resolve its expected demand for extra
chassis resulting from the increase in shipping volume to the USA by leasing from
independent third parties. Therefore, the Group does not expect to lease additional
chassis from the China Shipping Group for 2007 to 2009; and

(iti)) The premise that the quantity and rental price of chassis leased from the China Shipping
Group will remain unchanged for 2007 to 2009, the aggregate annual amount to be
paid by the Group for the transactions under this agreement tor 2007 to 2009 is
expected to remain at the 2006 transaction amount level.




(a)

(b)

CSDC Bareboat Churters

The Group had entered into the CSDC Bareboat Charters prior to the Listing. As mentioned
in the Prospectus, three of the CSDC Bareboat Charters were entered into with terms exceeding
three years in order to better utilize each vessel, minimise associated administrative costs,
reduce operating costs and protect the Group from potential rental price increase. Of the
CSDC Bareboat Charters, three are still in existence and will expire in 2010.

The aggregate annual amount paid (and to be paid) by the Group to CSDC and its subsidiaries
under the CSDC Bareboat Charters has been (and will be) aggregated with the total annual
amount paid (and to be paid) by the Group under the Master Bareboat Charter Agreement for
the purpose of aggregation of transactions under the Listing Rules.

Master Bareboat Charter Agreement

On 10 May 2004, the Company, China Shipping and Shanghai Puhai entered into the Master
Bareboat Charter Agreement for the mutual provision of vessels on a bareboat charter basis
and other related and ancillary services between: (i) the Group; and (ii) China Shipping,
Shanghai Puhai and their respective subsidiaries and associates. As mentioned in the
Prospectus, the implementation agreements under this agreement are expected to be for
terms exceeding three years so as to reduce operating costs and protect the Group from
potential rental price increase.

The annual caps for the transaction amounts for the vessels etc. to be provided to the Group
under this agreement and the existing CSDC Bareboat Charters for each of the three years
ending 31 December 2007, 2008 and 2009 are each RMB79,000,000. In arriving at such
annual caps. the Directors have considered the following factors:

(1)  The historical figures (as set out in Part 1, Table A of this announcement) for 2004 to
2006; and

(i1) The Group has terminated some bareboat charters since November 2006 and currently
continues to charter sixteen vessels, twelve are chartered from CSDC (of which three
are chartered under the CSDC Bareboat Charters and nine are chartered under the
Master Bareboat Charter Agreement) and four are chartered from Guangzhou Maritime.
The said annual caps are calculated on the premise that the current rental price will
remain unchanged tor 2007 to 2009.

The maximum aggregate annual transaction amounts for the vessels etc. to be provided by
the Group under this agreement for each of the three years ending 31 December 2007, 2008
and 2009 are expected to fall below the de minimis threshold as stipulated under Rule
14A.33(3) of the Listing Rules, and therefore such transactions will be exempt from the
disclosure and Independent Sharcholders’ approval requirements for connected transactions
under Chapter 14A of the Listing Rules.

10
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On 10 May 2004, the Company and China Shipping entered into the Master Ship Repair
Services Agreement for the provision of vessel repairing services, vessel maintenance services,
vessel modification services, vessel improvement services and other related and ancillary
services by the China Shipping Group to the Group.

Due to the following reasons and based on an internal estimate of the transaction amount for
2006, the Directors believe that the initial 2006 annual cap will not be sufficient for the
Group’s current requirements and have revised the initial 2006 annual cap, i.e. RMB65,000,000
to RMBg6,000,000:

(1) In 2006, with new vessels having been put into operation, the Group’s fleet grew by
approximately 15% as compared with that of the previous year, which in turn gave rise
to an increased amount of associated wear and tear. As a result, the costs for regular
inspections and maintenance of vessels for 2006 increased accordingly:

(i1) According to ship inspections standards, every vessel should go through an annual
inspection every year, an ad-hoc inspection every three years and a special inspection
every five years. Certain of the Group’s vessels built around 2001 have approached
their respective inspection cycles one after another during 2006; and

(ii1) The continued aging of the Group’s vessels has resulted in higher inspection and
maintenance costs.

The annual caps for the transaction amounts under this agreement for each of the three years
ending 31 December 2007, 2008 and 2009 are RMB109,000,000, RMB159,000,000 and
RMB 165,000,000 respectively. In arriving at such annual caps, the Directors have considered
the following factors:

(1)  The historical figures (as set out in Part 1, Table A of this announcement) for 2004 to
2006, as well as the factors affecting the prices of ship repair equipment and materials
(which increase at an approximate rate of 5% to 10% every year as indicated by the
historical figures);

(11) It is expected that the Group’s shipping capacity will increase at approximately 12%
annually for 2007 to 2009, thereby resulting in a corresponding increase in the costs
incurred for regular inspections and maintenance of the Group’s vessels; and

(111) As more vessels built around 2001 will be approaching their inspection cycles and

given the continued aging of the vessels, the associated costs for inspections and
maintenance of the Group’s vessels is expected to be higher for 2007 to 2009.
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On 10 May 2004, the Company entered into the Master Depot Services Agreement with
China Shipping, Shanghai Terminal and Zhanjiang Terminal for the provision of container
services (including repairing and cleaning containers) at the Company’s depots in the PRC
and other related and ancillary services by: (1) China Shipping, Shanghai Terminal, Zhanjiang
Terminal and their respective subsidiaries and associates; to (i1) the Group.

Due to the following reason and based on an internal estimate of the transaction amount for
2006, the Directors believe that the initial 2006 annual cap will not be sufficient for the
Group’s current requirements and have revised the initial 2006 annual cap, i.e. RMB29,000,000
to RMB33,000,000:

Depot charges mainly involve stack charges, loading and unloading charges, truck-towing
charges and maintenance fees, which are incurred when containers are stacked at depot
ports. Accordingly, depot charges normally increase in proportion to the number of stacked
containers. It is estimated that the shipping capacity of the Group in 2006 increased by
approximately 15% as compared with that of the previous year, resulting in a corresponding
increase in cargo volume by approximately 19% in 2006 as compared with that of the
previous year. As a result, the number of stacked containers along with depot charges increased
in 2006.

The annual caps for the transaction amounts under this agreement for each of the three years
ending 31 December 2007, 2008 and 2009 are RMB37,000.000. RMB43,000,000 and
RMB49,000,000 respectively. In arriving at such annual caps, the Directors have considered
the following factors:

(1)  The historical figures (as set out in Part [, Table A of this announcement) for 2004 to
2006, as well as the relationship between the increase in depot charges and the increase
in stacked containers; and

(ti) As the Group intends to continue to put large vessels into operation during the coming
years, the shipping capacity of the Group is expected to grow by approximately 12%
annually for 2007 to 2009, which is expected to result in an approximate 18% annual
increase in cargo volume over the same period. Accordingly, the depot charges under
this agreement are expected to increase correspondingly. On the premise that the current
charges for depot services will remain unchanged and taking into account the above
factors, the transaction value under this agreement is expected to grow by approximately
15% annually for 2007 to 2009.

First Master IT Services Agreement and Second Master IT Services Agreement

On 10 May 2004, the Company entered into the First Master IT Services Agreement with
China Shipping for the mutual provision of IT services, tradeship system related design,
development, installation and implementation services. container management systems design,
development, installation and implementation services, voice and data communication
equipment and other related and ancillary services between the Group and the China Shipping
Group.

On 10 May 2004, the Company also entered into the Second Master IT Services Agreement
with the Regional Subsidiaries for the mutual provision of the same services between the
Group (excluding the Regional Subsidiaries and their respective subsidiaries) and the Regional
Subsidiaries and their respective subsidiaries and associates.
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and services by the éroup has been exceeded and the Directors have revised the 2006 annual
cap, i.e. RMB26,000,000. to RMB42,213,000:

(1)

(ii)

Since 2005, the Group has invested considerable amount of funds in upgrading the
tradeship system and modifying the relevant ancillary equipment, and has also increased
the technology services items and improved its service standards, so as to satisfy the
increasing demands of certain members of the China Shipping Group. The service fees
for the provision of such improved services were raised in 2006 within a range of 20%
to 40% of the original service fees. In addition, as the volume of the Group’s solicited
cargo is directly related to the amount of services fees charged, the increase in such
volume by approximately 26% in 2006 (as compared with that of 2005) resulted in an
increase in the transaction amount under these agreements by approximately 63% in
2006 (as compared with that of 2005); and

The 2004 to 2006 annual caps for the transactions under this agreement were determined
at Listing in 2004, when the Company did not anticipate such a rapid development in
the application of computer-based information systems. Thus, the said annual caps
were set at too low a level.

The annual caps for the transactions amounts for the products and services to be provided by
the Group under these agreements for each of the three years ending 31 December 2007,
2008 and 2009 are RMB68,000,000, RMB72,000,000 and RMB76,000,000 respectively. In
arriving at such annual caps, the Directors have considered the following factors:

(1)

(i)

(iii)

The historical figures (as set out in Part I, Table A of this announcement) for 2004 to
2006;

As the Group continued its investment in the tradeship system in 2006 so as to complete
the further upgrading of the tradeship system and the meodification of the ancillary
equipment, the service fees were subject to further adjustment. The Group in late
December 2006 determined that the existing service fees were subject to further increase
of 20% to 40% (with reference to the corresponding expenses incurred due to such
upgrading and modification). Based on this adjustment, and on the estimate that the
Group’s volume of solicited cargo for 2007 will increase by approximately 19% as
compared with that of 2006, the total amount of service fees for 2007 is expected to be
RMB68,000,000; and

The premise that the said new service fees for 2008 and 2009 will remain unchanged,
and the cargo volume to be solicited will grow by approximately 6% annually, the
respective transaction amounts for 2008 and 2009 are expected to be RMB72,000,000
and RMB76,000,000.

The annual caps for the transaction amounts for the products and services to be provided to
the Group under these agreements for cach of the three years ending 31 December 2007,
2008 and 2009 are RMB27,000,000, RMB29,000,000 and RMB32,000,000 respectively. In
arriving at such annual caps, the Directors have considered the historical figures (as set out
in Part 1, Table A of this announcement) for 2004 to 2006.
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Agreement (in respect of services etc. to be provided by the Group)

On 10 May 2004, the Company entered into the First Master Container Management
Agreement with China Shipping, CS (Yangpu) Refrigeration and Shanghai Puhai for the
mutual provision of container management services, container maintenance services (including
repairing and cleaning of containers), work area for conducting container maintenance work
and other related and ancillary services between: (i) the Group; and (ii) China Shipping, CS
(Yangpu) Refrigeration, Shanghai Puhai and their respective subsidiaries and associates.

On 10 May 2004, the Company also entered into the Second Master Container Management
Agreement with the Regional Subsidiaries for the mutual provision of the same services
above between: (i) the Group (excluding the Regional Subsidiaries and their respective
subsidiaries); and (ii) the Regional Subsidiaries and their respective subsidiaries and
associates.

The annual caps for the transaction amounts for the products and services to be provided by
the Group under these agreements for each of the three years ending 31 December 2007,
2008 and 2009 are RMB21,000,000, RMB23,000.000 and RMB25,000,000 respectively. In
arriving at such annual caps, the Directors have considered the following factors:

(1)  The historical figures (as set out in Part I, Table A of this announcement) for 2004 to
2006; and

(i) The premise that the container management agency service rate will remain unchanged,
and that the transaction value under this agreement is expected to grow by approximately
9% annually for 2007 to 2009.

Master Provision of Crew Members Agreement

On 10 May 2004, the Company entered into the Master Provision of Crew Members Agreement
with China Shipping for the provision of crew members and other related and ancillary
services by the China Shipping Group to the Group.

The annual caps for the transaction amounts under this agreement for each of the three years
ending 31 December 2007, 2008 and 2009 are RMB33,000.000, RMB35,000,000 and
RMB39,000,000 respectively. In arriving at such annual caps, the Directors have considered
the following factors:

(i)  The historical figures (as set out in Part I, Table A of this announcement) for 2004 to
2006;

(1i) From 1 January 2007 onwards, the Group will implement the Scheme. Accordingly,
the crew members supplied by the China Shipping Group will be allocated to the
Group and regarded as the Group’s own personnel. Therefore, the relevant expenses in
respect of such crew members incurred whilst on board vessels (including basic salaries,
performance bonuses, and other allowances and welfare benefits) will be handled by
the Group itself and will not be accounted for in the Group's connected transactions
account any longer. However, the China Shipping Group will continue to handle the
relevant expenses related to such crew members incurred when they are not on board
vessels as well as certain miscellaneous matters, and will charge a management fee to
the Group in this respect. According to the formulation provided by the Scheme, the
said management fee for 2007 is expected to be RMB33,000,000; and
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annually for 2007 to 2009, the number of additional crew members needed is expected
1o increase around the same rate.

o - B

Master Time Charter Agreement (in respect of vessels etc. to be provided by the Group)

On 10 May 2004. the Company entered into the Master Time Charter Agreement with China
Shipping and Shanghai Puhai for the mutual provision of vessels on a time charter basis and
other related and ancillary services between: (i) the Group; and (ii) China Shipping, Shanghai
Puhai and their respective subsidiaries and associates. As mentioned in the Prospectus, the
implementation agreements under this agreement were expected to be for terms exceeding
three years so as to reduce operating costs and protect the Group from potential rental price
increase.

The Group did not enter into transactions under this agreement from 2004 until 19 July
2006. Due to changes in the shipping market in recent years and in light of the poor operating
revenues of small container vessels, the Company had started to reduce the proportion of
such vessels in its fleet. In this respect, the Company chartered one such vessel on 19 July
2006, with another such vessel expected to be chartered in 2007, under this agreement to
Inchon Ferry which is in need of the said vessels according to its current operation
requirements. Both of the said vessels are subject to annual renewal.

The annual caps for the transaction amounts for the vessels etc. to be provided by the Group
under this agrecement for each of the three years ending 31 December 2007, 2008 and 2009
are each RMB35,040,000. In arriving at such annual caps, the Directors have considered the
following factors:

(1)  The historical figure (as set out in Part [, Table A of this announcement) for the second
half of 2006 and other comparable market prices for time chartered vessels; and

(i1) The premise that the time charter hire for the said second vessel to be chartered to
Inchon Ferry in 2007 is expected to be charged for a similar amount as that of the first
said vessel chartered to Inchon Ferry, and that both time charter hires will remain
unchanged for 2007 to 2009.

Master Ground Container Transport Agreement

On 10 May 2004, the Company entered into the Master Ground Container Transport Agreement
with China Shipping for the provision of ground transportation services and other related
and anciliary services by the China Shipping Group to the Group.

Due to the following reasons, the 2006 annual cap in respect of the provision of services to
the Group has been exceeded and the Directors therefore propose that the existing 2006
annual cap, i.e. RMB354,000.000, be revised to RMB160,000,000:

(i)  Since the second half of 2006, in addition to CS (Shanghai), the other seven Regional
Subsidiaries have each entered into implementation agreements under this agreement
with CS Logistics in accordance with their business development requirements. This
resulted in an increase in the transaction value under this agreement to RMB 146,882,000
in the second half of 2006 from RMB20,728,000 in the second half of 2005; and
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during the second half of 2006 due to an adjustment of the Group’s operating strategies.
With the increasingly intense competition faced by the Group in its trade lane operations
in 2006, the Group needs to take further advantage of the brand recognition and
reputation of the China Shipping Group in each port to provide its customers with
better services, so as to increase the Group's volume of cargo to be solicited, expand
its market share and secure a competitive advantage. The Group entered into transactions
with CS Logistics taking into account the following factors: (a) due to the chain
expansion and service improvement measures adopted and completed by CS Logistics
in the first halt of 2006, CS Logistics ts currently able to provide comprehensive
ground transportation services nationwide; (b) as there are presently a very limited
number of logistic companies which can provide ground transportation services,
companies with similar capabilities would generally be our competitors (except for CS
Logistics); and (c) the quality, timely and convenient services provided by CS Logistics,
which in turn will help the Group to improve its own services.

Please refer to Part 11, Section D, paragraph 4 of this announcement for the basis for the
proposed annual caps for the transaction amounts under this agreement for each of the three
years ending 31 December 2007, 2008 and 2009.

Non-exempt Continuing Connected Transactions

Set out below is a summary in respect of each of the Non-exempt Continuing Connected
Transactions. Please refer to Part [, Table B of this announcement for the respective historical
annual caps, historical figures and future annual caps of such continuing connected
transactions.

Master Supply Agreement

On 10 May 2004, the Company entered into the Master Supply Agreement with China
Shipping and CSS for the provision of fresh water, vessel fuel, lubricants, spare parts and
other materials, generators for the containers and other related and ancillary services by: (i)
China Shipping, CSS and their respective subsidiaries and associates; to (ii) the Group.

Due to the following reasons and based on an internal estimate of the transaction amount tor
2006, the Directors believe that the existing 2006 annual cap will not be sufficient for the
Group’s current requirements and theretfore propose that the existing 2006 annual cap, i.e.
RMB350,000,000, be revised to RMB484.000.,000:

(i)  The trading value of fuel constitutes a major factor affecting the transaction value
under this agreement. In 2006, the following factors contributed to an increase in the
price and amount of fuel purchased:

(a)  Firstly, due to an increase in international oil prices, the average fuel purchase
price of the Group for 2006 was approximately RMB3,680/T, representing an
increase of RMB576/T or approximately 18.6% as compared with the average
fuel purchase price of RMB3,104/T in the corresponding period of 2005. As
such and excluding other factors affecting the transaction value under this
agreement, the total amount of fuel purchased under this agreement is expected
to increase by approximately RMBS58,000,000, as compared with that of 2005;
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(ii)
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shipping capacity, opened premium trade lanes and further engaged large vessels
(each with a volume of more than 4,000TEU) in domestic trade lanes since
August 2006. An additional large vessel will lead to an increase of approximately
2,000 to 2,500 tonnes in total tuel purchase each month. As such, the aggregate
amount of fuel purchased under this agreement is expected to increase by
approximately 36%, or RMB12.,000,000 from August 2006 to December 2006,
as compared with that of the corresponding period of 2005: and

The increase in the total amount of fuel purchased mentioned above is expected to
account for approximately 50% of the increased total transaction amount under this
agreement as of 31 December 2006. The other 50% increase in the total transaction
amount under this agreement is expected to come from spare parts and other materials
purchased. As more of the Group’s vessels have approached their respective inspection
and maintenance cycles, the demand by the Group for spare parts and other materials
have increased. In addition, following the increase in international metal prices, the
prices of the said spare parts and certain other materials have increased accordingly.
Furthermore, approximately 32% of the Group’s vessels are over ten years of age and
are in need of regular maintenance. As a result, the costs in relation to the said spare
parts and other materials increased significantly during 2005 and 2006.

The proposed annual caps for the transaction amounts under this agreement for each of the
three years ending 31 December 2007, 2008 and 2009 are RMB800,000,000, RMB840,000,000
and RMBg50,000,000 respectively. In arriving at such annual caps, the Directors have
considered the following factors:

(1)

(i)

(iii)

(iv)

The historical figures (as set out in Part I, Table B of this announcement) for 2004 to
2006;

Based on the varying market conditions of international oil prices in 2006, in view of
the expected general increase in the prices of international crude oil and oil for domestic
trade for 2007 to 2009, and in light of the expected higher price of oil for domestic
trade as compared with the price of international crude oil. the transaction value under
this agreement is expected to increase accordingly;

With the development of the domestic container shipment market and the opening up
of premium trade lanes for domestic trade by the Group, the Group intends to further
strengthen its investment in shipping capacity for domestic trade lanes, continue to
engage more large vessels (each with a volume of over 4,000TEU) for domestic trade
lanes for 2007 to 2009. which is expected to result in an increase of 5% to 10% in the
total amount of fuel purchased annually; and

With more new vessels put into operation and more existing vessels approaching their

respective inspection and maintenance cycles, the demand by the Group in spare parts
and other materials is expected to continue to increase.
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Agency Agreement

On 10 May 2004, the Company entered into the First Master Liner and Cargo Agency
Agreement with China Shipping, CS Agency (Indonesia), CS Agency (Bangkok) and Shanghai
Puhai for the provision of sales and marketing services. port agency services (arrange for
berthing of vessels, customs, towage, pilotage, loading and discharging of the cargo and/or
containers), container services (stuffing and unstuffing of cargo, prepare documents for
custom clearance, undertake leasing of containers, arrange for container repairs and
maintenance), accounting and financtial services and other related and ancillary services by:
(1) China Shipping, CS Agency (Indonesia), CS Agency (Bangkok) and Shanghai Puhai and
their respective subsidiaries and associates; to (ii) the Group.

On 10 May 2004, the Company also entered into the Second Master Liner and Cargo Agency
Agreement with the Regional Subsidiaries for the provision of the same services above by:
(1) the Regional Subsidiaries and their respective subsidiaries and associates; to (ii) the
Group (excluding the Regional Subsidiaries and their respective subsidiaries).

Due to the following reasons and based on an internal estimate of the transaction amount for
2006, the Directors believe that the existing 2006 annual cap will not be sufficient for the
Group’s current requirements and therefore propose that the existing 2006 annual cap, i.e.
RMB455,000,000, be revised to RMB494,000,000:

(i)  The Group’s shipping capacity for 2006 increased by approximately 15% as compared
with that of 2005, resulting in an increase of cargo volume by approximately 19% for
2006 as compared with that of 2005. Accordingly, the liner and cargo agency business
volume of the Group also increased; and

(11) During 2006, the Group opened a number of new trade lanes. including West Africa —
Europe, Atlantic 11, Atlantic 11, Europe VII and America Eastern [V. In order to meet
the liner and cargo agency requirements of the Group for the above new trade lanes.
China Shipping established 5 joint-venture agencies and holding companies in the
above-mentioned regions in 2006, resulting in additional liner and cargo agency service
fees of RMB156,000.000 for these new trade lanes.

The proposed annual caps for the transaction amounts under these agreements for each of
the three years ending 31 December 2007, 2008 and 2009 are RMB584,000,000,
RMB691,000,000 and RMB819,000,000 respectively. In arriving at such annual caps, the
Directors have considered the following factors:

(i)  The historical figures (as set out in Part I, Table B of this announcement) for 2004 to
2006, as well as the relationship between the increase in shipping capacity and the
increase in forwarding agency service fees; and

(i) As the Group is expected to continue to put large vessels into operation in the coming
years, the shipping capacity of the Group is expected to grow by approximately 12%
annually for 2007 to 2009, which is expected to result in an approximate 18% annual
increase in cargo volume over the same period. On the premise that the current service
rate will remain unchanged and taking into account the above factors, the transaction
value under this agreement is expected to grow by approximately 18% annually for
2007 to 2009.
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On 10 May 2004, the Company entered into the Master Liner Services Agreement with
China Shipping for the provision of liner services, container space and other related and
ancillary services by the Group to the China Shipping Group.

Due to the following reasons, the 2006 annual cap in respect of the provision of services by
the Group has been exceeded and the Directors therefore propose that the existing 2006
annual cap, i.e. RMB1,281,000,000, be revised to RMB1,882,000,000:

(1)

(i1)

The transactions under this agreement mainly originate from the American trade lanes.
Based on historical figures, the transaction value for 2004, 2005 and the first half of
2006 each accounted for approximately 13%, 8% and 15% respectively of the total
transaction volume of the American trade lanes (which were RMBS8,687,942,000,
RMB11,341,455,000 and RMB6,395,445,000 for 2004, 2005 and the first half of 2006
respectively). Therefore, the increase in the business volume of the American trade
lanes directly influenced the volume of transactions under this agreement; and

Due to seasonal impact on shipping operations, the increase in demand in the shipping
market fell behind the increase in shipping capacity by approximately 4.4%, which
further intensified market competition. The Group has been striving to strengthen
cargo solicitation efforts to increase operating revenue, and the China Shipping Group
has been proactively cooperating with the Group to meet operation demands by
increasing the number of outlets and staff for cargo solicitation and strengthening
business development in markets such as the USA. As a result, the 2006 transaction
amount amounted to RMB1,882,000,000, representing an increase of approximately
99% as compared with that of the previous year. In return, the Group’s estimated
operating revenue from its American trade lanes increased by more than 30% as
compared with that of the previous year.

The proposed annual caps for the transaction amounts under this agreement for each of the
three years ending 31 December 2007, 2008 and 2009 are RMB2,259,000,000,
RMB2,710,000,000 and RMB3,252,000,000 respectively. In arriving at such annual caps,
the Directors have considered the following factors:

(i)

(ii)

The historical figures (as set out in Part I, Table B of this announcement) for 2004 to
2006, as well as the relationship between the growth in shipping capacity and the
increase in the transaction value under this agreement; and

The Group is expected to continue to put large vessels into operation in the coming
years. The shipping capacity of the American trade lanes is also expected to increase
by approximately 12% to 14% annually for 2007 to 2009, leading to a corresponding
growth in shipping volume. As the Group’s cargo solicitation ability is improving, the
increase in its shipping capacity is expected to bring a steady increase of shipping
volume. Historical figures for 2003 to 2005 show that when the shipping capacity of
the Company increases by approximately 10%, the shipping volume would increase by
approximately 20% accordingly. On the premise that the current service rate will
remain unchanged and taking into account the above factors, the transaction value
under this agreement is expected to grow by approximately 20% annually for 2007 to
2009.
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Please refer to Part 11, Section C, paragraph 9 of this announcement for background
information in relation to the continuing connected transactions entered into between the
Group and the relevant Connected Persons under this agreement and the basis for the revised
2006 annual cap for the said transactions.

The proposed annual caps for the transaction amounts under this agreement for each of the
three years ending 31 December 2007, 2008 and 2009 are RMB330,000,000, RMB365,000,000
and RMB398,000,000 respectively. In arriving at such annual caps, the Directors have
considered the following factors:

(1)  The historical figures (as set out in Part I, Table B of this announcement) and service
rates for 2004 to 2006;

(i1) As mentioned above, the Regional Subsidiaries will continue to cooperate with CS
Logistics for the provision of ground container transport services from 2007 to 2009
due to an adjustment of the Group’s operating strategies. From 2007, the Regional
Subsidiaries will designate CS Logistics as the provider of all their ground container
transport services. However, the transaction figures for 2006 do not accurately reflect
the total transaction value of the Regional Subsidiaries for all their ground container
transport services. This is because only connected transactions with CS (Shanghai)
were recorded during the first half of 2006, whilst the said other seven Regional
Subsidiaries consecutively designated CS Logistics as the provider of their ground
container transport services in the second half of 2006 (which services were used to be
provided by third parties). Also, the shipping capacity of the Group is expected to
grow by approximately 12% annually from 2007 to 2009, with the ground container
transport business volume of each of the Regional Subsidiaries growing at a
corresponding rate; and

(ii1) Based on the above reasons, the Company collated the transaction value of the ground
container transport services of each of the Regional Subsidiaries during 2006 as the
basis to estimate the total transaction value of the Group for 2007 to 2009 and has,
together with the expected rate of increase in such transaction value over the same
period, calculated the said proposed annual caps for the transaction amounts under this
agreement.

First Master Container Management Agreement and Second Master Container Management
Agreement (in respect of services etc. to be provided to the Group)

Please refer to Part 11, Section C, paragraph 6 of this announcement for background
information in relation to the continuing connected transactions entered into between the
Group and the relevant Connected Persons under these agreements.

The proposed annual caps for the transaction amounts for the products and services to be
provided to the Group under these agreements for each of the three years ending 31 December
2007, 2008 and 2009 are RMB903,000,000. RMB993,000,000 and RMB1,092,000,000
respectively. In arriving at such annual caps, the Directors have considered the following
factors:

(i)  The historical figures (as set out in Part I, Table B of this announcement) for 2004 to

2006, as well as the relationship between the growth in shipping capacity and the
increase in transaction volume under this agreement; and
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years, thereby resulting in an expected increase in the shipping capacity of the Group
by approximately 12% annually for 2007 to 2009. On the premise that the current
container management agency fee will remain unchanged and taking into account the
above factors, the transaction value under this agreement is expected to grow by
approximately 10% annually for 2007 to 2009.

Master Time Charter Agreement (in respect of vessels etc. to be provided to the Group)

Please refer to Part 1I, Section C. paragraph 8 of this announcement for background
information in relation to the continuing connected transactions entered into between the
Group and the relevant Connected Persons under this agreement.

The proposed annual caps for the transaction amounts for the vessels etc. to be provided to
the Group under this agreement for each of the three years ending 31 December 2007, 2008
and 2009 are RMB410,000,000, RMB411,000,000 and RMB410,000,000 respectively. In
arriving at such annual caps, the Directors have considered the following factors:

(1)  The historical figures (as set out in Part [, Table B of this announcement) for 2004 to
2006;

(i1) During 2004 to 2006, the sub-time charter relationship with China Shipping, in respect
of 12 out of the 18 vessels which had been originally chartered to China Shipping by
independent third party vessel owners, were terminated after construction of the vessels
were completed and put into operation. Instead, time charters were directly entered
into between the Group and such vessel owners. The Group is still in the process of
negotiating with such vessel owners in respect of the time charters for the remaining 6
vessels, of which 2 vessels are expected to be delivered in 2007. The said vessel
owners have undertaken that their time charter agreements with the China Shipping
would be terminated and replaced with time charter agreements directly entered into
with the Group upon the delivery of the said remaining vessels; and

(i11) Compared with time charters which have been terminated previously, those time charters
which need to be renewed for 2007 to 2009 are expected to have a larger capacity. For
example, the two vessels delivered in the second half of 2006 have a capacity of
9600TEU, and their time charter prices are far much higher than those of smaller
vessels.

First Master Loading and Unloading Agreement and Second Master Loading and Unloading
Agreement

On 10 May 2004, the Company entered into the First Master Loading and Unloading
Agreement with China Shipping, Shanghai Terminal, Zhanjiang Terminal and Dalian Terminal
for the provision of container loading and unloading services and other related and ancillary
services by: (1) China Shipping, Shanghai Terminal, Zhanjiang Terminal and Dalian Terminal
and their respective subsidiaries and associates; to (ii) the Group.

On 10 May 2004, the Company also entered into the Second Master Loading and Unloading
Agreement with West Basin for the provision of the same services above by: (i) West Basin
and its subsidiaries and associates; to (ii) the Group.
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the three years endmg 31 December 2007, 2008 and 2009 are RMB1,255,000,000,
RMB1,505,000,000 and RMB1,806,000,000 respectively. In arriving at such annual caps,
the Directors have considered the following factors:

(1)  The historical figures (as set out in Part I, Table B of this announcement) for 2004 to
2006, as well as the relationship between the growth in shipping capacity and the
increase in transaction volume under this agreement; and

(1i1) In order to further assist in the expansion of the Group’s business, the China Shipping
Group plans to continue investing in the construction of new piers {which are intended
to be injected into the Group at the appropriate time) and further provide the Group
with loading and unloading services. Based on the above analysis and on factors such
as the expected increase in shipping capacity and the possible investment in piers for
loading and unloading services for 2007 to 2009, the transaction value under this
agreement 1s expected to grow by approximately 20% annually for 2007 to 2009,

Reasons for and Benefits of Transactions

The Company was established in 1997 as the container shipping arm of China Shipping. Due
to the long established and close business relationship between the members of the Group
and the China Shipping Group, a number of transactions have been entered into and are to
be entered into between the Group and the relevant Connected Persons and their respective
subsidiaries and associates, which are individually, significant and collectively essential to
the core business and operation of container marine transportation of the Group.

In addition, as China Shipping is one of the key state-owned enterprises and is a large
shipping conglomerate that operates across different regions, sectors and countries, and the
relevant Connected Persons, most of which are associates of China Shipping, are well-
known marine transportation corporations with outstanding competency in shipping industry
and have developed good experience and service systems in respect of the products and
services under the continuing connected transactions set out above. The cooperation with
China Shipping and other Connected Persons enables the Group to fully leverage on their
advantages to achieve better operating performance. The Regional Subsidiaries were
established by the Group for the purpose of acting as its local agents in major port cities in
the PRC and soliciting international and domestic container shipping business from a wide
range of customers on behalt of the Group.

Finally, the terms and conditions provided by the Connected Persons in relation to the
continuing connected transactions set out above are generally more favourable to the Group
than those provided by independent third parties to the Group, or those provided by the
Connected Persons to independent third parties.

In light of the above factors, the Directors (including the independent non-executive Directors)
consider that the terms of the above continuing connected transactions are fair and reasonable
on normal commercial terms, and that it is in the best interest of the Company and its
shareholders as a whole to continue these continuing connected transactions with the relevant
Connected Persons.
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Pursuant to the terms of the waiver granted by the Stock Exchange, certain of the continuing
connected transactions under the Master Agreements and the CSDC Bareboat Charters are
subject to relevant annual caps disclosed in the Prospectus.

The respective initial 2006 annual caps for the transactions under the: (i) First Master IT
Services Agreement and the Second Master IT Services Agreement in respect of the provision
of products and services by the Group have been exceeded as of 30 June 2006; and (ii)
Master Ground Container Transport Agreement has been exceeded as of 30 September 2006.
Under Rule 14A.36(1) of the Listing Rules, if an annual cap is exceeded in respect of a
given transaction, the Company shall re-comply with the requirements under Chapter 14A of
the Listing Rules in relation to such transaction. In addition, the respective initial 2006
annual caps for the transactions under the: (1) Master Provision of Chassis Agreement; (ii)
Master Ship Repair Services Agreement; and (iii) Master Depot Services Agreement will not
be sufficient for the Group’s current requirements. Since the applicable percentage ratios in
respect of the revised 2006 annual caps for all such transactions under the said agreements
are more than 0.1% but less than 2.5% on an annual basis, such transactions and their
respective revised 2006 annual caps shall only be subject to the reporting and announcement
requirements under Rules 14A.45 to 14A.47 of the Listing Rules. In this respect, on 15
December 2006 and on 24 January 2007, the Board ratified and approved such revised 2006
annual caps in accordance with the Listing Rules.

In respect of the annual caps for each of the three years ending 31 December 2007, 2008 and
2009 for the Continuing Connected Transactions Exempt from Independent Shareholders’
Approval (excluding the Master Ground Container Transport Agreement), the applicable
percentage ratios are expected to be more than 0.1% but less than 2.5% on an annual basis.
Theretore, such transactions, together with their respective annual caps for each of the three
years ending 31 December 2007, 2008 and 2009, are exempt from Independent Sharcholders’
approval and shall only be subject to the reporting and announcement requirements under
Rules 14A.45 to 14A.47 of the Listing Rules. In this respect, on 15 December 2006 and on
24 January 2007, the Board approved such transactions and their respective annual caps for
each of the three years ending 31 December 2007, 2008 and 2009 under the Listing Rules.

The 2006 annual cap for the transactions under the Master Liner Services Agreement has
been exceeded as ot 30 September 2006. It had also come to the Directors’ attention that the
respective 2006 annual caps for the following Non-exempt Continuing Connected Transactions
will not be sufficient for the Group’s current requirements and shall be revised accordingly:
(1) the Master Supply Agreement; and (ii) the First Master Liner and Cargo Agency Agreement
and the Second Master Liner and Cargo Agency Agreement. Since the applicable percentage
ratios in respect of the proposed revised 2006 annual caps for the transactions under the said
agreements will be more than 2.5% on an annual basis, such transactions, together with their
respective proposed revised 2006 annual caps, are therefore subject to Independent
Shareholders’ ratification in accordance with the Listing Rules.

In respect of the proposed annual caps for each of the three years ending 31 December 2007,
2008 and 2009 for the Non-exempt Continuing Connected Transactions, the applicable
percentage ratios are expected to be more than 2.5% on an annual basis. Therefore, such
transactions, together with their respective proposed annual caps for each of the three years
ending 31 December 2007, 2008 and 2009, are subject to Independent Shareholders’ approval
as required under Rule 14A.48 of the Listing Rules.
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The Company has been monitoring the continuing connected transactions under the Master
Agreements and the CSDC Bareboat Charters. However, the Company was not able to predict
with sufficient accuracy whether the 2006 annual caps for the above continuing connected
transactions were going to be exceeded due to the following reasons: (i) the rapid growth of
the Group’s business in 2006; (ii) the large scale of the Group’s business operations; (iii) the
number of subsidiaries and branches of the Group involved in relation to such transactions;
(iv) the size and complexity of such transactions; and (v) relevant adjustments made by the
Group to its operation strategies within 2006 in response to fluctuating market conditions.
Also, the Company needed time to collect, consolidate and confirm the transaction amounts
internally, and seek relevant legal and/or accounting advice, before preparing and confirming
the draft announcement and other documents in fulfilment of its relevant re-compliance
obligations. This process was lengthened due to the reasons set out above. Accordingly, in
spite of the Company’s endeavours to expedite the completion of this process, some delay
was inevitably experienced.

In light of the above reasons, the Company had not revised the 2006 annual caps for certain
of the continuing connected transactions under the Master Agreements promptly prior to
such caps being exceeded.

In order to prevent similar problems arising in the future, the Group: (i) has commenced the
review and updating of its existing internal guidelines to improve the identification and
monitoring of its connected transactions, details of which will be disseminated to relevant
personnel of the Group upon the confirmation and adoption of the said guidelines; (ii} has
set up certain trainings for such personnel in order to deepen their understanding of connected
transactions under the Listing Rules; and (iii) in view of the burdensome data collection
process with respect to its continuing connected transactions, has invested particularly in the
research and development of its computer-based information management system so as to
expedite the statistics reporting and updating process and better monitor the volume of its
continuing connected transactions in a timely and efficient manner.

REVISED MASTER PROVISION OF CONTAINERS AGREEMENT
Background

As disclosed in the Prospectus, prior to the Listing, the Company had entered into the
Container Leases, all of which were for terms exceeding three years so as to bargain for a
cheaper rental price, minimise assoctated administrative costs, reduce operating costs and
protect the Company from potential rental price increase. The applicable terms of the Container
Leases vary and range from five to eleven years and the majority of the Container Leases
will terminate between 2009 and 2012. The Company was granted a waiver by the Stock
Exchange from strict compliance with the relevant requirements under the Listing Rules
with respect to the transactions under the Container Leases for a period of three years ended
31 December 2006. The annual cap under the Container Leases for each of the three years
ended 31 December 2004, 2005 and 2006 is RMB680,000.000. After 31 December 2006 or
when any of the Container Leases is renewed, the Company must re-comply with the
requirements under Chapter 14A of the Listing Rules in order to continue the transactions
under the Container Leases.




2005 and five Container Leases initially expired in 2006. As the Group expects a continuing
expansion of its shipping capacities in the next few years, which will result in a significant
increase in demand by the Group for containers, the Company entered into the Renewed
Container Leases. Please refer to section 5 of this Part for more information regarding the
entry of the Renewed Container Leases.
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On | April 2006, the Company entered into the Original Master Provision of Containers
Agreement with China Shipping whereby China Shipping agreed to supply and agreed to
procure that its subsidiaries and assoctates manufacture and supply containers to the Group.
Transactions under this agreement and the annual caps were approved by the Independent
Shareholders on 31 March 2006. Since then, several implementation agreements have been
entered into between members of the Group and the China Shipping Group in accordance
with the Original Master Provision of Containers Agreement, all of which have since expired.

The Group expects a continuing expansion of its shipping capacities in the next few years,
which will result in a significant increase in demand by the Group for containers. Under
such circumstances, and in light of: (i) the fact that the purchase and lease of containers are
related in that an increase in leased containers would lead to the decrease in purchased
containers and vice versa; and (ii) the Company’s desire to consolidate and streamline the
administrative schedule of all the Company’s continuing connected transactions, the Company
intends to terminate the Original Master Provision of Containers Agreement and enter into
the Revised Master Provision of Containers Agreement with China Shipping pursuant to
which China Shipping shall supply (including sell and/or lease), and shall procure that its
subsidiaries and associates manufacture and supply (including sell and/or lease), containers
to the Group.

General
Connected Persons

China Shipping is the controlling shareholder of the Company. Therefore, China Shipping
and its associate(s) are connected persons of the Company under the Listing Rules. DFI is a
wholly-owned subsidiary of China Shipping and is therefore a connected person of the
Company under the Listing Rules.

General Principles, Price and Terms, Price Determination and Implementation Agreements

The general principles, price and terms, price determination and implementation agreements
set out in the Revised Master Provision of Containers Agreement are exactly the same as
those contained in the Master Agreements. Please refer to Part 11, Section B of this
announcement for more details.
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The Revised Master Provision of Containers Agreement will come into effect from the date
of signature with an initial term of three years. Upon the expiry of such initial term, the
Revised Master Provision of Containers Agreement shall automatically extend for further
terms of three years, subject to the review of the annual caps by the shareholders of the
Company if required under the Listing Rules and the fulfillment of the relevant requirements
of the Listing Rules, unless at any time either party gives to the other party or parties at
least 3 months’ written notice of termination prior to such expiry date. The Company shall
comply with the relevant disclosure and shareholders’ approval requirements under the Listing
Rules, if the Revised Master Provision of Containers Agreement is renewed.

During the term of the Revised Master Provision of Containers Agreement, termination of
any implementation agreement under the Revised Master Provision of Containers Agreement
may be effected from time to time by any one of the parties to the relevant implementation
agreement providing at least 3 months’ written notice of termination to the other party or
parties.

Incorporation of Container Leases

Upon the Revised Master Provision of Containers Agreement becoming effective, the Original
Master Provision of Containers Agreement shall cease to be in force and each of the existing
Container Leases, including the Renewed Container Leases, will be incorporated into the
Revised Master Provision of Containers Agreement. The provisions contained in the Container
Leases, including the Renewed Container Leases, shall be in all material respects consistent
with the binding principles, guidelines, terms and conditions in accordance with which such
containers are required to be provided as contained in the Revised Master Provision of
Containers Agreement.

As the Container Leases, including the Renewed Container Leases, are simply further
elaborations on the provision of containers as contemplated by the Revised Master Provision
of Containers Agreement, they do not constitute new categories of connected transactions.

Renewed Container Leases

The Company has entered into six Renewed Container Leases with DFI for containers of
various types and sizes to be leased by DFI to the Company. The Renewed Container Leases
individually may cover as few as 20 containers or as many as 20,417 containers. The respective
daily rental rates payable for each type of containers were adjusted such that the maximum
aggregate annual amount of the lease payments payable by the Company under the Renewed
Container Leases is approximately US$10,496,045 (equivalent to approximately
RMB83,968,000), all of which shall be paid monthly in arrears and in US$. Such lease
payments will be aggregated on an annual basis with the total annual transaction amount to
be paid by the Group under the Revised Master Provision of Containers Agreement for the
purpose of aggregation of transactions under the Listing Rules.
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Date of Addendum  Commencement
Addendum Agreement Agreement Date Expiry Date Lease Period

Container Lease DFL9701 I July 2006 1 July 2006 30 June 2007 | year
(as amended on
1 January 2007)

Container Lease DFL9702 1 July 2006 1 July 2006 30 June 2008 2 years

Container Lease DFL9801 1 March 2006 1 March 2006 28 February 2007 1 year
(as amended on
11 January 2007)

Container Lease DFL98(2 1 March 2006 1 March 2006 28 February 2008 2 years

Container Lease DFL9803 1 March 2006 | March 2006 28 February 2007 1 year
{as amended on
1} January 2007)

Container Lease DFL-TRTN-01 1 September 2005 1 September 2005 31 August 2007 1 year
(as amended on
11 January 2007)

The Group has continued, and intends to continue, leasing containers from DFI as the terms
and conditions provided by DFt are generally more competitive, flexible and favourable to
the Group as compared to those provided by third parties. Also, the rental prices under the
Renewed Container Leases were significantly lower than those offered by third parties for
containers of comparable type, age and quality.

Historical Figures, Annual Caps and Basis for Annual Caps
Historical Figures and Future Annual Caps

Please refer to Part [, Table C of this announcement for: (i) the respective historical figures
for the Container Leases and the Original Master Provision of Containers Agreement; and
(11) the respective proposed annual caps for: (a) the containers to be leased; and (b) the
containers to be purchased, under the Revised Master Provision of Containers Agreement for
each of the three years ending 31 December 2007, 2008 and 2009.

Basis for Future Annual Caps

The proposed annual caps for the purchase of containers by the Group under this agreement
for each of the three years ending 31 December 2007, 2008 and 2009 are RMB1,131,000,000,
RMB285,000.000 and RMB182,000,000 respectively. In arriving at such annual caps, the
Directors have considered the following factors:

(1)  The historical figures (as set out in Part 1. Table C of this announcement) for 2004 to
2006;




annually for 2007 to 2009, additional container volume of approximately 135,148TEU,
130,892TEU and 84,360TEU are expected to be required for 2007, 2008 and 2009
respectively. Based on capital requirements and the approved container purchase plan
for 2007, the ratio of the number of containers to be purchased in relation to the total
number of containers to be acquired is expected to be approximately 65%, 20% and
20% for 2007, 2008 and 2009 respectively; and

(iii)) The premise that the purchase price for containers will remain unchanged for 2007 to
2009.

The proposed annual caps for the lease of containers by the Group under this agreement for
cach of the three years ending 31 December 2007. 2008 and 2009 are RMB620,000,000.
RMB784,000,000 and RMB894.000,000 respectively. In arriving at such annual caps, the
Directors have considered the following factors:

(i)  The historical figures (as set out in Part [, Table C of this announcement) for 2004 to
2006;

(i1) The purchase and lease of containers are related in that an increase in leased containers
would lead to the decrease in purchased containers and vice versa. Accordingly, as the
total number of containers required and to be purchased under this agreement for each
of 2007, 2008 and 2009 have been determined, the total number of containers to be
leased under this agreement for each of 2007, 2008 and 2009 have also been respectively
set; and

(i11) The premise that the rental price for containers will remain unchanged for 2007 to
2009.

Reasons for and Benefits of Transactions

Please refer to: (i) Part 11, Section E of this announcement for the reasons and benefits of
transactions between the Group and the China Shipping Group; and (ii) Part 111, Section A
and Part IIl, Section B, paragraph 5 of this announcement for the background of the entry
into the Revised Master Provision of Containers Agreement and the Renewed Container
Leases respectively.

In light of the above factors, the Directors (including the independent non-executive Directors)
consider that the terms of the above transactions are fair and reasonable, on normal commercial
terms, and that it is in the best interest of the Company and its shareholders as a whole to
enter into the Revised Master Provision of Containers Agreement with China Shipping.

Implications under the Listing Rules

In respect of the proposed annual caps for each of the three years ending 31 December 2007,
2008 and 2009 for the transactions under the Revised Master Provision of Containers
Agreement (as set out in Part [, Table C of this announcement), the applicable percentage
ratios are expected to be more than 5% but less than 25% on an annual basis. Therefore,
such transactions will constitute continuing connected transactions of the Company under
Chapter 14A (transactions under this agreement in respect of the purchase of containers
further constitute discloseable transactions of the Company under Chapter 14 of the Listing
Rules) and shall be, together with the proposed annual caps for each of the three years
ending 31 December 2007, 2008 and 2009. subject to Independent Shareholders’ approval as
required under Rule 14A.48 of the Listing Rules.
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As the applicable percentage ratios for transactions under the Renewed Container Leases
entered into on or prior to 1 March 2006 are more than 0.1% but less than 2.5% on an annual
basis, the said transactions and their respective annual caps were therefore subject to the
reporting and announcement requirements under the Listing Rules following I March 2006.

The Company had not made a timely announcement of the said transactions mainly because
certain personnel of the Company had misunderstood that the Renewed Container Leases
would continue to be covered under the waiver granted by the Stock Exchange from strict
compliance with the relevant requirements under the Listing Rules in relation to the Container
Leases. Based on such a misunderstanding and the confirmation that the transaction amounts
under the Renewed Container Leases and the remaining Container Leases would not exceed
the respective annual caps granted for the Container Leases, such personnel proceeded to
enter into the Renewed Container Leases without promptly reporting to the Company. It was
only until recently that the Company discovered such a misunderstanding and promptly
proceeded to rectify the situation and make the necessary disclosures herein.

Please refer to Part I, Section G, paragraph 3 of this announcement for the measures
implemented by the Company to prevent similar problems arising in the future.

GENERAL INFORMATION

The Group is principally engaged in the operation and management of international and
domestic container marine transportation. China Shipping is a large shipping conglomerate
that operates across different regions, sectors and countries. The China Shipping Group
(including the Group) has five specialised shipping fleets (including oil tankers, tramps,
passenger vessels, container vessels and special vessels). CS (Yangpu) Refrigeration is
principally engaged in transportation, placement and storage of containers, refrigeration,
warehousing and storage business, and mainly carries out container management and repair
services for the Group. The Regional Subsidiaries acting as the Group’s local agents in
major port cities in the PRC and solicit international and domestic container shipping business
from a wide range of customers on behalf of the Group.

The Board (including the independent non-executive Directors) considers that: (1) the
Continuing Connected Transactions Exempt from Independent Shareholders’ Approval; (ii)
the Non-exempt Continuing Connected Transactions; and (iii) the transactions under the
Revised Master Provision of Containers Agreement shall be conducted on normal commercial
terms or on terms no less favourable than those available to or from independent third
parties, and shall be entered into on a continuing and regular basis in the ordinary and usual
course of business of the Company, and are fair and reasonable and in the interests of the
Company and the shareholders of the Company as a whole. The Board (including the
independent non-executive Directors) further considers that: (i) the revised 2006 annual caps
for the relevant Continuing Connected Transactions Exempt from Independent Shareholders’
Approval and the annual caps for each of the three years ending 31 December 2007, 2008
and 2009 for the Continuing Cornected Transactions Exempt from Independent Shareholders’
Approval are fair and reasonable; (ii) the proposed revised 2006 annual caps for the relevant
Non-exempt Continuing Connected Transactions and the proposed annual caps for each of
the three years ending 31 December 2007, 2008 and 2009 for the Non-exempt Continuing
Connected Transactions are fair and reasonable; and (iii) the proposed annual caps for each
of the three years ending 31 December 2007, 2008 and 2009 for the Revised Master Provision
of Containers Agreement are fair and reasonable.




Shareholders, and the Independent Financial Advisor has been appointed to advise the
Independent Board Committee and the Independent Sharcholders, in respect of: (i) the
proposed revised 2006 annual caps for the relevant Non-exempt Continuing Connected
Transactions; (ii) the Non-exempt Continuing Connected Transactions and their respective
proposed annual caps for each of the three years ending 31 December 2007, 2008 and 2009;
and (iii) the Revised Master Provision of Containers Agreement and its proposed annual
caps for each of the three years ending 31 December 2007, 2008 and 2009.

A circular containing, among other things:
(a) details of the Non-exempt Continuing Connected Transactions;
(b) details of transactions under the Revised Master Provision of Containers Agreement;

(c) aletter from the Independent Financial Advisor to the Independent Board Committee
and the Independent Shareholders containing its advice on: (i) the proposed revised
2006 annual caps for the relevant Non-exempt Continuing Connected Transactions;
(i1) the Non-exempt Continuing Connected Transactions and their respective proposed
annual caps for each of the three years ending 31 December 2007, 2008 and 2009; and
(111) the Revised Master Provision of Containers Agreement and its proposed annual
caps for each of the three years ending 31 December 2007, 2008 and 2009; and

(d) the recommendation of the Independent Board Committee in respect of the matters set
out in {¢) above,

will be dispatched to the shareholders of the Company in accordance with the Listing Rules
as soon as practicable.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions have
the following meanings:

“associate” has the meaning ascribed thereto under the Listing Rules.
“Board” the board of directors of the Company.
“China Shipping” China Shipping (Group) Company (' B ¥ #i (4 |H] ) 4

%y #] ), a wholly PRC state-owned enterprise and the
controlling shareholder of the Company.
7 China Shipping and its subsidiaries and associates (excluding
the Group).

“China Shipping Group

“Company” China Shipping Container Lines Company Limited (4 #
BEFHEE R M AMRAA), ajoint stock limited
company incorporated in the PRC, of which 2,420,000,000
H shares are listed on the Stock Exchange.

“Connected Persons” China Shipping, DFI, CSDC and its subsidiaries, CS Agency
(Bangkok), CS Agency (Indonesia), CSS, Dalian Terminal,
Shanghai Terminal, West Basin, Zhanjiang Terminal, CS
(Yangpu) Refrigeration and the Regional Subsidiaries.
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“Continuing Connected
Transactions Exempt
from Independent
Shareholders’ Approval”

“CS (Dalian)”

“CS (Guangzhou)”

*CS (Hainan)”

“CS (Qingdao)”

“CS (Shanghai)”

the Listing between the Company and DFI and one container
rental agreement entered into between the Company and
China Shipping, for the lease of containers of various types
and sizes to the Company.

the transactions: (1) in respect of products, services etc. to
be provided to the Group under the Master Provision of
Chassis Agreement, the Master Bareboat Charter
Agreement, the CSDC Bareboat Charters, the Master Ship
Repair Services Agreement, the Master Depot Services
Agreement, the First Master 1T Services Agreement and the
Second Master IT Services Agreement, the Master Ground
Container Transport Agreement (in respect of its revised
2006 annual cap) and the Master Provision of Crew Members
Agreement; and (2) in respect of products, services etc. to
be provided by the Group under the First Master {T Services
Agreement, the Second Master 1T Services Agreement, the
Master Time Charter Agreement, the First Master Container
Management Agreement and the Second Master Container
Management Agreement.

China Shippinﬂ Container Lines Dalian Company Limited

(P 9 4 A8 AR R By K B A5 R 4 ®]), a limited liability
company incorporated in the PRC and owned as to 90% by
the Company with the remaining 10% ultimately controlled
by China Shipping.

China Shipping Container Lines (Guangzhou) Co., Ltd.
(b ¥ A % FH A o M A5 BR 2 W1 ), a limited liability
company incorporated in the PRC and owned as to 90% by
the Company with the remaining 10% ultimately controlled
by China Shipping.

China Shipping Container Lines Hainan Company Limited
(P R ™ A R 2 R, alimited liability
company incorporated in the PRC owned as to 40% by the
Company with the remaining 60% ultimately controlled by
China Shipping.

China Shlppmg Contamez Lines Qingdac Company Limited
(PR H B A B2 ), a limited liability
company incorporated in the PRC and owned as to 90% by
the Company with the remaining 10% ultimately controlled
by China Shipping.

China Shipping Container Lines Shanghai Co., Ltd. (4 #§
44 AH M E L B 2 A, a limited ]ldbl]lly company
incorporated in the PRC and owned as to 90% by the
Company with the remaining 10% ultimately controlled by
China Shipping.
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“CS (Tianjin)”

“CS (Xiamen)”

“CS (Yangpu) Refrigeration’

“CS Agency (Bangkok)”

“CS Agency (Indonesia)”

“CS Logistics”

“CSDC”

k]

WERKMBEWMTE A WA ), a limited liability
company incorporated in the PRC and owned as to 90% by
the Company with the remaining 10% ultimately controlled
by China Shipping.

China Shipping Container Lines Tianjin Company Limited
(FiEEREFEGH X BEHERALA) alimited liability
company incorporated in the PRC and owned as to 90% by
the Company with the remaining 10% ultimately controlled
by China Shipping.

China Shipping Container Lines Xiamen Co., Ltd. (¥ # 4§
A E WM H R 2 A), a limited liability company
incorporated in the PRC and owned as to 90% by the
Company with the remaining 10% ultimately controlled by
China Shipping.

China Shipping (Yangpu) Refrigeration Storage &
Transportation Co., Ltd. (¥ (¥ H) P EEEFR A
#] ), a limited liability company incorporated in the PRC
with its 40% interest held by the Company, 30% by CS
Logistics and 30% by Suzhou China Shipping Containers
Lines Storage and Transportation Co., Ltd. (#f M " ¥ 1
% 56 B AT BR 4 &) (a limited liability company
incorporated in the PRC with its 90% interest ultimately
controlled by China Shipping). and is deemed to be a
subsidiary of the Company since, pursuant to its articles of
assoctration and notwithstanding the above ownership
structure, the Company has the power to appoint more than
half of the total number of its directors, thus having control
of its board of directors.

China Shipping (Bangkok) Co., Ltd. (* B Wi & fif %5 (2
#4) AR 2 ¥, which is owned as to 50% by China
Shipping.

PT Zhonghai Indo Shipping (T B & (ENJE) K &
FR 22 7] ), which is owned as to 49% by China Shipping.

China Shipping Logistics Co., Lid. (P E F ¥ i & R
%y #] ), a limited liability company incorporated in the PRC
and a wholly owned subsidiary of China Shipping.

China Shipping Development Company Limited (*F i %
e & Uy F M 24 #]), a limited liability company
incorporated in the PRC whose H shares and A shares are
listed on the Stock Exchange and Shanghai Stock Exchange
respectively, and is owned as to about 50.5% by China
Shipping.
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“Dalian Terminal”

“DFI’!

“Directors”

“First Master Container
Management Agreement”

“First Master IT Services

Agreement”

“First Master Liner and

Cargo Agency Agreement”

“First Master Loading and
Unloading Agreement”

ilGroup?!

“Guangzhou Maritime”

“Hong Kong”

“Inchon Ferry”

and CSDC and its subsidiaries prior to the Listing for
thirteen vessels chartered from CSDC and its subsidiaries
on a bareboat basis.

China Shipping & Sinopec Suppliers Co., Ltd. (*I & {b
i s AR R R BB 5 B 2Y ), a limited liability company
incorporated in the PRC jointly controlled by China Shipping
and Sinopec Sales Company Limited (7 B & b 85§ & 4
i 7% | ) (i.e. owned as to 50% by each of them).

Dalian Dagang China Shipping Container Terminal Co., Lid.
RO A HE AP g AR 2 45 15 U8 A R 4 6]), which is owned
as to 35% by China Shipping.

Dong Fang International Investment Limited (K 7 B B}
# & A PR A A]), a limited liability company incorporated
in the British Virgin 1slands and a wholly-owned subsidiary
of China Shipping.

the directors of the Company.

the master container management agreement dated 10 May
2004 entered into between the Company, China Shipping,
CS (Yangpu) Refrigeration and Shanghai Puhai.

the master IT services agreement dated 10 May 2004 entered
into between the Company and China Shipping.

the master liner and cargo agency agreement dated 10 May
2004 entered into between the Company, China Shipping,
CS Agency (Indonesia), CS Agency (Bangkok) and Shanghai
Puhai.

the master loading and unloading agreement dated 10 May
2004 entered into between the Company, China Shipping,
Shanghai Terminal, Zhanjiang Terminal and Dalian Terminal.

the Company and its subsidiaries.

Guangzhou Maritime Transport (Group) Co., Ltd. (& | ¥
M4 M) A R A A A, a limited company
incorporated in the PRC and a wholly owned subsidiary of
China Shipping.

Hong Kong Special Administrative Region of the PRC.
Shanghai Inchon International Ferry Co. Ltd. (.- # 1= N
BR P& B B A PR 4> A ), a limited liability company

incorporated in the PRC and owned as to 51% ultimately by
China Shipping.
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Committee”

“Independent Financial
Adviser”

“Independent Shareholders”

“Listing”

“Listing Rules”

“Master Agreements”
g

“Master Bareboat Charter
Agreement”

“Master Depot Services
Agreement”

“Master Ground Container
Transport Agreement”

“Master Liner Services
Agreement”

“Master Provision of Chassis
Agreement”

“Master Provision of Crew
Members Agreement”

G Wwiilillislibbiiwie WL LW A7Vl bUlllPllDllls “All il lllu\/}lbllublll
non-executive Directors, namely, Mr. Hu Hanxiang, Mr. Gu
Nianzu, Mr. Wang Zongxi and Mr. Lam Siu Wai, Steven.

Guotai Junan Capital Limited.

the shareholders of the Company except the China Shipping
Group.

listing of the H shares of the Company on the Main Board
of the Stock Exchange.

The Rules Governing the Listing of Securities on the Stock
Exchange.

the Master Provision of Chassis Agreement, the Master
Ground Container Transport Agreement, the First Master
Liner and Cargo Agency Agreement, the Second Master
Liner and Cargo Agency Agreement, the First Master
Container Management Agreement, the Second Master
Container Management Agreement. the Master Time Charter
Agreement, the Master Bareboat Charter Agreement, the
Master Ship Repair Services Agreement, the Master Supply
Agreement, the Master Provision of Crew Members
Agreement, the First Master Loading and Unloading
Agreement, the Second Master Loading and Unloading
Agreement, the Master Depot Services Agreement, the First
Master IT Services Agreement, the Second Master IT
Services Agreement and the Master Liner Services
Agreement.

the master bareboat charter agreement dated 10 May 2004
entered into between the Company, China Shipping and
Shanghai Pubai.

the master depot services agreement dated 10 May 2004
entered into between the Company, China Shipping,
Shanghai Terminal and Zhanjiang Terminal.

the master ground container transport agreement dated 10
May 2004 entered into between the Company and China
Shipping.

the master liner services agreement dated 10 May 2004
entered into between the Company and China Shipping.

the master provision of chassis agreement dated 10 May
2004 entered into between the Company and China Shipping.

the master provision of crew members agreement dated 10

May 2004 entered into between the Company and China
Shipping.
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Agreement”

“Master Supply Agreement”

“Master Time Charter
Agreement”

“Non-exempt Continuing
Connected Transactions”

“QOriginal Master Provision of
Containers Agreement”

E‘PRC”
“Prospectus”

“Regional Subsidiaries”

“Renewed Container Leases”

“Revised Master Provision of
Containers Agreement”

i‘RMB?!

“Scheme”
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2004 entered into between the Company and China Shipping.

the master supply agreement dated 10 May 2004 entered
into between the Company, China Shipping and CSS.

the master time charter agreement dated 10 May 2004
entered into between the Company, China Shipping and
Shanghai Puhai.

the transactions in respect of products and/or services to be
provided to the Group under the Master Supply Agreement,
the Master Liner Services Agreement, the Master Ground
Container Transport Agreement (in respect of its proposed
annual caps for each of the three years ending 31 December
2007, 2008 and 2009), the Master Time Charter Agreement,
the First Master Liner and Cargo Agency Agreement, the
Second Master Liner and Cargo Agency Agreement, the First
Master Container Management Agreement, the Second
Master Container Management Agreement, the First Master
Loading and Unloading Agreement and the Second Master
Loading and Unloading Agreement.

the master provision of containers agreement dated 1 April
2006 entered into between the Company and China Shipping
for the manufacture and supply of containers by the China
Shipping Group to the Group.

the People’s Republic of China.
the prospectus issued by the Company dated 4 June 2004.

CS (Palian), CS (Guangzhou), CS (Hainan), CS (Qingdao),
CS (Shanghai), CS (Shenzhen), CS (Tianjin) and CS
(Xiamen).

six addendum agreements, one for each of the six Container
Leases numbered DFL9701, DFL9702, DFL98(1, DFL9802,
DFL9803 and DFL-TRTN-01 respectively, entered into
between the Company and DFI for the renewal of the said
six Container Leases.

the agreement proposed to be entered into between the
Company and China Shipping based on the Original Master
Provision of Containers Agreement for the manufacture and
supply (including sale and/or lease) of containers by the
China Shipping Group to the Group.

Renminbi, the lawtul currency of the PRC.
the Scheme of Management Fees in Relation to Crew
Members on Main Vessels of the China Shipping Group

prepared by China Shipping for the purpose of adjusting
the crew member fee management system.
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Management Agreement”
“Second Master IT Services
Agreement”
“Second Master Liner and
Cargo Agency Agrecment”
“Second Master Loading and
Unloading Agreement”
“Sepi!

S‘SGM ks

“Shanghai Puhai”

“Shanghai Terminal”

“Stock Exchange”

‘ETEU”

“USA”
ﬂﬂUS$”

“West Basin”
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2004 entered into between the Company and the Regional
Subsidiaries.

the master IT services agreement dated 10 May 2004 entered
into between the Company and the Regional Subsidiaries.

the master liner and cargo agency agreement dated 10 May
2004 entered into between the Company and the Regional
Subsidiaries.

the master loading and unloading agreement dated 10 May
2004 entered into between the Company and West Basin.

September.

the Company’s special general meeting to be convened for
the purposes of: (i) ratifying the respective proposed 2006
annual caps for certain Non-exempt Continuing Connected
Transactions; (ii) approving the respective proposed annual
caps for each of the three years ending 31 December 2007,
2008 and 2009 for the Non-exempt Continuing Connected
Transactions; and (ii1) approving the Revised Master
Provision of Containers Agreement and its proposed annual
caps for each of the three years ending 31 December 2007,
2008 and 2009.

Shanghai Puhai Shipping Co., Ltd. (£ ¥ Wi % A 2 4 R
%% ®] ), a limited liability company incorporated in the PRC
and owned as to Y0% by the Company with the remaining
10% by CS (Shanghai).

Shanghai China Shipping Container Terminal Co. Ltd. (b
g W g AR A S IS B A B 4 ®)), which is owned as
to 50% by China Shipping.

The Stock Exchange of Hong Kong Limited.

twenty-foot equivalent unit, a standard unit of measurement
of the volume of a container with a length of 20 feet, height
of 8 feet and 6 inches and width of 8 feet.

the United States of America.

United States dollars, the lawful currency of the USA.

West Basin Container Terminal LLC., which is owned as to
40% by China Shipping.
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to 50% by China Shipping.

By order of the Board of
China Shipping Container Lines Company Limited
Li Shaode
Chairman

Shanghai, the People’s Republic of China
24 January 2007

The Board as at the date of this announcement comprises of Mr. Li Shaode. Mr. Jia Hongxiang,
Mr. Huang Xiaowen and Mr. Zhao Hongzhou, being executive directors, Mr. Zhang Jianhua, Mr.
Wang Daxiong, Mr. Zhang Guota, Mr. Yao Zuozhi and Mr. Xu Hui, being non-executive directors,
and Mr. Hu Hanxiang, Mr. Gu Nianzu, Mr. Wang Zongxi and Mr. Lam Siu Wai, Steven, being
independent non-executive directors.

The exchange rate adopted in this announcement for illustration purposes only is
US$1.00=RMBE.00.

* The Company is registered as an oversea company under Part X1 of the Companies Ordinance (Chapter 32 of the
Laws of Hong Kong) under its Chinese name and the English nanie “China Shipping Container Lines Compuny
Limited".

“Please also refer to the published version of this announcement in South China Morning Post”
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