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SANYQO'’S VISION

Think GAIA

What can SANYQ do for Life and the Earth?
Qur answer is Think GAIA.

How do we ensure that children of the future will have a beautiful

planet to live on?

For SANYQO, the answer is to treat the Earth as a single living

organism, and create the products we truly need to continue living

in harmony with this precicus planet.
This is the conviction that inspires SANYQ's vision, "Think GAIA",
tis a threefold approach, consisting of action on the

environmental, energy and lifestyle fronts. In each of these fields,
SANYO redefines conventional ideas and takes a radically new

perspective, taking advantage of its unique technological resources
to propose global solutions for Life and the Earth.

Think GAIA
For Life and the Earth

Environment
Blue Planet

1
I Addrassing global environmental issues ]
J

Energy
Genesis il

1
| Creating a clean-anergy society I
;

F
I

Lifestyle

Harmonious Society

| Enabling people to live in hanmony with the Earth l




Financial Highlights

SANYO Electric Co., Lid. and Subsidiaries Six-month periods ended September 30, 2006 and 2005

Trousands of % Charge
M ons of Yea Us Solers Frern Spmies
{*vote] Perias of
2006 2005 2006 Previas Yaor
Net 5015 o s s s rnsssesesnns ¥, 095,539 ¥ 179 51 19,284,229 S
NEt |05 +verertenmii i i i i L s T 13.618) 147,525 130,661 —
Yen J S Dolioss
Per shore
Net loss :
- <O, (349} ¥ 174 8 $ 1030 -
Diluted (34.9} 176 8 § (030 —
Cash dividends declared - — — — —
Sales by product category and area
SANYQO Elactric Ce., Lid. and Subsidiaries Six-month periods ended Septernber 30, 2006 and 2005
Trousangs o % Clange
Mi s of Yen LS Sallars from Same
{“stel Perios of
2006 2095 2006 Praviaus Year
Sales by product category
Consumer - e ¥ 493,540 Y 542,324 $4,182,542 -123 %
Commercial - -reremeneienmeneses i 133,885 117,658 1,134,619 ije
Component - 442,340 250,059 3,748,814 -7
Cthers . 25,754 28,850 218,254 -47 3
Net salas «rerreromierisiiissismmrssstsssssnssnssssressessmseseseassses st sstactssssesienss 1 095, 53¢ Y1 1,9.300 $9.284,229 7]
Sales by area :
Japan . 481,261 L3067 $4078,483 6z %
Asia a2 300,149 2,653,568 43
North America -~ 181,402 163,017 1,537,305 -0
88,001 90,602 745,771 -2¢
- 31,754 31,655 269,162 g1
Net sales - s ¥ ] 095,539 ¥1.1/9,3% $9,784,229 71

Note'US. doflar amounts translated from yen, for convenience only, at the rate of ¥118 US$1, the approximate Tokye {oreign exchange market rate as
of September 29, 2006.

Notice Released to Future Qutlaok

AL statermants in this semiannual repart, other than past factual matters, represent outlooks for projecied future results and are in accordance with
Sanyo's present plans, cutlock, and strategies, based on managament judgments in light of currently avaiable information Therefore, Sanyo does not
guaraniee the accuracy and refiabilty of information it receives, and requests that you do not rely on this informaton shone. There are vanous risks and
uncertanues relating 1o factors that cause changes in business results. The principa! factors influencing results nclude 1) large changes in economic
conditions and capital markets, as wel as changes in consumpiion in businesses in which Sanyo engages, 2 the effects of changes in exchange rates
between the yen and the dollr, as well as the yen and other currencies, on Sanyc's international busness activities, 3) vanous trade iesirictions in the
markets of individual countnes, and 4) Sanvo's abifity 15 provide new 1echnologies, new products and new services amid rapd technglogica! inngvation
information technology {IT), market competition and price competition. However, it should be notad that factors affecting Sanyo's performance are not
limited 10 the factors mentioned above and that there are other factors that pose Jatent risks and uncertainties

I trus serniznnual report, “the Company” refers to SANYQ Electric Co., Ltd, and "Sanyo” to SANYQ Electric Co., Lid, and ts subsidianesuress othe-vase specified
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To Our Stakeholders

Tomoyo Nanaka Toshimasa lue
Executive Director & Chairman  Executive Director & President

We would like to thank all of you for your faithful support of our
company.

In July 2005, Sanyo embarked on its “the third beginning” under
the new corporate vision "Think GAIA" with the aim of trans-
forming Sanyo into a company that delights the Earth and life.
For over a year, we have been pursuing structural transforma-
tion under the "SANYC EVOLUTION PROJECT" to transform
ourselves into a “leading provider of environment-and energy-
related products and services.”

Our structural transformation has been laid out in three stages:
"Streambining,” "Rebuilding,” and "Growing.” We are now in the
stage of "Rebuilding.” For the “Power Solutions business" and
*HVAC (Heating, Ventifating and Air Conditioning) products &
Commercial Equipment business” which are deemed to be core
businesses we have continued to develop growth strategies
this year. For those businesses requiring structural transforma-
tion, we have implemented drastic transformation to achieve
business modet innovation, inckiding spinning off the semicon-
ductor business, forming an aliance with Quanta Computer Inc.
in Taiwan for the TV business, and have reached a basic agree-
ment to form an alliance with Haier Co., Ltd. in China for the
refrigerator business.

This midterm, due to the difficulty the mobile phone and digital
camera businesses had in responding to major changes in the
business environment, sales decreased drastically, resufting in
consalidated net sales being down 7.1% from the same term of
the previous year to ¥1095,539 million (US$9,284 million).
Overviews for each business segment are as folows:

BConsumer Business Segment

For mobie phones, differentiation strategies were promoted
domestically through releasing new products with special
features such as a model capable of receiving a mobile digital
terrestrial broaccast {"one-segment” broadcasting). However,
due to the impact of price decline overseas, overall sales
decreased.

For digital cameras, with OEM, which is the core of our digital
camera business, being increasingly expased to intense compe-
tition, sales considerably decreased.

Sales of TVs increased thanks to hot-seling flat-screen models
for the United States and sales of navigation systems also
increased being led by a portable "GORILLA" model capable of
receiving “one-segment” broadcasting.

For home appliances, "AQUA" - a washer/dryer incorporating
the "Air Wash" function which dleans {disinfects and deodorizes)
clothes with the power of air (ozone) made good progress.
However, because of the unseascnable weather, sales of air
conditioners significantly decreased and high material cost
contributed to overall cost increase, which continued the severe
situation for profitability.

The result was that net sales were down 12.3% from the same
termn of the previous year to ¥493,540 miion (US$4,183 million)

BCommerdal Business Segment

For showcases, while sales of showcases for supermarkets
decreased, there was an increase in sales of showcases for
convenience stores amid the industrial-wide slump thanks to the
effects of seizing chances to deal with new and remodeled
stores and promoting sales of comprehensive systems incorpe-
rating air-conditioning equipment. As a result, their overal sales
increased.

For commercial air conditioners, though domestic sales
decreased due to unseasonable weather and skyrocketing
crude oil prices, overseas sales substantially increased, primarily
in Europe.

In the Medical Systems business, domestic sales of biomedical
products decreased, however, overseas sales increased,
primarily in Europe and North America. Also, thanks to
advancement of computerized medical record keeping, medical
systems cantinued to make good progress.

The result was that net sales were up 13.8% from the same

C | S—




term of the previous year to ¥133,885 milion {US$1,135 milion).
In the future, we will further expand overseas businesses, espe-
ciafly in China where we are enhancing partnerships with local
enterprises, and also work to strengthen the areas of environ-
mental and energy-saving products through expanding prod-
ucts such as CO, compressor using natural refrigerant.

EComponent Business Segment

Overall sales of rechargeable batteries decreased shightly, but as
for lithium ion batteries, through structural improvement, a
systemn was established which even ensures a profit from
economy price range products. As for nickel metal hydride
batteries, targeting North America, Europe, and Asia, we
started full-fledged overseas expansion of "eneloop™ - a
consumer nickef metal hydride battery which has met the
market needs with its characteristics of low self-discharge and
ready for immediate use after purchase.

There was continued active demand far solar cells in the Euro-
pean market, primarily in Germany, and sales of high power
generation efficiency HIT solar cell modules increased.
Elecironic components such as condensers and motars for
personat computers and mobile phones alsa made good prog-
ress, resulting in an increase in overal sales.

For semiconductors, sales decreased. However, earning
strength has been substantially improved as a result of structural
transformation by focusing the business to realms of expertise
and through spinning off of the business.

The result was that net sales were down 1.7% from the same
term of the previous year to ¥442,350 milion (US$3,749 miliion).

As a resutt of cost to sales ratio improvement and cost reduc-
tion, an operating income* of ¥15,841 million (US$134 milion}
was achieved in contrast to the ¥28,36% million loss in the same
term of the previous year. Unfortunately, regarding the net
income for this midterm, a net loss of ¥3,618 million (US$31
million) was posted (¥142,525 million loss in the same term of
the previous year).

The structural transformation that Sanyo is undertaking is
steadily progressing. For the mobile phone and digital camera
businesses which are subject to substantial changes in the busi-
ness environment, measures 1o enhance eaming strength inchud-
ing radical fixed cost reduction are being taken so that they can

respond quickly to rapid changes. To ensure the revival of
Sanyo’ s businesses from the next fiscal year onward, Sanyo will
add new measwres to the structural transformation program.
Regretfully, as a result of the implementation of various mea-
sures as described above, the necessity to revise the business
performance plan for this fiscal year has arisen.

In the future, to accelerate our transformation into a "leading
provider of environment-and energy-refated products and
services” based on the Medium-term Managemert Plan, we wil
continue to move ahead with the structural transformation
program in a prompt and thorough manner with our central
focus being on the "concentration of managerial resource
mvestment in the Power Solutions business, HVAC products &
Commercial Equipment business, and electronic component
business, which have been selected as core businesses,” the
*transformation of facilities {domestic production bases),” and
the "strengthening of global function."

The structural transformation we have been forcing through are
expected to produce positive effects for the semicanductor
business and TV business so that they can contribute to the
company’ s bottom line during this fiscal year, and the home
appliance business is expected to start contributing from next
fiscal year. Together with the additional new measures we are
taking, we will uncompromisingly follow through with structural
transformation so that we become a business entity capable of
securing and enhancing profitability in a sustainable way.

We waould like to ask all of our stakehelders for their continued
support and understanding.

W
Tormoyo Nonaka Toshmasa lue
Executive Director & Chairman Executive Drrector & Presicent

{%Ncte) To be consistunt wth fnancia reporting princip s and practices gonem iy
accapted in Japan, operating (loss) income s calcu ated as net sales and operating
revenue |ess cost of salas and selling, genera and admin strative erpenses. The

Company canwiders show ng operaling {'ass) ncome convenieat for wnvestors to

compare Sanye’s {nanc2 1esu ts with these of other Japanese companes Under
atcount'ng principles generally agtepted in the United States of Amer'ca, conain
addit:onal charges-for example, restructuring and irparrment charges and abnorma
praduct warranty costs wourd be ncuded n the determ nat on of operat ng { oss)
neome n the consol dated stztements of operatens




Consolidated Statements of Operations (Unaudited)

SANYQ Eiectric Co., Ltd. and Subsidiaries Six-month perieds ended September 30, 2006 and 2005

Mitiors of Yen

Thousands of
1.5 Dollers

INote 1)
2006 20058 20046
Revenues :
Mat soles e, ¥1,095,539 ¥1,175.3%1 $9,284,229
Coeralng 12vanie « 45922 35.451 389170
Inigzest ond dividends 3,637 3,688 30,822
Orgincome ... . 22,286 23030 188,864
TG FBVBIIUES «ceeen e eeeee ettt et e e ee et eeene e e e e eemeesenenesesmneemnens . 1,167,364 | 241 558 ¢ 893085
Costs and expenses :
Cos of salas mememeimiinimniniinnens 941,851 1,053),14¢ 7,981,788
Seling. general and odm wustratve 183,749 192 Gé&2 1,557,384
Inerest 10,038 8,544 85,068
Orner esoense - 24 695 154 583 209,280
Total costs and expenses 1,160,353 1 356 343 9833500
Income {loss) before
income taxes and minority inferests from continuing operations v eneseriesmrsnres 7,031 (114,785} 56,585
Provision for income taxes :
Coren wn 10,142 B4, 119
Delerred v 101 B54
10,263 84,975
Lass before minarity interests from confinuing operafions .- 13,232} [27,390)
MUNOFITY TABFBSIS corierstiseisiss ittt s s s e s 384 3,271
Net lass from caminuing opemﬁgns f3,6]3) 136,360 (30,66”
Discontinuad operations {Note 3 and 4):
Loss before income fexes fram disconfinued operalions — 13,982 —
Provision for income Igxes «seee- — 2183 —

Mel oss rom discuninues apergiions -

16, 1653

P 1 S PR ¥ {3,618}

¥ (142525

$ (30.681)

1.5, Dollars

Net loss per share Yer {4ole 1)
Basic
tiet loss ram conlinuing oporsrians ¥ [34.9} ¥ $ [0.30}
142l loss “rom giscontinusd oper — —
F 01 IS8 cerersenomnermesrerossnssossmns (34.9) {0.30)
Dilated
Nel loss Hom Coling g GRerstions e [34.9) 173.5 {0.30)
Mel loss flom giscon nued opersi — 13.3} —
Mel loss [34.9) 76 5 [0.30)
Net loss per American Depositary Shore
8osic
Nat loss frlom coniinuing opera: Y (1745 ¥ $ {1.48)
Net loss fram ciscontinued operctions - — —
Nat loss (174.5) {1.48)
Dilated
Nat loss il Continuing Operasicns s e {174.5) (1.48)
Net los n distontinged oper — —
[NEE h5S weeererasesnnssassaresnssnsenssessneseasnennsnnsansann [174.5) [1.48)
Weighted cverage number of shares [thousands) -rerm e 1,854,400 1,654,608

The accompanying notes are an integral part of these statements,
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Consolidated Balance Sheets {Unaudited)
SANYO Electric Co., Ltd. and Subsidiaries September 30 and March 33, 2006

Assets

Milliors of Yen

Trousards of
U's. Dollars
iNole ')

September 30,

2006

March 31
SO0

September 30,
2004

Current assets :
Cash and cost sauivalerts

Secanlies v
Recewables
Notzs orc eccounts recevchie -
AHNGIRS ovrerrreermemrme st en st n e e b

F\”U\V(HCE [Dl dDUbI}Ul QCLOUNTG merrmrmmrmr s s s s s s s s s

loventories
Deferted ircome toaes woimiinieeiinins
Prepoid eapanses cré other

Total current Gssals -rermermni

Investments and advances :

Secarities arc other invesimerls -

iolcf INVESITNONS CNG GEVONCES srereme st i b b b b e

Property, plant and equipment, at cost :
BUiIC:Lr‘-g',

f\f'\OCI'mE‘I‘,’ cng ECQUIDITIENT =nstmscms s insenm e oo s
Accumulateg dep[ecicnc,n

Corstructior i PIOGIEss wremerresresmasasiaes

Tatal properly, plent arc aquipment -

Deferred iNCOME HQKEs - wr e smsses s oo st

Other assets «oreeevermreenenes

TOICE BRIttt ttitrotinsiutettesane et e eteerm s aas s sansemsrasmssme e s et rannesrneen b aa e ens amas

¥ 148,199
191,972

¥ 196,784

100,716

340,171
192,000
498

455,343
22,695
{5,847)

375,049
10,734
63,619

267,500
264 800
1100

£61.611
1$.182
110,500
317804
87287
o0 .a4at

1,454,262

L203°7

52,111
88,193

248,000
172,588

140,304

160,988

418,133
209 886

409 581
¢1g.154

1,328,019
1957,324)

1,328,735
{©d1,303)

$ 1,255,924
1,626,881
2,882,805
1,627,119

4,220

3,858,839
192,331
{49,551)

3.178,381

90,966
539,144
T 12,324,254

441,619
747,398
1,189,017

3,543,500
7710898

11,254,398
(8,112,915)

370,695
94,865
13,668

387,432
101,664
i1.5%0

479,228

500,686

10,802

53.083

¥ 2,137,679

3.141,483
803,741
115,830

4,061,254

91,543

449,856

$18,115,924

The accompanying notes are an integral pant of these statements.

6 ]




Liabilities And Stockholders’ Equity

Millions

ot Yen

Thousords of
U.S Dollars

INate T

Saptembaer 30,

fna-ch 31,

September 30,

2006 2006 2006
Current liabilities
Shan-erm bouowmgs ¥ 249380 ¥ 264,441 $ 2,113,390
Curenl polllor of lengterm deL' . 143,602 74,267 1,216,966
INotes ord accounts payable
Trage coeerneaens 448,135 A02.438 3,797,754
Affiliales .- 11,611 20,392 98,398
COPEIBCHION russssessasssessreses st ssresssssssses s et hssss s s ssn b snn 18,771 13,334 159,076
Accrued expenses - 203,702 195,093 1,726,288
Accwed ircome onc olh’:l 1anes - 9,391 11,638 79,585
Cibar liebilities v 55,918 L4 400 473882
Tootal Curr@nt HEBHIES - reeeeveeeeeseesces e ee e oo eee e oo eee oo eee e 140,510 | it 243 9 665,339
long-ierm BBt cereerererirecr e e et e et e sre e st e s e s sen saeaesamsan 399.867 00,4534 3,388,704
Accrued pension and SEVETANCE COBS - o i 188,465 186,959 1,597,161
Deferred income taxes ..o 6,891 — 58,398
TOIGE HABIHIES w-rverereeeeee oo eee oo ee oo eeeeee oo eee oo 1735733 1730640 14,700,602
T 15.804 18,260 133,932
Steckholders’ equity
COMMON SIECk et e e s 172,242 172,242 1,459,678
Autorired
Se-pl-am‘)el 30, 2000 anc Maick 31, 2006—7 060,300,000 shares
[ sued
Seprermber 30, 2006 and March 31, 2905“1 872 099 shates
Prefarcad siock - . s 121,119 89,084 1,026,432
Adlborizac :enlembm 30 ZQOO and re‘mrrh 31, O ;
Ckua 3 2,600,000 sheres
Closs B: 246,100,000 shares
ssuec. St‘:pfemir-er 30, 2006 crd Maosch 3i, 2006
Class A; 182,542 200 shares
Class B 246,929,300 shares
293,361 261,328 2,485,110
ADGINONa] PAIGAR COEIAN crrerersemmsmssmsnses s s 753,466 721878 6.385 305
Accumulctee cehcit oo 534,19%) 1£66,051) (4,527,310}
Accumulotes other compret ensive loss - 119,032} 1105,883| {1,008,744)
less, "&’TSJl, stock at cosl
September 30, 2006—17,095,814 shares o eeersrrsrresiessisssssnsereoren 17.454) — 163,169}
March 31, 2006 — 17874175 shares oceeeseeeeeeeceseserreeeeessesosreeonees — 17 4781 _
Tolol stackhalders’ EQuity e e 386,142 202,802 3,272,390
Tatol iabilites erd stockholders” equity v ¥ 2137679 V254837 $18,115924
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Consolidated Statements of Stockholders' Equity

SANYO Electric Co., Ltd. and Subsidia-ies Six-montn periods ended September 30, 2006 and 2005

wibicms ol far e sep $008 cola

Corrron sizek Frafsred Seck Accunlaisd Crw Commioenins boame [ont Tud
Narher of  Anord NAb o Ao Ao Amzmdated cdat Lok Fcagn Munenem  Nat Un ek Teind Ty Corgrecw
Sroms Shrss Peasen e et Gy .F’";i’"" F";f wod Gl Sleei | i
; . N Leasest 21 Trorslamon  Lebéiy [.oas0s o N [
fTheous = 4 MMrosands! Copdel tacrrionr  Adusrmenn Adusiments Dmiborioes ol
Bokonts, Manch 31, 2605 - O - N B - = — ¥ 3 X3n ¥ BIMHD ¥ 1B W 32H ¥ Bl v IR x B3I Y XS
Compenonive beone e
Nat ;e reeneinene . {147,545 ¥ {14z 52
Orrar compennenive 1Coms
Nl it tlizecs ot e iy
et ¢t e gh TS mlica s AN ALY 0742
Paclowsilioalion edjssmets tor at
gains o1 seearits vealizse
it ol b of YO8 WhOM eeereiniaenae 12557 2050 2 ca”
Fereign comrgy i
RN coeones - GG ook G5elr
lal nrehizan lowes on o titha
{red ef 1 of #2627 mbon] i o e frars
Hen bl et sxawmimits bt el
Iet4as 0 devivinay rechized
et o tc of W358 mibon) ~eseseeneraenae &1 A1 &1
Totd vorvarinianimnesseracna. g s
Pacme of 'oowrny Bod [ 5 e shortsd -
Saso | haaswy dood [3% houm v enpa) o a5
-ouses on dpasd el Faas vy $10ze 15 t5
Bokince, Septamber 30, 2005 - [EF R .o — MG DRET v RUT 4 LB . BTy + 0 IOV Cgaly v 73
Baanca, Mewch 31, 2004 <---- - LEPIER ¥ T4 ERSY YV Blhe ¢ TUEM ¥ SR v 2138 ¥ I OY R4SSR ¥ — ¥ |loABSN ¥ [F28
Conpetoncms motnes foss|
AL rearraresnearesarrasarareasnrnen [T X s
Or & compranensive rcome [k
et Lrreghzec hobses on securiies
[not &f lx of #1332 milion] 4iouniiiiia .55 - 9 589
R kassfiatn s ds fus 2t
308 O seC tiey reghkrac
st o o of 9BOW b} evaesscnan 11,40 sy 111604
Formig vim g Irmdram
oduiment 11863 13y 1 262
Nal el zee [o4sss on osvatives o0 e 5] e
Tobol «ssesrarsarsarvinarntmarasrarmionty ¥ (14769
brchano of Foaury 25 (L7 fosard e - .
Setbe o racrarry shoch {0 R sssrnd shiros] + 1
1os323 on disposl cf Feas ry slots ]
Soci-buced compaene - %
Anatzaton of Baneficl Corveson
Fentoe 03] 7,502 163,425}
Bokanca, Saplember 30, 2006 - 1872338 ¥ 172242 SHETI O N2E1G v PSTdE6 W (S3A19% ¥ (0015 v (43971 VO [4psel +  (igl ¥ (119038 ¥ [FASy
Thrsmark ¢F U 5 Dol [New by
Bolonce, March 31, 2006 «orrormirarnereense TAFAINE S1ASOATR £IRIT2 4 P54P4s BONTIRS SOPSZI 3 PPN S [BeATN SPIOGRY, 3 — 4 B0 § (52049
Cotpreransag incame §:3)
Nl K eenrer e soenentamt s eaeannan 150661} s 0861
Ore comprasansive neoms ko).
et nrechzet basses on secuifies
inet of > of §1 28R thouspadh canrnes BAAST [Bagsy 8555
Peacslicalion odis mos (o
P LSy RARY TR
il of tan of §4 814 bopae) eeeereeer 116,006 119,500} {he-00%
£ v ow g tondzion
ey PRSI [E57000 15780 n578%
Nel .nechrec boases on e oo ey ey 85
[EL] 3 ne5H
Puccre of racer uad 13308
S0t of oman, s02 130 Moutosd naros) - 110
sonsms on dhapaedl of reonay slora veviniinn 2
Srech-heind ComoMBENET triirirnisaseaneies o
Aroitizohon of Benehiod Conseruon Featre Tl WITH S99

balance, Septerber 10, 2008 irievreenene LA S1AWATB _ 4BS7 §100604AT BodBS NS SASIIGE § B4dTY 3 IV2450 $GI0SER § PeD

$10x746; 4 [81168)

The accompamitg netes ae 34 ntegeal pat of thess statements




Consolidated Statements of Cash Flows (Unaudited)
SANYO Electric Co., Ltd and Subsidiaries Six-month periods ended September 30, 2006 and 2005

Thousongs of

tillior s of Yen .5, Dollos
Mote 1)
2006 2005 2004
Cash flows from operating activities ;
T JOSS +reereereereereeeme et ae s e seereere e re e e eae s e e e e e TR [T ¥ {3618) ¥{1472 525) $  (30,661)
Adjustments 1o 1econcie net loss 1o ner cash prowided by fused i aperating sctivities -
Cizprecicnor and cmomzanorn - 48,825 66,743 413,771
Gain on sale of morkelable securitios and investmant 3ECUTHIES, NEL wewr e {3,803} 112,328) [32,229)
Impairrent loszes or invesiment securities - 1,000 7112 8,475
Imprcsreent losses or fived gssets oo 3914 57,438 33,149
[Gaint lass or sale / cisposal of haed cssets, rel (11,388) 4,359 [96,509)
Provisiar for income tanes —deterred m 18,592 854
EqJLT? in ret lostes of allliates oo, AJ]OO 2,282 34,746
Changz in assets and lichiiies
DecfeaSe ir lecei'v'ﬂblei ........................................................................... 542 5'| ‘352 6,593
(IFCI2Q82] GECTEnse i IrvarlGrs s rms e sssms s eas s {52.319) 12.415 {443 381)
(Ircimese) decrense ir prepaic expenses ard other (3,777 4787 {32,008)
Decieass hociecse] in ather ossels s 2,586 9.425) 21,915
Irciease joeciease| ir rotes ort cocounts poyable — o 42,444 {75 786} 359,695
Decieaze w accrved ncome orc oifer Izxes - (2,275 12 765) [19,288)
Decrease i atber carrert liabilities <o e (4,248} 16, 464) t36:000]
Oitter, nel - RITTR A76 20,135 4,034
Met cosh proviclee by (used in] opaiGhng QCHVIlIES - weeremrer e 22,559 136843 191,178
Cash flaws from investing octivities :
Purch-ose of gvailoblaforsaly seguiilias i 12,587} 17,419 {21,924
Purchese of heldio-motuity sacurities .. (800] 15.055) (6,780)
Proceeds om sole of ovolohle forsale secaiies 8,567 50,633 72,602
Praceeds from repoyment of belotomaturity ses 1,116 A4 CBG 7,458
Praceads from sale of property, plent ond squipmert e 26,784 1,770 226,983
Experditaes for puichese of property, plant and eJipment - [35,930) 154,381 {304,492)
Proceeds hom scle of consclidated subsicicriss - 1,124 2,317 9,525
Oher, F@) comrmsssessrsssmssmssmrmsssssssssssssaaraes 764 i1.845) 6,475
Net cosh used in investing aclivities v {962) (W, 594} {8,153)
Cash flows from financing octivities :
Dacreasel increase it shorIEm BOMOWIRGS oo vmrees s sesneemee s (17,223} 13,720 {145,958)
Proceeds from ssaonce of longterm debt s 2,455 63,1058 20,805
Witkdiowal hom restricled cash . 72,800 — 616,949
Repaymenls of longtaim debl .. (38,042} 109,485 {322,390}
Dividends paic to miranty stoch holasrs [376) 1556 (3,184}
RFepuichases of treasury stoch, ret e - {31) {331 {262}
MNe! cosh providee by lused in] firancing acfivities mererererrnn, 19,583 123,251 165,958
Effect of exchange rate chonges on cash ard cash equivalents 1,491 3.548 12,636
Net increose (decrease) in cash ond cash equivalents 42,671 '6Q, 1A% 361,617
Cash and cash equivalents of newly consolidoted subsidiaries — 16,275 —
Cash and cash equivdlents ot beginning of six-month peried 297,500 294,582 2,521,184
Cash and cosh equivalents at end of six-month period -oovcoveveeoe. ¥ 340171 ¥ LD 157 § 2,882,805

The accompanying notes are an integral part of these statements
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Notes to Consolidated Financial Statements {(Unaudited)
SANYO Elactric Co., Ltd. and Subsidianes

1. US. Dollar Amounts
U.S. dollar amounts have been ranslated from yen, for convenience only, at the rate of ¥118=US$1. This was the approximate
effective rate of exchange as of September 29, 2006.

2. Basis of Preparation of Consolidated Financial Statements

1. Progress of Medium-term Management Plan

In the past several years, due to intensifying global competition and other factors, Sanyo has been faced with a severe busi-

ness environment. Because of this and the added significant impact of the Niigata Chuetsu Earthguake in October 2004,

Sanyo posted a large overall consolidated deficit of ¥171,544 milion in the fiscal year ended in March 2005.

To overcoma this company-wide crisis, in July 2005 a new carporate vision "Think GAIA" was launched. Focusing on its aim of

enhancing corporate vale, Sanyo undertook drastic structural transformation and accelerated the shift of management

resources ta Sanyo’ s core businesses. Sanyo proclaimed its resolve to restructure and grow by defining the following mea-

sures to be taken, and prompitly transforming them into concrete actions through the unified effort :

(1) Clarify business selection and focus;

(2) Force through drastic and concrete structural transformation (business restructuring;

(3) Elminate overal management inefficiency and increase profitability;

(4) Reduce interest-bearing debts and improve financial standing to survive in this highly competitive industry; and

{5) In addition to these points, in November 2005 Sanyo formulated the Medium-term Management Plan with the aim of "Res-
urrecting 2 Powerful Sanyo," based on the principle that it is vital to have a dear growth strategy, which enables concentra-
tion of management resources into core businesses, minimization of risks, and the creation of healthy future cash flows.

Regretfuly, the 205,661 milion yen overall deficit for the fiscal year ended in March 2006 is the second deficit in a row and
even larger than the previous year. However, in line with the Medium-term Management Plan we determined what direction to
take with the businesses specified as businesses requiring structural transformation, including the semiconductor business,
financial services business, and organic light emitting display (OLED) business. As for the TV business, a basic joint venture
agreement was corcluded with Quanta Computer Inc. in Taiwan to further enhance competitiveness. At the same time, mea-
sures to achieve drastic structural transformation were implemented one after another, such as the disposal of unprofitavle
averseas businesses. Furthermore, we achieved a level of performance higher than originally plarmed, regarding reduction of
interest-bearing debts, disposal of unutiized assets, and personne! downsizing.

This fiscal year, the semiconductor business, having been spun off and having reduced its fixed costs, is back on course for
recovery from a slump in sales. After having a deficit the previous year it has bounced back to being profitable and is once
again a business capable of contributing to Sanya’ s net income. As for the home appliance business and TV business, struc-
tural transformation has been promoted mare drastically than ariginally envisioned in the Medium-term Management Plan,
which was devised in November, 2005. As represented by the announcement of a basic agreement to form a strategic
alliance with Haier in China in the refrigerator business in October, 2006, we have advanced the transformation of our business
structure through promoting alliances with different companies, and at the same time, a fundamental review of our domestic
business operation structure has been implemented. Thus, we are striving to follow through with the necessary drastic struc-
tural transformation before the end of this fiscal year to regain profitability in the coming year.

Meanwhile, the mobile phone business and digital camera business, both selected as core businesses in the Medium-term
Management Plan, have not fared well with the recent changes in the business environment. This has made the initial plan diffi-

cult to achieve, Consequently, a change to the business plan has become necessary, and we have reconsidered our strategy
for these areas of business accordingly.




In consideration of the changes in the business environment as described above, we wil make a partial amendment to the
Medium-term Management Plan formulated in 2005. Sanyo will emphasize compiletion of drastic structural transformation and
recovery of profitability, and in addition wil clarify which businesses will be the targets of concentrated investment among the
core businesses. Thus, Sanyo will aim to ensure a steady state of growth.

2. Future Policy

I order to realize the resurrection of a powerful Sanyo, it is important for Sanyo to promptly recover s ability to secure fong-
term stable profitability. To that end, it is necessary to do the following: {1) Eliminate causes of deficit by carying through
structural transformation, and (2] Set up the business portfolio to enable securing of long-term stable profitability.

{1 Completion of drastic structural transformation

For the purpose of regaining Sanyo’ s profitability and restoring the confidence of financial institutions and the market,

Sanyo will address all of the folowing structural reform requirements in a prompt and thorough manner:

N Implerment additional concrete measures, including business withdrawal, personnel downsizing, and liquidation and with-
drawal of unprofitable subsidiaries, to carry through the structural transformation of the home appliance, TV, and semi-
canductor businesses, which were specified as businesses requiring structural transformation in the Medum-term Man-
agement Plan;

2) For mobile phone / digital camera businesses, which are subject to wide fluctuations in income and expenditure due to
their business structure, Sanyo will accelerate construction of a system capable of responding to rapid changes in busi-
ness environment by radically recucing fixed costs through production system review, as well as working to increase
sales; and

3) Continue to promote transformation of unprofitable businesses and companies in line with the principle of withdrawal
and liguidation. For shares of group companies that Sanyo owns, advance the principle of seling those which are not
highly beneficial to Sanyo’ s business operation.

{2 Further accelerate growth of core businesses

1) Business portfolio of Sanyo looking toward 2010
We have examined anew the competitiveness of Sanyo based on the following judgment standards: (i} Competitive
advantage in the market (dominant share or equivalence), (i) Steady growth in the market, (i} Abfity to secure stable
profitability, (iv) Possession of superior technologies, and (v} Possession of capabilities for marketing which targets "vis-
ible customers" to whom efficient marketing is possible.

As a result of this examination, the Power Solutions business, HYAC products & Commercial Equipment business, and
electronic component business have been selected as targets of concentrated investment. Basic measures are being
studied accordingly, so that these businesses can establish new engines of growth and also serve as the driving force
of company-wide profit increase. In consideration of certain business risks, Sanyo wil change the business structure of
the personal mobile device business, so that Sanyo is capable of ensuring a profit even in a time of sales decline.
Among these changes Sanyo will focus on increasing the sakes of popular products.

While the home appliance business has been slated as another business requiring structural transformation, the areas of
washing equipment and daily life home appliances are viewed as areas capable of contributing to the improvernent of
profitability. Certain products with original features, such as AQUA (a drum-type washer with an "Air {Ozone) Wash”
function) were singled out in this regard. Therefore, we are committed 1o the building of a system for these areas so
that profitability in sales of products can be ensured on an ongoing bass.

2) Reorganization {elimination and consolidation) of affllated companies and production bases
Because there are too many consolidated subsidiaries and affiiates, huge costs are incurred and management
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resources are dispersed. Therefore, we will implement a reorganization, liquidation, and business integration to promate
the improvement of business efficiency.
{3) Strengthening of functiona! capabilities

1) Strengthening of global functions
In October 2006, we set up the "Global Evolution Project Promotion Group.” It focuses on the thoroughgoing elimina-
tion of management inefficiency through business model improvement as promoted in the Corporate DNA Evolution
Plan, the realization of global business management functions, corporate brand innavation, and development of global-
scale preducts to realize the Think GAIA vision. This will enable Sanyo to expand itself as a global enterprise on an
ongoing basis. .

2} Facility transformation
Recently, the factories in Yodogawa, Fukiage, Ashikaga, and Hojo in Japan were closed due to transfer of manufactur-
ing bases overseas and efimination and revision of production. This caused "dispersion of technologies” and “loss of
know-how," resufting in the current decrease in production capability. Therefore, we will promote “facility transforma-
tion" to "enhance our manufacturer function” in parallel with “further advancement of cost reduction.”

As described above, through a broader and more in-depth review, we will follow through with structural transformation and
implement our growth strategy from the next term onwards in a decisive way.

The future aperational performance of Sanyo is dependent on successfully completing the Medium-term Managemant Plan.
The syndicated loan agreement and commitment line agreement that the Company signs inciude financial covenants. The
accompanying finandial statements have been prepared on a going concem basis, which assumes the realization of assets and
satisfaction of liabilities in the normal course of business and do not incude any adjustments relating to the recoverability of
assets and classification of liabilities that might be necessary should Sanyo be unable to continue as a going concem.

3. Reclassifications

Certain reclassifications of previously reported amounts have been made to the consolidated financial statements for the six-
month period ended September 30, 2005 and the year ended March 31, 2006 to conform the cument year presentation. Such
reclassifications have no effect on net assets, net income and cash flows.

4, Discontinued Operation

In order to improve management efficiency by concentrating resources in Core businesses, the Company reached an
agreement to sell a part of its shares on consolidated subsidiaries, SANYO Electric Credit Co., Ltd. to affiliates of the Goldman
Sachs Group, Inc. and completed the sale at December 27, 2005.

As a result, the Company's ownership for SANYO Electric Credit Co., Ltd. was decreased from 52.36% to 19.13%, the
Company ceased to consolidate SANYO Electric Credit Co., Ltd.

SANYO Electric Credit Co, Ltd. operated a leasing and financing business of office devices, equipment, IT devices and home
appliances,

In accordance with Statement of Financial Accounting Standards No. 144, "Accaunting for the Impairment or Disposal of
Long-lived assets", Sanyo presented the results of discontinued operations as a separate line item in the consolidated
statements of operations.

Summarized selected financial information for the six-month period ended Septermber 30, 2005 is as follows:
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S. Significant Subsequent Events

1. Transitional Measures for Outplacement Support System

As part of the Outplacement Support System, in addition to the normal retirement pay, the Company and some of its consoli-

dated subsidiaries have offered support funds upon retirement in accordance with age etc. to retiring employees who meet

specific conditions, such as having received a personnel relocation order requiring a change of residence. However, this Out-

placement Support System is to be abolished in the future due te advancing structural transformation. Accordingly, on

November 24, 2006, the Company has decided to introduce the following preferential treatment transitional measures.

General Description of Transitional Measures Regarding Qutplacement Support System:

(1) Eligible persons: Regular employees who are 50 or older with 10 or more years of service

(2) Application period: From December 4, 2006 to December 18, 2006

(3) Retieement date: January 20, 2007

(4) Preferential treatment measures: In addition to the normal retirement pay, support funds based on the Cutplacement Sup-
port System wil be offered to those who ask for the outplacement support service during the above application period
regardless of any specific condftions, such as having received a personnel relocation order requiring a change of residence.

(5) Reemplayment support Reemployment support will be provided to applicants according to their wishes through external
employment assistance services.

With the introduction of these transitional measures, a total of 967 employees asked tor the cutplacement support service.

Accordingly, a total of approximately ¥11,000 milion (US$93 milion) wil be posted in the consolidated accounting statements

for this fiscal year as the support funds paid towards the Qutplacement Support System.

2.Recall and Replacement of "D04" Battery Packs Manufactured by a Consolidated Subsidiary of the Company

On December 7, 2006, NTT DoCoMo Group and Mitsubishi Electric Corporation announced the recall and replacement of
some of the "D0&" lithium ion battery packs manufactured by SANYCG GS Soft Energy Co., Ltd, a consolidated subsidiary of
the Company, used in the "FOMA D02i" handsets (manufactured by Mitsubishi Electric Corporation).

The background of this partial recall and reptacement by NTT DoCoMo Group and Mitsubishi Electric Corporatian is as
follows: The "D06" battery packs for D902 manufactured through May 2006 could in rare cases generate excessive heat and
explode during or shortly after charging if they have been subjected to a certain condition (Number of units subject to
replacement: apprax. 1.3 million}. The problem is caused by deformation of electrode plates in the batteries due to some
problems in the production process. f the elecrode plates come into contact with the insulation sheets in the batteries, the
insulation sheets may be damaged. If battery packs with a damaged insufation sheet experience some kind of extemal impact,
this may cause thern to short circuit internally, which in tum may cause excessive heat generation and possibly lead an explo-

sion.




SANYC GS Soft Energy Co, Ltd. has undertaken remedial measures for this problem and also is taking necessary actions in
cooperation with NTT DoCoMo Group and Mitsubishi Electric Corporation.

SANYO GS Soft Energy Co,, Ltd. was established in April 1997 and became a consolidated subsidiary of the Company in
2003 through capital participation (51.0% of shares issued}. Its businesses include development, manufacturing, and sales of
small rechargeable batteries for portable equipment.

The recall procedure cest relating to the subject matter is now being calculated and its impact on the consolidated perfor-
mance is currently uncertain.

3. Transfer of Stock of SANYO Epsan imaging Devices Corporaticn

With regard to SANYO Epson Imaging Devices Corporation jointly established by Seiko Epson Corporation and the Company
in October 2004 (hereinafter referred to as "SEID"), a resolution was made at the meeting of the Board of Directors on
December 13, 2006 to transfer all the shares of SEID held by the Company to Seiko Epson Corporation and to end the joint
venture management.

SEID is an equity method affilate conducting LCD business, from which the Company purchases LCDs.

Since its establishment, SEID has been developing its businesses by steadily integrating technologies and know-how. However,
with the intensifying competition among small-to-medium size LCD businesses, a greater-than-expected price decline has
continued, resulting in a falling behind of the initial business plan. Owing to this circumstance, the decision was made to
transfer all the shares of SEID held by the Company to Seiko Epson Corporation and to end the venture business
management,

Detaile of stock transfer are as follows:

Number of shares to be transferred: 148,320 (All the shares held by the Company which is equivalent to 45.0% of shares
issued)

Scheduled date of transfer: December 28, 2006

The gain or loss from this stack transfer is now being calculated, but it is expected to have no material impact on the business
results of Sanyo.
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Satosh Incue
Csamu Kajikawa
Hiroshi Ono

Akira Kan

Teruo Tabata
Tashiaki lue
Takenori Ugari
Yoshihiro Nishiguchi
Tadao Shimada
Yoshia wasa

Vice Presidents
Shinya Tsuda
Keiichi Yodoshi
Nobxuaki Matsucka
Takuya Kobayashi
Tsutomu Asano
Katsuhisa Kawashima
Kohei Wakayama
Kazuhiro Takeda
Masato lto
Seiichire Sanc
Sousei Takeuchi
Morihiro Kubo
Hideo Matsui
Satoru Hotta
Tsuyoshi Takemura
Satoshi Kitaoka
Tetsuhiro Maeda
Yoshio Watabe




$PRINCIPAL CONSOLIDATED SUBSIDIARIES
(As of December 1, 2006)

TOTTORI SANYOQ Electric Co., 11d
Principal business : Manufacture and sales of electrical
equiprment and others

SANYO Semiconductor Co,, Ltd.
Principal business : Manufacture and sales of
semiconductors

SANYOQ Semiconductor Manufacturing Co., Ltd.
Principal business ; Manufacture and sales of
semiconcuctors

KANTO SANYO Semiconductors CO., Lid.
Principal business : Manufacture and sales of
semiconductors

SANYO Seimitsu Co., Ltd
Manufacture and sales of celuler phones and motors

SANYO Sales & Marketing Corporation
Principal business : Sales, export and import of electrical

equipment

SANYO Commercial Sales Co., Ltd.
Principal business: Sales and installation of
refrigerators/freezers and kitchen appliances

SANYO Semicon Device Co., Ltd.
Principal business : Sales of semiconductors

SANYO NORTH AMERICA CORPORATION
Principal business : Sales of electrical equipment and local
general business

SANYOQ TV Intemational Corporation

Principal business : Management of TV Businesses of
SANYO Electric Group. Manufacture and Sates of Color
TVs and other products

SANYO ENERGY (U.S.A.} CORPORATION
Principal business : Manufacture and sales of batteries

SANYO ASIA PTE LTD.
Principal business : Sales of electrical equipment and locaf
general business

SANYO PT (M) SDN. BHD.
Principal business : Manufacture and sales of telephones

SANYO ELECTRIC (HONG KONG) LIMITED
Principal business : Sales of electrical equipment

SANYO SEMICONDUCTOR (H.K.) CO., LTD.
Principal business : Sales of semiconductars

{The Company has a total of 223 consolidated subsicliaries 87 in
Japan and 136 overseas.)

@ FOUNDATION AND INCORPORATION
Founded : February 1947 Incorporated : April 1950

@SHARE OWNERSHIP (As of September 30, 2004)
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@ CAPITAL {As of September 30, 2006}
¥322,242 319,083

#STOCK LISTINGS
Tokyo, Osaka

#STOCK TRANSFER AGENT
The Sumitomo Trust & Banking Co., Ltd,,
5-33, Kitahama 4-chome, Chuoku, Osaka 540-8639,

Japan

@HEAD OFFICE

5-5, Keihan-Hondori 2-chome, Moriguchi City, Osaka
570-8677, Japan

Telephone : +81-6-6991-1181

Facsimile : +81-6-6992-0009

URL : http://www.sanyo.co.jp

€U.S. CONTACT ADDRESS

SANY(Q NORTH AMERICA CORPORATION
2055 Sanyo Avenue, San Diego, CA 92154, US.A
Telephone : +1-619-661-1134

Facsimile

1 +1-619-661-6795
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Business Report for The First Half of The 83TH Fiscal Term
(April 1, 2006 to September 30, 2006)

SANYO Electric Co., Ltd.

Dear Shareholders

We would like to thank all of you for your faithful support of our company.

In July 2005, Sanyo embarked on its "the third beginning” under the new corporate
vision "Think GAIA" with the aim of transforming Sanyo into @ company that delights
the Earth and life, For over a year, we have been pursuing structural transformation

under the "SANYO EVOLUTION PROJECT" to transform ourselves into a "leading

provider of environment-and energy-related products and services."

QOur structural transformation has been laid out in three stages: "Streamlining,”
"Rebuilding," and "Growing."” We are now in the stage of "Rebuilding.” For the "Power
Solutions business" and "HVAC (Heating, Ventilating and Air Conditioning) products &
Commercial Equipment business" which are deemed to be core businesses we have
continued to develop growth strategies this year. For those businesses requiring
structural transformation, we have implemented drastic transformation to achieve
business model innovation, including spinning off the semiconductor business, forming
an alliance with Quanta Computer Inc. in Taiwan for the TV business, and have
reached a basic agreement to form an alliance with Haier Co., Ltd. in China for the

refrigerator business.

This midterm, due to the difficulty the mobile phone and digital camera businesses had
in responding to major changes in the business environment, sales decreased drastically,
resulting in consolidated net sales being down 7.1% from the same term of the previous

year to ¥1,095,539 million. However, as a result of cost to sales ratio improvement and

cost reduction, an operating income of ¥15,841 million was achieved in contrast to the

¥28,369 million loss in the same term of the previous year. Unfortunately, regarding the
net income for this midterm, a net loss of ¥3,618 millicn was posted (¥142,525 million

loss in the same term of the previous year).




The structural transformation that Sanyo is undertaking is steadily progressing. For
the mobile phone and digital camera businesses which are subject to substantial
changes in the business environment, measures to enhance earning strength including
radical fixed cost reduction are being taken so that they can respond quickly to rapid
changes. To ensure the revival of Sanyo's businesses from the next fiscal vear onward,

Sanyo will add new measures to the structural transformation program.

Regretfully, as a result of the implementation of various measures as described above,

the necessity to revise the business performance plan for this fiscal year has arisen.

In the future, to accelerate our transformation into a "leading provider of
environment-and energy-related products and services" based on the Medium-term
Management Plan, we will continue to move shead with the structural transformation
program in a prompt and thorough manner with our central focus being on the
"concentration of managerial resource investment in the Power Solutions business,
HVAC products & Commercial Equipment business, and electronic component business,
which have been selected as core businesses," the "transformation of facilities (domestic

production bases)," and the "strengthening of global function.”

The structural transformation we have been forcing through are expected to produce
positive effects for the semiconductor business and TV business so that they can
contribute to the company’s bottom line during this fiscal year, and the home applia;lce
business is expected to start contributing from next fiscal year. Together with the
additional new measures we are taking, we will uncompromisingly follow through with
structural transformation so that we become a business entity capable of securing and

enhancing profitability in a sustainable way.

We would hke to ask all of our shareholders for their continued support and

understanding.

December 2006

Tomoyo Nonaka Toshimasa Iue

Executive Director & Chairman Executive Director & President




Overviews for Each Business Sector
Consumer Business Sector

For cellular phones, differentiation strategies were promoted domestically through
releasing new products with special features such as a model capable of receiving a
mobile digital terrestrial broadcast (“1seg” broadcasting). However, due to the impact of
price decline overseas, overall sales decreased.

For digital cameras, with OEM, which is the core of our digital camera business,
being increasingly exposed to intense competition, sales considerably decreased.

Sales of TVs increased thanks to hot-selling flat-screen models for the United
States and sales of navigation systems also increased béing led by a portable
“GORILLA™ model capable of receiving “1seg” broadcasting.

For home appliances, “AQUA” — a washer/dryer incorporating the "Air Wash
Function” which cleans (disinfects and deodorizes) clothes with the power of air (ozone)
made good progress. However, because of the unseasonable weather, sales of air
conditioners significantly decreased and high material cost contributed to overall cast
increase, which continued the severe situation for profitability.

The result was that net sales were down 12.3% from the same term of the previous

year to 493,540 million yen.

Commercial Business Sector

For showcases, while sales of showcases for supermarkets decreased, there was an
increase in profit of showcases for convenience stores amid the industrial-wide slump
thanks to the effects of seizing chances to deal with new/remodeled stores and
promoting sales of comprehensive systems incorporating air-conditioning equipment. As
a result, their overall sales increased,

For commercial air conditioners, though domestic sales decreased due to
unseasonable weather and skyrocketing crude oil prices, overseas sales substantially
increased, primarily in Europe.

In the Medical Systems business, domestic sales of biomedical products decreased,
however, overseas sales increased, primarily in Europe and North America. Also,
thanks to advancement of computerized medical record keeping, medical systems
continued to make good progress.

The result was that net sales were up 13.8% from the same term of the previous
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year to 133,885 million yen.

In the future, we will further expand overseas businesses, especially in China
where we are enhancing partnerships with local enterprises, and also work to
strengthen the areas of environmental/energy-saving products through expanding

products such as COz2 compressor using natural refrigerant.

Component Business Sector

Overall sales of rechargeable batteries decreased slightly, but as for lithium ion
batteries, through structural improvement, a system was established which even
ensures a profit from &conomy price range products. As for nickel hydride batteries,
targeting North America, Europe, and Asia, we started full-fledged overseas expansion
of “eneloop” — a consumer nickel hydride battery which has met the market needs with
its characteristics of low self-discharge and ready for immediate use after purchase.

There was continued active demand for solar cells in the European market,
primarily in Germany, and sales of high power generation efficiency HIT solar cell
modules increased.

Electronic components such as condensers and motors for personal computers and
cellular phones also made good progress, resulting in an increase in overall sales.

For semiconductors, sales decreased. However, earning strength has been
substantially improved as a result of structural reforms by focusing the business to
realms of expertise and through spinning off of the business.

The result was that net sales were down 1.7% from the same term of the previous

year to 442,360 million yen.



Consolidated Balance Sheets

M Assets Millions of Yen
Sep. 30,2006 Mar. 31, 2006 Lncrease
Item (Decrease)
Amount Amount Amount
Current assets: . . o
Cash e (148199 196,784 (48,585)
_Time deposn:s o 191,972 100,716 91,256
Restricted cash . 192,000 264,800 __(72,800))
_Securities 498 1,109 - (611)
Receivables: N
_Notes and accounts receivable 455,343 461,613 . 16,270
Affiliates ) B 22,695 19,182 3513
_ Allowance for doubtful accounts (5,847 *  (10,509) 4,662
Onventories | 375049 317894 57,155
Deferred income tax&q 10734 '_# 8287 2,447
Prepaid expenses and other 63,619 60,441 3,178_
Total current assets 1,454,262 1,420,317 33,945
Investments and advances: _ o L L
Affiliates and unconsohdated subs1dlar1es 52,111 48 000 4,111 7
" Securities investments and Other 8_8,19_3 112 9_8_8 o (24,@5)7
Sub total 140,304 160,988 (20,684)
Property, plant and equipment: o o .
Buildings __ | _oamsiss 409581 8552
_Machinery and equlpment 909,886 919,154 - {9,268)
Accumulated depreciation | O57320) (941303 (16021)
Land B B 94865 101,664 (6,799
Construction in progress 13,668 11,590 2,078
Sub total 479,228 500,686 (21,458)
Deferred income taxes 10,802 010,935 ~(133)
Other assets 53,083 61,911 (8,828)
Total assets 2,137,679 2,154,837 (17,168)




Consolidated Balance Sheets

B Liabilities and Stockholders' Equity Millions of Yen
Sep. 30,2006 Mar. 31,2006 .nerease
Item _ {Decrease)
Amount Amount Amount
(Liabilities) :
Current liabilities: - )
Short-term borrowings 249,380 264,441 ‘ (15,061)
‘Current portion of long-term debt 143,602 74,297 69,305
Notes and accounts payable: o | .
Trade 448,135 | 402,638 45,497
Affiliates and unconsolidated subsidiaries | 11,611 ! 20,392 - (8,781)
Construction o o 18,771 | 13,334 5,437
Accrued income and other taxes - 9,391 11,638 (2,247)
Employees' savings deposits o 13,562 13,647 ~ (85)
Other liabilities 246,058 245,856 202
Total current liabilities 1,140,510 1,046,243 ° 94,267
Long-term debt 399,867 500,434 {100,567)
Accrued pension and severance costs 188,465 . 186,969 . 1,496
Deferred income taxes 6,891 | — 6,891
Total liabilities 1,735,733 | 1,733,646 | 2,087
Minority interests 15,804 | 18,299 (2,495)
(Stockholders' equity) '
Common stock | 2933861 261,328 ° 32,033
Additional paid-in capital 753,466 | 721,828 31,638
Accumulated deficit (534,199). (466,951)' (67,248)
Accumulated other comprehensive loss (119,032) {105,885) (13,147)
Sub total 393,596 410,320 (16,724)
Less,treasury stock at cost (7,454) (7,428) (26)
Total stockholders' equity 386,142 | 402,852 (16,750)
Total liabilities and stockholders' equity 2,137,679 ! 2,154,837 (17,158)




Consolidated Statements of Income

Millions of Yen

Six-month period
ended Sep. 30,

Six-month period
ended Sep. 30,

Change from

Ttem 2008 2005 the previous term
Amount Amount (%)

Net sales o 11,095,539 1,179,391 -7.1%
Operating revenue 45,922 35,451 29.5%
Sales and operating revenue 1,141,461 1,214,842 -6.0%
Costofsales 941,851 1,051,149 -10.4%
Selling, general and administrative expenses 183,769 192,062 -4.3%
Operating income 15,841 (28,369) -
Otherincome | e zeme 0w

Interest and dividends 3,637 3,686
Other | 2298 23080
Other expenses o | 34733 113,132~ -69.3%

Interest . _ 10,038 8,044

Other 24,695 104,588
ncoms G e some s and minoris on aumm -

Income taxes 10,263 25,020 -59.0%
Loss. bef.'ore minor.ity interests from (3,232) (139,805) _
confinuing operations

Minority interests 386 (3,445) -
Net loss from continuing operations (3,618) (136,360) —
Discontinued operations: L .
Loss bgfore income taxes from discontinued . (3.982) B
operations S o L S
Provisirdnjfi'orﬁiri:gg_t_axe§ B R - 2,183 -
Net-l_oss from discontinued dpératic;ns . (6,165)+ —
Net loss (3,618) (142,525) -

(note)

In accordance with Statement of Financial Accounting Standards No.144 "Accounting for the Impairment
or Disposal of Long-lived assets”, due to the sale of SANYO Electric Credit Co., Ltd., Sanyo presented the
resuits of discontinued operations as a separate line item in the consolidated statements of operations.




Consolidated Statement of Cash Flows

Millions of Yen

Six-month period

Six-month period

Item ended Sep. 30, 2006 ended Sep. 30, 2005
Amount Amount
Cash flows from operating activities: : o
Net loss (3,618). (142,525)
Adjustm(_-r;ts_to-re;‘();cﬂe net loss to net c:;slili};revildecii b; oplz]‘atmg aclw:_tui J ”— —7_7— o
Deprecilailr:lpn and amortization o 48,825 | B 66,748
Impairment losses on fixed assets B 3,914 } 57,438
Decrease in receivables 542 . 51,352
{Increase) decrease in inventories o (62,319 12415
Increase (decrease) in notes and accounts payable 42,:144 (78 786)
Other, net (17,229)' (6,485)
Net cash provided by (used in) operating activities 22,559 (39,843)
Cash flows from investing activities: - e o

Decrease in marketable securities and investment secu_rltles 7,315 1}275{39
Expendltures for purchase of property, plant and equipment (35,930) (54,381)
Proceeds form sale of property, plant and equipment - 26,784 . 1,770
Other, net 869 448
Net cash used in investing activities (962) {9,594)
Cash flows from financing activities: (|
(Decrease) increase in short-term-borrowings (17,223) 13,720
Decrease in long term debt - (35,587 (36,380)
Withdrawal from restricted cash : 72,800 L B -
Dividends paid to minority stockholders (376) _(b56)
Repurchases of treasury stock, net (31). (35)
Net cash provided by (used in) financing activities 19,5683 (23,251)
Effect of exchange rate changes on cash & cash equivalents 1,491 3,648
Net increase (decrease) in cash & cash equivalents 42,671 (69,140)
Cash & cash equivalents of newly consolidated subsidiaries — 16,295
Cash and cash equivalents at beginning of six-month period 297,500 294 982
Cash and cash equivalents at enad of six-month period 340,171 ° 242,137




Consolidated Statements of Stockholders’' Equity

Millions of Yen

Stock dditi Accumulated ;
It A A lldm'nal Accumulated other Treasury r'?]‘:'} o
em Common Preferred pal _-ln deficit comprehensive stock c_ompro. :.]nswv.
stock stock capital income (loss) income {loss)
Balance, March 31, 2006 172,242 89,086 721,828 (466,951) (105,885) (7,428) 402,892
tizati f B i
Amor ization o eneficial 32,033 31,592 (63.625) _
Conversion Feature _ N I AR . -
Stock-based compensation 46 46
Losses on disposé]b?treasur)a_ T i I i ‘
stock (5) (5)
Comprehensive income (loss)
Net loss (3,618) (3,618)
T _'___._d_ . l -7 - — = - - - T - N .
Net unrga.hze gains (losses) (11,169) (11,169)
~ onsecurthes . R o )
Foreign currency translation
adjustments L N N (1,862). (1,862)
Net unrealized losses o
derivatives {116) (116)
Total (16,765)
[ncrease or decrease of
treasury stock, net (26) (26)
Balance, September 30, 2006 172,242 121,118 753,466 (534,199) (119,032) (7,454) 386,142




Balance Sheet (Non-consolidated)
{September 30, 2006)

Millions of Yen
Item ~ Amount Item . Amount
(Assets) (Liabilities) i
Current assets: __..__ 694,631 |Current liabilities: 473,376
Cash & cash equivalents 7%7 109,224 | Trade notes payable 218
~ Restricted cash. L 192,000 | Trade accounts payable L 254,889
_ Trade notes reccivable _ 19,732 | Short-term debts i 9,201
Trade accounts receivable 208,012 | Redeemable bond due within 1 year L 80,000
F‘inished p_r_'o_d_uc!:s_____ L 37,190 Accrued liabilities e _ 81,537
Materials & work in process 37,693 | Accrued income taxes ‘ 450
) Prepaid_ expenses - 1,086 {\ccrued expenses _ . 28,762
_ Shott-_tgr_n}_loans e _ 40,090 Deferred tax liability 197
Receivables 46,580 | Deposits received ) - 14,992
Of.l'_lel' current assets ___ 10,761 | Accrued warranty 1,182
Allowance for doubtful accounts (7,711)] Other current liabilities 1,943
Fixed assets: 559,060 Non-current liabilities: ! 384,643
‘Tangible fixed assets | 213,474 | Bonds payable ) | 160,000
4 Buildings S B 76,597 | Long-term debts 100,350
Structures . L Taas Deferred tax liability o | 8,446
Machinery and equipment _____ 69,082 | Accrued severance payable 89,848
* Vehicles - o 122 | Allowance for losses on investments in subsidiaries 25,694
: _Tools, furniture & fixtures _ 17,356 Other non-current liabilities 303
Land i o 39,841 Total liabihities 858,020
Construction in progress ' 3,028 (Stockholders' equity)
Intangible fixed assets ~ . 10,822 |Stockholders' equity 387,928
~ Software o B 9,830 Capital stock _ 322,242
Utility rights _ 30| Capital surplus e 3Tl
" Other intangible fixed assets | 962 | Capital surplus reserve i 384,771
Investment & others J 334,763 | Accumulated deficit - (311,630)
lqvcstr_ﬁc_njt_iﬁ sécurities _E_ 43,0§5_ Revenue reserve o 33,904
' Affiliated_ companies’ securities 273,080 Other accumulated deficit (345,53:1)
Long-term loans + 2,445 Reserve for special depﬁciation o 3,223
Long-term prepaid expenses 7,040 [  Reserve for retirement benefits ! 300
Othoxf investments 9,180 Reserve for dividends ' 14,160
l ;\ll'owance for doubtful accounts )] Reserve for advanced depreciation of fixed assets 119
] . Retained earnings brought forward (363,337)
i N o Treasury stock (7,4549)
o o i Valuation and conversions 7,742
o _ _._ | Net unrealized holding gain on other securities | 8,357
o Deferred gains and losses on hedges i (614)
Total stockholders' equity 395,671
Total assets . 1,253,691 Total liabilities and stockholders' equity 1,263,691
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Statement of Income (Non-consolidated)

(Six-month period ended September 30, 2006)

Millions of Yen
Six-month period
Item ended Sep. 30, 2006
Amount
(Ordinary income and expenses)
Operating income and expenses

Net sales 593,713

Cost of sales 517,903

Gross profit on sales 75,809

Selling and general administrative expenses 87,471

Operating loss (11,661)
Non-operating income and expenses

Non-operating income 17,764
Interest and dividends income {5,006)
Other income (12,758)

Non-operating expenses 15,002
Interest expense (2,759)
Other expense (12,242)

Ordinary loss (8,899)
(Extraordinary _gﬁain and loss)

Extraordinary gain 11,143
Gain on sales of fixed assets (7,657)
Gain on sales of investment in securities (2,022)
Gain on sales of affiliated companies' securities (1,396)
Reversal of allowance for doubtful accounts (4)
(Gain on retirement of stock 62

Extraordinary loss 15,623
Loss on sales of fixed assets (970)
Loss on evaluation of affiliated companies’ securities (8,389)
Transfer to loss reserve for affiliates (1,542)
Transfer to allowance for doubtful debt (416)
Restructuring expenses (1,691)
Loss on Impairment (2,613)

Net loss hefore income taxes (13,379)
Corporation tax, resident tax and business tax 1,481
Income taxes - deferred (288)

Net loss (14,571)
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Share Ownership

T Total number of Total capital Number of
ype shares issuable shares issued stockholders
Common stock 7,060,300,000 1,872,338,099 287,464

Series 1 Class A Preferred Stock

182,600,000

182,542 200

3

Series 1 Class B Preferred Stock

246,100,000

246,029,300

3

@®Major stockholders
The 10 largest common stockholders

Name of stockholders

Number of shares
(Unit: thousand shares)

Voting right ratio (%)

Master Trust Bank of Japan, Ltd. (trust account) 107,669 2.94
SANYO Electric Employees Share Ownership 50,789 1.39
Nippon Life Insurance Company 49,441 1.35
Sumitomo Mitsui Banking Corporation 43,278 1.18
Sumitomo Mutual Life Insurance Company 36,707 1.00
Resona Bank, Ltd. 33,548 0.92
Japan Trustee Services Bank, Lid. (trust account) 31,370 0.86
Mitsui Sumitomo Insurance Co., Ltd. 23,435 0.64
Dai-ichi Mutual Life Insurance Company 22,546 0.62
Shioya Tochi Co., Ltd. 22,467 0.61

Series 1 Class A Preferred Stock

Name of shareholders

Number of shares

Voting right ratio (%)

Evolution Investments Limited 89,804,900 24.50
Oceans Holdings Co., Ltd. ‘89,804,900 24 .50
Sumitomo Mitsui Banking Corporation 2,932,400 0.80

Series 1 Class B Preferred Stock

Name of shareholders

Number of shares

Voting right ratio (%)

Evolution Investments Limited 88,766,600 -
Oceans Holdings Co., Ltd. 88,766,600 -
Sumitomo Mitsui Banking Corporation 68,496,100 -

{Notes)

1. Evolution Investments Limited is a 100% owned subsidiary of Daiwa Securities SMBC Principal Investments Co.,

Ltd. Oceans Holdings Co., Ltd. is an affiliated company of The
2. 8Series 1 Class B Preferred Shares are nonvoting shares.
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Company name:

Corporate Data
(As of September 30, 2006)

SANYO Electric Co., Ltd.

Address of head office:

Foundation: April, 1950

Capital: 322,242,319,083 Yen
Number of employees: 11,998

5-5, Keihan-hondori 2-chome, Moriguchi City, Osaka 570-8677, Japan

Members of the Board and Corporate Auditors

Chairman, President & Vice Presidents

@Members of the Board and

Corporate Auditors

Executive Director & Chairman

Tomoyo Nonaka

Executive Director & President

Toshimasa Tue

Executive Directors

& Executive Vice Presidents
Koichi Maeda
Kazuhiko Suruta
Tetsuo Naraha

Members of the Board
Toshinaoc Matsushima
Ankur Sahu
Mitsuru Honma
Hidetoshi Arima

Standing Corporate Auditors
Ryota Tominaga
Kenzo Kurokawa
Toshiya Uchida

Corporate Auditors
Hiroshi Toda
Osamu OQkamoto
Takeharu Nagata

(As of November 1, 2006)

@®Chairman, President & Vice Presidents

Chairman
Tomoyo Nonaka

President
Toshimasa Tue

Executive Vice Presidents

Koichi Maeda
Kazuhiko Suruta
Tetsuo Naraha

Senior Vice Presidents
Mitsuru Honma
Hidetoshi Arima
Satoshi Inoue
Osamu Kajikawa
Hiroshi Ono
Akira Kan
Teruo Tabata
Toshiaki Tue
Takenori Ugari
Yoshihiro Nishiguchi
Tadao Shimada
Yoshio Iwasa

13

Vice Presidents
Shinya Tsuda
Keiichi Yodoshi
Nobuaki Matsuoka
Takuya Kobayvashi
Tsutomu Asano
Katsuhisa Kawashima
Kohel Wakayama
Kazuhiro Takeda
Masato [to
Seiichiro Sano
Sousei Takeuchi
Morihiro Kubo
Hideo Matsui
Satoru Hotta
Tsuyoshi Takemura
Satoshi Kitaoka
Tetsuhiro Maeda
Yoshio Watabe
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