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Reports to KSE | 82-3901

Public Notices to the Korea Stock Exchange

|English Translation Disclaimer]

"The English translation of the documents is unofficial and prepared for the convenience of English-
speaking investors for information purpose only, and may differ from the original documents filed
with the Financial Supervisory Service. Consequently, the translation may not be relied upon to
sustain any legal claim nor should it be used as a basis of any legal opinion, and SK Corporation
disclaims all liability for any inaccuracy therein."




Addition of an Affiliated Company
October 23, 2006

1. Name: Celtic Oil Limited (100% affiliate of SK Corp)
1) CEO: Hyun-Moo Kim
2) Financial Summary:
- Total Assets (KRW): 449,500,000
- Total Liabilities (KRWY: -
- Shareholder’s Equity (KRW): 449,500,000
- Paid-in Capital (KRW): 449,500,000
3) Main Business Area: Exploration/production of oil and gas
2. Name of Company Group: SK
3. Reason for Addition: Establishment of an affiliate company
4. Number of Affiliate Companies: 175 (previously 174}
5. Date of Addition: October 23, 2006



Response to Disclosure Inquiry Regarding
the Purchase of Treasury Stock
October 24, 2006

SK Corporation has constantly sought diverse ways to improve our financial structure and to
enhance overall shareholders’ value.

In this light, SK Corporation is currently considering the option of buying back shares.

Whether or not we choose to follow through with this option, once a decision is made regarding this
matter, an additional disclosure will be made in due course.



Disposal of Fixed Assets
October 27, 2006

1. Subject of Disposal: Gas stations

O]

. Details of Disposal: 174 stations (167 service stations and 7 gas filling stations),
including land, buildings and annexures

. Book Value (KRW): 459,639,448,301
. Sales Price (KRW): 470 billion (2.7% of SK Corp’s total assets)
. Transaction Partner: Hana Bank

- Relationship with SK Corp: None
. Purpose of Disposal: To achicve financial flexibility through the improvement

of efficient asset management

7. Expected Date of Disposal: November 8, 2006
8. Decision Date: October 26, 2006
9. Total Asscts of SK Corp as of the Prior Business Year (KRW): 17,509,207,571,000
10. Others:
- The “Expected Date of Disposal™ (#7) refers to the expected execution date of the contract.
- Following the sale of these assets, the leases of these service stations and gas filling stations

(signed in March 2006 between SK Corp and SK Networks) will be terminated.

- A put/call option contract with respect to the aforementioned assets will be signed between
Hana Bank and SK Incheon Oil.
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Disposal of Fixed Assets
October 27, 2006

1. Details of Disposal:
- Subject of Disposal and its Scale: Land site of the distribution center (335,032 m') -
in Yonghyun-dong, Incheon )
- Sales Price: 193.6 billion KRW
{1.1% of SK Corp’s total assets as of the end of 2005)
- Book Value: 132.1 billion KRW
- Buyer: Inport (PFV)
- Purpose of Disposal: To achieve financial flexibility through the improvement
of efficient asset management
2. Decision Date: October 26, 2006

{Based on date of execution of the sales contract)




Purchase of Treasury Stock
October 27, 2006

—

. Number of Sharcs to be Purchased: 13 million common shares
. Total Purchase Price (KRW): 863.2 billion
(based on the closing share price of 66,400 KRW per share on Oct. 25, 2006
—subject to change depending on the actual purchase price per share)
3. Purchase Period: Oct. 31, 2006 ~ Jan. 30, 2007

4. Purpose of Purchase: To enhance shareholder’s value by stabilizing the stock price

(3=

5. Securities Brokerage Firms: SK Securities, Daewoo Securities,
_ . Hana Securities, Kyobo Securities, Hyundai Securities
6. Total Number of Treasury Stocks before purchase: 9,943,400 common shares (7.7%)
7. Decision Date: Oct. 26, 2006
- Attendance of Outside Directors: 7 out of 7
. Others:
- All treasury stocks to be purchased in the stock market

oo

- Daily limit for purchase of treasury stocks: 1,286,751 shares



Response to Disclosure Inquiry Regardin
fEe Sale ol a Partial Sfake n SRPICU

“ November 7, 2006

SK Corporation is considering the option of selling a partial stake in SK Incheon Oil. Whether nor
not we choose to follow through with this option, once a decision is made regarding this matter,

an additional disclosure will be made in due course.
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Other Matters to be Disclosed
November 9, 2006

1. The Board of Directors of SK Corporation resolved to sell a part of SK Corporation’s stake in SK
[ncheon Qil via an IPO on the London Stock Exchange (LSE).
- Total Number of Shares to be Sold:
The total number of shares to be sold shall be within 30% of SK Incheon Oil’s total
outstanding shares. The exact number of shares shall be decided by the CEO. ora
representative designated by the CEO, after taking the market conditions into consideration.
- Total Sales Price:
- The total sales price shall be decided by the CEO, or representative designated by the CEO,
after taking the market conditions into consideration.

- Date of IPQ/Sales:

The expected sales date is December 2006. This is subject to change upon future market
conditions.

. Decision Date: November 8, 2006

. Others:
- The sale of a partial stake in SK Incheon Oil may be postponed or cancelled in the
event of a sudden deterioration in the stock market caused by external factors
and/or any other business-related circumstances.

- An additional disclosure will be made once the exact number of shares to be sold
and sales price are confirmed.




Other Matters to be Disclosed
November 27, 2006

SK Corporation has decided to postpone the sale of its partial stake in SK Incheon Oil via an IPO on
the London Stock Exchange (refer to previous disclosure on November 9, 2006), due to changes in
markel conditions. A )

The follow-up decision will be made after January 2007, after taking into consideration any and alt

business-related circumstances.




Disaffiliation of an Affiliated Company
November 30, 2006

1. Name: Qil Chain
1) CEO: Tae-Ryong Lee, Eun-Gi Cho
2) Financial Summary:
- Total Assets (KRW): 0
- Total Liabilities (KRW): 0
- Shareholder’s Equity (KRW): 0
- Paid-in Capital (KRW): 0
3) Main Business Area: E-trading (petroleum products)

o

2. Name of Company Group: SK

3. Reason for Disaffiliation: Liquidation of company

4. Number of Affiliate Companies: 174 (previously 175)
5. Date of Disaffiliation; November 30, 2006




Other Matters to be Disclosed
December 1, 2006

After reviewing the option of purchasing a stake in Ghana’s national oil company, SK

Corporation has decided not to pursue this matter any further.

* Refer to previous disclosure made on June 1, 2006



Other Matters to be Disclosed
December 18, 2006

SK Corp is currently reviewing a JV project with Sinopec to construct a Naphtha Cracking Center

(NCC) in China. However, nothing has yet been finalized.



Addition of an Affiliated Company
December 26, 2006

1. Name: Rizhao SK Asphalt Co.. Ltd.
1) CEO: Chang-Kuk Kum
2) Financial Summary:
- Total Assets (KRW): 3,912,810.000
- Total Liabilities (KRW): -
- Shareholder’s Equity (KRW): 3,912,810,000
- Paid-in Capital (KRW): 3,912,810,000
3) Main Business Area; Production, sales and storage of modified asphalt
2. Name of Company Group: SK
3. Reason for Addition: Investment by affiliate company (SK China Holdings)
4. Number of Affiliate Companies: 176 (previously 175}
. Date of Addition: December 26, 2006
. Others:
- All figures in “Financial Summary” were converted using the December
22nd FX conversion rate of 118.57 KRW/RMB
- SK China Holdings holds a 51% stake in Rizhao SK Asphalt Co., Ltd.

SN
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Press Releases




0 SK Pushes Up China Marketing

(October 3, 2006) Korea Times
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0 S. Korea's SK Corp to shut No.2 cracker due to hitch

(October 5, 2006) Reuters

South Korea's SK Corp. will shut down a 620,000 tonnes per year (tpy) naphtha cracker next week
for about one week to fix technical problems, company and industry sources said on Thursday.

"The shutdown will be made next week after the public holiday,” a company source said. South
Korean markets closed on Thursday and Friday for the major Chusok holiday.

The unscheduled shutdown forced SK Energy Asia, a trading arm of SK Corp., to sell three second-
half December naphtha lots during the window session on Thursday, one source said.

SK Energy Asia's naphtha sales for second-half December to Shell, Mitsui Oil Asia and Itochu at
$532, $531 and $532 a tonne helped to lower the Brent/naphtha crack -- the product's premium
versus Brent crude prices -- for second-half November by $3 a tonne to $85, sources said.

"Usually scheduled maintenance works bring some unexpected problems," the SK Corp. source said,
without elaborating on the mechanical problems.

The No.2 cracker underwent a 34-day planned maintenance to expand its capacity by 30,000 tonnes
in late August. '

SK Corp. is the country's top oil refiner and has an 840,000 barrels per day (bpd) refinery in Ulsan
in the southeast of the country, as well as a the No.1 190,000-tpy naphtha cracker.

Naphtha is the feedstock used to produce ethylene and propylene, the basic building blocks for the
chemical sector.




o SK Corp ships 240,000T Oct fuel oil to Singapore

(October 11, 2006) Reuters

South Korea's SK Corp. will export a record-high volume of 240,000 tonnes of high-viscosity fuel
oil into Singapore this month, in part to build up supplies in a new storage terminal, traders said on
Wednesday.

The last of the three 80,000-tonne cargoes of 1,000-1,200 centistoke (cst) fuel oil is set to arrive in
late October, and is mainly for stockbuilding at its new joint-venture Horizon Terminals, changing
earlier plans to have the first lot in-tank by second-half November.

The refiner, which typically sells one to two of the straight-run parcels into Singapore each month,
will now not bring in any cargoes in November due to strong domestic fuel oil demand from South
Korean utilities for the winter.

"The oil will have to sit in the tanks for a while because the bunker jetties are not expected to be
ready till early December. That's not too bad in view of the fact that the market is still in contango
from now till December, while the storage cost is already sunken," a Singapore-based Asian trader
said.

The October/November contango was valued at $5.00 a tonne, while November/December was at
$5.50 by midday on Tuesday.

The first two shipments of the low-density parcels, which will arrive on a weekly basis from this
week, were sold to Glencore, Chemoil, Westport and Trafigura at a discount of around $10 a tonne
to Singapore spot quotes, on a cost-and-freight (C&F) Singapore basis.

The heavier October volumes into Singapore are also due to poor demand for straight-run fuel oil
from China, Asia's largest buyer, following two months -- August and September -- of heavy imports
versus a firming Singapore market that has seen differentials rise by more than three times in the
past month,

The lack of exports for November is mainly due to South Korean utilities needing more fuel oil on
concerns over a shortage of liquefied natural gas (LNG) supply in the winter. Supply is forecast at
13.5"million tonnes versus demand expectations of 16.0 million tonnes.

The high-viscosity South Korean cargoes are typically blended with low-viscosity, high-density
cargoes t0 make bunkers-grade 380-cst.

SK Corp. , through its trading arm SK Energy, currently sells about 150,000 tonnes a month in
Singapore, the world's largest bunker port by volume.

The refiner, which will have an eventual capacity of 200,000 cubic metres (cu m) by first-half next
year and start with 130,000 cu m., is expected to market mostly delivered bunkers -- selling marine
fuels directly to shipowners rather than to other resellers -- and getting supplies mainly from its
Ulsan refinery.
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Main tenants at the terminal, majority-owned by Dubai-based Emirates National Oil Co (ENOC),
include U.S.-based traders Koch Refining and Cargill International as well as Middle East trader
DNK Petroleum, a joint-venture between ENOC and Kuwait's IPG.




0 S. Korea SK Corp's cracker shutdown may exceed 1 wk

(October 13, 2006) Reuters

South Korea's SK Corp. said on Friday it might extend the shutdown period for its 620,000 tonnes
per year (tpy) No.2 naphtha cracker beyond one week for repairs.

"We might have to extend the maintenance period by a couple days as we saw more unexpected
problems than expected," said a company source.

An official at the country's largest oil refiner said on Monday that it would halt the cracker from
Thursday for one week to fix unexpected technical problems.

The unscheduled shutdown forced SK Energy Asia, a Singapore-based trading arm of SK Corp., to
sell three second-half December naphtha lots during the window session last week, while traders
were wary of a weakening market due to a slew of Indian naphtha exports.

It was not immediately known if SK would sell more naphtha.

SK Corp.'s No.2 cracker went through a 34-day planned turnaround to raise its capacity by 30,000
tonnes in late August,

The refinery with an 840,000 barrels per day (bpd) capacity in Ulsan, southeast of Seoul, also has a
No.1 190,000-tpy cracker.

Naphtha is the feedstock used to produce ethylene and propylene, the basic building blocks for the
chemical sector.




0 SK Corp. to Restart Ethylene Plant on October 19 After Repairs

{October 16, 2006) Bioomberg -

SK Corp., Asia's fourth largest refiner, plans to restart a cracker that makes ethylene from
naphtha on Oct. 19, a company official said in an e-mail.

The cracker was shut on Oct. 12 for repairs, said the official who didn't want to be identified. He
wouldn't say what caused the shutdown.

The cracker, able to produce 650,000 metric tons of ethylene from naphtha a year, underwent
scheduled maintenance between Aug. 21 and Sept. 24.

SK operates a second cracker, capable of producing 190,000 tons of ethylene a year, at its Ulsan
chemical complex on the country's southeast.

Ethylene, made from petroleum products including liquefied petroleum gas and naphtha, is the
basic building block for plastics, water bottles and synthetic fibers.

South Korea, Asta Pacific's largest ethylene maker after China and Japan, can make 6 million tons
of ethylene a year, according to a report by the Korean Petrochemical Industry Association in
May. :




0 S. Korea’s SK Corp to halt three CDUs next yr

(October 16, 2006) Reuters

South Korea's SK Corp. plans maintenance for three of its five crude distillation units (CDU) next
year, a company source said on Monday.

The country's top oil refiner will shut down its biggest No.5 CDU from June 4 to July 11 next year.
The unit has a capacity of 250,000 barrels per day (bpd).

SK Corp. also plans turnarounds for two other CDUs that operate at 110,000 bpd and 65,000 bpd,
respectively, the source said.

The bigger No.3 CDU will be shut down from August 13 to September 22 and the smaller No.1
CDU from April 4 to April 28.

The 2007 maintenance plan follows a similar pattern from this year, Reuters survey showed.

SK Corp. is also expected shut down two of its five middle distillation units (MDU) next year for
maintenance.

The MDU is a hydro-desulphuriser which produces jet fuel, gas oil and dual-purpose kerosene.

The No. 4 MDU that runs at 50,000 bpd will be down from Aug 13 to Sept. 25 while the No.5 MDU
with 60,000 bpd capacity will be down from June 10 to July. 6.

SK Corp. has the capacity to run at 840,000 bpd at its Ulsan refinery.
(Capacity in '000 barrels per day)

REFINERY UNIT CAPACITY SHUTDOWN PERIOD
SK Corp CDU 1 65 April 4 - April 28

SK Corp CDu 3 110 August 13 - Sept 22

SK Corp CDU 5 250 June 4 - July 11

SKCorp =~ MDU4 50 Aug 13 - Sept. 25

SK Corp MDU 5 60 June 10 - July 6




O S. Korea’s SK Corp. restarts naphtha cracker

(October 18, 2006) Reuters

South Korea's SK Corp. restarted its 620,000 tonnes-per-year (tpy) No. 2 naphtha cracker on
Wednesday, a day earlier than initially planned, a company source said.

"The problem was not serious, and we managed to accelerate the operation by one day," said the
source.

Last week, SK Corp. said the cracker would be shut down for a week starting Oct. 12 due to
unexpected problems.

SK Corp.'s No. 2 cracker went through a 34-day planned turnaround to raise its capacity by 30,000
tonnes in late August,

The refinery with an 840,000 barrels per day (bpd) capacity in Ulsan, southeast of Seoul, also has a
No. 1 190,000-tpy cracker.




o S Korea SK Corp 3Q Net KRW308.4B

(October 24, 2006) Dow Jones

SK Corp. (003600.SE), South Korea's largest refiner by capacity, said Tuesday its third-quarter net
profit fell 28% from a year earlier mainly due to a sharp drop in non-operating profit.

The company said net profit for the third quarter was KRW308.4 billion, down from KRW430.8 |
billion a year earlier.

Non-operating profit fell 45% on year because the year-earlier figure was boosted by a KRW134.5
billion writeback of provisions related to exchangeable bonds, said a company spokeswoman. !

For the three months ended Sept. 30, SK Corp.'s revenue rose 13% on year to KRW6.515 trillion
from KRWS5.755 trillion and operating profit increased 5% to KRW349.5 billion from KRW333.1
billion. [ 24-10-06 0142GMT ]

High oil prices and product prices propelled SK Corp.'s sales and strong performance in its lubricant
and petrochemical units helped boost operating profit in the third quarter, the company said in a
statement.

"Improved refining margins coupled with solid performances from other business divisions will help
the company achieve its 2006 operating profit guidance of KRW1.41 trillion," said Lee Seung-Hoon,
head of investor relations at SK Corp.

SK Corp., Asia's fourth-largest refiner by refining capacity, saw the operating profit of its lubricant
division jump 91% in the third quarter from a year earlier to KRW56.2 billion and that of its
petrochemical unit rise 30% to KRW139.4 billion.

Rising demand for lubricants and the revamp of its jubricant plants in May to improve production
capacity led to increased sales in the third quarter, SK Corp. said.

However, operating profit from its overseas exploration and production activities and petroleum
division remained weak for the July-September period.

"The petroleum business posted a 21% drop due to weak domestic demand and lower simple
refining margins, and the E&P business reported a 9% fall," said the statement.



0 S Korea's SK Corp Q3 opg profit up 5% led by lubricant, petrochemical ops

(October 24, 2006) AFX

SK Corp said operating profit rose 5 pct year-on-year to 349.5 bln won in the three months to
September, supported by the strong performance of its lubricant and petrochemical operations.

The quarterly result topped the market consensus for topline profit of 321.8 bln won and was also up
14 pct from the preceding quarter.

Net profit came in at 308.4 bin won, compared with 430.7 bln a year earlier and 293 bln in the
second quarter.

Sales were a record 6.51 trln won in the third quarter, up 13 pct from both a year earlier and the
previous quarter. The company attributed the stronger revenue to increased oil prices and higher
product prices.

"The petrochemical business had an outstanding performance last quarter, more than offsetting the
weak oil refinery business," the company's investor relations head Lee Seung-Hoon said.

Its petrochemical unit recorded operating profit of 139.4 bln won and sales of 1.57 trln for the third
quarter, up 30 pct and 27, respectively, year-on-year.

The increase was driven by the new reforming center's successful operation and favorable market
conditions.

Lee noted that the company leveraged the tight supply that resulted from the regular maintenance
shutdowns of major naphtha crackers across the North East Asia region.

The petroleum business suffered a 21 pct drop in operating profit year-on-year due to a lower
refining margin.

Lee projected better market conditions for the business over the coming Northern Hemisphere winter
as demand increases.

The lubricant business enjoyed rapid growth both in profit and revenue thanks to the increased
capacity of the Lube Base Oil plants and tight supply, Lee said.

Operating profit and sales in the sector jumped 91 pct and 51 pct year-on-year to 56.2 bln won and
262.8 bln, respectively.

The energy exploration and production division saw a moderate retreat, with the operating profit and
sales dropping 9 pct and 3 pct each, to 62.8 bln won and 95.8 bin.

The company expects a solid result for the fourth quarter across its business units.

"With a diversified business portfolio that allows the company to hedge against the cyclical nature of
the energy business, SK Corp is well positioned to continue its solid performance through the fourth
quarter,” Lee said. :
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Lee also said that there will be no additional major capital investment in its subsidiary SK Incheon
Oil with regards to the Residue Fluid Catalytic Cracking (RFCC) plant which now under
construction.

SK Corp invested 1.65 trin won for the RFCC project, which will be ready for mass production in
June 2008.

The new RFCC plant will produce upmarket gasoline products that should enhance the profit base of
both SK Incheon and SK Corp, Lee said.



0 SK to Buy Back KRW863.2B Shares to Boost Share Prices

{October 27, 2006) Dow Jones

SK Corp. (003600.SE), South Korea's largest refiner by capacity, will buy back KRW863.2 billion
worth of shares to boost shareholder value, the company said Friday.

“SK will buy back 13 million shares by issuing KRW400 billion worth of asset backed securities and
selling 174 gas stations in its streamlining efforts,” the company said in a statement. [ 26-10-06
2321GMT ] '

The Korean refiner will issue ABS based on account receivables at the end of November and
repurchase the 13 million shares by the end of next January.

"Enhancing profitability of assets and specific programs like this buyback is in line with our efforts
to improve overall long-term corporate value - focusing on shareholder returns, reducing debt and
investing for future growth," said Cho Ki-Haeng, chief financial officer of SK Corp.

SK said it will sell the gas stations to Hana Bank on Nov. 8 and is also considering selling a partial
stake of SK Incheon Oil, without elaborating.

The company currently holds a total of 9,943,400 shares in treasury stock.

Founded in 1962 as Korea's first oil refiner, SK Corp. is Asia's fourth largest refiner in terms of
refining capacity.




0 S&P affirms S Korean SK Corp's rating after share buy-back plan

(October 31, 2006) Platts

Standard & Poor's Ratings Services Tuesday affirmed its BBB- rating on South Korean refiner SK
Corp. following the company's recent announcement that it will undertake a 10% share buy-back,
worth approximately Won 863 billion ($912 million), as well as an estimated Won 1 trillion in asset
sales and asset backed securities issuance. The rating outlook remains stable, S&P said,

"S&P believes that the impact on the company's financial risk profile is limited since most of the
required funds for the share buyback can be financed by asset sales, mcludmg plans to sell stakes
into SK Incheon Oil," the ratings agency said in a statement.

However, there are some concerns over whether planned ABS issuance can fully transfer risk
associated with to-be-securitized assets.

Given that the purpose of the 10% share buyback remains unclear, S&P will carefully monitor the
company's next action with regard to treasury shares, the agency said.

The share buyback, to be funded with Won 664 billion in asset sales (idle land and 174 gas stations)
and Won 400 billion in ABS issuance, will increase SK Corp.'s ownership of treasury shares from a
current 7.7% to an estimated 17.7%.

In addition, the company plans to sell a partial stake of SK Incheon Oil to overseas investors.
Following the share buyback, the company plans to use most of the remaining funds raised to repay
debt. The rating on SK Corp. reflects its leading position in South Korea's downstream petroleum
market, extensive distribution and marketing network, and favorable operating conditions with
limited competition in the domestic market, S&P said.

The rating also reflects the improving financial strength of the consolidated group, including its prior
troubied subsidiaries, SK Networks Co. Ltd. and SK Shipping Co. Ltd.

However, the rating is weighed down by SK Corp.'s still complex group structure, which provides a
degree of management control to family owners that is disproportionate with their less-than 1%
direct shareholdings, and its prior history of weak corporate governance standards, which led to the
bailout of group companies that had no relations to its core oil-refining business, the ratings agency
added.



0 SK Group Makes All-Out Efforts to Advance into Vietnam; Vice Chairman

(November 2, 2006) Asia Pulse

South Korea's SK Group is aggressively moving to give seven or eight of its subsidiaries a presence
in the Vietnamese market by next year, the group's vice chairman said Thursday.

SK Group seeks to expand its existing telecommunications business in the Southeast Asian nation,
launch new operations in a number of areas such as construction and finance as well as engage in a
Vietnamese government project to build an oil refining plant there.

The seven or eight affiliates to enter the market include SK Corp., South Korea's leading refinery,
SK Networks Co., the group's trading arm, SK Engineering & Construction Co., its building unit,
and SK C&C Co., an information technology outsourcing company, according to the vice chairman.

"Currently, the group is strongly pushing for advancements into Vietnam," Vice Chairman Cho
Jung-nam said in an interview with Yonhap News Agency.

The vice chairman's remarks come amid an ongoing meeting of the group's chief executive officers
including Chairman Chey Tae-won in the Vietnamese cities of Hanoi and Ho Chi Minh between
Monday through Saturday. "The conference is specifically aimed at working out strategies for entry
into Vietnam," vice chairman Cho said.

"Each of the subsidiaries already started contacting related authorities and local businesses."

To that end, Chairman Chey is slated to meet with Vietnamese Prime Minister Nguyen Tan Dung in
Hanoi later in the week, during which he will officially propose SK's expansion into the market, Cho
said.

In the meeting with the prime minister, Chey will also reiterate the need to make changes in a
contract regarding SK's telecommunications business there, a major stumbling block to the group's
additional investments in the market, Cho said.

SK Telecom, South Korea's top mobile carrier, has been operating "S-Fone" in Vietnam since July
2003 under the business corporation contract (BCC) with local mobile operator Saigon Post &
Telecommunication Services Corp. (SPT).

The Vietnamese law prohibits a foreign entity from investing in a local carrier in the form of a joint
venture. Foreign firms need to sign a BCC to carry out investment activities in the country without
establishing a separate joint venture.

According to the contract, SK Telecom can reap investment income but is not allowed to exercise
management control over S-Fone.

SK Telecom has requested the Vietnamese government for modification of the contract to guarantee
its managerial role and to sign a joint-venture agreement with SPT so that SK Telecom can enforce
its shareholder rights.

"Despite the unfairness, both the South Korean government and SK Telecom rushed to seal the
contract back then since we were attempting to build a CDMA belt (across some Asian nations),"



- -

The number of customers there exceeded 1 million in late September, and SK Telecom forecasts the
number to reach 1.2 million by the end of this year.

SK Telecom already invested over US$200 million in the S-Fone operation, and it decided in
November last year to invest an additional US$2.8 billion to bolster its presence there.

The pace of growth in mobile phone use in the country with a population of 80 million has been
accelerating. As of the end of 2005, the penetration rate more than doubled to 12 percent from 5.8

percent a year ago, according to the company.

"Talks on the participation of SK and SK Engineering & Construction in the refinery construction

project have made good process so far," Cho said. "By the end of this year or early next year, we will
have established a local office for the operation." :



0 SK Corp. May Sell Shares of Refinery Unit in London, People Say

(November 6, 2006) Bloomberg

SK Corp., South Korea's largest oil refiner, may cut its stake in SK Incheon Oil Refinery by
selling shares in London, said two people with knowledge of the plan.

The sale of SK Incheon, the once bankrupt company known as Inchon Oil Refinery, may take
place by the first quarter of next year, said the people, who declined to be identified before an
announcement. SK Corp. last month said it may sell part of its 91 percent holding in Incheon. The
company wasn't more specific.

An initial public offering in London would help skirt Korean rules barring firms from making
stock sales after posting an annual loss, the people said. SK Corp. paid 1.6 trillion won ($1.7
bitlion) for Inchon Oil in March in an auction.

"It shows they need the funds quite urgently,” satd Hwang Kyu Won, an analyst at Tong Yang
Investment Bank in Seoul, who estimates the value of the refining unit at about $1.4 billion.
“"They shouldn't have bought Incheon in the first place. They should have just spent the money
upgrading their facilities."

Valuation and other details on the sale will become clearer following a meeting this week, the
people said.

Merrill Lynch & Co. and UBS AG have been hired to arrange the sale. Rob Stewart, a Hong
Kong-based Merrill Lynch spokesman, and Mark Panday, a spokesman for UBS in Hong Kong,
declined to comment. Katharine Kho, a Seoul-based spokeswoman for SK Corp., also declined to
comment.

SK Corp. bid for Inchon Oil against groups led by STX Corp. and Citigroup Inc. as well as
China's Sinochem Corp. The name of the unit changed to SK Incheon in March.

In the first three months of this year, SK Incheon contributed a net 40.8 billion won to SK Corp.'s
earnings, according to the parent company's Web site.

SK initially agreed to buy Inchon Qil in September 2005 to expand capacity as excess demand
pushed gasoline prices to a record. Oil prices have dropped 3.4 percent this year.



0 S Korea SK Corp's Incheon London Listing Dec 12-Source

(November 9, 2006) Dow Jones

SK Corp. (003600.SE), South Korea's largest refiner by capacity, is set to list its oil refinery unit SK
Incheon Qil in London Dec. 12, a person familiar with the situation said Thursday.

SK Incheon's initial public offering will raise between US$700 million and US$750 million, the
person said.

Pre-marketing for the deal started Wednesday. The roadshow begins Nov. 22, with pricing set for
Dec. 7, the person added.

SK Corp. will sell 88.3 million global depositary receipts of SK Incheon, or 25% of the unit. The
IPO has a green shoe option equivalent to 12% of the deal. [ 09-11-06 0247GMT ]

Merrill Lynch & Co. (MER) is the sole bookrunner of the deal, the person said.
Merrili Lynch declined to comment, while SK Corp. wasn't immediately available for comment.

"Proceeds will go to SK Corp. for general corporate purposes, including partially funding their share
buyback and paying down debt, and for capital expenditure,” the person close to the deal said.

When it announced on Oct, 27 a plan to buy back KRW863.2 billion worth of shares to boost
shareholder value, SK Corp. said it was considering the option of selling a partial stake in SK
Incheon.

SK Incheon's listing is the latest in a series of London listings by Korean firms in the past.year.

The company is only listing GDRs because South Korean regulations don't allow a company to list a
year after it posted a full-year net loss. Last year, SK Incheon recorded a net loss of KRW167 billion.

In March, Macquarie Korea Infrastructure Fund listed in both London and Seoul, following similar
listings by South Korean retail giant Lotte Shopping Co. and Kumho Tire Co. Inc.

SK Incheon Oil was formerly called Inchon Oil Refinery Co. Ltd. and was bought by SK Corp. late
last year. Last December, SK Corp. finalized its acquisition of Inchon Qil through the purchase of
bonds worth KRW1.44 trillion, and a paid-in capital increase of KRW1.6 trillion, part of which will
be used to pay its creditors. Inchon Oil Refinery had been in court receivership over the last three
years. '

Its creditors rejected a KRW685-billion bid by China's Sinochem International Co. earlier in 2005.
Merrill Lynch & Co. (MER) is the sole bookrunr’ler of the deal, the person said.

Merrill Lynch declined to comment, while SK Corp. wasn't immediately available for comment.

"Proceeds will go to SK Corp. for general corpbrate purposes, including partially funding their share |

buyback and paying down debt, and for capital expenditure,” the person close to the deal said.
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Incheon.
SK Incheon's listing is the latest in a series of London listings by Korean firms in the past year.

The company is only listing GDRs because South Korean regulations don't allow a company to list a
year after it posted a full-year net loss. Last year, SK Incheon recorded a net loss of KRW167 billion.

In March, Macquarie Korea Infrastructure Fund listed in both London and Seoul, following similar
listings by South Korean retail giant Lotte Shopping Co. and Kumheo Tire Co. Inc.

SK Incheon Qil was formerly called Inchon Oil Refinery Co. Ltd. and was bought by SK Corp. late
last year. Last December, SK Corp. finalized its acquisition of Inchon Oil through the purchase of
bonds worth KRW1.44 trillion, and a paid-in capital increase of KRW 1.6 trillion, part of which will
be used to pay its creditors. Inchon Oil Refinery had been in court receivership over the last three
years.

Its creditors rejected a KRW685-billion bid by China's Sinochem International Co. earlier in 20035.
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o Korea SK Corp: Exports to Account for 50% of 2006 Sales

(November 8, 2006) Dow Jones

SK Corp. (003600.SE), South Korea's largest refiner by capacity, said its overseas shipments will
make up about 50% of total sales in 2006, a senior executive of the refiner said Wednesday.

"This year's exports are likely to be at a similar level to last year's," Paik Chi-Ok, vice president of
SK Corp.’s supply chain optimization unit, told Dow Jones Newswires on the sidelines of the
Korean Oil & Gas Conference. '

In 2005, SK posted KRW21.915 trillion in sales revenue, of which exports accounted for 50%, up
from 46% a year earlier.

Paik said SK Corp. plans to further diversify its crude oil suppliers from overseas, including the
Middle East from which the refiner bought 80.3% of its total consumption last year.

The ratio fell to 75% in the first quarter of this year, the company said.

"For a stable supply of crude oil, we will increase import volumes from Africa and Russia," said
Paik, without elaborating.

SK Corp.'s crude oil purchases from Africa and Russia doubled to 14% of its total crude imports in
the first quarter of 2006, compared with 7% at the end of last year, an SK spokeswoman said.

Paik added that the company will step up efforts to produce more value-added light oil products,
such as diesel, gasoline and kerosene, to seek higher cracking margins.

As of the end of October, light oil products produced from heavy oil upgrading, or HOU, units
accounted for 33.3% of S-Qil Corp.'s (010950.SE) total refining output, 26.3% at GS Caltex, and
12% at SK Corp. (003600.SE), according to the companies.



0 SK Corp. Eyeing Naphtha Cracking JV With China's Sinopec

(November 12, 2006) Dow Jones

SK Corp. (003600.SE), South Korea's leading il refiner, is considering tapping into China's
petrochemical market via a naphtha cracking joint venture with China Petroleum & Chemical Corp.
(SNP), or Sinopec, Asia's largest refiner by capacity.

"We're looking for ways to enhance our presence in the Chinese market and a Naphtha joint venture
with Sinopec is one such possibility," an SK Corp official, who declined to be identified, told Dow
Jones Newswires Sunday.

Sinopec officials weren't immediately available for comment.

SK Corp. has been in talks with several Chinese energy companies to expand its operations in China,
but no decision has been made, the SK Corp. official said.

Naphtha is an oil-based major feedstock for petrochemical products.



o SK Corp.'s Profit Falls 23 Percent; Audited Figures Show

(November 14, 2006) Bloomberg

SK Corp., Asia's fourth-largest oil refiner, said third-quarter profit fell 23 percent because of
lower returns from processing crude oil into fuel.

Net income declined to 332.5 billion won ($355 million) in the three months ended Sept. 30 from
431 billion won a year earlier, the Seoul-based refiner said in a stock exchange filing today.

The company on Oct. 24 said profit fell 28 percent to 308.4 billion won, based on preliminary
figures. Today's numbers are audited.

Operating profit and sales were unchanged at 349.5 billion won and 6.5 trillion won, respectively.




0 Korean SK Upgrades Plant to Boost Role, Builds on New Acquisition for

Strategy

(November 17, 2006} International Oil Daily

South Korea’s top refiner SK Corp. will combine efforts with newly acquired affiliate SK Incheon
Oil to boost the two companies’ competitiveness, according to a senior official.

This year’s acquisition of a 90% stake in domestic refiner Inchon Oil . since renamed SK Incheon
Oil . strengthens SK’s existing operations, SK’s vice president of supply chain optimization, Chi Ok
Paik, told International Oil Daily in Seoul last week.

“The first synergy is location. SK and SK Incheon are located at different sites, so this gives us a
logistics advantage” in serving customers, Paik said. “We would also have stronger bargaining
power when procuring crude since our requirement is higher now.”

SK runs an 810,000 barrel per day refinery in Ulsan, southeast Korea, while SK Incheon’s 275,000
b/d facility is at Inchon in the west. As the largest shareholder in SK Incheon, SK helps with crude
procurement and offers the option to sell oil products.

SK is now seeking to divest part of its stake in SK Incheon to reduce debt by listing the affiliate in
London (IOD Nov.6,p7). SK reportedly is planning to raise $700 million-$750 million from the
initial public offering (IPO) by selling 88.3 million Global Depositary Receipts of SK Incheon. This
would represent about a 25% stake in the refinery, allowing SK to retain management rights. SK
Incheon could not float in Korea at this stage, as regulators do not allow companies to list within 12
months of making financial losses.

SK Incheon, which does not have secondary units, plans to build a 60,000 b/d residue fluid cataiytic
cracker (RFCC) at SK’s Ulsan refinery, to upgrade products from that site (IOD Sep.27,p2). SK
Incheon had hoped to build the upgrading unit at Inchon, but this would have taken longer to secure
government and environmental approvals. SK has already secured approvals for an upgrading unit at
Ulsan.

“SK Incheon has the option of selling the oil products to SK, or it can sell locally or export by itself,
since the two companies are operating their local networks separately,” Paik said. “We can also
share market information on ship chartering, for instance, to help reduce freight costs.”

SK has been seeking to improve its upgrading ratio to meet growing demand for light products and
match tighter product specifications. Korea has a lower upgrading ratio compared with refiners in
Japan, the

US and Europe, which makes them vulnerable to the price spread between light and heavy products
and downward pressure on refining margins (IOD Nov.13,p2). SK reported an average refining
margin of minus

30C per barrel in the first half of this year, compared with plus 85 € /bbl in the same period last
year (10D Jul.26,p8).
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volatility of margins requires a careful approach to invest in a CDU [crude distillation unit],” said
Paik. Given a surplus in product supply, most Korean refiners are upgrading their existing refineries,
with S-Qil the only one planning to build a grassroots refinery (IOD Jul.14,p1). Korea is expected to
export around 218,000 b/d of products this vear, Paik said.

S-Oil . which is 35% owned by Saudi Aramco . earlier told International Qil Daily that it would
target overseas markets with high demand potential and “high quality markets” such as “the US,
Japan and even Europe.”

SK itself is investing in an 80,000 b/d diesel hydrotreater at Ulsan, to be completed in mid-2007.
The new unit will allow SK to produce diesel of 10 parts per million sulfur content, from a current
30 ppm. The RFCC unit will support gasoline production of 10 ppm sulfur, down from a current 50

To optimizé economics, SK has been pushing to diversify its crude sources. West African supplies
accounted for 10% of SK’s crude mix in the first half of this year, compared with an average of 7%
last year

With larger product volumes expected from the upgrading projects, SK recently invested a 15%
stake in Horizon Singapore Terminal, a bulk liquids facility in Singapore that started receiving fuel
oil cargoes last month . including one from SK (I0D Oc¢t.23,p7).

SK aims to boost its exports from 47% of total s;ales now to 60% by 2010 (I0D Jan.13,p3).

“The terminal would help enhance our trading business ... and help us become a major player in
Asia-Pacific,” Paik said. SK is also targeting alternative fuels in Korea, especially biodiesel and
bioethanol. It is starting to examine quality control and logistical issues in using biodiesel as a
vehicle fuel and expects to

set a blending ratio from 2008. The company is also conducting a field test on bioethanol in 2006-08.



0 SK Incheon delays London IPO tc 2007

(November 27, 2006) Reuters

SK Corp. , South Korea's top oil refiner, said on Monday it was delaying the London listing of its
SK Incheon Qil refinery to next year from December due to the Won's <KRW=> recent sharp
appreciation.

SK Corp. said in a filing with the Korea Exchange it would decide the timing of the initial public
offering after January.

Sources who have seen pre-marketing documents about the IPO told Reuters early this month SK
Incheon would raise $700 million -$750 million by offering up to 28 percent of the company on the
[.ondon Stock Exchange in December.

"The appreciation of the Korean won led us to postpone the sales to a later date as changes in market
conditions will continue to influence the proper evaluation of SK Incheon Oil's share value,” SK
Corp. said in a statement.

"We will reconsider the offering at a time when future market conditions allow us to maximize the
value of these shares for SK Corp. and its investors."

The Won's value is 10 percent higher from a year earlier and briefly hit its strongest in more than
nine years on Monday, meaning the IPO proceeds raised in dollars or Euros would be worth less
when converted into the South Korean currency.

The listing plan also came even as benchmark Asian refining margins for simple refinery units in
Singapore have been in the red in recent months, dragged down by heavy oil product fuel that is at a
steep discount to crude oil, after such margins broke even in the past year.

SK Corp. bought SK Incheon in 2005 for $1.6 billion in addition to assuming its $1.4 billion debt,
as part of its move to expand sales to China.




0 Al Hamely seeks stronger oil cooperation with SK Corp Korea

(November 28, 2006) Al Itihad News Paper
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Al Itihad News paper (English Translation}
28 Nov 2006

Al Hamely seeks stronger oil cooperation with SK Corp Korea

Abu Dhabi, Nov. UAE Energy Minister Mohammed bin Dhaen Al Hamili met today Mr.Chey Tae-
won. The Chairman and CEO of South Korea's SK Corp Which is one of the largest South Korean

company in Energy and Oil refining.

At the meeting, Al Hamili and Chairman Chey discussed cooperation in oil exploration and refining
operations between UAE oil operating companies and SK Corp.

“We are looking for stronger cooperation with UAE.” Mr. Chey added, *it will reflect on the
development for the both countries.”

Chairman Chey had several meeting in his current visit to the UAE that is part of the South Korean
company's efforts to boost oil cooperation with Gulf countries and Middle East. :
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He mentioned that his visit plus another 7 Director for ADCO oil producing sites in Abu Dhabi has
enhanced the knowledge for Oil industry in UAE

Established in 1962, SK Corp currently have oil production and development projects in 14 African,
Asian and Latin American countries with a current workforce of 5,134 workers, and it considered as
first Korean company and Number four for Asia in this field .
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o SK Corp Plans To Enter China Gas Distribution Mkt Next Yr

(November 29, 2006) Dow Jones

SK Corp. (003600.SE), South Korea's largest oil refiner by capacity, plans to enter China's natural
gas distribution market next year in a bid to capture a share of the rapidly growing business,
according to a company official Wednesday.

SK Corp., seeking to build a presence by 2010, will largely be looking to cooperate with local
companies, said the official, who declined to be named.

"We plan to hold talks with China Gas (Holdings Ltd.) on possible cooperation,” said the official,
who was speaking on the sidelines of the China LNG conference held here Nov. 28-29.

Hong Kong-listed China Gas (0384.HK) is one of the largest natural gas distributors in China.

By region, SK Corp. hopes to enter the distribution market in Shanghai and Jiangsu province, he
said, adding that both piped natural gas and imported LNG could be involved.

[t also wants to invest in some planned liquefied natural gas receiving terminals, such as those in
Tianjin and Dalian cities in northeastern China.

The South Korean company is currently selling liquefied petroleum gas in Qingdao city in eastern
Shandong province.

"We also hope to sell natural gas in this city (Qingdao)," he said.

China's natural gas demand will reach 112 billion cubic meters by 2010, compared with around 65
billion cubic meters last year, according to brokerage CLSA in a research note.

China is trying to boost the use of natural gas to reduce the country’s dependence on fossil fuels, as
well as to conserve the environment.




0 SK, Korea Resources Buy Stake in Centennial Coal Mine

(December 1, 2006) Bloomberg

SK Corp. and Korea Resources 'Corp., two South Korean investors in Centennial Coal Ltd.'s
Springvale mine in Australia’s New South Wales state, agreed to buy a stake in a neighboring
coal project.

SK, South Korea's largest refiner, and Korea Resources, a state-run resource developer, agreed to
pay A$80 million ($63 million) for a 50 percent stake in the Angus Place mine, Sydney-based
Centennial Coal said today in a statement to the Australian Stock Exchange.

Centennial said last month full-year profit may drop as much as 36 percent because of
production problems at two of its main mines. The sale of the stake in Angus Place will improve
marketing opportunities for coal from the mine and reduce costs, the company said.

“Common ownership of Angus Place and Springvale will create an opportunity to maximize
synergies, including increased participation in export market opportunities,” the company said in
the statement. Future investments at Angus Place will be met jointly by the venture, it said.

|
Shares in Centennial fell as much as 5 cents, or 1.7 percent, to A$2.89 on the exchange. They
were at A$2.91 at 10:08 a.m. Sydney time.

The sale is due to be completed by the end of March..




0 S. Korea SK Corp. will not buy'Ghana refinery stakes

(December 1, 2006) Reuters

South Korea's top refiner SK Corp. said on Friday it will not consider buying a stake in Ghana's
state-run refinery. .

In June, Ghana said it had approached two South Korean companies, SK Corp. and Samsung Corp.
to sell a stake in its state-owned oil refinery as part of its plan to raise $6 billion for infrastructure

development.
|

"Because we have not been informed of any detailed plans regarding the privatization of the refinery,
we will stop considering the possibility,” said SK in a filing with the Korea Exchange.

Samsung Corp. also filed a similar statement saying it will not buy stakes in the Ghana refinery.

Ghana's state-owned Tema Oil Refinery meets about 80-85 percent of the country's demand for
petroleum products, and it plans to more than double its capacity to 100,000 barrels per day to
capture a bigger slice of the regional market.



o SK Chief Boosts Business Ties With UAE

(December 4, 2006) Korea Times
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China’ _ds e B

of ver 4,000 service statlons-
across tho eoumiry and a 36 per-
cont shars of the doméste market -
Over thy past halla century, SK
Gmup which itarted off s 8
small taxtile, .manufacturer,
Sunkyong Textlles, hts grown
Into & powerful multifational
business group focusing on the
cnergy, chemical a.nd ul:cum
munlcation ficlds.
L phl@lnrwtnuuh




o SK aggressive in expanding overseas markets

(December 4, 2006) Korea Herald

By Park Jung-youn

SK Group's new ad reads: “We - [ff

se a new land of promisa for
the glabal Korea.* Company of-
ficials say the copy reflects the
Korcan proup’s Jong-standing
ambitien w become a global
player in cnergy and telecom.
munications.

tinder the concupt, the group
has been focusing its cnergy de-
velopment and telecommunica-
tioha husinesses on Chinn, the
Middle Enst and South Ame-
riea.

This comes ns no surprise
aince group chairman Chey Tae-
won has time and again empha-
sizead the impertanee of global
expansion for - the-group's. con-
JLinued growth and necessity to
overcome global competition.

*You cannol swvive in today's
ultra-competitive market by
taking the safe course. (loba-
lization -and embracing chal-
lenges are the keys. Global 5K

.ia our way to remain competi-
tiva in the weorld,” Choy said at
A recent mesting with execu-
tives.

“Our overseas marhet expan-
sion is net an option but a pre-
requisits for the group's sustain-
able growth," he said.

China, the Middle East, -and
South America .poso the same
challenge 10 SK. Markets in the

three regiuns wre growing rpid- .

Iy, thus thay aro willing to em-
brace the trapsfer of technolos
gies and knowhow of 8K
Group's rich experience in the
telecommunications and refin-
ery industries.

SK aggressive in expanding

Englnse:

. Par BK Group, market ex- . lationahip with them, ,

pansion i not -simply . about
getting Its foot in the target

markets; but to forge a strate-

ing bullt by SK Group In Carisa, Peru,
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.
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Joon-pyo, b group's spoke3per-
“Chairman . Chey -has- been

-busy checking fon ' the ' suppert

gic an.d mutudlly benefleent re- ,“For una‘, Chxm is the p‘r‘jinn- ! insiders and " experts,”. Hong. centorsfor the group's Chiness

overseas markets

nebessary’ changes,” Hong

jadded, -, v )
.+ .SK Group has investad nearly
1 1$i*billien \in China.this year
‘alope, ‘more”-than what the ,
-group-has invested during the -
. -past, 157years. SK Grodp. has
now a_strong presence in
"China's oil .and mobile bandset

distribution sectors. It also
clinthéd. o deal to co-develop

- TDSCDMA with the Chmm

government. i
§. "-Besides China, SK has been
Z'stitving to expind ith operations

‘and with the Middle East and

South'America, L
In May 2005, SKE&s'inee' i

" and-Construction

&n - exclusive: $1.22 billion deal

i with® Kiweit 0il° Company. |

Then only ‘eight months aftor-
wards, it won another $1.23 bil-
lion* deal “with Petrochensical

- Industiiss - Company, 2" state-
. nin petrochemical company
*based in Kuwait. :

.In -South America, the

“Karean group’is exploring and
devéloping oil fields in four dif- *

ferent ‘gites. in , Pery,

‘which'is éstimated to contain |

600 billién barrels of ol aad 8

* triflien cubic meters of natural
EX: - gas. This is expscted to deliver

hefty Teveniies Lo tha group for
the next thirty years, the group
said. o

It is. also participating in a
field - development i . Brazil,
which i3 expected to be ready for
production in the second half of
i " o

< i(ipark731@heraldm.comy




0 S. Korea’s SK Corp shuts naphtha cracker in Dec

(December 5, 2006) Reuters

South Korea's SK Corp. has shut down its 620,000 tonnes per year (tpy) No. 2 naphtha cracker from
Dec. 1 until Dec. 12, a longer-than-expected maintenance, a company source said on Tuesday.

A source at the country's top oil refiner SK Corp. had said in October that the cracker would be shut
for one week in December for repairs.

"The shutdown may ease a very tight naphtha market, although the impact will be limited as the
shutdown was expected,” a Seoul-based trader said.

The Asian naphtha market has firmed sharply in recent weeks due to tighter supply, amid lower
Indian exports, which dragged up the oil product's premium against Brent crude or crack spread to
nearly $110 a tonne or the highest since July.

The same unit was shut for about a week in mid-October to fix an unexpected technical problem,
and continued running at low rates as the problem persisted, sources had said.

The No.2 cracker went through a 34-day planned turnaround to raise its capacity in late August.

The refinery with an 840,000 barrels per day (bpd) capacity in Ulsan, southeast of Seoul, also has a
No. 1 190,000-tpy cracker. '




0 SK considers dual listing of Incheon Oil — sources

(December 7, 2006) Reuters

SK Corp. , South Korea's top o1l refiner, is considering a dual listing of its SK Incheon Oil refinery
in London and Seoul next year, two sources familiar with the situation told Reuters on Thursday.

SK Corp. previously said it planned to list the unit only in London to raise up to $750 million
because of regulatory hurdles in South Korea.

South Korea bans companies from listing if they had losses in the previous financial year. SK
Incheon lost 170 billion won in 2005 on sales of 3.55 trillion won.

But since SK has said last month it was delaying the London listing to next year from December
partly due to the won's <KKRW=> recent sharp appreciation, it would allow it to do a dual listing as
Incheon is set to report a profit for 2006, the sources said.

SK Incheon is expected to swing to a 30 billion won net profit this year, one source said. The source
added, however, that a formal decision had yet to be made by SK Corp.

The won's value is more than 10 percent higher from a year earlier, meaning the IPO proceeds raised
in dollars or Euros would be worth less when converted into the South Korean currency.

SK Corp. bought SK Incheon in 2005 for $1.6 billion in addition to assuming its $1.4 billion debt,
as part of its move to expand sales to China.




0 South Korea's SK sees a lot of potential in Indonesia

(December 11, 2006) Jakarta Post
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0 8. Korea SK Corp restarts 620,060' tpy cracker

(December 11, 2006) Reuters

South Korea's SK Corp. restarted its 620,000 tonnes per year (fpy) No. 2 naphtha cracker on
Monday after coming back from a planned turnaround that started on Dec. 1, a company source said.

A source at the country's top oil refiner SK Corp. said the cracker has restarted operation and is
currently running below capacity.

"The cracker is running at 50 percent of the capacity but it will be maximized in a day or two," said
the source.

The unit, which was planned to be shut down until Tuesday, also underwent a week-long turnaround
in mid-October to fix an unexpected technical problem. It continued running at low rates before the
December shutdown as the problem persisted, sources had said.

The No.2 cracker also went through a 34-day planned turnaround to raise its capacity in-late August.




a SK group governance reform pays off

(December 15, 2006) Korea Herald

SK Gmup govémance reform pays @ff

By Ko Kyoung-lae

SK Group, Korea's top cnergy

and telecommunication con: |3

glomerate, is one of the forerun-
ners in improving corporate
governrnee, especially when. it
comes to SK's outside directors,
who are playing a crucisl role in
the reform.

As an example of SK's. depar-
ture from top-down manage-
ment, a-totul of six “no's™ and
eight “blank” ballots were cast
it thie board roem of SK Telecom
Co. last year. Such descent .is

rarely sean in the boord room of

the Korea's fnm1ly-|:ontrolled
chaebal, or conglomerates.

Five board members of SK' \
Corp., the nation's largest oil re-

ﬁnery, .also voted, ugamst pro-
posals " and pollcy decisions
made by top management.

This clearly contrasts with
many local conglomerates
which began to incorporate out-
side directors [ollowing the 1997
Asian financial ¢risis,

* As foreign investors and minor-
ity shareholders have had an in-
creasingly greater say in the
management of Korean compa-
nies in recent years, financially
crippled industrial tycoons began
ta concede part of their manapn-
ment controls to outside directars,

But a recent poll showed out-
side directors still have no influ-
ence on the decision-making
process at some major firms.

There was not a gingle nega-
tive ballot from outside directors
last year at those eompanies.

In wntrast, SK Croup chaiic
man Chey Tae-won has long
stressed that the board of direc-
tors will become a major mrparate
decision-maker in years to come.

The "departure from a top-
down management structure is
the most apparent’ change in
SK's 25th floor boardroom after
o bruising takeover sttempt by
Sovereign Asset Management
Lid. two years ngo.

The Monaco-based hedge

-fund has hershly biamed Chey

and other executives for ac-
counting frauds and shady in-
ternal deals, which have been
widespread malpractices in
chacobals over decades.

The mounting pressures have
pushed the group.to reshape’its
corperiate governance structures

and inject more Lransparency-

into their decision mnk.mg

Seven out of ten seats in SK’s
boardrooms were apportioned to
independent outsida -directors

alter the crisis, an abnormally  si

high number among local con-
glomaorates,

Qutside dlrectore hove- over-
.sight of the audit committee and
must approve all transactiohs
exceeding $10 million,

All materials for.the director's "

. it with.a-majority 'of outsidas

SK Gmup chalrmnn Chay Tna-worl (contar) holds’a:metting wlth exccutlvcs ‘and outslda,dlrectors 'of '.

T

Sy

SK Corp. in Dubai the United’ Arab Emlrales. Iaat month..

meetmgx are distributed ba the
board members five'days ini ad-
vance:to en¥ure that they have.
cnough timeé .to deliberata*on
proposals,

. They alse frequently communi--
cate: with empléyess, . visiting
manufacturing plants to got a big-f
ger picture of tht field opcmttons.

greater management account-
ability than previous SK boards,
“Invcslors ;are: watching every
gingle step wg takmg If we suc-.
¢éed here;'it would+have & rppls:
efféct on the corporite world said
the 68-yeaxtold board member.:,
“In the past, & bosg miakes ‘the:
decmom and tha béard of direc

SK Corp.

Netwm'ks and SK thppmg, the.
-two formerly troubled units in the

:SK Group, anclthal.mckmmrdof
‘8K, Corp-'s: unpmved “corporate
!govemunca “structure,”

S&Ps
seradit’ unalystKlm Eun-jin gaid..

. 15&P sdded t.hatﬂwmtmgum!d
be raised yot Again if Lhé company

signifieintly improves 'its -boltam

. 8K Corp: i# operating six sub-_ tors, Juat.grubber ‘stamp them. “line” with 1o further t:n!].s to 'sup- -

comrmttees under the board;
uauh _responsible - for a wt:!a

. range ‘of? govemnnce actwmea
suchias accounting, operat.mg-l also set Up:

trnnapnrency, -strategie, plan:
ning and human ressurces.

Committée members mect bi- | th

weckly in-order Lo help’ the.
board of directors make better
decigions on each'agenda! ' .

The governance systeni -has.
effoctively® helped reduce long-
held corporate. irregularitica.
such aa inside trades and illegit--
imate financial support to eister,
firms, analysts point ocut.

which'ia not the case uny lenger -
Jhere,’ he’ gaid..
T SK Corp

dn momtor
_ﬁnanclal tmnsact:mns of the”
companics nt ariy time.'

"The offices are mnnectad to ﬁw

‘internal: accounting ‘database foir

a'real-lime chéck by, auditors.
Auditors:and outside- directora”
regularly meet w\th SKoficials to
callsct d informetion.
Experts point 'out such mani-
toring activities  helped render

port ita affiliates emerging.
Moody’s Investam Service also

-sized that it mny upgrade the
bond rating, if SK “continues lts
‘focus on corparate governance,

“A redugtion in the complecdty
tof 'its nwnershlp and- group
structiire would also be poamve
for the rating.”

'SK. also received the Cor-
- porate Governance Award 2005
presénted by-'the. Korea Cor-
‘porate Governance Service, and

“Whatever the. motive behind: tho companiés more- balnnced ‘the Best Audit Award: 2005, pre-

it, its-a significant .and’ pus:hve
chnnge which sets a new banch-
mark for other conglomerates u

‘said Chung Kwang-suon; presi--

dent of *the 'Korea Corporatm
Governance’ Servtr:a .

“We will promote’ tha mde;:en-
denca of the boardroom by ﬁ]lmg

rectors’ this'y year. “dhd next ¥

" by Standard’

-on_crucial, ‘detisions “and : raise’.
mnnngemenr. accountabilities,
‘Given ithe' efforta’ toreform
8K’s corperate- 'governance,
overseas;credit rating ‘agenicies.
mcmaamgly raised the 1tlook .
.on'tha groups affiliates::-
“SK Corp:saw its debt rating up* -
:graded back ‘6, inivéstment. geade -
& Puar’s ‘on the back,,

gented. Jmntly -byf.the” Koroan
Institute “of- Certified Public
‘Accountants. andi" the Korea'
Lu;tsd Compames Association.

" On'the.back of the trailblazing
"efftTts to revamp governancs sys-
‘tems, , SK : Gmupu.s axpected “to
“eamn 65 Y
arouand-12) ago.

Experts ‘eédy the .welloiled

SK Corp. Vice chairman Hw:m . of financigliimprovementa-in its .'debt restructuring and birisk ex-

Doo-yul said in early 2004. .
“T think it gives'us.as .aplout-
side director ;

spoak oure

outside directors; smd inan mter-
view with The Korea: Hernld. ') |

‘Nem iy ‘confident that the, re-
constituted bonrd now acts more.
indepondently and demand

.affiliates’ and 1,corporats,

ThelU.8; -based credl.t-,mtmg

own. opinion: mére - fifm’giid: SK Corp s -lofig-term
freely” Nim Dde-wod, one of SK's' xcorporate' Y .

redit | rnl.mg wua.*
mmed to “BBB™
in. February sheddmg ita’ nearly
“threa-year-long 4unk® label &
“The upgrade: reflects contin- .
ucd ﬁnmma] unpmvemcnt at SK .

e M e

porta:will further boost the bot-
fom: lines afits mn]or u.ﬂilmtes
in tho coming

‘ (kkt@hemldm com)

SK.




O Korea's SK ramps up SM output to full after No 2 cracker restart

(December 19, 2006) Platts

South Korea's SK Corp ramped up production runs at its 350,000 mt/year styrene monomer plant at
Ulsan to full over the weekend of December 16, a company source said Tuesday. This followed a
successful restart of the company's No 2 naphtha cracker earlier last week.

As the styrene plant obtains a significant amount of ethylene feedstock from the cracker, it had been
running at below 80% during the cracker shutdown, reported the source.

SK Corp had taken the cracker off-line at the start of December in order to conduct emergency
repairs. The cracker had been facing production difficulties since mid-October.

The company typically sells most of its styrene output on long-term supply contracts and has had to
buy several styrene spot cargoes over the last two months to help to meet its supply commitments.
The source said the company had, in early December, bought two styrene cargoes for loading in
January basis FOB Korea, but declined to reveal the price.

Asian styrene closed Tuesday at an average of $'1,307.50/mt FOB Korea for January, slightly higher
from the average January close of $1305/mt FOB Korea on December 8, according to Platts data.

Following the earlier deal, the company would take a step back at the moment due to market
uncertainty. "We can manage our balance better, right now and we are in no hurry to buy because the
market situation is not clear," said the source.

Meanwhile, the company was reported to be still in negotiations with several China domestic end-
users regarding the renewal of term supply contracts for 2007, and had yet to fix its exact term
contract supply volumes for next year.

In further news, SK Corp plans to undertake a month-long scheduled maintenance at its styrene
plant in 2007, beginning from August 15, the source added. --Samuel Tan, samuel_tan@platts.com

1



O SK Sets Standard for Corporate Giving

(December 21, 2006) Korea Times

gylmVYonge
$uall Reportan

Socizl coptribution has now
hecome a routing part of busi-
nessa culiere around the world,
with major conglomerates and
nch people allocating tme and

maney to philanthropic activides |

for mdcrpnulebud

icrosoll fowndee Bif Galcs big

haant is well known,

SK Corp., one of Korea's largest

oit imparters and refiners, has
spearheaded social conribution
aczividies in several innovative
ways. s recent danation pro-
rams have dearty demonstrated
i ereativiny,

Chey Tee-waon, chairman of SK
Grovp and 5K Corp., i young
and cool-headed. Recenty, the
songlomerate has organized
sarial and charity avants in

whith Chey, in casual clothing,
he’p: out the needy and cocks
for orphans.

“Wa are focusing on some key
points of buikiing CFO identty.
stich as youth, passion and social
contributlon.” an 5K Corp, ofli-
sial said. "We try 10 make the
chairman leok at hume with-the
public o show that he i con-
cernted about them.”

In fulfilling its rosponsibilities as
3 good corporate citizen, SK
Carp. helps poople i need and
supports educational and envi-
rouméntal inttatives in Xorea
and overseds

Sporsor of Chariy Pragrams

The company spensors the

“Share the Love Campaign,” a”
program that organizes ovenis

for orphans and gives medical
care to underprivileged children
in mobile clinics

“We feed malnourished ¢hil-
dren and 2eliver food 10-senior
ciizens who live alone,” & com-
pany 0Fcia! said.

He satd the company alse
dasigred the Youth Shelter Qper-
sian, a program to protect-
yeung people from volence.

ts furd programs, such as the
{ntermet Search Contest, encour-
nga (5e young to get involved in
ihe information-based seciaty,
“Wr donate computers 1o
srghaned teenagers whe sup-
gort their siblings,” said the offi-
dal,

The compuny alse donates

maney to projecss in forelgn
countries. It provides [res
surgery for Vizinamese children

with {acizl deformides. “To date

we havi contributed W the treat-
ment of more-thar 1,000 chil-
dren,” he said,

1t offered relief supplies to
earthquake victims In Turkey

‘and_provided:SK's-brand of

school uniforms to students [
Mongolia, 1t also sponsors
"Zhuangyuanbeng,” a-school
~quiz, TV show Ln China.

SK'is a sponsar of the fund
scholarships offered by the
Korea Foundation for Advanced
Srudies.

Each year, the [oundaton dis-
covers talonted rescarch follows
from variows fields and provides
full scholarships, including Liv-
ing expenses, for oversaas
study,

ltis the sponsor of Schol.u.rslnp
Quiz,” the Korean version of
Zhuangyuanbeng. The show is
‘oo of the lon«est nmnlng pro:

«grams in Koma airing for aimost - §

30 years. )
"Wa #ldo sponsor the National
High Schoot Schislastic Aptitude

Contest {n Koret and:-gward . ¥

scholarshlps far ouleandmg
“students,” the officinl sal, “we
have formed partnershlps with

some collegas that, Further -

indusiry-academy cqoperx
ten.” R
The compdny provides generu!
funds as well as targeted supporl
for construction at-the Korea

. Advanced insiitute for Science

vod Technology, Scow! National

University and Ewha Womans 1

Umvumty Vi

and lelsure activitles. it spensot$
the 5K Encloan Cup Professional
‘Baduk Cha.mpmmhlp the coun-
try's'mas; prestigious baduk
tournament

It also suppoits the to blggesr
professional golf tournaments i
Korea — the SK Enclean Invita-
tional Golf Tournament for -
woten and the SK-Telecom

"Classic Golf Tournamem for

eR

K hosts 1hé National {lassical
Musie Congart to promots
Korea's classical music tradi-
tion. "We also operate the
Walker Hill Art Gailery, which
focuses on now art, a combina.
tion of 2t and tochnology,” he
said.

SK ilso s [edder in m]turai"

“The company supports.the:

Choyong Cubtyrdl Festival, an
annual event that brings local

companies and. fesidents in-

Ulsan together.

In addition. it supports énviron- .

mental-fitlatives. It sponsors s
children’s essay competition on
environmenta) issues and'a cam-

paign for the protection of bird

lfe.

The ofiicia said SK has hosted
a musical concer: supporting the
environment and. donated pro-
ceeds from recycling ol hamer-
les 2nd telephones 10 environ.

'mer_:tal organizations,

SKCory = ey Ui K Gl

‘8K Corp.;,the do [acto holding
company of 5K Growp,: reniaing
3 leatler.for better. curporm
governance In Korea.

* It-has not oty Sirvived bust
ness hardships in 2002 but’ also
led-a Slgniﬂcint and: posh Ve
chauga in‘buslness: prawws
setting a new, bedchmark for
Korea's family- canu'ulled “con:
glomerates,

SK Grnup is Kores's: thlrd

largast’ mngnmemta w.d one of -meved: into” il pruductmn

the’ leadmg busln&ss urgn.niza .reﬂnemeut and’ petrochemical;—’

tions i Asia, -

The: group Is-made up of 4 ;
member wmpanies. eluding
seven that are-listed on’ the
Karen Stock  Exchange. It hasa

. produrtien’

lelr.edlnl%z opened Koraa's

1960s when !(oraa'.h

presence o s’ conunents a.nd
'employs 25, mﬂpmp]a try'’s. ry
Founded ( the sariy 1950s d heiped fuel the: batton's

4 small text;le manufnctui-er indtstrial prograss. “Al thig time.

s Intmducnd nann-al ey

Korea' the first cumpany to do

varalcal}y mtegmed ciganlza- {5,

tions - In'the 19705 1t helpod laurich
By the end of tie-19805;1¢ Had’ Kored's petrochemk-a] mdusl:ry

""'""Y"" e

SK Corp.; foundad 3 Yukong‘

JBrst ol refidifg bustnos: [n s

“The 1980s and the 19%0s weré
docadesof high growth tilat

‘magé, us, 31 of Korwa's largagia
provlders of ane:gy and me:mml"«_
.products 2 companf uﬂ]cmi

said.| L
- *Spanining.four decades, wa *
bave explored: produzed, trahs, ¢
ponsdmd sl of, ges: and cth-
&7 enefgy resdurces,” he said: *
AU40 pereent, the mmpmy hes
tho biggest domestic market

~ shars, It supphes 26 million toas
of lh:u!d pemrleum gasto oLs-

fomersdyear, o

J:ys@borcama co.ir
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0 SK Sets Example in Transparency

(December 22, 2006) Korea Times

By Park Hyong-ki _
Btalt Regorter

SK Curp., Korea's loading oil I

refiner, is soting an examply in
corporate ransparency and othl-

ral management . i 5

- As leader of SK Corp. and SK

Group, Chey Tae-won is putting :
prinrity on Improving corporate”

ethics hy moving away from old
habits in which ene person..
makes every decision’fof the™
rgmpany.

It marks 4 hroak from tha prac-

Iznoring sharchekers and axecu- -

tves. That approach has caused

&nf-corporzia sentment. B
Asin's fourth-larpest reflner &s .

SK Sets Exan

Oil Refiner Is First to Ad&pt -Wri;teiifEihicdlf Codes of ‘Cb’nductfor Board

7

i

iy ga i
R i

chanping because il [s becoming PR 3

a ylobal company, striving to |

meet high global standards. .

SK Corp. is on the verge of
exprnding oversvas, vspecially
into Chitxa,

In 2004 Chey moved to make 70
jpercent of tha compasiy’s board
of directors come from outsids
i aEnpang, -

The compnny lias beon promot- §

ing the new beard a5 a "hard-
workisy board,” It made 57 deci-
stons tnvelving SK in 15 meoti

Yast year and has rocolved wide

approval from both shareholders . T

anl cvic groups.

“Ihe leading refiner alse boasts
that its hoard hag betier atten- .
danze at regular maatings than
sther twp conglomerates, industry
sources said. .

Under its board. thero are
committees, consisting of indus-
ry experts that oversos various
areas suck as human resoucces
2nd husiress ethics. .
ulock possible financlal irregu-
tarities.

Tht committees handle these
caliers as part of efforis-to
improve the management envi-
renmant and independent ded-
Son-making process.

SK 1¢ the first company lo
Zeccibe its board's activities in &
bk, xnd its owtside members
signed A corporats ethics mani-
festo, the fst in Ketvan corpo-
rate history.

The flagship of SK Group,
Forza's second-bigaest conglum-
erate. has alse given offices 1o
ransige dirertors in its headquar-
tors 1 Seoul 5o they can actively
engage It business suwatogizing.

tis saill that Cliey meats al last
wwice 3 week with outside spe-
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P A Vi o

clalists to review sirategic geals
and management. '

International credit ratlngs
companies such es Standard
& Poor’s and Moody's gave SK
Corp. high marks for {1s
efloris to reform its manage-
ment and goveinance siruc-
tures for twe consecutiva
years since 2004.

Mutrill Lynch said last March
that 5K Corp.'s board of dirct-
tors is highly influential and
indegendsnt.

The Korea Exchange racog-
nized SX Corp, for gutstanding
corporais governance, and the

Kerean Insttuts of Cortified Pub--

lie Acoountants gave an approv-
Ing nod o the energy frm for the

Same reason.

Becuso of its diligence, SK
Corp. has been'swarded a “Very
Good™ rating for'the third: con-
secutive year this yéar by the
Kerea-Cerporaw: Governangs
Service for s éfférts in corporits
governane

Moedy's upgraded SX.Corp.'s
Investment Tatings to Baad frem
BA1 last May. This means that
SK Is highly rellable for
investors, . .

Other afMliates of SK Group

-ara following SK Corp.s mode]

to improve thalr sales nelworks,
brands xnd minagemeni:
The oil firm is beiticg on a

brightar futice through batier”

oorporate governance. However,

-nor. are they allowod 10 accept

Bl

o

HA aarse G 8
i R Al
vy also audit finances and 5K Cheimman Chiy Ter-won bangs a gavello spen 5X Corp’s board mavting o1 the Kemginski Hatwlin Db i Novabac, The Erinis the frstta cadlon i outgide beard

the changes don't siop hete. -

“In'the beginning of this year, -

the-company put forth new in-
house eibles regulations. .
Tha ruls applies 1o stafl: share-
halders and partners. R
"SK's new ethics guideline piro-
motos three things: lagality,
transparency ind ratipnaliy.
Under no cireumsiances-gre
any SK Corp. exceutives allowed
th offer thelr customers eor part-
ners bribes;er entertalzment,

them. .

Tho compiny opened an ethics:
depertment to offer counseling.
ang developed & Web pags about”
the. few T rules
(hétp//athics skeorp.com}.

A RE
e "g.i

Clobul Board Mectis.

Last month, the éampany's
boatd of directdrs. including.
Chey and'SK Corp. CEQ Shin
Hoon-cheol, he'd & meeting in
Dubai, the United Arsb Bmi-*
fates.,

There, SK's 10 board exocutives
disassid ways W epand tes with

+the UAE, ona'of the Middla Fast's

largest cruda oll Sippliars o Korea.
“The purposs of holding an-

“ovorseas maeting thers was 1o .

assesy SK's energy business with
the UAB; as part of efforts to
maximizs our-global natwork,”
satd Nam Sang-kon, staratary of
the baard of directars. *Also, we
had some discussions about tha

mnﬂggw_ﬂ__-nu eclnan tgdn

RI% >
E-‘i}uf-il

‘{% j
i gn."“?\{ i

.

parency

PRy

SK Corp. has &' long-term con-

raet lh the Abxi Dhabi Natiooe
al 08 Compari in piréhastng fs

ude Bl and bds'a_15-Percent

stk bn Hortzon Terminak Um. -

itod; &n affillate of the Emirates
Nationel Oif Company and a
global leader In operiting pewo-
leum rminals-
Chey had a one-0n-0ne meeting

alsa the newly elected head of
th Crganizatlon of Fetroleum
Producing Countriss; on ways to
boost energy cooperation . .

8K his long consldered the

domder, |

VSR i gy SO TV B v s

impettance, providiag both 4
waalth of epportunity and » sotc

* loundation for continued Exvest

meol aod growth,” Chey told thi

minister. _
“We look fprward to continuin

our commitment to the régiol

. and forging Strong new relation:

that promete sustained grow
for both Xores and te UAE,"
5K held board mosetings in Bel

! " fing two years ago and Singapon
with the UAE Minister of Energy.
Mohaméd Bln Dhaen Al'Hami*:

last year,, ths compan
spokesman said.. .
*SK Corp. established its Duba

“subsidlary in 1993, and sinc
then‘ft has had'¢closa

0 relation:
with the Arab nation. ~ * "
T . phi@kerectmes.co.b




0 SK Goes to Australia for Coal

(December 22, 2006) Korea Times

SK Goes m Austmha, ﬁ'or Ceaﬁ

By, K'm Yomse
Staf‘f Rapuner

“ SK Corp. willinvest. about $28: -
milliori (26 billion won), next'year
to mine soft coal i in Austraha

The company’s move is-follow-
ing the government’s. pohcy )

increase public and’ pnvate com-
panies' investment in overseas
minerals. The investment
increased by 80 percent in 2006

‘from a year ago.

In coordination with Korea
Resources Corp. early this year,
SK Corp. requested permits to

take part in three additional:-coal.
projects this year, one of which,.

in Australia, will be completely
controlled by the two.

Followm
SK Corp Hnm

rumpanon of
mg pro jects

“of . Commerce.

'ihdustry and Energy sajd.n has . -

secured-filids totaling, 136.7:billig

won for: 2007 up 85 percent from:

this: year: ?I'he govefnment ‘also

plant to:atiract corporate’ inve_StOl'ST-

by fostering “mineral fiin

.Korea Resources "Loglsncs:'
(CORE’I‘) has signed-a-memoran--’
duni of understandingh,wnh a:
local mmmg company in Wlan:
‘Bator that will remove akey
‘obstacle to deveIOpmg mines in’

the ‘Dornogow region '

' mdra‘and:more ompanies’from linking!,
. major’ busmess%g’roups areflook-‘ "
-ingito.. developynunes”m forelgng_‘
countries, such'”as Chma Myan-'

“mines: about 4501&n«souﬂ1ea$t’of -
:Ulan:Balor. ~in- July, the. .comparny’
fan ; agreement to buy a-

signed;

tlm
“of coa,l

Korea~ uses up to 76. mllhon‘
‘tons:oficoal’ perxyear mainly:to’

icreate;elécirical.energy. CORET

sald it wﬂl invest a total,of:$18.5

mllllon .over the next three years,

‘with :an ‘inittal shlpment of'sam-
ple ‘toal Arrivingin: December‘_

‘next year:

kys@koreatzmes co! Icr'.

tedfo hold156 inillion tons;




