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We are pleased to enclose copy of announcement, dated 9 Januvary 2007, for your
information:

City e-Solutions Limited
— Continuing Connected Transaction: Provision of Property Management Services
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. HK$5,000,000 for each of thé three financial

The Stock Exchange of Hong Kong Limited tukes no respansibility for ihe conienis of this unAOuACeMenl, makes Ao rePresentarion 05 1o its accuracy or completeness and
expressly disclaims uny liability whaitaever for any loss howsaever arizing from gr in reliance upon rhe whole or any part of the conrents of this announcémen!.
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City e-Solutions Limited
(Hicorporated in cthe Cayman Islands with limited liabilitv)
(Stock Code: 557)

CONTINUING CONNECTED TRANSACTION:

PROVISION OF PROPERTY MANAGEMENT SERVICES

the Company under the Listing. Rules.

The Board wishes (o announte that Richfield, an indirect non-wholly owned subsidiery of the Company, had on 3 January 2007 received four
property management agreements signed and returned by the Gwners all dated 27 December 2006, pursuant to which Richficld bas agreed ta provide
the Property Management Scrvices to the Owners in relalion 1o the Hotels for a period of three years, commencing from 1 Jaouary 2007.

The Company is beld as to about 52% by CDL (e controlling shareholder of the Company), which in wrn helds about 52% in M&C. The Owners,
being indirect wholly-owned subsidiarics of M&C, are accordingly associares of CDL under the Listing Rules and hence connected persons of the
Company for (ke purpose of the Listing Rules. The provision of the Property Management Services constitutes continuing connecled transaction for

As the percentage ratios (othes thaw the profit ratip) represcaied by the Asnnual Cap in ezch of the following three financial years ending 31 December
2000 are tess than 25% and HKS$10 million as sc1 out in Rule 14A,34 of the Listing Rules, the provision of the Property Management Services is
subject 1o annonncement, reporting and annual review requirements, but are exempt from independent shareholders’ approval.

INTRODUCTION ~

The Board wishes to announce that Riehfield, an indireet non-whelly
owned subaidiary of the Company, had on 3 January 20G7 received four
praperty management agreements signed and returned by the Owners all
dated 27 December 2006, pursuant to which Richfield bas agreed to
pravide the Propernty Management Services to the QOwners ia relation to
the Hatels for a period of three years, commencing frem 1 Janvary 2007,
The material terms of the Management Agreements are summarised below.

MANAGEMENT AGREEMENTS
Date: 27 December 2006
Parties: . {) Rickfeld

(ii) RHM  Wynfield LLC.. Lakeside Operatiog
Partnership, L.P., Avozr Wynficld LLC and RHM
Aurora LLC (collectively, the “Owners™)

The Owners are registered owners of the Hotels and

indirect wholly-owned subsidiaries of M&C. M&C is in

turn held as to abouwt 52% by CDL, a cootrolling
shareholder of the Company. Accordingly. the Qwners are
associates of CDL ucder the Listing Rules and hence
connected persons of the Company for the purpose of the

Listing Rules.

Three years fram .l January 2007

The Property Management Services will be provided to

the following hotels (coliectively, the “Hotela™):

(i) Wynfield Inn Orlando Convention
("Wynfield Iun™) in Florida;

(i} Best Western Lakeside (“Best Western™) in Florida;
{iii) Comfort lon Avon {("Comfort [nn”) in Colorado; and
(iv) Pinc Lake Trout Club (“Pine Lake") in Ohio.

The Property Management Services will be provided a1
the following retes:

(i) Wynfield Inn — a fixed fee of US$4.500 (abour
HK3$36,000) per month;

Best Western — 2% of Best Western's gross revenue,
to be invoiced by Richfield on a monthly basis;

Comfort Inn — 2% of Comfort Inn's gross revenue,
10 be mvoiced by Richiield on a monthly basis; and

{iv) Pine Lake — 2% of Pine Lake's gross revenue, to be
- invoiced by Richfield on a monthly basis.
The service feec has been arrived at after arm’s length
negotistions betweer the partics taking into account the
internal resources and costs required of the Group to
, delivee the Property Management Services.

REASONS FOR, AND BENEFITS OF. ENTERING INTO THE
MANAGEMENT AGREEMENTS

The Group’s principal business includes investment holding. provision of
hoapitality salutions. hotel management services. rescrvation services, '
risk mapagement services, revenus management consuiting, accounting
and payrell services and procurement services. 1o conaeclion with the
hotel management services, the Group currenily operates 24 hotels in the
Unites States representing in excess of 5.600 rooms under brand names
from the leading hotel franchise companies including Hiltan. Starwood,
Interconsinental and Cheice. [1 also operates several independent {non-
brand affiliated) properties.

in line with its stated principal business mentioned above, the Group has
been praviding property management services to the M&C Group since
the beginning of 2002. For the two vears ended 31 December 2005 and the
six months ended 30 June 2006, service fee receivable by the Group in
connection with provision of property management services 1o the M&C
Group amounted to approximately HEK54,9G0,000, HK$4,094,000 and
HK31,461,000 respectively. Such revenues fall within the annual cap (i.c.
HK3$%.5 million for each financial year) as se1 out by the Company in its
announcement dated 11 June 2004 and represent about 6.8%. 4.8% and
4.4% of the turnovers of the Group for the relevant periods.

The Board considers it (o be in the interests of the Group to continue o
provide the Properry Management Services 1o the M&C Group as it
enables the Group to swuengthen ifs core business by enbancing its
reputation as a superior multi-property operator through the provision of
these hotal management services to this wider range of non-branded and
branded properties and. nlso browden its income base.

The Annual Cap for the provision of the Property Management Services is
ears eading 31 December
2009. The Annual Cap iy determined by reference 1o the service fee
payable by the M&C Group to Richfield for the year ended 31 December
2005 and the six months ended 30 June 2006, and the cstimaicd revenue
growth of the Hotels in the forthcoming ycars.

The Dircetors {mncluding the independent non-executive Directors)

consider that the Management Agreements are on normal commercial
terms and the provision of the Property Managemeni Services is in the

Term: .
The Hotela:

Center

Pricing:

(i)
(iii)

ordinary and usual course of business of the Group. They are atso of the
view thal the terms of the Managsment Agreements as well a5 the amount
of the Annual Cap are fair and reasopable and in the intérests of the
Company and its shareholders as a whole.

CONTINUING CONNECTED TRANSACTION

The Company is held as to about 52% by CDL, u controlling shareholder
of the Company, which in turn holds, about 52% in M&C. The Owners,
being indirect wholly-owned subsidiaries of M&C, are accordingly
associates of CDL znd hence connecied persons of the Company under the
Listing Rules.

The Property Management Services will be provided on a recurring basis
upder the Mansgement Agreemenis, thus constituting continuing
connected lransacuon for the Company under Rule $3A.14 of the Listing
Rules. As the percentage ratios (sther than the profit ratio) represented by
the Annual Cap in each of the following three financial years ending 31
December 2009 are less than 25% and HKS$10 million as set cul in Rule
14A_34 of the Listing Ruies, the provision of the Propeny Management
Services is subject (o announcement, reporting and anoual review .
requirements, bul are exempt from indepeadent sharehalders’ approval.

Deznils of such continuing connected transaction will also be disclosed in
the apnual reports of the Company in complignce with the Listing Rules
and other applicable regulatory requirements.

I tke service fee received by Richfield for any particulsr financial year
during the term of the Management Agreements exceeds the Annezl Cap,
the Company must re-comply with Rules 14A.35(3) and (4} of the Listing
Rules.

DEFINITIONS -

In this ancouncement, the fcllowing terms shall bave the meanizgs set
opposite them unless the cootext otherwise requests:

“Annual Cap™ in relatior: 1o any financial year of the Company, the
. maximum annual amount of service fee expecied to

be received by the Group from the M&C Growp in

connection with the provision of the Property

Management Services

the board of directors of the Company

City Developments Limited, 8 compiny

incorporated in the Republic of Singapore, whose

shares are listed on the Singapore Exchange

Sccurities  Tradizg Limited, a conirolting

Shareholder helding aboutl 52% of the issued share

capital of the Company

City c-Solutions Limited. & company incorporated

in the Cayman Islands, whose shares are listed on

the Stock Exchange and owned as 10 about 52% by

CDL

director(s} of the Company

the Company and its subsidiaries

the Ruies Governing the Listing of Securilies on the

Stock Exchange

Millenpium & Copthorae Hotels ple, a public

company incorporated in England and Wales, whose

shares are listed on the London Stock Exchange

Limited and indirectly owned as to about 52% by

cDL

“Beard™
“cpL”

“Company”

“Director(s)”
“Group”
“Listing Rules™

“M&C”

M&C and its subsidiaries
the management agreements entered into belween
Richfield and the Owners all dated 27 December

“M&C Group™
“Management
Agreements™

“Property the property management s¢rvices to be pravided by
Management Richfield to tke Owners in relation 10 the Hotels as
Services™ contemplated under the Management Agreements

“Richfield” Richfield Hospitality, Inc., a Colarado corparation
and an indirect non-wholly owned subsidiacy of the
Company

“Stock Exchange™  The Stock Exchange of Hong Kong Limited

“HK$" Hong Kong dollars, the lawful currency of Hong
Keng
“uss” Urnited States doliars, the lawful currency of the

Uzited States af America

By order of the Board
Kwek Leng Beng
. Chairman
Hong Kong. 8 Janpary 2007

Al at the date of thir anncuncemear, the Board is comprized of 1{ Directors. of which
& are executive Direciors, namely Mr. Kwek Leng Beng. Mr. Vinceni Yeo Wee Eng, Mr.
Kwek Leng Joo, Mr. Kwek Leng Peck, Mr. Gan Kkai Choon ard Mr, Lawrence Yip Wai
Lam. I are non-execurive Directors, namely Mr. Wong Hong Ren and Mr. Chan
Bernard Charnwut and 1 are independent nan-executive Directars, namely Dr. L Ko
Shui, Mr. Lee Jackson aka. Li Chik Sin and Mr. Teah Teik Kee,

For the purpose of this announcement. the transiarionnf (15§ into HK$ i1 based an the
approximdic eackange rafe of US31.00 = HK$7.80.




