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We confirm the receipt and release to the market of an announcement regarding:

AGL secures cornerstone investment in QGC ! S U P P !-
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If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”
status on ASX’s trading system. This means that trading in your company’s secutities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securities recommences.

PLEASE NOTE:
In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using
ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
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Transaction Timing

The investment by AGL is subject to QGC shareholder approval at a QGC extraordinary general
meeting expected to be held in February 2007. Under a separate agreement, QGC will also be
seeking approval from its three per cent shareholder and joint venture partner, Sentient Gas, to
convert its joint venture interests into additional QGC shares. Both transactions are fully supported
by the QGC board of directors.

Further enquiries:

Media

Jane Counsel, Media Relations Manager
Mobile: + 61 (0) 416 275 273

e-mail: jcounsel@agl.com.au

Analysts & Investors

Graeme Thompson, Head of Investor Relations
Direct: + 61 2 9921 2789

Mobile: + 61 (0) 412 020 711

e-mail: gthompson@agl.com.au
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Reserves

On B November 2006, QGC reported its share of certified CSM reserves had substantially
increased from levels announced in February 2006. Proved (1P) reserves increased S5 per
cent to 228 P) and 2P reserves increased 64 per cent to 695.3 FJ. Proved plus probable plus
possible {3P) reserves increased to 2,555.97 P)

On 1 December 2006, the independent gas expert Netherland Sewell & Associates Inc
provided economic certification of QGC’s reserve upgrades.

Following the Sentient Gas transaction announced today, QGC’s share of 1P reserves will
increase by 8 per cent to 245.6 PJ, 2P reserves will increase by 7 per cent to 741.2 P] and_3P
reserves will increase by 8 per cent to 2,755.3 PJ.

AGL GSA and sales volumes

If the transaction is approved by QGC shareholders in early 2007, sales under the AGL GSA
would commence on 1 January 2008 and terminate at the end of 2027.

The majority of the GSA’s gas would be intended for sales into AGL's recently acquired Sun
Gas portfolio in Queensland, but could also provide a competitively priced supply into AGL’s
southern markets and/or secure other Queensiand markets of interest such as Mt Isa.

In addition to the GSA volume, AGL has the option to call on two tranches for up to 100 P) on
similar terms to the GSA. Each tranche is for up to 5 PJ per annum for up to 20 years.

After factoring in the GSA and option volumes, AGL still anticipates requiring additional gas
supplies in the medium to long term. This requirement could be supplied by PNG gas if that
project proceeds.

QGC's interests

At the moment 100 per cent of QGC’s CSM productian Interests are located on the
Berwyndale South CSM field. QGC has a 100 per cent interest In the field and associated gas
sales contracts. This anticipates that Sentient Gas will convert its 10 per cent interest in
Berwyndale South and 10 per cent Interest in CS Energy and Braemar contracted gas sales
into an additlonal 10 per cent QGC shareholding.

QGC is also developing the nearby Argyle CSM field to be linked to Berwyndale South, with
contract sales due to commence in mid 2007. QGC has a 59.375 per cent 1V interest in the
field and is operator. Origin Energy holds the remaining 40.625 per cent JV interest.

In addition to Berwyndale South and Argyle, QGC holds approximately 60-70 per cent
interests in the Bellevue and Kenya East CSM flelds.

The company also holds exploration 1V interests across a number of Surat Basin ATPs.




AGL Energy Limited Tel: +61 2 9921 2999

ABN 74 115 061 375 Fax: +61 2 9921 2552
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asx & media release

December 5, 2006

AGL secures cornerstone investment in QGC

AGL Energy Limited (AGL) today announced it had reached agreement with Queensland Gas
Company Limited (QGC) to take a cornerstone investment of 27.5 per cent for up to $292 million. As
part of the transaction AGL will also enter into a 540 petajoule (P1), 20-year Gas Supply Agreement
(GSA) with QGC.

AGL Managing Director Paul Anthony, said: "This is a very significant and mutually beneficial
transaction for both AGL and QGC. For AGL, we again deliver against our integrated strategy by
taking an equity stake in a producing gas reserve while also securing a long term, very competitively
priced GSA on market leading terms. For QGC, it secures a sizeable capital injection to rapidly
develop and commercialise its substantial resource base while adding a cornerstone shareholder
with a pre-eminent channel to market and considerable gas development and marketing skills.”

Transaction Highlights

* Very attractive NPV outcome and excellent high teen equity return

« Initially delivers AGL a 27.5 per cent ownership stake in QGC via placement to AGL
at $1.44 per share, for a cash outlay of up to $292 million

+ AGL secures 540 PJ, 20-year, GSA with additional 200 PJ option, below the current
average price of AGL's wholesale gas portfolio

+ Delivers further diversity, flexibility and price stability to AGL's wholesale gas
portfolio on favourable terms and conditions

+ Delivers AGL a $22.5 million (total) gas market development services fee payable
by QGC over three years

¢« QGC to undertake an off-market share buy-back at $1.44 per share for up to 12.5
per cent of the enlarged share capital post-AGL share issue

« AGL's ownership not to exceed 30 per cent after share buy-back with AGL to sell
into the buy-back to the extent necessary to achieve that outcome

s AGL entitled to appoint three out of nine directors to the QGC board
« Transaction is subject to QGC shareholder approval

Strategic Rationale

The transaction represents a further deployment of the AGL integrated “four corners” strategy by
delivering a competitively priced equity stake in a proven and producing upstream gas reserve. AGL
will continue to focus on developing a portfolio of similar stakes in proven, producing gas reserves
where it can leverage off the operational expertise of various operators by adding its own leading
channe! to market and energy market development capabilities.

“As well as delivering our wholesale energy portfolio further fuel diversity, price competitiveness,
stability and longevity of gas supply, this transaction is also a perfect fit with our recent acquisition
of Sun Gas which has 70,800 custemers in south-east Queensland representing approximately 50
per cent of Queensland’s mass market customer base,” Mr Anthany added.



Mr Anthony said that QGC’s assets, which are based around the Surat Basin, also complemented
AGL’s recently acquired half-share in the Moranbah Gas Project based around the Bowen Basin.

“This provides a useful additional resource diversification for AGL centred around two truly world
class coal seam methane (CSM) basins,” he said.

Gas Supply Agreement and Gas Market Development Services Agreement

As part of the transaction, AGL has also secured a market leading GSA and a Gas Market
Development Services Agreement (GMDSA).

The 540 P), 20-year GSA (scheduled to commence in 2008) and an additional 200 PJ optional
volume are on pricing terms below AGL’s current average gas portfolio price. The GSA offers flexible
terms for delivery point, load factor and annual contract quantities that increase over time as
production increases at QGC’s gas fields and supplies from AGL’s existing contracts decline. The
additional 200 P] call option to AGL also.delivers considerable flexibility_allowing_for the volume to
be exercised in two tranches of up to 100 PJ each. The security of arrangement Is also enhanced by
the requirement for QGC to allocate any additional reserves against this option.

“The GSA has been struck on market leading terms with attractive features compared to our existing
portfolio of gas supply contracts. It also delivers additional portfolio security and longevity of gas
supply as our existing contracts mature,” Mr Anthony added.

AGL will also enter into a three-year GMDSA with a total fee payable by QGC of $22.5 million phased
over the Initial three years whereby AGL will provide market development services to QGC and grant
QGC access to its unutilised pipeline capacity.

Financial & Funding Details

On a stand-alone basis, the transaction is forecast to be mildly earnings per share (EPS) decretive
by around 1 cent per share (on average) over the initial three-year period commencing in financial
year 2008. This guidance does not however include any positive upside to AGL's investment return
from potentlal gas market development contract opportunities to QGC or AGL's opportunity to gain
further market share from securing the 5S40 P) GSA and 200 P) option on terms that Improve the
competitiveness of AGL's overall wholesale gas portfolio.

“AGL achieves significant strategic and financial benefits from securing the competitively priced and
flexible GSA which will allow us to leverage our sizeable channel to market on the back of QGC
rapidly developing their reserves following our investment,” Mr Anthony said.

*It's very much a win-win for both parties. By keeping QGC listed, all their shareholders can benefit
from the longer term financial outcomes of this agreement and AGL will also share in the value of
any additlonal reserves which are in excess of the volumes required to meet QGC's existing
contractual agreements and the new AGL GSA,” Mr Anthony added.

The transaction will result in no change to either AGL's prior 2007 financial year earnings guidance
of $0.798 EPS or medium temm earnings guidance of 15 per cent EPS growth.

AGL Intends to fund the acguisition by way of a hybrid capital market instrument‘, currently
anticipated to be issued in the first quarter of calendar year 2007, AGL will structure the raising to
ensure it preserves its current Investment grade credit rating of BES (Standard & Poor’s).

1 Could be In the form of either a debt or equity hybrid, full detalls will be disclosed no later thanwith the release of the AGL
2007 interim result In February 2007




ASX
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Australia Square
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MESSAGE:
We confirm the receipt and release to the market of an announcement regarding:

Presentation to Annual Power & Elecidcity Congress

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”
status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securities recommences.

PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory Lo elodge announcements using
ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
is 1900 999 279,
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” Augtrafian Stock Exchange Limited

ABN 98 008 624 631

Exchange Centra

Level 4, 20 Bridge Street
FACSIMILE Sydney NSW 2000
Department: COMPANY ANNOUNCEMENTS OFFICE PO Box Ho24

Australia Square
DATE: 11/12/2006 NSW 1215
TIME: 16:07-32 Telephona 61 2 9227 0334

R Ll T s S Intemat hitp/fwww.asx.comay .

Ty, - AGL ENERGY LIMITED . : DX.10427 Stuck Exchange Sydney .
FAX NO: 02-9921-2552
FROM: AUSTRALIAN STOCK EXCHANGE LIMITED - Company Announcements Office

SUBJECT: CONFIRMATION OF RECEIPT AND RELEASE OF ANNOUNCEMENT

MESSAGE:
We confirm the receipt and release to the market of an announcement regarding:

AGL-Alinta Transaction: Taxation Update

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes,

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”
status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securitics recommences.

PLEASE NOTE:

[n accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using
ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
is 1960 999 279.
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Sydney South NSW 1235 Australia
Telephone: 1800 824 513

From outside Australia: +61 2 8280 7115
Fax: +61 2 9287 0303

Email: aglenergy@linkmarketservices.com.ay

asXx statement

11 December 2006

AGL-Alinta Transaction: Taxation Update

The Class Ruling referred to in AGL's Scheme Booklet dated 29 August 2006 is yet to be finalised by
the Australian Taxation Office (ATO). The ATO has advised that some minor modifications will be
made to the draft Class Ruling previously received although none of those modifications will change
the conclusions reached regarding the tax impiications for AGL Shareholders.

Following is an indicative update to the Table included on page 33 of Part 1 of the AGL Scheme
Booklet dated 29 August 2006 setting out the expected relevant Capital Gains Tax (CGT) outcome
for AGL Shareholders. While these details are not expected to change, they cannot be relied upon
until after the ATO has published the final Class Ruling. This is expected to be no later than 31
January 2007.

Taxation Implications for Shareholders of the AGL - Alinta Transaction

Date original (old) AGL | Is CGT payable as a | What Is the cost base of | When were AGL Energy Shares

Shares acquired result of the AGL ~ AGL Energy Shares and and new Alinta Shares acquired
Alinta transaction? new Alinta Shares? for CGT purp forward?
Pre-CGT
AGL Energy Shares
(l.e. original AGL shares 25 October 2006
acquired before 20 No $15.40 per share
September 1985) new Alinta Shares
25 October 2006
Post-CGT AGL Energy share cost
base = 72.03% x (old) AGL Energy Shares
(i.e. original AGL shares AGL shareholding cost 25 October 2006
acquired after 19 No base pre the AGL ~ Alinta
September 1985) transaction new Alinta Shares
On the date orlginal AGL Shares
new Alinta share cost base were acquired

=27.97% x (oid) AGL
sharehelding cost base pre
the AGL - Alinta
transaction

For most Australian taxation resident AGL Shareholders, the cost base of their original (old) AGL
Shares will be the amount paid for those shares less the capital return of 50 cents per AGL Share
paid in April 2005.

Details of AGL Energy and new Alinta shareholdings were detailed on Holding Statements mailed to
participating shareholders in October 2006. The demerger ratio as at the Scheme Record Date of 18
October 2006 was one (1) AGL Energy Limited share and 0.5775 new Alinta shares for each (old)
AGL share held at such date.

In terms of original {cld) AGL shareholding cost bases, shareho!ders should refer to their original
share purchase documentation to ascertain cost base amounts. The share registry does not maintain
or have access to specific prices at which shareholders purchased AGL shares on the Australian
Stock Exchange.

AGL shareholders seeking specific taxation advice must contact their taxation accountant or other
suitably qualified advisor. Both AGL Energy Limited and its Share Registry, Link Market Services
Limited, are legally unable to provide such advice.

End
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AGL Energy Limited Tef: +61 2 9921 2999

ABN 74 115 061 375 Fax: +61 2 9921 2552

AGL Centre, 72 Christie Street Locked Bag 1837

St Leonards, NSW 2065 St Leonards, NSW 2065 AUSTRALIA
AUSTRALIA www.agl.com.au

asxXx & media release

15 December 2006

Innovative funding for AGL Hallett Wind Farm

AGL Energy Limited (AGL) today announced it has secured an innovative, $258 million funding deal
for the 95 megawatt (MW} AGL Hallett Wind Farm with Perpetual's Diversified infrastructure Fund
that will see AGL retain all renewable, electricity output and asset naming rights through until 2033.
Perpetual will fund Hallett's remaining development and construction costs and take ownership of
the physical asset while AGL will continue to own the output and operate and maintain the wind
farm,

AGL Managing Director Mr Paul Anthony said the transaction represented a continued roliout of
AGL's strategy by enhancing its existing, sizeable renewable generation mix as well as providing
financial benefits commensurate with its integrated energy company capital structure.

“This is an innovative way of funding our future capex requirements for plants of this nature, where
AGL can effectively arbitrage the differing cost of capital between infrastructure investors and AGL,”
Mr Anthony said.

“Under these arrangements, we secure all of the vital operations, output and naming rights white
extracting a development premium over and above the capital cost of construction. This transaction
avoids both the funding requirements and associated cash flow impacts while at the same time
delivering an Internal Rate of Return on our development well into double digits.”

Mr Anthony added that the transaction was consistent with AGL's strategy and efforts to optimise
capital structure to support the company’s growth aspirations as a focussed energy company and
deliver sustainable and competitive returns to its shareholders.

“The returns delivered to AGL from this transaction exceed those originally envisaged when the wind
farm was approved for construction in its current ownership structure in January,” he said.

Perpetual’s Head of Infrastructure, Mr Roger Lloyd, added that the Wind Farm had significant
benefits for Perpetual’s Diversified Infrastructure portfolio and provided a very solid base for
Perpetual’'s entry into the renewable energy infrastructure sector.

The AGL Hallett Wind Farm will also provide around 24 per cent of AGL's future Renewable Energy
Certificate (REC) requirements. In calendar year 2008, AGL forecasts that it will generate
approximately 69 per cent of its total REC requirements from internal, environmentally -friendly
generation sources.

"AGL is a market ieader in growing its portfolio of renewable generation output and Australia’s
largest retail energy deveioper of renewable wind energy. When you combine our existing Wattle
Point Wind Farm offtake arrangements with the AGL Hallett Wind Farm and our plans to develop the
world Jeading Macarthur Wind Farm, AGL is truly a wind farm developer of international scale,” Mr
Anthony added.




AGL is committed to the continued development of a carbon clean generation portfolio and sources
with a current mix that comprises approximately 60 per cent from renewables and cleaner burn gas.
"We continue to develop an energy business that can operate effectively and efficiently in a carbon
constrained environment. Cur current generation mix is already very competitive in terms of its
environmental friendliness and within five years we will have a truly world class mix that is some 84
per cent sourced from renewable and cleaner burn gas sources,” Mr Anthony said.

The total $258 million AGL Hallett Wind Farm transaction is payable by way of an initial $64 million
payment in December 2006 with the balance of $194 million payable over the remaining period of
the development and construction phase to May 2008. There is no change to AGL's prior 2007
financial year earnings guidance as the development gain on this transaction was incorporated into
the guidance provided to the market within previous corporate cost-out numbers and the recent
QGC market announcement.

The 45 turbine AGL Hallett Wind Farm, currently under construction, is scheduled for final
commissioning in the fourth quarter of 2007 and at that time will be Australia’s largest wind farm.
AGL will continue to complete construction of the wind farm with Perpetuat responsible for all
ongoing project funding.

Further enguiries:

Media

Matt Horan, Cato Counsel
Mobile: 0403 934 958

Investors & Analysts

Graeme Thompson, Head of Investor Relations
Direct: + 61 2 9921 2789

Mobile: + 61 (0) 412 020 711

e-mail: gthompson@agl.com.au
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From outside Australia: +61 2 8280 7115
Fax: +61 2 9287 0303
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asXx statement

22 December, 2006

AGL - Alinta Transaction: Class Ruling

AGL Energy Limited (AGL) advises that the Australian Taxation Office (ATO) has finalised and issued Class
Ruling CR 2006/125 and associated Shareholder CGT worksheet in relation to the AGL-Alinta transaction, baoth
of which are attached. The income tax treatment of the AGL-Alinta transaction described in the AGL Scheme

Booklet dated 29 August 2006 is consistent with the income tax treatment described in the attached Class
Ruling.

This information supersedes the prior tax update reteased by AGL to the ASX on 11 December 2006.
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Class Ruling

Income tax: scrip for scrip roll-over:
exchange of ordinary shares in The
Australian Gas Light Company under the
AGL Scheme of Arrangement: buy-back
of converting shares

0 This publication provides you with the following level of
protection:

This publication (excluding appendixes} is a public ruling for the purposes of
the Taxation Administration Act 1953.

A public ruling is an expression of the Commissioner's opinion about the way
in which a relevant provision applies, or would apply, to entities generally or
to a class of entities in relation to a particular scheme or a class of schemes.

If you rely on this ruling we must apply the law ta you in the way sel outin
the ruling (unless we are salisfied that the ruling is incorrect and
disadvantages you, in which case we may apply the law in a way that is
more favourable for you — provided we are nct prevented from doing so by a
time limit imposed by the law). You will be protected from having to pay any
underpaid tax, penalty or interest in respect of the matters covered by this
ruling if it turns out that it does not correctly state how the relevant provision
applies to you.

What this Ruling is about

1. This Ruling sets out the Commissioner's opinion on the way in
which the relevant provisions identified below apply to the defined
class of entities who take part in the scheme to which this Ruling
relates.

2. It should be noted that while this Ruling gives certainty to
shareholders in respect of the issues addressed in the Ruling section,
the Commissioner has not been asked to form a view, and has not
formed a view, on other tax issues relating to the overall
arrangements to merge The Austraiian Gas Light Company {AGL)
and Alinta Limited (Alinta Ltd) and to ‘spin-out’ AGL Energy Limited
(AGLEN).
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Relevant provisions

3. The relevant provisions dealt with in this Ruling are:
. section 45A of the Income Tax Assessment Act 1936
(ITAA 1936);

. section 45B of the ITAA 1936;
. Division 16K of Part lll of the ITAA 1936;

. section 104-10 of the Income Tax Assessment Act
1997 (ITAA 1997);

. section 109-10 of the ITAA 1997;

. subsection 115-30(1) of the ITAA 1997;

. subsection 116-20(1) of the ITAA 1997;

. Subdivision 124-M of the ITAA 1997; and
) Subdivision 130-C of the ITAA 1997,

Alt subsequent legislative references in this Ruling are to the
ITAA 1997 unless otherwise stated.

Class of entities

4. The class of entities to which this Ruling applies are the
shareholders of AGL who:
. owned ordinary shares in AGL and held these on

capital account at the time of undertaking the AGL
Scheme of Arrangement (the AGL Scheme);

. transferred their AGL shares to Numar Pty Limited
(New Alinta Sub) in exchange for Alinta Mergeco
Limited (referred to as New Alinta Ltd) ordinary shares
and converting shares under the AGL Scheme;

. choose to obtain CGT roll-over under
Subdivision 124 M;
. had their New Alinta Ltd converting shares bought

back by New Alinta Ltd and were issued with
AGLEN shares as consideration; and

) were residents of Australia within the meaning of that
term in subsection 6(1) of the ITAA 1936 at the time
the AGL Scheme was undertaken.

Qualifications

5. The Commissioner makes this Ruling based on the precise
scheme identified in the Ruling.
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6. The class of entities defined in this Ruling may rely on its
contents provided the scheme actually carried out was carried out in
accordance with the scheme described in paragraphs 14 to 31 of this
Ruling. This class of entities are referred to as the ‘AGL shareholders’
throughout this Ruling.

7. If the scheme actually carried out was materially different from
the scheme that is described in this Ruling, then:

. this Ruling has no binding effect on the Commissioner
because the scheme entered into was not the scheme
on which the Commissioner has ruled; and

. this Ruling may be withdrawn or modified.

8. This work is copyright. Apart from any use as permitted under the
Copyright Act 1968, no part may be reproduced by any process without
prior written permission from the Commonwealth. Requests and
inquiries concerning reproduction and rights should be addressed to:

Commonwealth Copyright Administration
Attorney General's Department

Robert Garran Offices

National Circuit

Barton ACT 2600

or posted at: hitp://www.ag.gov.au/cca

Date of effect

9. This Ruling applies to the income year ended 30 June 2007 or
substituted accounting period. However, the Ruling does not apply to
taxpayers to the extent that it contlicts with the terms of settlement of
a dispute agreed to before the date of issue of the Ruling.
Furthermore, the Ruling only applies to the extent that:

. it is not later withdrawn by notice in the Gazette; or
. the refevant provisions are not amended.
10. if this Ruling is inconsistent with a later public or private ruling,

the relevant class of entities may rely on either ruling which applies to
them (item 1 of subsection 357-75(1) of Schedule 1 to the Taxation
Administration Act 1953 (TAA)).

11. If this Ruling is inconsistent with an earlier private rufing, the
private ruling is taken not to have been made if, when the Class
Ruling is made, the following two conditions are met:

. the income year ar other period to which the rulings
relate has not begun; and

. the scheme to which the rulings relate has not begun
to be carried out.
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12. If the above two conditions do not apply, the relevant class of
entities may rely on either ruling which applies to them (item 3 of
subsection 357-75(1) of Schedule 1 to the TAA).

Withdrawal

13.  This Ruling is withdrawn and ceases to have effect after

30 June 2007. However, the Ruling continues to apply after its
withdrawal in respect of the relevant provisions ruled upon to all
entities within the specified class who entered into the specified
scheme during the term of the Ruling, subject to there being no
change in the scheme or in the entities involvement in the scheme.

Scheme

14, This description is based on a number of documents provided
to the Commissioner. These documents, or relevant parts of them as

the case may be, form part of and are to be read with this description.
The relevant documents or parts of documents incorporated into this

description of the arrangement include:

. Class Ruling application dated 6 June 2006 from
Greenwoods & Freehills Pty Limited
(Greenwoods & Freehills);

. Information received from Greenwoods & Freehills and
AGL dated between 20 July 2006 and
17 November 2006 providing further details about the

scheme;
. The AGL Share Scheme of Arrangement;
. Scheme Booklet for the AGL Scheme;
. Merger Implementation Agreement;
. The Transaction Implementation Deed;

. The Relationship Deed;
. The Regulatory Deed; and
. Draft Buy Back Agreement.

Note: where cenrtain information received from AGL or

Greenwoods & Freehills was provided on a commercial-in-confidence
basis, it will not be disclosed or released under the Freedom of
information tegislation.
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Background

15.  The scheme that is the subject of this Ruling involved the
exchange of AGL shares for New Alinta Ltd ordinary and converting
shares, and the buy-back of the converting shares in exchange for
AGLEN shares (described in this Ruling as the AGL scheme - see
paragraphs 22 o 29). This was part of a wider arrangement which
involved a merger of AGL’s and Alinta Ltd's infrastructure and asset
management businesses and the separation of AGL's energy
business to create two new listed entities. The exchange of

AGL shares and buy-back of New Alinta Ltd shares occurred on

25 October 2006.

AGL

16. AGL is an Australian resident company which was listed on
the Australian Stock Exchange (ASX) and was the head company of
an existing tax consolidated group. AGL is a major retailer of gas and
electricity, and has an extensive portfolio of wholly and partly-owned
investments in energy infrastructure, infrastructure management and
other energy businesses.

Alinta Ltd

17. Alinta Ltd is an Australian resident company which was listed
on the ASX, and was the head company of an existing tax
consolidated group. Alinta Ltd provides energy related products and
services and manages, operates and owns assets in Australia and
New Zealand.

18. Alinta Ltd and its subsidiaries were the registered holders of
90,904,997 AGL shares (amounting to approximately 19.9% of the
issued shares of AGL) just before the AGL Scheme was undertaken.
Of these shares, approximately 12 million {or 2.6% of AGL's issued
shares} were subject to certain option deeds. The terms of the option
deeds gave option holders the right to call for the Alinta Group to sell
all or some of the AGL shares subject to the options. Alinta Ltd
ceased to own the shares which were subject to the option deeds
prior to the AGL Scheme being undertaken, either as a result of the
options being exercised or by the relevant shares being transferred to
a third party. Consequently, Alinta Ltd held approximately 17.3% of
the AGL ordinary shares on issue at the time the AGL Scheme was
implemented.

The merger transaction

19. AGL and Alinta Ltd merged their respective businesses by
creating a separate ownership structure to hold their combined
energy and their combined infrastructure assets. This merger was
achieved under a series of interdependent steps outlined below.
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Establishment of New Alinta Ltd consolidated group

20. New Alinta Ltd was established with an initial issued share
capital of 2 ordinary shares, one held by the Chief Executive Officer
of AGL and the other by the Chief Executive Officer of Alinta Ltd. New
Alinta Ltd holds all the units in the Alinta Mergeco Trust which in turn
holds all the issued shares in New Alinta Sub. Each of New Alinta Lid,
Alinta Mergeco Trust and New Alinta Sub are ‘residents of Australia’
within the meaning of that expression in subsection 6(1) of the

ITAA 1936.

21. New Alinta Ltd made the choice to form a tax consolidated
group comprising Alinta Mergeco Trust and New Alinta Sub, with New
Alinta .td as the head company of that group. New Alinta Ltd ordinary
shares are listed on the ASX and commenced trading on a deferred
settlement basis on 12 October 2008.

The AGL Scheme

22. Following the formation of the New Alinta Ltd tax consolidated
group and the implementation of the Alinta Scheme of Arrangement
(the Alinta Scheme), the AGL Scheme was implemented.

Note: under the Alinta Scheme, Alinta Ltd shareholders exchanged

their shares in Alinta Ltd for ordinary shares in New Alinta Lid (the Alinta

Scheme is the subject of CR 2006/124).

23. Under the AGL Scheme, the AGL shareholders transferred
their shares in AGL to New Alinta Sub. This transfer occurred on the
date described in the AGL Scheme as the 'Implementation Date’,
which was 25 October 20086.

24. In consideration for the transfer of their AGL shares, each
AGL shareholder received 0.5775 of a New Alinta Ltd ordinary share
and one New Alinta Ltd converting share for each AGL ordinary share
transferred to New Alinta Sub under the AGL Scheme. These shares
were issued to each AGL shareholder by New Alinta Ltd on the
Implementation Date.

25. Alinta Ltd and its subsidiaries that together owned
approximately 17.3% of the ordinary shares in AGL at the time of the
Implementation Date did not participate in the AGL Scheme. Alinta
Ltd and those subsidiaries retained their AGL ordinary shares and did
not receive New Alinta Ltd ordinary or converting shares.

The conversion of New Alinta Ltd converting shares via the
share buy-back transaction

26. Immediately after the AGL shareholders received their New
Alinta Ltd converting shares, these converting shares were bought
back by New Alinta _td. As consideration for the buy-back of the
converting shares, AGLEN issued ordinary shares to each former
converting shareholder. Shareholders received one AGLEN ordinary
share for each New Alinta Lid converting share bought back.
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27. Foreign AGL shareholders participated in the AGL Scheme on
the same terms as other AGL shareholders. However certain of those
foreign shareholders had their New Alinta Ltd ordinary and converting
shares issued to a nominee.

28. The nominee sold the New Alinta Ltd ordinary shares and
remitted the proceeds to each foreign shareholder on whose behalf
the shares were sold. The nominee participated in the buy-back and
conversion transaction for the New Alinta Ltd converting shares. The
nominee sold the AGLEN shares they received upon the conversion
and remitted the proceeds to each foreign sharehalder on whose
behalf the AGLEN shares were received.

29. Just prior to the issue by AGLEN of ordinary shares to the
holders of New Alinta Ltd converting shares, all of the issued shares
of AGLEN were owned by AGL.

Other matters

30. On the Implementation Date, no AGL shareholder was either
a ‘significant stakeholder’ or ‘common stakeholder’ within the
meaning of those terms in Subdivision 124-M.

31. After the Alinta Scheme was completed New Alinta Ltd
changed its name from Alinta Mergeco Limited to Alinta Ltd (note that
to avoid confusion, we refer to this company as New Alinta Ltd
throughout this Ruling).

Ruling

CGT event A1 happened

32. CGT event A1 happened when AGL shareholders disposed of
their AGL shares to New Alinta Sub on the Implementation Date
under the AGL Scheme (section 104-10).

33.  The AGL shareholders made a capital gain from CGT event
A1 happening if the capital proceeds received for the disposal of each
AGL share exceeded its cost base. Shareholders made a capital loss
if those capital proceeds were less than the share’s reduced cost
base (subsection 104-10(4)).

34. The capital proceeds received for each AGL share are the
sum of the market value of the 0.5775 of a New Alinta Ltd ordinary
share and the one New Alinta Ltd converting share the AGL
shareholder received under the AGL Scheme (subsection 116-20{1)).
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Choosing scrip for scrip roll-over

35. An AGL shareholder can choose scrip for scrip roll-over under
Subdivision 124-M provided:

{(a) the shareholder acquired their AGL shares on or after
20 September 1985;

{b) the shareholder made a capital gain from CGT event
A1 happening to their AGL shares; and

(c) any capital gain that may be made upon a future CGT
event happening in relation to the New Alinta Lid
ordinary shares and the New Alinta Ltd converting
shares they received under the scheme would not be
disregarded {except because of a roll-over).

In this regard, the treatment afforded by Subdivision 130-C on the
conversion of the New Alinta Ltd converting shares is considered to
be a roll-over.

36. If an AGL shareholder chooses scrip for scrip roll-over, the
capital gain arising from the disposal of their AGL share is
disregarded (subsection 124-785(1)).

Cost base of New Alinta Ltd ordinary shares and New Alinta Ltd
converting shares

37. If an AGL shareholder chooses scrip for scrip roll-over, the
first element of the cost base and reduced cost base of their New
Alinta Ltd ordinary shares and New Alinta Lid converting shares will
be worked out by reasonably attributing to those shares part of the
cost base of the AGL share(s) that they disposed of under the AGL
scheme and for which roll-over was chosen (subsections 124-785(2)
and (4)).

Acquisition date of the New Alinta Ltd ordinary shares

38. The acquisition date of the New Alinta Ltd shares is the date
they were issued to each AGL shareholder (section 109-10).

39. For AGL shareholders who choose scrip for scrip roll-over the
acquisition date of their New Alinta Ltd ordinary shares for CGT
discount purposes is the date they acquired the corresponding AGL
shares that they disposed of for the relevant New Alinta Ltd ordinary
shares (item 2 of the tabie in subsection 115-30(1)).
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Buy-back and conversion of New Alinta Ltd converting shares
Buy-back consideration is not a dividend

40. The consideration the New Alinta Ltd converting shareholders
received under the buy-back of their converting shares does not
constitute a dividend for the purposes of the ITAA 1936 and the

ITAA 1997.

CGT event C2 happens on conversion

41, CGT event C2 happened when the New Alinta Ltd converting
shares were bought back by New Alinta Ltd in exchange for AGLEN
shares (paragraph 104-25(1){f)). CGT event C2 happened in relation
to the New Alinta Ltd converting shares on the Imptementation Date
(paragraph 104-25(2){b}).

42, The AGL shareholders made a capital gain from CGT event
C2 that happened if the capital proceeds received for each New
Alinta Ltd converting share under the buy-back exceeded iis cost
base. Shareholders made a capital loss if those capital proceeds
were less than the converting share’s reduced cost base
{subsection 104-25(3)).

43, The capital proceeds received for each New Alinta Ltd
converting share was the market value of the consideration received
(that is, the market value of an AGLEN share) which was $15.40.

Capital gain or capital loss disregarded

44, Any capital gain or capital loss made on the conversion of the
New Alinta Ltd converting shares to AGLEN shares under CGT event
C2 is disregarded (subsection 130-60(3}).

Cost base of AGLEN shares modified

45, The first element of the cost base and reduced cost base of
each AGLEN share received as consideration for the buy-back of
New Alinta Ltd converting shares is the cost base of the New Alinta
Ltd converting shares at the time they were converted (item 1 in the
table in subsection 130-60(1)). The cost base of the New Alinta Lid
converting share will generally be the amount of the first element of
the cost base of those shares, which is explained in paragraph 37 of
this Ruling.

Acquisition date of the AGLEN ordinary shares

48. The acquisition date of the AGLEN ordinary shares is the date
on which the conversion of the New Alinta Ltd converting shares
happened (subsection 130-60(2)); this is the Implementation Date
{25 October 2006).
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Section 45A and section 45B

47. The Commissioner will not make a determination under
subsection 45A(2) or paragraph 45B(3)(b) of the ITAA 1936 that
section 45C of the ITAA 1936 applies to the whole, or any part, of the
capital benefit provided to AGL shareholders under the buy-back.

Commissioner of Taxation
20 December 2006
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Appendix 1 — Explanation

0 This Appendix is provided as information to help you
understand how the Commissioner’s view has been reached. It does
not form part of the binding public ruling.

CGT event A1 happens

48, CGT event A1 in section 104-10 happens if there is a change
in the ownership of an asset from one entity to another. On the
disposal of an AGL share to New Alinta Sub a change of ownership
occurred and therefore CGT event A1 happened.

Time of the event

49, The time when CGT event A1 happens determines the
income year in which any capital gain or capital loss is made and
whether the CGT discount applies to any capital gain.

50. Subsection 104-10(3} provides that the time CGT event A1
happens is when the perscn enters into a contract for the disposal of
the shares, or if there is no contract, when the change of ownership
OCCurs.

51. Under the AGL Scheme, the disposal did not happen under a
contract (see paragraph 9 in the addendum to Taxation Determination
TD 2002/4). Accordingly, AGL shareholders disposed of their AGL
shares when the change of ownership occurs on the Implementation
Date.

Capital gain or capital loss

52. A capital gain was made on an AGL share if the capital
proceeds from the disposal of that share were more than its cost
base. A capital loss was made if the capital proceeds from the
disposal were less than the share's reduced cost base
(subsection 104-10(4)).

53. Subsection 116-20(1) provides that the capital proceeds from
a CGT event are the total of the money and the market value of any
property received or entitled to be received (worked out at the time of
the event) in respect of the event happening.

54. The capital proceeds AGL shareholders received for the
disposal of an AGL share is therefore the market value of:

) 0.5775 New Alinta Ltd ordinary shares; plus

. one New Alinta Ltd converting share.
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55. The Commissioner accepts that the market value of a New
Alinta Ltd ordinary share may be determined by reference to the ASX
volume weighted average price of these shares on the
Implementation Date. The Commissioner will accept that the market
value of a New Alinta Ltd converting share is the ASX volume
weighted average price of an AGLEN share on the

Implementation Date.

56. Any capital gain or capital loss made on an AGL share that
was acquired before 20 September 1985 is disregarded
(subsection 104-10(5)).

Choosing scrip for scrip roll-over

57. Scrip for scrip roll-over enables a shareholder to disregard a
capital gain from a share that is disposed of as part of a corporate
takeover or merger if the shareholder receives a replacement share in
exchange.

58. A capital gain is disregarded completely if the only capital
proceeds the shareholder receives is one or more replacement
share(s). If the shareholder receives some other form of capital
proceeds, the capital gain is disregarded only to the extent of the
shares received. The roll-over also provides that the cost base and
reduced cost base of the replacement share is based on the cost
base and reduced cost base of the original share at the time of the
roll-over.

Requirements for scrip for scrip roll-over — Subdivision 124-M

59. Subdivision 124-M contains a number of conditions for, and
exceptions to, a shareholder being eligible to choose scrip for scrip
roll-over. The main conditions and exceptions that are relevant to the
circumstances of the AGL Scheme are:

(i) shares are exchanged for shares in another company;
(i) the exchange occurs as part of a single arrangement;
{iii} conditions for roll-over are satisfied;

(iv) further conditions are not applicable; and

(v) exceptions to obtaining scrip for scrip roll-over are not
applicable.

These conditions are explained below.

Shares are exchanged for shares in another company

60. Subparagraph 124-780(1)(a)(i) requires an entity (an
AGL shareholder) to exchange a share in a company for a share in
another company.
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61. This requirement is satisfied as, under the AGL Scheme, each
AGL shareholder received shares in New Alinta Ltd in exchange for
the disposal of their AGL shares. '

The exchange occurs as part of a single arrangement

62. Paragraph 124-780(1)(b) requires that shares in an entity
(AGL, the original entity) be exchanged in consequence of a single
arrangement. In the context of the scrip for scrip roll-over provisions,
the AGL Scheme constitutes a single arrangement. The single
arrangement must also satisfy the following conditions.

{a) 80% ownership

63, Paragraph 124-780(2)(a) requires that shares in an entity
(AGL, the original entity) be exchanged as a consequence of a single
arrangement that results in another entity (New Alinta Sub, the
acquiring entity) becoming the owner of 80% or more of the voting
shares in the original entity (AGL).

64. Subparagraph 124-780{2)(a)(ii) provides that this requirement
will be satisfied if one or more companies that are members of a
wholly-owned group increase the percentage of voting shares they
hold in the original entity to 80% or more.

65. Under the AGL Scheme, the acquiring entity (New Alinta Sub)
became the owner of more than 80% of the voting shares in AGL. At
the time of implementing the AGL Scheme, New Alinta Sub was a
member of a wholly-owned group (see paragraph 80 of this Ruling).
The ordinary shares in AGL satisfy the definition of 'voting share’ in
subsection 995-1(1).

66. Therefore, the requirements of subparagraph 124-780(2){(a)(ii)
have been met under the AGL Scheme.

{b) All voting share owners participate

67. Paragraph 124-780(2)(b) requires that the exchange of shares
must be in consequence of a single arrangement in which at least all
owners of voting shares in the original entity {(apar from the acquiring
entity or members of the acquiring entity's wholly-owned group) could
participate.

68. This requirement is satisfied because all the owners of voting
shares in AGL were entitled to participate in the AGL Scheme (apart
from Alinta Ltd, which is a member of the same wholly-owned group
as the acquiring entity).
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(c) Participation is on substantialfly the same terms

69. Paragraph 124-780(2)(c) requires that the exchange is in
consequence of an arrangement in which participation is available on
substantially the same terms for all of the owners of interests of a
particular type in the original entity (AGL).

70. This requirement is satisfied because the AGL Scheme
provided that all ordinary shareholders in AGL were entitled to
participate in the AGL Scheme on the same terms.

71. The issue of New Alinta Ltd shares to certain foreign AGL
shareholders in circumstances where a nominee will dispose of
and/or enter into the buy-back of the New Alinta Ltd shares does not
prevent the arrangement from being on substantially the same terms
for all owners of shares in AGL.

Conditions for roll-over are satisfied

72. Paragraph 124-780(1)(c) requires that the conditions for roll-over
autlined in subsection 124-780(3) must be met. These conditions must be
met in relation to each AGL share for which scrip for scrip roll-over is chosen.

73. The conditions in subsection 124-780(3) are as follows.

(a) The AGL shares are post-CGT shares

74. Paragraph 124-780(3)(a) requires the original interest holder
(an AGL shareholder) to have acquired its original interest
(AGL shares) on or after 20 September 1985 (that is, post-CGT).

75. Therefore, roll-over will only be available for those AGL shares
that are post-CGT shares — see paragraph 35 of this Ruling.

{b) An AGL Shareholder would ctherwise make a capital gain

76. Paragraph 124-780(3)(b) requires that, apart from the roll-
over, the crigina! interest holder (an AGL shareholder) would make a
capital gain from a CGT event happening in relation to its original
interest (an AGL share).

77. As explained at paragraph 52 of this Ruling, a capital gain was
made on an AGL share if the capital proceeds from the disposal of
that share were more than its cost base. Therefore, whether this
condition was met will depend on the individual circumstances of
each AGL shareholder.

(c) AGL shareholders receive replacement interests in the acquiring
entity or the ultimate holding company

78. Paragraph 124-780(3)(c) requires that the replacement interest
is in the acquiring entity {New Alinta Sub), or the ultimate holding
company of the wholly owned group which includes the acquiring entity.
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79. This requirement is satisfied as the AGL shareholders
received shares in New Alinta Ltd which is the ultimate holding
company of a wholly owned group that includes the acquiring entity
(New Alinta Sub).

80. Paragraph 124-780(3)(c) is satisfied on the basis that New
Alinta Ltd and New Alinta Sub are members of the same wholly
owned group, as that term is defined in section 995-1. As New Alinta
Ltd is not a 100% subsidiary of another company, and as New Alinta
Ltd beneficially owns all of the units in Alinta Mergeco Trust, which in
turn owns 100% of the shares in New Alinta Sub; New Alinta Ltd is
the ultimate holding company of a wholly-owned group of which New
Alinta Sub is a member, in accordance with section 975-500.

(d} An AGL shareholder can choose scrip for scrip roli-over

81. Paragraph 124-780(3)(d) requires that the original interest
holder (an AGL shareholder) chooses the roli-over, or if

section 124-782 applies to it for the AGL Scheme, it and the
replacement entity jointly choose to obtain the roll-over.

82. Section 124-782 has no application to the AGL Scheme since
there were no significant stakeholders or common stakeholders at the
time of undertaking the AGL scheme (see paragraph 30 of this
Ruling).

83. Subject to their eligibility (see paragraph 35 of this Ruling},
whether an AGL shareholder chooses to obtain roll-over in relation to
the disposal of an AGL share is a question of fact to be determined in
respect of each individual shareholder.

Further conditions are not applicable

84, Subsection 124-780(4) provides that the additional
requirements in subsection 124-780(5) must be satisfied if the criginal
interest holder (AGL shareholder) and the acquiring entity (New Alinta
Sub) did not deal with each other at arm’s length and:

(a) neither the original entity (AGL) nor the replacement
entity (New Alinta Ltd} had at ieast 300 members just
before the arrangement started
(paragraph 124-780(4)(a)); or

{b) the original interest holder (AGL shareholder), the
original entity (AGL), and the acquiring entity (New
Alinta Sub) were all members of the same linked group
just before the arrangement started
{paragraph 124-780(4)(b}).

85. Paragraph 124-780(4}(a) has no application in this case
because AGL had at least 300 members just before the arrangement
started. Paragraph 124-780(4)(b) does not apply as AGL, the AGL
shareholders and New Alinta Sub were not members of the same
linked group just before the arrangement commenced.
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Exceptions to obtaining scrip for scrip roll-over are not
applicable

86. Section 124-795 contains a number of exceptions where scrip
for scrip roll-over cannot be chosen. The exceptions in
subsection 124-795 are as follows:

{a} AGL shareholders are residents of Australia

87. Subsection 124-795(1) provides that a roll-over is not
available if, just before the disposal, the original interest holder was a
foreign resident, unless just after the acquisition of the replacement
interest, the replacement entity is an Australian resident.

88. The class of entities to whom this Ruling applies is limited to
AGL shareholders who were residents of Australia at the time of the
AGL Scheme. As a consequence, the exception in

subsection 124-795(1) does not apply to limit this Ruling in this
regard.

(b} A capital gain cannot (apart from a rofi-over) be otherwise
disregarded

89. Paragraph 124-795(2)(a) provides that the roll-over is not
available if any capital gain you might make from your replacement
interest would be disregarded (except because of a roli-over).

90. Whether a capital gain arising from a subsequent disposal of a
New Alinta Ltd share {or other CGT event) is disregarded under
another provision of the ITAA 1997 {for example, the shareholder will
hold those New Alinta Ltd shares as trading stock) is a question of
fact to be determined in respect of each AGL shareholder.

91. Paragraph 124-795(2)(b) provides that roll-over is not
available if the original interest holder and the acquiring entity are
members of the same wholly-owned group just before the original
interest holder stops owning their original interest, and the acquiring
entity is a foreign resident.

92. This exception does not apply as the AGL shareholders and
New Alinta Sub were not members of the same wholly-owned group
just before the AGL Scheme was implemented. In addition, New
Alinta Sub is not a foreign resident company.

(c) No roll-over available to the AGL shareholders under either
Division 122 or Subdivision 124-G

93, Subsection 124-795(3) provides that scrip for scrip roll-over is
not available if a roll-over can be chosen under Division 122 or
Subdivision 124-G.
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94. This exception does not apply as neither of the roll-overs in
Division 122 or Subdivision 124-G are available to the AGL
shareholders in respect of the disposal of their AGL shares under the
AGL Scheme.

{d) AGL is not a foreign resident

95. Subsections 124-795(4) and (5) provide that roll-over is not
available for certain original entities that are foreign entities.

96. This exception does not apply as AGL (the original entity) was
not a foreign resident.

Consequences of choosing roll-over
Capital gain disregarded

97. Scrip for scrip roll-over enables a shareholder to disregard all
or part of a capital gain from a share that is disposed of as part of a
corporate takeover or merger if the shareholder receives a
replacement share in exchange.

98. If the only capital proceeds the shareholder receives in
respect of the disposal are replacement shares, and the requisite
conditions are satisfied, the capital gain is disregarded completely
(subsection 124-785(1)).

99. Under the AGL Scheme, AGL shareholders received only
New Alinta Ltd ordinary shares and New Alinta Ltd converting shares
in respect of the disposal of their AGL shares (that is, no ineligible
proceeds for the purposes of subsection 124-790(1) were received).
As a consequence, AGL shareholders who are eligible to choose
scrip for scrip roll-over and who make that choice will disregard the
entire amount of the capital gain made under CGT event A1 which
happened on the disposal of their AGL shares.

Cost base of New Alinta Ltd shares
If scrip for scrip roll-over is chosen

100. Subsections 124-785(2) and (4) require that where scrip for
scrip roll-over is chosen, the first element of the cost base and the
reduced cost base of each share received as a result of an exchange
is determined by reasonably attributing to it the cost base of the
original interest for which it was exchanged.

101.  Therefore, where scrip for scrip roli-over is chosen, the first
element of the cost base and the reduced cost base of the
replacement New Alinta Ltd ordinary share and New Alinta Ltd
converting share will be determined by attributing a reasonable
proportion of the cost base of the AGL share(s) which were
exchanged for each new interest. AGL will advise its shareholders as
to the basis on which this apportionment can be done reasonably.
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102. As AGL shareholders did not receive any ineligible proceeds
under the AGL Scheme, subsection 124-785(3) does not apply to
reduce the amount of cost base of their original AGL share that can
be attributed to the replacement New Alinta Ltd ordinary shares and
New Alinta Ltd converting shares.

If scrip for scrip roll-over is not, or cannot, be chosen

103. Subsection 110-25(2) provides that the first element of the
cost base of an asset is the total of:

. the money you paid or are required tc pay in respect of
acquiring it; and

. the market value of any other property given or
required to be given in respect of acquiring it.

The market value of the property is worked out at the time of the
acquisition.

104. For AGL shareholders who do not, or cannot, choose
roll-over, the first element of the cost base and reduced cost base of
their New Alinta Lid ordinary and New Alinta Ltd converting shares is
determined by the market value of the AGL shares they disposed of
under the AGL Scheme.

105. The Commissioner accepts that the market value of the AGL
shares disposed of under the AGL Scheme will be the determined by
reference to the market value of the New Alinta Ltd ordinary shares
received in exchange for the AGL shares and the market value of the
AGLEN shares received when the New Alinta Ltd converting shares
were exchanged. These market values will be based on the ASX
volume weighted average price of the New Alinta Ltd ordinary shares
and AGLEN shares on the Implementation Date.

Apportionment of cost base

106. Subsection 112-30(1) provides that where an asset is
acquired as part of a transaction in which not all of the expenditure
you incur relates to the asset, the first element of that asset’s cost
base and reduced cost base must reflect the amount of expenditure
that is reasonably attributable to the acquisition of that asset. A
shareholder must apportion the cost base according to the amount
they paid for the asset.

107. Therefore, for AGL shareholders who do not, or cannot,
choose roll-over, the first element of cost base for their New Alinta Ltd
ordinary shares and New Alinta Ltd converting shares will be a
proportion of the market value of the corresponding AGL ordinary
shares they disposed of that is reasonably attributable to each new
interest. AGL will advise its shareholders the basis on which this
apportionment can be done reasonably.
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Acquisition date of New Alinta Ltd ordinary shares

108, The acquisition date of New Alinta Lid ordinary shares is the
date they are issued to each AGL shareholder (this is the same date
as the Implementation Date) (section 109-10),

109. For AGL shareholders who choose scrip for scrip roll-over, the
acquisition date of their New Alinta Ltd ordinary shares for CGT
discount purposes is the date they acquired their original AGL shares
which were disposed of in exchange for the relevant New Alinta Ltd
ordinary shares (item 2 of the table in subsection 115-30(1)).

Buy-back and conversion of New Alinta Ltd converting shares
The purchase price in respect of the buy-back

110. The income tax consequences of an off-market share
buy-hack are worked out under Subdivision C of Division 16K of

Part 11l of the ITAA 1936. Those consequences are based on the
‘purchase price’ of the share worked out under section 159GZZZM of
the ITAA 1936.

111.  Paragraph 159GZ2ZZM(b) of the ITAA 1936 provides that, if
the seller of the share has received or is entitled to receive property
other than money as a result of, or in respect of, the buy-back, the
purchase price is the market value of that property in respect of the
buy-back. In this case an AGLEN share was received for each New
Alinta Ltd converting share bought back. The market value of each
AGLEN share worked out at the time of the buy-back was $15.40.

112. The purchase price may comprise two components:
. a dividend component; and
. a capital component.

The amount of each component is determined in accordance with
sections 159GZZZP and 159GZ2Z2Z2Q of the ITAA 1936, having regard
to how the company accounts for the off-market share buy-back.

The dividend component

113.  Section 159GZZZP of the ITAA 1936 provides that, where the
buy-back of a share is an off-market purchase, the difference
between the purchase price and the part (if any) of the purchase price
in respect of the buy-back of the share which is debited against
amounts standing to the credit of the company’s share capital
account, is taken to be a dividend paid by the company to the seller
on the day the buy-back occurs.

114. In this case, the entire purchase price of $15.40 per share was
debited to the share capital account. Consequently, there is no
dividend amount to be included in a shareholder's assessable income
under section 44 of the ITAA 1936.
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The capital component (or sale consideration)

115.  For the purposes of computing the amount of a gain or loss
(on capital or revenue account), the consideration in respect of the
disposal of a share under a buy-back is determined in accordance
with section 159GZZZQ of the ITAA 1936.

116. Subsection 159GZZZ2Q(1) of the ITAA 1936 provides that the
seller is taken to have received an amount equal to the purchase
price in respect of the buy-back. However, this amount may be:

. increased under subsection 159GZZZQ4(2) of the
ITAA 1936 if the purchase price is less than the market
value of the share at the time of the buy-back worked
out as if the buy-back did not occur and was never
proposed to occur; andfor

. reduced under subsection 159GZZZQ(3) of the
ITAA 1936 to the extent that it is a dividend and included
in the seller's assessable income of any income year.

117, In this case, the purchase price for each New Alinta Ltd converting
share that was subject to the buy-back {$15.40) is taken to equal the
market value of an AGLEN share. Therefore, subsection 159GZ2ZZQ(2) of
the ITAA 1936 does not apply. Also as there was no dividend component,
no other provision in section 159GZZZQ modifies the consideration in
respect of the buy-back.

118. Therefore, the consideration determined under section 159GZZZQ
of the ITAA 1936 is the buy-back price of $15.40 per share.

CGT event C2 happens on conversion

119.  Paragraph 104-25(1){f) provides that CGT event C2 happens
when a convertible interest is converted.

120. The buy-back of the New Alinta Ltd converting shares by New
Alinta Ltd in exchange for AGLEN shares constituted a conversion of
these convertible interests and CGT event C2 happened.

121. Subsection 104-25(2) provides that the time of CGT event C2
happening is either when the contract that results in the ending of the
asset is entered into, or if there is no contract, when the asset ends.

122. Inthe present case, the ending of the New Alinta Ltd
converling shares did not happen under a contract. Rather, the
converting shares end in accordance with subsection 257H{3) of the
Corporations Act 2001, which provides that immediately after the
registration of the transfer of the converting shares to New Alinta Ltd,
the converting shares were cancelied.

123. A capital gain was made on conversion of a New Alinta Ltd
converting share if the capital proceeds from the conversion of that
share was more than its cost base. A capital loss was made if the
capital proceeds from the conversion was less than the share's
reduced cost base {subsection 104-10(4)).
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124. The capital proceeds for the purposes of CGT event C2
happening in respect of the New Alinta Ltd converting shares is
determined in accordance with section 159GZZZQ of the ITAA 1936
since the ending of those shares happened under an off-market share
buy-back.

125.  As explained in paragraphs 115 to 118 of this Ruling, the
capital proceeds are $15.40 per share

Convertible interests — Subdivision 130-C

126. Subdivision 130-C applies to the acquisition of shares by the
conversion of a convertible interest. In order for this subdivision to
have applied to the New Alinta Ltd converting shares, the
requirements listed below must be satisfied. Where those
requirements are met, any capital gain or capital loss made under
CGT event C2 happening in respect to the New Alinta Ltd converting
shares is disregarded (see paragraph 132 of this Ruling).

A New Alinta Ltd converting share was a convertible interest

127. A convertible interest in a company is defined in section 995-1
as an interest of the kind referred to in item 4 of the table in
subsection 974-75(1). Paragraph (b} of that item describes an interest
that will or may convert into an equity interest in the company or a
connected entity of the company,

AGLEN was a connected entity of New Alinta Ltd

128. In the present circumstances, the New Alinta Ltd converting
shares converted to AGLEN ordinary shares. Therefore, AGLEN must
satisfy the definition of a connected entity.

129. The term connected entity is defined in section 995-1. That
definition includes, as a connected entity, another member of the
same wholly owned group. AGLEN satisfied this definition as all of its
issued shares were owned by AGL just before it issued shares to the
holders of the New Alinta Ltd converting shares, and was therefore a
member of the same wholly-owned group as New Alinta Ltd at the
relevant time.

New Alinta Ltd converting shares converted into AGLEN shares

130. The term 'an interest that will or may convert into another
interest’ is defined in section 974-165. It includes the circumstances
where a first interest must be, or may be, satisfied by the issue of the
second interest (subparagraph 974-165(b)(i}).
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131.  The New Alinta Ltd converting shares satisfied this
requirement on the basis that, under the terms of the Buy Back
Agreement, the first interest (the New Alinta Ltd converting share)
was exchanged and the second interest (an AGLEN ordinary share)
was received as consideration,

Capital galn or capital loss disregarded

132. Subsection 130-60(3) provides that a holder disregards any
capital gain or capital loss arising from CGT event C2 happening as a
consequence of the conversion of a converting interest. Therefore,
New Alinta Ltd converting shareholders disregard any capital gain or
- loss arising from the conversion of their New Alinta Ltd converting
shares into AGLEN ordinary shares.

Cost base of AGLEN ordinary shares

133. The first element of the cost base and reduced cost base of
an AGLEN ordinary share acquired upon conversion of a New Alinta
Ltd converting share is worked out under item 2 in the table in
subsection 130-60(1). Paragraph {(a) of item 2 relevantly provides that
the first element of the cost base and reduced cost base of shares
acquired under a conversion will be the cost base of the convertible
interest at the time of conversion.

134. Therefore, the first element of the cost base and reduced cost
base of each AGLEN share received as consideration for the
buy-back of New Alinta Ltd converting shares is the cost base of the
New Alinta Ltd converting share at the time it was bought back.

Acquisition date of the AGLEN ordinary shares

135. The acquisition date of the AGLEN ordinary shares is the time
at which the conversion of the New Alinta Ltd converting shares
happened (subsection 130-60(2)). This is the Implementation Date.

Section 45A

136. The Commissioner may make a determination under
subsection 45A(2) of the ITAA 1936 that section 45C of the

ITAA 1936 applies in circumstances where capital benefits are
streamed to certain shareholders who derive a greater benefit from
the receipt of capital (the advantaged shareholders) and it is
reasonable to assume that the other shareholders (the disadvantaged
shareholders) have received or will receive dividends.
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137. New Alinta Ltd provided the holders of its converting shares
with a capital benefit when it debited its share capital account and the
owners of the New Alinta Ltd converting shares received shares in
AGLEN under the buy-back arrangement. Subsection 45A(3) of the
ITAA 1936 explains the meaning of being provided with a capital
benefit, and relevantly includes the provision of shares in the
company and a distribution of share capital or share premium.

138. However since it is likely that future dividends paid by New
Alinta Ltd on ordinary shares will be fully franked dividends,
subsection 45A(5)of the ITAA 1936 will prevent section 45A of the
ITAA 1936 having application to the present case.

138. Therefore the Commissioner will not make a determination
under subsection 45A(2) of the ITAA 1936 that section 45C of the
ITAA 1936 applies in relation to the relevant scheme.

Section 45B

140. Where section 458 of the ITAA 1936 applies the
Commissioner may make a determination under paragraph 45B(3)(b)
that section 45C of the ITAA 1936 applies to the whole, or a part, of a
capital benefit that the whole of the capital benefit, or that part of it, is
taken, for the purposes of the ITAA 1936, to be an unfranked dividend
paid to the shareholder at the time they receive the capital benefit.

141. Section 45B of the ITAA 1936 is an integrity measure that
applies to company shareholders. Relevantly, the section applies if:

. there is a scheme under which a shareholder is
provided with a capital benefit (paragraph 45B(2){a) of
the ITAA 1936);

) under the scheme the shareholder obtains a tax benefit
(paragraph 458(2)(b) of the ITAA 1936); and
. having regard to the relevant circumstances of the

scheme, it would be concluded that one of the parties
who entered into or carried out the scheme did so for a
more than incidental purpose of enabling the
shareholder to obtain a tax benefit

(paragraph 45B(2)(c) of the ITAA 1936).

142. For the purposes of section 45B of the ITAA 1936, the
arrangement described in paragraphs 14 to 31 of this Ruling is a
scheme {subsection 45B(10) of the ITAA 1936) and the issue of
shares in AGLEN to the AGL shareholders is the provision of a capital
benefit (paragraph 45B(5)(a) of the ITAA 1936) on which the tax
payable would be less than if it were a dividend; the provision of the
capital benefit therefore constitutes the sharehoclders’ obtaining a tax
benefit (subsection 458(9) of the ITAA 1936).
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143. However, whilst the conditions of paragraphs 45B(2)(a)

and 45B(2)(b) of the ITAA 1936 are met, the requisite purpose of enabling
the shareholders to obtain a tax benefit by way of a capital benefit is not
present. In other words, having regard to the relevant circumstances of
the scheme, set out in subsection 45B(8) of the ITAA 1936, it would not
be concluded that any of the parties to the scheme entered into or carried
out the scheme for a more than incidental purpose of enabling the AGL
shareholders to obtain a tax benefit.

144. The relevant circumstances listed in subsection 45B(8) of the
ITAA 1936 include the tax and non-tax (that is, business and other
financial) implications of the scheme, the latter covered in the main by the
matters in paragraph 177D(b) of the ITAA 1936 which are included in
subsection 45B(8) by paragraph (k). All of the circumstances listed in the
paragraphs of subsection 45B(8) of the ITAA 1936 must be considered to
determine whether or not, individually or collectively, they reveal the
existence of the requisite purpese. Paragraphs {(a) and (b) concern
respectively the extent to which the capital benefit is attributable to capital
and profit and the distribution cuiture of the company. Paragraphs (c) to
(g) refer to the tax characteristics of the shareholders. Paragraph (h)
deals specifically with the change to a share interest by a distribution of
share capital or share premium. Paragraph (i) concerns schemes which
involve a distribution of shares and their later disposal and paragraph (j)
is directed at demergers as defined in Division 125.

145. In this case, the nature of the scheme, the fact that it
represents an exceptional event in the business life of AGL and the
fact that it involves all of the AGL shareholders regardless of their
individual tax characteristics indicate that the more pertinent
circumstances are those covered by paragraphs (a) and (k) of
subsection 45B(8) of the ITAA 1936. In regard to paragraph (a), itis
apparent that the capital benefit represented by the shares in AGLEN
has an indirect but nonetheless sufficient connection with the profit
and capital of AGL to be regarded as being attributable thereto.
However, the wider circumstances of the scheme, revealed at
paragraph (k) by reference to the matters in paragraph 177D(b) of the
ITAA 1936, demonstrate that enabling the AGL shareholders to
obtain a tax benefit from the provision of the capital benefit does not
constitute a more than incidental purpose of the scheme.

146. The matters in paragraph 177D(b) include the manner in
which the scheme is entered into, its form and substance, the timing
and duration of the scheme, the resuits that it would achieve but for
section 45B, the financial and other changes the scheme will bring
about and the connections between the parties.

147. In this instance, the scheme has come about after prolonged
negotiation between AGL and Alinta whereby it was resolved to
achieve a structure which would concentrate their infrastructure and
energy interests into two separate businesses, one owned by both
sets of shareholders and the other owned by the AGL shareholders.
The Scheme booklet demonstrates the improved profitability
expected from undertaking the restructure, which will flow to the AGL
and Alinta shareholders through increased dividends.
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The improvement in profitability arises from the synergies and cost
savings achieved by combining the two infrastructure businesses and
the enhanced business focus resulting from the separation of the
energy business. It is apparent that the manner in which the scheme
was carried out is characterised by a series of negotiations
undertaken to improve the energy and infrastructure businesses for
the ultimate benefit of the wider shareholder group.

148. ltis also apparent that in this case the form of the scheme has
been determined by and is consistent with its substance, which is to
merge AGL and Alinta and then separate their infrastructure and
energy businesses in a way which preserves the value of individual
shareholder interests. Hence the scheme, which takes the form of an
exchange of scrip for scrip and a buyback of the convertible shares in
exchange for the AGLEN shares, ultimately maintains the essential
character of shareholder investment in a rearranged structure of
underlying assets. The form was chosen as the best way to achieve
the desired restructure and differentiation of the infrastructure and
energy businesses within the existing ownership without disturbing
the value of individual shareholder interests.

149. The timing of the scheme represents a confluence of the
business aims of AGL and Alinta; the former to demerge its
infrastructure and energy businesses and the latter to merge its
infrastructure business with that of AGL.

150. The scheme maintains existing shareholder value and any
manifest financial changes it brings about occur within the corporate
group structures and not at the shareholder level. The scheme also
brings about significant changes in the management of the
infrastructure and energy assets. It is apparent that senior
management of the infrastructure assets will now be mainly in the
hands of the personnel currently managing Alinta’s infrastructure
assets. The energy businesses will remain largely under the existing
AGL management team. As noted above, these non-tax changes are
documented in the Scheme booklet and have been the subject of
wide discussion in the financial press leading up to this transaction.
The materiality of the business and financial changes brought about
by the scheme at the corporate level are such as to render the
shareholders’ ‘obtaining a tax benefit’ pursuant to subsection 45B(9)
of the ITAA 1936 an incidentatl aspect of the scheme.

151. Lastly, the connection between the parties is and will remain
one of company and shareholder.

152. ltis concluded, therefore, that the results achieved by the
scheme, unaffected by section 458 of the ITAA 1936, are not tax
driven results and the requisite purpose of enabling the shareholders
to ‘obtain a tax benefit’ is not present.
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Information for Australian AGL shareholders

This document is separated into two parts:

PART 1: INTRODUCTION

This part describes the merger of The Australian Gas Light
Comparny (AGL} and Alinta Ltd {Alinta) into the two newly
created listed entities Alinta Ltd (New Alinta) and AGL Energy
Ltd (AGL Energy).

The company we refer to as New Alinta in this document was
originally called Alinta MergeCo Lid, bul then changed ils narme
to Alinta Lid after the merger.

PART 2: WORKSHEET AND INSTRUCTIONS

This part contains a worksheet that will help you construct the
CGT records for your New Alinta and AGL Energy shares. You
should follow the instructions (separated into 3 sections) to fill
out the worksheet provided.

WHO CAN USE THIS DOCUMENT?

You can use this document if:

& you are an individual taxpayer who is an Australian resident for
tax purposes, and

= you owned ordinary shares in AGL that were exchanged for
New Alinta ordinary and New Alinta converting shares, and

@ your New Alinta converting shares were bought-back in
exchange for ordinary shares in AGL Energy, and

a you did not acquire your AGL shares under an employee
share scheme, and

7 any gain or loss you would make on those shares would have
been a capital gain or capital loss. This means that you held
your shares as an investrnent asset and not:
- as trading stock,
~ as part of carrying on a business, or
— to make a short-term or one-off commercial gain.

You use it only if you:

a acquired your AGL shares before 20 Septermber 1985
(that is, pre-CGT), and/or

& choose scrip for scrip rollover for all your post-CGT AGL
shares.

0 You will not be eligible to choose scrip for scrip rollover
{and cannot use this document} for any of your AGL post-
CGT shares with a cost base of $19.25 or more {see below
for how to work out your cost basa)

Most AGL shareholders will be able to use this document.
However if your circumstances are different and/or you would
like assistance, you should contact your tax adviser.

WHAT IS THE COST BASE OF YOUR AGL SHARES?
Generally, the cost base is the price you paid to purchase each
share plus any incidental costs you paid (ie brokerage). Your
AGL share records (ie broker contract notes, DRP advices
where applicable} should show you what the cost base of your
shares is.

o For more infermation about working out the cost base
of your shares, see the Guide to capital gains tax.




PART 1 — INTRODUCTION:

THE MERGER OF AGL AND ALINTA

AGL AND ALINTA MERGED INTO TWO NEW LISTED

ENTITIES

On 25 October 2006 AGL and Alinta merged their businesses

into two new listed entities:

New Alinta = which holds the two companies’ combined
infrastructure and asset management businesses, and

B AGL Energy - which holds AGL's energy business as well as
approximately one third of Alinta’s West Australian retail and
cogeneration business {AlintaAGL)

.AGL shareholders received shares in both new entities under
the merger.

THE MERGER TRANSACTION - TWO SEPARATE
SCHEMES OF ARRANGEMENT

The transaction involved 2 schemes of arrangement {one each
for the shareholders of AGL and Alinta), which took place one
after the other.

The Alinta scheme

First, under the Afinta scheme, Alinta shareholders transferred
their Alinta shares to the New Alinta group in exchange for
shares in New Alinta,

0 This document does not help you with the Alinta
scheme. If you owned Alinta shares under the merger
transaction, you should read the Alinta fact sheet to work
out the tax consequences.

The AGL scheme

Just after the Alinta scheme was completed, the AGL scheme
occurred. Under that scheme, AGL shareholders transferred
their AGL shares to the New Alinta group. For each of those
shares they received 0.5775 of a New Alinta ordinary share and
one New Alinta converting share.

Immediately after the AGL shareholders received the New Alinta
converting shares, they were bought back by New Alinta.

As consideration for the buy-back of those converting shares,
shareholders received one AGL Energy ordinary share for each
cenverting share bought back.

TAX CONSEQUENCES OF THE AGL SCHEME

A capital gains tax (CGT) event happened as a result of both the
exchange of AGL shares for shares in New Alinta and the buy-
back of New Alinta converting shares for AGL Energy shares. In
both cases, most AGL shareholders are eligible for CGT
concessions that will mean you do not need to include anything
in your 2006-07 tax return from this transaction. You do
however have to work out the CGT cost base of your shares in
New Alinta and AGL Energy. The worksheet and instructions
show you how to do this.

If you subsequently sell or have sold any of the New Alinta or
AGL Energy shares you received under the merger, you can use
the cost base in the worksheet to work out the capital gain or
capital loss that arises as a resuilt.




PART 2 — INSTRUCTIONS FOR

COMPLETING YOUR AGL WORKSHEET

Detach the workshest and fill in the columns as you work
through these instructions.

SECTION 1: YOUR AGL SHARES
Column 1 - Parcel Number

What is a parcel of shares?

Typically, an investor will buy their shares in ‘parcels’, which

simply means a group of shares that were purchased on a
articular date for a particular price. Although each share is a

separate CGT asset, It is usually more convenient to work out

the CGT consequences for each parcel of shares.

It you had any pre-CGT AGL shares, enter these in the first row.

Column 2 - Number of AGL shares
Enter the total number of shares you had in each parcel.

Column 3 - Cost base
Enter the total cost base of AGL shares in the parcel.

Cost base is not relevant for pre-CGT shares.

Column 4 - Acquisition date

Enter the date you purchased each parcel of shares (for
dividend reinvestment plans, this is the date the shares were
issued to you — refer to your dividend statements). tf you
acquired them by other means, enter the date you became the
owner.

The acquisition date is not relevant for pre-CGT shares.

SECTION 2: YOUR NEW ALINTA ORDINARY
SHARES

Column 5 - Number of New Alinta ordinary shares
you received

Under the merger, for every AGL share that was transferred to
the New Alinta group, you received 5775 of a New Alinta
ordinary share.

For each parcel of your AGL shares, you work out the figure to
enter at column 5 using this formula:

The number of AGL shares (column 2} x .5775

0 You may have to round up or round down the number
of New Alinta shares in sorme of your parcels, so that the
total number of shares you show in Colurmn 5 equals the
number shown in your Holding Staterment

Column 6 — Cost base of your New Alinta shares

New Alinta shares received for pre-CGT AGL shares
This column is not relevant for any New Alinta shares you
received for your pre-CGT AGL shares,

New Alinta shares received for your post-CGT

AGL shares

As a result of the merger, you need to apportion the cost base
of your AGL shares between your New Alinta shares and your
AGL Energy shares. To work out the amount for your New Alinta
shares, use the following farmula for each of your parcels:

Cost base of your AGL shares {column 3) x 27.97%*

* How is this percentage determined?
You need to apportion the cost base of your AGL shares
between the shares you received under the merger in a
manner that is reasonable. The percentage in the formula
above is based on a market value of the New Alinta shares
relative to the market value of the AGL Energy shares you
received under the merger. This is considered to be a
reasonable approach.

Column 7 - Cost base of your New Alinta shares
New Alinta shares received for pre-CGT AGL
shares

The first element of the cost base of each of your New Alinta
shares you received for any pre-CGT AGL shares is $10.36.
This has already been completed for you.

New Alinta shares received for your post-CGT

AGL shares

To work out the first element of the cost base of each of your
New Alinta shares, use the following formuta:

Number of New Alinta shares
(column 5)

Cost base amount
{column 6)

Column 8 - Acquisition Date

For New Alinta shares received for your pre-CGT AGL shares
this is 25 October 2006, which is the date the merger
happened. This has already been completed for you.

Note that for the purposes of the CGT discount, you are
treated as having acquired New Alinta shares received for your
post CGT AGL shares on the date you acquired your post-CGT
AGL shares.

SECTION 3: YOUR AGL ENERGY ORDINARY
SHARES

Column 9 - Number of AGL Energy shares received
Enter the same number as you have in column 2

0 Under the transaction, you received 1 New Alinta
converting share for each AGL share you owned. In turn
you received 1 AGL Energy share for each New Alinta
converting share that was bought back. Therefore, you will
have the same number of AGL Energy shares as you used
to own in AGL.




Column 10 — Cost base of your AGL Energy shares
AGL Energy shares received for pre-CGT

AGL shares

You do not need to complete this column for any AGL Energy
shares you received for your pre-CGT AGL shares.

AGL Energy shares received for your post-CGT

AGL shares

As you did in Column 6, you need to apportion the cost base of
our AGL shares between your New Alinta shares and your AGL

" nergy shares, To work out the amount attributable to your AGL

Energy shares, use the following formula:

Cost base of your AGL shares {column 3) x 72.03%*

" This percentage represents the amount of the cost base that is
attributable to your AGL Energy shares, based on the same
relative market value calculations that were used in column 6.

Column 11 - Cost base of your AGL Energy shares

AGL Energy shares received for pre-CGT AGL shares

The first element of the cost base of each of any AGL Energy
shares you received for pre-CGT AGL shares is $15.40. This

has already been completed for you.

AGL Energy shares received for your post-CGT AGL
shares

To work out the first element of the cost base (and reduced cost
base) of each of your AGL Energy shares, use the following
formula:

Cost base amount
(colurmn 10}

Number of AGL Energy shares
(column 9)

Column 12 - Acquisition Date

For all purposes, including the CGT discount, the acquisition
date of your AGL Energy shares is the date of the merger
transaction (25 October 2006).

WHAT TO READ/DQ NEXT

a Read the AGL merger class ruling on the ATO Legal Database

Guide to capital gains tax - if you need to know more about
capital gains tax

0 Remember to keep the worksheet with your CGT
records,
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