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Re: the “Issuer”)

. File Number 82-3550 (formeNy Companhia Suzano de Papel e Celulose)

To Whom it May Concern:
On behalf of the Issuer, we enclose for submission the following reports and fnaterials:_
1. Notice to stockh(;lders, dated July 19, 2006;
2. I_\/Iinutes of a meeting of executive officers, dated June 19, 2006;
3. Notice to sharehqlders, August 10, 2006;

4. Unconsolidated and consolidated quarterly financial information, June 30, 2006; |

5. Minutes of a meeting of the board of directors, July 18, ZPROC ESSED

6. Press release, July 4, 2006; JAN25 20[]7£

7. Press release, July 5, 2006;
: . THOMSON

. : CIAL
8. Press release, July 7, 2006; FINAN

9. Minutes of an extraordinary general meeting of shareholders held on July 6, 20_06;
10, Minutes of a meeting of the board of directors, June 19, 2006;
11.'General Meeting of Shareholders called for July 6, 2006, June 20, 2006;

12. Press release, June 8, 2006; and
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13. Press release, June 2, 2006,

The information is being submitted to the Securities and Exchange Commission
with respect to the Issuer’s obligations pursuant to Rule 12g3-2(b), and with the
understanding that, in accordance with the terms of paragraph (b)(4) of Rule 12g3-2(b),
such information and documents will not be deemed “filed” with the Commission, or
otherwise subject to the liabilities of Section 18 of the Exchange Act. Kindly acknowledge
receipt of the enclosed by stamping and returning the enclosed copy of this letter in the pre-
addressed, stamped envelope provided for your convenience.

Very truly yours,

.
Ross Kaufman
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SUZANO PAPEL E CELULOSE S.A.
C.N.P.J.M.F. no. 16.404.287/0001-55

Listed company
NOTICE TO STOCKHOLDERS

We hereby advise stockholders that the Company’s Board of Directors, in a meeting held on July
18, 2006, approved the proposal by the Executive Officers for payment of Interest on Equity,
which will be credited to stockholders on July 28, 2006, for payment on August 11, 2006. This
interest on equity is payable to investors who hotd the stock at the close of July 19, 2006. The
shares will trade without this benefit on July 20, 2006. The amounts stated below are subject,
under the current legislation, to withholding of income tax, at the rate of 15%.

1 - INTEREST ON EQUITY

1.1. In the gross amount of R$ 56,806,732.99 (fifty-six million eight hundred and six
thousand seven hundred and thirty two Reais and ninety-nine centavos), as follows:

R$ 0.17369 per common share;

R$ 0.19106 per Class A preferred share;

R$ 0.19106 per Class B preferred share;

1.2, For the purposes of the Corporate Law, these amounts are deemed part of the obligatory
minimum dividend to be paid by the company for the current business year.

1.3. As required by legislation, entities that are exempt from the legislation should send
documentary proof of such exemption to the following address by July 26, 2006:
Suzano Papel e Celulose S.A.
Investor Relations Department
Av. Brigadeiro Faria Lima, 13535, 7th floor,
01452-919 Sdo Paulo, SP, Brazil.
Tel: (11) 3037.9061 — E-mail: ri@suzano.com.br

2 - INSTRUCTIONS RELATING TO CREDIT OF INTEREST ON EQUITY

2.1. Nominal shares: The credits specified above will be available to stockholders in their
current bank accounts and bank domiciles as supplied to Banco Itaid S.A.

2.2, Stockholders who do not have their details up to date in the stockholder registry:
Those stockholders whose entries in the stockholder registry do not include their tax
number (CPF - for individuals, or CNPJ — for legal entities) and indication of a bank,
branch and current account, shall have their payment of Interest on Equity credited on
the third business day after they have regularized their registry with Banco Itaii S.A.




2.3. On the same date, the Company will make available the amounts relative to
stockholders whose shares are in custody with stock exchanges. The exchanges will be
responsible for passing these payments to brokers, for the brokers to credit the holders
of the shares.

2.4, Service locations: Branches of Banco Itai S.A. specialized in stockholder services,
during banking hours. Service locations: The list of the branches is available on
www.suzano.com.br, at the Investor Relations Link.

Sao Paulo, July 19, 2006.

The Management
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MINUTES OF A MEETING OF THE EXECUTIVE OFFICERS

The Executive Officers of Suzano Bahia Sul Papel e Celulose S.A. (“the Company™)
met on June 19, 2006 at 10:00 a.m., in the company’s office at Avenida Brigadeiro
Faria Lima 1355, 6" to 8" Floors, Sio Paulo, S3o Paulo State, Brazil, the meeting
having been called in accordance with the Bylaws and all the Executive Officers being
present. Mr. Antonio Maciel Neto assumed Chairmanship of the meeting, and invited
me, Luiz Cesar Pizzotti, to be Secretary of the meeting. The Chairman stated that the
purpose of the meeting was to decide on submission to the Extraordinary General
Meeting of a proposal for realization of the Company’s 4™ Debenture Issue. The matter
having been studied and discussed, those present unanimously approved the proposal
for carrying out of the Company’s 4™ Debenture Issue, of up to 242,000 debentures
convertible into common shares and class A preference shares of the company, in two
series, of the book-entry type, with floating guarantee, in the total amount of up to
R$ 242,000,000.00 for a period of 7 (seven) years, providing interest at a rate equal to
the TILP Long-term Interest Rate plus 2.5% per year, with issue date considered to be
December 1, 2005. The said issue will be the subject of private placement, without
participation of a fiduciary agent and without any efforts for sales to the investing
public, the other characteristics to be decided by the Extraordinary General Meeting
which considers the matter. There being no further business the meeting was adjourned

and these minutes written, read, approved and signed by all. Sao Paulo, June 19, 2006.

Antonio Maciel Neto Luiz Cesar Pizzotti
Chairman of the meeting Secretary

CEO of the company

Bernardo Szpigel

Director
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(Continuation of minutes of a meeting of the Executive Officers of
Suzano Bahia Sul Papel e Celulose S$.A. held on June 19, 2006)

Rogério Ziviani
Director

Jodo Mario Lourengo Filho
Director

André Dorf
Director

José Carlos Macedo Ferreira
Director

José Marcos Vettorato
Director

Ermesto Peres Pousada Junior
Director
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Subscription of remaining debentures of the 4" issue
not subscribed in the preference period

Suzano Papel e Celulose S.A. (formerly named Suzano Bahia Sul Papel e Celulose S.A.) (“the
Company”) hereby advises its stockholders that the period for exercise of the right to subscribe
Debentures, convertible into shares, of the Company’s 4™ Issue, as approved by the
Extraordinary General Meeting of Stockholders of the Company held on July 6, 2006 (“the
Debentures” and “the Issue”) not subscribed in the first preference period, starts today and
terminates on August 11, 2006. The right to subscribe the remaining securities to which this
notice refers is granted only to shareholders who stated their interest in subscribing these
remaining securities at the time of their subscription of the Debentures, during the preference
period, on the respective subscription bulletin, and is govermed by each shareholder’s
proportionate percentage holding in the Company’s registered capital. The right of subscription
of the remaining Debentures may be exercised at the following branches of the mandated bank
for the Issue, Banco Itai S.A.:

(i) S0 Paulo: Rua Boa Vista 176, 1* Basement, Tel: 11 3247-3139

(i1) Rio de Janeiro: Rua Sete de Setembro 99, Basement. Tel: 21 2508-8086

(iii)  Belo Horizonte: Av. Jodo Pinheiro 195, Ground Floor. Tel: 31 3249-3524

(iv)  Porto Alegre: Rua Sete de Setembro 746, Ground Floor. Tel: 51 3210-9150

(v)  Curitiba: Rua Jodo Negrdo 65. Tel: 41-3320-4128

(vi)  Salvador: Av. Estados Unidos 50, 2" Floor. Tel: 71 3319-8010

(vii) Brasilia: SCS Quadra 3, Edificio Dona Angela, Ground Floor. Tel: 61 3316-4850
Séo Paulo, August 10, 2006

Bernardo Szpigel
Chief Financial and Investor Relations Officer
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NIRE 29.300.016.331

MINUTES OF A MEETING OF THE BOARD OF DIRECTORS

The Board of Directors of the company met on June 19, 2006, at 7 p.m., at Av. Brigadeiro
Faria Lima 1355, gt Floor, Sdo Paulo, Sio Panlo State, with all of its members present.

Mr. David Feffer, Chairman of the Board assumed the Chairmanship of the meeting and
invited me, Fdbio Eduardo de Pieri Spina, to be Secretary of the meeting.

He then stated the objects of the meeting:

() to define the limits of operation of the Executive Officers, as provided for in item “q".6
of Clause 19 of the company's bylaws; and

(i) to consider and decide on a proposal from the Executive Officers to change the
company’s name.

These matters were debated, and the Board of Directors voted unanimously:

(i) to authorize the Executive Officers to start, make concessions or agreements in, or
withdraw from, any court, administrative or arbitration proceedings, procedures,
measures or claims, and also to effect voluntarily offsetting of taxes, where such
measures result or could result in obligations or rights of the company, or which
prejudice or could prejudice the reputation or image of the company, when the value,
per proceeding, does not exceed R$ 20,000,000.00 (twenty million Reais); when the
amount exceeds R$ 20,00,000.00 (twenty million Reais), the approval of these matters
shall be the competency of the company’s Board of Directors, except in the case of
imminent damage to the company, when the Executive Officers may take the decision
and submit it for approval to the first subsequent meeting of the Board of Directors;

and

(ii) to authorize the calling of an Extraordinary General Meeting of Stockholders of the
company, to decide on the change of the company’s name to “Suzano Papel e Celulose
S.A.", as proposed by the Executive Officers.

There being no further business, the meeting was closed and these minutes written, read,
agreed to, and signed by those present. Sio Paulo, June 19, 2006.

David Feffer Fibio Eduardo de Pieri Spina
Chairman of the Meeting, Secretary
Member of the Board

Other members of the Board of Directors:




(continuation of Minutes of the Board of Directors of
Suzano Bahia Sul Papel ¢ Celulose 5.A., held on June 19, 2006 at 7 p.m.)

Boris Tabacof

Daniel Feffer

Antonio de Souza Corréa Meyer

Claudio Thomaz Lobo Sonder

Jorge Feffer

Luciano Siani Pires

Marco Antonio Bologna

Oscar de Paula Bernardes Neto
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General Meeting of Shareholders
called for July 6, 2006 IR Team

Phone.: 55 11 3037+
Gustavo Poppe - 9062
Fernando Mearim - 9359
Rosely D' Alessandro - 9355

Sdo Paulo, Brazil, June 20, 2006: Today the Suzano Group® (530 Paulo Stock Raquel Kim - 9061

Exchange tickers SUZB5, SZPQ4) invited the shareholders of Suzano Papel e

Celulose ("the Company”) are hereby called to an Extraordinary General Press Team

Meeting of Stockholders to be held on July 6, 2006, at 2.30 pm, at the )
Company's head office, at Avenida Tancredo Neves 274, Centro Empresarial 2"-""3"‘“ Burjato
Iguatemi I, Block B, Suites 121 and 123, Pituba, Salvador, Bahia, Brazil to WA Comunicago Integrada

N . fburjato@gwacom.com
decide on the following matters: 11 3816 3922 // 13 9765-1526

(i) the company’s fourth issue of debentures: consisting of up to 242,000
{two hundred and forty two thousand) book-entry debentures with
floating guarantee convertible into common shares and preferred
shares in the Company, for private placement, in the amount of up to
RS 242,000,000.00 (two hundred and forty two million Reais); and

(i)  change in the Company’s name to Suzano Papel e Celulose S.A. and Sazhs
consequent alteration of Clause 1 of the Company’s Bylaws. nrveses wmasn
Latibex
* A'Suzano PapeLe Cefulose™is one "of the! largest vertically integrated producers of eucalyptus Associado Fundador | [N A
" pulp and paper n Latm Amenca w1th pulp’ product:on capaaty of 1.1: milllon tons/year and'

paper production capacity of 820 000 tons/year. ‘It offersta broad- range of pulp and paper
_products for the domestic ‘and’ mtematlonal markets, with leadershtp positions in key Brazillan
- markets? 'It has four product lines: (1) eucalyptus pulp, (u) uncoated woodfree: pnntlng ‘and
wntlng paper, (m) coated woodfree pnntlng ‘and wntmg paper and (|v) paperboard Suzano
‘Papel e Celulose owns, 50% of the total capital' of Rlpasa S, A% Celulose” “e Papel, whlch
produces pulp, pnntlng and wnttng paper‘" speclalty papers~ paperboard ‘and? cardboards
Rtpasa H 2004 net sales were RS 1. 4 billion from sales Of\&lz 000, tons of products‘ilt has four

“industrial Griits in'$30 Pailo State "and forest Argas totaling 86 400 hectares i IT ¢ 5000,

WWW.sUZano.com, br
ti@sizano.com.br’

j,,e ,r.r,..




Suzano Group publishes its Code of Conduct

Sado Paulo, Brazil, June 8, 2006: Today the Suzano Group* (Sao
Paulo Stock Exchange tickers SUZB5, SZPQ4) publishes its Code of
Conduct, applicable to all its companies: one more step in the evolution
of its model of corporate governance.

The Code of Conduct contains guidelines and rules of behavior for all
people working in Suzano companies aiming to support their
commitment to the highest standards of professional conduct.

The Executive Vice-president of Suzano Holding S.A., Fabio Eduardo

de Pieri Spina, said: “The Code of Conduct formalizes the practices:

and values that have been part of the day-to-day routine of the Suzano
Group for more than 80 years, and reaffirms our commitment to the
capital markets, to our principles of attributing value to our people, to
sustainable development, and to the ethical principles that orient all our
work”.

He emphasizes that “publication of the Code of Conduct is one more
important step in the construction of increasingly transparent relations
with our stakeholders and strengthens public awareness of our ethical
commitment.”

In each of Suzano’s working units, individuals have been appointed to
carry out the functions of internal Ombudsmen, and they, together with
an external Ombudsman’ service, will be responsible for receiving and
passing on any complaints, statements or comments related to the
Code. The external Ombudsman service will be operated and
managed by specialized external consultants, available on the local
Brazilian telephone number 0800 771 4060, and, if requested, the
anonymity of anyone making contact will be preserved. The Conduct
Committee, also made up of Suzano group employees, wil be
responsible for receiving these comments, providing answers to
" questions relating to the Code of Conduct, and updating the Code.

SUZANO

Press

GWA Comunicacgao Integrada
11 3816 3922

Fernanda Burjato
fourjato@gwacom.com
13 9765 1526

Leticia Volponi
leticia@gwacom.com
11 9164 3278

Www.suzano.com.br

suzanoholding@suzano.com.br:
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The content of the Code of Conduct and a guide with answers to the
most frequently asked questions will be available on
WWW.SUZano.com.br.

The Suzano Code of Conduct is divided into six principles — which
provide an indicative summary of its contents:

Corporate governance

Our companies are managed by professionals in accordance with
the organizational principles of the Suzano Group and the
concepts of good corporate governance, with the purpose of
adding value to each company, making possible greater access
to capital, and contributing to perpetuation of the Group.

~ Integrity

We carry out our activities in a proper and honest manner,
thereby preserving and strengthening our moral and ethical
principles. ‘

Equity

We behave in a respectful, dignified and considerate manner
towards all people with whom we interface both inside and
outside the Suzano Group.

Transparency
We conduct all relationships in a clear and truthful manner.

Valuing the individual

We seek to create a healthy workplace environment focused on
personal growth and the recognition of people’'s successful
performance.

Sustainable development

Our decisions are aimed at economic .efficiency, and our
initiatives seek to strike a balance between financial, social and
environmental aspects.

The Suzano Group* operates in pulp and paper and petrochemicals,
with a position of leadership in both sectors. Its organizational model
establishes an alignment between family control, professional
management and partnership with the capital markets, founded on a
commitment to sustainability. Strategy and conduct of business are
oriented by the principles of Innovation, Corporate Governance and
Social/Environmental Responsibility.

* The Suzano Group means the group of companies under the control of
Suzano Holding S.A,

L
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New CEO takes office at Suzano Papel e Celulose
IR Team

Sso Paulo, June 2, 2006: Yesterday Antonio Maciel Neto took office as the gzggevo :j‘p;; 3 ?)EZ;

new CEO of Suzano Papel e Celulose (Bovespa: SUZBS), one of Latin America’s Fernando Mearim - 9359

largest producers of paper and pulp. Rosely D' Alessandro - 9355
Raquel Kim - 9061

He replaces Murilo Passos, who remains on the Management Committee of

Suzano Papel e Celulose. Press Team

Fernanda Burjato

As he took office yesterday at the company's head office, Maciel said he Gwa Comunicacao Integrada
“assumes with confidence the responsibility of providing continuity to the ‘;E“;’;??ggaﬁ':‘fggs_ 1526
Suzano group’s tradition and to the growth of a company whose aspirations are

to become one of the largest companies in the sector both in Brazil and in the
world, and to win the admiration of the markets where it works. This growth
will be based on competitiveness and profitability - the main pillars of the
sustainability of the business. In this context, our innovative stance with focus
on the markets, social and environmental responsibility, development of
winning teams and corporate governments will be key in the process of adding

value to the company in the capital markets in the creation of value for suzas
shareholders.” @, NVELT
Latibex
\A Suzano Papel e'Ceiulose is one o, the largest vertically integrated prchucers of eucalyptus N
‘pulp andtpaper in Latin America’:‘mth pulp‘product:on capacity of 1 1 million tonslyear and'. Associado fFundador N
paper. production capacity of'820, DOD tonslyear”lt offers-a; broad, range of pulp"and papera R S

products,for,,the domestic and international markets'“'with leadership positions +if key: ‘Brazilian -
markets I’ has four.product hnes (i} eucalyptus pulp, i), uncoated woodfree, pnnting;and ’
' wnting paper, (iiiy coated woodfree pnntmg and writing paper,,and {iv) paperboard Suzano -
'Papel e/Celilose’” owns, 50%‘~of the Jtotal”’ capitai off Ripasa SiA.; Celulose f& Papel which
produces pulp, pnntlng and ‘Writing'. paper,” specralty papers, paperboard “#nd’ cardboards. -
_ Ripasa’ 5, 2004 net sales were RS 1.4 brllion ‘from: sales of 612 000 tons of products it has four .
|ndustnal 'Units in S3o Paulo State,:and forest’ ‘areas: totaling 86,400 hectares: .7, ;> "o ', I+

‘www suzano.com. br
ri@suzano.com:br.
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SUZANO PAPEL E CELULOSE S.A.

UNCONSOLIDATED AND CONSOLIDATED QUARTERLY FINANCIAL
INFORMATION

June 30, 2006

Contents

Special Review Report of Independent Auditors.... ..o
Quarterly Financial Information

Balance Sheets. .. ..oovii ettt sy e e e s
Statements Of INCOME ......cucm e et asne e s ar s
Notes to the Quarterly Financial Information ..........ccveriiimninennicnsns
Report on Company’s Performance Consolidated ........o.oveeviiniciinnnnininnrcineiiicin
Other Company’s Relevant Information...........co e




.«{,-

[ .

E—” ERNST& YOUNG # Condomipio 550 Luiz & Teb:{5511) 2112-5200
Av, Pres. Juscelino Kubitscheck, 1830 Fax: (5511) 3168-2401
A% Andar - ltaim Bibi www.ey.com.br

04543.900 - S30 Paulo, SP, Brasil

A free translation from Portuguese into English of Special Review Report of Independent
Auditors on quarterly financial information prepared in Brazilian currency in accordance
with the accounting practices adopted in Brazil.

SPECIAL REVIEW REPORT OF INDEPENDENT AUDITORS

To the Board of Directors and Shareholders of
Suzano Papel e Celulose S.A.

1. We have performed a special review of the accompanying Quarterly Financial
Information of Suzano Papel e¢ Celulose S.A. (formerly Suzano Bahia Sul Papel e
Celulose S.A.) and Suzano Papel ¢ Celulose S.A, and subsidiaries for the three and six-
months periods ended June 30, 2006, including the balance sheets, statements of income,
report on the Company’s performance consolidated and other Company and subsidiaries’
( the Company”) relevant information, in accordance with accounting practices adopted
in Brazil.

2.- Our review was conducted in accordance with the specific procedures determined by the
Institute of Independent Auditors of Brazil (IBRACON) and the Federal Board of
Accountancy (CFC), and included principally: (a) inquinies of and discussions with the
management responsible for the Company’s accounting, financial and operational areas
about the criteria adopted for the preparation of the quarterly information and (b) review
of information and subsequent events which have or could have significant effects on the
Company’s operations and financial position,

3. Based on our special review, we are not aware of any material modification that should
be made to the Quarterly Financial Information referred to above for it to comply with
accounting practices adopted in Brazil applicable to the preparation of Quarterly
Financial Information, together with specific regulations established by the-Brazilian
Securities and Exchange Commission (CVM). '
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4. Our review was carried out to enable us to issue a report on the special review of the
Quarterly Financial Information referred to in the first paragraph, taken as a whole. The
statements of changes in financial position and of cash flows for the six-months period
ended June 30, 2006, prepared in accordance with the accounting practices adopted in
Brazil, which are presented to provide supplementary information about the Company
and its subsidiaries are not required as an integral part of the Quarterly Financial
Information. These statements were submitted to the review procedures described in the
second paragraph and, based on our review, we are not aware of any material
modification that should be made to these supplementary statements for them to be fairly
disclosed, in all material respects, with regard to the Quarterly Financial Information for
the six-months period ended June 30, 2006, taken as a whole.

Salvador, July 17, 2006

ERNST & YOUNG
Auditores Independentes S.S.
CRC-2SP 55 199/0-6-F-BA

A

o S. Coelho Jr.
Accountant-CRC-18P163904/0-0-S-BA
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A free translation from Portuguese into English of quarterly financial information prepared in
Brazilian eurrency in accordance with the accounting practices adopted in Brazil,

SUZANO PAPEL E CELULOSE S.A.

BALANCE SHEETS
June 30 and March 31, 2006
(In thousands of reais)
Parent Company . Consolidsted
June 30, 2006 March 31, 2006 June 30, 2006 March 31, 2006
(Upaudited) (Unsudited)
Assets '
Current assets
Cash and marketable securities 602329 515,092 1,120,546 1,007,062
Trade sccounts receivable 817,264 829,248 694,734 630,075
Inventories 385,293 388,28) 539,928 480,783
Recoverable taxes 47,958 54,398 63,783 61,526
Defesred income and social contribution taxes 60,938 39,700 72,626 46,662
Other accounts receivable 30371 19,727 35713 22,398
Prepaid cxpenses 1479 1,458 8,013 1,868
Total current assets 1,952,029 1,847,904 2,539,343 2250774
Noncurrent assets
Marketable securitics 22,711 21,934 22,711 21,934
Due from related parnties 19,647 14,908 ° &0 19
Recoverable taxes 13,467 14,849 25,554 21,004
Deferred income and social contribution taxes 105,699 107,038 136,225 137,654
Advances to suppliers 131,260 122,109 131,260 122,709
Judicia! deposits 32,714 30,484 62,080 42215
Other accounts receivable 21,397 21,794 34,147 28,790
Total noncurrent assots 345,895 333,713 412,017 374,325
Permanent assets
Investments 1,628,010 1,077,977 714,566 471,920
Property, plamt and equipment 4,225,844 3,838,315 5,120,554 4,344,407
Deferred charges 855 919 5,605 3,385
Total permanent asssts 5,854,809 4917231 5,840,725 4,819,707
8,153,733 7,098,848 8,792,085 7,444 806
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Liabllities snd shareholdes equity
Current Liabilities
Trade accounts payable
Loans and financing
Debentures
Payroll and taxes payable
Taxes payable ather than on income
Income and social contribution taxes
Deferied income and social contribution taxes
Dividends and interest on shareholders’equity
Accounts payable
Payable t¢ related parties

‘Tatal current Jiabilities

Noncurrent Jiabilitics
Loans and financing
Debentures
Accounts payable
Deferred income and social contribution taxes

Provision for contingencies and actuarial liabilities

Total noncurrent liabilitics

Sharcholders equity
Capital
Capital reserves
Treasury shares
Income reserves
Retained earnings

Total shareholders’equity

Total liabilitics and shareholders’equity

See accompanying notes.

Parent Company Consolldated
June 30, 2006 March 11, 2006 June 30, 2006 March 31, 2006
(Unaudited) (Unaudited)
118,119 108,988 162,063 133,094
887,501 865,655 975,039 904,645
10,979 38,981 10,5719 338,981
45393 38,142 §7,664 43,749
10,968 14778 15,731 19,323
. - 6,615 1,823
- - 6,171 2,633
416 417 T} 720
66,023 67,021 95,452 75,901
1,078 158 543 533
1,140,477 1,134,740 1,330,727 1,224,402
2,393,008 2030718 2,748,818 2,248,050
460,749 457,956 460,749 457955
5,357 10,142 10,641 10,142
16,023 15924 34,008 25,715
183,810 177913 268,478 216,856
3,058,947 2,692,713 3,572,694 2958 719
2,053,620 1479550 2,053,610 1,479,990
378202 373,832 378,332 378,832
(15,080) (15,080} {15,080) {15,080)
1,275,826 1,275,826 1,265,755 1,265,755
261,111 151,827 255537 152,138
3,954,309 3,271,395 3.938_,_66_4 3 261,685
8,153,733 7,098,848 792,085 7,444 806
4
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SUZANO PAPEL E CELULOSE S.A.
NOTES TO THE QUARTERLY FINANCIAL INFORMATION

(In thousands of reais)
(Unaudited)

1. Operations

The core business of Suzano Papel ¢ Celulose S.A. (hercinafter referred to as the
Company or Suzano) and its subsidiaries, with headquarter in Salvador (Bahia State)
and operating production units in Bahia State and Sic Paulo State, consists in
manufacturing and trading, domestically and abroad, short-fiber pulp eucalyptus and
paper, in addition to the formation and exploitation of eucalyptus forests for own use
and sale to third parties.

The trading of the products abroad is made through wholly-owned subsidiaries located
abroad. Subsidiaries abroad do not have industrial plants,

In the Special General Meeting held on July 6, 2006, the company name Suzano Bahia
Sul Papel e Celulose S.A. was changed to the current Suzano Papel e Celulose S.A.

2. Presentation of the Quarterly Financial Information

The quarterly financial information was prepared in accordance with the accounting
practices derived from Brazilian Corporation Law and regulations established by the
Brazilian Securities and Exchange Commission - CVM.

Summary of principal accounting practices

a) Statement of income: Revenues and expenses are recognized on the accrual basis.
Revenue from the sale of goods is recognized in the statement of income when all
risks and rewards of ownership have been transferred to the buyer. No revenue is
recognized if there are significant uncertainties regarding its realization.

b) Accounting estimates: Accounting estimates were based on objective and
subjective aspects, considering Management’s opinion of the appropriate amount
to be recorded in the quarterly financial information. Significant items subject to
these estimates include: the definition of useful lives of property, plant and
equipment; allowance for doubtful accounts; inventory losses; valuation allowance
for investments; deferred income and social contribution taxes; provision for
contingencies and actuarial liabilities and valuation of derivative financial
instruments. Actual results may significantly differ from these estimates due to the
underlying inaccuracy of the determination process. The Company reviews its
estimates and assumptions at least on a quarterly basis.
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- SUZANO PAPEL E CELULOSE S.A,

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)

(In thousands of reais)
(Unaudited)

2. Presentation of the Quarterly Financial Information (Continued)

Summary of principal accounting practices (Continued)

<)

d)

g)

h)

)]

Foreign currency: Monetary assets and liabilities denominated in foreign
currencies were translated into reais at the foreign exchange rate in effect at the
balance sheet dates. Foreign currency translation gains and losses are recognized in
the statements of income. Assets and liabilities of foreign subsidiaries and affiliates
were translated into reais at the foreign exchange rate in force at the balance sheet
dates and the results of operations were translated at the average exchange rate for
the periods.

Derivative financial instraments; Derivative financial instruments, such as swaps,
are recorded initially at cost and subsequently revalued according to the contractual
terms, to reflect amounts accrued to the balance sheet dates. Derivative financial
instruments aim to minimize the risks involved in loans and financing denominated
in foreign currency. According to its Treasury department’s policy, the Company
does not hold or issue derivative financial instruments for non hedge purposes.

Marketable_securities: These are recorded at cost, plus income accrued to the
balance sheet dates, not exceeding market value. For purposes of this quarterly
financial information, short-term investments are classified under cash and
marketable securities.

Allowance for doubtful accounts: This is established at an amount considered
sufficient by Management to cover any possible losses on the collection of
accounts receivable.

Inventories: Inventories are stated at their average acquisition or production cost,
not exceeding market value.

Investments: Investments in subsidiaries and affiliates are valued under the equity
method. Other investments are stated at acquisition cost, net of a valuation allowance,
where applicable.

Property, plant and equipment: These ‘are recorded at the acquisition, development or
construction cost, including interest and other financial charges directly related to the
project or construction, restated by inflation rates until December 31, 1995.
Depreciation is calculated using the straight-line method based on the depreciation
rates mentioned in Note 10, considering the estimated useful lives of the assets.
Timber resources include acquisition, development and maintenance costs. Depletion
is calculated in accordance with the harvests, based on the average cost of the
harvested area,




SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)

(In thousands of reais)
(Unaudited)

2. Presentation of the Quarterly Financial Information (Continued) e

Summary of principal accounting practices (Continued)

1))

k)

D

Deferred charges: These are recorded at purchase and development cost, less
amortization, which is calculated by using the straight-line method over a maximum
period of five years.

Rights and obligations: These are restated based on exchange rates or indices and
interest rates specified in the contracts in force, to reflect amounts receivable and
payable at the balance sheet dates.

Provisions: These are recognized in the balance sheets whenever the Company has a
legal or acquired obligation as a result of a past event, and it is probable that an
outflow of economic benefits is required to settle the obligation. Provisions are
recorded considering the best estimates for the risk of each specific liability.

m) Non-cumulative PIS/COFINS: Tax debits arising from the sale of products are

presented as sales deductions in the statement of income. Tax credits deriving from: (i)
purchase of raw materials; (ii) services and other materials to be used in production, as
established by Laws No. 10,637/02 and No. 10,833/03, are presented in the statement
of income as a reduction of cost of goods sold.

Income and social contribution taxes: Income and social contribution taxes on net
income for the periods comprise current and deferred taxes.

Current tax is calculated on taxable income for the periods, by using tax rates in
force at the balance sheet dates. Current tax rates are as follows: (i) income tax is
computed at the rate of 25% of adjusted net income (15% of taxable income, plus a
10% surtax); and (ii) social contribution tax is computed at the rate of 9% of
adjusted net income.

The deferred tax asset resulting from income and social contribution taxes losses
carryforward and temporary differences was determined in accordance with CVM
Instruction No. 371/02.

Statements of cash flows and changes in financial @' sition: The statements of cash
flows, prepared in accordance with NPC 20 — Statement of Cash Flows, issued by

the Brazilian Institute of Independent Auditors — IBRACON, and the statements of
changes in financial position, are presented as supplementary information.




SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

. Consolidated Quarterly Financial Information

The accounting policies have been consistently applied by the consolidating
companies and are consistent with those used in the previous year.

The consolidated quarterly information includes the quarterly financial information of
Suzano Papel ¢ Celulose S.A. and the following direct and indirect subsidiaries:
Suzano America Inc, Suzano Trading Ltd., Suzano Europe S.A., Bahia Sul Holdings
GmbH, Suzanopar Investimentos Ltd, Comercial e Agricola Paineiras Ltda.
(Paineiras), Nemo International, Sun Paper and Board Limited, Stenfar S.A. -
Ind.Com.Imp. y Exp (Stenfar) and Ripasa S.A. Celulose e Papel (Ripasa).

Due to the acquisition of interest in Ripasa as of March 31, 2005 (see Note 9), the
quarterly information of such company started to be proportionally consolidated from
that date. The proportional consolidation is justified under the shareholders’
agreement entered into with Votorantim Celulose e Papel (VCP), which meets the
requirements established by CVM Instruction No. 247/96. Therefore, comparison of
consolidated quarterly information must take into consideration this proportional
consolidation. Another factor to be considered when comparing the quarterly
information is that the Ripasa financial statements were consolidated proportionally,
until April 30, 2006, based on the interest of 23.03%. Since May 2006, with the
conclusion of the corporate reorganization mentioned in Note 9, the financial
statements of Ripasa has been consolidated proportionally based on the interest of
50.00%. As supplementary information, the Company is presenting the statements of
Ripasa’s proportional consolidation, including the balance sheet and the statements of
income of Suzano Papel e Celulose before this proportional consolidation.

In February 2006, a new direct subsidiary was formed abroad, denominated Suzano
Europe S.A.

The financial period of the subsidiaries included in the consolidated quarterly financial
information is the same as that of the parent company.
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)

(In thousands of reais)
(Unaudited)

3. Consolidated Quarterly Financial Information (Continued)

Description of the main consolidation procedures

a)
b)

)
d)

Elimination of intercompany asset and liability account balances;

Elimination of investment in the subsidiaries’ capital, reserves and retained
earnings;

Elimination of intercompany income and expense balances and unearned income
arising from intercompany transactions; '
Elimination of tax charges due on unearned income, shown as deferred taxes in
the consolidated balance sheets. '

Reconciliation of net income for the periods and shareholders’ equity between
consolidated and Parent Company

Net Income
Three mosths period  Six mooths perind ended .
ended June 30 June 30, Sharehalders equity
2006 2006 2005 Jun2006  _May/2006

Parent Company 109,284 261,111 348665 3934309 3271395
Elimination of realized (unrealized) income recorded by

the parent company in transactions with subsidiaries (8,535) (B,445) 1,219 {10,539) (12,050
Income and social contribution 1axes on the

elimination above 1,901 870 (418) 7,000 4,100
Sale of other assets from the parent company

to subsidiaries - - - (1757 (1,757
Others (302) - . (300) -
Consolidated 10 349 285,637 349,466 3,938,664 1261685

4, Cash and Marketable Securities

Parent Company Consolidated
Jun/2006 Mar2006 Jun/2006 Mar/2006
Cash and banks 121,271 57,834 294,835 224,282
Marketable securities 497,769 479,192 848,422 804,714
625,040 537,026 1,143,257 1,028,996
Less current assels 602,329 515,092 1,120,546 1,007,062
Noncurrent assets 22,711 21,934 22,711 21,934

10




L/

SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

4. Cash and Marketable Securities (Continued)

Marketable securities refer substantially to bank deposit certificates remunerated at
rates that vary from 99.0% to 103.0% of the Brazilian Interbank Deposit
Certificate (CDI) rate and foreign marketable securities, at an average rate of 4.93%
per annum plus exchange variation of the US dollar rate.

5. Trade Accounts Receivable

Parent Company Consolidated
Jun/2006 Mar/2006 Jun/2006 Mar/2006

Domestic receivables 353,519 396,478 469,347 451,317
Forcign receivables

- Subsidiaries 473,609 433,621 - -

- Third parties 8,817 -9,033 257,432 193,926
Discounted export receivables (11,376) (362} (11,376) {362)
Allowance for doubtful accounts (7,305) (9,522) (16,669) {14,806

817,264 829,248 698,734 630,075

The Parent Company had, at June 30, 2006, outstanding vendor operations with its
customers in the amount of R$70,526 (R$39,243 in March 31, 2006), in which the
Company acts as an intervening guarantor. At June 30, 2006 this amount is R$112,885
in the consolidated (R$57,697 in March 31, 2005).

6. lnvéntories

Parent Company Consolidated
Jun/2006 Mar/2006 Jun/2006 Mar/2006
Finished goods
Pulp
- InBrazil 13,831 30,234 17,039 30,616
- Abroad - . 25,732 15,716
Paper
- In Brazil 126,731 118,399 157,743 130,735
- Abroad - . 42,859 39,735
Work in process 20377 19,993 25,674 22,857
Raw maicrials 83,753 85,519 100,855 93,838
Maintenance and other maicrials 144,092 138,020 174,459 151,604
Provision for inventories losses (3,490 (3,884 (4,433) (4,318)
385,293 388,281 539,928 480,783
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)

Recoverable income tax
Recoverable P1S / COFINS

plant and equipment

Others

Less current assets
Noncurrent assets

7. Recoverable Taxes

Recoverable social contribution tax

Valuc added tax (ICMS) on acquisition of property,

(In thousands of reais)
(Unaudited)
Parent Company Consolidated
Jun/2006  __Mar/2006  _ Jun/2006__ _Mar/2006
3,969 4314 4,103 4,867
16,321 27,436 17,331 28,428
8,228 3,961 10,917 4,908
a2 31,786 54,875 42,659
1,595 1,750 2,11 2,068
61,422 69,247 89,337 82,930
47,955 54,398 63,783 61,926
13,467 13,349 25554 21,004

8. Income and Social Contribution Taxes

Deferred income and social contribution taxes

The deferred income and social contribution taxes are recognized to reflect future tax
effects attributable to temporary differences between the tax bases for assets and
liabilities and their book values, and on income and social contribution tax losses

carryforward.

The recorded deferred income and social contribution taxes derive from:

Assets
Temporary differences:
- On provisions
- On goodwill amortization

Less current assets
Noncurrent assets

Parent Company

Consolidated

Jun/2006 Mar/2006 Jun/2006 Mar/2006
66,068 62,515 108,252 83,012
100,569 84,223 100,569 101,304
166,637 146,738 208,851 184,316
60,938 39,700 71,626 46,662
105,699 107,038 136,225 137,654

12
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SUZANO PAPEL E CELULOSE S.A.
NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)

(In thousands of reais)
(Unaudited)

8. Income and Social Contribution Taxes (Continued)

Deferred income and social contribution taxes (Continued)

Parent Company

Consolidated

Jun/2006 Mar/2006

Jun/2006 Mar/2006

Liabilities

Accelerated depreciation 16,023 15,924 17,522 16,790
Deferred exchange variation - - 17,183 9.240
Temporary exclusions - - 5474 2,318

16,023 15,924 40,179 28,348
Less current liabilitics . - - 6,171 2,633
Noncurrent liabilities 16,023 15,924 34,008 25,715

e ———

In accordance with CVM Instruction No, 371/02, and based on expected future taxable
income, as determined in a technical study approved by the Board of Directors, the
Company recognized tax credits on income and social contribution taxes losses
carryforward and temporary differences, which have no statutory limitation in time.
The carrying value of the deferred tax asset is reviewed annually by the Company and
the related adjustments have not been significant in relation to management’s initial
estimate. The technical study considers the income tax reduction incentive of 75% on
profits from tax incentive activities of the Mucuri plant (former Bahia Sul).

Based on this technical analysis of future taxable income, the Company expects to
recover these tax credits in the following years:

Parent Company Consolidated
Jun/2006 Mar/2006 Jun/2006 Mar/2006
2006 60,938 39,700 72,626 46,662
2007 31,578 31,575 38,200 34,473
2008 55,111 49,281 55,530 51,380
2009 to 2014 19,013 26,182 42,495 51,801
166,637 146,738 208,851 i84,316

The expected recoverability of the tax credits is based on the projections of future
taxable income, taking into consideration various business and financial assumptions
on the balance sheet dates. Accordingly, these estimates may differ from the effective
taxable income in the future due to the underlying uncertainties involved.

13



SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

8. Income and Social Contribution Taxes (Continued)
Income Tax - Reduction of 75% ADENE — Mucuri Plant

The Company obtained from ADENE (former SUDENE), for the Mucuri plant, a tax
incentive reduction of 75% in the income tax until 2011 for pulp and 2012 for paper.
Such tax incentive, calculated based on exploration profit, is proportional to Mucuri
plant net sales revenues.

This income tax reduction from this tax benefit is not recorded as expense in the
statement of income. However, at the end of each financial year, after net income has
been determined, the reduction obtained for the year is allocated to capital reserve as a
partial destination of the net income determined, in accordance with the legal provision
establishing that such tax benefit is not to be distributed. Tax savings on June 30, 2006
amounted to R$21,662 (R$24,757 on June 30, 2005).

D
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued})
(In thousands of reais)
(Unaudited)

8. Income and Social Contribution Taxes (Continued)
Reconciliation between income and soclal contribution tax expenses
The reconciliation between the tax expense as calculated by the combined statutory

rates and the income and social contribution tax expenses charged to statements of
income is presented as follows:

Parent Company Consolidated
Six months period ended June 30,
2006 2005 2006 2005

Income before income and social contribution taxes 342,096 470,187 339,779 478,159
Reversal of equity pickup 1,494 25,133 129 241
Income after reversal of equity pickup 343,590 495,320 339,908 478,400
Income and social contribution taxes calculated at the

combined nominal tax rate of 34% (116,821)  (168,409) (115,569)  (162,656)
Analysis of the effective income and social contribution tax
rates: ‘
Profits from foreign subsidiaries (2,124) -

Exchange variation on investments abroad - (7,445) (11,297
Accrual of the effect, on such taxes, of interest on

shareholders” equity to be distributed in the future,

within the year 20,060 25,466 20,060 25,466
Tax incentives - ADENE 21,662 24,757 21,662 24,757
Others {3.762) (3,336) (2,950) (4,961)
Income and social contribution taxes !80!985! !12 1!522; !84!%42! 5128!693!
Effective tax rate . 23.6% 24.5% 24.8% 26.9%

15
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)

(Unaudited)
9, Investments
Parent Company Consolidated
Jun/2006 Mar/2006 Jun/2006 Mar/2006
Investments in subsidiaries and affiliates 914,673 1,059,160 983 903
Goodwill on acquisition of Ripasa 695,258 - 695,258 452,127
Other investments 13,444 23,647 23,590 23,720
Provision for losses (5,265) (4,830) {5,265) (4,830)
1,628,110 1,077,977 714,566 471,920
Details of investments
i Juze 30, 2006
Data from subsidiary / afFlinte
Net income (lats)
Sharebolders’  for the sia wonthy _ Equityplclup Investaents
equity period ended Interest _ _ Jun/2006 _ _ Juw3003_ _ Jua2006_ _ Mar/2006
Parent Company
Ripuss $.A. Celulose € Pape! 1,161,973 4,104 W4 1,501 . 553,988 -
Ripasa Participasies 5.4, . 45N - 3,504 2,001 - 736,131
Suzanopsr imwestimenos Lid, 12188 236 100% 1315 06336) 121381 120,961
Nemo latemnational 19,779 2130 100% - @5 19,779 18334
Coenercial e Agricots Paineiras Lic 104,08, (008 100% 0192 @18 140 102,796
Steafar S.A., Ind Com. tmp. Y Exp. 1 1013 16% 119) . 1530 1795
Suzano Trading Lid. 75,749 2,569 100% 1038 (1,280 75749 0,742
Suzano America, In. 10,096 175 &% (295 % 6512 6472
B2zhia Sul Holdings GmbH ? a0k (59 an 7 s
Suzano Birope S.A 131 - 100% - . m 181
Pakprint § A 3276 My 1% 9 {224) 58 0
Tetal investments in subsidiaries end affifiztes (1454) (35133) ___ 914473 __1059,160
Goodwitl d uned on the acquisition of Riprss 6932150 .
Grer imvestments, net of valiation allowance 18179 18817
Tecl invesiments (154 @508 A0 1077817
Consolidated
Pakprint S.A. 1776 3y 1M 1) (241) " %03
Goodwill detenmined on the soquisition of Ripasa 69515 452,127
Other i net of vaduation alk 18,328 18,050

Total imvestments 714,365 471,920




SUZANO PAPEL E CELULOSE S.A,

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

9. Investments (Continued)

Acquisition of Ripasa

On November 10, 2004, Suzano Papel e Celulose S.A and Votorantim Celulose ¢
Papel S.A. entered into an agreement for acquisition of controlling interest of Ripasa.

On March 31, 2005, the acquisition of controlling interest of Ripasa Participagdes S.A.
(hereinafter “Ripar”), a subsidiary of Suzano and VCP, was carried out, with the
purchase of 129,676,966 common shares and 41,050,819 preferred shares,
representing 77.59% of the voting capital and 46.06% of total capital, for the total
amount of R$ 1,484,190 (equivalent to US$ 549.151 million).

In April 2006, Suzano and VCP entered into a judicial agreement with a group of
preferred shareholders of Ripasa, with the objective of eliminating judicial claims that
questioned the corporate reorganization of said company, as addressed below. The
payment of this additional amount by Suzano and VCP to said group of shareholders
took place on July 4, 2006 and such agreement was extended to the remaining minority
shareholders, which, on June. 29, 2006, signed the “Adhesion, Approval and
Transaction Agreement”. Such payments were priced at R$1.0538 per preferred share
issued by Ripasa, and were remunerated by interest of 100% of the DI rate, during the
period from May 23 to July 3, 2006, totaling R$ 153,920, half of which is incumbent
upon Suzano. '

On May 23, 2006, the Special General Mecting approved the transfer of shares issued
by Ripasa, held by non-controlling shareholders, to Ripar equity, occasion when non-
controlling Ripasa shareholders became Ripar shareholders, based on the replacement
relation established in the “Agreement and Justification for Transfer of Shares and
Spin-off”.

After the absorption of Ripasa shares by Ripar, the Special General Meetings held by
Suzano, VCP and Ripar approved the spin-off of Ripar, and its net assets were
transferred equally to Suzano and VCP, resulting in (i) capital increase at Suzano and
VCP, with issue of new shares, which were distributed to non-controlling shareholders
of Ripar, based on the replacement relation defined in item 3 of the Significant Event
Notice published on May $, 2006; and (ii) dissolution of Ripar,

17




SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

9. Investments (Continued)
Acquisition of Ripasa (Continued)

The reorganization has the following justifications: (a) non-controlling shareholders of
Ripasa migrated to Suzano and VCP, the shares of which offer higher liquidity, and (b)
represents a necessary step for a future reorganization at Ripasa, which will enable
activity rationalization, cost reduction, operating gains, higher competitiveness and
company growth.

After the above corporate restructuring, Suzano and VCP hold 100% of Ripasa shares.
Suzano portion corresponds to 50% of the Ripasa shares, equivalent to 83,563,025
common shares and 101,759,330 preferred shares, in the total amount of R$ 1,315,724,
of which R$ 762,387 refers to goodwill on acquisition.

The Company is carrying out the amortization of the referred goodwill based on future
profitability, over a period of 10 years. Such period of amortization will be maintained
until the conclusion of Ripasa reorganization, after which the terms will be reviewed.

The transaction was presented to relevant authorities within the established dates,
including to the Brazilian Antitrust Agency (CADE). Management belicves that such
transaction will be approved.

Upon acquisition of the Ripasa shares on March 31, 2005, a Purchase and Sale Option
Agreement was signed with one of the three groups of former controlling shareholders
of Ripasa, referring to their interest, to be exercised during a period of up to six years.
In view of the incorporation of such shares into Ripasa Participagdes S.A. and its
subsequent spin-off, with transfer of net assets to Suzano and VCP equity, such option
now refers to 5,428,955 common shares and 1,795,986 preferred shares issued by
Suzano. During the first five years, the sellers have the option to sell and, in the last
year, the buyers have the option to purchase. The amount referring to the Company,
established by the option agreement, is of R$ 216,628, equivalent to US$ 80 million,
restated by the SELIC (Central Bank Ovemight rate), calculated cumulatively, from
March 31, 2005 until the effective payment and transfer of ownership. At June 30,
2006, the restated amount totaled R$ 262,163.

18




SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

10. Property, Plant and Equipment

Parent Company
Average annual Jun/2006 Mar/2006
depreciation rate Cost Depreciation Net Net
Buildings 337% 662,608 (282,995) 39613 365,704
Machinery and equipment 4.47% 3,662,813 (1,613,447 2,049,366 2,070,959
Other depreciable assets 17.17% 180,898 (126,236} 54,662 57.255
Land and farms - 417,522 - 427,522 396,563
Timber resources . Si6415 - 516,418 513,791
Censtruction in progress . 798,266 - 798,266 434,043
" 6,248,511 (2,022,678) 15,844 3,838,313
Consolidated
Average | Jun2006 Mar/2006
depreciation rate Cost Deprecistiona Net Net
Buildings 137% 814,784 (340,859) 473928 410,539
Machinery and equipment 447% 4,546,077 {2,204,351) 2,341,686 2,217,141
Other depreciable assets 17.17% 138,191 (149,020) 89,21 716,698
Land and farms - 560,184 - 560,184 456,041
Timber resources - 610,018 - 610,018 555,763
Construction in progress - 1,045,470 - 1,045,470 628,170

1!514£4 - ;1!694.110_2 5,120,554 4,344 404

At June 30, 2006, construction in progress consisted mainly of the Expansion Project
for the Mucuri Plant — R$756,897 (R$384,602 on March 31, 2006), the Capim Branco
Project — R$182,107 (R$167,017 on March 31, 2006) and replacement of industrial
equipment and facilities and improvement projects.
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)

(Unaudited)
11. Financing and Loans
Aversgeantesl ___ ParemtCompsey =~ Cessclidated
Intereat rate
Index Jou/2006 Jna/2006 Mar/2006 Jun/I006 Mar/2006
Te acquire property, plant and equipment:
BNDES - Fingm TILP (1} (2) 9.05% 239217 676,497 77200 759,261
BNDES - Fisem Besker of currencies 2) 932% 178,821 147,945 178,821 147,943
BNDES - Finame TILP (1} () 8.9% 30,491 33889 30,729 34,029
BNDES - Anomatic TILP (1) (D) B.26% 1.5 LM 39,391 43,455
FNE - BNB Fixed rate 11.50% 52301 51397 33,38 27
FINEP TiLr 6.00% T 7.9 7413 T.291
Rurad eredit TILP 1.1% 3313 4,139 93313 6,462
For working caplial:
Expon financing uUss $52% L9698 1501435 LISOASS 20010878
Foreign onlending uss L.66% 15230 17,579 13,130 17,579
Imports financing uss 4.46% ©A,m 51.02¢ 10,571 68,601
Export credit nowe USs 665% 4929 - 64,919 -
3,180,509 2896373 3,703,857 3,152,695
Less current Liabilities (included interest payable) 197,500 B65.65% 915 039 S04 645
Noncurrent lisbilities 2,393,008 2,030,718 ll'Tllgll 2 248 050
Long-tcrm {oans and fintncing meture as follows:
2007 112386 240,060 139,506 6,683
2008 63,349 441,668 579,863 499,830
2009 94,305 583,134 00 £34,851
2010 45,060 INs12 503,514 386341
2011 onwards §68,708 304 244 740,224 450339

le”IM 2i030|1 13 2!'.'5" ] 224 I!050

(1) Capitalization agreement that corresponds to the amount in excess of 6% p.a. over
the long-term interest rate (TJLP) published by the Brazilian Central Bank;

(2) Financing is secured, depending on the agreements, by: (i) mortgages of plant; (ii)
rural properties and timberland; (iii)} guarantees of the financed assets; (iv) sureties
from shareholders and (v) bank guarantee.
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)

(Unaudited)
12. Debentures
Jun 2006 Mar/2006 Index Intercst Due date

Current and Curreat and

Issue Series Units Current Nooturrent Noncurrent Novcurreot
R " 333,000 T7.946 336,48) 344,429 A6son IGP-M 10% 04/01/72014
™ 2nd 167,000 3,003 124,266 127,299 131,016 USD 10.38% 04172014

10,979 460,149 41,7118 496,937

On August 23, 2004 the Company completed a R$ 500,000 two series issue of
debentures, the first series amounting to R$ 333,000 and the second one amounting to
R$ 167,000, both falling due in 2014, in a sole instaliment.

The first issue was offered locally and is indexed to IGP-M (consumer market price
index) variation plus 8% p.a., and was priced on the basis of the concepts set forth in
Brazilian Securities Commission (CVM) Instruction N° 404, by granting premium and
discount on the issue price.

The second series, not traded on the market, was fully purchased by Banco Votorantim
and is indexed to the foreign exchange variation of purchased U.S. dollar plus 10.38%
p.a., paid semi-annually.

Debenture clauses require a determined level of indebtedness and leverage indicators
based on the Company’s consolidated financial statements. As of June 30, 2006, the
Company had not defaulted on any covenants.
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)

Balances and transactions as of and for the six months period ended June 30, 2006

Consolidated companies
Suzano Trading Ltd.
Comercial ¢ Agricola Paineiras Lida,
Suzanopar Investimentos Ltd.
Ripasa S.A, Celulose ¢ Papel
Stenfar S/A Indl. Coml, Imp. Y. Exp.

Noaconsolidated companics
Suzano Holding S.A.
IPLF Holding S.A,
SPP Agaprint Ind). ¢ Com|, Ltda.
Central Distribuidora de Papéis Ltda.
Nova Mcrcante de Papéis Lida.
Suzano Pctroquimica Lida
Consolidated

Parent Company

(In thousands of reais)

(Unaudited)

13. Transactions with Related Parties

Assets Liabilities Jun/2006
Hevenues
Current Nopcurrent Current {expenses)
462,612 - - 544,605
- 18,227 3 220 (2,266)
- 1380 2 - -
- - ns (4,175}
10,997 - - 16,494
473,609 19,607 535 555,658
- - - (1,830)
- . =43 -
5457 1 - - 8,977
12,151 - - 19,398
17,344 - - 27,237
. 40 - -
34,552 40 543 51,782
£08,561 19,647 1,078 607,440

Balances at March 31, 2006 and transactions in the income statement for the six-months

period ended June 30, 2005

Consolidated companies
Suzano Trading Led
Comercial ¢ Agricola Paineiras Ltda
Suzanopar [nvestimentos Ltd.
CSPC Overseas Ltd.
Ripasa 5.A. Celulose ¢ Papel
Stenfar S.A_ Indl. Coml. Imp. Y. Exp.

Nonconsolldated companies
Suzano Holding S.A.
IPLF Holding S.A.
SPP Agaprint Ind!, e Coml, Lida.
Central Distribuidora de Papéis Ltda.
Nova Mercante de Papéis Ltda.
Suzano Petroquimica Lida.
Nemonorte Imbyeis ¢ Partic, Lida.
Consolidated

Parent Company

Assets Liabilitics Jun/2005
Revenues
Current Noncurrent Current (expenses)
422,885 . - 376,605
- 13,500 3 225 (1,283)
- 1,386 2 - -
- - - 181,421
263 . . -
10,736 - 14,612
433,884 14,886 225 571,355
- - - (3.859)
- - 333 -
7,095 1 - - 8,859
10,985 - - 14,453
21,123 - - 20,337
- 19 - -
- - - {172)
39,203 19 533 39,618
473.087 14,905 758 610,973

(1) With respect to such affiliate, the Company has outstanding *vendor” operations in the amount of R$4,314

(R$6,04) in March 31, 2006);

(2) Loan denominated in US dollars maturing on December 31, 2009.
(3) Advances for future capital increases.
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

13. Tranpsactions with Related Parties (Continued)

The main assets and liabilities balances as of June 30, 2006, and the transactions that
affected the statement of income for the quarter conceming related-party operations,
were substantially realized under normal market conditions.

14. Provision for Contingencies and Actuarial Liabilities

Parent Company Consolidated
Jun/2006 Mar/2006 Jun/2006 Mar/2006

Taxes
PIS 7/ COFINS 75814 71,007 110,958 87,083
P1S half-yearly computation 46,186 45,420 46,186 45,420
ICMS 11,970 11,970 17,642 14,685
Onhers 2,346 2,346 32,768 16,643
136,316 130,743 207,554 163,831
Actuarial liabilities 21,026 21,026 29,904 24,907
Labor and civil 26,468 26,204 31,020 28,118
183,810 177,973 268,478 216,856

These provisions are recognized to provide for probable losses in administrative and
judicial suits relating to tax, civil and labor claims at amounts considered sufficient by
management, in accordance with the assessment of its lawyers and legal advisors.
Significant proceedings are commented below:

PIS/COFINS — A provision recognized for unpaid PIS and COFINS in view of the
legal challenge regarding the tax calculation basis (charge over other income). The
Company has judicial deposits in the amount of R$1,586.
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SUZANOQO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

14. Provision for Contingencies and Actuarial Liabilities (Continued)

PIS half-yearly computation - The Company filed a legal suit aiming at recovering the
overpaid PIS contribution amounts, since the law that changed the criterion for
determination of the referred contribution was considered unconstitutional by the
higher court. Judgment in the trial court recognized the Company’s right in relation to
the contribution, Supported by preliminary court injunction, the Company offset such
related credit amount against IPI and COFINS debits. A recent decision in
intermediate court of appeals recognized that the offsetting could only be made against
debits resulting from the current PIS itself. Such new decision is under discussion in
the higher courts.

ICMS - Provisions related to tax delinquency notices currently being refuted or
appealed against at an administrative level.

Income tax on profits from foreign subsidiaries — In September 2005, the Company
received a tax assessment regarding the taxation on profits from foreign subsidiaries

availability for remittance (Laws 9,249/95 and 9,532/97) and on the exchange
variation included in equity pick-up of foreign investments (Brazilian IRS Regulatory
Ruling No. 213/2002). Amounts assessed are R$51,226 and R$122,643, respectively.
The Company’s management, based on the opinion of its legal advisors, believes that
the probability of an unfavorable outcome is remote, and has not accrued a provision
for such contingency.

The proportional amount of Ripasa’s tax and labor contingencies and actuarial
liabilities disclosed in the consolidated quarterly financial information ended in June
30, 2006 amounted to R$84,668 (R$38,883 at March 31, 2006).

Medical assistance to retired employees

In an agreement reached with the Workers’ Union of Paper, Pulp and Wood Paste for
Paper of the S#o Paulo State, the Company commits to permanently bear medical
assistance costs to former employees who retired until June 30, 2003 and to their
dependents until they are persons of full age, and to spouses, on a lifetime basis. The
employees who retired after that date are entitled to medical assistance until June 30,
2006, and so are their dependents and spouses. At June 30, 2006 this group was made
up of 3,137 members in use of the benefit (3,149 at March 31, 2006).
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

Provision for Contingencies and Actuarial Liabilities (Continued)
Medical assistance to retired employees (Continued)

The Company accrued the future obligation calculated by an independent actuary,
amounted to R$ 19,812 at December 31, 2005. The actuary methods adopted comply
with NPC N° 26/2000, issued by the Brazilian Institute of Independent Auditors
(IBRACON), validated by CVM Resolution N° 371/2000. The economic and
biometric assumptions used for calculation were as follows: discount rate of 8.0784%
p-a., increase in medical costs of 2.0% p.a. and biometric general mortality table AT-
83.

Management did not identify significant changes in assumptions that could impact
actuarial liabilities at June 30, 2006.

Defined Contribution Private Pension Plan

In January 2005, Suzano Prev, a defined contribution private pension plan was
established by the Company on behalf of its employees, to be administered by a
financial institution engaged for such purpose. When setting up Suzano Prev, the
Company agreed to match employees’s contributions relating to prior years in
consideration for their services to the Company prior to the plan setup (past service).
Such disbursement will take place over the next years and will be individually
calculated until each employee starts using the benefits of the plan. The Company’s
contributions for the six months period ended June 30, 2006 amounted to R$2,790,
and the employees’ contributions amounted to R$2,302 (R$2,836 and R$1,102 for the
six months period ended June 30, 2005, respectively).
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

16, Accounts Payable — Land and Forests

17.

In 2002, the Company purchased from Companhia Vale do Rio Doce, jointly and on
an equally shared basis with Aracruz Celulose S/A, assets comprising 40 thousand
hectares of land and eucalyptus forests therein planted, in the region of Séio Mateus,
Espirito Santo State, payable in installments due by the end of 2007. At June 30, 2006,
the due amounts related to this acquisition, classified as current and noncusrent
liabilities, amounted to R$7,917 and R$2,312, respectively (R$7,912 and R$6,227 at
March 31, 2006).

In 2005, the Company acquired the farms S&o Miguel and So Bento from the
companies Orban Agricola and Nova Empreendimentos Imobiliarios. At June 30,
2006, payables arising from these acquisitions, classified as current and noncurrent
liabilities, amounted to R$6,521 and R$ 3,045 (R$7,644 and R$3,876 at March 31,
2006), respectively.

Financial Instruments

a) Valuation

The financial instruments included in the balance sheets, such as cash and banks,
marketable securities, loans and financing, are stated at their contractual values,
which approximate their fair values. To determine fair value, management used
available and applicable valuation methodologies for each situation. Estimated
market value do not mean that the assets and liabilities could be realized or settled
in the amounts presented. The use of different market information and/or valuation
methodologies may have a significant effect on the determination of market value.
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SUZANO PAPEL E CELULOSE S.A.
NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
{Unaudited)
17. Financial Instruments (Continued)
a) Valuation (Continued)
The estimated market value of financial instruments is set out below:

Consolidated

Jun/1006 Mar/2006
Carrying  Fairmarket  Carrying Fair market
amount value amount value

Assets
Cash and marketable securities 1,120,546 1,120,546 1,007,062 1,007,062
Noncurrent marketable securities 22,711 22,711 21,934 21,934
Liabilities
Loans and financing (current and noncurrent) 3,72),857 3,695,597 3,152,695 3,127,993
Debentures 471,728 471,728 496,937 496,937

The market value of cash and marketable securities, loans, financing and
debentures, when applicable, was determined using available current interest rates
for operations under similar conditions and remaining maturities.

b) Credit risk

The sales policies adopted by the Company and its subsidiaries comply with the
credit policies established by management and attempt to minimize possible losses
arising from delinquency in accounts receivable from customers. This objective is
reached through a careful selection to client portfolio, which takes into
consideration their payment capacity (credit analysis) and the diversification of
sales (risk spread).

c) Exchange and interest rate risk

Income and expenses recorded by the Company are subject to significant
variations, as part of its loans and financing and a portion of its debenture balance
are linked to the foreign exchange rate fluctuation, particularly the US dollar,

In order to reduce certain effects of foreign exchange rate fluctuations, the
Company entered into operations involving derivatives. As of June 30, 2006, they
were represented by the following outstanding contracts: i} US dollar-CDI swap, in
the amount of US$ 4.2 million; ii) US dollar-real NDF, in the amount of U$$ 21.0
million, and iii} euro-US dollar NDF, in the amount of EUR 34.0 million.
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NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

17. Financial Instruments (Continued)
¢) Exchange and interest rate risk (Continued)

In order to minimize interest rate risks, the Company performed swap operations,
limiting the interest rates on certain foreign currency loans, with notional amounts
up to the limit of US$21.7 million and contracting operations directly denominated
in fixed rate, amounting to US$305.5 million.

Gains and losses arising from operations involving derivatives (closed and open
positions) are recognized in the quarterly information.

18. Shareholders’ Equity
Capital

The Company’s subscribed and paid-in capital as of June 30, 2006 totals
R$2,053,619,595.23, divided into 314,428,263 shares, with no par value, 107,803,413
of which are common and nominative, 205,083,971 are book-entry preferred class “A”
shares and 1,540,879 arc book-entry preferred class “B” shares. From the total
preferred class "B” shares, 1,358,419 are held in treasury at June 30, 2006.

Preferred class “A™ shares are intitled to dividends, at least, 10% higher than those
paid on common shares. Preferred class “B” shares are ensured a priority dividend of
6% p.a. on its portion of the capital, or, at least, 10% higher than those paid to
common shares. Preferred shares are non-voting shares, except when provided for in
law.

The Special General Meeting held on May 24, 2006 approved the Company capital
increase by R$573,629,269.83, with the issuance of 5,428,955 new common shares
and 23,552,795 new class “A” preferred shares in connection with the spin-off of
Ripasa ParticipagGes S.A. into two equal parts, and transfer of one of these parts to the
Company (sce Note 9).
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)

‘

19. Nonoperating Result

(In thousands of reais)

(Unaudited)

Parent Company

Consolidated

Six months period ended June 30,

2006 2008 2006 2005
Gain (Loss) on other investments 1,418 (1,083) 1,418 (1,083)
Gain on salc of property, plant and equipment (1} 4,134 12,688 3,454 12,897
Gain (Loss) on sale of investments 244 (1,000) 243 -
Nonopcerating result 5,796 10,605 5,115 11,814

(1) Refers mainly to sale of “standing wood” to non-related companies. See Note 22,
20. Net Financial Result
Parent Company Consolidated
Six months period ended June 30,

2006 2005 2006 2005
Interest expenses (112,140) (105,543) (123,402)  (112971)
Monetary and exchange rate variation 161,323 261,423 120,469 256,338
Loss on swap transactions (1,034) (6,392) (1,033) (6,392)
Other financial expenses (14,945) (14,546) (18,328) (14,515)
Total financial expenses 33,204 134,942 (22,294) . 122,460
Interest income 41,660 50,342 57,807 60,687
Monetary and exchange rate variation (33,525) (33,147) (5,574) (56,035)
Total financial income 8,135 17,195 52,233 4,652
Financial results, net 41339 152,137 29,939 127,112
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NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)

(Unaudited)
21. Statement of EBITDA (Not Reviewed)
Parent Company Consolidated
Six months period ended June 30,
2006 2005 2006 2005
Operating incotne 336300 459,582 334,664 466,345
Financial expenses (33,204) (134,942) 22,294 (122,460}
Financial income (8,135) (17,195} (52,233) (4,652)
Equity pickup 1,494 25,133 129 241
Goodwill amortization 12,706 - 29,454
Depreciation, depletion and amortization 110,433 105,514 145,061 118,039
Earnings before income and socia! contribution
taxes, interest, depreciation, depletion and
amortization (EBITDA) 419,594 438,092 479,369 457,513
22, Commitments

The Company entered into a loan agreement with Aracruz Celulose S.A. with the
objective of lending 1,900 thousand m3 of eucalyptus wood. The agreement
establishes the return of the same volume of wood under similar operating conditions,
between 2006 and 2008. As of June 30, 2006, the Company had recorded as
noncurrent assets the receivable related to the volume of wood already delivered to
Aracruz Celulose S.A , in the amount of R$15,402 (the same amount at March 31,
2006).

The Company signed a contract for the purchase and sale of standing wood with VCP,
whereby the Company sold 500 thousand m3 of eucalyptus wood, to be harvested by
VCP until December 2005. On the other hand, the Company entered into an agreement
with VCP whereby it purchased the same amount of eucalyptus wood, which will be
harvested between June 2006 and December 2008.

In October 2005, the Mucuri Project was launched, aiming to expand pulp production
by 1.0 million tons. As a result, several agreements related to equipment packages
have already been negotiated, As of June 30, 2006 the total of commitments related to
such agreements amounted to R$1.3 billion, of which R$ 720 million have already
been disbursed.
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SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

Insurance (Not Reviewed)

The Company is insured against operational and other risks to which its property,
plant equipment and inventories are subject.

The insurance coverage is considered by the specialist advisors of the Company to be
sufficient to cover eventual losses.

Subsequent events

The Special General Meeting held on July 6, 2006 approved the 4th issue of Company
debentures, with private placement, totaling R$ 240 million on the date of issuance
(December 1, 2005), with nominal value of R$ 1,000.00 per unit (one thousand reais),
updated in accordance with the Long-Term Interest Rate (TJLP) variation and
increased by 2.5% p.a.

The issuance will be made in two series, the first of which will comprise 80,000
(eighty thousand) debentures, convertible into common shares issued by the Company.
The second series will comprise 160,000 (one hundred and sixty thousand)
debentures, convertible into Class A preferred shares issued by the Company, with
preferable purchase right given to shareholders proportionally to the class and number
of shares held. :

The Debentures will mature in seven years as from their date of issuance, which will
be on December 1, 2012.
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SUZANO PAPEL E CELULOSE S.A.,

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)

(Unaudited)

‘Supplementary information

Statements of cash flows

Caih flows from operating actlvitics
Net income for the peviod

Adjustmenty to reconcile net income to cash provided by operating activities:
o i .

P P and amorti
Income on sale of property, plant end equipment
Equity pickup
Amortization of goodwill
Deferred income and social contribution taxes
Interesr, forcign exchange and monetxey varistion, net
Provition for contingenciey and actugriel lisbilities

Changes in assets and lisbilities, related 10 operstions curreny and noncwrrent;

Detrease (increase) in sccounts reccivable
Decrease {increase) in other eusrent and noncurrent assets
(Decreass) increass in other curment end noncurrent liabdities

Net cash provided by operating aclivities

Cash flows used in investiug activities
Nomcwrent marketable secusitics
tncroase in investmenia
Ingrease in property, plant, equipment and deferred charges
Decrease in permancat nssets dwe to traasfer 1o cumrent and soncurrent axsets
Proceeds g d by sale of p uc

Nel cash used in investlog activities
Cash flows provided by financing activities

Capital subscription

Puyment of dividends £nd interest on ehareholders’equity

Proceeds from financing and loans

Payment of finanting end loans

Nrt cash provided by finascing sctivitiey
Effects on exchange rate varlation an cash and markeiable securities
Increase (decrease) ln cash mud marketable securitles
Chunges in cash and marketable sexurities

At the begining of the period

At the end of the period

lacrease {(desresse) In caah and marketable securitles

2

~— Parent Company Conslidafeq
Six months perlod ended June 30,
2006 1008 2008 2008

261,111 343,563 355,537 349,466
110,433 103514 145,061 118,009
(8,796) (11,689) 4,613) (11,642)
1,494 25,133 119 241
12,706 . 29484 .
1,730) 55,111 4,109 61,289
(163,064) (257,160) (11251 (254,80%)
12,401 10,264 43,185 11,765
132,308 64,122 (4.130) (450)
(8,773) (T2570) (104,216) {163,096)
(10,148) (29.85%) 16,734 65,928
306,457 01820 PRI REY) 11,651
(23,711) - (13,711) -
(350,602) (742,124 (260,815) (302,772)
(171.516) (133,241) (1,215,040) (504,939)
- - 1,538 .

19,013 19,051 1%,13) 19,051
{1315.816) {856,314) {1,460,600) {983,660)
8T .A30 - 373430 -
(118,849) (81,496) (122,526) {%2,10%)
101042 1,193,706 1,231,107 1,375,764
(394,781) (443,604) (424,01%) (458,817)
1,070,372 666,606 1,158,172 334 042
- (37217 (19,034)

£1,023 47,813 38,668 (1,201)
541,206 654,159 1081378 1,086,220
602,319 101,972 1,120,546 1,085,019
61,013 47,813 3,668 (1'201 2




SUZANO PAPEL E CELULOSE S.A.

NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

Supplementary information (Continued)

Statements of changes in financial position

Parent Company Consolidated
Six months period ended Juoe 30,
2006 2005 2006 2005
Working capital provided by
Operations
Net incame for the perind FLINBIE M8.663 285,537 349,466
Itema net affecting Workiap capital;
Deprocistion, depietion and gmortizeti 110,433 105,514 145,061 118,039
Net book value of permanem sstets disposed of 3,217 7362 14,518 7,409
Deferred income and social contribution (axes 63N 20,014 A4 11423
Equity pickup in subsidinrics and affilistes 1494 25,133 129 41
Amortizatfon of goodwill 12,706 - 219,454 -
Pravision [br contingencics 12,431 10,261 53,108 11,764
Exthenge and monttary viniations and long-term interest, nes (103;341) (179,782) use) _ (189.133)
321328 337,167 408,170 319,189
From shareholders®:
Capital subscription 573,630 . 573,630 -
873,630 : 73,630 -
Third parties:
Long-term financings and koans 873,182 357478 1,047,751 990,188
Increase in noncurrem liabilities . - %310 44,463
Tramsfer from nonctiront (o current assets - . - 6,708 -
$TL18_ 25747 1,064,266 1,034,653
Total working capital provided 1,769,197 1,194 645 1,046,066 1,353 342
Working capital used for:
Permanent nasets
Increass i investments 550,602 T42,124 160,515 502,772
Increass in property, plant, equipment and deferred charges 771,316 133,241 1,215,040 504,939
Noncurrent asseta 423 34,028 65,014 41,802
Transfor from noncwrent 10 ¢unment liabilises 151,649 262266 275318 278 407
Tatal working capital used 1,634,020 1,171,659 1,816,887 1,326,920
Iacrense in working capiml 138,177 12,586 119,179 26,522
Current assets:
At the end of the period 1,952,019 1,909,077 1,539,343 2,281,114
At the begirning of the period 2,010,893 1,921,812 2417368 2,207,035
{68,869) 12.735) 121,977 84079
Current sbilisies:
At the end of the period 1,140,477 1,106,435 1,330,717 1,226,266
As the begimning of the period 1,344,513 1,142,436 1,437,929 1,169,109
204,046 33,721 197,102 {572.157)
Inerease in working eapical ‘ 138,177 22 936 229,179 26922
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NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

Supplementary information (Continued)

Balance Sheet — Statement of Proportional Consolidation of Ripasa at June 30, 2006

Sezano Papd ¢
Ripnsa Ceislome excluding
Axpels Ripass Full _h'_cmi_ Ripasa Combined Adiustmenty Cu!ﬂunnd
m @ (3} ) 5
Currest nusety
Cush and marketabls securities 203,642 101,821 1] Ner3) 1,120,346 - 1,120,548
Trade pecounts receivable 161,019 130,510 558,224 698,734 - 598,734
Inventoties 172,052 86,016 453902 539,928 . 339,928
Recoversble taxcs 3112 14,561 49222 61,78) - 43,74}
Dercited income and social contribution taxes 8,663 4,332 65,294 12,628 . TL626
Orher accoumtd recervable 16,129 5,065 30,648 BNl - 3.1
Prepaid expendes - - 013 1013 - 8013
Total current assets 634617 342315 2191018 1839343 . 2,539,343
Noncurrent asvets
Markctable steuritics . - nni am - P> 20)]
Due from reisted panies 14,095 1,043 «w T.088 (7.040) 40
Deremied income snd social contribation taxes 61,05} 30,526 103,699 136,223 - 136,225
Sudicial deposits 58,657 010 32,751 62,030 . 62,000
Recoversblz taxes 24,170 12,085 13,469 25,554 . 28,554
Advances to suppliens - - 131,250 131,260 - 131,260
Other accounts receivable 6,957 3319 21 720 27,099 7,043 34,147
Total neacurren! atstis 164,730 41,367 mgu — e . 411017
Permasent assets
Investiments 682 342 1,292213 1,298,355 (582,939} 714,566
Property, plant and cquipmem 1,396,806 698,403 1442215 5,120,534 - 5,120,554
Deferrad charaes 9234 4617 933 5.60% - 5,605
Total permauent ansets 1,406,722 703,361 3138 6,424,714 (543 91%] 540728
Total shiets ESG&D IIIEM sﬁm 9e‘l'ilﬂ’7l ‘maul 9,79L.088

(1) Full batance sheet of Ripasa, disclosed in compliance with CVM Instruction 247/96;

(2) Proportiona) balance shest considering the Company s interest in total capital {50.00%);

(3) Consolidated balance sheet of Suzana before Ripasa’s proportional consalidation;

{4) Combined balance shest (propontional Ripasa plus Suzano before elimination of the investment in Ripasa);
(5) Consolidation adjustments (climination of investment and balances with Ripasa);

(6) Consalidated balance sheet of Suzano in sccordance whith CVM Instruction No, 247/96,
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NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of teais)

{(Unaudited)

Supplementary information (Continued)

Balance Sheet — Statement of Proportional Consolidation of Ripasa at June 30, 2006 (Continued)

Swxage Papel ¢
Ripasa Cdulose excluding

Liabilities and shareholders” equidy mm Fudl PI"EIII] ni!lli Combined Admstments go-wlid.ud
n @ 3} “ (8) [}
Currewt linbilities
Trade accounts paysble 69,637 Ja 529 127,24 162,063 - 162,063
Losns and financing 166,518 43,259 891,780 975,039 - 2775019
Dabertures . . 10,979 10,979 . 10,972
Taxes payable other than on income 3,264 4,132 11,599 15,731 - 15731
Payrol] and taxcs payable 22,082 £1,041 45,623 57,664 - 57.664
Acoounts peyable 35912 1486 16,966 95,452 95,452
Bayable 1o reloed paries - - 23] 543 543
Dividends ead interest on sharcholders’ equity payable " M a6 460 R 460
ncome and social contribution taxes 12,069 £050 575 6628 . 6,625
Deferred income and social contribution thxes 12,341 6171 - 6,17 . 6,171
Total currest Linbiliies 328,021 164,012 l,l“l'llﬁ I&‘ﬂ'! - 1 737
Nowcurrent lisbilities
Loans and finsncing 4200 272,108 247612 2,748818 - 2740818
Debentutes - - 460,149 460,749 . 450,749
Accounts payable 10,561 5284 5351 10,641 - 10,641
Deferted income and sotial contribution taxes 35,999 1985 16,023 34,008 - 34,002
Provi for ingencies and sctuarind lishili 169335 Ba 65k 183819 268470 - 263,472
Total soucarreat liabilities 76000 80,043 L4268 3512404 3,512,694
Sharebolders” syuity
Capital 307363 401,682 20351,620 2457302 (403,632) 2,053,620
Capital reserves . - I 71312 - Inman
Treasury stock . . (15,080) (13,080 - (15,030)
Revaluation reserves 1559 2780 - 1,780 {2.730) -
Income Teserves 290,830 145415 1,521,292 1,666,107 {143.415) 1,521,292
Retamed surmings 643123 3202 - 32112 32.112) -
Total sharcholders’equity 1167075 383,999 3908664 4513683 (533,939} 3930664

Total tiabilities

1&& 11 Eoﬂ &%MO __3_,3'1‘,014

(1) Ful! balance sheet of Ripasa, disclosed in compliance with CVM Instruction 247/96;
(2) Proportional balance sheet considering the Company’s interest in total capital (30.00%),

(3) Consclidated balance sheet of Suzano before Ripasa’s proportional consolidation;

{583.989)

5,791,085

(4) Combined balante sheet (propontionsl Ripasa plus Suzano before ¢limination of the investment in Ripasa),

(5) Consolidation adjustments (elimination of investment and balances with Ripasa);

(6) Consolidated balance sheet of Suzano in accordance whith CVM lnstruction No. 247/96.
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NOTES TO THE QUARTERLY FINANCIAL INFORMATION (Continued)
(In thousands of reais)
(Unaudited)

Supplementary information (Continued)

Statement of income - Statement of Proportional Consolidation of Ripasa at June 30, 2006

Sursoo Papel &
Ripana Celnloss excluding

mug Fan Propordanl Ripass Combined Adjustments °Coasobidated
(n @) 3} 4 L] L]
Cross wles 196,802 257,465 1,425,385 1,682,850 {4.113) 1,678,675
Sales deductions (141,366) (43,601) {188,832) (234,433} - {234,433)
Net sales 653,436 111,864 1,236,533 1,448397 (4,175) 1444222
Cout of godds sold (469,377 {150,194} (775,380 (925,514) 4175 (521,399)
Gross profit 136,059 61,570 461,153 511813 - 511,813
Operatng intome (epewst)
Seiling expenses {60.864) {20,345) (64.858) (83,203) - (83,203)
Genenl and administrative expenses (35,787 (10,524) {100,929) {112,453} - (112,433)
Fingncial expenses {135,067 {32,808) 30,475 (22.33)) [¢h)] (22,250}
Finsncial income 149,435 49,525 2,664 52,289 - 52,289
Equity pickup in subsidiaries and affiliatcs (89) (3%5) 5,006 4971 (3100 (129}
Amortization of goodwill . - (12,706) (12,706) {15,748} (29,454)
Ouer operating income, net 200 k143 199 o041 - 9,141
Opereting lncoms 105,730 nne 328301 356,519 {21,865) 334,664
Nonoperiling income, fel (1,002) (845) 5,960 5115 . 5115
I befars I and sotial contributl
[T32) 104,728 26483 334,761 361,844 {21,8685) 339,779
Income and socisl contribution taxes {40,624) (10,714) (79.124) (8%.938) 5,694 (34,242)
Netincame for the perind 64,104 16,168 255,537 371,706 ‘lg‘l £9} 25&51

(1) Ripasa full results for the period from January to June 2006,

(2) Proportional statement of income considering the Comnpany” interest in total capital as follow: 23.03% from January to April 2006
{through Ripasa Participagdes S.A.), and 50.00% since May 2006;

(3) Consolidated income statement of Suzano before Ripasa’s proportional consolidation;

{4) Combined income statement (proportionsl Ripasa plus Suzano before Ripasa’s proportional consolidation);

(5) Consolidation adjustments (elimination of equity pick up and transactions with Ripasa);

(6) Consolidated results of Suzano for the first six months period ended June 30, 2006, in compliance with CVM Instruction No 247/96.
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SUZANO PAPEL E CELULOSE S.A.

REPORT ON COMPANY’S PERFORMANCE (CONSOLIDATED)
{Unaudited)

Summary of the period )

In 2Q06 there were additional increases in the world price of pulp, influenced by low world inventories,
increasing demand, and permanent shutdowns among the high-cost producers, At the beginning of July
eucalyptus pulp CIF Northem Europe was adjusted to US$660/on — this is the highest price Suzano has
obtained since February 2001.

Domestic Brazilian market paper sales were 10.6% higher than in 2Q05, and 5.0% higher than 1Q06, showing
renewed recovery in this market. Year-to-date, the domestic market has grown 12.9% and our domestic paper
sales have grown 16.2%.

The shareholder restructuring in Ripasa was completed, with 98% of the minority shareholders accepting the
arrangement under which shareholders in Ripasa migrated to the shareholding bases of Suzano Papel e
Celulose and VCP. To reflect this, and present the effect of this transaction on the financial statements of
Suzano for the purposes of companson between 2008 and 2005, a pro-forma was prepared that takes into
account Suzano's present shareholding of 50% in Ripasa, as if it had existed since January 1, 2005. The main
effect shown by this analysis is the reduction of leverage, as Suzanp is now consolidating 50% of Ripasa's
Ebitda.

Suzano’s net sales in 2Q05 was R3S 652.6 million, on volume sales of 208.1 thousand tons of paper and 159.0
thousand fons of pulp. Ebitda was R$ 218.0 million, with Ebitda margin of 33.6%. Non-recurring expenses,
arising mainly from the organizational restructuring, affected Ebitda negatlively — totaling R$ 6.3 million and
representing 0.9 percentage points on Ebitda margin — which without these effects would have been 34.5%.

The business cnvironment

Net income of RS 103 million with stable FX outiook

. In 2Q06 the ReallUS dollar exchange rate oscillated, but its average for the quarter and its end-of-quarter
. value were both very similar to those of 1Q06. The result was a very small impact on the US$-denominated
part of debt, and on export sales. The US dollar closed the quarter at R$ 2.18/US$, and the average for the
quarter was R$ 2.18/US$, 12.0% lower than in 2Q05, and 0.4% lower than in 1Q06.

Fxrato,RS/uss | 105 [ 2006 [ 2005 |

-Start of period . 23407, 21724  2.68662°
End of period . 24724 21843 2.3504
Average 2.1933 218417 24822

Source: Brazillan Central Bank.

Closing of capacity in Northern Hemisphere, and good level of demand, raised pulp prices

There were renewed increases in pulp prices in the second quarter of 2008. A total of 1.5 million tons of
capacity closed in the first half of the year, more than the total of new capacity coming on stream and the
increase in demand. With this situation, and with increasing world demand for pulp and the reduction in
consumers’ inventories, the outlook continuas 1o be an optimistic one.

(US$/ ton)
m-@m
North America 675
Europe o 800 620 -7 840 ._560
Asla. ' 540 " 580 810 610

The market pulp producers’ inventories droped to 30 days at the end of May, two days lower than at the end of
December 2005,
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REPORT ON COMPANY 'S PERFORMANCE (CONSOLIDATED) - (Continued)
(Unaudited)

The differance between average prices of uncoated papers (reels, CIF Northern Europe) and eucalyptus pulp
in the European market in 2Q06 once again improved, to US$183/ten, though this is still less than the average
of US$228/ton for the last 10 years.

Our domestic paper sales volume increased by 5% in 2Q08 in comparison with 1Q06, and represented 82% of
our total paper sales. The government purchase of paper to produce educational books, that were expected to
happen in the 2Q06 was postponed to the 3Q06.

Net Sales

—-ﬂ_
IR

| 205
m

DomesticMarket <] 316,023 ] 1354 1:330,004 1. 44450 316230
Pulp 14357 133 18,211 164 22818 187
Coated P&W Paper . 46,399 164 51447 187 60,288, 209
Paperboard - P 82202, 322 77863 300 76,128 283
Uncoated P&W Paper 173 085 734 182,483 794 157004 666
ExportMariét = | 267953 | “191.21 322852 | 2225 ] 3029041 >

Pulp : 124 350 108.3 173,927 .1428 133 487 99.2
Coated P&W Paper "7 §,145. 29 6384 - 29 12,803 ‘56
Paperboard 27,061 169 27;357 - 18.8 30,253 18,8
Uncoated PawW Paper ©110,398. 63.1 :114,374 603 . 126281 585
Pulp _ P 138,707 . 1216 192,138 1580 156,305 117.9
Coated P&W Paper 52,544 193 57831 218 73192 . 285
Paperboard 108,263 49.1 " 105,730 488 106,381 45.0
Uncoated PAW Paper ..i 283,463 1365 206,857  :130.7 . 283,265 126:2

Net sales 5.4% higher, on strong volume growth

We sold 367.1 thousand tons in 2Q06, 16.3% more than in :;;:;'3" fl?l“
2Q0s5, with average prices 9.4% lower — for net sales of R$ 4 mifilen
652.6 million, 5.4% higher than in 2Q05.

Domestic
Market
50.8%

The external market provided 49.4% of net sales in the
quarter, vs, 48.9% in 2Q05.

Compared to 1Q08, net sales was 11.7% higher, on
volume sold 12.4% higher, more than offsetting average
prices 0.8% lower - influenced by the increase In
internationat prices of paper and pulp.

Pulp: Growth in world demand, and lower high cost
production, underiine the optimistic outlook

In 2Q06 we sold 159.0 thousand tons of pulp, 34.9% more than in 2Q05 - the increase reflacts maturity of the

project to optimize the pulp plant at Mucur, starting in 3Q05. Exports were §9.7% of tolal sales in 2Q06, 43.8%
higher than in 2Q05.
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(Unaudited)
Pulp Exports - 2Q06
?% of volumej Pulp Sales volume (thousand tons)
Latin
Nort_h America
America 27%
5.8% ’

2Q08 2Q05

s Domestic market @ Export market

Qur average pulp export price in 2Q06 was US$5581on, which compares with US$523/on.

QOur net sales from pulp in 2Q06 was RS 192.1 million, 22.9% more than in 2Q05 — this reflects volume sold
34.9% higher, parlially offset by lower average prices in Reais in 2Q06, due mainly to the appreciation of the
Real. Pulp net sales was 29.4% of total sales in 2Q08. Compared with 1Q08, pulp net sales was 38.5% higher,
and volume sold 6.0% higher.

Paper: Domostic sales 16.2% higher in the half-year

In 2Q06 we sold a total of 208.1 thousand tons of paper, 5.2% more than in 2Q05. Once again this reflected
the performance of the domestic paper sales volume, which was 10.6% higher year-on-year. In the second half
we expact sales of paper {o the govemment for the educational book program. Bracelpa figures report the
Brazilian paper market growing 12.9%, in the half-year, with growth of 5.5% in the paperboard segment and
15.3% in the printing and writing papers segment.

Qur average price of papers in 2Q08 was R$ R$ 2,213/ton, 5.5% lower than in 2Q05, reflecting the reduction
of prices in the domestic market and the appreciation of the Real between the two periods, affecting export
prices. The average price of papers recovered 1.9% from 1Q06, mainly on recovery of exporl dollar-
denominated prices.

Paper Exports -2Q0%

% of volume
( ) Paper sales voluma (thousand tons)
North
America Other
1a5% 02%

Europe , i7"

24.5% 1Q08 2Q06 2Q05

Asia
10.3%

m Domestic market a Export market

Net sales from papers in 2Q08 was R$ 480.4 million, 0.5% lower than in 2Q05. Net sales from papers in the
quarter were 70.6% of our lotal net sales. In comparison with 1Q06, nel paper sales ware 3.4%, higher, on
average prices 1.9% higher and volumes sold 1.5% higher.
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Production and costs

Productlon (thousand tons)

[ | iaes | zavs | zaes |
Production’ "] - 3s05] 3684l 3214

Market Pulp “ 1481 0 15041 118.9
Coated PAW Paper : 188 . .215 208
‘Papeiboard 41.3 505 [ 463,
Uncoated PAW Papar - ° 138.2 1443 13448

In 2Q06 we produced 366.4 thousand tons, a record both in market pulp — with 150.1 thousand tons - and in
paper, with output of 218.3 thousand tons. Production in 2Q08 was 14% higher than in 2Q05, reflecting the
new rate of output from the Mucuri pulp line following the optimization, improvements in performance of the
plant at Suzano and also improvement in the performance of the paper machines.

Market pulp cash production cost R$ 447/ton In 2Q06 (US$205/ton), excluding cost of standing wood

Our pulp cash production cost, including the cost of standing wood, was RS 480.0/ton, 1.5% more than in
1Q05. Excluding the cost of standing wood — R$ 32.8 per ton — the cash cost would be RS 447.2fton,
Measured in doltars the cash cost without the cost of standing wood was US$205/ton in 2Q08, vs. US$198 in
1Q08 and US$208 in 2Q05.

Average unit cost of goods sold was 4.5% jower, at R$ 1,109/ton in comparison with 2Q05. The reduction is
explained by the reduction in the average cost of production arising from faster output, improvements in
consumption of specific inputs, and the sales mix of products and markets, In relation to 1Q08 there was a
reduction of 1.6% in unit cost of sales, principally infiuenced by the greater share of pulp in the sales mix.

Analysis of results — operations of Suzano Papel e Celulose

Suzano Papel e Celulose {including the effect of the 23.03% h 0|dl|‘lﬂ in Ripasa, as equity income, from
April 1, 2005 to April 30, 2008, Increasing to 50% from May 1, 2008)°
{in thousand R$)
—-m-

Nat Sales 5.7 Ty

Cost of Sales ' (368 236) (401 144) (366.765)

(Grass Profits "L TT TS T oag v hy iR

Selling Emensei : o - ' (30 465) Yo (34,393) - - (35,056)
Ganeral and Administrative expanses ' . (45,648) (52.281) (45,223)
Financial Expenses - (63,556) (85,353} (71,887)
Financial Income S . ' * 23,591 27,755 . 30,768
Equity Income in Subsidiaries and Afﬁhates - 817 4,189 7,930
Amortization of Goodwill -+ . e Co- (12,706) B

Other Operating Incoms
. amlmg Pm‘l'h be!’om Morwlary aqd Exchango Rale Varlatlon .

I N =

_Net Monetary and Exchange Rate Vadatnon on Asaets . . 102,584 ) 5 198,297

Operating Profit; -« ~vi,. i odnoe . I~ ;3: - 41340804
Non Operating lncome T . ' 4881 - 1279 2,084
Income and Soclal Centribution Taxes (55.653) (23,571) (34,405)

“Met Inggme for the Perigd ol - ST R W i 182,188

' Reflecting the indirect holding of 23.03% in Ripasa up to April 2008, RS 9.1 milfion was included in 1C106 and R$ 5.0
million in 4Q05. The 50% stake in Ripasa was accounted from May 2006 and R$ 7.0 mifilon was included in 2Q08.
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Ebitda 2Q06 vs. 2Q05

(Gross profit less sales, administrative and other expenses, plus depreciation, depletion and amortization
of deferred assets)

QOur 2Q06 Ebitda was R$ 219.0 million, 3.8% less than in 2Q05. Ebitda margin (on net sales) was 33.6%,
vs. 36.8% in the same period of the previous year, mainly attributable to the appreciation of the real in the
period, Eliminating the effect of non-recurring expenses of R$ 6.3 million, Ebitda would be R$ 225.3
million, representing Ebitda margin of 34.5%. Measured in dollars, 2Q06 Ebitda was US$100.5 million,
9.4% higher than in 2Q05.

The main positive effects on Ebitda in the guarter were:

(i} Higher volume sold of paper and pulp.

(i) Reduction of 4.5% in unit cosl of sales, to R$ 1,109/ton.

{iii) Higher paper sales to domestic market

- miligated by:

(i) Real appreciation affecting export prices. Average prices in Reais, 8.4% lower,

(i} 15.6% increase in administrative expenses, mainly due to the organizational restructuring.

Excluding the non-recurring items in the quarter, administrative expenses would have been
R$ 0.8 million higher, at R$ 46.0 million.

Ebitda 2Q06 vs. 1Q08

Compared to 1Q06, Ebitda was 12.2% higher, and almost exactly the same percentage higher in US
dollars, reflecting the very similar exchange rates in both quarters. Ebitda margin, at 33.6%, was only 0.2
percentage points higher than in 1Q06 (33.4%), reflecting the impact of non-recurring items.

The main positive effects underlying the change in margin and the amount of Ebitda in this quarter were:

(i) increased sales volume.
(i) Reduction of unit COGS from R$ 1,127/ton to R$ 1,109/ton.
(iii} Higher export prices

{iv) Higher domestic paper sales

- mitigated by:

(i} Increase in administrative expenses, as explained above.

(i) Increased commercial expenses, reflecting higher volumes sold,
(i) Lower domestic market avarage price.

Suzano's Ebitda in 2Q08, taking into account, pro forma, the 50% stake in Ripasa, would be R$ 272.2 million,
or US$124.8 million, representing Ebitda margin of 33.3%. Annualized, this amount would be US$498 million.
Taking into account the last 12 months, pro-forma Ebitda would be R$ 1.0 billion or US$456 million.
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Table data excludes the effect of Ripasa’s Debt

(in thousand R3)

- 175,678
51,909

36.8%

2Q05

139,724 163,638
Depneclation I Depletion/ Amortlzation . 55409 . 85 388
EBITDA- - i 95,133 219,026,
Gross Profit/ Net Sales E " : 36.9% . 37.6%
EBITDA / Net Sales - ' 33.4% ;13.6% N
Net Debt/EBITDA (LTM) -} R 3.00 " 3.40°
33.4% 32.6%
® ®
195 219
1Q06 2Q06
m EBITDA - RS million & EBITDA margin
tincom V. 0

227,587 .
40.8%

36.6%

#2220

635300 838,513

213640 200,430
848,640 - 1,038,943
37.5% 451%
33.2% 39.4%
275 1.58

As well as the operational factors affecting Ebitda, others affected netincome - which, at R$ 103.3 million
in 2Q08, was lower than the 2Q05 profit of R$ 258.5 million - as follows:

()] Reduction of the positive effect of exchange rate varation, reflecting stability in the exchange
rate in 2Q08, resulting in financial income of R$ 8.1 million in 2Q06, vs. financia! income of

R$ 198.3 miilion in 2Q05.

(i) Lower income tax expenses, at R$ 23.6 million in 2Q086, vs. RS 84.4 million in 2Q05.
(i) Lower net financlal expenses, at R$ 37.6 million in 2Q086, vs. R$ 41.1 million in 2Q05.

in 1

Compared to 1Q06, the reduction in nel income is mainly due fo the stability in the exchange rate in the

20Q08 versus an appreciation of the Real in 1Q08.

The main factors affecting net income were:

(i) The Real being stable in 2Q06, producing only a small net FX variation, creating revenue of
R$ 8.1 million, vs. revenue of R$ 102.6 million in 1Q08.
(iiy Provision of R$ 23.6 million for income tax and Soclal Contribution in 2Q08 vs. provision of

R$ 55.7 million in 1Q06.
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-Analysls of‘ results pro—forma consolldaﬁon of Suzanir Papel ) Celulose with 50% of
:Ripasa . e, '

Below thereis a graph showing lhe evolution of the US$ ebnda contnbubon of Rlpasa N

Jv;)

i' . .}!;"?'\ . . I

Taking into apcount the stake in Hlpasa consolida : aho Papel e Celulo:
miflion, resulting in gross profit of R$ 296.5 million-(gross margin 363%)‘ afd figtificorne’

Consolidated pro-forma Ebitda of Suzano Papsel e Celulose was R$ 272.2 million, or US$124 8 miliion, -
resulting in Ebitda margin on net sales of 33.3%. Ripasa operation contributed with US$ 24.3 million of ebltdat
50.9% higher than 2Q05. The increase in the ebrtda is due to operational improvements and also the o
beginning of. producﬁon of the pulp dryer machin ) Ripasa ﬂlat incrﬂase ﬂ1e mamei pulp'produ i

Amortization of goodwill

The Ripasa transaction, afler conclusion of the whole process of restructuring, generated a premium of
R$ 839.5 mllhon This included the premium of the complementary amount paid to minority shareholders of
Ripasa on the 4" of July, 2008. The company is amortizing this premium, based on future profitability, over a
period of 10 years. This will be maintained until the reorganization of Ripasa Is concluded, and after these
periods will be reviewed.

Operational capex R$ 475.4 million In 2Q06

Woe disbursed capital expenditure of R$ 475.4 million in 2Q06 on the operations of Suzano Papel e Celulose
(excluding investments in Ripasa), as follows: (i) R$ 410.2 million on the Mucuri Project; (i) R$ 49.6 millicn in
current forestry and industrial investments, (iii) R$ 15.1 million on Capim Branco; and {iv} R$ 0.5 million on
other projects, including expansion of the forest base in S#o Paulo.
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SUZANO PAPEL E CELULOSE S.A.
REPORT ON COMPANY 'S PERFORMANCE (CONSOLIDATED) - (Continued)
(Unaudited)
Considering 50% of Ripasa's Ebitda, the ratio Net debt/ annualized ebitda reaches 2.8 times

Consclidated net debt on June 30, 2008 excluding the indebtedness of Ripasa, was R$ 2,798.8 million, Net -
debt/Ebitda for the operations of Suzanc Papel e Celulose was 3.4x.

On the basis of the pro-forma Ebitda with 50% of Ripasa and the consolidated net debt of Suzano, which
already includes 50% of the debt of Ripasa, net debt/ annualized Ebitda would be 2.8x.

Debt schedule of amortization
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2011
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* Financial information, such as volume, quantity, average prices, average quotations and
EBITDA, In reals and dollars, and the financlal data included in the pro forma financial
Statements were not object of review by our independent auditors.
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SUZANO PAPEL E CELULOSE S.A.

OTHER COMPANY'S RELEVANT INFORMATION
(Unaudited)

In accordance with Corporative Governance Practices (Level 1) we present below a
shareholding composition statement with all investors and shareholders holding, directly or

indirectly, more than 5% of each type and class of share of the Company’s
down to the individual level, at June 30, 2006.

COMPOSITION OF SHAREROLDERS - SUZANO PAPEL E CELULOSE S.A. - At June 30, 2006
CAPITAL - R3 2,053 619,395 25

capital, broken

Cammen Freferved ctays "A™ Preferred dass “B” Totd
Shareholdeny
* Number of thares % Number of shares % Nuwber nlskares % Nember of shares %

SUZAND HOLDING S.A. 34,364,159  37.53% 1,20 003% 1385 0.15% WATLIET  30.05%
PLF HOLDING 5.4, 4,000,000 TA% - - . . 1000000  2.54%
IDT PARTICIPACOES E ADM S.A. 5,428,955 5.04% 009,33}  O.4% - . 6,433,533 205%
BNDES PARTICIPACOES S.A - BNDESPAR - - 34,853,801 17.00% - - 34,953,301 11.09%
FANNY FEFFER 3,008 B JL4T.088  S.60% - - 1,49008) 365N
CAIXA PREVID FUNC DO BCO DO BR - - 14595,168  T.M1% - - 14,995,169 4T
VY GLOBAL NATUR RES FUND - - 10,525,000 5.13% ] . 10,525,000 135%%
SUZANOQ PAPEL E CELULOSE - TREASURY SHARE - - - - 1,353,419 11.16% 135419 04N
FUNDQ INVEST. DO NORDESTE FINDR - - . - 169,340 10.99% 169,340 0.05%
OTHERS T4 0.01% 132,102,167 &46.41% 10,725 0I0% 132110116 4202%
TOTAL 107801 413 100 00% 205.083.97) 100.00% 1,540,879 100.00% 314,428 263 100 D0

COMPOSITION OF SHAREHOLDERS - SUZANQ HOLDING 5.A. - At June 30, 2006
CAPITAL -R3 1,310,000,000.00

Conxmon Preferred Toeal

Shareboldery .
Number of shares % Number of shares % _ Number ol shares %

FANNY FEFER 16,402,750 171.5% 12,7474626 151% 19,150,376 1642%
BETTY FEFFER 13416014 22.50% 11,340,438 224% 156451 11M%
DANTEL FEFFER 7453333 12.50% 6,079,731 12.0% 13,533,066 12.2T%
DAVID FEFFER 7453333 12.50% 6,052 148 9% 11,303,433 12.24%
JORGE FEFFER 1453338 12 50% 6,049,463 9% 13,502,791 1224%
RUBEN FEFFER 453335 4130% 6,046,927  11.9% 13500262  1224%
OTHERS 3 0 00% 2,370,957 4.71% 2370960 2 15%
TOTAL 59632107 100 00% 50,687,291 100.00% 110.319.308  100.00%

e ———— e e — e —————

COMPOSITION OF SHAREEOLDTRS - (PLF HOLDING S.A. - Al Junie 30, 2006
CAPITAL - R 195,006,861.00

Common Preferred Total
Shardhotders
Number of shares % Number of ehares %  Number af shares *%

FANNY FEFER 33,626,859 31.50m 7 1.00% 53,626,886 2.5
BETTY FEFFER 43,876,428 2250% 2 2.00% 43876450  JL30M
DANLEL FEFFER 14375369 1250% 17 1200% 24,375,811 11.50%
DAVID FEFFER 24,375,069 12.50% 12 1200% 34373881 12.50%
JORGE FEFFER 24,375 868 12.50% 12 12.00% 24,375,880 12.50%
RUBEN FEFFER 24,375,868 12,50% 12 1200% 4375030 1250%
OTHERS - - 3 3.00% 3 Q00%
TOTAL 193,006 761 100.00% 100 100.00% 193006361 100 00%

COMPOSITION OF SHAREHOLDERS - ZDZ PARTICIPACOES E ADMINISTRACAO S.A.

Commop Preferred Totul
Shareholdens
Nucrber of phares b Nomber of shares %  Nuwber of sharey .
CLAUDIO ZARZUR 4,762,004 15.00% - - 4762034 15.00%
MARCIQ ROBERTO ZARZUR 1,141,035 )750% - - 7,143,018 17.50%
TONY OMAR ZARZUR 7.14) 035 37.50% - - 7, 143038 3130%
TOTAL 19048094 100.00% - - 15,048,004 100.00%
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SUZANO PAPEL E CELULOSE S.A.

OTHER COMPANY’S RELEVANT INFORMATION (Continued)
(Unaudited)

COMPOSITION OF SHAREHOLDERS - BANCO NACIONAL DO DESENVOLVIMENTO ECONOMICO E SOCIAL
Participagdcs - BNDESpar

Comuon Preferred Total
Shareholders
Number of shares % Number of shares % Numberofshares %
BNDES 1 100.00% - - 1 100.00%
TOTAL 1 100.00% - - 1___100.00%

COMPOSITION OF SHAREHOLDERS - BANCO NACIONAL DO DESENVOLVIMENTO ECONOMICO E SOCIAL - BNDES

Commen Preferred Tatal
Sharcholders
Number of shares % Number of shares %  Nomber of shares %
BRAZILIAN GOVERMENT 6273711452 100.00% - - £273.711,452 100.00%
TOTAL 6271711452 100.00% - - 6,273 711,452 100.00%

In accordance with Corporative Governance Practices (Level 1), we are presenting the
quantity and characteristics of the shares that directly or indirectly pertain to the controlling
company, executive board and members of Audit Committee, at June 30, 2006 and 2005:

COMPOSITION OF SHAREAOLDERS - SUZANO PAPEL I CELULOSE S.A. - At June 30,2004
CAPITAL - RS 2,053,619,595.25

Common Preferred class “A” Preferred dags "B™ ol
Skarcholdery
Nomber of sharey L Number of thaves % Number of sharea % Nuoaber of shares %

CONTROLLING SHAREHOLDERS® 102,374,458 94.96% 91,380,050  44.56% 1838 05TH 193,764,146 61.61%
TREASURY SHARES - . . . 1,358,419 BB16% L3R40 043%
EXECUTIVE BOARD - - 17,190 0.01% - - 7,790 0.01%
BOARD OF DIRECTORS - . 156301 0.08% - - 156,301 0.05%
FISCAL COUNCIL - - 1,361 001% . - 1,381 Q.00%
MANAGEMENT COMMITTEE - - 16938 002% - . 1691 001%
FORMER CONTROLLTNG COMPANY - RIPASA 5428935 s04% 1795986 058% - - 12441 230%
OTHER SHAREHOLDERS - - 111,674,745  54.45% 173,622 11.27% [11,843367 33.37T%
TOTAL 107,803,413 100.00% 205,083,971 100.00% 1,540879  100.00% 314,428,263 100.00%

* Including BNDES partici

COMPOSITION OF SHARCHOLDERS - SUZANO PAPEL E CELULOSE S.A. - Al Jene 39, 2063
CAPITAL -RS$ |,477.963,315.62

Cemmon Preferred class A" Preferred dmi ‘B _Total
Shareholders
Number of shares b Nomber of ghares % Number of shares % Number of thares %

CONTROLLING SHAREHOLDERS* 101374458 100.00% B1,534,173 44544 4,161 030% 182,962,793  6449%
TREASURY SHARES - . . . 1358419 D9.04% 1LIS0419  04%
EXECUTIVE BOARD - - 1.1 0.02% - - LT 0.01%
BOARD OF DIRECTORS . . 105,237  C.0% - - 105,237 0.04%
FISCAL COUNCIL - - 1,361 7 00I% - . 11,36) o00%
MANAGEMENT COMMITTEE - - 4,508  000% - . 4,505 000%
OTHER SHAREHOLDERS - - $9798.111  S498% 8959 0 63% 99807070 14 99%
TOTAL 102374438 10000% 141,931,176 _100.00% 1371,539__10000% 285 ITT1T)_10000%

* Including BNDES participuti
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SUZANO PAPEL E CELULOSE S.A.

OTHER COMPANY'S RELEVANT INFORMATION (Continued)
(Unaudited)

In accordance with Corporative Governance Practices (Level 1), we are presenting the

outstanding shares and the corresponding percentage compared to the total issued shares at
June 30, 2006:

COMPOSITION OF SHAREHOLDERS - SUZAND PAPIL E CELULOSE S.A. - At June 30, 2604
CAPITAL - RS 2,053,619,595.25

aLmen elary “A™ red elass *B" Tatal
Sharcholdenrs
Number of shares % Number of shares % Number of 1hares % Number of stharey %

SUZANQ HOLDTNG 5.A 94,364,159 17.51% 11,22 005% 2,385 0.15% M ATT6T  10.05%
[PLF HOLDING $ A, 8,000,000 Ta2% - - - . 3,000,000 254%
BNDES PARTICIPACOES §.A. - BNDESPAR - . 34,353,801 16.99% . - 34353801 11.03%
TREASURY SHARES - - - - 1,353,419 B8.16% 1L} 419 0.43%
OTHER SHAREHOLDERS 10,26¢ 0.01% 56415826 1751% 65,453 042% 56,412,578 179
ADMINISTRATION (*) - - 221,029 QII% - - 221,00 Q0™H
FORMER CONTROLLING COMPANY . RIPASA SA4IB955  soa% 1795086  OaI% . . 7224541 2I0%
SHARES AT MARKET - - 111,635,106 34 46% 173,621 1L.27% |1),859.728  35.50%
TOTAL 107803413 100.00% 205,033,971 100 00% 1540079 100 00% 14428263 100 00%
(*) Administration = Board of Di 'y ive Bowrd and €

47



q2-35°

SUZANO PAPEL E CELULOSE S.A.
Publicly held company

CNPI/MF n® 16.404.287/0001-55
NIRE 29.300.016.331

MINUTES OF A MEETING OF THE BOARD OF DIRECTORS

The undersigned members of the Board of Directors of the company met at 6 p.m. on July 18,
2006 at Av. Brigadeiro Faria Lima 1355, 9" Floor, Sdo Paulo, Sdo Paulo State. Mr. David
Feffer, Chairman of the Board of Directors, assumed Chairmanship of the meeting and invited
me — Fébio Eduardo de Pieri Spina — to be Secretary of the meeting. He then stated that the
purpose of the present meeting was to consider a proposal by the Executive Officers
recommending, in accordance with Law 9249/95 and complementary legislation, payment of
Interest on Equity to the stockholders, in the gross amounts of R$ 0.17369 per common share,
R$ 0.19106 per class “A” preferred share and R$ 0.19106 per class “B” preferred share,
amounting in total to R$ 56,806,732.99 (fifty six million eight hundred and six thousand
seven hundred and thirty two Reais and ninety nine centavos), based on the company’s results
for the first half of 2006, the income tax due on these amounts to be withheld at source, with
the exception of payments to stockholders who are exempt; this amount to be recorded as on
account of the obligatory dividend for the business year of 2006, for approval by the Annual
General Meeting of Stockholders of 2007, and the said payments of Interest in Equity to be
credited on July 28, 2006, for payment on August 11, 2006, based on the stockholding
position of July 19, 2006; the shares to trade “ex-" these benefits on July 20, 2006.

Having considered and discussed the matter the Board of Directors approved the proposal by
unanimous vote of those present, and also authorized the Executive Officers to prepare and
sign all the necessary documents.

The meeting then resolved to complete the record of the full name of the company’s Chief
Executive Officer, namely Antonio dos Santos Maciel Neto (not Antonio Maciel Neto),
elected at a meeting of this Board on April 26, 2006. There being no further business, the
meeting was closed and these minutes read, approved and signed by those present.

Sio Paulo, July 18, 2006.

David Feffer — Chairman of the meeting and Chairman of the Board;Fabio Eduardo de Pieri
Spina — Secretary of the meeting.

Other members of the Board of Directors: Boris Tabacof, Daniel Feffer, Antonio de Souza
Corréa Meyer, Clandio Thomaz Lobo Sonder, Jorge Feffer, Luciano Siani Pires, Marco
Antonio Bologna and Oscar de Paula Bernardes Neto.

This is a true copy of the original written in the book maintained for the purpose.

Fébio Eduvardo de Pieri Spina
Secretary
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SUZANO

PAPEL E CELULOSE

Suzano Holding acquires 2.7 million shares in
Suzano Papel e Celulose Investor Relations Team

Tel.; 55 11 3037 %061
Gustavo Poppe - 9062
Fernando Mearim - 9359

Rosely D’ Al -9
Sdo Paulo, July 4, 2006: Suzano Papel e Celulose (Bovespa: SUZBS), one of osely O Alessandro - 9353

Latin America’s largest producers of pulp and paper, reports that in a private Press office

transaction, its controlling shareholder, Suzano Holding, has acquired .

2,654,000 shares in Suzano Papel e Celulose held by Citigroup (through a fund, e

Brazil Holdings Inc. Ltd L to 0.84% of the total capital of § Papel GWa Comunicagao Integrada
gs Inc. Ltd.) equal to 0. of the total capital of Suzano Papel e fburjato@awacom.com

Celulose and 1.28% of its preferred shares. 11 3816 3922 // 13 9765-1526

As a result, after the conclusion of this transaction to occur November 1%, 2006
and taking into account the situation after the migration of shareholders from
Ripasa, finalized today, Suzano Holding and the other related parties of the
controlling group now own 51.3% of the total capital of Suzano Papel e Celulose
and 28.6% of its preferred shares; and the free float of Suzano Papel e Celulose
is now 37.1% of the total capital.
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SUZANO

PAPEL E CELULOSE

Complementary payment to Ripasa stockholders
completes restructuring

Investor Relations Team

Tel.: 55 11 3037 9061
Gustavo Poppe - 9062

Sdo Paulo, Brazil, July 5, 2006: Suzano Papel e Celulose (Bovespa: SUZB5}, one of Latin Fernando Mearim - 9359
America’s largest producers of pulp and paper, yesterday completed the complementary Rosely D* Alessandro - 9355

payments to those sharehclders of Ripasa that accepted the terms of the Memorandum Press office

of Agreement.
, . Fernanda Burjato
The total paid by Suzano Papel e Celulose and VCP was RS 153.9 million, 50% for each GWA Comunicacao Integrada
company, or RS 1.0712 per share, (RS 1.0538, adjusted by the CD! rate over the period fburjato@gwacom.com
from the date of the Extraordinary General Meeting of Shareholders to the date of 11 3816 3922 // 13 9765-1526

payment) for 143.7 million shares in Ripasa. The terms offered were accepted by holders
of approximately 96% of the total of the shares to which the offer applied. Migration of
100% of the shareholders of Ripasa to the shareholder base of Suzano Papel e Celulose
and VCP, took place on June 30, with equity contribution in equal parts to each
company.

The ownership structure of the registered capital of Suzano Pape! e Celulose is now as
follows and the new statutory capital is R$ 2,053,619,595.25:;

E)
COMMON 107.803.413 shares @suzti
PREFERED A 205.083.971 shares bmesdsl  tnoriea pwau
PREFERED B 1.540.879 shares
TOTAL 314.428.263 shares Latibex
The free float of Suzano Papel e Celulose is now 37.1% of the registered capital, and -
53.9% of the preferred shares. As a result of the transaction, Suzano Papel e Celulose . '
now has 1,148 new shareholders. Associado Fundador 5]

The shareholders that not yet signed the Memorandum Agreement to receive the complimentary
payment, will be able to do so up to 3 years from the date of the realization of the General -
meeting that approved the operation, as stated previously

R
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R$:1 bllllon..It offers a; broad range of pqu ‘and’ paper productsffor the' domestlc’and
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Shareholders approve

Suzano’s 4" debenture issue
Private placement

Sdo Paulo, July 7, 2006: Yesterday a shareholders’ meeting of Suzano Papel e
Celulose (Bovespa: SUZBS), one of Latin America largest integrated produces of
pulp and paper, approved the company's 4™ debenture issue, for private
placement, and also the change of the company’s name to Suzano Papel e
Celulose 5.A.

The minutes of this meeting in Portuguese are on www.suzano.com.br/ri, and
will be in English on that site on Monday. The main points are:

Total amount of the issue: RS 240,000,000.00 (two hundred and forty million
Reais) at the Issue Date, December 1, 2005,

Par value: RS 1,000.00 {one thousand Reais) on the Issue Date.

Remuneration: Nominal Unit Value updated by the Brazilian Long-Term Interest
Rate {TJLP), plus 2.5% p.a.

Number of debentures: The total of the issue will be 240,000 (two hundred and
forty thousand) debentures.

Series: The issue is made in two series. The first is of 80,000 {eighty thousand)
debentures convertible into common shares in Suzano Papel e Celulose, and the
second is of 160,000 (one hundred sixty thousand) debentures convertible into
class A preferred shares in Suzano Papel E Celulose,

Type and class: The whole issue will be of book-entry debentures, convertible
into shares, without deposits or certificates.

Subscription price, paying-in, form and subscription period: The subscription
price will be the Nominal Unit Value, plus any Remuneration calculated pro rata
temporis from the Issue Date to the date of paying in, and paying in for
subscription wilt be at sight, simultaneously with subscription, in Brazilian
currency. The debentures will be placed privately, without registration with the

'CVM (Brazilian Securities Commission), and the subscription period will be 40

(forty) calendar days from the day following the publication of the Notice to
Shareholders to be published after the Extraordinary General Meeting of
Shareholders (“the Subscription Period” and “the Notice to Shareholders”). The
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?.Hrzsﬁrﬂog 4" Debénture

I issue

Subscription Period will be 30 (thirty} days, in which current shareholders will
have first refusal right to subscribe the Debentures and there will be a period for
subscription of any leftovers;

Proportionality: Each debenture is equivalent to 1,304.45768333 shares, or
0.07666021% of the capital. Holders of common shares will be able to acquire
only debentures of the First Series, and holders of preferred shares will be abte
to acquire only debentures of the Second Series. If the quantity of debentures
which a shareholder is entitled to subscribe, during the preference period, under
his preference right, to preserve his proportionality of ownership of the
company's capital results in a number which is a fraction, the shareholder’s
entitlement will be rounded up to the next round number.

First refusal: Current shareholders have the right of first refusal in proportion to
the number and type of the shares they own in the company on July 6, 2006, for
30 (thirty) calendar days from the day following publication of the respective
Notice to Shareholders, inclusive.

Tenor and maturity date: The tenor of the debentures will be 7 {seven} years
from the Issue Date, so that the maturity date will be December 1, 2012;

Convertibility: (a) Each debenture of the First Series and each of the Second
Series will be able to be converted at any time at the holder’s option - the First
Series being convertible into common shares in the company and the Second
Series being convertible into class “A” preferred shares in the company. (b) Up
to and including December 31, 2006 the conversion price far the debentures of
the First and Second Series will be RS 14.83 (fourteen Reais and eighty three
centavos) per share. (c) On and after January 1, 2007, inclusive, the conversion
price of the debentures of the First and Second Series will be RS 17.30
(seventeen Reais and thirty centavos) per share.

Suzano Papel e Celulose |s one of the Iargest vertlcally [ntegrated producers of
”eucalyptus pulp and paper in Latm América; with-annual- productlon capacity. totaling
« 1'1 million tons/year of pulp and 820 thousand tons of paper, and afnnual revenue of .
‘R§-1! billion; 1t offérs. a‘broad range of pulp and paper ‘products for the domesttc and
. mternationaLmarkets wath Ieadershlp posntlons in key Brazilian markets It has four
“product; lines:: KO} eucalyptus pulp; (i), uncoated woodfree ‘printing ‘and wntlng paper,.

(i) coated woodfree printing.and writing’ paper: and (i¥) paperboard, :
-Suzano Papel ¢ Celulose Gwns' 50% of Rlpasa S.A Celulose e Papel, wh|ch

produces pulp,, .printing - and wrlting paper, speclalty _papers, . paperboard and

cardboards In 2005 Rlpasa sold ‘646,000 tons of: products fore net ,sales of
"R$ 1 A4 ‘billion:-*1t has four mdustrlal units In Sao Paulo State,aand forest areas
_ totallng 86, 400 hectares : ?_1"-" ‘_ RO
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SUZANO BAHIA SUL PAPEL E CELULOSE S.A.
Publicly held company
CNPJ n°. 16.404.287/0001-55
N.LR.E. n°. 29.300.016.331

MINUTES OF AN EXTRAORDINARY GENERAL MEETING OF
SHAREHOLDERS HELD ON JULY 6, 2006

DATE, TIME AND PLACE: July 6, 2006 at 2:30 p.m., at the company’s head office,
Avenida Tancredo Neves 274, Centro Empresarial Iguatemi II, Block B, Suites 121-123, in
the city of Salvador, Bahia, Brazil.

PRESENT: Shareholders representing more than two thirds of the voting capital;
shareholders representing the preferred shares, not having the right to vote; and Mr. Rubens .
Barletta, member of the company’s Audit Board.

MEETING COMMITTEE: Chairman, Berardo Szpigel; Secretary, Giulianna D.B. Gori.

PUBLICATIONS AND DOCUMENTS READ: Convocation announcement published in
the newspapers Gazeta Mercantil and A Tarde, and in the Official Gazette of the State of
Bahia, on June 20, 21 and 22, 2006.

DECISIONS TAKEN:

FIRST: Approval of the company’s Fourth Issue of Debentures (“the Issue™), for private
placement, convertible into common and Class “A” preferred shares (“the Debentures”), to
have the following characteristics:

(i) Total value of the Issue: The total value of the Issue will be R$ 240,000,000.00 (two
hundred and forty million Reais) on the date of issue of the Debentures, that is to say
December 1, 2005 (“the Issue Date”).

(ii) Par value: The Debentures shall have Nominal Unit Value (‘“‘the Nominal Unit
Value™) of R$ 1,000.00 (one thousand Reais) on the Issue Date.

(iii) Updating of the Nominal Value of the Debentures: The Nominal Unit Value of the
Debentures shall be updated according to the variation in the Brazilian Long-Term
Interest Rate (TJLP), according to the system specified in item (xiii) below.

(iv)  Quantity: 240,000 (two hundred and forty thousand) Debentures will be issued.

(v)  Series: The Issue shall be carried out in two series. The first shall consist of 80,000
(eighty thousand) Debentures convertible into common shares issued by the company
(“Debentures of the First Series’) and the second series shall be made up of 160,000
(one hundred and sixty thousand) Debentures convertible into class “A” preferred
shares issued by the company (“the Debentures of the Second Series”).
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(vi)

(vii)

(viii)

(ix)

(%)

Type and class of Debentures: The Debentures shall be issued in the book-entry
form, convertible into shares, without issue of deposits or certificates.

Guarantee: The Debentures shall be of the type with floating guarantee.

Subscription price, paying-in, form and period of subscription: The price for
subscription and paying-in of the Debentures shall be their Nominal Unit Value plus
the Remuneration (as defined below), calculated pro rata temporis from the Issue
Date up to the date of paying-in. The Debentures shall be paid in at sight,
simultaneously with subscription, in Brazilian currency. They shall be the subject of a
private placement, not registered with the CVM (Securities Commission), and the
period for their subscription shall be up to 40 (forty) calendar days from the day
following publication of the Notice to Shareholders to be published after this
Extraordinary General Meeting (“the Subscription Period” and *“the Notice to
Shareholders”). The Subscription Pericd shall be for 30 (thirty) days during which
shareholders of the company shall have the right of first refusal to subscribe the
Debentures, as described below, and also to subscribe any “leftovers”.

Right of preference: (a) The shareholders of the company shall have the right of
preference for subscription of the Debentures of the First Series and the Second
Series, in proportion to the number and type of shares issued by the company which
they hold on July 6, 2006, in accordance with Article 171 of Law 6404/76 (“the
Preference Right™), for a period of 30 (thirty) days from July 8, 2006, which shall end
on August 7, 2006, inclusive (“the Preference Period”). (b) Shareholders who wish to
subscribe Debentures under Clause (a) of this item, should visit, exclusively, a branch
or branches of Banco [tad S.A. (“the Mandated Bank” and the Clerk of the Issue®)
indicated in the Notice to Sharcholders, where they should sign a Debenture
subscription slip. (c} If the number of Debentures that the sharcholder is entitled to
subscribe under the Preference Right during the Preference Period in order to ensure
preservation of his proportional holding in the company’s registered capital is not a
whole number, that sharcholder shall have the right to subscribe the number of
Debentures represented by rounding to the immediately greater whole number. (d)
The signature of the subscription slip shall be followed by actual payment of the
Debentures subscribed, even if the full number of the Debentures that are the subject
of the Issue is not subscribed. Shareholders, by subscribing Debentures during the
Preference Period, may state their interest in subscribing Debentures not subscribed
during the Preference Period, in proportion to their holdings in the company’s
registered capital, Such interest must be expressed by means of the Debenture
subscription slip, At the end of the Preference Period the company shall publish a new
Notice to Sharcholders advising them of the procedures for subscription of any
Debentures not so far subscribed.

Tenor and maturity date: The tenor of the Debentures will be 7 (seven) years from
the Issue Date, so that the maturity date will be December 1, 2012 (“the Maturity
Date”), :
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(xi)

(xii)

(xiii)

Grace period for amortization of the amount of the principal of the Debentures:
The grace period for start of the payments of amortization of the principal amount of
the Debentures is 48 (forty eight) months from the Issue Date.

Programmed Amortization of the Debentures: The Debentures shall be amortized
in 3 (three) successive annual installments, starting in the 5" (fifth) year from the
Issue Date, by the amount of the Nominal Unit Value not yet amortized plus the
Capitalized Amount as defined in item (xiii) below, subject to the following
timetable:

Date of amortization Percentage of amortization
01/12/2010 30% (thirty per cent)
01/12/2011 30% (thirty per cent)
01/12/2012 40% (forty per cent)

Remuneration: Starting from the Issue Date the Debentures shall earn interest at
2.5% (two point five per cent) per year more than the Brazilian Long-Term Interest Rate
{“TILP"), published by the Brazilian Central Bank (*“the Remuneration™}, governed by
the following system:

a) When the TILP is greater than 6% (six per cent) per year:

i) the amount corresponding to the portion of the TILP that exceeds 6% (six per
cent) per year shall be capitalized (“the Capitalized Amount™), on a day-by-day
basis, starting from the Issue Date of the Debentures and up to the Maturity
Date of the Debentures or up to the date of their settlement, subject to the terms
of item (xx) below, and calculated based on application of the following
capitalization method to the outstanding balance, in which shall be included all
the financial events that have taken place in the period:

TC= [(1+TJLP)Y1.06] ***~1

{which may be spelt out as follows: capitalization ratio equals, square
bracket, ratio between one plus the TILP rate and one point zero six,
square bracket, raised to the power of the quotient resulting from division
of “n” by three hundred and sixty, all minus one), where: -

TC = capitalization ratio;

TJLP = the Brazilian TJILP Long-Term Interest Rate, published by
the Brazilian Central Bank; and

n= the number of days between the day of the financial event and the
day of capitalization, maturity or settlement of the obligation,
where a “financial event” is considered to be any fact of a
financial nature from which a change in the debtor balance of the
Debentures arises or may arise.
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b)

<)

d)

€)

ii) The spread of 2.5% (two point five per cent) per year above the TILP, referred
to in the head paragraph of this item, plus the non-capitalized portion of the
TILP of 6% (six per cent) per year, shall be applied to the debtor balance of the
principal of the Debentures, on the dates of demandability of the interest
referred to in Clause (d) of item (xiii), on the Maturity Date of the Debentures,
on the date of settlement of the Debentures, on the date of conversion of the
Debentures and on the date(s) of redemption of the Debentures of the Second
Series, subject to the matters specified in Clause (a), sub-item (i) of this item
(xiii), and the number of calendar days from the date of each financial event to
the dates of demandability mentioned above shall be used for the purpose of the
daily calculation of interest. ‘

When the TILP is less than or equal to 6% (six per cent) per vear:

i) The spread of 2.5% (two point five per cent) per year above the TILP referred
to in the head paragraph of this item, plus the TILP itself, shall be applied to the
debtor balance on the dates of demandability of the interest referred to in line
(d) of this item (xiii), on the Maturity Date of the Debentures, on the date of
settlement of the Debentures, on the date of conversion of the Debentures and
on the date(s) of redemption of the Debentures of the Second Series, and the
number of calendar days from the date of each financial event to the dates of
demandability mentioned above shall be used for the purpose of the daily
calculation of interest.

The amount referred to in sub-clause (a), sub-item (i) of this item (xiii} above which
shall be capitalized (“the Capitalized Amount”), incorporating the principal of the
debt, shall be demandable on the Maturity Date of the Debentures or on the date of
settlement of the Debentures.

The amount calculated in accordance with sub-clause (&), sub-item (ii) or sub-
clause (b), sub-item (i), of this item (xiii} shall be demandable, at six-month
intervals, on June 1 and December | of each year and together with the
programmed portion of amortization, early maturity, final maturity or settlement of
the Debentures, conversion of the Debentures or redemption of the Debentures of
the Second Series, subject to the terms of item (xx) below. Originally, the
company’s management was interested in carrying out the issue of the Debentures
before the end of the first half of 2006, and for this reason planned that the first
payment of Remuneration of the Debentures would take place on June 1, 2006.
Since the Issue is being decided by means of this Extraordinary General Meeting,
on July 6, 2006, the first payment of the Remuneration shall be payable jointly with
the second payment of the Remuneration, scheduled for December 1, 2006.

The capitalized amount shall be aggregated to the Nominal Unit Value for the
calculation of the payment of the programmed amortizations, for the calculation of
the conversion of the Debentures and for the calculation of the redemption of the
Debentures of the Second Series.

The company shall pay pro rata temporis the interest payable up to the date of
actual payment, in the following cases: any conversions of Debentures,




(Continuation of the minutes of the Extraordinary General Meeting of Shareholders of Suzano Bahia Sul Papel
e Celulose 5.A., held on 06.07.2006, at 2.30 p.m.).

(xiv)

(xv)

(xvi)

(xvii)

programmed amortizations, optional acquisitions, redemption of Debentures of the
Second Series, early maturity and final maturity or settlement of the Debentures.

¢) The interest of 2.5% (two point five per cent) per year, above the Long-Term
Interest Rate (TJLP) shall apply as from the Issue Date and shall be calculated on
the basis of 360 (three hundred and sixty) days, calculated on the updated
Nominal Unit Value of the Debentures.

Impossibility of application of the TJLP: In the event that the TILP is not available
at the time of calculation of the Remuneration, the last previous TILP available on the
respective date shall be applied, and no financial compensation whatsoever shall be
payable, either by the company or by the holders of the Debentures (“the Debenture
Holders”), when the applicable TIJLP is published. In the event that the TILP is
abolished, or if it cannot be used as the basis of the Remuneration of the issues of
Debentures by reason of supervening legislation or regulation, or if the criteria or its
applicability to the said issues are changed, the factor to be used, substituting it, for
the calculation of the remuneration of the Debentures shall be whatever index is
determined by law, or in its absence, an index which remunerates the Debentures at
the same levels as previously, approved by a General Meeting of Debenture Holders.

Change in the legal criterion for remuneration of the funds originating from the
PIS/PASEP Fund and the F.A.T.: In the event that the legal criterion for
remuneration of the funds passed through to the Brazilian Development Bank
(“BNDES™} arising from the PIS/PASEP Participation Fund and Workers’ Support
Fund (F.A.T.) is changed, the Remuneration specified in item (xiii) above may, at the
option of the Debenture Holders, by decision made in General Meeting, be effected
using the new criterion for remuneration of the said funds, or using another index
approved by the Debenture Holders which, as well as preserving the real value of the
Issue, remunerates it at the same levels as previously. In this case, the provisions of
item (xiv) above shall be applied, mutaris mutandis, in the event of non-availability of
this new legal criterion of Remuneration.

Default: In the event of default on any obligation assumed by the company in relation
to this Issue, the provisions of Article 40 and 47-A of the “Provisions Applicable to
Contracts of the BNDES”, approved by Resolution 665 of December 10, 1987,
partially altered by Resolution 775 of December 16, 1991, Resolution 863 of March
11, 1996, Resolution 878 of September 4, 1996, Resolution 894 of March 6, 1997,
Resolution 927 of April 1, 1998 and Resolution 976 of September 24, 2001 of the
Board of Directors of the BNDES, respectively published in the Federal Official
Gazette (Section I), editions of December 29, 1987, December 27, 1991, April 8,
1996, September 24, 1996, March 19, 1997, April 15, 1998 and October 31, 2001,
shall be obeyed.

Fine in Court proceedings: In the event of any collection by the Courts in relation to
the Issue, the company shall pay a penalty payment of 10% (ten percent) on the
amount of the debt relating to the Debentures, including the principal and financial
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charges, without prejudice to the payment of extra-judicial and Court expenses and
fees of counsel payable as from the first order of the competent authority in the
application for collection.

(xviii} Delay in the payment of the Debentures: If the company.is in a position of inability

to make any payment to any holder of Debentures on its due date by reason of
inexactitude or non-updating of the Debenture Holder's information, then no arrears
interest, penalty payment or indemnity shall be payable to such Debenture Holder, but
there shall be payable to the Debenture Holder all amounts arising from his rights
acquired up to the date on which the company makes the respective funds available,
plus the Remuneration of the Debentures payable, from the date on which the
financial obligation not complied with becomes due up to the date of the actual
payment.

(xix) Waiver of rights: No waiver of any of the rights arising in relation to the Issue can be

(xx)

(xxi)

presumed. Implicit or expressed tolerance on the part of the Debenture Holders in
relation to delay in or non-compliance with any obligation by the company shall not
imply novation.

Maturity at weekends or on public holidays: Any maturity relating to any payment
event of the Debentures that takes place on a Saturday, Sunday or national holiday,
including banking holidays, shall, for all legal purposes and effects, be postponed to
the first subsequent business day, and the financial charges shall be calculated up to
this day, inclusive, and the next regular period of calculation of charges incident upon
the debentures shall begin as from that day, inclusive.

Convertibility of the Debentures: (a) Each Debenture of the First Series and each
Debenture of the Second Series may be converted, at any time, at the free option of its
Holder, subject to the procedures described in sub-item (f) of this item, the
Debentures of the First Series being convertible into common shares and the
Debentures of the Second Series being converted into class “A” preferred shares
issued by the company. (b) Up to December 31, 2006, the conversion price of the
Debentures of the First Serics and the Debentures of the Second Series shall be
calculated as the arithmetic average of the daily average trading prices of the "A”
shares issued by the company over the 30 (thirty) trading sessions immediately prior
to the session of December 1, 2005 (the Issue Date), inclusive, weighted by the daily
volume of trading of the said class “A” preferred shares, plus a premium of 20%
(twenty percent), this being a price of R$ 14.83 (fourteen Reais and eighty three
centavos per share). (c) As from Janvary 1, 2007, inclusive, the conversion price of
the Debentures of the First Series and the Debentures of the Second Series shall be
calculated based on the arithmetic average of the average daily trading prices of the
class “A” preferred shares issued by the company on the 30 (thirty) trading sessions
immediately prior to the trading session of December 1, 2005, inclusive, weighted by
the daily trading volume of the said class “A” preferred shares, plus a premium of
40% (forty percent), this being a price of R$ 17.30 (seventeen Reais and thirty
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centavos) per share. (d) The conversion prices stipulated in sub-items “(b)” and *(c)”
of this item (“the Conversion Price™) shall be simultaneously and proportionally
adjusted whenever there is an increase of capital by bonus, split or grouping of the
class “A” preferred shares issued by the company, for any reason, which takes place
as from the Issue Date, without any financial charge for the Holders of the Debentures
of the First Series or the Debentures of the Second Series and in the same proportion
established for such events. Thus, in the event of a grouping of shares, the Conversion
Price shall be multiplied by the same ratio relating to the grouping of class *A”
preferred shares issued by the company and in the event of a split of shares or
bonuses, the Conversion Price should be divided by the same ratio relating to the split
of the class “A” preferred shares issued by the company or by the same ratio used for
the bonus. () The common shares and the class “A” preferred shares issued by the
company resulting from the conversion of the Debentures of the First Series or the
Debentures of the Second Series shall have the same characteristics and conditions
and shall be entitled to the same rights and advantages attributed under the bylaws at
present and in the future to the respective type and class of shares and shall participate
pro rata temporis in the results relating to the business year then in progress,
including dividends and Interest on Equity. (f) Subject to the conditions stipulated
above, the holders of Debentures of the First and Second Series may opt for the
conversion of their Debentures at any time on or after the Issue Date of the
Debentures, up to the Maturity Date of the Debentures, except on the days on which
General Meetings of Shareholders of the company are held, and must state their
intention by means of a request for conversion to be made in writing to the Mandated
Bank and Clerk of the Issue (“the Conversion Request™). For all legal effects, the date
of conversion shall be the date of receipt by the Mandated Bank and Clerk of the
Issue of the Conversion Request, and the company undertakes to make available the
common shares and/or class “A” preferred shares issued by itself, as the case may be,
arising from the conversion of the Debentures, within a maximum period of 10 (ten)
business days from the date of receipt of the Conversion Request. (g) The increase in
the company’s capital arising from the conversion of the Debentures of the First or
Second Series into common and/or class “A” preferred shares issued by it shall,
subject to the form established in sub-item III of Article 166 of Law 6404/76, and the
company’s bylaws, be homologated in up to 60 (sixty) days, and filed with the
competent Commercial Board within a period of 30 (thirty) days after its taking place.
(h) Up to the final maturity of the Issue, if the General Meeting of the company
decides to issne other Debentures convertible into shares, for public or private
subscription, each holder of Debentures of the First or Second Series in circulation at
that time shall have, at its option, during any period of preference right granted to
Shareholders, or, in the event of exclusion of the preference right, during a period of
20 (twenty) business days from the date of publication of the Minutes of the General
Meeting of the company which decided on the new issue, independently of any period
of priority or period of reservation assured for Shareholders, the right to convert their
Debentures into shares for the conversion price of the new issue. (i) Up to the final
maturity of the Issue, in the event that the General Meeting of the company or the
Meeting of the Board of Directors decides to issue warrants, each of Debentures of
the First or Second Series in circulation at the time shall have, at its option, during the
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(xxii)

period of exercise of the warrants, the right to convert its Debentures into shares for
the exercise price of the warrants. If the period for exercise of the warrants starts on a
day later than the date of maturity of the Debentures, each holder of the Debentures of
the First and Second Sertes in circulation at that time shall have, at its option, during
the period of any preference right granted to the shareholders, or in the event of
exclusion of the preference right, during the period of 20 (twenty) calendar days from
the date of publication of the Minutes of the General Meeting of the company or from
the day following the holding of the Meeting of the Board of Directors that decided
on the issue of the warrants, independently of any period of priority or period of
reservation to which the shareholders may be entitled, the right to convert their
Debentures into shares for the exercise price of the warrants. (j) Up to the final
maturity of the Issue, in the event that the General Meeting or the Meeting of the
Board of Directors of the company decides to increase the company’s registered
capital by public or private subscription of shares, each holder of the Debentures of
the First or Second Series in circulation at that time shall have, at its option, during
the period of any preference right to which the shareholders are entitled or, in the
event of exclusion of the preference right, during a period of 20 (twenty) calendar
days from the date of publication of the Minutes of the General Meeting of the
company or from the day following the meeting of the Board of Directors that
decided on the capital increase, independently of any period of priority or period of
reservation to which the shareholders are entitled, the right to convert their
Debentures into shares for the issue price of the new shares to be issued. (k) Each
holder of Debentures of the First and the Second Series shall have, during a period of
30 (thirty) calendar days from each subscription and paying in of the Debentures, the
right to convert its Debentures for the same issue price established for any increase of
capital of the company which may have occurred or which may come to occur in the
period of 180 calendar days from March 27, 2006. Finally, (1) fractions of common
and class “A” preferred shares resulting from the conversion of the Debentures
effected based on the items above shall be payable in cash, on the date of the
conversion request, and their actual payment must be made by the 10th (tenth)
business day subsequent to the date of the Conversion Request, for the Nominal Unit
Value plus the remuneration.

Renegotiation: The Debenture Issue shall not be the subject of programmed
renegotiation.

(xxiii) Date and place of payment: All the payments in relation to the principal and returns

to which the Debenture Holders are entitled shall be made through the Mandated
Bank and Clerk of the Issue.

(xxiv) Early maturity: As well as the matters specified in Article 39 and 40 of the

“Provisions Applicable to Contracts of the BNDES”, which are applicable to the
Holders of the Debentures of the First and Second Series, with the exception of sub-
item III of Article 39, which is applicable exclusively to the Holders of Debentures of
the First Series, the Holders of Debentures of the First or Second Series, subject to the
provisions in items (xxv) and (xxvi) below, may declare early maturity of all the
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Debentures of the First Series, or all the Debentures of the Second Series, in the
respective General Meeting of Debenture Holders of each series, and demand
payment by the company of the debt relating to the debtor balance of the Debentures
of the First Series or the Debentures of the Second Series, respectively, plus the
Remuneration and other charges incident up to the date of payment, in any of the
following events: (a) non-compliance by the company with any pecuniary obligation
related to the Debentures, not cured within 10 (ten) business days from the respective
due date; (b) reiterated filing of protests for collection of securities issued by the
company in an individual amount exceeding R$ 30,000,000.00 (thirty million Reais)
or an aggregate amount in the period of 12 (twelve) consecutive months in excess of
RS 60,000,000.00 (sixty million Reais), unless the protest has been made due to error
by or bad faith of third parties, and such fact is validly proven by the company, or if it
is cancelled within a maximum period of 72 (seventy two) hours from its occurrence
— the amount referred to in this item being updated annually from the Issue Date by
the IGP-M Inflation Index; (c) application for judicial or out-of-court recovery, made
by the company; (d) dissolution and liquidation or decree of bankruptcy of the
company; (e) non-curing within a pericd of 30 (thirty) calendar days from the
extrajudicial notice sent by any Debenture Holder, of any proven non-compliance
with any non-pecuniary obligation specified in the issue deed of the Debentures; (f)
declaration of early maturity of any debt of the company by reason of contractual
non-compliance, the individual amount of which is more than or equal to
R$ 30,000,000.00 (thirty million Reais) or the aggregate value of which in a period
of 12 (twelve) consecutive months is equal to or more than R$ 60,000,000.00 (sixty
million Reais), the amount referred to in this item to be updated annually from the
Issue Date by the IGP-M Inflation Index; (g) inclusion in a shareholders’ agreement
or bylaw of the company of a provision by which a special quorum is demanded for
decision or approval of matters which limit or constrain the control of the company by
the respective controlling shareholders, or inclusion in these documents of a provision
which results in restrictions on the company’s capacity to grow or on its technological
development, restrictions of the company’s access to new markets, or restrictions on
or prejudice to the capacity for payment of the financial obligations arising from the
“Issue; (h) any discovery that the statements made in the deed of issue of the
Debentures by the company were false or misleading or materially incorrect or
incomplete on the date on which they were made; (i) approval of any matter in
relation to which Law 6404/76 calls for a special quorum for opening of a
Shareholders’ Meeting of the company on first convocation or for any decision,
unless previously approved by holders of Debentures of the First Series representing
the majority of the Debentures of the First Series in circulation, meeting in a General
Meeting of Debenture Holders of the First Series called by the company, and the
exercise of the veto by the Debenture Holders of the First Series in matters referred to
in this sub-clause shall take place in a reasonable manner; and non-realization of the
General Meeting of Debenture Holders of the First Series within this period by reason
of absence of a quorum for opening of the meeting at first convocation shall imply
tacit approval of the transaction; (j} if the company approves any reduction of the
registered capital without the prior express approval of holders of Debentures of the
First Series representing the majority of the Debentures of the First Series in
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(xxv)

(xxvi)

circulation; (k) creation of redeemable shares by the company without the prior
express approval of holders of Debentures of the First Series representing the majority
of the Debentures of the First Series in circulation; (1) if the actual direct or indirect
shareholding control of the company is altered by any means, other than if approved
by holders of Debentures of the First Series representing the majority of the
Debentures of the First Series in circulation; (m) acquisition by the company of
shareholding control or shareholding interest in any other company, joint venture, or
consortium which consists of activities that are not complementary to normal
operation pursuant to the objects of the company, characterizing a deviation of the
company’s objects, unless approved by holders of Debentures of the First Series
representing the majority of the Debentures of the First Series in circulation; or (n)
non-continuity, at the initiative of the company, of the differentiated corporate
governance practices of Level 1 of the S3o Paulo Share Exchange (Bovespa), unless
approved by holders of Debentures of the First Series representing the majority of the
Debentures of the First Series in circulation.

Early maturity of the Debentures of the First Series: (a) In the event of any of the
occurrences indicated in sub-items (a) to (n) of item (xxiv) above, the company or the
Holders of Debentures of the First Series shall call a General Meeting of Holders of
Debentures of the First Series to decide on declaration of early maturity of the
Debentures of the First Series, subject to the quorum established in sub-item (b) of
this item. Sub-clauses (i), (j), (k}, (1), {m) and (n) of item (xxiv) above, shall only be
considered matters causing early maturity for the Debentures of the First Series, and
the Holders of Debentures of the Second Series may not declare early maturity of the
Debentures of the Second Series based on the events specified in those sub-clauses.
(b) If the declaration of early maturity referred to in sub-clause (a) of this item is
approved by holders of Debentures of the First Series, meeting in a General Meeting
of Holders of Debentures of the First Series, representing 50% (fifty percent) plus one
of the Debentures of the First Series at that time in circulation, after extrajudicial
notification to the company, early maturity of all the obligations arising from the
Debentures of the First Series shall be automatically declared, and the company shall
be obliged to pay immediately all the financial obligations assumed in relation to the
Issue of this series, including such financial charges as may be applicable up to the
date of their actual payment, and in the event of arrears by the company, the
provisions of item (xvi} above shall be applicable.

Early maturity of the Debentures of the Second Series: (a).If any of the events
indicated in sub-clauses (a) to (h) of item (xxiv) above takes place, the company or
the Debenture Holders of the Second Series shall call a General Meeting of Debenture
Holders of the Second Series, to decide on declaration of early maturity of the
Debentures of the Second Series, subject to the quorum requirement established in
sub-clause (b) of this item. (b) If the declaration of early maturity referred to in sub-
clause (a) of this item is approved by Debenture Holders of the Second Series in a
General Meeting of Debenture Holders of the Second Series representing 50% (fifty
percent} plus one of the Debentures of the Second Series at that time in circulation,
after extrajudicial notification to the company, early maturity of all the obligations

-
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arising from the Debentures of the Second Series shall be declared automatically, and
the company shall be obliged immediately to pay all the financial obligations assumed
in relation to the Issue of this series, including any charges applicable up to the date of
their actual payment, and in the event of arrears by the company the provisions of
item (xvi) above shall be applied.

(xxvii) Optional early maturity of the Debentures of the Second Series: (a) If early
maturity of the Debentures of the First Series is declared by reason of the events listed
in sub-clauses (i), (j), (k), (1), (m) or (n) of item (xxiv} above, each Debenture Holder
of the Second Series shall have the option at any time during the whole of the
remaining tenor of the Debentures of the Second Series, to demand from the company
redemption of its Debentures of the Second Series for the Nominal Unit Value plus
the capitalized amount and the Remuneration calculated pro rata temporis up to the
date of payment of the amount of the redemption, with the further inclusion in the
amount of the redemption of any additional amounts at any time payable to the
Debenture Holders of the First Series as charges or penalties arising from the early
maturity of the Debentures of the First Series. (b) The company shall immediately pay
the amount of the redemption at the time of presentation of the request for redemption
made by any Debenture Holder of the Second Series, such request to be made in writing,
and in the event of arrears by the company, the provisions of item (xvi} above shall be
applied. In relation to this, the Executive Officers are authorized to sign or amend the
relevant deed of issue of the Debentures and also the other and related contracts, and
all acts practiced in relation to the transaction referred to are also ratified.

SECOND: To change the full name of the company to “Suzano Papel e Celulose S.A.”, in
accordance with the proposal by the Executive Officers attached to these minutes, thus
changing Clause | of the company’s bylaws, which shall now read as follows:

“SUZANO PAPEL E CELULOSE S.A. is a Brazilian corporation with authorized
capital, governed by these Bylaws and by the applicable legislation, operating in an
ethically responsible manner and with respect for human rights.”

THIRD: To authorize the publication of these minutes in the form specified in §2° of Article
130 of Law 6404/76. ‘

These minutes were read, approved and signed by all those present.
Salvador, July 6, 2006.
Bernardo Szpigel — Chairman of the Meeting. :
Giulianna D.B. Gori - Secretary. ' i

Shareholders:
SUZANO HOLDING S.A. - p.p. Bernardo Szpigel.
IPLF HOLDING S.A. - p.p. Giulianna D:B. Gori.
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This is a true copy of the original written in the book maintained by the company for the
purpose.

Giulianna D.B. Gori
Secretary




